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FEBRUARY 9, 2012

Mr. Johnny Lackey

Senior Environmental Manager
The Holly Frontier Companies
P.O. Box 159

501 E. Main St.

Artesia, NM 88211-0139

Dear Mr. Lac-kéy:

Based on your responses given in the “Oil & Gas Facilities Questionnaire for Determination of a
WQCC Discharge Permit” and a file review, the Oil Conservation Division (OCD) has
determined that two of your facilities with an expired or soon to be expired permit are not
required to operate under a Water lelty Controi CommisSlon (WQCC) Discha

......

mby rescmded "mcl you are not 1equxrcd to ploceed with the renewal of these
C Discharge Permit. OCD will close these discharge permits in its database.

exp

Previously, Navajo Refining has conducted abatement of ground water contamination at these
facilities under the authority of its WQCC Discharge Permits, pursuant to 20.6.2.4000 NMAC
(PREVENTION AND ABATEMENT OF WATER POLLUTION). OCD has determined that
Navajo does not intentionally discharge at these two facilities; therefore, no WQCC Discharge
Permit is required. However, because of existing ground water contamination at these facilities,
OCD is requiring Navajo to continue to abate pollution of ground water pursuant to 19.15.30
NMAC (REMED ). The new Abatement Plan case number for the former GW-014 site
i1s AP-110.
Please use these Abatement Plan cas

numbers in all future correspondence.

Because these WQCC Discharge Permits will now longer be in effect, vou may be required to
obtain separate OCD permit(s) for other processes at vour facility, such as: pits, ponds,
impoundments. below-grade tanks; waste treatment, storage and disposal operations; and
landfarms and landfills. OCD will determine if any of these existing processes may require a
separate permit under OCD’s Oil, Gas, and Geothermal regulations. If OCD determines that a

separate permit(s) is required, then a letter will be sent to vou indicating what tvpe of permit is
required.

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87305
* Phone: (503) 476-3440 * Fax (505) 476-3462*  http://www.emnrd.state.nm.us




Mr. Johnny Lackey
Page 2

Please keep in mind, if your facility has any discharges that would require a WQCC Discharge @

Permit now or in the future, then you will be required to renew or obtain a WQCC Discharge
Permit.

If you have any questions regarding this matter, please contact Glenn von Gonten at 505-476-
3488.

Thank you for your cooperation.

Jami Bailey

Director
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Chavez, Carl J, EMNRD

From: Moore, Darrell [Darrell. Moore @ hollyfrontier.com]
Sent: Tuesday, November 01, 2011 1:48 PM

To: Chavez, Carl J, EMNRD

Cc: Lackey, Johnny

Subiject: Public Notice Affidavits

Attachments: ' Affidavit.pdf; Affidavit.pdf

Carl

Attached are the public notices and the signed affidavits for both of our Discharge Permits. The
Artesia DP (GW-28) was published in the Artesia Daily Press on October 9, 2011 in both English and
Spanish. The Lovington DP (GW-14) was published in the Lovington Leader on October 8, 2011 in
both english and spanish.

Darrell Moore

Environmental Manager for Water and Waste
The Holly Frontier Companies

Navajo Refining Company, LLC

501 E Main

PO Box 159

Artesia NM 88211-0159

Phone: 575-746-5281

Cell:  575-703-5058

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is privileged and confidential. If
you received this message in error, please advise the sender immediately by reply e-mail and do not retain any paper or electronic
copies of this message or any attachments. Unless expressly stated, nothing contained in this message should be construed as a digital
or electronic signature or a commitment to a binding agreement

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is privileged,
proprietary and/or confidential. If you

received this message in error, please advise the sender immediately by reply e-mail and do not retain any paper
or electronic copies of this message or any

attachments. Unless expressly stated, nothing contained in this message should be construed as a digital or
electronic signature or a commitment to a binding agreement.
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Affidavit of Publication

STATE OF NEW MEXICO )
S © . )ss.
'COUNTY OF LEA )

Joyce Clemens being first duly sworn on
oath ‘deposes and. says that she is’
Advertlstmg Director of THE LOVINGTON
LEADER, a thrice a week newspaper of
"general - paid circulation published in the
_English language at Lovington, Lea County,

New Mexico; that said newspaper. has been 7.
*

"so published in such county ‘continuously
and uninterruptedly for a period in excess of
Twenty-six (26) consecutive weeks next
prior to the first publication of the notice
hereto attached as hereinafter shown; and
that said newspaper is in all things duly
qualified to publish legal notices within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico. :

That the notice which is hereto attached,
entitted Legal Notice was published in a
regular ' and entire issue of THE
LOVINGTON LEADER and 'not in.any
supplement thereof, for one (1) day(s),
beginning with the issue of October 8, 2011
and ending with the issue of October 8,
2011.

And that the cost of publishing said notice is
the sum of $.268:33 which sum has been
(Pald] as Court Costs.

N ___1(5{76{/ /r é’?“"{ P e
Joycﬁ. Crémens Advertising Manager
Subscribed and sworn to before me thas 1ath
day.of October, 2011..

Moy TR
Jvna. Fesid
Gina Fort
Notary Public, Lea County, New Mexroo
My Comml_ssmn Explres June 30, 2014

GFFICIAL SEAL 3
GINA Fu’iT
Notary Bubiic
SIale of New Mexico

Mf Comm, Expires _&.*_La:,;f.l_“{__

-
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May 12, 2011

Oil & Gas Facilities Questionnaire for Determination of a

WQCC Discharge Permit

Only Water Quality Control Commission- regulated systems will be incorporated into the OCD's WQCC
Permits, while OCD regulated systems will be handled under separate permit(s). A current discharge
permit is valid until its normal expiration date or November 15, 2012, whichever is later. All facilities with
processes subject to the Water Quality Act must have permits in place by November 16, 2012. H2S
Contingency Plans; pits, ponds, above and/or below-grade tanks; waste treatment, storage and
disposal; and landfarms and landfills may require separate permitting under the OCD Qil, Gas, and
Geothermal regulations.

Proper completion and timely submission of this questionnaire is requested for all facilities with

discharge permit expiration dates before November 15, 2012. Please complete and submit a
separate questionnaire for each facility before July 15, 2011.

* Name of the owner or operator of the facility
Navajo Refining Co., LLC

* Point of contact
Name Darrell Moore
Telephone__575-746-5281
Email_darrell.moore@hollycorp.com
Mailing address_P0O Box 159
Artesia, NM 88211-0159

* Facility name Lea Refining Co.

* Facility location
Unit Letter, Section, Township, Range
Street address (if any)____7406 S. Main

Lovington, NM 88260 o~
* Facility type [X] Refinery [] Gas Plant " [ Compressor
[ ] Crude Oil Pump Station Injection Well [] Service Company
("] Geothermal Abatement .
[] Other (describe)
* Current and Past Operations (please check all that apply)
{1 Impoundments Treatment Plant [] waterflood
{_] Disposal Well [] Brine Well [T wash Bay

Qil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us




Oll & Gas Facilities Inventory Questionnaire

bz

[] Steam Cleaning ] Groundwater Remediation
*Facility Status K] Active [ Idle [] Closed
* Does this facility currehtly have a discharge permit? X] Yes |:] No

If so, what is the permit number? GW-014

* Are there any routine activities at the facility which intentionally result in materials other
than potable water being released either onto the ground or directly into surface or
ground water?
(This includes process activities, equipment maintenance, or the cleanup of historic spllls )
[ Yes K] No

If so, describe those activities including the materials involved, the frequency of discharge, and
the estimated volume per discharge event.
Very minor dissolved phase plumes.

. What is the depth below surface to shallowest ground water in the area? 80-100 ft.

. Are there any water supply, groundwater monitoring, or recovery wells at the facility?
Water supply K] Monitoring K]  Recovery [ ]

If these wells are registered with the Oﬁ' ice of the State Engineer (OSE) what are the OSE
well numbers?

* Are abatement actions ongoing? _Yes

* Are there any active or inactive UIC wells present as part of the federal Underground
Injection Control program associated with this facility?[ | Yes E No

If so, what are the APl numbers assigned to those wells?

* Are there any sumps at the facility? K] Yes [ No
Number of sumps with volume less than 500 galions, 17
Use and contents
Is secondary containment incorporated into the design? ] Yes X] No

Number of sumps with volume greater than 500 gallons
Use and contents _
Is secondary containment incorporated into the design?  [_] Yes I No




Oil & Gas Facilities Inventory Questionnaire
May 12, 2011
Page 30of 3

* Does the facility incorporate any underground lines other than electrical conduits,
freshwater, natural gas for heating, or sanitary sewers?  [X] Yes [INo
If so, what do those buried lines contain?

- Various-incl. process wastewater, products.

THIS FORM IS DUE TO THE OIL CONSERVATION DIVISION BY JULY 15, 2011.

Questions? Please contact Glenn VonGonten at 505-476-3488 or Carl Chavez at
505-476-3490.

Thank you for your cooperation.

JAMI BAILEY
Director




Affidavit of Publication

STATE OF NEW MEXICO )
L ) ss.
COUNTY OF LEA )

Juyce Clemens beang first duly sworn on
- oath deposes -and . says ‘that she is
Advertisting Director of THE LOVINGTON
LEADER, a. thrice a week newspaper of
general paid circulation published in the
English language at Lovington, Lea County,
New Mexico, that said newspaper has been
so published in such county continuously
and uninterruptedly for a period in excess of
Twenty-six (26) consecutive weeks next

prior to the first publication of the notice -

hereto attached as hereinafter shown; and
that said newspaper is in all things duly
qualmed to publish legal notices within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico.

. That the notice which is hereto attached,

entitied Legal Notice was published in a
regular - and entire issue of THE
LOVINGTON LEADER and not in any
supplement thereof, for one (1) day(s),
beginning with the issue of October 8, 2011
and ending with the issue of October 8,
2011,

And that the cost of publishing said notice is
the sum of $ 268.33 which surn has been
(Paid) as Court Costs.

VA
Sl [é’hw/w? :

Joycg Ctemens, Advertising Manager

day of October 2011.

N 7&-&
Gina Fort

Notary Public, Lea County, New Mexico
My Commission Expires June 30, 2014

‘.L‘_L-A‘_LAAAA
GFFICIAL SEAL
GINA FORT
Motary Public
State of New Mexico
My Comm, Expires

T

W .
———

: if no publis heaﬂng is held the Director wlll a.pamva or disappfwe the-germit; based
‘{'on Information’ ‘avallable, Indudl all comments recelved. If. pubfic hoariag is held,
Subscribed:and sworn to betore me this 18th |me il i
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NMPM, Lan County, New Mexico located mm 5 miles southeast of uwingwn New
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175,000 bhVday of crude oil and treats approximately 6,857 bbifday.of wastewater with - mente 75.000 ‘bbl/dla’de petrdleo.
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othet OCD! ‘facility related systems (i.e.; balow grade’ tanks, sumps; etc.) oontmnmg
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catlon and draft permit may contact NMOCD at the address given above. Prior to rul- * mniso, de determinacitn y proyecto de Integr-
Ingon"any.proposed tischarge permit or major. modification, the Director shall allow - pod _rnendonada emlassw)r 16:00,:
‘a pariod of at least thirty (30) days after the date of pubfication.of this-natice, during: " dal Innss al viernes, o, tambiéﬂ -pleds Ia hnp»'mvemnrd state.nm.usfocd’
whlch interasted parties may submit ‘comments or request NMOCD to hold, a public . ds! sitic web NMOCD. Las p as interesadas n obténer. uria copla dela solicitud
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NOTICE OF PUBLICATION
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Notice is hereby given that pursuant to the Water Quality Control T _ o Prepaid: 0.00 _
- Commission Regulations (20.6.2.3106 NMAC), the following discharge . '
permit application(s) has been submitted to the Director of the Oil ' ' (Total Due:  138.86 J




Affidavit of Publication
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Stafe of New Mexico,
County of Lea.

CO[I\SBF_!‘&IIOI" D
v‘eégﬁté%Fé‘ﬂ Neéi } Vs
E £

[, CINDY BENTLE
ADMINISTRATIVE ASSISTANT
of the Hobbs News-Sun,a
newspaper published at Hobbs, New
Mexico, do solemnly swear that-the’
clipping attached hereto was
published in the regular and entire
issue of said newspaper, and not a
supplement thereof for a period
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of 1 issue(s).
Beginning with the issue dated
September 18,2011
and ending with the issue dated
September 18,2011

: 4;;;1 jﬂi::i’11u’“-';"—~.
MINISTRA& IVE_ASSISTA'NT
orn and subscribed to before me

this-19th day of
Septe ber 2011
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June 06,2012 & QS”

“(Seal) - - $&7 <MRY %
X e, . §f ; JE$:> _ -E o g
: LT 7 Q08 i
3o PUBY S&E
o, I e“ 01101546 =~ . 00080061
This newspaper is cluly q‘fmhipﬁd " . - LEONARD LOWE
* publish legal notices or - ‘ " NEW MEXICO OIL CONSERVATION DIVISION. EMNRD
advertisments within the meaning of - 11220 S. SAINT FRANCIS DR. :
Section 3, Chapter 167, Laws of . . . SANTA FE, NM 87505

1937 and payment of fees for said
publication has been made.
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CINDY BENTLE
STRATIVE ASSISTANT
¢ Hobbs News-Sun, a

iy published at Hobbs, New
4o solemnly.swear that the
ng attached hereto was

A in tha racinlar and entire -

iepterﬁber 18,2011

/-
Ao
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1E0 10.TN& LITECTOr OT ne Uil Lonservation Livision (UUL),.
1220 S. Saint Francis Drive; Santa Fe,”New Mexico 87505,
‘Telephone (505) 476-3440: .

: [GW-OH) Navajo Refining Company - Lovlng.lan ‘Refin-

ery, Darrell Moore, Environmental Manager for Water
and Waste, 7401 S. Main, Lovington, New Mexico

o 88260, has submitted a renewal application for the Lov-

ington’ Refinery located in SW/4 of Section 31, Town-
ship 16 South, Range 37 East; the SE/4 of Section 36,
Township 16 South, Range 36 East; the NW/4 of Sec-
tion 6, Township 17 South, Range 37 East; and the
NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New MeXxico located 5 miles south-
" east of Lovinaton. New Mexico. west of the North Lav-

or accidental discharge is at a depth of about 100 feet

below the ground surface with-a total dissoived sofids .

concentration of approximately 600 mg/L. The dis-
charge permit specifies that. Navajo Refining Company
will remediate contaminated ground at the site to meet

~ the standards specified in the Water Quality Control

Commission regulations (20.6.2.3103 NMAC).

permit b_aseu on information in the
information submitted at the hearing

GIVEN under the Seal
Commission at Santa Fe
September 2011, '

of New Me:-xico Qil Conservation
, New Mexico, on this 14th day of

STATE C;'iF NEW MEXICO
OIL CONSERVATION DIVISION



LEGAL NOTICE
SEPTEMBER 18, 2011

NOTICE-OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT OIL CONSERVATION DIVISION ' '
MNotice is hereby given that pursuant to the Water Quality L_/
Control Commission Regulations (20.6.2.3108 NMAC), the
following discharge permit application(s) has been submit- i
_ ted to the Director of the Oil Conservation Division (OCD), A, .

1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505,
Telephone (505) 476-3440: :

(GW-014) Navajo Refining Company - Lovington Refin-
“ery, Darrell Moore, Environmental Manager for Water
and Waste, 7401 S. Main, Lovington, New Mexico
88260, has submitted a renewal application for the Lov-
ington Refinery located in SW/4 of Section 31, Town-
ship 16 South, Range 37 East; the SE/4 of Section 36,
Township 16 South, Range 36 East; the NW/4 of Sec-
tion 6, Township 17 South, Range 37 .East; and the
NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico located 5 miles south-
east of Lovington, New Mexico, west of the North Lov-
ington Highway. The refinery refines up to 75,000
bbl/day of crude oil and treats approximately 6,857
. bbl/day of wastewater with a total dissolved solids con-
centration of approximately 1,850 mg/L, which is dis-
charged into the City of Lovington publicly owned
treatment works (POTW). In addition, approximately 26
bbl/day of total sanitary effluent is discharged to three
NMED permitted Class V septic systems throughout
the facility. There is currently ground water and va-
dose zone contamination present with remediation or
abatement and monitoring in progress. Consequently,
there is an ongoing discharge occurring to ground wa-
ter from vadose zone contamination at the facility.
Ground water most likely to be affected bgoa spill, leak
or accidental discharge is at a depth of about 100 feet
below the ground surface with a total disscolved solids
concentration of approximately 600 mg/L. The dis-
charge permit specifies that Navajo Refining Company
will remediate contaminated ground at the site to meet
the standards specified in the Water Quality Control
Commission regulations (20.6.2.3103 NMAC).

OCD has determined that the applications listed above are
administratively complete and has prepared draft permits.
OCD will accept comments and statements of interest re-,
garding this application and will create a facility-specific
mailing list for persons who wish to receive future notices.
Persons interested in obtaining further information, submit-
ting. comments or reguesting to be on a facility-specific
mailing list for future notices may contact the Environmental
Bureau Chief of the Qil Conservation Division at the ad-
dress given above. The administrative completeness de-
termination and draft permit may be viewed at the above
-address between 8:00 a.m. and 4:00 p.m., Monday through
Friday, or may also be viewed at the OCD web site
hng-(&Mﬂ_gmnrd state.nm.us/ocd/ . Persons interested in-
obtaining a copy of the application and draft permit may
contact OCD at the address given above. Prior to ruling on
any proposed discharge permit or major modification, the
Director shall allow a period of at least thirty (30) days after
the date of publication of this notice, during which inter-
ested persons may submit comments or request that OCD
hold a public hearing. Requests for a public hearing shall
set forth the reasons why a hearing should be held. A hear-
in? will be held if the Director determines that there is sig-
nificant public interest.

If no public hearing is held, the Director will approve or dis-

_ approve the proposed permit based on information avatl-
able, including all comments received. If a public hearing is
held, the director will approve or disapprove the proposed
permit based on information in the permit application and
information submitted at the hearing.

Para obtener mas informacioén sobre esta solicitud en

espan_ol, sirvase comunicarse por favor: New Mexico En-

ergy, Minerals and Natural Resources Department (Depto.

Del Energia, Minerals y Recursos Naturales de Nuevo

México), Oil Conservation Division (Depto. Conservacio'n

Del Petroleo), 1220 South St. Francis Drive, Santa Fe, New
. México (Contacto: Dorothy.Phillips, 505-476-3461).

GIVEN under the Seal of New Mexico Qil Conservation
Commission at Santa Fe, New Mexico, on this 14th day of

September 2011.
- STATE OF NEW MEXICO
; OIL CONSERVATION DNISION_
SEAL . . ’ "Jami Bailey, Director

#26866
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AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO

COUNTY OF SANTA FE
1, V. Wright, being first duly sworn declare and say that ] am Legal
Adbvertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mexico and being a newspaper duly qualified to publish legal notices and
advertisements under the provisions of Chapter 167 on Session Laws of
1937; that the publication # a copy of which is hereto attached was
published in said newspaper 1 day(s) between 09/20/2011 and 09/20/2011
and that the notice was published in the newspaper proper and not in.any

- supplement; the first date of publication being on the 20th day of September,
2011 and that the undersigned has personal knowledge of the matter and
thmos set forth in this affidavit.

s a i

LEGAL/ADVERTISEMENT REPRESENTATIVE

Subscribed and sworn to before me on this 20th day of Septembcr,- 20-] 1
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( NEW MEXICO OIL CONSERVATION DI Cust#: 01101546 h
LEONARD LOWE Ad#: 00080061
1220 S. SAINT FRANCIS DR. Phone: (505)476-3492
SANTA FE , NM 87505 Date: 09/16/2011
Ad taker: YC Sal : 08
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Sort Line: #26866-PO# 52100-0000031857 Classification 672
C Description Start Stop Ins. Cost/Day Total j
07 07 Daily News-Sun © 09/18/2011  09/18/2011 1 126.00 126.00
AFFI| Affidavit for legals 3.00
BOLD bold 1.00
Ad Text: Payment Reference:
LEGAL NOTICE '
SEPTEMBER 18, 2011
NOTICE OF PUBLICATION
STATE OF NEW MEXICO - .
ENERGY, MINERALS AND NATURAL RESOURCES Total: ~ 130.00
DEPARTMENT OIL CONSERVATION DIVISION Tax: 8.86
' : Net: 138.86
Notice is hereby given that pursuant to the Water Quality Control Prepaid: 0.00
Commission Regulations (20.6.2.3106 NMAC), the following discharge ;
permit application(s) has been submitted to the Director of the Oil (Total Due:  138.86 )




LEGAL NOTICE
SEPTEMBER 18, 2011

NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to the Water Quality
Control Commission Regulations (20.6.2.3106 NMAC), the
following discharge permit application(s) has been submit-
ted to the Director of the Oil Conservation Division {OCD),
1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505,
Telephone (505) 476-3440:

(GW-014) Navajo Refining Company - Lovington Refin-
ery, Darrell Moore, Environmental Manager for Water
and Waste, 7401 S. Main, Lovington, New Mexico
88260, has submitted a renewal application for the Lov-
ington Refinery located in SW/4 of Section 31, Town-
ship 16 South, Range 37 East; the SE/4 of Section 36,
Township 16 South, Range 36 East; the NW/4 of Sec-
tion 6, Township 17 South, Range 37 East; and the
NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico located 5 miles south-
east of Lovington, New Mexico, west of the North Lov-
ington Highway. The refinery refines up to 75,000
bbl/day of crude oil and treats approximately 6,857
bbl/day of wastewater with a total dissolved solids con-
centration of approximately 1,850 mg/L, which is dis-
charged into the City of Lovington publicly owned
treatment works (POTW). In addition, approximately 26
bbl/day of total sanitary effluent is discharged to three
NMED permitted Class V septic systems throughout
the facility. There is currenily ground water and va-
dose zone contamination present with remediation or
abatement and monitoring in progress. Consequently,
there is an ongoing discharge occurring to ground wa-
ter from vadose zone contamination at the facility.
Ground water most likely to be affected by a spill, leak
or accidental discharge is at a depth of about 100 feet
below the ground surface with a total dissolved solids
concentration of approximately 600 mg/L. The dis-
charge permit specifies that Navajo Refining Company
will remediate contaminated ground at the site to meet
the standards specified in the Water Quality Control
Commission regulations (20.6.2.3103 NMAC).

OCD has determined that the applications listed above are
administratively complete and has prepared draft permits.
OCD will accept comments and statements of interest re-
garding this application and will create a facility-specific
mailing list for persons who wish to receive future notices.
Persons interested in obtaining further information, submit-
ting comments or requesting to be on a facility-specific
mailing list for future notices may contact the Environmental
Bureau Chief of the Oil Conservation Division at the ad-
dress given above. The administrative completeness de-
termination and draft permit may be viewed at the above
A AN e AA
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Jami Bailey, Director



Chavez, Carl J, EMNRD

From: Legals [legals @ sfnewmexican.com]

Sent: . Friday, September 16, 2011 10:50 AM

To: Chavez, Carl J, EMNRD

Subject: Re: Public Notice Request to Santa Fe New Mexican Newspapaper Classified Notice Section
GW- 014 and GW-028 Public Notices

Attachments: proofad #356088.pdf; receipt.pdf

Thank you

On 9/15/11 11:52 AM, "Chavez, Carl J, EMNRD" <Carl).Chavez@state.nm.us> wrote:

Ms. Harding:

Yes. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: Carl).Chavez@state.nm.us <mailto:Carl).Chavez@state.nm.us>
Website: http://www.emnrd.state.nm.us/ocd/

"Why not Prevent Pollution; Minimize Waste; Reduce the Cost of Operations; & Move Forward with the Rest of the Nation?" To see
how, go to "Pollution Prevention & Waste Minimization" at:
http://www.emnrd.state.nm.us/ocd/environmental.htm#environmental)

From: Legals [mailto:legals@sfnewmexican.com]
Sent: Thursday, September 15, 2011 11:48 AM

To: Chavez, Carl J, EMNRD
Subject: Re: Public Notice'Request to Santa Fe New Mexican Newspapaper Classified Notice Section GW- 014 and GW-028 Public
Notices

Dear Mr. Chavez:

We publish legal advertisements Monday through Friday. We can run your notice on Tuesday, September 20th.
Please let me know if this is okay with you.

Thank You,

Laura Harding

Classified Operations Manager
The New Mexican

On 9/15/11 9:28 AM, “Chavez, Carl J, EMNRD" <Carl).Chavez@state.nm.us> wrote:
o :



Dear Sir or Madam:

Please publish (for one day [Saturday or Sunday (preferred)]) the attached Public Notices in the classified notice section of your
respective newspaper.

For billing purposes, the New Mexico Oil Conservation Division billing information is as follows:

° Santa Fe New Mexican: PO# is 52100-0000026037 and Account # is 56689.

Please send me affidavits of proof of publications for each notice that you process and contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: Carl).Chavez@state.nm.us <mailto:Carl).Chavez@state.nm.us>
Website: http://www.emnrd.state.nm.us/ocd/

"Why not Prevent Pollution; Minimize Waste; Reduce the Cost of Operations; & Move Forward with the Rest of the Nation?" To see
how, go to "Pollution Prevention & Waste Minimization" at:
http://www.emnrd.state.nm.us/ocd/environmental.htm#environmental)




NOTICE OF
PUBLICATION

STATE OF
NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION

Notice is hereby given
that pursuant to the
Water Quality Control
Commission Regula-
tions (20.6.2.3106
NMAC), the following
discharge permit ap-
plication(s) has been
submitted to the Di-
rector of the Qil Con-
servation Division
(OCD), 1220 S. Saint
Francis Drive, Santa
Fe, New Mexico 87505,
Telephone (505)
476-3440:
GW-014) Navajo Re-
ning Company - Lov-
ington Refinery, Dar-
rell Moore, Environ-
mental Manager for
Water and Waste,
7401 S. Main, Loving-
ton, New Mexico
88250. has submitted
a renewal application
for the Lovington Re-
finery located in SW/4
of Section 31, Town-
ship 16 South, Range
37 East; the SE/4 of
Section 36, Township
16 South, Range 36
East; the NW/4 of Sec-
tion 6, Township 17
South, Range 37 East;
and the NE/4 of Sec-
tion 1, Township 17
South, Range 36 East,
NMPM, Lea County
New Mexico located 5
miles southeast of
Lovington, New Mex-
ico, west of the North
Lovington Highway.
The refinery refines
ur to 75,000 bbl/day
of crude oil and treats
agrroximatelv 6,857
bbl/day of wastewa-
ter with a total dis-
solved solids concen-
tration of approxi-
mately 1,850 mag/L.
which is discharged
into the City of Lov-
ington publicly owned
treatment works
(POTW). In addition,
ag‘proximatel 26
bbl/day of total sani-
tary effluent is dis-
charged to three
NMED permitted
Class V septic sys-
tems throughout the
facility. There is cur-
rently ground water
and vadose zone con-
tamination present
with remediation or
abatement and moni-
toring in progress.
Consequently, there
is an ongoing dis:
charge occurring to
ground water from
vadose zone contami-
nation at the facility.
Ground water most
likely to be affected
by a spill, leak or acci-
dental discharge is at
a depth of about 100
feet below the ground



surtace with a total
dissolved solids con-
centration of approxi-
mately 600 ma/L. The
discharge permit
specifies that Navajo
Refining Company
will remediate con-
taminated ground at
the site to meet the
standards specified in
the Water Quality
Control Commission
regulations
(20.6.2.3103 NMAC).
OCD has determined
that the applications
listed above are ad-
ministratively com-
plete and has pre-
pared draft permits.
OCD will accept com-
ments and state-
ments of interest re-
garding this applica-
tion and will create a
facility-specific mail-
ing list for persons
who wish to receive
future notices. Per-
sons interested in ob-
taining further infor-
mation, submitting
comments or request-
ing to be on a
facility-specific mail-
ing list for future no-
tices may contact the
Environmental Bureau
Chief of the 0il Con-
servation Division at
the address given
above. The adminis-
trative completeness
determination and
draft permit may be
viewed at the above
address between 8:00
a.m. and 4:00 p.m.,
Monday through Fri-
day, or may also be
viewed at the OCD
web site
http://www.emnrd.st
ate.nm.us/ocd/. Per-
sons interested in ob-
taining a copy of the
application and draft
permit may contact
OCD at the address
given above. Prior to
rulmg on any pro-
posed discharge per-
mit, or major_ modifi-
cation, the Director
shall allow a period of
at least thirty (30)
days after the date of
publication of this no-
tice, during which in-
terested persons may
submit comments or
request that OCD hold
a public hearing. Re-
quests for a public
hearing shall set forth
the reasons why a
heann% should be.
earing will be
held if the Director
determines that there
is significant public
interest,
If no public hearing is
held, the Director will
approve or disap-
prove the proposed
permit based on in-
formation available,
including all com-
ments received. If a
public hearing is held,
the director will ap-
prove or disapprove
the proposed permit
based on information
in the permit appl'lpa-



tion and intormation
submitted at the
hearing.

Para obtener mas in-
formacién sobre esta
solicitud en espan_ol,
sirvase comunicarse
por favor: New Mex-
ico Energy, Minerals
and Natural Re:
sources Department
(Nentn. Nal Fneraia

14TN gay oT septem-
ber 2011.

STATE OF

NEW MEXICO

OIL CONSERVATION
DIVISION

Jami Bailey, Director
Legal # 91505

Pub. Sept. 20, 2011
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NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to Water Quality Control Commission Regulations (20.6.2.3106 NMAC) the
following discharge permit application(s) has been submitted to the Director of the New Mexico Oil Conservation
Division (OCD), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440:

(GW-028) Navajo Refining Company - Artesia Refinery, Darrell Moore, Environmental Manager
for Water and Waste, 501 E. Main, Artesia, New Mexico 88210, has submitted a renewal
application for the Artesia Refinery located in SE/4 of Section 1, E/2 of Section 8, W/2 of Section 9,
N/2 of Section 12, Township 17 South, Range 26 East, NMPM, Eddy County, New Mexico
(northeast of the intersection of Highway 285 and Highway 82), in Artesia, New Mexico. The
refinery refines up to 100,000 barrels per day of crude oil and discharges up to 14,000 bbl/day of
treated wastewater to three permitted Underground Injection Control (UIC) Class I (non-hazardous)
Injection Wells and/or to the publicly owned treatment works (POTW) for disposal, treatment,
and/or beneficial reuse. A maximum sanitary waste water volume rate of 50 bbl/day is routed to the
Artesia waste water treatment plant (WWTP) and about 26 barrels per day of total sanitary effluent
is discharged into various NMED permitted Class V septic systems throughout the facility. There is
currently ground water and vadose zone contamination present with abatement and monitoring in
progress. Consequently, there is an ongoing discharge occurring to ground water from vadose zone
contamination at the facility.” All wastes generated will be temporarily stored in tanks or containers
and shipped off site for disposal or recycling at an OCD permitted and/or approved facility. Ground
water most likely to be affected by a spill, leak or accidental discharge is at a depth of approximately
25 feet below the ground surface with a total dissolved solids concentration of approximately 1,700
mg/L. The discharge permit specifies that Nava;o Refining Company will remediate contaminated
ground at the site to meet the standards specified in the Water Quality Control Commission
regulations (20.6.2.3103 NMAC) :

OCD has determined that the applications listed above are administratively complete and has prepared draft permits.
OCD will accept comments and statements of interest regarding this application and will create a facility-specific
mailing list for persons who wish to receive future notices. Persons interesied in obtaining further information,
submitting comments or requesting to be on a facility-specific mailing list for futuré notices may contact the
Environmental Burcau Chicf of the Oil Conservation Division at the address given above. The administrative
complctencss determination and draft permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m,,
Monday through Friday, or may also be viewed at the OCD web site http:/www emnrd.state.nm.us/ocd/. Persons
intcrested in obtaining a copy of the application and draft permit may contact OCD at the address given above. Prior
to ruling on any proposed discharge permit or major modification, the Director shall allow a period of at least thirty
(30) days after the date of publication of this notice, dunng which interested persons may submit comments or
request that OCD hold a public hearing. Requests for a public hearing shall set forth the reasons why a hearing
should be held. A hearing will be held if the Director deterimines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. If a public hearing is held, the dircctor will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

~Para obtener mas informacién sobre esta solicitud en cspaniol, sirvase comunicarsc por favor: " New Mexico



Encrgy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservacio n Del Petroleo), 1220 South St Francis Drive,
Santa Fe, New México (Contacto: Dorothy Phillips, 505-476-3461).

GIVEN under the Scal of New Mexico Qi1 Conservation Commission at Santa Fe, New Mexico, on this 14" day of
September 2011,

STATE OF NEW MEXICO
- OIL CONSERVATION DIVISION

SEAL Jami Bailey, Dircctor
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Para obtener mas informacion sobre esta solicitud en espariol, sirvase comunicarse por favor: New Mexico



Energy, Mincruls and Natural Resources Department (Depto. Del Encrgia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservatio'n Del Petrdleo), 1220 South St. Francis Drive,
Santat Fe, New México {Contacto: Dorothy Phillips, 505-476-3461).

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mcexico, on this 14" day of
September 2011, '

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Jami Batley, Dircctor



Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD
Sent: Wednesday, September 14, 2011 4:51 PM
To: Chavez, Carl J, EMNRD; Stevenson, Tod, DGF: Wunder, Matthew, DGF; "Warren, Alvin, DIA"

‘ddapr@nmda.nmsu.edu’; 'Linda_Rundell@nm.bim . gov'; 'psisneros@nmag.gov';
'r@rthicksconsult.com’; ‘'sricdon@earthlink.net’; 'nmparks@state.nm.us’; Dantonio, John,
OSE,; 'seligman@nmoga.org'’; Fetner, William, NMENV: 'lazarus@glorietageo.com’;
'marissa.stone@state.nm.us’; 'ron.dutton@xcelenergy.com’; 'coarcia@fs.fed.us’; Kieling,
John, NMENV; ‘bsg@garbhall.com’; Olson, Bill, NMENV; 'claudette.horn@pnm.com’;
‘ekendrick@montand.com’; 'staff@ipanm.org’; "dseawright@gmail.com’; 'jharris@rwdhc.com’;
Bonham, Sherry, EMNRD; 'Dade. Randy@state.nm.us'; 'Dade Randy@state.nm.us'; Gray,
Darold, EMNRD; Perrin, Charlie, EMNRD; Powell, Brandon, EMNRD; Martin, Ed, EMNRD;
lynnb@nmt.edu’; Gonzales, Elidio L, EMNRD

Cc.. Stevenson, Tod, DGF; Wunder, Matthew, DGF; 'Warren, Alvin, DIA’;
'ddapr@nmda.nmsu.edu’; 'Linda_Rundell@nm.bim.gov'; 'psisneros@nmag.gov’;
‘r@rthicksconsult.com’; 'sricdon@earthlink.net’; 'nmparks@state.nm.us'; Dantonio, John,
OSE; ‘lynnb@nmt.edu’; 'seligman@nmoga.org’; Fetner, William, NMENV;
lazarus@glorietageo.com’; ‘marissa.stone@state.nm.us’; 'ron.dutton@xcelenergy.com';
'cgarcia@fs.fed.us'; Kieling, John, NMENV; ‘bsg@garbhall.com’; 'claudette.horn@pnm.com’;
‘ekendrick@montand.com’; ‘jharris@rwdhc.com’; 'dseawright@gmail.com’; 'staff@ipanm.org’;
Turri, Mark’

Subject: RE: New Mexico Oil Conservation Division Public Notices for Navajo Refining Company-
Artesia (GW-028) & Lovington (GW-014) Discharge Permit Renewal

Dear Sir or Madam:

This e-mail message is to alert you about the above subject discharge permit renewals for the above subject refineries
and public notice process under the Water Quality Control Commission (WQCC) Regulation § 20.6.2.3108 NMAC.

The OCD has posted the draft discharge permits and associated documents for GWs 14 and 28 on its website at
http://www.emnrd state.nm.us/ocd/ENV-DraftPublicEtc.htm today. In addition, the OCD is working to post its public notice
in the Santa Fe New Mexican and Local Newspapers by next week.

Please contact me If you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: {505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

"Why not Prevent Pollution; Minimize Waste; Reduce the Cost of Operations; & Move Forward with the Rest of the
Nation?" To see how, go to "Pollution Prevention & Waste Minimization" at:
http://www.emnrd.state.nm.us/ocd/environmental. htm#environmental)




NOTICE OF PUBLICATION

STATE OF NEW MEXICO .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to the Water Quality Control Commission Regulations (20.6.2.3106 NMAC),
the following discharge permit application(s) has been submitted to the Director of the Oil Conservation Division
(OCD), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 875035, Telephone (505) 476-3440:

-(GW-014) Navajo Refining Company - Lovington Refinery, Darrell Moore, Environmental
Manager for Water and Waste, 7461 S. Main, Lovington, New Mexico 88260, has submitted a
renewal application for the Lovington Refinery located in SW/4 of Section 31, Township 16 South,
Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36 East; the NW/4 of Section 6,
Township 17 South, Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico located 5 miles southeast of Lovington, New Mexico, west of the
North Lovington Highway. The refinery refines up to 75,000 bbl/day of crude oil and treats
approximately 6,857 bbl/day of wastewater with a total dissolved solids concentration of
approximately 1,850 mg/L, which is discharged into the City of Lovington publicly owned treatment
works (POTW). In addition, approximately 26 bbl/day of total sanitary effluent is discharged to three
NMED permitted Class V septic systems throughout the facility. Thereis currently ground water and
vadose zone contamination present with remediation or abatement and monitoring in progress.
Consequently, there is an ongoing discharge occurring to_ground water from vadose zone
contamination at the facility. Ground water most likely to be affected by a spill, leak or accidental
discharge is at a depth of about 100 feet below the ground surface with a total dissolved solids
concentration of approximately 600 mg/L. The discharge permit specifies that Navajo Refining
Company will remediate contaminated ground at the site to meet the standards specified in the Water
Quality Control Commission regulations (20.6.2.3103 NMAC).

OCD has determined that the applications listed above are administratively complete and has prepared draft permits.
OCD will accept comments and statements of interest regarding this application and will create a facility-specific
mailing list for persons who wish to receive future notices. Persons interested in obtaining further information,
submitting comments or requesting to be on a facility-specific mailing list for future notices may contact the
Environmental Bureau Chief of the Oil Conservation Division at the address given above. The administrative
completeness determination and draft permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m.,
Monday through Friday, or may also be viewed at the OCD web site http://www.emnrd.state.nm.us/ocd/. Persons
interested in obtaininga copy of the application and draft permit may contact OCD at the address given above. Prior
to ruling on any proposed discharge permit or major modification, the Director shall allow a period of at least thirty
(30) days after the date of publication of this notice, during which interested persons may submit comments or
request that OCD hold a public hearing. Requests for a public hearing shall set forth the reasons why a hearing
should be held. A hearing will be held if the Director determines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on infofmation
available, including all comments received. 1f a public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.
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*Santa Fe, New Meéxico (Contacto: Darothy Phillips. 305-476-3461).

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 14" day of
September 2011 . '

STATE O NEW MEXICO
OIL CONSERVATION DIVISION

S EAL E . fami Bailey, Director |



NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to the Water Quality Control Commission Regulations (20.6.2.31 06 NMACQC),
the following discharge permit application(s) has been submitted to the Director of the Oil Conservation Division
(OCD), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440:

(GW-014) Navajo Refining Company - Lovington Refinery, Darrell Moore, Environmental
Manager for Water and Waste, 7401 S. Main, Lovington, New Mexico 88260, has submitted a
renewal application for the Lovington Refinery located in SW/4 of Section 31, Township 16 South,
Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36 East; the NW/4 of Section 6,
Township 17 South, Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico located 5 miles southeast of Lovington, New Mexico, west of the
North Lovington Highway. The refinery refines up to 75,000 bbl/day of crude oil and trcats
approximately 6,857 bbl/day of wastewater with a total dissolved solids concentration of
approximately 1,850 mg/L, which is discharged into the City of Lovington publicly owned treatment
worles (POTW). In addition, approximately 26 bbl/day of total sanitary effluent is discharged to three
NMED permitted Class V septic systems throughout the facility. Thereis currently ground water and
vadose zone contamination present with remediation or abatement and monitoring in progress.
Consequently, there is an ongoing discharge occurring to ground water from vadose zone
contamination at the facility. Ground water most likely to be affected by a spill, leak or accidental
discharge is at a depth of about 100 feet below the ground surface with a total dissolved solids
concentration of approximately 600 mg/L. The discharge permit specifies that Navajo Refining
Company will remediate contaminated ground at the site to meet the standards specified in the Water
Quality Control Commission regulations (20.6.2.3103 NMAC).

OCD has determined that the applications listed above are administratively complete and has prepared draft permits.
OCD will accept comments and statements of interest regarding this application and will create a facility-specific
mailing list for persons who wish to receive future notices. Persons interested in obtaining further information,
submitting comments or requesting to bé on a facility-specific mailing list for future notices may contact the
Environmental Bureau Chiefl of the Oil Conservation Division at the address given above. The administrative
completeness determination and draft permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m.,
Monday through Friday, or may aiso be viewed at the OCD web site http://www.emnrd.state.nm.us/ocd/. Persons
interested in obtaining a copy of the application and draft permit may contact OCD at the address given above. Prior
to ruling on any proposed discharge permit or major modification, the Director shall allow a period of at least thirty
(30) days after the date of publication of this notice, during which interested persons may submit comments or
request that OCD hold a public hearing. Requests for.a public hearing shall set forth the reasons why a hearing
should be held. A hearing will be held if the Director determines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. [fa public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espafiol, sirvase comunicarse por favor: New Mexico



Santa Fe. New Miéxico (Contacto: Dorothy Phillips, 505-476-3461),

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 14" dav of
September 2011,

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL : Jami Bailey. Director
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ch;z Mexico Encrgg, Minerals and Natural Resources Departmcnt

Susana Martinez

Governor
John H. Bemis Jami Bailey
Cabinet Secretary-Designate Division Director

Qil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

SEPTEMBER 14, 2011

CERTIFIED MAIL
RETURN RECEIPT NO: 7001 1940 0004 7923 t176

Mr. Darrell Moore »

Environmental Manager for Water and Waste
Navajo Refining Company - Lovington Refinery
P.O. Box 159

Artesia, New Mexico 8R211-0159

RE:  Draft Discharge Permit Renewal (GW-014) Lovington Refinery
SW/4 of Section 31, Township 16 South, Range 37 East; the SE/4 of Section 36,
Township 16 South, Range 36 East; the NW/4 of Scction 6, Township 17 Seuth,
Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico

Dear Mr. Moore:

Pursuant to the Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby proposes to approve the renewal of Navajo
Refining Company's (Owner/Operator) discharge permit for the above referenced Facility contingent
upon the conditions specified in the attached draft Discharge Permit. Please review and provide
comments to OCD on the draft Discharge Permit within 45 days of receipt of this letter.

If you have any questions, please cantact Carl Chavez of my staff at (505-476-3490) or E-mail:
Cacll.Chavezfalstte.nmuus, On behalf of the staff of the OCD. I wish to thank you and your statf for your
covperation during this discharge permit review.,

Sincerely,

Glenn von Gonten

Acting Environmental Bureau Chief

GvGlgvg

Qil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462" hitp://www.emnrd.state .nm.us




NAVAJO REFINING COMPANY GwW-014
LOVINGTON REFINERY SEPTEMBER 14, 2011

DISCHARGE PERMIT GW-014
1. GENERAL PROVISIONS:

A. PERMITTEE AND PERMITTED FACILITY: The Oil Conservation Division
{OCD) of the Energy, Minerals and Natural Resources Department issues Discharge Permit
GW-014 (Discharge Permit) to Navajo Refining Company (Owner/Operator) located at 501 E.
Main, Artesia, New Mexico 88210, to operate the Lovington Refinery (Facility) located in the
SW/4 of Section 31, Township 16 South, Range 37 East; the SE/4 of Section 36, Township 16
South, Range 36 East; the NW/4 of Section 6, Township 17 South Range 37 East; and the NE/4
of Section 1, Township 17 South, Range 36 East NMPM, Léa’ County New Mexico, including
the abatement of ground water and vadose zone contam:n’étion The refinery is located 5 miles
south of Lovington, New Mexico, west of the North Lo"\lrmgton{héhway

The Facility provides oil and gas refining. The Facmty receives E:fld progcesses up to 75,000
barrels per day of crude oil and other feed stocks .Ground water that i may be affected by a spill,
leak, or accidental discharge occurs ata depth of approximately 100 feet' below ground surface,

N e

with a total dissolved solids concentration of apﬁi‘ox\rmately 600. -mg/L. W,

~

o, e "-‘.." \ RS

B. SCOPE OF PERMIT: OCD has been granted authonty to administer the Water Quality
Act (Chapter 74, Article 6 NMSA 1978)~as 1t applles to reﬁneries by statute and by delegation
from the Water Quality Control Commlsslon pursuant to Sectro\u 74-6-4(E) NMSA 1978.

R «&q

The Water Quality Act: 5;1 g e“ru]es 1ssued under tha tAct protect g,round water and surface
water of the State ofNew Mexrco by provrdmg, that unless otho}gmse allowed by rule, no person
shall cause or allow efﬂuent or leachate to drscharge so that it may move directly or indirectly
into ground water unless’ such dlsoharge IS pursuant to an approved discharge permit (see WQCC
Regulations:"206.2.3104 NMAC anda20 6 2 3 106 NMAC)
A, N oy

This Dlscharge Permit does not authorlze any ‘treatment of, or on-site disposal of, any materials,
product “by—product or oil’ ﬁeld waste\ mgludmg, but not limited to, the on-site disposal of lube
oil, glycol, antlfreeze ﬁlters elemental sulfur washdown water, contaminated soil, and cooling
tower blowdown water. o

‘d?:‘m ;g'a\'\ [
This Discharge Pemnt -does not; 'rwey any property rights of any sort nor any exclusive
privilege, and does not- authonze any injury (o persons or property, any invasion of other private
rights, or any mfrmgement of state, federal, or local laws, rules or regulations.

The Owner/Operator shall operate in accordance with the Discharge Permit conditions to comply
with the Water Quality Act and the rules issued pursuant to that Act, so that neither a hazard to
public health nor undue nisk to property will result (see 20.6.2.3109C NMAC); so that no
discharge will cause or may cause any stream standard to be violated (see 20.6.2.3109H(2)
NMAC); so that no discharge of any water contaminant will result in a hazard to public health,
(see 20.6.2.3109H(3) NMAC); and so that the numerical standards specified of 20.6.2.3103
NMAC are not exceeded.
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NAVAIJO REFINING COMPANY GW-014
LOVINGTON REFINERY SEPTEMBER 14, 2011

The Owner/Operator shall not allow or cause water pollution, discharge, or release of any water
contaminant that exceeds the Water Quality Control Commission (WQCC) standards specified at
20.6.2.3101 NMAC and 20.6.2.3103 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams).

C. DISCHARGE PERMIT CONDITIONS: By signing this Discharge Permit, the
Owner/Operator agrees to the specific provisions sct out in this document, and the commitments
made in the approved Discharge Permit Application and the attachments to that application,
which are incorporated into the Discharge Permit by reference.

This Discharge Permit is a permit renewal. It replaces the permit’being renewed. Replacement
of a prior permit does not relieve the Owner/Operator of its responsnblllty to comply with the

terms of that prior permit while that permit was in effect W e

D. DEFINITIONS: Terms not specifcally deﬁned in this Diééﬂarg,e Permit shall have the
same meanings as those in the Water Quallty Act or the rules adopted pursuanl lo the Act, as the
context requires. :

- ".r;:‘-\\
J‘ \. L -

E. FILING FEES AND PERMIT FEES: Pursu‘mt (020’ 6 23114 NMAC ; every Facility
that submits a discharge permit '1ppllcat1on for initial approval or renewal shall pay the permit
fees specified in Table 1 and the filing fee Spemﬁed in Table 2,0 20.6.2.3114 NMAC. OCD has
already received the required $100.00 ﬁlmg fee forthis apphcatlon The flat fee for the
abatement of Ground Water and Vadose Zone Contamination is $2,600.00. The Owner/Operator
shall submit this '1mount along- with the 51gned Dlschargc Pérmit. "Checks should be payable to
the “New Mexico Watcr lelty Managcment Fund,” and not the Oil Conservation Division.

F. EFFECTIVE DATE EXPIRATION RENEWAL CONDITIONS, AND
PENALTIES'FOR OPERATING \VITHOUT A.DISCHARGE PERMIT: This Discharge
Permit is ‘effective: whun the DlVlSlOI’l s Env1ronmenlal’Bureau receives the signed Discharge
Permit from the Owner/Opemtor and:the $2, 600.00 fee or until the permit is terminated. This
Discharge Permlt will expire on October 30, 2016. The Owner/Operator shall submit an
qppllcatlon for renewal no hter than 120 calendar days before that expiration date, pursuant to
20.6.2.3106F NMAC If an Owner/Operator submits a renewal application at least 120 calendar
days before the Discharg,c Permit expires and is in compliance with the approved Discharge
Permit, then the existing Discharge Permit will not expire until OCD has approved or
disapproved the renewal application. Operating with an expired Discharge Permit may subject
the Owner/Operator to civil and/or criminal penalties. Sce Section 74-6-10.1 NMSA 1978 and
Section 74-6-10.2 NMSA 1978.

G. MODIFICATIONS: The Owner/Operator shall notify the Division’s Environmental
Bureau of any Facility expansion, production increase, or process modification that would result
in any significant modification in the discharge of water contaminants (see 20.6.2.3107C
NMAC). The Division’s Environmental Bureau may require the Owner/Operator to submit a
permit modification pursuant to 20.6.2.3109E NMAC and may modify or terminate a permit
pursuant to Section 74-6-5(M) through {N) NMSA 1978.
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NAVAJO REFINING COMPANY GW-014
LOVINGTON REFINERY SEPTEMBER 14, 2011

H. TRANSFER OF DISCHARGE PERMIT: Prior to any transfer of ownership, control,
or possession (whether by lease, conveyance or otherwise) of the Facility, the transferor shall
notify the transferee in writing of the existence of the Discharge Permit, and shall deliver or send
by certified mail to the Division’s Environmental Bureau a copy of such written notification,
together with a certification or other proof that such notification has been received by the
transferee pursuant to 20.6.2.3111 NMAC. Upon receipt of such notification, the transferee shall
inquire into all of the provisions and requirements contained in the Discharge Permit, and the
transferee shall be charged with notice of all such provisions and requirements as they appear of
record in the Division’s file or files.concerning the Discharge Permit. Upon assuming either
ownership or possession of the Facility the transferce shall have the same rights and
responsibilities under the Discharge Permit as were appllcable tG-the transferor (see 20.6.2.3111
NMAC). g

."‘i-
: \A
Transfer of the ownership, control, or possession of- the“Famhty does not relieve the transferor of
responsibility or liability for any act or omission: W_hlch occurred whlle the transferor owned,
controlled, or was in possession of the Facﬂxly! 20.6.2.3111(E) NM _C).

I. CLOSURE PLAN AND FINANCIAL ASSURANCE The Owner/Operator shall
notify the Division’s Enwronmental Bureau in wrltmg when any operations of 1t‘s Facility are to
be discontinued for a period in cxcess of six months. Upon review of the Owner/Operator’s
notice, the Division’s Environmental Bureau will detennme ‘whether to modify this permit,
pursuant to 20.6.2.3107 NMAC and 20 6. 2 3 109E NMAC, o requlre the Owner/Operator to
subnut a closure plan and/or. post ~closure® plan mcludmg ﬁnanmal assurance.

J
J. COMPLIANCE‘AND ENFORCEMEN?I L:;:If the Owncr/Operator violates or is
violating a condition of th1s Dlschz%rge Permit, the Dmsnon s Environmental Bureau may issue a
compliance order requlnng comphance 1mmedlately or within a specified time period,
suspending or:téiminating thlS Dlscharge Permit, and/or assessing a civil penalty. See Section
74-6-10- NMSN 1978 1The D1v1310n s Enwronmental Bureau may also commence a civil action
in dlsmct court for approprlate rehef qncludmg, 1n_]unct1ve relief. See Section 74-6-10(A)(2)
NMSA" 1978 and Section “74- 0-11 NMSA 1978. The Owner/Operator may be subject to criminal
penalties for: dlscharg,mg a waté‘r contammant without a discharge permit or in violation of a
condition of 4 dlscharge permit maklng any false material statement, representation, certification
or omission of mdtérial fact in an ‘dpplication, record, report, plan or other document filed,
submitted or requl'r\gcl to be mamtamed under the Water Quality Act; falsifying, tampering with
or rendering inaccurafe. any momtormv device, method or record required to be maintained under
the Water Quality Act; or+ fallmg"r to monitor, sample or report as required by a permit issued
pursuant to a state or federal Taw orregulation. See Section 74-6-10.2 NMSA 1978.

2, GENERAL FACILITY OPERATIONS:

A. OPERATIONAL MONITORING: The Owner/Operator shall comply with its
approved monitoring programs pursuant to 20.6.2.3107 NMAC.

1. Ground Water Monitoring System: The Owner/Operator shall monitor ground
water in accordance with the Facility-Wide Ground Water Monitoring Plan (FWGWMP). The
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NAVAJO REFINING COMPANY GW-014
LOVINGTON REFINERY SEPTEMBER 14, 2011

Owner/Operator shall monitor for all of the constituents listed in 20.6.2.3103 NMAC following
the procedures specified in the FWGWMP. Proposed changes to the FWGWMP shall be
submitted annually to the agencies during the month of April.

B. POST-CLOSURE MONITORING: The Owner/Operator shall comply with its
approved post-closure monitoring program pursuant 20.6.2.3107 NMAC (Continuation of
monitoring after cessation of operations).

c. CONTINGENCY PLANS: The Owner/Operator shall implement its approved
Contingency Plans to cope with failure of the Discharge Perrmt ‘or. system in accordance with
Permit Conditions 2.F and 2.G. o

/ ol
D. CLOSURE PLAN: After completing abatement of all ground water and vadose
contamination required under Permit Condition 2. G "the Owner/Operator shall perform the
following closure measures:

1. Remove or plug all lines leadmg,to and from lhe extractmn Wells and the injection
wells so that a discharge can no longer occur. ’a:::»\ > )

2, Remove all remediation system components from the site, if apphcable

3. After receiving notification-from the D1v1510n s Environmental Bureau that post-
closure monitoring may cease, the Owner/Operator shall plug and abandon the monitoring
well(s). R TV

E. RECORD KEEPING “The Owncr/Operator shall mamtam records of all inspections
required by this Discharge Perrmt at-its Fac1llty ofﬁce fora mm:mum of five years and shall
make those records avalhble for mspectlon by the Dmsnon $ Enwronmental Bureau and/or New
Mexico Env1ronment Departmem e Mt

.- _‘. .|\

F. RELEASE REPORTING The Owner/()perator shall comply with the following
permit. cond1tlous pursitant-to 20.6.2: 1203 NMAC “and submittal of an OCD C-141 to report
releases; 1f it determines that a releasc of oil or other water contaminant, in such quantity as may
with reasonable .probability i 1njure or be détrimental to human health, animal or plant life, or
property, or unreasonably mterfere with the public welfare or the use of property, has occurred.
The Owner/Operator-shall rcport unauthorized releases of water contaminants in accordance with
any additional commltments made in its approved Contingency Plan. If the Owner/Operator
determines that any constituent. exceeds the standards specified at 20.6.2.3103 NMAC, then it
shall report a release to the Division’s Environmental Bureau.

X Oral Notification: As soon as possible after learning of such a discharge, but in
no event more than twenty-four (24) hours thereatter, the Owner/Operator shall orally notify the
Division’s Environmental Bureau. The Owner/Operator shall provide the following:

. the name, address, and telephone number of the person or persons in charge of the
Facility, as well as of the Owner/Operator of the Facility;

o the name and location of the Facility;

. the date, time, location, and duration of the discharge;
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NAVAIJO REFINING COMPANY GwW-014

LOVINGTON REFINERY ; SEPTEMBER 14, 2011
. the source and cause of discharge;
. a description of the discharge, including its chemical composition;
. the estimated volume of the discharge; and
. any corrective actions taken to mitigate immediate damage from the discharge.
2. Written Notification: Within one week after the Owner/Operator has discovered

a discharge, the Owner/Operator shall send written notification (may use a C-141 form with
attachments) to the Division’s Environmental Bureau verifying the prior oral notification as to
each of the foregoing items and providing any appropriate addltlons or corrections to the
information contained in the prior oral notification.

B 1

G. ABATEMENT PLAN: Pursuant to 20.6.2. 4105A(6) NMAC an Owner/Operator is
exempt from the requirement to obtain and lmplement an; Abatement Plan as required in
20.6.2.4104 NMAC. However, an Owner/Operatm St Dlscharge Permlt must address abatement

of contaminated ground water and be consistent, w1th the requ1rements:and provisions of Sections
20.6.2.4101, 20.6.2.4103, Subsections C and E ofSectton 20.6.2.4106; Sectlons 20.6.2.4107 and

20.6.2.4112 NMAC. *_:‘"\ ' \i--_'n
w u‘x. '.,: /-:\;= ETE \\
1. Purpose of Abatement Plan: The Owner/Operator shall abate polluted ground

water so as to either remediate or protect the ground water for use as domestic and agricultural

water supply. s, % “:\

S, A
= E] >,
-‘ ;.

2. Abatement'Standards and Reqmrcments The Owner/Operator shall abate the
vadose zone so that wa’t%r contammants in thc vadose -zone; shall notcontaminate ground water or
surface water throug,h leachm;,, percolatlon or, as‘the water tablc ‘levation fluctuates. The
Owner/Operator, whefe, the Total Dtssolved Sohds concentration is 10,000 mg/L or less, shall
abate contammated g,round water S0 that toxic pollutant(s) as defined in 20.6.2.7WW NMAC,
shall not be present and 50 that the standards of 20" 6. 2 3103 NMAC shall be met.

.f‘- 2 5._ \. ‘}'-_\ d'”‘_:\' ,'."'f\.\ A 7
':3 Stage 1 Abatement Plan The Owner/Operator shall continue to implement its

approvedetage 1 Abatement: ancl momtormg consistent with the Facility-Wide Ground Water
Monitoring’ Plan (F WGWMP) Pursua‘ﬁthto 20.6.2.4106C NMAC, the purpose of a Stage 1
Abatement Plar i 1s o design and Conduct a Site investigation that will adequately define site
conditions, and prov1de the data" necessary to select and design an effective abatement option.

4. Stage E“Ab‘atéwﬁ a;t Plan: The Owner/Operator shall implement any approved
Stage 2 Abatement and momtormg consistent with the FWGWMP. OCD will allow the
Owner/Operator to abate pollution under this provision for good cause. Pursuant to
20.6.2.4106E NMAC, the purpose of the Stage 2 Abatement Plan is for the Owner/Operator to
select and design, if necessary, an abatement option that, when implemented, will result in
attainment of the abatement standards and requirements set forth in Section 20.6.2.4103 NMAC,
including post-closure maintenance activities.

5. Completion and Termination: Pursuant to 20.6.2.4112 NMAC, abatement shall
be considered complete when the standards and requirements specified in 20.6.2.4103 NMAC
are met. At that time, the Owner/Operator shall submit an abatement completion report,
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NAVAJO REFINING COMPANY GWwW-014
LOVINGTON REFINERY SEPTEMBER 14, 2011

documenting compliance with the standards and requirements set forth in 20.6.2.4103 NMAC
and this Discharge Permit, to Division’s Environmental Bureau for approval. The abatement
completion report also shall propose any changes to long term monitoring and site maintenance
activities, if needed, to be performed after termination of the abatement plan.

H. OTHER REQUIREMENTS:

1.

Inspection and Entry: Pursuant to 20.6.2.4107A NMAC, the Owner/Operator

shall allow the Division’s Environmental Bureau with presentation of proper credentials,

to:

2,

S,(f;'\..
enter the Facility at reasonable times; e i e ‘
inspect and copy records required by this drschargo permit;
inspect any treatment units or systems cmomtormg or abatcment systems, and
analytical equipment; /, .,) e TN
sample or witness Owner/Operator samplmg of any wasteq contaminated vadose
zone, ground water, surface water ,str ream sediment, plants ammals or vadose-
zone material including vadose- zone vapor; --\ .
use the Owner/Operator’s momtormg systems End wells in order 0 collect
environmental S'imples and : ¢ N
gain access 1o off-site properly not owned.or controlled by the Owner/Operator,
but accessible to the Owner/Operator through a thlrd -party access agreement,
provrded lhat it is allowed by the* agreement :

-
$~ ™
~

Advance Notlce " Pursuant to 20.6.2. 41.507B'NMAC the Owner/Operator shall

provide the Division’s Envrronmental Bureau with af Teast four (4) working days advance
notice of any ehvironmental samplmg t0 bé performed pursuant to this Discharge Permit,
or any well pluggmg:, ab"mdonment or destructlon at the Facility site.

3

",!4 ot --«..,=' 5

’Hydrost‘ltlc Testmc Pursuqnt to 20 6 2.3104 NMAC, no effluent or leachate

~shall discharge or be: allowed to. move drreclly or indirectly into ground water unless a
d1scharge permit is ‘issued by the OCD. When a permit has been issued, discharges must
be consrstent with the terms and condmons of the permit.

4.

Pluggmg and Abandonment Pursuant to 20.6.2.4107(C) NMAC, the

Owner/Operator shall propose to plug and abandon a monitor well by certified mail to the
Division’s Enwronmental Bureau for approval, unless such approval is required from the
State Engineer. The proposed action shall be designed to prevent water pollution that
could result from water contaminants migrating through the well or borehole. The
proposed action shail not take place without written approval from the Division’s
Environmental Bureau, unless written approval or disapproval is not received by the
Owner/Operator within thirty (30) days of the date of receipt of the proposal.

s.

OCD Inspections: The OCD may place additional requircments on the Facility

and modify the permit conditions as needed based on OCD inspections.
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NAVAJO REFINING COMPANY GW-014
LOVINGTON REFINERY SEPTEMBER 14, 2011

1. ANNUAL REPORT: The Owner/Operator shall submit its annual report pursuant to
20.6.2.3107 NMAC to the Division’s Environmental Bureau by April 15" of each year. The
annual report shall include the following:

1 A summary of all major refinery activities or events including: a description of the
monitoring and remediation activities, which occurred during the year with any conclusions
and recommendations.

2. A summary of any new discoveries of ground water contamination with all leaks,
spills and releases, and corrective actions taken. Include recommendatlons for investigation
and/or abatement.

3. Summary tables listing laboratory analyses of all waler samples for each monitoring
point and plots of concentration vs. time for contamlnants of concern from each monitoring
point. Any WQCC 20.6.2.3103 NMAC constltuent found t6" exceed the water quality
standard shall be highlighted and noted in the annual report. The; Owner/Operator shall

include copies of the most recent year 's*la boratory analytical data sheets with QA/QC.
~ : '-1‘-“ ."-, 4

4. Annual water table (ple;%n1etnc) and} potentlometrrc elevanon map per aquifer
system(s) using hydrostatic head, elevatlon(s) from assocraled monitor wells in each aquifer
system(s). A corrected water table or} head elevation. shall be determined for all wells
containing phase-separated hydrocarbons* nThrs - map shall show aquifer system well
locations, pemnent site_ features, and the groundeater ﬂow dlrectlon with hydraulic
gradient. Include plots of head elevanon VS. t1me for each ground water monitoning well
over time. ¥, 5 el

5. Annual pha‘s:e separated hydrocarbon (PSH) and/or product thickness map from
ground water in all momtormg .and’ recovery wells This map shall include isopleths or iso-
concentratxon lmes for products and’ contammamb of concern detected within each aquifer

u& PEt - ',

§ 'system AN

u‘!‘ 27

6. ‘-~" Summary of the,volumé\‘and qual1ty of PSH or free product removed and the

d1schargedstreated ground water from the recovery wells during each quarter and the total
recovered-to “date. ‘,; o

“».h,,\ £:7

7. Results 'frfolnlthé ‘ground water monitoring program with any recommendations
based on contaminantﬁydrogeology. Include any recommended abatement or approved
Contingency Plan. ™

8. Summary of all waste and wastewater disposed of, sold, or treated on-site,
including a refinery wastewater balance sheet and mass balance of the evaporation pond
rates.

9. Electronic filing: Owner/Operator shall file this report in an acceptable electronic

format with hard copy submittals to the NMED and OCD.
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10.  Summary and copies of all EPA/NMED RCRA activity.

3. CLASS V WELLS: Pursuant to 20.6.2.5002B NMAC, leach fields and other
wastewater disposal systems at Division-regulated facilities that inject non-hazardous fluid into
or above an underground source of drinking water are UIC Class V injection wells. This
Discharge Permit does not authorize the use of a Class V injection well for the disposal of
industrial waste at the Facility, except for the disposal of contaminated ground water. Pursuant
to 20.6.2.5005 NMAC, the Owner/Operator shall close any Class V industrial waste injection
wells at its Facilily that inject non-hazardous industrial wastes or a mixture of industrial wastes
and domestic wastes (e.g.. septic systems, leach fields, dry wells; efc.) other than contaminated
ground water within 90 calendar days of the issuance of this Dlscharge Permit. The
Owner/Operator shall document the closure of any Class V. wells used for the disposal of non-
hazardous industrial wastes or a mixture of industrial wastes 'md domestlc wastes other than
contaminated ground water in its Annual Report. -~ - \"' ‘_\

Other Class V wells, including wells used only for the injection of domest1c wastes must be
permitted by the New Mexico Environment Departng\ent 1

v
TN

R
<+ Fw

4, SCHEDULE OF COMPLIANCE:

A. PERMIT CERTIFICAT]ON ~The Owner/Operator shall sign and return this
Permit to the Division’s EnvnronmentahBureau thhm 30 days, oflts receipt of this Permit.
s B

\ “ \\_

B. SUBMISS[ON OF THE PERMIT FLES “As spec1ﬁcd in Permit Condition
L.F, the Owner/()perﬂtor shall subrmt the perrmt fee of $2,600. 00 along with the signed
Discharge Permit within’ 30 days ofthe receipt ofthe Discharge Permit. Checks should be
payable to the “New Me“co Water Quallty Manaﬂement Fund,” not the Oil Conservation
Division. 3707 ‘.h 1 3 ,
i &7y ANNUAL REPORT , As specnf'ed in Permit Condition 2.1, the Owner/Operator
shall submit- its annual report. to the Dw:swn s Environmental Bureau by Aprll 15" of each year.

TR M
& o v > A
St ¥ormesh AT

: . w14
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NAVAJO REFINING COMPANY GwW-(014
LOVINGTON REFINERY SEPTEMBER 14, 2011

5. CERTIFICATION: (OWNER/OPERATOR) by the officer whose signature appears
below, acknowledges receipt of this Discharge Permit, and has reviewed its terms and
conditions.

Company Name - print name

Company Representative - print name

i

Company Representative - Sighaturé

Page 9



Susana Martinez

Governor
John H. Bemis _ ' Jami Bailey
Cabinet Secretary-Designate Division Director
Oil Conservation Division
Brett F, Woods, Ph.D.

Deputy Cabinet Secretary
SEPTEMBER 14, 2011

Mr. Darrell Moore

Environmental Manager for Water and Waste
Navajo Refining Company - Lovington Refinery
P.O. Box 159

Artesia, New Mexico 88211-0159

Re: Discharge Permit Renewal (GW-014) Lovington Refinery
SW/4 of Section 31, Township 16 South, Range 37 East; the SE/4 of Section 36,
Township 16 South, Range 36 East; the NW/4 of Section 6, Township 17 South,
Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico

Decar Mr. Moore:

The Oil Conservation Division (OCD) has received Western Refining Southwest, Inc.’s request and initial
fee, dated April 5, 2011, to renew GW-014 for the Navajo Refining Company - Lovington Refinery
located 5 miles southeast of Lovington, New Mcxico, west of the North Lovington Highway. The
application for renewal submittal provided the required information in order for the OCD to deem the
application administratively complete.

Therefore, the Water Quality Control Commission regulations (WQCC) notice requircments of
20.6.2.3108 NMAC must be satisfied and demonstrated to the OCD. The OCD will provide public notice
pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to determine if there is any public
interest. 1f there are any questions regarding this matter, plcase do not hesitate to contact me at (505) 476-
3490 or Carl).Chavez@state.nm.us. On behalf of the OCD, 1 wish to thank you and your staff for your
cooperation during this discharge permit review.

Sincercly,

Carl J. Chavez
Environmental Engincer

ClCleje

xc: OCD District I Office, Hobbs

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462* http//www.emnrd.state.nm.us




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to the Water Quality Control Commission Regulations (20.6.2.3 106 NMAC),
the following discharge permit application(s) has been submitted to the Director of the Qil Conservation Division
(OCD), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440:

(GW-014) Navajo Refining Company - Lovington Refinery, Darrell Moore, Environmental
Manager for Water and Waste, 7401 S. Main, Lovington, New Mexico 88260, has submitted a
renewal application for the Lovington Refinery located in SW/4 of Section 31, Township 16 South,
Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36 East; the NW/4 of Section 6,
Township 17 South, Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico located S miles southeast of Lovington, New Mexico, west of the
North Lovington Highway. The refinery refines up to 75,000 bbl/day of crude oil and treats
approximately 6,857 bbl/day of wastewater with a total dissolved solids concentration of
approximately 1,850 mg/L, which is discharged into the City of Lovington publicly owned treatment
works (POTW). In addition, approximately 26 bbl/day of total sanitary cffluent is discharged to three
NMED permitted Class V septic systems throughout the facility. There is currently ground water and
vadose zonc contamination present with remediation or abatement and monitoring in progress.
Consequently, there is an ongoing discharge occurring to ground water from vadose zone
contamination at the facility. Ground water most likely to be affected by a spill, leak or accidental
discharge is at a depth of about 100 feet below the ground surface with a total dissolved solids
concentration of approximately 600 mg/L. The discharge permit specifies that Navajo Refining
Company will remediate contaminated ground at the site to meet the standards specified in the Water
Quality Control Commission regulations (20.6.2.3103 NMAC).

OCD has determined that the applications listed above are administratively complete and has prepared draft permits.
OCD will accept comments and statements of interest regarding this application and will create a facility-specific
mailing list for persons who wish to receive future notices. Persons interested in obtaining further information,
submitting comments or requesting to be on a facility-specific mailing list for future notices may contact the
Environmental Bureau Chief of the Oil Conservation Division at the address given above. The administrative
completeness determination and draft permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m.,
Monday through Friday, or may also be viewed at the OCD web site http://www.emnrd.state.nm.us/ocd/. Persons
interested in obtaining a copy of the application and draft permit may contact OCD at the address given above. Prior
to ruling on any proposed discharge permit or major medification, the Director shall allow a peried of at least thirty
(30) days after the date of publication of this notice, during which interested persons may submit comments or
request that OCD hold a public hearing. Requests for a public hearing shall set forth the reasons why a hearing
should be held. A hearing will be held if the Director determines that there is significant public interest.

1f no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. 1f a public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espaiiol, sirvase comunicarse por favor: New Mexico
Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservacio’'n Del Petrdleo), 1220 South St. Francis Drive,



Santa Fe, New México (Contacto: Dorothy Phillips, 505-476-3461).

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 14" day of
September 201 1.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Jami Bailey, Director



Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent: Tuesday, August 02, 2011 10:30 AM

To: ‘Moore, Darrell'

Cc: VonGonten, Glenn, EMNRD; Dade, Randy, EMNRD; Gonzales, Elidio L, EMNRD
Subject: Navajo Refining Company Artesia (GW-028) and Lovington (GW-014) Refineries "Filing

Fees" $100/Ea. Refinery Received

Darrell:

The QOil Conservation Division is in receipt of the filing fees for the above subject refineries and discharge permit renewal
applications.

Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm

"Why not Prevent Pollution; Minimize Waste; Reduce the Cost of Operatlons & Move Forward with the Rest of the
Nation?" To see how, go to "Pollution Prevention & Waste Minimization" at:
http://www.emnrd.state.nm.us/ocd/environmental. htm#environmental)
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iN%\ ([ REFINING COMPANY, LLC

<l /50 0CD

FAX , FAX
(575) 746-5283 DIV. ORDERS (575) 746-5419 ACCOUNTING
(575) 746-5481 TRUCKING 201 SUL oo EAST:MAN STREET * P. O. BOX 159 (575) 746-5451 ENV/PURCH/MKTG
(575) 746-5458 PERSONNEL ARTESIA, NEW MEXICO 88211-0159 (575) 746-5421 ENGINEERING

TELEPHONE (575) 748-3311

July 27,2011

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

RE: APPLICATION FEES FOR DISCHARGE PLANS GW-014 AND GW-028
ARTESIA AND LOVINGTON FACILITIES

Dear Carl,
Enclosed, please find two checks for $100 each to pay for the application fees for

Discharge Plan GW-014 for our Lovington facility and GW-028 for our Artesia facility.
If you have any questions, please call me at 575-748-3311.

Sincerely, -
NAVAJO REFINING COMPANY, LLC

Dasill Miss

Darrell Moore _
Environmental Manager for Water and Waste

Encl: ’

An Independent Refinery Serving . . .
NEW MEXICO ¢ ARIZONA ¢ WEST TEXAS ¢ NORTHERN MEXICO



Chavez, Carl J, EMNRD

From: Moore, Darrell [Darrell.Moore @ hollycorp.com]
" Sent: Tuesday, June 28, 2011 3:54 PM

To: Chavez, Carl J, EMNRD

Cc: Lackey, Johnny

Subject: Discharge Permit Renewals

Attachments: Renewals.pdf

Carl

Attached, please find the renewal applications for our two facilities. After talking with you this morning, Im not sure if these
are required given the new directives from OCD, but it doesn'’t hurt to cover our bases. | will send the Questionnaires for
both facilities before the July 15, 2011 deadline. Thanks for clearing some things up for me this morning.

Darrell Moore

Environmental Manager for Water and Waste
Navajo Refining Company, LLC

Phone Number 575-746-5281

Cell Number 575-703-5058

Fax Number 575-746-5451

CONFIDENTIAL

This e-mail message and all corresponding e-mail messages, including all attachments, are intended solely for the individual(s) named above. They contain
confidential and/or propnetary information. Do not forward, copy, distribute or otherwise relay the messages or their content to any individual without first
contacting the sender of this message. If you have received this e-mail message in error, do not read, forward, copy or distribute it or any of its content to anyone.
In addition, please notify the sender that you have received this message immediately by return e-mail and delete it.

b% Please consider the environment before printing this e-mail.

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, may contain information that is privileged,
proprietary and/or confidential. If you ‘

received this message in error, please advise the sender immediately by reply e-mail and do not retain any paper
or electronic copies of this message or any _

attachments. Unless expressly stated, nothing contained in this message should be construed as a digital or

electronic signature or a commitment to a binding agreement.



1220'S ‘\l Francis Di . S‘Inid\ht. NM 7505

|

District 1 : L ' s :
hy & 21 " o " .
1625 N French Dr , Hobbs. NM 88240 _ State of New Mexicc Revised June 10, 2003
Dusuict 11 Energy Minerals and Natural Resources o
1301 W Grand Avenue, A:lv,m NM 85210 Submit Origmal

Distiict 111 - : ivie : Plus | Copy
1000 Rio Brazos Road, Azlu. NM B74 110 - OI] Conservation D“‘ISIOH ' to Szmltl_ Fe
Dmnu Y 1220 South St. Francis Dr. i I Copy to Appropriate

Santa Fe; NM 87505 _ . . Disnat Office

12

6.

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES, GAS PLANTS,
REF]NER[ES COMPRESSOR, GEOTHERMAL FACILIT E,S
AND CRUDE OIL PUMP STATIONS

(Re’r‘cr to the OCD Guidelines for assistance in completing the application)

[]:'New - x Rencwal (] Modification -

. Type: ~_ Refinery Discharge Plan GW-014 _ _
Operator: . Lea Refining Company, LLC —
"
Address: - 7401 S. Mam Lovington NM 88260
Contact Person: s Darrell Moore . ‘ ._Phone: 575-748-3311
' § .
I ocation' . - /4. /4 Section _____ ‘Township _ . Range
Submit large scale topographic map showing exact location.
;MQRMT}:MS BELOW»SEE,;DISCHARGF PEAN GW-014;

Attach the name, lc]cphonu number and address of the landowner of the facility site.

Alttach the dcscrlpl:mn of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
. Attach a clcscriptic;n of all materials stored or used at the facility.

Attach a descriptioﬁ of présent sources of-effluent and waste solids. Average quality and daily volume of waste water

must be included. ¢
~ Attach a description of current liquid and solid waste collcction/treatment/disposal procedures.

Attach a description of proposed modifications o existing collection/treatment/disposal systems.

LI

10.  Attach a routine i'rispection and maintenance plan to ensure permit compliance.

b3
i

I1. Attach a contingency plan for reporting and clean-up of spills or releases.

12. Attach gco]ogicaiﬂlydmlégical information for the facility. Depthto and dualily of ground water must be included. -

13. Attach a {acility closure plan, and other information as is necessary to demonstrate compliance with any other ocCD

rules, regulations and/or orders. -

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
bcsl of my l\.nowlcdz,e and belief.

Name: Darrell Moore | - Title: ___Env. Mgr for Water and Waste
Slbmture a;x,uﬁ A’ pa Date: June 28, 2011

E-mail Address:_ darrcl[ moore@hollycorp.com

i
+
¥
i

Ki
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Ey( ‘}91,0_ > REFINING COMPANY LLC
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FAX FAX
(675) 746-5283 DIV. ORDERS IS FET) Tap-saRThd@UENG
(575) 746-5481 TRUCKING 501 EAST MAIN STREET * P. O. BOX 159 (575) 746-5451 ENV/PURCH/MKTG
(575) 746-5458 PERSONNEL ARTESIA, NEW MEXICO 88211-0159 (575) 746-5421 ENGINEERING

TELEPHONE (575) 748-3311
February 13, 2009

Mr. Brad Jones

Environmental Engineer
Environmental Bureau

NM 01l Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

RE: DISCHARGE PERMIT (GW-14)

NAVAJO REFINING COMPANY - LOVINGTON REFINERY
Dear Brad,
Enclosed, please find the signed discharge permit (GW-14) for our Lovington Refinery.
The permit fee of $8400 will be sent to you under separate letter. The check comes from
our Dallas office but should be in your office early next week.

If there are any questions concerning this submission, please call me at 575-746-5281.

Sincerely,
NAVAJO REFINING COMPANY

Darrell Moore
Environmental manager for Water and Waste

Encl.

An Independent Refinery Serving . ..
NEW MEXICO ¢ ARIZONA ¢ WEST TEXAS ¢ NORTHERN MEXICO
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New Mcxlco Energg, Mmerals and Natura| Rc5ource5 Department

Bill Richardson

Governor
Joanna Prukop Mark Fesmire
" Cabinet Secretary : _ Division Director
Reese Fullerton ) Qil Conservation Division

Deputy Cabinet Secretary

January 12, 2009

Mr. Darrell Moore e o
Environmental Manager for Water & Waste I D [E. @ E U Wj E
Navajo Refining Company- Lovington Refinery .
PO Box 159 JAN 15 2009
Artesia, New Mexico 88211-0159

I —
RE: DISCHARGE PERMIT (GW-014) By"*—”m--*#‘*‘“‘"“‘”"‘

NAVAJO REFINING COMPANY- LOVINGTON REFINERY
Dear Mr. Moore:

Pursuant to Water Quality Control Commission (WQCC) Regulations (20.6.2.3000 - 20.6.2.3114
NMAC), the Oil Conservation Division (OCD) hereby approves the discharge permit for the
Navajo Refining Company- Lovington Refinery (GW-014) located in the SW/4 of Section 31,
Township 16 South, Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36 -
East; the NW/4 of Section 6, Township 17 South, Range’ 37 East; and the NE/4 of Section 1,
Township 17 South, Range 36 East, NMPM, Lea County, New Mexico, under the conditions
specified in the enclosed Attachment To The Discharge Permit: Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Qil
- Conservation Division (OCD) Santa Fe Office within 30 working days of receipt of this"
letter including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
rasponsibility if operations result in poliuticn of surface water, ground water or the environment.
Nor does approval of the permit relieve the owner/operator of its responsibility to comply with
any other applicable governmental authority's rules and regulations.

If you have any questions, Please contact Mr. Cari Chavez of my staff at (505-476-3491) or E-
mail: carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your
staff for your cooperation during this discharge permit review.

Sincerely

Enwronmental Bureau Chief

LWP/cc
Attachments-1
xc: OCD District Office




Mr. Darrell Moore ,
Navajo Refining Company- Lovington Refinery
January 12, 2009 ' :
Page 2

- ATTACHMENT TO THE DISCHARGE PERMIT
NAVAJO REFINING COMPANY- LOVINGTON REFINERY (GW-014)
DRAFT DISCHARGE PERMIT APPROVAL CONDITIONS

- January 12, 2009

Please remit a check for $8,400.00 made payable to Water Quality Management
- - Fund: :

- Water Quality Management Fund -
C/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application shall be
assessed a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation -
20.6.2.3114 NMAC). The Oil Conservation Division (“OCD”) has received the required
$100.00 filing fee. However, the owner/operator still owes the required $8,400.00
renewal permit fee for a refinery. B '

-2 Permit Expiration and Renewal and Penalties: Pursuant to WQCC

- Regulations (20.6.2.3109.H.4 NMAC), this permit is valid for a period of five years. The
permit will expire on October 30, 2011 and an application for renewal should be
. submitted no later than 120 days before that expiration date. Pursuant to WQCC
- Regulation 20.6.2.3106.F NMAC, if a discharger submits a discharge permit renewal
-application at Least 120 days before the discharge permit expires and is in compliance
with the approved permit, then the existing discharge permit will not expire until the ,
application for renewal has been .approved or disapproved. Expired-permits are-a-. . -
violation of the Water Quality Act { Chapter 74, Article 6, NMSA 1978} and civil

penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104
NMAC, when a permit has been issued, the owner/operator must ensure that all’
discharges shall be consistent with the terms and conditions of the permit. In addition, - .
all facilities shall abide by the applicable rules and regulations administered by the OCD
pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38 and
local environmental regulation(s) and/or ordinance(s). - .

4. Owner/Operator Commitments: The owner/operator shall abide by all
commitments submitted in its June 27, 20086, discharge plan renewal application with
$100 Filing Fee, including attachments and subsequent amendments and these ,
conditions for approval. Permit applications that reference previously approved plans on
file with the division shall be incorporated in this permit and the owner/operator shall
abide by all previous commitments of such plans and these conditions for approval.



ﬂl

Mr. Darrell Moore
Navajo Refining Company- Lovington Refiné‘?ﬁ?.
January 12, 2009 :
Page 3

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger)
shall notify the OCD of any facility expansion, production increases or process
modification that would result in any significant modification in the discharge of water
contaminants. The Division Director may require a permit modification if any water
quality standard specified at 20.6.2.3103 NMAC is-being or will be exceeded, or if a
toxic pollutant'as defined in WQCC Regulation 20.6.2.7 NMAC is present in ground
water at any place of withdrawal for present or reasonably foreseeable future use, or
that the Water Quality Standards for Interstate and Intrastate streams as specified in
20.6.4 NMAC are being or may be violated in surface water in New Mexico..

6. Waste Disposal and Storage: The owner/operator shall dispose of all oil field
exempt and non-exempt-non-hazardous wastes at an OCD-approved facility.- RCRA non-
hazardous, non-exempt oil field wastes regulated by the OCD may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261.
Any waste stream that is not listed in the discharge permit application must be approved
by the OCD on a case-by-case basis (See Attachment 1). Only oil field RCRA- exempt
and non-exempt non-hazardous wastes may be disposed of by injection in aClass | Well.

Only oil field RCRA-exempt wastes may be disposed of by injection in a Class Il Well,

A OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC)

~ disposal of certain non-domestic waste without notification to the OCD is allowed at

NMED permitted solid waste facilities if the waste stream has been identified in the
discharge permit and existing process knowledge of the waste stream does not change
(See Attachment 1). _ o - '

B. Waste Storage: The owner/operator shall store all waste in an
impermeable bermed area, except waste generated during emergency response

-operations for-up to 72 hours. All waste storage areas.shall be.identified in the discharge. .

permit application. Any waste storage area not identified in the permit shall be approved
on a case-by-case basis only. The owner/operator shall not store oil field waste on-site

" for more than-180 days unless approved by the OCD.

7. . Drum Storage: The owner/operator must store all drums, including empty drums, -
containing materials other than fresh water on an impermeable pad with curbing. . An '
exception may be allowed where empty containers are triple-rinsed prior to storage and
demarcated to indicate rinsing was performed. However, approval shall require submittal
of a site diagram(s) displaying the empty container triple-rinse locations(s) throughout the
refinery with schematics or flow diagrams with explanation of the rinse process, effluent
discharge location(s), treatment, storage or disposal of any waste, and equipment within 3
months of permit issuance. Empty containers stored outside of impermeable pads or

* curbing without a triple rinse designation shall be a violation of ‘this-provision. The

owner/operator shall store empty containers (non-rinsed) on their sides with the bungs or
lids in place and lined up in a horizontal plane. The owner/operator shall store chemicals
in other containers, such as drums, tote tanks, sacks, etc., on an impermeable pad with
curbing. All storage areas shall be designed and constructed to allow for the separation
of incompatible chemicals. ' . : '




Mr. Darrell Moore

Navajo Refining Company--Lovington Refinery
~January 12, 2009 '

Page 4

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contaminants
from releases and spills have reached the ground surface. :

9. Above Ground Tanks: The owner/operator shall ensure that all above ground
tanks’have impermeable secondary containment (e.g., liners and berms) with leak
detection systems. The owner/operator shall retrofit all existing tanks before discharge
permit renewal or within a proposed schedule approved by the OCD within 3 months of
permit issuance. Tanks that contain good quality fresh water or fluids that are gases at
atmospheric temperature and pressure are exempt from this condition. '
All new and existing above ground tanks containing chemicals must be placed or
retrofitted over an impermeable pad (60-mil LLDPE: reinforced liner with leak detection
system) or liner system within a bermed secondary containment area approved by the
OCD. The bermed areas shall be constructed to contain a volume of at least one and
one-third (1 + 1/3) greater than the total volume of the largest tank and/or all
interconnected tanks within a bermed containment area. Alternative secondary
containment designs must be approved by the OCD.

' The owner/operator shall submit a spreadsheet or table identifying all tanks with a work

- schedule to address this provision (Tank ID #, type of tank, new/used, volume, chemical
stored, tank age, last Integrity test date, planned retrofit date and/or construction date,
etc.) to the OCD for approval. The owner/operator shall prioritize existing tanks for
retrofit based on the toxicity and solubility (contaminant fate-transport potential, etc.) of
chemicals (i.e., BTEX, JP4, etc.), site-specific threats to public health, safety, fresh
‘water, and the environment. ‘A work schedule with a phased approach extending
beyond the standard 5-Year permit period may be approved by the OCD if submitted

within 3 months-of permit-issuance. Thetable(s) shall be considered approvec-if-the . - ~—---

OCD does not respond within 30 days of receipt of the proposed table and work _
schedule. : : ' - -

10.  Labeling: The owner/operator shall clearly label all tanks, drums, and containers
~ to identify their contents and other emergency notification information. The owner/.
operator may use a tank code numbering system, which is incorporated into their
emergency response plans. Per Section 7 above, all triple-rinsed containers stored _
outside of impermeable pad areas shall be demarcated to indicate they have been triple-
rinsed at approved locations. . : : , ' -

11... - Below-Grade Tanks/Sumps and Pits/Ponds. .

A. All below-grade tanks and sumps must be approved by the OCD prior to
installation and must incorporate secondary containment with leak detection into the
design. The owner/operator shall retrofit all existing systems without secondary
containment and leeak detection before discharge permit renewal or within a schedule
proposed in a spreadsheet or table approved by the OCD within 3 months of permit
issuance. The owner/operator shall develop a spreadsheet record or table that contains

R




Mr. Darrell Moore ' _,-.3';
Navajo Refining Company- Lovington Refifiéry
January 12, 2009

Page 5

all below-grade tanks, sumps, pits, and ponds. Each device or system shall have an
identification, drawing reference, date installed, test dates, test method, pass/fail/repair
information with signature, and investigation results w/ date of resolution, if applicable.
Navajo shall test at a minimum 20% of each category of device each year or 100% by the
expiration date of the permit, if an alternate schedule is not approved by the OCD. The
table(s) shall be considered approved if the OCD does not respond to a proposed -
alternate schedule submitted to OCD within 3 months of permit issuance. An alternate
schedule will be considered approved if the OCD does not respond to a submittal within
30 days of receipt. Systems that have secondary containment with leak detection shall
have a monthly inspection with fluid level record keeping of the leak detection system to
determine if the primary containment is leaking. Small sumps or depressions in
secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours. A list of all below-grade tanks and
“sumps with schedule for testing or completion, and/or decommission shall be included
with the submittal. : B

B. All pits and ponds including modifications and retrofits shall be designed by
a certified registered professional engineer and approved by the OCD prior to
installation. In general, all pits or ponds shall have approved hydrologic and geologic
reports, location, foundation, 60-mil LLDPE liners or other liner approved by the OCD with
‘dual thermal seam (seamless liners preferred), and secondary containment with leak
“detection system (with the exception of storm water retention or detention ponds that
must meet the liner requirement only), monitoring and closure plans. All pits or ponds
shall be designed, constructed and operated so as to contain liquids and solids in a
manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/ operator shall retrofit all existing systems without
secondary containment and leak detection before discharge permit renewal or within a
schedule submitted to the OCD and approved within 3 months of permit issuance. A
spreadsheet. or table.of all pits and ponds with.schedule for.completion_shall be included
'in the submittal and OCD shall approve or deny the submittal within 30 days of receipt.
The table(s) and work schedule(s) shall be considered approved if the OCD does not
respond within 30 days of receipt. ' : '

C. The owner/operator shall ensure that all exposed pits, including lined pits
and open top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or
otherwise rendered non-hazardous to wildlife, including migratory birds. Where netting
is not feasible, routine witnessing and/or discovery of dead wildlife and migratory birds
~ shall be reported to the appropriate wildlife agency with notification to the OCD in order
to assess and enact measures to prevent the above from reoccurring. ;

D. The owner/operator shall maintain the records from all tests and inspections
at the facility covered by this discharge permit and made available for OCD inspection
upon request. The owner/operator shall report the discovery of any system which is
found to be leaking or has lost integrity to the OCD within 72 hours of discovery. The
owner/operator may propose various methods for testing such as pressure testing to 3
- pounds per square inch greater than normal operating pressure and/or visual inspection
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of cleaned tanks and/or sumps, or other OCD-approved methods. The owne'r/opérator
shall notify the OCD at Least 72 hours prior to all testing. _ :

12. Evaporation Ponds: All wastewater discharged to evaporation ponds shall be
demonstrated that it meets the definition of EPA RCRA Non-hazardous pursuant to 40
CFR 260-261. A minimum freeboard of two feet shall be maintained in the ponds so that
no over topping of wastewater occurs. Any major repairs or modifications to the ponds or
leak detection systems must receive prior OCD approval. Any exceedance of the .
freeboard, rapid loss of head or any leaks or releases shall be reported pursuant to
Section 16 (Spill Reporting). : o '

A. Inspections: Evaporation ponds shall be inspected a minimum of three
times per week and after any major storm event. Weekly records shallbe =
maintained for all flow rates from all flow meters, fluid levels, freeboard, seepage,
flow channels, pipes, valves, liner and dike integrity. ' :

' B. Water Quality and Quantity Monitoring: All operational evaporation
ponds shall be inspected, sampled and analyzed similar to the frequency of
monitor wells in Section 20A and analytical data shall be included in the annual

~report. In addition, all wastewater from the refinery or other sources entering
ponds shall be metered and records maintained and reported in the Annual
Summary Report (See Section 22). ' -

C— Temporary and exi.sting stdrage ponds: Any éxisting ponds shall be
" identified as per Section 11B and the owner/operator shall submit.either a closure -
~ plan for OCD approval or install liners, etc. as required by the permit.

- 13. Underground Process/Wastewater Lines:
A. The owner/operator shall provide a comprehensive spreadsheet/table listing
of all underground process/wastewater pipelines within 3 months of permit issuance to -
establish the basis for compliance with this provision. The owner/operator shall perform
mechanical integrity testing (MIT) at least once every five (5) years and/or complete a
minimum of 20% per year of all underground process/wastewater pipeline MITs before
the expiration date of the permit to demonstrate the mechanical integrity of all _
underground. process/wastewater pipelines, except lines containing fresh water or fluids
that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if
‘possible, or for atmospheric drain systems, to 3 pounds per square inch greater than
normal cperating pressure, and pressure held for a minimum of-30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD. The OCD shall be notified at Least 72 hours prior to all testing. '

' B. The owner/opérator shall maintain underground process and wastewater
pipeline schematic diagrams or plans showing all drains, vents, risers, valves, .
underground piping, pipe type, rating, size, and approximate location. All new _
underground piping (i.e., sanitary effluent lines, triple-rinse flow lines, etc.) must be
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approved by the OCD prior to installation. The owner/operator shall report any Leaks or
loss of integrity to the OCD within 72 hours of discovery. The ownet/operator shall
maintain the results of all tests at the facility covered by this discharge permit and records
shall be made available to OCD inspectors upon request. The owner/operator shall notify
the OCD at Least 72 hours prior to all testing. '

14. Class V Wells: The owner/operator shail close all Class V wells (e.9., septic:
systems, underground sanitary discharge closed system tanks, leach fields, dry wells,
etc.) that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes unless it can be demonstrated that ground water will not be impacted in.
the reasonably foreseeable future. Leach fields and other wastewater disposal systems
at OCD-regulated facilities that inject non-hazardous fluid into or above an underground
source of drinking water and/or where the infiltration trench is “deeper than its widest
surface dimension,” or includes an assemblage of perforated pipes, drain tiles, or other
similar mechanisms intended to distribute fluids below the surface of the ground,-are
considered Class V injection wells under the EPA UIC Program. Class V wells shall be
permitted by the New Mexico Environment Department (NMED) if sanitary wastewater IS
injected into a leach field without processing, treatment or disposal within an OCD

treatment system at the facility.

15. Housekeeping: The owner/operator shall inspect all systems designed for spill

" collection/prevention and Leak detection at Least monthly to ensure proper operation and
to prevent over topping or system failure. All spill collection and/or secondary.
containment devices shall be emptied of fluids within 72 hours of discovery. All drains
shall be fully functional, unobstructed by sediment buildup and debris to facilitate proper
“drainage. The owner/operator shall maintain all discharge permit related records at the
facility and make records available to OCD inspectors upon request (See Section 221G
below). o

16.  Spill Reporting: The owner/operator shall report all unauthorized discharges,
spills, leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
‘notify the City of Lovington, OCD District Office and the OCD Santa Fe Office within 24
hours and file a written report to OCD Santa Fe within 15 days. The owner/operator shall
notify the City of Lovington immediately of any discharge, leak, spill or release that poses
an imminent threat to the City’s fresh water supply to allow the City to take corrective
action(s) to prevent contamination from entering the freshwater gathering system. Note
that the owner/operator may also have a federal reporting obligation(s) to the National
Response Center when releases to the environment exceed the “Reportable Quantity” or
 RQ per 40 CFR 302.4 (Designation of Hazardous Substances). ' ' :

17. OCD Inspections: The OCD may place additional requireménts on the facility
and modify the permit conditions based on OCD inspections. Subsequent to the OCD’s
March 14, 2008 inspection of the facility, the following requirements apply:

i The owner/operator shall submit an updated site map(s) showing the current
status of all recovery wells, monitor wells, domestic wells (City of Lovington water supply),
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irrigation wells, and pertinent features (i.e., new refinery units, remediation systems, new
tanks, expansions, effluent pipeline(s), centralized chemical storage location, oil and gas
transmission lines within and proximal to the property and ground water contamination,
including storm water basins (detention ponds) if present) before June 30, 2009.

il The owner/operator shall construct a second impermeable pad area at a
centralized chemical storage area, which will serve to separate incompatible chemicals
by March 31, 2009. A drawing(s) shall be submitted that illustrates a new centralized _
chemical storage location in advance of construction activities.

iii The owner/operator is in the process of moving the control room into the main
office building, which will impact the number of new and size of existing sanitary septic
- systems at the facility. The owner/operator shall provide proof of permit application and
correspondence with the New Mexico Environment Department (NMED) - Ground Water
Quality Bureau for septic system(s) installation before June 30, 2009. The septic :
system(s) shall be installed by September 30, 2009. Class V wells that inject domestic
waste that is not treated at the refinery must be permitted by the NMED (See Section
1), _ _ . ‘ , _

iv. The owner/operator shall cleanup all spills or releases of chemicals
regardless of “Minor vs. Major Releases” under OCD Rule 116. Contaminated
soils/sediments shall be physically removed or excavated from the ground to eliminate"
- point source contamination to surface and/or ground water throughout the refinery (See
Section 16). The only exceptions would be monitor well installation down gradient of
releases or potential point source(s) areas that are inaccessible, and process,
maintenance and yard areas (See Section 8) where the owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contaminants

- from releases, leaks and spills have reache'd-?he--ground surface. i
v The owner/operator shall-cleanup chemical spills to soil/sediment media using
. Visual, olfactory, field PID (OCD approved procedures) with final laboratory samples
collected (base and sidewalls of excavation) and analyzed for BTEX, TPH. and
Chlorides at an environmental laboratory implementing standard EPA analytical
“methods with QA/QC. Analytical laboratory data with photos and supporting
documentation shall confirm that contamination has been cleaned up and attached to a.
final C-141 for OCD approval. The OCD may require additional corrective action(s).

vi The ownef/operator shall install monitor wells with 1"5|_foot.scr-eéns across the
water table (monitored.for BTEX, TPH and Chlorides with the rest of the facility monitor
wells) down gradient of all releases where contaminated soils/sediments are not fully

- excavated and associated with C-141 reporting (See Attachment 2). Other proposed

- options, i.e., soil vapor extraction, biore’mediation‘ additional investigation, etc. of
contaminated soils to remove the point source of Contamination from soil and sediment
may be considered for approval by the OCD (see Sections 16 and 20).
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vii The owner shall submit annual ground water monitoring reports similar to the
contents and format of the “Groundwater Monitoring & Remediation System
Performance Report July 2001 — June 2002” (report) from now on in order to reassess
the status of vadose zone and contaminant hydrogeology beneath the facility. The
‘recovery system that was installed was apparently discontinued over time as the ground
water level dropped below many of the current monitor well screen locations according
to the most recent status of operation inquiry. New monitor wells constructed and
monitored (See Sections 16(v) and 20) shall be installed within 3 months of permit
issuance. Additional down gradient monitor wells are required at locations down
gradient from suspected refinery point source areas (See “Attachment 2" C-141 Forms-
“especially the 10/25/2007 pipeline release discovery) and upgradient from any City of
Lovington drinking water supply well in order to safeguard the municipal water supply
system. Phase separated hydrocarbons (PSH) shall be reassessed and PSH wells
shall be installed within 6 months of permit issuance where product thickness is at or
greater than 0.5 ft. Recovery wells may be required anywhere ground water
contamination is detected upgradient from a water supply well. The annual monitoring
report shall contain a conclusions section with recommendations for any additional
corrective actions including additional monitor well locations based on the contaminant
hydrogeology from environmental sampling and in the annual report. (See Section 20).

viii - The owner/operator shall consider all explosions, fires, etc., regardless of
magnitude, duration, etc., to be a “Major Release” under OCD Rule 116 and reported to
the OCD accordingly. The owner/operator shall cooperate with the OCD to ensure that.
all explosions/fires are tracked or recorded and corrective action(s) is implemented in a
timely manner to eliminate the recurrence and to protect human health, safety and the
environment. The OCD shall assist by following up with the owner/operator to ensure
that the refinery is working to address and find solutions to these type of problems as
~ the situation warrants. -

ix The owner/operator shall maintain a non-vegetation zone minimum of one-"
hundred feet radius around any flare stack(s) at all times to help prevent potential fire
danger regardless of the season or weather conditions. '

x  The owner/operator shall maintain all Lovington Refinery records including
this discharge permit at the facility and readily available during inspections, site
activities, etc. All records shall be made available to OCD Inspectors upon request
(See Section 21C). ' . _

18.  Storm Water: The owner/operator shall implement and maintain run-on and run-
off plans and controls. The owner/operator shall separate or isolate chemical contact
from non-contact storm water drainage areas at the plant. The owner/operator shall not
discharge any water contaminant that exceeds the WQCC standards specified in '
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and.
Intrastate Streams) including any oil sheen in any non-contact storm water run-off
drainage area. The owner/operator shall notify the OCD within 24 hours of discovery of
any releases and shall take immediate corrective action(s) to mitigate and remediate any
discharge.- ' . '
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19..  Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC
~standards listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) unless specifically listed in the permit.application and
approved herein. An Unaurhorfzed discharge is a violation of this permit.

©20. Surface Water/ Ground Water/ Vadose Zone Monitoring/ Remediation/
-Abatement:

The owner/operator shall- address any contamination through the discharge permit

process or pursuant to WQCC 20.6.2.4000 - 4116 NMAC (Prevention and Abatement of

Water Pollution). The OCD may require the owner/operator to modify its permit for

investigation, remediation, abatement, and monitoring requirements for any vadose zone

- or water pollution. Failure to perform any required investigation, remedlatlon abatement
and submit subsequent reports shall be a violation of the permit.

The owner/operator shall sample, analyze and report ground water contamination. to the
City of Lovington and OCD in accordance with applicable federal, state and local laws or
ordinances. All environmental analytical sampling and testing shall comply with
Environmental Protection Agency Standards and Methods. Permanent and/or temperary
momtonng and remediation changes must be approved i in wrltmg by the OCD. ' '

A. Ground Water and Treatment System Monltorlng Ground water
monitoring locations, sample frequency, and laboratory analytical methods are specn‘led
“in the table below. All permanent changes to the ground water monitor plan must be
approved in a “Minor Mod[flcatlon” in wntlng by the OCD.. :

Location'” | Frequency - | Measurement'* / Analysis®
MW fnennl]gl General chemistry / VOC' 78VOC / MTBE / WOCC Metals
MW-2 Aomi- | General chemistry / VOC / SVOC / MTBE / WQGG Metals
MW-3 AsnenTng _Ge,neral chemistry / VOC / svoc / MTBE /WQCC Metals,
MW-4 Aol | General chemistry / VOC / SVOC / MTBE / WQCC Metals |
| MW-5 ol | General chemistry / VOC / SVOC / MTBE / WQGC Metals |
Mw-6 Semi | General chemistry / VOC / SVOG / MTBE./ WQGC Metals |
MW7 | SeME | General chemistry / VOC / SVOC / MTBE / WQCC Metals
mwe [ oemt General chemistry / VOC / SVOC / MTBE / WQCC Metals
Mw-e | 2™ | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-10 oMt | General chemistry / VOG / SVOC / MTBE / WQGC Metals
New MWs | fnen‘[]; | General chemistry / VOG / SVOC / MTBE / WQCC Metals.
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Location' | Frequency Measurement'2/ Analysis®
All down Semi-
‘| gradient water Annual General chemistry / VOC / SVOC / MTBE / WQCC Metals
supply wells i :
All RWs Semi- | General chemistry / VOG / SVOC / MTBE / WQCC Metals
All PSH Wells Eﬂg;l Measurement of product layer thickness, if. present.

PSH= Phase Separated Hydrocarbon or Free-Product
RW= Recovery Well

1

Static water level or water table depth shall be measured in advance of each sampling event with
exception of water supply wells and exceedances of the water quality standards displayed as
piezometric and iso-concentration maps in reports. All monitor well 'ocations shall be constructed
with 15 feet of screen to allow 5 feet of screen above the water table for fluctuations.

All MWs and RWs shall be monitored for Phase-Separated Hydrocarbon (PSH) & thickness (to
nearest 0.01ft) recorded and displayed as iso-concentration maps in reports. A correction factor
for wells containing PSH shall be applied where necessary.

Lab methods shall be as follows: Gen. Chem. (300 & other approved methods); VOC (82608}
SVOC (8270/8310); MTBE (8260B) & WQCC Metals (6010).

B. Ground Water and Treatment System Annual Monitoring Report An

annual report shall be submitted to the OCD by April 15" of each year. The annual report
shall contain:

1. Description of the monitoring and remediation activities that occurred
during the year including conclusions and recommendations. '

2. Summary tables listing laboratory analytical results of all water
quality sampling-for-each monitoring point and plots of concentration vs. time for
contaminants of concern from each monitoring point. Any WQCC constituent
found to exceed the groundwater standard shall be highlighted. Copies of the
most recent year’s laboratory analytlcal data sheets supporting plots shall also be
submitted.

3. Water table (plezometnc) and/or potentiometric surface elevation iso-
concentration maps utilizing static water level data shall be included in the annual
report to assess local and/or regional ground water flow direction(s). A corrected
water table elevation shall be determined from all wells containing phase-
separated hydrocarbons. Map shall show all monitoring, recovery, PSH and City
of Lovington water supply wells, pertinent site features (i.e., pipelines, effluent
lines, etc.), and the direction and magnitude of the hydraullc gradient. All maps’
shall be to scale. Chemical iso-concentration maps of any contaminants
exceeding water quality standards are required.

4. Plots of water table elevation vs. time for each ground water
monitoring point from monitoring data is required to assess water table fluctuations
and potential for PSH smear zone development or dormancy.
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21,

5. Monthly and cumulative flow rates and volumes from PSH and
recovery wells and the total recovered to date.

6. Product thickness maps from monitoring based on the thickness of
Phase-Separated Hydrocarbons (PSH) or product on ground water in all refinery
recovery and monitoring wells shall be included in the report. Maps shall include
isopleths to the nearest 0.5 feet or iso-concentration lines to the nearest 10 ppb for
organics, 10 - 100 ppm for metals, TDS, etc., for product and contamlnants of

concern detected durlng monltonng

7. File this report in-an' acceptable electronic format along with hard

copies to the City of Lovington and OCD Santa Fe.

~ C. . Vadose Zone Monitoring: The following -Sha!l apply:

1. The owner/operator shall implement vadose zone corrective action
from releases consistent with Sections 17iv and 17v of this permit “All point
sources of contamination shall be removed to eliminate surface water and ground
water contamination threats to the environment and the City of Lovington Well
Head Protection Area.

2. “All verification (analytical data results, photos, C-138s, etc.) of

- vadose zone remediation shall be documented and submitted to the OCD on a

final C-1 41 with supporting documentétion within 30 days of corrective action.
D. Notification of field actwltles The followmg shall apply

1. The owner/operator shalf notlfy the City of Lovington, OCD Santa Fe

~.and local.district -office-at least 2 weeks in advance of all-scheduled field-activities

to allow OCD the opportunity to witness investigation, remediation, monitoring
events and split samples. For Iarge facilities, i.e., refineries, an annual notification
may suffice. '

2. The owner/operator shall notify the City of Lovington and OCD within
72 hours of the discovery of separated-phase hydrocarbons or the exceedance of
WQCC water quality standards detected in any down. gradlent monltor weII from
the prevlous sampling or monitorlng event. :

| Additional Site Specmc Conditions:

‘A Environmental Status Report: The owner/operator shall provide a:

separate monitoring and remediation environmental status report or presentation to the -

~ City of Lovington and OCD within 9 months of permit issuance to provide an-update on

contaminant hydrogeology with-emphasis on threats to the City of Lovington water

- supply from the facility. PSH locations with thickness; isocon or isopleth maps (i.e.,

“VOCs, SVOCs, MTBE, Gen. Chemistry; and WQCC Metals) and other information that
support findings with conclusions and/or recommendations for further remediation.
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Include any recent ground water quality monitoring information from monitor and
recovery wells, since the report, “Groundwater Monitoring & Remediation System
Performance Report (Report) July 2001 — June 2002.” This report appears to be the
last groundwater monitoring report submitted by Navajo to the OCD with analysis of
data, supporting documentation, compilation, and recommendations based on the
report. At that time, Navajo had an active treatment system in operation and was
continuing quarterly monitoring with the next sampling event scheduled for September
2002. Navajo was continuing to investigate the occurrence of hydrocarbon product
with additional work. Surface excavation in the vicinity of the AP Separator and
installation of additional PSH product recovery wells was also mentioned. According to
the report, the leading edge of the benzene plume had reached the North refinery well
and was impacting ground water at the drinking water standard of 0.005 mg/L. It was
stated that the monitor-wells are monitored quarterly for BTEX. The report also stated

~ that the presence of PSH at RW-1, MW-1 and MW-7 was troublesome. Navajo had
performed extensive remedial work at the location to eliminate leaks from oil/water
separator boxes. Possible remaining sources of the problem may be an unknown crude
" line in the area or delayed drainage of previously released oil through preferential

- pathways in the near-surface caliche. =

B. New Full-Time Automated Free-Product Recovery System: PSH or
product recovery wells shall be installed at or near monitoring locations exhibiting ,
significant product thickness (>0.5 ft.) within 6 months of permit issuance, if warranted, to
recover and eliminate the source of ground water contamination from the refinery, if '
present. PSH or free-product shall be routed to the API Separator for refinery
reprocessing, and to address the OCD conservation requirement to prevent the waste of
recoverable energy resources. Alternative methods of treatment, storage and/or disposal
shall be approved in writing by the OCD. . ' : :

- C.- Records: The owner/operator shal! store all discharge permit related.
records and documents at the refinery and make them available to-the agencies (City of
Lovington and OCD) upon request. - ' '

22.  Annual Summary Report: On an annual basis due by April 15", the
Owner/Operator may combine the Annual Summary Report herein with the “Ground
Water and Treatment System Annual Monitoring Report” (See Section 20B) and submit
“one formal “Annual Ground Water Monitoring and Summary Report (Report)” to the City
of Lovington and OCD Santa Fe. In addition to Section 20B, the Report shall include the
following at a minimum: _ '

A. Summary of all fnaior refinery activities or events and pollution prevention
initiatives to highlight. ' '

B. Highlights or results of all aforementioned sampling and mon'itoring events
per Sections 20 and 21. e
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C. Summary of all waste and wastewater disposed of, sold, or treated on-site,
including a refinery wastewater balance sheet with a mass balance of the
any evaporatlon pond rates, if applicable.

D. Summary of tanks, sumps and underground wastewater lines tested and or
retrofitted.. -

E. Summary of all leaks, spills and releases with attached initial and final C-
141 forms, supporting information, and corrective actions taken.

‘F. . Summary of dlscovery of any new vadose zone and/or ground water

contarination or threat to the City of Lovington Well Head Protection Area.
This should include recommendations with a schedule for any further
investigation, monttonng and remediation.

"G.  Summary and Copies of all City of Lovrngton and OCD actlwty, ie.,
meetrrtgs rnspeotlons etc.

23.  Transfer of Discharge Permit (WQCC 20.6.2.3111): Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise),of a
facility with a dlscharge pemit, the transfer or shall notify the transferee in writing of the
existence of the discharge permit, and shall deliver or send by certified mail to the
department a copy of such written notification, together with a certification or other proof
that such notification has in fact been received by the transferee. Upon receipt of such
“notification, the transferee shall have the duty to inquire into all of the provisions and
requirements contained in such discharge permit, and the transferee shall be charged
with notice of all such provisions and requirements as they appear of record in the
OCD's file or files concerning such discharge permit. The transferee (new

owner/operator) shall-sign-and return-an original copy of these: permit conditions-and =~ .

provide a written cornmitment to comply with the terms and conditions of the prevuously
approved discharge permlt

24. . Closure and Financial Assurance (20.6.2.3107A (11) NMAC): Pursuant to _
20.6.2.3107 NMAC an owner/operator shall notify the OCD when any operations of the
facility are to be discontinued for a period in excess of six months. Prior to closure, or as
a condition of this permit, or request from the OCD, the operator shall submit a closure
plan for OCD written approval or modify an existing plan, and/or provide adequate
financial assurance in the form of an OCD. Letter of Credit for a minimum OCD requwed
‘amount based on thP Cost estimate provrded below.

The owner/operator shall submit a c]osure plan and financial assurance cost estimate
for-post-cleanup monitoring by September 30, 2009. The plan shall address how any
remaining water contaminants will be monitored and/or abated to ensure the protection
‘of public health and safety, fresh water, and the environment for a pertod of at least 30
years after facility closure.
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25. Certification: Navajo Refining Company, by the officer, whose signature
appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained herein. Navajo Refining Company
further acknowledges that the OCD may, for good cause shown, as necessary to protect
fresh water, public health, safety, and the environment, change the conditons and
requirements of this permit administratively.

" Conditions accepted by: "l certify under penalty of law that | have personally examined
and am familiar with the information submitted in this document and all attachments and
that, based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware -
that there are significant penalties for submitting false information including the
possibility of fine and imprisonment.”
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LOVINGTON

WASTE DISPOSL FACILITY
RO REJECT < CHEVRON USA
- - ' TUS LLD
SPENT CAUSTIC IRCI\}IDL'lFZEWS. @

CRUDE CONTAMINATED SOIL
GAS OIL CONTAMINATED -SOIL
DIESEL CONTAMINATED SOIL

NAPHTHA CONTAMINATED SOIL
KEROSENE CONTAMINATED SOIL

ARTESIA AERATION

 STEEL -DRUMS

'ABSORBENT PADS

ASPHALT

BLAST SAND
TANK SEALS .

CEMENT
CALCUIM  SILCATE

PALL RINGS
WOODEN PALLETS
OFFICE TRASH
PLANT DEBRIS

WASTE WATER

{'cm POTW |

CLASS 'V

SANITARY SEWER

LEACH FIELD
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* District 1 . State of New Mex}co : _

1625 N. French Dr., Hobbs, NM 88240 . Energy Minerals and Natura Resources . . - Form C-141
Revised March 17, 1999

- Distriet I} . S . . .
811 South First, Astesia, NM 88210 : il %OBS§WBE%H ivision ] .
Digicy 11 : : o - 2040 South Pacheco _ - Submit 2 Copies to appropriate -

+ )00 Rio Brazos Road, Aziec, NM 87410 Santa Fe, NM 87505 . District Office in accordance
District [V : . ) _ _ - with Rule 116 on back
2040 South Pacheco, Santa Fe, NM §7505 - . side of form

~Release N qﬁﬁcaﬁon and Corrective Action

., OPERATOR ' ) initial Report __[Final Report

Name of Company v ' ‘Contact

- Navajo Refining - lea Darrell Moore

Telephone No.

Address - o ' o
P.0. Drawer 159 Artesia, NM . 505-748-3311
Facility Name . . . . .| Facility Type ) o
Surface Owner . ) ‘ : Mineral Owner Lease No.
. . .LOCATION OF RELEASE
Unit Letter | Section | Township | Range .| Feet from the | North/South Line | Feet froin thé | EastWest Line | County
N _'NATURE OF RELEASE _ “. - B s
Type of Release . . R L Volume of Release . Volume Recavered .
i Diesel ) . 70 bbls. L 30 bbls.
Source of Release . ] . Date and Hour of Occuirence . Date and Hour of Discovery
: Relief valve 12/7/03 4:00 am - 12/7/03 4:00 am

If YES, To Whom?

Was Immediate Nohice Given?

13
i Bd ves [J No [ NotRequired | E.L. Gonzalez
By Whom? : : " | Date and r : .
Darrell Moore 121.}?303 - 1:00 pm-

If YES, Volume Impacting the Watercourse.

Was a Watercourse Reached? S
: O ves TX) No

-1f a Watercourse was Impacted, Describe Fully.*

Descnbe Cause of Problem and Remedial Action Taken.”. ..
Relief valve was left:open. When pump was kicked on, the release
occurred. - U : : C - T .

‘.\J‘a.cu"m_,truck picked up 30bbls.

DcscribcA:ca!}ﬁcctédandCiemupActiﬁnTakcn,“ Area is near TK103B.
‘ ‘Liquid.. 100yds. of contamiuated soil was removed and shipped to CRI.
Bottom.hole samples hﬁve.heen.’-c’olt’ected. Awaiting results. .

information given aboveis true and compleie to the besi of my knowledge and understand that pursvantio NMOCD rules *

le certain release nonfications and perform correclive actions for releases which may
endanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as'Final Repont” does not relieve the operalor
of liability should their operations have failed 1o adeguately investigate and remediate contamination that pose a threat to ground water, surface’ |
water, human health or the-environment. 1n addition, NMOCD acceptance of a C-14) report does not refieve, the operator of responsibility for ™
vompliance with any other federal, stale; or local laws and/or regulations.” o L : ' -

} hereby certify that the
and regulations all operators are required to report and/or fi

: Ny : B . OIL CONSERVATION DIVISION .
. , o c T v. . o | Approved by,
Printed Name: Darrell Moore . . : : District Supervisor:
I_Tillt.'. Env. Mgr.. fOb‘L‘ ‘Water & Waste - st Apf;ro\'ai D"Al.:' . S Expltl'a-;mr.l ;D:I!Ic.' . -
Dute:  -12/1 71{03. L Phuﬁc: 505:75| 8-3311 Conditions of Appif.;'\'?.l:. A-m'?h.:d [j .I

* Attach Additianal Sheeis 1f Necessary ) ) _.' )




State of New Mexico. . o FonnC-Ildl

1435 N, French Dr., Hobbs, NM 88240 E M s and N IR .

Diswict I] ncr y Minerals an atu 0 Co .

S1301 W, Grand Avmuc Arnesia, NM 88210 . 8) ‘ ra e LIFCGS o ’ Revsed chb‘r-w‘ W
Dister 1] - . ' ’ \ Sropri
?005&10 Brazos Road, Azee, MM 87510 - ; O” COHSCTV&HO'] DIVHIO“ ’ s sug?::;it%, ::: :2 :gg;lc'g:nai::
Dismer /v : s 1220 South St. Francis Dr. : L * with Rule 116 on back
1220 8. 51 Frar_uc:s Dr:, Sama Fe, NM 87505 ’ Szanta FC NM 87505 . ' : .. "side of form

Release Notification and Correchve Actxon

: OPERATOR. -~ [K] Imtial Report [ Final Report

[ Name of Com: pany Lea Rgflnlng Co. . - Contact Darrell Moore . - ]
§ “Address _ . Telephone No. 505=746-5281 . . N
| Facility Name o . Facility Type Refinery |
{ Surface Owner . : - | Mineral Owner ' ' . | Lease No. - : ' -I .

. 'LOCATION OF RELEASE
[—Umt Letter | Section | Township .| Range | Feet fromthe | North/South Line | Feet from the East/West Line | County
[ | ' ’ ' )
Latitude 32°52" 38" 'N Lnnglfudel 0;}° 18" 00"W
NATURE OF RELEASE . - .
[ Type of Release A ap *F\ &= k’u csemd .| Volumae of ReleaseUnknown Volume Recovered 20bb1s
[ Source of Relesse Ryyn Down J.ine : Date and Hout f OrQufie Date and Hour of Discovery] 0 /12 /05
Was Immediate Notice Given? . | IFYES, To Whom? : S

"B Yes [ MNeo D Not chulred Larry Johnson O

By Whom?

Norrall Manra ., Date and Hour - 10)’13!05 8 30am
Was & Waltercourse Reached? - - © ) IfYES, Volume Impacting the Watercourse.

O Yes & No

If a Watercourse was Impacted, Describe Fully.*

"

Describe Cause of Problem and Rr:mcdtal Action Taken * Line d.eveloped Teak. Leak was clamped off and free
standing producc was wvacuumed up., Line is being inspected for potential
- replacement. o T '

Describe Ares Affected and Cleanup ‘Acunon Taken.' Affected area 1s near the RO Unit and under pipe rack. .
Crew will remove.contaminated dirt which will be pTDflled for disposal. Bottom .
L~ .. samples wlll ‘t:e analyzed : : )

1 hereby certify that the :nformanon- given above is true and complete to the best of my knowledge and undcrsmnd that pursuant to NMOCD rules and .
ST egulations all operators are rcqmrcd to repon and/or flc certain release ncnrcanom and perfarm corrcctw:. actions for rclcasca which may. cndangcr
“should their opcnums have ﬂulcd o adcquatciy anmugatc and remedinte ccntammauon that pose a threat rd-émund water, surface water, humian health
or the environment. In-addition, NMOCD acccplanc: ofaC- 14 I report does.not relieve the operator ofresponstbll\ty for compliance v.r\th any other
|eder1: stmc or local laws and/or rcgulatlons

M . _ y OIL CONSERVATION DIVISION
simare (C OM;M .- cTT T

| - Appraved by Distnict Supervisor
Printec Namc Dd.]_' rell. MOC re

T‘”"__Erw Mg[‘ for T.»Iater & '.Jaste - Approval Date: . | .Expuation Date:

E-mail Addrcscdar rell. mocre@nava jo= ref 1n1ng coLnCondmons oh\pprsvak : | Atiached T

Date: lOfl-f"OS Phon: 505-746- 5281 :
* Alt'lch i\cldmomi Sheéets IfNec'":sary




.
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e

. ’

e FAFILE COPY

State of New Mexico

. 1625 N. French Dr., Hobbs, NM 88240 " ' Energy Munerals and Natural Resources Formn C-141
- Distnet | . i L. . Revised March 17, 1939
811 South First, Artesia, NM 88210 Oil Conservation Djvision
Diswict 11 : : _ é 40 %ou Paghe % : Submil 2 Copies to appropriate
1000 Rio Brazos Road, Aziec, NM 87410 anta Fe, NM 875 Lo District Office in accordance
District 1V ' ' . . d ' with Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 ' s side of form
Release Notification and Corrective Action .
. : OPERATOR = . K] [nitial Report [ Final Report
Name of Company " . . Contact _ B -
- Navajo .Lea Refining Co. LLC ' Darrell Moore
Address . Telephone N :
77707406 S. Main Lovington,. NM %75-748-3311 -
~Facility Name ' . Facility Type . .
Lovington Plant : ' “Petroleum Refinery
[Surface Owner _ . . Mineral Owner Lease No.
LOCATION OF RELEASE . .
“Unit Letter | Section | Township | Renge | Feet from the | North/South Line } Feet fromthe | East/West Line | County ..
: _ NATURE OF RELEASE - ° r
['ype of Release Crude 0il . 1 Vfl(t}:mﬁﬁliksclcasc L . go%gmigfmvcmd
Source of Release |~ L - Date and Hour of Occurrence " | Date and Hour of Discovery
Sump at pipeline . . 10/10/07 8:00am 10/10/07 8:00am
Was Imuinediate Notice Given? - If YES, To Whom? ’ .
. &3 -Yes [J No [} Not Required |Hobbs OCD voicemail—-on ca 11 phone
By Whom? .. ] . ‘Date and Hour T
Doug Price _ 10/10/07 9:05am
- Was a Watercourse Reached? . . K * | ITYES, Volume bnpacting the Watercourse. |
: ' . D Yes m No = . ) )
If 2 Watercourse was Impacted, Descrnibe Fully.* - .
. _.____._‘__.._._'-_._ . . o l . _ | _
[escnibe Causc of Problem and Remedial Action Taken.* During switching from one crudg tank to the other,

relief valve released filling up sump ahd overrunning. Vacuum was used to suck

up free oil.

v

Describe Area Aflfected and Cleanup Action Taken.® Area affected is in two areas of about 10' wide by 1007}
long each. Contaminated soil has been picked up and bottom hole. TPH samples a
taken. Waiting on results o - S .

| hereby centify that the information given above is true and complete to the best of my knowledge and understand that pursuant o NMOCD rules
and regulabons all operators are required to report and/or file cenain release notifications and perform coitective actions for releases which may-
endanger public health or the environment. The acceptance of a C-141 report by the NMOCD maiked a5 "Fina) Repont™ does not relieve the operator
of habilty should their operations have failed lo adequately investigate and remediate contamination thal pose a threat to ground water, surface
: water, human health or the environmént. - In addition; NMOCD uacceptance of a C-141 report does not relieve the operator of responsability for’

.| _cotipliance with any other federal, state, or Jocal laws and/or regulations : - o : .

'- " > M}o o OIL. CONSERV ATION DIVISION'
- :'Slgl:mlu.u:.'!' ' AJJ-/\M a8 u - . . . . ) o .
: = :\bp:m‘ct_l by .

Darrell Moore . - Distnel Supervisor: . : . :

Printed Nome:

__'_l;ni_i._-__ “Env. Mpr. for Waste & Water | Approval Date Expiration Date

ufo e vn oo T Aanached Ei

If‘nom:S? 5"7 48-3311 - _[;U"‘J"":"‘s_‘if.ilm U_‘if'l._._“_

D p0/18407

* Anach Addinenat Sheets 1f Necessary

cLe




FIFHE tapy

State of New Mexico

[hemic 1 . -. . . :

1625 N. French Dr;, Hobbs, NM 88240 .+ .. Energy Minerals and Natural Resources Form C-141
L snall . 1 s Revised March 17,1999

I.}I‘I South First, Artesia, NM 88210 - . - il %gns I& 1vision :

iUl - ; ‘ outh Pac d Subrnit 2 Copies to appropriat

1000 Rio Brazos Road, Aziec, NM 87410 anta 6% District Office in aggordanc:

Disirict IV i S with Rule 116 0n back

2040 South Pacheco, Santa Fe, NM £7505 ) side of form

Release Notification and Correctnre Action

- : OPERATOR Ce ' [ 1nitial Report  [“Final Report
Name of Company . “ . Contact . . .

C Navajo Refining Co. LLC o Darrell Méore
Address - . S Telephone No.

7406 5. Main Lovingtonm, NM | ) . 575-746-5281
Facility Name . : Facility Type - s o
Lo\ungton Refmery ' _Petroleun Refinery ]
_?Suri_'ace Owner ' R Mineral Owner o Lease No. .
LOCATION OF RELEASE

) Uml?_cnr: Section | Township | Rahge | Feet from the | Nort/South Line | Feet from the East'West Line ]'Coum}'

NATU’RE OF RELEASE ' -

. [ Type of Release L Volume of Release .| Volume Recovered ~
- Cruce 011 . ) Unknown ' : 2 bbls .

Source of Releasg: : v . Date and Hour of Occurrence. Date and Hour of Discovery
flote in pipeline . Unknown 10/25/07 10:00am

’ L If YES, To Whom?
Ves [ Ne [J NotRequired ILarry Johnson, Hobbs OCD, Wayne-Price Santa Fe, OCD

; : . Dat: and. Hour
-Darrell Moore i ; :30 pm 10125/0?
IfYES, Volume Impacting the Watercourse. * .

DYES,@NIO. M = _ P, i

If 2 Watcrcourse was Impacted, bcs:ribc Fully.*

Was Immediate Notice Given?

By Whom?

Was a Watercourse Reached?

Describe Causce of Problem and Remedial Action Taken.* pool of oil was notmced alnng a p1pe run, Upon investigation,

a hole was discovered in a pipe: . - The plpc was excavated .and clamped.

i

| Descnibe Arca Affccied and Ckaﬂ"P M“O"Tﬂ“m 20 yds of contaminated soil has been removed .to uncover the’ p1pe
The Jernca] 1imit has not bccn Teached and the location within the }.ipe run makef‘ 1r, d1{£icu1.. I:o clean .

under it.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain release notifications and perform comrective actions for releases which may -
sndanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as “Final Report™ does not relieve the operalor
of hability should their” opcr:!lmns have failed to adequately mv:st:gatc and remediate contamination thal pose a threat 1o ground water, surface, :
water, human health of the environment. In addition, NMOCD acceptance.of a C-141 report does not relieve the operatos ui’rcsponnbnhry for

I:Umphd.ﬂl ¢ wnlL"u_y mhu Fmicr i, state, or local laws and/or naulancms

M ~0OIL CONSI:RVATION DlVlSlON ‘
Smruruu Qwﬂ M === : o '

']”mll Moorp IR - e E\Eipt:‘l(:.:et;llljb::rwsnr.
-“ ‘m.._m.L m Ha-ixr_{n Waste -.- . .;._' — f\'r‘pm\'lﬂ?&'-tcf'- | Expion ome: I. :
Date, w501 L L Phonc. "1:5-”6 -5781 _&on\da::ulm Ic-»f "\L:lp[l:r\’ﬂ-: _”."-_"’T o . Atached - D_

e Attach Additonud Sheets i Necessary S




Tl

f'.

Distiat) . : oL o S(ate fNBW exico

1625 N. French Dr., nobbs.msma ' Energy Minerils and Natural Resources . " s Form C-141
-- District 11 ; .. ’ : RmdMamhl? 1999
" 811-South First, Mcsn.NMsszw o 0:1(63 serva gstsmn: : :
District Il - e B %R}Aacggﬁg . ~ Submit2 Copies o approgriate
1000 Rio Brazos Rmd.mec NM 87410 : anta . . . Dlstnct ce in accordance.
Distict [Y : L ) - with Rule 116 on back
waoI.nh Pacheeo, Santa Fe, NM 87505 . S side of form
. - ‘Release Nohf cation and Corrective Achon .
e OPERATOR - Eliitial Repon [ Final Repoit
Name of Company _ . Contact -
: Nava;]_o -Re&- Refining Co. LLC : Darrell Moore
- | Address Telepbone No.
.___.__.__lm_&;_ﬂﬂin Loyington, NM 88260 ' 505- ?03—5058 o
Facility Na TR —
. e Ity e o : Facfmy'Tm Pe_ti:ol‘eum Refinel_!)_’
Surface Qwmer .. . - ' Mi;u:ral Owner .. E Lease No.
LOCATION OF RELEASE

Unit Letter |- Section | Township | Range “Feet from the North/South Line | Feet from the | EastWestLine | County

NATURE OF RELEASE

Type. of Release . - — S Volume of Release VYolume R d
Caustic S P50 Bbla 120 BAY

Source of Release te ang of Occurrence.. ' of Discovi

Caustic Scrubber - . - ?710;1[% 5% 30 am ??iw’dﬁ)ﬁ% am

Was Immediate Notice Given? | . . 1 YES, To Whom? .
. - O Yes £J No O} NotRequired | - ' - '-

By Whom? . - Date and Howr C

Was a Watercourse Reached? N . . 1f YES, Volume Impa;:u'n-g m:’\‘lv'atm

: O Yes No : o T :

1f a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Ta]-;cn. Relief valve hung In the open pomtan—arrd’ftﬁed"‘“‘“_
sump. . Which then over: flowed. Valve is being replaced :

DcsmbcAmAffec[cdmdC]'mupﬂcuon’rgm'O Area affected Is to the east add South of cauatic
" scrubber. Happened duréng a rain event,’ 80 most of materigl was floating on e -
wat:er. Vacuum cruck sucked up spill material. @ontaminated soil will berrmnovei.

1 hmb)f centify that the mfotmanon given above is true and wmp]c‘l: to the best of my Imowlcdgc and understand t.hat pm'suan! to NMOCD rules
and regulations all operators are required 10 report and/or file certain release notifications end perform corrective actions for releases which may
| endanger public health or the enviromment. The acceptance of a .C-141 report by the NMOCD marked as "Final Report™ does not relieve the opc'rulnr -
of liability should their operatiops bave failed to adequately investigate and remediate contarnination that pose a threat to, ground water, surface '
.water, human health or the environment.” In addition, NMOCD scceptance of a C-141 report does not relieve the operator of responsibility for -

_ con;rp_hancc with any other federal, state, or Iocal laws and/or regulations,
f M L OIL CONSERVATION DIV]SION
. = e R 1 Approved by, B PR .
Printed Name: . Darrell Moore | : District Suparvisor:
Title: Env Mgr. -'f;:)r: Water & Waste - Approval Date: ' Exp;mhon Dzlc- )
| Date: 7/ 10/08 I. " ... .Phone: 575-703-5058 Condilidr:s_o'fA;.uprﬁval: | Arached ] !

* Attach Additional Sheets If Necessary
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5 ARCADIS - -v:IVED

Infrastructure, environment, buildirggs§ 15 14 P[] 1 23

Carl J. Chavez, CHMM

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Sent Certified Mail Return Receipt # 7002 2410 0001 58133 0066

Subject:
Navajo Refining Company Lovington Refinery (GW 104) Discharge Permit Renewal
Application Proof of Notice

Mr. Chavez:

On behalf of Navajo Refining Company | am respectfully submitting this proof of
notice for the Navajo Refining Company Lovington Refinery (GW-104) discharge
permit renewal application. The attached proof of notice includes a letter to Pat Wise,
City of Lovington City Manager with copies of the public notice and the public notice
and affidavit of publication in the Lovington Leader on January 3, 2009.

If you have any questions or require additional information please contact Darrell
Moore or me.

Sincerely,
ARCADIS

Shea E-{{UULQ

Sharon E. Hall
Associate Vice President

Copies:
Darrell Moore- Navajo Refining Company

Imagine the result

g\aprojeclinavajo refiningnt001007 public notice\proof transmittal letter.doc

1004 North Big Spring Street
Suite 300

Midland

Texas 79701

Tel 432.687.5400

Fax 432.687.5401

www.arcadis-us.com

Date:
January 9, 2009

Contact:
Sharon Hall

Phone:

432 687-5400

Email:
shall@aracdis-us.com

Our ref:

MT001007.0001. 00001

L



AFFIDAVIT OF PUBLICATION

Lovington Py Leader

P.0. BOX 1717, Lovington, New Mexico 88260
(575) eoaé9 396 2844 (PHONE) & (575) 396-5775 (FAX)

STATE OF NEW MEXICO
COUNTY OF Lea

1 Jovee  (Clepmens (NAME OF PERSON
AUTHORIZED TO SIGN ON BEHALF OF THE NEWSPAPER), am authorized by the publisher as
agent to make this affidavit of publication. Under oath, I state that the following is true and correct.

The Lovington Wess- Leader is a newspaper, which is published &, Lovington, Lea County,
New Mexico, and is of general paid circulation and is in compliance with New Mexico Public Notice and
Participation Statute 20.6.2.3108. The newspaper is a duly qualified newspaper under the laws of the
State wherein legal notices may be published and that the printed notice attached hereto was published in

the regular and entire edition of the newspaper and not in supplement thereof on the date of publication
below.

The notice has been published once in the newspaper listed above.

DATE OF PUBLICATION:
Januaxy 3 D609

THE NAME OF THE COMPANY:__NAVAJO REFINING COMPANY

PROJECT SITE:___(GW-014) NAVAJO REFINING COMPANY — LOVINGTON REFINERY

TYPE OF NOTICE: APPLICATION FOR DISCHARGE PERMIT RENEWAL

~AUT OR[ZE&S GNATURE:
N
Titlﬁ /Q&/? Jert'a, g Director

SUBSCRIBED AND SWORN TO BEFORE ME ON THE

’771”5 DAY OF "Tclhun%\/ 2009

. / .
NOTARY SIGNATURE : C&ﬂ%ﬂ&gﬁlﬂ,@ ‘

MY COMMISSION EXPIRESON : June 22 Q010

NOTARY PUBLIC IN AND FOR THE COUNTY OF ED[')Y, NEW MEXICO




Please attach a newsprint clip of the published notice.

LEGALNOTICE
NOTICE OF PUBLICATION
Navajo Refining Company
. - Lovington, New Mexico '
Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations (20.6.2.3106 NMAC), the
following discharge permit application(s) has been submitted to the Director of the New Mexico Oil Conservation Division
(NMOCD), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440:

(GW-014) Navajo Refining Company, Darrell Moore (505) 748-3311, P.O. Box 159, Artesia, New Mexico, 88211-0159, has sub-
mitted a renewal application for the Navajo refining Company-Lovington Refinery (GW-014) located in the SW/4 of Section 31,
Township 16 South, Range 37 East; the SE/4 of Section 36, Township16 South, Range 36 East; the NW/4 of Section 6,
Township17 South, Range-37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East, NMPM, Lea County, New
| Mexico. The refinery is located about 5 miles southeast of Lovington, New Mexico, just west of the North Lovington Hwy. The
“facility is within the City of Lovington Well Head Protection Area. Approximately 288,000 gallons per day of treated refinery waste
water with a total dissolved solids concentration of approximately 1,850 mg/L will undergo treatment in a USEPA regulated pre-
treatment uriit prior to discharge to the City of Lovington publically owned treatment works (POTW). Approximately 1,100 gal-
lons per day of total sanitary effluent is discharged to various localized septic systems across the facility. A new Underground
- Injection Control “Class V" well permit for a sanitary waste water leach field system will be overseen by New Mexico Environment
Department. Groundwater most likely to be affected by a spill, leak or accidental discharge is at a depth of approximately 90 feet
below the ground surface, with a total dissolved solids concentration of approximately 500 mg/L. The discharge plan address-
es how spills, leaks, and other accidental discharges to the surface will be managed including methods and procedures for han-
diing products, waste, waste water management, and site investigation or abatement plans.

The NMOCD has determined that the applications listed above are administratively complete and has prepared draft permits.
The NMOCD will accept comments and statements of interest regarding this application and will create a facility-specific mail-
ing list for persons who wish to receive future notices. Persons interested in obtaining further information, submitting comments
or requesting to be on a facility-specific mailing list for future notices may contact the Environmental Bureau Chief of the Oil
Conservation Division at the address given above. The administrative completeness determination and draft permit may be
reviewed at the above address between 8:00 a.m. and 4:00 p.m., Monday through Friday, or also may be viewed at the NMOCD
‘web site http//www.emnrd.state.nm.us/ocd. Persons interested in obtaining a copy of the application and draft permit may con-
.tact NMOCD at the address given above. Prior to ruling on any proposed discharge permit or major modification, the Director
shall allow a period of at least thirty (30) days after the date of publication of this notice, during which interested persons may
submit comments or request the NMOCD hold a public hearing. Request for a public hearing shall set forth the reasons why a
hearing should be held. A hearing will be held if the Director determines that there is significant Public interest.

If no public hearing is held, the Director will approve or disapprove the permit based on information available, including all com-
ments received. If a public hearing is held, the Director will approve or disapprove the proposed permit based on information in
the permit application and information submitted at the hearing.

Published'in the Lovington Leader January 3, 2009.

. — — S — e — ———



"AFFIDAVIT OF PUBLICATION

Lovington Besy Leader

P.0. BOX 1717, Lovington, New Mexico 88260
(577 5) @084 396 2844 (PHONE) & (575) 396-5775 (FAX)

STATE OF NEW MEXICO
COUNTY OF Lea

1__Joyce. Clemens (NAME OF PERSON
AUTHORIZED TC SIGN ON BEHALF OF THE NEWSPAPER), am authorized by the publisher as
agent to make this affidavit of publication. Under oath, I state that the following is true and correct.

Ay
The Lovington By Leader is a newspaper, which is published ewi®, Lovington, Lea County,
New Mexico, and is of general paid circulation and is in compliance with New Mexico Public Notice and
Participation Statute 20.6.2.3108. The newspaper is a duly qualified newspaper under the laws of the
State wherein legal notices may be published and that the printed notice attached hereto was published in
the regular and entire edition of the newspaper and not in supplement thereof on the date of publication
below.

The notice has been published once in the newspaper listed above.

DATE OF PUBLICATION:
January 3 Q009

THE NAME OF THE COMPANY:__NAVAJO REFINING COMPANY

PROJECT SITE:___ (GW-014) NAVAJO REFINING COMPANY — LOVINGTON REFINERY

TYPE OF NOTICE: APPLICATION FOR DISCHARGE PERMIT RENEWAL

AUTHORIZED SIGNATURE:
C%aﬂa( %WM‘

Title /RH e v-'f}f\'.hs Diree o

SUBSCRIBED AND SWORN TO BEFORE ME ON THE

74K DAY OF Jahucu»\/ ,2009.

NOTARY SIGNATURE : s&paﬂ 0%?{’9},; Wxﬂx@

MY COMMISSION EXPIRESON : TT7) i~e D2, 2818
NOTARY PUBLIC IN AND FOR THE COUNTY OF EDDY, NEW MEXICO




Please attach a newsprint clip of the published notice.

! ' ' LEGAL NOTICE
to AVISO DE

et e S - PUBLICACION

e Navajo Refining Company
' s a Lovington, Nuevo México
Por la presente se emlte aviso de que, conforme a las regulaciones de la Comisién de Control de Calidad de Agua de Nuevo
México (NMAC 20. 6. 2.3108), la(s) siguiente(s) solicitud(es) de Permiso de Descarga ha(n) sido sometida(s) al Director de la
Divisién de Conservacién de Petréleo de Nuevo México (NMOCD por sus 5|glas en inglés), S. Saint Francis Drive, Santa Fe,
New Mexico 8?505 teléfono (505) 476 3440

(GW—014) Nava;o Rehmng Company, Darrell Moore (505) 748-3311, Apartado Postal 159, Artesia, Nuevo México, 88211-0159
ha sometido una.solicitud de renovacién para la Navajo Refining Company-Lovington Refinery (GW-014), ubicada en el SW/4
de la.Seccion 31, del Municipio 16 Sur, Rango 37 Este; SE/4 de la Seccién 36, Municipio 16 Sur, Rango 36 Este; NW/4 de la
Seccion:6;Municipio-17 Sur, Rango 37 Este; NE/4 de Seccidn 1, Municipio 17 Sur, Rango 36 Este, NMPM, Condado de Lea,
Nuavo México. La refineria esta situada cerca de 5 millas al sudeste de Lovington, Nuevo México, justo al oeste de la Autopista
Lovington Norte.. Las  instalaciones estan dentro del Area de Proteccién de Manantiales de la Ciudad de Lovington. |
Aproximadamente. 288,000 galongs diarios de agua residual tratada de refineria, con una concentracion de sdlidos disueltos
fotales de aproximadamente 1,850 mg/L, se someteran a tratamiento en una unidad de pretratamiento regulada por la Agencia
de Proleccmn Ambiental de los Estados Unidos (USEPA, por sus siglas en inglés) antes de descargar a la Planta Pdblica de
Tratamiento de Aguas Residuales (POTW, por sus siglas en inglés) de la Ciudad de Lovington. Aproximadamente 1,100 galones
diarios de,efluénte, sanitario total .se descarga a varios sistemas sépticos localizados a través de las instalaciones. El
Departamento Ambiental de Nuevo México examinara un nuevo Permiso de Pozo para el Control de Inyeccién Subterranea
Clase V para un sistema de lixiviado de campo de agua sanitaria residual. El agua subterranea mas probabiemente afectada
por in derrame;filtracion o descarga accidental esta a una profundidad de aproxnmadamenle 90 pies debajo de la superficie del
suelg, con un concentracion de.salidos disueltos totales de aproximadamente 500 mg/L. El Plan de Descarga trata sobre como
los derramés, filtraciones y otras.descargas accidentales a la superficie se manejaran e incluye métodos y procedimientos para
mane]ar productos desechos mane]o de agua residual y planes de |nvest|gac|6n o mlllgamén de instalaciones.

EI NMOCD determind que las sclrcltudes listadas arriba estan administrativamente complelas y prepard permisos preliminares.
El NMOCD aceptara.comentarios y declaraciones de interés con respecto a esta solicitud.y creara una lista de envio para cada
instalacion para personas que deseen recibir avisos futuros. Las personas interesadas en obtener informacién adicional, some-
ter comentarios o solicitar aparecer en la lista de envio de cada instalacién para recibir avisos en el futuro pueden contactar al
Jefe;de la Oficina Ambiental de la Division de Conservacion de Petrdleo a la direccién suministrada arriba. La determinacion de
complecmn administrativa y el permiso preliminar se pueden revisar en la direccién suministrada arriba entre las 8:00 de la
‘tafiana y 4:.00 de la tarde, de lunes a viernes o se pueden examinar también en el portal del NMOCD,
http//www.emnrd.state.nm.us/ocd. Los interesados en obtener-una copia de la solicitud y el permiso preliminar pueden contac-
tar alNMOCD en la direccion proporcionada arriba. Antes de la resolucién de cualquier Pérmiso de Descarga propuesto o0 mod-
mcacn‘)n mayor, el Director dara un periodo de por lo menos 30 dias después de la fecha de publicacion de este aviso, durante
el cua[ los interesados pueden someter comentarios o solicitar que el NMOCD lieve a cabo una vista pdblica. La solicitud para
la vista publica expondra las razones por las cuales una vista debe ser llevada a cabo. La wsla se llevara a cabo si el Director
determma que existe interés publico significativo. °

Si ng se lleva a cabo ninguna vista publica, el Director aprobara o rechazara el permiso basado en la informacién disponible,
tr}cluyendo todos los comentarios recibidos. Si se lleva a cabo una vista publica, el Director aprobara o rechazara el permiso
propuesto basado en la informacién contenida en la solicitud del permiso e informacién sometida durante la vista.

.Published in the. Lovington Leader January 3, 2009.
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Infrastructure, environment, buildings

Pat Wise

Lovington City Manager

214 South Love Street
Lovington, New Mexico 88260

Sent by Certified Mail #7002 2410 0001 5813 0004

Subject:
Public Notice- Navajo Refining Company Discharge Permit Renewal

Dear Mr Wise:

Navajo Refining Company has made application to New Mexico Oil Conservation
Division to renew their Discharge Permit. As the City of Lovington owns the publicly
owned treatment works (POTW) to which the discharge will be made you are being
sent the attached Public Notice in both English and Spanish. The public notices will
also be posted in the Lovington Daily Leader on Sunday January 4", 2009.

If you have any questions regarding this notice please call Darrell Moore with Navajo
Refining Company (575 746-5281) or me at 432 687-5400

Sincerely,

ARCADIS

Sham €. Nt

Sharon E. Hall
Associate Vice President

Copies:
Darrell Moore- Navajo Refining Company (email)

Imagine the result

g\aproject\navajo refining\mt001007 public noticeldity of lovington nolice.doc

1004 North Big Spring Street
Suite 300

Midland

Texas 79701

Tel 432.687.5400

Fax 432.687.5401
www.arcadis-us.com

Date:

December 22, 2008

Contact:
Sharon E. Hall

Phone:

432 687-5400

Email;
shall@arcadis-us.com

Qur ref:

MT001007




NOTICE OF PUBLICATION

Navajo Refining Company
Lovington, New Mexico

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations
(20.6.2.3106 NMAC), the following discharge permit application(s) has been submitted to the Director of
the New Mexico Oil Conservation Division (NMOCD), 1220 S. Saint Francis Drive, Santa Fe, New
Mexico 87505, Telephone (505) 476-3440:

(GW-014) Navajo Refining Company, Darrell Moore (505) 748-3311, P.O. Box
159, Artesia, New Mexico, 88211-0159, has submitted a renewal application for
the Navajo refining Company-Lovington Refinery (GW-014) located in the
SW/4 of Section 31, Township 16 South, Range 37 East; the SE/4 of Section 36,
Townshipl6 South, Range 36 East; the NW/4 of Section 6, Townshipl7 South,
Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East,
NMPM, Lea County, New Mexico. The refinery is located about 5 miles
southeast of Lovington, New Mexico, just west of the North Lovington Hwy. The
facility is within the City of Lovington Well Head Protection Area.
Approximately 288,000 gallons per day of treated refinery waste water with a
total dissolved solids concentration of approximately 1,850 mg/L will undergo
treatment in a USEPA regulated pretreatment unit prior to discharge to the
City of Lovington publically owned treatment works (POTW). Approximately
1,100 gallons per day of total sanitary effluent is discharged to various localized
septic systems across the facility. A new Underground Injection Control “Class
V” well permit for a sanitary waste water leach field system will be overseen by
New Mexico Environment Department. Groundwater most likely to be affected
by a spill, leak or accidental discharge is at a depth of approximately 90 feet
below the ground surface, with a total dissolved solids concentration of
approximately 500 mg/L. The discharge plan addresses how spills, leaks, and

. other accidental discharges to the surface will be managed including methods
and procedures for handling products, waste, waste water management, and site
investigation or abatement plans.

The NMOCD has determined that the applications listed above are administratively complete and has
prepared draft permits. The NMOCD will accept comments and statements of interest regarding this
application and will create a facility-specific mailing list for persons who wish to receive future notices.
Persons interested in obtaining further information, submitting comments or requesting to be on a facility-
specific mailing list for future notices may contact the Environmental Bureau Chief of the Oil
Conservation Division at the address given above. The administrative completeness determination and
draft permit may be reviewed at the above address between 8:00 a.m. and 4:00 p.m., Monday through

- Friday, or also may be viewed at the NMOCD web site http//www.emnrd.state.nm.us/ocd. Persons
interested in obtaining a copy of the application and draft permit may contact NMOCD at the address
given above. Prior to ruling on any proposed discharge permit or major modification, the Director shall
allow a period of at least thirty (30) days after the date of publication of this notice, during which
interested persons may submit comments or request the NMOCD hold a public hearing. Request for a
public hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the
Director determines that there is significant Public interest.



If no public hearing is held, the Director will approve or disapprove the permit based on information
available, including all comments received. If a public hearing is held, the Director will approve or
disapprove the proposed permit based on information in the permit application and information submitted

at the hearing.




AVISO DE PUBLICACION

Navajo Refining Company
Lovington, Nuevo México

Por la presente, se emite aviso de que, conforme a las regulaciones de la Comision de Control de Calidad
de Agua de Nuevo México (NMAC 20.6.2.3106), la(s) siguiente(s) solicitud(es) de Permiso de Descarga
ha(n) sido sometida(s) al Director de la Division de Conservacién de Petréleo de Nuevo México
(NMOCD, por sus siglas en inglés), S. Saint Francis Drive, Santa Fe, New Mexico 87505, teléfono (505)
476-3440:

(GW-014) Navajo Refining Company, Darrell Moore (505) 748-3311, Apartado
Postal 159, Artesia, Nuevo México, 88211-0159 ha sometido una- solicitud de
renovacion para la Navajo Refining Company-Lovington Refinery (GW-014),
ubicada en el SW/4 de la Seccion 31, del Municipio 16 Sur, Rango 37 Este; SE/4
de la Seccion 36, Municipio 16 Sur, Rango 36 Este; NW/4 de la Seccién 6,
Municipio 17 Sur, Rango 37 Este; NE/4 de Seccién 1, Municipio 17 Sur, Rango
36 Este, NMPM, Condado de Lea, Nuevo México. La refineria esta situada cerca
de 5 millas al sudeste de Lovington, Nuevo México, justo al oeste de la Autopista
Lovington Norte. Las instalaciones estin dentro del Area de Proteccion de
Manantiales de la Ciudad de Lovington. Aproximadamente 288,000 galones
diarios de agua residual tratada de refineria, con una concentracién de sélidos
disueltos totales de aproximadamente 1,850 mg/L, se someterin a tratamiento
en una unidad de pretratamiento regulada por la Agencia de Proteccion
Ambiental de los Estados Unidos (USEPA, por sus siglas en inglés) antes de
descargar a la Planta Publica de Tratamiento de Aguas Residuales (POTW, por
sus siglas en inglés) de la Ciudad de Lovington. Aproximadamente 1,100 galones
diarios de efluente sanitario total se descarga a varios sistemas sépticos
localizados a través de las instalaciones. El Departamento Ambiental de Nuevo
México examinard un nuevo Permiso de Pozo para el Control de Inyeccion
Subterranea Clase V para un sistema de lixiviado de campo de agua sanitaria
residual, El agua subterranea mas probablemente afectada por un derrame,
filtracion o descarga accidental esta a una profundidad de aproximadamente 90
pies debajo de la superficie del suelo, con un concentracion de sélidos disueltos
totales de aproximadamente 500 mg/L. El Plan de Descarga trata sobre cémo los
derrames, filtraciones y otras descargas accidentales a la superficie se
manejaran e incluye métodos y procedimientos para manejar productos,
desechos, manejo de agua residual y planes de investigacion o mitigacién de
instalaciones.

EI NMOCD determiné que las solicitudes listadas arriba estdn administrativamente completas y prepar6
permisos preliminares. El NMOCD aceptara comentarios y declaraciones de interés con respecto a esta
solicitud y creard una lista de envio para cada instalacion para personas que deseen recibir avisos futuros.
Las personas interesadas en obtener informacion adicional, someter comentarios o solicitar aparecer en la
lista de envio de cada instalacion para recibir avisos en el futuro pueden contactar al Jefe de la Oficina
Ambiental de la Divisién de Conservacion de Petréleo a la direccion suministrada arriba. La
determinacién de complecion administrativa y el permiso preliminar se pueden revisar en la direccion
suministrada arriba entre las 8:00 de la maiiana y 4:00 de la tarde, de lunes a viernes o se pueden
examinar también en el portal del NMOCD, http//www.emnrd.state.nm.us/ocd. Los interesados en




obtener una copia de la solicitud y el permiso preliminar pueden contactar al NMOCD en la direccion
proporcionada arriba. Antes de la resolucion de cualquier Permiso de Descarga propuesto o modificacion
mayor, el Director dard un periodo de por lo menos 30 dias después de la fecha de publicacién de este
aviso, durante el cual los interesados pueden someter comentarios o solicitar que el NMOCD lleve a cabo
una vista publica. La solicitud para la vista piblica expondra las razones por las cuales una vista debe ser
llevada a cabo. La vista se llevara a cabo si el Director determina que existe interés publico significativo. *

~

Si no se lleva a cabo ninguna vista piblica, el Director aprobara o rechazara el permiso basado en la
informacion disponible, incluyendo todos los comentarios recibidos. Si se lleva a cabo una vista publica,
el Director aprobara o rechazara el permiso propuesto basado en la informacién contenida en la solicitud
del permiso e informacion sometida durante la vista.
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REFINING COMPANY, LLC, -

FAX FAX

(575) 746-5283 DIV. ORDERS 058 [ T4p-sapThd@UBnG.
(675) 746-5481 TRUCKING 501 EAST MAIN STREET * P. O. BOX 159 (575) 746-5451 ENV/PURCH/MKTG
(575) 746-5458 PERSONNEL ARTESIA, NEW MEXICO 88211-0159 (575) 746-5421 ENGINEERING

TELEPHONE (575) 748-3311

February 13, 2009

Mr. Brad Jones

Environmental Engineer
Environmental Bureau

NM 0Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

RE: DISCHARGE PERMIT (GW-14)

NAVAJO REFINING COMPANY — LOVINGTON REFINERY
Dear Brad,
Enclosed, please find the signed discharge permit (GW-14) for our Lovington Refinery.
The permit fee of $8400 will be sent to you under separate letter. The check comes from
our Dallas office but should be in your office early next week.

If there are any questions concerning this submission, please call me at 575-746-5281.

Sincerely,
NAVAJO REFINING COMPANY

Darrell Moore
Environmental manager for Water and Waste

Encl.

An Independent Refinery Serving . ..
NEW MEXICO ¢ ARIZONA ¢ WEST TEXAS ¢ NORTHERN MEXICO
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New Mexico Energﬂ, Minera‘s and Natural Resources Dcpartmen’c

Bill Richardson

Governor
Joanna Prukop Mark Fesmire
" Cabinet Secretary Division Director
Reese Fullerton ) 0il Conservation Division

Deputy Cabinet Secretary

January 12, 2009

Mr. Darrell Moore

Environmental Manager for Water & Waste
Navajo Refining Company- Lovington Refinery
PO Box 159

Artesia, New Mexico 88211-0159

RE: DISCHARGE PERMIT (GW-014)
NAVAJO REFINING COMPANY- LOVINGTON REFINERY

Dear Mr. Moore:

Pursuant to Water Quality Control Commission (WQCC) Regulations (20.6.2.3000 - 20.6.2.3114
NMAC), the Oil Conservation Division (OCD) hereby approves the discharge permit for the
Navajo Refining Company- Lovington Refinery (GW-014) located in the SW/4 of Section 31,
Township 16 South, Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36
East: the NW/4 of Section 6, Township 17 South, Range 37 East; and the NE/4 of Section 1,
Township 17 South, Range 36 East, NMPM, Lea County, New Mexico, under the conditions
specified in the enclosed Attachment To The Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Oil-
Conservation Division (OCD) Santa Fe Office within 30 working days of receipt of this
letter including permit fees. : -

Please be advised that approval of this permit does not relieve the owner/operator of

Vi e mmtimimm v sl B mallidimam AfF cniFana wiatar Aaranind water ar the environment.

A
ayn€ Price
Environmental Bureau Chief

LWP/cc.
Attachments-1
xc: QCD District Office




Mr. Darrell Moore

Navajo Refining Company- Lovington F{eflnery
January 12, 2009
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ATTACHMENT TO THE DISCHARGE PERMIT
NAVAJO REFINING COMPANY- LOVINGTON REFINERY (GW-014)
DRAFT DISCHARGE PERMIT APPROVAL CONDITIONS

January 12, 2009

Please remit a check for $8,400.00 made payable to Water Quality Management
Fund:

Water Quality Management Fund
C/o: Qil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application shall be
assessed a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation
20.6.2.3114 NMAC). The Oil Conservation Division (“OCD”) has received the required -
$100.00 filing fee. However, the owner/operator still owes the required $8,400.00
renewal permit fee for a refinery.

2. Permit Expiration and Renewal and Penalties: Pursuantto WQCC

- Regulations (20.6.2.3109.H.4 NMAC), this permit is valid for a period of five years. The
permit will expire on October 30, 2011 and an application for renewal should be
submitted no later than 120 days before that expiration date. Pursuant to WQCC
Regulation 20.6.2.3106.F NMAC, if a discharger submits a dsscharge permit renewal
application at Least 120 days before the discharge permit expires and is in compliance
with the approved permit, then the existing discharge permit will not expire until the
application for renewal has been approved or disapproved. Exp:red _permits are-a;
violation of the Water Quality Act {Chapter 74, Article 6, NMSA1978} and civil
penalties may be assessed accordmgly

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104
NMAC, when a permit has been issued, the owner/operator must ensure that all’
discharges shall be consistent with the terms and conditions of the permit. In addition, -
all facilities shall abide by the applicable rules and regulations administered by the OCD
pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38 and
local environmental regulation(s) and;’or ordinance(s). ' ,

4. Owner/Operator Commitments: . The owner/operator shall abide by all
commitments submitted in its June 27, 2006, discharge plan renewal application with
$100 Filing Fee, including attachments and subsequent amendments and these
conditions for approval. Permit applications that reference previously approved plans on
file with the division shall be incorporated in this permit and the owner/operator shall

abide by all previous commitments of such plans and these conditions for approval.




Mr. Darrell Moore .
Navajo Refining Company- Lovington Refinéiy-
January 12, 2009 .
Page 3

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The ownet/operator (discharger)
shall notify the OCD of any facility expansion, production increases or process
modification that would result in any significant modification in the discharge of water
contaminants. The Division Director may require a permit modification if any water
quality standard specified at 20.6.2.3103 NMAC is being or will be exceeded, or if a
toxic pollutant'as defined in WQCC Regulation 20.6.2.7 NMAC is present in ground
water at any place of withdrawal for present or reasonably foreseeable future use, or
that the Water Quality Standards for Interstate and Intrastate streams as specified in
20.6.4 NMAC are being or may be violated in surface water in New Mexico. .

6. Waste Disposal and Storage: The owner/operator shall dispose of all oil field
exempt and non-exempt non-hazardous wastes at an OCD-approved facility.. RCRA non-
hazardous, non-exempt oil field wastes. regulated by the OCD may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261.
Any waste stream that is not listed in the discharge permit application must be approved
by the OCD on a case-by-case basis (See Attachment 1). Only oil field RCRA- exempt
and non-exempt non-hazardous wastes may be disposed of by injection in a Class | Well.
Only oil field RCRA-exempt wastes may be disposed of by injection in a Class Il Well.

A OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC)

“disposal of certain non-domestic waste without notification to the OCD is allowed at

NMED permitted solid waste facilities if the waste stream has been identified in the’
discharge permit and existing process knowledge of the waste stream does not change
(See Attachment 1). '

B. Waste Storage: The owner/operator shall store all waste in an
impermeable bermed area, except waste generated during emergency response
sperations for-up to 72 hours. All waste storage areas.shall be.identified in the discharge. .
permit application. Any waste storage area not identified in the permit shall be approved
on a case-by-case basis only. The owner/operator shall not store oil field waste on-site
for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all.drums, including empty drums, -
containing materials other than fresh water on an impermeable pad with curbing. An
exception may be allowed where empty containers are triple-rinsed prior to storage and
demarcated to indicate rinsing was performed. However, approval shall require submittal
of a site diagram(s) displaying the empty container triple-rinse locations(s) throughout the
refinery with schematics or flow diagrams with explanation of the rinse process, effluent
discharge location(s), treatment, storage or disposal of any waste, and equipment within 3
months of permit issuance. Empty containers stored outside of impermeable pads or

* curbing without a triple rinse designation shall be a violation of ‘this provision. The

owner/operator shall store empty containers (non-rinsed) on their sides with the bungs or
lids in place and lined up in a horizontal plane. The owner/operator shall store chemicals
in other containers, such as drums, tote tanks, sacks, etc., on an impermeable pad with
curbing. All storage areas shall be designed and constructed to allow for the separation
of incompatible chemicals. o '




Mr. Darrell Moore

Navajo Refining Company- Lovington Refinery .
January 12, 2009
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8. Process, Maintenance and Yard Areas: The owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contaminants
from releases and spills have reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all above ground
tanks have impermeable secondary containment (e.qg., liners and berms) with leak
detection systems. The owner/operator shall retrofit all existing tanks before discharge
permit renewal or within a proposed schedule approved by the OCD within 3 months of
permit issuance. Tanks that contain good quality fresh water or fluids that are gases at -
atmospheric temperature and pressure are exempt from this condition.

All new and existing above ground tanks containing chemicals must be placed or
retrofitted over an impermeable pad (60-mil LLDPE reinforced liner with leak detection
system) or liner system within a bermed secondary containment area approved by the
OCD. The bermed areas shall be constructed to contain a volume of at least one and
one-third (1 + 1/3) greater than the total volume of the largest tank and/or all
interconnected tanks within a bermed containment area. Alternative secondary
containment designs must be approved by the OCD.

The owner/operator shall submit a spreadsheet or table identifying all tanks with a work
schedule to address this provision (Tank ID #, type of tank, new/used, volume, chemical
stored, tank age, last Integrity test date, planned retrofit date and/or construction date,
etc.) to the OCD for approval. The owner/operator shall prioritize existing tanks for
retrofit based on the toxicity and solubility (contaminant fate-transport potential, etc.) of
chemicals (i.e., BTEX, JP4, etc.), site-specific threats to public health, safety, fresh
water, and the environment. A work schedule with a phased approach extending
beyond the standard 5-Year permit period may be approved by the OCD if submitted .

within 3 months-of permit-issuance. The table(s) shall be considered approved-ifthe. - -~ ---

- OCD does not respond within 30 days of receipt of the proposed table and work
schedule. ' : - :

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers
to identify their contents and other emergency notification information. The owner/.
operator may use a tank code numbering system, which is incorporated into their
emergency response plans. Per Section 7 above, all triple-rinsed containers stored
outside of impermeable pad areas shall be demarcated to indicate they have been triple-
rinsed at approved locations. : ' :

11. . Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps.must be approved by the OCD prior to
installation and must incorporate secondary containment with leak detection into the
design. The owner/operator shall retrofit all existing systems without secondary _
containment and leak detection before discharge permit renewal or within a schedule .
proposed in a spreadsheet or table approved by the OCD within 3 months of permit
issuance. The owner/operator shall develop a spreadsheet record or table that contains



Mr. Darrell Moore L
Navajo Refining Company- Lovington Refifiéry
January 12, 2009

Page 5

all below-grade tanks, sumps, pits, and ponds. Each device or system shall have an
identification, drawing reference, date installed, test dates, test method, pass/fail/repair

SENUE RN N

secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours. A list of all below-grade tanks and
sumps with schedule for testing or completion, and/or decommission shall be included
with the submittal. ' : o

B. All pits and ponds including modifications and retrofits shall be designed by
a certified registered professional engineer and approved by the OCD prior to -
installation. In general, all pits or ponds shall have approved hydrologic and geologic
reports, location, foundation, 60-mil LLDPE liners or other liner approved by the OCD with
dual thermal seam (seamless liners preferred), and secondary containment with leak
“detection system (with the exception of storm water retention or detention ponds that
must meet the liner requirement only), monitoring and closure plans. All pits or ponds
shall be designed, constructed and operated so as to contain liquids and solids in a
manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/ operator shall retrofit all existing systems without
secondary containment and leak detection before discharge permit renewal or within a
schedule submitted to the OCD and approved within 3 months of permit issuance. A
spreadsheet.or table.of-all pits and ponds with. schedule.for.completion_shall be included
in the submittal and OCD shall approve or deny the submittal within 30 days of receipt.
The table(s) and work schedule(s) shall be considered approved if the OCD does not
respond within 30 days of receipt. o . '

C. The owner/operator shall ensure that all.exposed pits, including lined pits -
and open top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or
otherwise rendered non-hazardous to wildlife, including migratory birds. Where netting
is' not feasible, routine witnessing and/or discovery of dead wildlife and migratory birds
~ shall be reported to the appropriate wildlife agency with notification to the OCD in order

to assess and enact measures to prevent the above from reoccurring. ' -

: D. The owner/operator shall maintain the records from all tests and inspections:
at the facility covered by this discharge permit and made available for OCD inspection

upon request.. The owner/operator shall report the discovery of any system whichis

found to be leaking or has lost integrity to the OCD within 72 hours .of discovery. The

owner/operator may propose various methods for testing such as pressure testing to 3

. pounds per square inch greater than normal operating pressure and/or visual inspection
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of cleaned tanks and/or sumps, or other OCD- approved methods. The pwner/operaior
shall notify the OCD at Least 72 hours prior to all testing.

12.  Evaporation Ponds: All wastewater dlscharged to evaporation ponds shall be
demonstrated that it meets the definition of EPA RCRA Non-hazardous pursuant to 40
CFR 260-261. A minimum freeboard of two feet shall be maintained in the ponds so that
no over topping of wastewater occurs. Any major repairs or modifications to the ponds or
leak detection systems must receive prior OCD approval. Any exceedance of the
freeboard, rapid loss of head or any leaks or releasee shall be reported pursuant to
Sectlon 16 (Spill Reporting).

A. Inspections: Evaporation ponds shall be inspected a minimum of three
times per week and after any major storm event. Weekly records shall be
maintained for all flow rates from all flow meters, fluid levels, freeboard seepage
flow channels, pipes, valves, liner and dike integrity.

B. Water Quality and Quantlty Monitoring: All operational evaporation
ponds shall be inspected, sampled and analyzed similar to the frequency of
monitor wells in Section 20A and analytical data shall be included in the annual
report. In addition, all wastewater from the refinery or other sources entering
ponds shall be metered and records maintained and reported in the Annual
Summary Report (See Section 22).

C. Temporary and exrstlng storage ponds: Any existing ponds shall be
~identified as per Section 11B and the owner/operator shall submit either a closure
plan for OCD approval or install liners, etc. as required by the permit.

13, Underground Process/\ﬂlastewater Llnes

- A. The owner/operator shalf prov1de a comprehensive spreadsheet/table ilstlng
of all underground process/wastewater pipelines within 3 months of permit issuance to -
establish the basis for compliance with this provision. The owner/operator shall perform
mechanical integrity testing (MIT) at least once every five (5) years and/or complete a
minimum of 20% per year of all underground process/wastewater pipeline MITs before
the expiration date of the permit to demonstrate the mechanical integrity of all -
underground process/wastewater pipelines, except lines containing fresh water or fluids
that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if
possible, or for atmospheric drain systems, to 3 pounds per square inch greater than
normal operating pressure, and pressure held for a minimum of 30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD. The OCD shall be notified,at Least 72 hours prior to all testing.

B. The owner/operator shall maintain underground process and wastewater
pipeline schematic diagrams or plans showing all drains, vents, risers, valves,
underground piping, pipe type, rating, size, and approximate location. All new
underground piping (i.e., sanitary effluent lines, triple-rinse flow lines, etc.) must be
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approved by the OCD prior to installation. The owner/operator shall report any Leaks or
loss of integrity to the OCD within 72 hours of discovery. The owner/operator shall
maintain the results of all tests at the facility covered by this discharge permit and records
shall be made available to OCD inspectors upon request. The owner/operator shall notify
the OCD at Least 72 hours prior to all testing. ' '

14. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic
systems, underground sanitary discharge closed system tanks, leach fields, dry wells,
etc.) that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes unless it can be demonstrated that ground water will not be impacted in.
the reasonably foreseeable future. Leach fields and other wastewater disposal systems
at OCD-regulated facilities that inject non-hazardous fluid into or above an underground
source of drinking water and/or where the infiltration french is “deeper than its widest -
surface dimension.” or includes an assemblage of perforated pipes, drain tiles, or other
similar mechanisms intended to distribute fluids below the surface of the ground,-are
considered Class V injection wells under the EPA UIC Program. Class V wells shall be
permitted by the New Mexico Environment Department (NMED) if sanitary wastewater is
injected into a leach field without processing, treatment or disposal within an OCD
treatment system at the facility. :

15. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and Leak detection at Least monthly to ensure proper operation and
to prevent over topping or system failure. All spill collection and/or secondary.
" containment devices shall be emptied of fluids within 72 hours of discovery. All drains
shall be fully functional, unobstructed by sediment buildup and debris to facilitate proper
“drainage. The owner/operator shall maintain all discharge permit related records at the
facility and make records available to OCD inspectors upon request (See Section 21C -
below). ' _

16.  Spill Reporting: The owner/operator shall report all unauthorized discharges,
spills, leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
‘notify the City of Lovington, OCD District Office and the OCD Santa Fe Office within 24
hours and file a written report to OCD Santa Fe within 15 days. The owner/operator shall
notify the City of Lovington immediately of any discharge, leak, spill or release that poses
an imminent threat to the City’s fresh water supply to allow the City to take corrective-
action(s) to prevent contamination from entering the freshwater gathering system. Note
that the owner/operator may also have a federal reporting obligation(s) to the National

Response Center when releases to the environment exceed the “Reportable Quantity” or
RQ per 40 CFR 302.4 (Designation of Hazardous Substances). ' :

17. OCD Inspections: The OCD may place additional requireménts on the facility.
and modify the permit conditions based on OCD inspections. Subsequent to the OCD’s
March 14, 2008 inspection of the facility, the following requirements apply:

i The owner/operator shall submit an updated site map(s) showing the current
status of all recovery wells, monitor wells, domestic wells (City of Lovington water supply),
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irrigation wells, and pertinent features (i.e., new refinery units, remediation systems, new
tanks, expansions, effluent pipeline(s), centralized chemical storage location, oil and gas
transmission lines within and proximal to the property and ground water contamination,
including storm water basins (detention ponds) if present) before June 30, 2009.

il The owner/operator shall construct a second impermeable pad area at a
centralized chemical storage area, which will serve to separate incompatible chemicals
by March 31, 2009. A drawing(s) shall be submitted that illustrates a new centralized
chemical storage location in advance of construction activities.

iii  The owner/operator is in the process of moving the control room into the main
office building, which will impact the number of new and size of existing sanitary septic
systems at the facility. The owner/operator shall provide proof of permit application and
correspondence with the New Mexico Environment Department (NMED) - Ground Water
Quality Bureau for septic system(s) installation before June 30, 2009. The septic _
system(s) shall be installed by September 30, 2009. Class V wells that inject domestic
waste that is not treated at the refinery must be permitted by the NMED (See Section
14). : -

iv. The owner/operator shall cleanup all spills or releases of chemicals
regardless of “Minor vs. Major Releases” under OCD Rule 116. Contaminated
soils/sediments shall be physically removed-or excavated from the ground to eliminate
point source contamination to surface and/or ground water throughout the refinery (See
Section 16). The only exceptions would be monitor well installation down gradient of
releases or potential point source(s) areas that are inaccessible, and process,
maintenance and yard areas (See Section 8) where the owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contaminants
from releases, leaks and spills have reached the ground surface. - oo

v The owner/operator shall cleanup chemical spills to soil/sediment media using
visual, olfactory, field PID (OCD approved procedures) with final laboratory samples '
collected (base and sidewalls of excavation) and analyzed for BTEX, TPH.and
~Chlorides at an environmental laboratory implementing standard EPA analytical

methods with QA/QC. Analytical laboratory data with photos and supporting
documentation shall confirm that contamination has been cleaned up and attached to a
final C-141 for OCD approval. The OCD may require additional corrective action(s).

vi  The owner/operator shall install monitor wells with 15 foot. screens across the
water table (monitored for BTEX, TPH and Chlorides with the rest of the facility monitor
wells) down gradient of all releases where contaminated soils/sediments are not fully
excavated and associated with C-141 reporting (See Attachment 2). Other proposed
options, i.e., soil vapor extraction, bioremediation, additional investigation, etc. of
contaminated soils to remove the point source of contamination from soil and sediment
may be considered for approval by the OCD (see Sections 16 and 20).
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vii The owner shall submit annual ground water monitoring reports similar to the
contents and format of the “Groundwater Monitoring & Remediation System
Performance Report July 2001 — June 2002” (report) from now on in order to reassess
the status of vadose zone and contaminant hydrogeology beneath the facility. The
recovery system that was installed was apparently discontinued over time as the ground
water level dropped below many of the current monitor well screen locations according
to the most recent.status of operation inquiry. New monitor wells constructed and
monitored (See Sections 16(v) and 20) shall be installed within 3 months of permit
issuance. Additional down gradient monitor wells are required at locations down.
gradient from suspected refinery point source areas (See “Attachment 2”-C-141 Forms-

“especially the 10/25/2007 pipeline release discovery) and upgradient from any City of
Lovington drinking water supply well in order to safeguard the municipal water supply
system. Phase separated hydrocarbons (PSH) shall be reassessed and PSH wells
shall be installed within 6 months of permit issuance where product thickness is at or
greater than 0.5 ft. Recovery wells may be required anywhere ground water
contamination is detected upgradient from a water supply well. The annual monitoring
report shall contain a conclusions section with recommendations for any additional
corrective actions including additional monitor well locations based on the contaminant
hydrogeology from environmental sampling and in the annual report. (See Section 20).

viii - The owner/operator shall consider all explosions, fires, etc., regardless of
magnitude, duration, etc., to be a “Major Release” under OCD Rule 116 and reported to
the OCD accordingly. The owner/operator shall cooperate with the OCD to ensure that
all explosions/fires are tracked or recorded and corrective action(s) is implemented in a
timely manner to eliminate the recurrence and to protect human health, safety and the
environment. The OCD shall assist by following up with the owner/operator to ensure
that the refinery is working to address and find solutions to these type of problems as
the situation warrants. ' -

ix The owner/operator shall maintain a non-vegetation zone minimum of one-
hundred feet radius around any flare stack(s) at all times to help prevent potential fire
danger regardless of the season or weather conditions. '

x  The owner/operator shall maintain all Lovington Refinery records including
this discharge permit at the facility and readily available during inspections, site “
activities, etc. All records shall be made available to OCD Inspectors upon request
(See Section 21C). '

18. . Storm Water: The owner/operator shall implement and maintain run-on and run-
off plans and controls. The owner/operator shall separate or isolate chemical contact
from non-contact storm water drainage areas at the plant. The owner/operator shall not
discharge any water contaminant that exceeds the WQCC standards specified in '
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and.
Intrastate Streams) including any oil sheen in any non-contact storm water run-off
drainage area. The owner/operator shall notify the OCD within 24 hours of discovery of
any releases and shall take immediate corrective action(s) to mitigate and remediate any
discharge. ‘ ' : '
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19.  Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC
standards listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) unless specifically listed in the permit apphcatlon and
approved herein. An unauthorized discharge is a violation of this permtr

20. Surface Water/ Ground Water/ Vadose Zone Monitoring/ Remediation/
Abatement:

The owner/operator shall address any contamination through the discharge permit -
process or pursuant to WQCC 20.6.2.4000 - 4116 NMAC (Prevention and Abatement of

gy

monitoring and remediation“char;ges must be approved in wrltmgby vtheOC—)D

A. Ground Water and Treatment System Monitoring: Ground water
monitoring locations,-sample frequency, and laboratory analytical methods are specified .
“in the table below. All permanent changes to the ground water monitor plan must be
approved in a “Minor Modification” in writing by the OCD.

Location™* | Frequency Measurement™ / Analysis®
MW T ASﬂenrﬂgl ‘General chemistry / VOCTSVEG / MTBE / WQCC Metals
MW-2 Asnenmugl General chemistry / VOC / SVOC / MTBE / WQGCC Metals
MW-3 | oMt | General chemistry / VOC / SVOC / MTBE / WQCC Metals.
MW-4 A2mi- | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-5 ' fnenrﬂgl General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-6 Asnenna.]gl _General chemistry / VOC / SVOC / MTBE./ WQCC Metals
MW-7 - fnen"l]ie;l | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-8 | oemi- | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-9 Er?nn;;l General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-10 | Asnen”l]; General chemistry / VOC / SVOG / MTBE / WQCC Metals
New MWs L8ME | General chemistry / VOG / SVOC / MTBE / WQGC Metals
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Location'” | Frequency Measurement - / Analysis®
All down Semi-
‘| gradient water Annual General chemistry / VOC / SVOC / MTBE / WQCC Metals
supply wells - .
All RWs ffr:ﬂg, General chemistry / VOC / SVOC / MTBE / WQCC Metals
All PSH Wells ﬂ?r?r:ﬂ;l Measurement of product layer thickness, if present.

PSH= Phase Separated Hydrocarbon or Free-Product
RW= Recovery Well

1

Static water level or water table depth shall be measured in advance of each sampling event with
exception of water supply wells and exceedances of the water quality standards displayed as
piezometric and iso-concentration maps in reports. All monitor well locations shall be constructed
with 15 feet of screen to allow 5 feet of screen above the water table for fluctuations.

All MWSs and RWs shall be monitored for Phase-Separated Hydrocarbon (PSH) & thickness (to

_nearest 0.01ft) recorded and displayed as iso-concentration maps in reports. A correction factor

for wells containing PSH shall be applied where necessary. :
Lab methods shall be as follows: Gen. Chem. (300 & other approved methods); VOC (8260B);

SVOC (8270/8310); MTBE (8260B) & WQCC Metals (6010).

B. Ground Water and Treatment System Annual Monitoring Repoﬁ: An

annual report shall be submitted to the OCD by April 15" of each year. The annual report
shall contain: - -

1. Description of the monitoring and remediation activities that occurred
during the year including conclusions and recommendations.

2. Summary tables listing laboratory analytical results of all water
quality sampling-for each monitoring point and plots of concentration vs. time for
contaminants of concern from each monitoring point. Any WQCC constituent
found to exceed the groundwater standard shall be highlighted. Copies of the
most recent year's laboratory analytical data sheets supporting plots shall also be .
submitted. | . '

3. Water table (piezometric) and/or potentiometric surface elevation iso-
concentration maps utilizing static water level data shall be included in the annual
report to assess local and/or regional ground water flow direction(s). A corrected
water table elevation shall be determined from all wells containing phase-
separated hydrocarbons. Map shall show all monitoring, recovery, PSH and City
of Lovington water supply wells, pertinent site features (i.e., pipelines, effluent
lines, etc.), and the direction and magnitude of the hydraulic gradient. All maps’
shall be to scale. Chemical iso-concentration maps of any contaminants
‘exceeding water quality standards are required.

_ 4. Plots of water table elevation vs. time for each ground water
monitoring point from monitoring data is required to assess water table fluctuations
and potential for PSH smear zone development or dormancy.
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5. Monthly and cumulative flow rates and volumes from PSH and
recovery wells and the total recovered to date.

6. Product thickness maps from monitoring based on the thickness of
Phase-Separated Hydrocarbons (PSH) or product on ground water in all refinery
recovery and monitoring wells shall be included in the report. Maps shall include
isopleths to the nearest 0.5 feet or iso-concentration lines to the nearest 10 ppb for
organics, 10 - 100 ppm for metals, TDS, etc., for product and contaminants of
concern detected during monitoring.

7. File this report in an acceptable electronic format along with hard
copies to the City of Lovington and OCD Santa Fe.

C. Vadose Zone Monitoring: The following shall apply:

1. The owner/operator shall implement vadose zone corrective action
from releases consistent with Sections 17iv and 17v of this permit All point
sources of contamination shall be removed to eliminate surface water and ground
water contamination threats to the environment and the City of Lovington Well
Head Protection Area.

2. All verification (analytical data results, photos, C-138s, etc.) of
vadose zone remediation shall be documented and submitted to the OCD on a
final C-141 with supporting documentat!on within 30 days of corrective action.

D. Notification of field activities:- The foliowing shall apply:

1. The owner/operator shall notify the City of Lovington, OCD Santa Fe
and local district office-at least 2 weeks in advance of all-scheduled field- activities
to'allow OCD the opportunity to witness investigation, remediation, monitoring
events and split samples. For large faCl|IlleS i.e., refineries, an annual notification
may suffice.

2. The owner/operator shall notify the City of Lovington and OCD within
72 hours of the discovery of separated-phase hydrocarbons or the exceedance of
WQCC water quality standards detected in any down gradient monitor well from
the previous sampling or monitoring event.

21.  Additional Site Specific Conditions:

A. Environmental Status Report: The owner/operator shall prowde a
separate monitoring and remediation environmental status report or presentation to the -
City of Lovington and OCD within 9 months of permit issuance to provide an update on
contaminant hydrogeology with emphasis on threats to the City of Lovington water
supply from the facility. PSH locations with thickness; isocon or isopleth maps (i.e.,
VOCs, SVOCs, MTBE, Gen. Chemistry; and WQCC Metals) and other information that
support findings with conclusions and/or recommendations for further remediation.
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Include any recent ground water quality monitoring information from monitor and
recovery wells, since the report, “Groundwater Monitoring & Remediation System
Performance Report (Report) July 2001 — June 2002.” This report appears to be the
last groundwater monitoring report submitted by Navajo to the OCD with analysis of
data, supporting documentation, compilation, and recommendations based on the
report. At that time, Navajo had an active treatment system in operation and was
continuing quarterly monitoring with the next sampling event scheduled for September
2002. Navajo was continuing to investigate the occurrence of hydrocarbon product
with additional work. Surface excavation in the vicinity of the API Separator and
installation of additional PSH product recovery wells was also mentioned.. According to
the report, the leading edge of the benzene plume had reached the North refinery well
and was impacting ground water at the drinking water standard of 0.005 mg/L. It was
stated that the monitor wells are monitored quarterly for BTEX. The report also stated

~ that the presence of PSH at RW-1, MW-1 and MW-7 was troublesome. Navajo had
performed extensive remedial work at the location to eliminate leaks from oil/water
separator boxes. Possible remaining sources of the problem may be an unknown crude
line in the area or delayed drainage of previously released oil through preferential

- pathways in the near-surface caliche. '

B. New Full-Time Automated Free-Product Recovery System: PSH or
product recovery wells shall be installed at or near monitoring locations exhibiting .
significant product thickness (>0.5 ft.) within 6 months of permit issuance, if warranted, to
recover and eliminate the source of ground water contamination from the refinery, if ‘
present. PSH or free-product shall be routed to the AP Separator for refinery
reprocessing, and to address the OCD conservation requirement to prevent the waste of
recoverable energy resources. Alternative methods of treatment, storage and/or disposal
shall be approved in writing by the OCD. . | '

: C.  Records: The owner/operator shal! store all discharge permit related.
records and documents at the refinery and make them available to the agencies (City of
Lovinigton and OCD) upon request. ' '

22.  Annual Summary Report: On an annual basis due by April 15", the
Owner/Operator may combine the Annual Summary Report herein with the “Ground
Water and Treatment System Annual Monitoring Report” (See Section 20B) and submit .

" one formal “Annual Ground Water Monitoring and Summary Report (Report)” to the City
of Lovington and OCD Santa Fe. In addition to Section 20B, the Report shall include the
following at a minimum:

A. Summary of all major refinery activities or events and pollution prevention.
initiatives to highlight. : '

B. Highlights or results of all aforementioned sampling and monitoring events
per Sections 20 and 21. o .
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C. Summary of all waste and wastewater disposed of, sold, or treated on-site,
including a refinery wastewater balance sheet with a mass balance of the .
any evaporation pond rates, if applicable.

D. . Summary of tanks, sumps and underground wastewater lines tested and or
retrofitted.

E. Summary of all leaks, spills and releases with attached initial and final C-
141 forms, supporting information, and corrective actions taken.

F. Summary of discovery of any new vadose zone and/or ground water

contamination or threat to the City of Lovington Well Head Protection Area.
This should include recommendations with a schedule for any fu rther
investigation, monitoring and remediation.

G. Summary and Copies of all City of Lovington and OCD activity, i.e.,
meetings, inspections, etc.

23.  Transfer of Discharge Permit (WQCC 20.6.2.3111): Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise) of a
facility with a discharge permit, the transfer or shall notify the transferee in writing of the
existence of the discharge permit, and shall deliver or send by certified mail to the '
department a copy of such written notification, together with a certification or other proof
that such notification has in fact been received by the transferee. Upon receipt of such
notification, the transferee shall have the duty to inquire into all of the provisions and
requirements contained in such discharge permit, and the transferee shall be charged
with notice of all such provisions and requirements as they appear of record in the
OCD's file or files concerning such discharge permit. The transferee (new
owner/operator) shall-sign-and return an original copy of these permit conditions-and .
provide a written commitment to comply with the terms and conditions of the prewously
approved discharge permit. :

24.  Closure and Financial Assurance (20.6.2.3107A (11) NMAC): Pursuant to
20.6.2.3107 NMAC an owner/operator shall notify the OCD when any operations of the
facility are to be discontinued for a period in excess of six months. Prior to closure, or as
a condition of this permit, or request from the OCD, the operator shall submit a closure
plan for OCD written approval or modify an existing plan, and/or provide adequate
financial assurance in the form of an. OCD Letter of Credit for a minimum OCD required
‘amount based on the cost estimate prowded below. :

The owner/operator shall submit a closure plan and financial assurance cost estimate
for post-cleanup monitoring by September 30, 2009. The plan shall address how any
remaining water contaminants will be monitored and/or abated to ensure the protection
of public health and safety, fresh water, and the enwronmenl for a period of at least 30
years after facility closure.
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25.  Certification: Navajo Refining Company, by the officer, whose signature
appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained herein. Navajo Refining Company.
further acknowledges that the OCD may, for good cause shown, as necessary to protect
fresh water, public health, safety, and the environment, change the conditions and
requirements of this permit administratively. ' '

" Conditions accepted by: I certify under penalty of law that | have personally examined
and am familiar with the information submitted in this document and all attachments and
that, based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware
that there are significant penalties for submitting false information including the
possibility of fine and imprisonment.”
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DISPOSL FACILITY

CRUDE CONTAMINATED SOIL
GAS OIL CONTAMINATED -SOIL

 DIESEL CONTAMINATED SOIL

NAPHTHA CONTAMINATED SOIL

ARTESIA AERATION

KEROSENE CONTAMINATED SOIL

LOVINGTON

" STEEL - DRUMS

'CALCUIM SILCATE"
'ABSORBENT PADS

ASPHALT

BLAST SAND
TANK SEALS -

CEMENT

PALL RINGS
WOODEN PALLETS
OFFICE TRASH
PLANT DEBRIS

WASTE WATER

[CLASS V

SANITARY SEWER

LEACH FIELD




ATTACHMENT 2




Umit Letter Section ) lownship | Kange.| reetmom e ‘ [RCTEIC SRS |-.. an e e l e e } .
- . 'NATURE OF RELEASE " . \
Type of Relcase . - - | Volume of Release Volume Recovered
Diesel ' ' 70 bbls. 30 bbls.
Source of Release . Date and Hour of Occurrence Date and Hour of Discovery
. Relief valve ' 12/7/03 4:00 am 12/7/03 4:00 am

Was Immnediate Notice Given?

ITYES, To Whom?
E.L. Gonzalez

%
. ) ves [ No {1 Not Requised
By Whom? . . , '
Darrell Moore

Dote o903 . 1:00 pm

Was a Watercourse Reached? L
’ 3 vesTX Mo

If YES, Volume Impacting the Walercourse.

-Jf a Watercourse was Impacted, Desenbe Fully.*

Describe Cause of Problern and Remedial Action Taken.*.
Relief valve was left: open.
occurred. - .

“When pump was kicked dnt the release

Describe Area Affected and Cleanup Action Taken.* Area is nea
‘Liquid.

r TK103B.

Vacwm _truck picked up 30bbls.
100yds. of contanicated s0il was removed and shipped’to CRI.
Bottom.hole samples hgve_been;colfected. _Awgiting,respltsl

and regulations all operators are required to report and/or file

compliance with any other federal, state, or loca) laws and/or regulations.’

endanger public health or the environment. The acceptance of a C-141 report by the']
of liability should their operations have failed to adequately investigate and remediale contamination that pose a threat to ground water, surface’
water, human health or the-environment. In addition, NMOCD acceptance of a C-141 report ¢

'} hereby certify that the information given above: is true and complete to the best of my knowledge and understand that pursvant:.to NMOCD rules
certain release nonfications and perform corrective actions for releases which may
NMOCD marked as 'Final Report” does not relieve the operator |

Jocs not relieve, the operator of sesponsibility for™

Printed Mame::

Approved by,

OIL CONSERVATION DIVISION

Darrell Moore

ITmc: Env. Mgr.”fo}-water & Waste

Distnct Supervisor:

f‘\l:iptovnl ['J'".nle". '

Expiration Datc:

Date: '12)”7/03-
* Attach Additianal Sheets I Necessary o

5

| Anached

Phone: 505 . 748-3311 Conditons of F\pprc.'.\'?.':.



'$425 N, French D, Hobbs, NM 88240 . State of New Mexico. o : Form C-141
)

ic _ Encrgv Mnerals and Natural Rtsourccs ' Rewised Oetober 10, 2003
1101 W, Grand Avcnu: Artesia, NM 88210 . ’ ' .

- Districe ] . . Submut 2 Copies (o appropriate
1000 Rio Brazos Road. Aztee. NM 87410 - ) Oii Conservation. DW]S]O“ : Dlsmct Oli}cc mn aggorgancc'
Distriee 1V . 1220 South St Francis Dr. : L " with Rule 116 on back
1220 S. St. Franess Dr., Santa Fe, NM 87505 S Santa Fe. 'NM 87505 ) - side of form

Release Notification and Corrective Action
e OPERATOR, o %] Imtial Report [C] Final Regont
L\Jame Ofcompany Lea Reflnlng Co. . Contact Darrell Moore )
Address . ] ] . _|_]'_e_!eghone No. 505-746-5281
Facility Name _ | Facility Typé Refinery

{Surface Owner, ] Mineral Owner leseNo ]

LOCATION OF RELEASE

‘ Unit Lenter | Section | Township Range | Feet fromthe | North/South Line | Feet from the Easr;'_Wcst _{..me County
' ) | - . . ’ . _ . . .
" Latitude 32 52 '38"N Lolngitu'del!] 3°18' 00'W
: : NATURE OF RELEASE ' - .
Type of Release AMgptha- Kevgseme Volume of ReleaseUnknown | Yolume Recovered 30bb1s _
- [ Source of Relesse Ryyn Down Line _ : Date ard Houd ¢f DrQurdipe Date and Hour of Discoveryj ) /12 /05
| -Was Immediate Notice Given? IfYES, To Whom? ' T
@ Yes [J No [] Not Required Larry Johnso
By Whom? Nerrall Manra Date and Hour 10fl3f05 8 30am
Was a Walercourse Reached? . © ] IfYES, Volame Impacting the Watercourse.
: [J Yes & No : '

If a Watercourse was Impacted, Describe Fully.*

N

_Describe Cause of Problem and Remedial Action Taken * Line developed leak. Leak was clamped off and free
standing product was wvacuumed up. Line is being inspected for potential
replacement. o : -

Describe Area Affected and Cleanup Action Taken.* Affected area is near the RO Unit'and under pipe rack._
Crew will remove contammated dirt which will be proflled for disposal. Bottom .

" samples Wlll be analyzed

| hereby certify that the mformanan given above is rue and complete to the best of my knowledge and understand that pursuant to NMOCD rules anc
e regulations all operators are required to report and/or file certain release notifications and pcrform corrective actions for releases which may.endanger -
public health or the environment. The accéptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
:should their operations have failed 10 adequately investigate and remediate contamination that pese a'threat to gmund water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C- Id] report does not relieve the operator Drrcsp(mS\bllltY for compliance with any. other
rcdcr’l. state, or local laws and/or rcgula.uons

m _ , .. OIL CONSERVATION.-DIVISION_ .
Sgnarore: al QMJM . _ | o

. Appraved by District Supervisor. i, s .
| Printec Name.’ Darrcll Moore - . L _ o

| Tle Lﬂ.\' Mg: gor '.Jater & Was te - ;’*:pignr.nval‘Dale.:. - . | .Expiration ﬁalc: S
Eomail »‘\ddruqdarrell Mmoo rerﬂnava jo- —refining. COmCD"dillOﬂS_Of Approval: | ' | Attached [
[ Datc: 10,-’14/'05 - Phonc:505—746-5281 H o L ) - . : J

= - r—

* Attach Additonal Sheets If Necessary
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State of New Mex1c0

Distriet 1 . s
1625 N. French Dr., Hobbs, NM 88240 : EmgmeumaMNmmﬂwamm‘ Forrn C-141
- Distne 1) Revised March 17,1999
811 South First, Artesia, NM 88210 - Ol %ggsewa n Dmsmn .
District 111 ’ % %011 ach eﬁo ' Submit 2 Cepies to appropriate
1000 Rio Brazos Road, Amc, NM 87410 anta 5 |smcr 0 ice in accordance
District IV . . th Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 - o : side of form

' _ ~ Release Nonfcanon and Correcnve Action .
OPERATOR . K7 toitial Report [ Final Report
. Contact ' .
Navaijo .Lea Refining Co LLC Darrell Moore

f\ddrcss Teleph No
06 S. Main Lovlngton,. NM | T NG 574823311 ¢

~Facility Name -
Lovington Plant

Narne of Company

Facility Type . .
) WPetroleum Refinery

Surface Owner . | Mineral Owner Lease No. |

LOCATION OF RELEASE , o
Feet from the | North/South Line |- Feet from the | East/West Line | County

‘Unpit Letter | Section | Township | Range

» NATURE OF RELEASE - ‘.
Type of Release Crude 0il Vﬁ}},"“ﬁﬁflm““ . " o go_hbxgnilslecovcred
Source of Release | ol . Date and Hour of Occurrence Date and ﬂour of Discovery
Sump at pipeline . ~110/10/07 8:00am 10/10/07 8:00am

. If YES, To Whom?
&) -Yes [J No [J NotRequired |Hobbs OCD voicemail-on call phone
Datcand Hour

Was Imimediate Notice Given?

By Whom? . .
Doug Price ' : 10/10/07 9:052am
- Was a3 Watercourse Reached? . L : © 1 1f YES, Volume Impacting the Watercourse. |
: : 0 Yes EJ No . . : . -
i

If a Watercourse was Impacted, Describe Fully.* - .

1

During swltchmg from one crude tank to the other,

Descnbe Cause of Problem and Remedial Action Taken.*
Vacuum was used to su ‘ck

relief valve released fllllng up sump and overrunning.
up free 011

DexcnbcAreaAﬂ'cctcdsndC]cmupAcnonTakcn Area affected is 1in cv,.ro areas of about 10‘ wide by 100' .

long each. Contamlnated soil has been picked up and buttom hole. TPH samples

taken. - Walting on results |

te ta the best of my k.nou-ri:dgc and undcrsr.and that pursuant 10-NMOCD rules
ations and perform corrective actions for relcases which may
does not relieve the npcr:l!m

1 |'n.n.b)-' certify lh:n the information given above 15 true and comple
and regulations all operators are required to report and/or file certain release notific
endanger public health or the environment. The acceptance of a C-141 repont by the' NMOCD marked a3 "Fina) Repon”
of hability should their operations have failed to adequately mvestigate and rcn-.edl:m: contamination thal pose a threat to ground waler, surface
waler, human health or the environment, - In addition, NMOCD acceptance of a C-141 repon does not rcin:\-e the opcmror of responsibility for

_comphiance wnh any other federal, stale, or Jocal laws .mdfor regulations

m M Dl I Ol‘L CONSERVAT]ON DWI‘;ION
;Ib_lllll'l.g ’ !ﬂu : - ’ . ) '_: . .

- Approved by
Darvell Moor e Distne) Supervisor:

Prnted Nume:

T fnv. f“:g r. for Waste & Water . "~ [ Approval Date . Expiranen Dae

Bufe e s : v Anached D

1 ].) it 0/ I 1-84’ Fhm‘t" 57 5 74 8 33} i I_{,l?llljl[:l!?llb nf_._\ELuv:\I

At b Adle iliu uat Sh\.\,l\ If NLL\h\L\'
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State of New Mexico

hsma 1 . .
1625 N. French Dr:, Hobbs, NM 88240 oL Energy Minerals and Natura] Resources Form C-141
- Distng 11 - Revised March 17,1999

€11 Sopth First, Antesia, NM 88210 - . L %‘2 serva ms:on
Dastrict 1] - : L %ou eco _ ' Submit 2 Copies to appropriate
1000 Rio Brazas Road, Aztec, NM 87410 anta M 87 District Office in accordance
Disirjet [V i o . with Rule 116 'on back
2040 South Pacheco, Santa Fe, NM 87505 " - side of form

Release Notification and Correchve Action

' ' OPERATOR - - (X Jnitial Report  [Final Report

’ "} Contact : .

Name of Company . . .
. Navajo Refining Co. LLC Darrell Méore

Address =T e Telephone No. .
L 76406 5. Main chmgton, NH 575-746-5281
Facility Name Facihity Type

Petroleun Refinery

chlngton Refmery

Lease No.

Surface Owner : } Minera] Owner

_ . : LOCATION OF RELEASE : _
r-l_.lml!'_cn:r Section | Township [ Range | Feetfrom the | North/South Line | Feet fromthe | East/West Line | County

NATURE OF RELEASE

Type of Release ) - Yolume of Release . | Volume Recovered
© Crude 0il . i Unknown ' : 2 bbls .
Source of Rcicasﬁ-ale in pipeline . . | Date and Hour of Occurrence Date and Hour of Discovery
pIpe’” Unknown 10/25/07 10:00am

If YES, To Whom?

Was Immediate Notice Given? i . . . .
E:] Yes [:] Ne [ Nat'Required |Larry Johnson, Hebbs OCD, Wayne-Price Santa Fe, OCD

' . Dalc and. Hour
-Darrell Moore . . 3:30 pm 10/25/0?

i ' If YES, Volume Impacting the Watercourse. " *. ’ _' N
[_‘]'{CSE]ND. ’ L ’ ' il

If a Watcicourse was Impacted, Describe Fully.*

By Whom?

Was a Watercourse Reached?”

Desenbe Cause of Problem and Remedial Action Taken* A pog] of oil was notlced along a p1pe run, Upon investigation,

a hole was discovered in a pipe: Ihe pipe was excavateﬂ .and clamped.

;

Desenbe Area Affecied and (.1c1nup Acnbn Takc'n 20 yds of contaminated soil has been removed .to uncover the plpe

The uertlcal limit has not been reached and r.he location within the pipe run makes 11: dlffl.cul“ ‘to clean .

L|nd:‘r k.

P hercby ceetify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain release notifications and perform comrective actions for releases which may
endanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report™ does not relieve the operator
of hability should thesr’ opcratmns have failed to adequately investigatc and remediate contamination that pose a threat 1o ground water, surface, .
water, huinan health or the environment. In addition, NMOCD acceptance of a C-141 repart does not, telieve the operator of!cspon$1bl11ty for

omp!: nee wnlmuy other fellcl.d srale or focal laws and/or rcgulanons
' ' - OIL CONSERW\TION DWISION '

Signarre, QLLA«_L?,Q M

' L ;\pp‘r(}vctl‘t;y

vk Rlasrias il ! re. - . . . ) .
"‘ sl Mame ATTell hoo . . | District Supervisor,
']'_i_lh: E i r [.J.__‘[ﬂ]_'..t & Nn*:t\, o . ' o o Approval Dute: - - | Expiranon Dane: '. an
) : ' B I RTI | T I L o '
. N - . . Anached
I)ru; ?U{ 2507 I’h(me ‘n_rﬁ- H 6= 3281 i ___{,umh:mlls ul'.*}}_)pmv::]' . . tache [___I _

Cr o Attach \drlmun.;l S Sheets I Necess: n}

N



ool e e

Disiie) ) ‘ ' State f New Mcxzco ) : :

1625 N_ French Dr., }!.obbs, NM sszan Energy ‘Minerals and Natural Resources . - L Form C-141
-+ Digtrict 1 E : ) . Revised March 17,1999
" 811 'South First, Anun,mmm o O:l serva (}posmn :

Digtigt I * o io ﬁM g%g ' Submit2 Copies 1o appropnatc

1000 Rio Brazos Road. Azn:c, NM 87410 . ama . + District Officc in accordance.

District IV : v RE with Rule 116 on back

2040 Snmh Pacheco, Santa Fe, NM s-;sns . ~_side of form

. o Release Nohi‘ cahon and Corrective. Achon .

- . OPERATOR . E] Initial chon ‘[ Final Repoit
Name of Company Contact -
Navajo Red. Refining Co. LLC : Darrell Moore
Address Telephone No.
= 7406 SL Main Lovington, NM 88260 - 505- ?03 5058
m N itity. ) K :
_ aetlity Name o ' : Facfmy'"rm Pqttol‘eum-Refiueg){
Surface Qvwmer C - Minera Owner . ' Lease No.
"LOCATION OF RELEASE

Unit Letter | Section | Township | Range .Fe:t_ﬁum the { NorVSouth Line | Feet from the Ea:th’:lemc County

NATURE OF RELEASE

T)rpc:l of Release : : : ' - Volume of Release Yolume R d
Caustic - 150 Bbls 120 ?ﬂE‘”

Caustic Scrubber

Source of Release %)pt]c. anfl&éoug o:!' ch . wiﬁa)id-gzgﬁqf &scgvmcry

Was Immediate Notice Given? . . . 1f YES, To Whom?
. : (] Yes E:I No [} .Not Required ‘ ’ '
By Whom? . I Date and Howr
‘Was a Watercourse Reached? A . I YES, Volume Impalctiu.g the Watercourse.
' . 3 Yes KJ No S :

1f a Watercourse was Impacted, Describe Fully.®

sump. . W'hich then over: flowed. Valve is being replaced.

Describe Cause of Problem and Remedial AchonTz‘ke:n.‘ Relief valve hung In the optm pomn-m-frrl'ed‘—f

Dcsmbe;\mArrmcdaudCIeanupAcuauTukcn,' Atréa affected 18 to. the east add S0uth of cauatic
" scrubber. Happened durgéng a rain event, 80 most of material wag floating on
water. Vacuum truck sucked up spill material. @ontaminated soil will be.ramove

1 'hm'by u:nlfy that the mfom;anon given above is true and mmpletc to the best ofmy knowl:dgc and understand thnt p‘ursuam to NMOCD rules
and regulations all operators are wqmztdto report and/or file certain release notifications and perform corrective actions for releases which may

| endanger public health or the environment. The acceptance of a.C-141 report by the NMOCD marked ay "Final Report™ does not relieve the opcmlur
of liability should their operations have failed to adequately investigate and reroediate contarnination that posc a threat to, grmmd water, surface
_water, human health or the environment.” In addition, NMOCD acceptance of a C-141 rcport does not relieve the opemtor of n;sponmbdlty for -

compliance with any other ﬁ:dcral state, of local laws and/or regulations.

* Attach Additional Sheets If Necessary q

'OHJ CONSE.RVA’I-TON DIV’]SION
S R . Vo .| Approved by.
Printed Name:  Darrell Moore L : District Supervisor:
}_’Fillc: “Env. 'ng.-. f.or Watler' & Waste ) Approval Date: - Expm!non Da'u:
| Date: Y/10/08 .- . ..  Phone:575-703-5058 Conditions of Approval: Attached 0
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January 12, 2009

Mr. Darrell Moore

Environmental Manager for Water & Waste
Navajo Refining Company- Lovington Refinery
PO Box 159

Artesia, New Mexico 88211-0159

RE: DISCHARGE PERMIT (GW-014)
NAVAJO REFINING COMPANY- LOVINGTON REFINERY

Dear Mr. Moore:

Pursuant to Water Quality Control Commission (WQCC) Regulations (20.6.2.3000 - 20.6.2.3114
NMAC), the Oil Conservation Division (OCD) hereby approves the discharge permit for the
Navajo Refining Company- Lovington Refinery (GW-014) located in the SW/4 of Section 31,
Township 16 South, Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36
East: the NW/4 of Section 6, Township 17 South, Range 37 East; and the NE/4 of Section 1,

"~ Township 17 South, Range 36 East, NMPM, Lea County, New Mexico, under the conditions
specified in the enclosed Attachment To The Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico.Qil
Conservation Division (OCD) Santa Fe Office within 30 working-days of receipt of this
letter including permit fees. - ' :

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility if operations.result in pollution of surface water, ground water or the environment.
Nor does approval of the permit relieve the owner/operator of its responsibility to comply with
any other applicable governmental authority's rules and regulations.

If you have any questions, Please contact Mr. Carl Chavez of my.staff at (505-476-3491) or E-
mail: carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your
staff for your cooperation during this discharge permit review. o '

Sincerely,

%ﬂ : Price

Environmental Bureau Chief

LWP/cc
Attachments-1
xc: OCD District Office



Mr. DarreH Moore

Navajo Refining Company- Lovmgton Hetmery
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ATTACHMENT TO THE DISCHARGE PERMIT
NAVAJO REFINING COMPANY- LOVINGTON REFINERY (GW-014)
DRAFT DISCHARGE PERMIT APPROVAL CONDITIONS

- January 12, 2009

Please remit a check for $8 400.00 made payabile to Water Quallty Management
. Fund:

Water Quality Management Fund
C/o: Oil Conservation Division
- 1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. . Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application shall be
assessed a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation
20.6.2.3114 NMAC). The Oil Conservation Division (“OCD”) has received the required
$100.00 filing fee. However, the owner/operator still owes the required $8,400. 00 -
renewal permlt fee for a refinery. _

2..  Permit Expiration and Renewal and Penalties: Pursuant to WQCC -
Regulations (20.6.2.3109.H.4 NMAC), this permit is valid for a period of five years. The
permit will expire on October 30, 2011 and an application for renewal should be '
“submitted no later than 120 days before that expiration date. Pursuant to WQCC
Regulation 20.6.2.3106.F NMAC, if a discharger submits a dlscharge permit renewal
application at Least 120 days before the discharge permit expires and is in compliance
with the approved permit, then the existing discharge permit will not expire until the
application_for renewal.has been approved or. disapproved.--Expired-permits are a
violation of the Water Ouamy Act {Chapter 74, Article 6, NMSA 1978} and civil
penalties ma y be assessed accordmgly _ :

3. Permit Terms and Condltlons Pursuant to WQCC Regulation 20.6. 2, 31 04
NMAC, when a permit has been issued, the owner/operator must ensure that all
discharges shall be consistent with the terms and conditions of the permit. In addition,
all facilities shall abide by the applicable rules and regulations administered by the OCD
pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38 and"

local enwronmental regulatlon(s) and/or ordinance(s). _

4. OwnerIOperator Commltments The ownerfoperator shall abide by all
commitments submitted in its June 27, 2006, discharge plan renewal application with
$100 Filing Fee, including attachments and subsequent amendments and these
conditions for approval.. Permit applications that reference previously approved. plans on
file with the division shall be incorporated in this permit and the owner/operator shall
abide by all- previous commitments of such plans and these conditions for approval.




Mr. Darrell Moore Lo
Navajo Refining Company- Lovington Refinéry
January 12, 2009 '
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5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger)
shall notify the OCD of any facility expansion, production increases or process
modification that would result in any significant modification in the discharge of water
contaminants. The Division Director may require a permit modification if any water
quality standard specified at 20.6.2.3103 NMAC is being or will be exceeded, or if a
toxic pollutant as defined in WQCC Regulation 20.6.2.7 NMAC is present in ground
water at any place of withdrawal for present or reasonably foreseeable future use, or
that the Water Quality Standards for Interstate and Intrastate streams as specified-in
20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all oil field
exempt and non-exempt non-hazardous wastes at an OCD-approved facility. RCRA non-
hazardous, non-exempt oil field wastes regulated by the OCD may be disposed of atan -
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261.
Any waste stream that is not listed in the discharge permit application must be approved
by the OCD on a case-by-case basis (See Attachment 1). Only oil field RCRA- exempt.
and non-exempt non-hazardous wastes may be disposed of by injection in a Class | Well.
Only oil field RCRA-exempt wastes may be disposed of by injection in a Class Il Well.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC)
- disposal of certain non-domestic waste without notification to the OCD is allowed at
NMED permitted solid waste facilities if the waste stream has been identified in the
discharge permit and existing process knowledge of the waste stream does not change
(See Attachment 1). ' - ‘ x :

B. Waste Storage: The owner/operator shall store all waste inan
impermeable bermed area, except waste generated during emergency response
.- operations for up to 72 hours. All.waste.storage areas shall be identified in the discharge. ...
permit application. Any waste storage area not identified in the permit shall be approved
on a case-by-case basis only. The owner/operator shall not store oil field waste on-site
for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,

containing materials other than fresh water on an impermeable pad with curbing. An

exception may be allowed where empty containers are triple-rinsed prior to storage and

demarcated to indicate rinsing was performed. However, approval shall require submittal

~ of a site diagram(s) displaying the empty container triple-rinse locations(s) throughout the

refinery with schematics or flow diagrams with explanation of the rinse process, effluent

" discharge location(s), treatment, storage or disposal of any waste, and equipment within 3
months of permit issuance. Empty containers stored outside of impermeable pads or -

curbing without a triple rinse designation shall be a violation of this provision. The

ownetr/operator shall store empty containers (non-rinsed) on their sides with the bungs or

lids in place and lined up in a horizontal plane. The owner/operator shall store chemicals

in other containers, such as drums, tote tanks, sacks, etc., on an impermeable pad with .

~ curbing. All storage areas shall be designed and constructed to allow for the separation

of incompatible chemicals. ' '



.Mr. Darrell Moore

Navajo Refining Company- Lovington Refinery
January 12, 2009
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8. Process, Maintenance and Yard Areas: The owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water oontamlnants '
from releases and spills have reached the ground surface.

9.~ Above. Ground Tanks: The owner/operator shall ensure that all above ground
tanks have impermeable secondary containment (e.g., liners and berms) with leak
detection systems. The owner/operator shall retrofit all existing tanks before discharge
permit renewal or within a proposed schedule approved by the OCD within 3 months of
permit issuance. Tanks that contain good quality fresh water or fluids that are gases at .
-atmospheric temperature and pressure are exempt from this condition.

All new and existing above ground tanks containing chemicals must be placed or
 retrofitted over an impermeable pad (60-mil LLDPE reinforced liner with leak detection
system) or liner system within a bermed secondary containment area approved by the
OCD. The bermed areas shall be constructed to contain a volume of at least one and
one-third (1 + 1/3) greater than the total volume of the largest tank and/or-all
interconnected tanks within a bermed containment area. Alternative secondary
containment designs must be approved by the OCD.

 The owner/operator shall submit a spreadsheet or table identifying all tanks with a work
schedule to address this provision (Tank ID #, type of tank, new/used, volume, chemlcai
- stored, tank age, last Integrity test date, planned retrofit date and/or construction date,
etc.) to the OCD for approval. The owner/operator shall prioritize existing tanks for
retrofit based on the toxicity and solubility (contaminant fate-transport potential, etc.) of
chemicals (i.e., BTEX, JP4, etc.), site-specific threats to public health, safety, fresh
water, and the environment. A work schedule with a phased approach extending
beyond the standard 5-Year permit period may be approved by the OCD if submitted _
- within 3 menths-of permit-issuance. The table(s)-shall be considered approved if the - .
- OCD does not respond wrthln 30 days of recerpt of the proposed table and work '
' schedule :

10. . Labeli'ng The owner/operator shall clearly label all tanks, drums, and containers.
to identify their contents and other emergency notification information. The owner/

~ operator may use a tank code numbering system, which is incorporated into their . ..
emergency response plans. Per Section 7 above, all triple-rinsed containers stored
outside of impermeable pad areas shall be demaroated to mdrcate they have been tnpfe-_'
nnsed at approved locations. ' :

11. Below-G rade Tanks/Sum'ps and Pits/Ponds.

A. All below'grade tanks and sumps must be approved'by'the OCD prior to |
installation and must incorporate seoondary containment with leak detection into the

- design. T The owner/operator shall retrofit all existing systems without 'secondary

containment'and leak detection before discharge- permit renewal or within a schedule-
proposed in a spreadsheet or table approved by the OCD within 3 months of permit .
issuance. The owner/operator shall develop a spreadsheet record or table that contains



Mr. Darrell Moore .
Navajo Refining Company- Lovington Refinery ~
January 12, 2009
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all below-grade tanks, sumps, pits, and ponds. Each device or system shall have an
identification, drawing reference, date installed, test dates, test method, pass/fail/repair
information with signature, and investigation results w/ date of resolution, if applicable.
Navajo shall test at a minimum 20% of each category of device each year or 100% by the
expiration date of the permit, if an alternate schedule is not approved by the OCD. The
table(s) shall be considered approved if the OCD does not respond to.a proposed
alternate schedule submitted to OCD within 3 months of permit issuance. An alternate
schedule will be considered approved if the OCD does not respond to a submittal within
30 days of receipt. Systems that have secondary containment with leak detection shall
have a monthly inspection with fluid level record keeping of the leak detection system to
determine if the primary containment is leaking. Small sumps or depressions in
secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours. A list of all below-grade tanks and
~ sumps with schedule for testing or completion, and/or decommission shall be included
with the submittal. _ : -

B. All pits and ponds including modifications and retrofits shall be designed by
a certified registered professional engineer and approved by the OCD prior to
installation. In general, all pits or ponds shall have approved hydrologic and-geologic
reports, location, foundation, 60-mil LLDPE liners or other liner approved by the OCD with
" dual thermal seam (seamless liners preferred), and secondary containment with leak
detection system (with the exception of storm water retention or detention ponds that
must meet the liner requirement only), monitoring and closure plans. All pits or ponds
‘shall be designed, constructed and operated so as to contain liquids and solids ina
manner that will protect fresh water, public health, safety and the environment for the:
foreseeable future. The owner/ operator shall retrofit all existing systems without
secondary containment and leak detection before discharge permit renewal or within a
schedule submitted to the OCD and approved within 3 months of permit issuance. A
. spreadsheet or table of all pits.and ponds with schedule.for completion shall be included " __._ _
in the submittal and OCD shall approve or deny the submittal within 30 days of receipt. .
The table(s) and work schedule(s) shall be considered approved if the OCD does not .
-respond within 30 days of receipt.

C. The owner/operator shall ensure that all exposed pits, including lined pits
and open top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or
otherwise rendered non-hazardous to wildlife, including migratory birds. Where netting
is not feasible, routine witnessing and/or discovery of dead wildlife and migratory birds .
shall be reported to the appropriate wildlife agency with notification to the OCD in order
" to assess and enact measures to prevent the above from reoccurring. - '

D. The owner/operator shall maintain the records from all tests and inspections
at the facility covered by this discharge permit and made available for OCD inspection-
upon request. The owner/operator shall report the discovery of any system which is
found to be leaking or has lost integrity to the OCD within 72 hours of discovery. The
owner/operator may propose various methods for testing such as pressure testing to 3
pounds per square inch greater than normal operating pressure and/or visual inspection
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Navajo Refining Company- Lovrngton Refinery
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of cleaned tanks and/or sumps, or other OCD-approved methods. The ownerIOperator
shall notify the OCD at Least 72 hours prior to all testmg

12 Evaporation Ponds: All wastewater discharged to evaporation ponds shall be
demonstrated that it meets the definition of EPA RCRA Non-hazardous pursuant to 40
CFR 260-261. A minimum freeboard of two feet shall be maintained in the ponds so that
no over topping of wastewater occurs. Any major repairs or modifications to the ponds or
leak detection systems must receive prior OCD approval. Any exceedance of the
freeboard, rapid loss of head or any leaks or releases shall be reported pursuant to
Sectlon 16 (Spill Fieportlng)

A.  Inspections: Evaporalron ponds shall be mspected a minimum of three
times per week and after any major storm event. Weekly records shall be -

maintained for all flow rates from all flow meters, fluid levels, freeboard, seepage
flow channels, plpes valves liner and dike mtegnty

B.' Water Quality and Quantity Monitoring: All operational evaporation:
ponds shall be inspected, sampled and analyzed similar to the frequency of
monitor wells in Section 20A and analytical data shall be included in the annual
report. In addition, all wastewater from the refinery or other sources entering
ponds shall be metered and records maintained and reported in the Annual
Summary Report (See Section 22).

C.  Temporary and existing storage ponds: Any ex'isting ponds shall be
identified as per Section 11B and the owner/operator shall submit either a closure
plan for OCD approval'or install liners, etc. as required by the permit.

13. Underground Process/Wastewater Llnes

A. The owner/operator shall provide a comprehensive spreadsheetr’table listing
of all underground process/wastewater pipelines within 3 months of permit issuance to’
- establish the basis for compliance with this provision. The owner/operator shall perform
mechanical mtegnty testing (MIT) at least once every five (5) years and/or complete a
minimum of 20% per year of all underground process/wastewater pipeline MITs before
the expiration date of the permit to demonstrate the mechanical integrity of all
underground process/wastewater pipelines, except lines containing fresh water or fluids
that are gases at atmospheric temperature and pressure.” Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if
possible, or for atmospheric drain systems, to 3 pounds per square inch greater than
normal operating pressure, and pressure held for a minimum of 30 minutes-with no more
than a 1% loss/gain in'pressure. The owner/operator may use other methods for testing if
approved by the OCD. The OCD shafl be notrfled at Least 72 hours prior to all testing.

B.. The owner/operator shall maintain underground process and wastewater
plpelrne schematic diagrams or plans showing all drains, vents, risers, valves,
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approved by the OCD prior to installation. The owner/operator shall report any Leaks or
loss of integrity to the OCD within 72 hours of discovery. The owner/operator shall
maintain the results of all tests at the facility covered by this discharge permit and records
shall be made available to OCD inspectors upon request. The owner/operator shall notify
the OCD at Least 72 hours prior to all testing. ' '

14. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic
systems, underground sanitary discharge closed system tanks, leach fields, dry wells,
etc.) that inject non-hazardous industrial wastes or-a mixture of industrial wastes and
domestic wastes unless it can be demonstrated that ground water will not be impacted in
the reasonably foreseeable future. Leach fields and other wastewater disposal systems -
at OCD-regulated facilities that inject non-hazardous fluid into or above an underground
source of drinking water and/or where the infiltration trench is “deeper than its widest
surface dimension,” or includes an assemblage of perforated pipes, drain tiles, or other
similar mechanisms intended to distribute fluids below the sur_face of the ground, are
considered-Class V injection wells under the EPA UIC Program. Class V wells shall be
permitted by the New Mexico Environment Department (NMED) if sanitary wastewater is
~ injected into a leach field without processing, treatment or disposal within an OCD
treatment system at the facility. o

15. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and Leak detection at Least monthly to ensure proper operation and -
to prevent over topping or system failure. All spill collection and/or secondary
containment devices shall be emptied of fluids within 72 hours of discovery. All drains
shall'be fully functional, unobstructed by sediment buildup-and debris to facilitate proper
drainage. The owner/operator shall maintain all discharge permit related records at the
facility and make records available to OCD inspectors upon request (See Section 21C

- below). . _

16.  Spill Reporting: The owner/operator shall report all unauthorized discharges,
spills, leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify the City of Lovington, OCD District Office and the OCD Santa Fe Office within 24
hours and file a written report to OCD Santa Fe within 15 days. The owner/operator shall
notify the City of Lovington immediately of any discharge, leak, spill or release that poses
an imminent threat to the City’s fresh water supply to allow the City to take corrective
action(s) to prevent contamination from entering the freshwater gathering system. Note.
that the owner/operator may also have a federal reporting obligation(s) to the National
" Response Center when releases to the environment exceed the “Reportable Quantity” or.
RQ per 40 CFR 302.4 (Designation of Hazardous Substances). . :

17. OCD Inspections: The OCD may place additional réquirements on the facility -
and modify the permit conditions based on OCD inspections. Subsequent to the OCD’s
March 14, 2008 inspection of the facility, the following requirements apply:

i The owner/operator shall submit an updated site map(s) showing the current -
status of all recovery wells, monitor wells, domestic wells (City of Lovington water supply),
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irrigation wells, and pemnent features (i.e., new refinery units, remediation systems, new
tanks, expansions, effluent pipeline(s), centralized chemical storage location, oil and gas
transmission lines within and proximal to the property and ground water contamination,
mcludlng storm water basms (detention ponds) if present) before June 30, 2009.

i  The owner!oper'ator shall oonstruct a second impermeable pad area at a
centralized chemical storage area, which will serve to separate incompatible chemicals
by March 31, 2009. A drawing(s) shall be submitted that illustrates a new centralized
chemical storage Iooatron in advance of constructlon activities.

i The owner/operator is in the process of moving the control room into the main
office building, which will impact the number of new and size of existing sanitary septic.
systems at the famlrty The owner/operator shall provide proof of permit application and
correspondence with the New Mexico Environment Department (NMED) - Ground Water
Quality Bureau for septic system(s) installation before June 30, 2009. The septic
" system(s) shall be installed by September 30, 2009. Class V wells that inject domestic
waste that is not treated at the refrnery must be permltted by the NMED (See Section
14).

- iv. The owner/operator shall cleanup all spills or releases of chemicals
regardless of “Minor vs. Major Releases” under OCD Rule 116. Contaminated o
soils/sediments shall be physically removed or excavated from the ground to eliminate
point source contamination to surface and/or ground water throughout the refinery (See
Section 16). The only exceptions would be monitor well installation down gradient of
releases or potential point source(s) areas that are inaccessible, and process,
maintenance and yard areas (See Section 8) where the owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contammants

frorn releases, Ieake and spr!ls—have reached-the ground surface: - - " s

v.  The owner/operator shall cleanup chemlcal spills to sonl/sedlment media: usrng
visual, olfactory, field PID (OCD approved procedures) with final Iaboratory samples
Co{Iected (base and sidewalls of excavation) and analyzed for BTEX, TPH and
- Chlorides at an environmental laboratory implementing standard EPA analytical
methods with QA/QC. Analytical laboratory data with photos and supporting .
documentation shall confirm that contamination has been cleaned up and attached to a
final C-141 for OCD approval. The OCD may require additional corrective action(s).

vi The owner/operator shall install monitor wells with 15 foot screens across the
water table (monitored for BTEX, TPH and Chlorides with the rest of the facility monitor
wells) down gradient of all releases where contaminated soils/sediments are not fully
excavated and associated with C-141 reporting (See Attachment 2). Other proposed
- options, i.e., soil vapor extraction, bioremediation, additional investigation, etc. of .
contamrnated soils to remove the point source of contamination from soil and sediment
may be considered for approval by the OCD (see Sections 16 and 20). - o
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vii The owner shall submit annual ground water monitoring reports similar to the
contents and format of the “Groundwater Monitoring & Remediation System _
Performance Report July 2001 — June 2002” (report) from now on in order to reassess
the status of vadose zone and contaminant hydrogeology beneath the facility. The
recovery system that was installed was apparently. discontinued over time as the ground
water level dropped below many of the current monitor well screen locations according

“to the most recent status of operation inquiry. New monitor wells constructed and
~monitored (See Sections 16(v) and 20) shall be installed within 3 months of permit
issuance. Additional down gradient monitor wells are required at locations down
gradient from suspected refinery point source areas (See “Attachment 2” C-141 Forms-
especially the 10/25/2007 pipeline release discovery) and upgradient from any City of
Lovington drinking water supply well in order to safeguard the municipal water supply
system. Phase separated hydrocarbons (PSH) shall be reassessed and PSH wells
shall be installed within 6 months of permit issuance where product thickness is at or
greater than 0.5 ft. Recovery wells may be required anywhere ground water - :
contamination is detected upgradient from a water supply well. The annual monitoring
report shall contain a conclusions section with recommendations for any additional -
corrective actions including additional monitor well locations based on the contaminant
hydrogeology from environmental sampling and in the annual report. (See Section 20).

viii  The owner/operator shall consider all explosions, fires, etc., regardless of
magnitude, duration, etc., to be a “Major Release” under OCD Rule 116 and reported to
‘the OCD accordingly. The owner/operator shall cooperate with the OCD to ensure that
all explosionsf/fires are tracked or recorded and corrective action(s) is implemented in a
timely manner to eliminate the recurrence and to protect human health, safety and the
environment. The OCD shall assist by following up with the owner/operator to ensure
that the refinery is working to address and find solutions to these type of problems as
the situation warrants. I
_ ix The owner/operator shall maintain a non-vegetation zone minimum of one-
hundred feet radius around any flare stack(s) at all times to help prevent potential fire.
danger regardiess of the season orweather conditions. '

X  The owner/operator shall maintain all Lovington Refinery records including

'~ this discharge permit at the facility and readily available during inspections, site
“activities, etc. All records shall be made available to OCD Inspectors upon request
(See Section 21C). ' .

. 18. Storm-Water: The owner/operator shall implement and maintain run-on and run-
- off plans and controls. The owner/operator shall separate or isolate chemical contact
from non-contact storm water drainage areas at the plant. The owner/operator shall not -
discharge any water contaminant that exceeds the WQCC standards specified in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) including any oil sheen in any non-contact storm water run-off
drainage area. The owner/operator shall notify the OCD within 24 hours of discovery of
any releases and shall take immediate corrective action(s) to mitigate and remediate any
discharge. : :
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19.  Unauthorized Discharges: The owner/operator shall not allow or cause water
poliution, discharge or release of any water contaminant that exceeds the WQCC
standards listed in 20.6.2:.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) unless specifically listed in the permit application.and
approved hereln An unauthorized dfscharqe is a violation of this permit.

20.  Surface Water/ Ground Waterl Vadose Zone Momtormgl Remediation/

Abatement:

The owner/operator shall address any contamination through the discharge permit
process or pursuant to WQCC 20.6.2.4000 - 4116 NMAC (Prevention and Abatement of
Water Pollution). The OCD may require the owner/operator to modify its permit for
investigation; remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatemem

- and submit subsequent réports shall be a \nolatlon of the permlt

The owner/operator shall sample, analyze and report ground water contamination to the
City of Lovington and OCD in accordance with applicable federal, state and local laws or

‘ordinances. All environmental analytical sampling and testing shall comply with

Environmental Protection Agency Standards and Methods. Permanent and/or temporary

- monitoring and remeduatlon changes must be approved in writing by the OCD.

AL G round Water and Treatment System Momtorlng Ground water
monitoring Iocatlons sample frequency, and laboratory analytical methods are specified

- inthe table below. All permanent changes to the ground water monltor plan must be
approved in‘a "Minor Modification” in wrmng by the OCD

_ Location’* Frequency . Measurement'* / Analysis®

TITMWAT fr?nrﬂel " '|'Geneéral chemistry / VOC'/ SVOC / MTBE / WQCC Metals"""""' T
MW-2 Asrfnmuia-l _ General chemistry / VOC / SVOQI MTBE / WQCC Metals
MW-3 | General chemistry / vOG / SVOC / MTBE / WaCC Metals
MW-4 - poe | General chemistry / VOC SVOC / MTBE / WQCC Metals
MW-5 ot | General chemistry / VOC / SVOG / MTBE / WQCC Metals |
MW-6 SeME | General chemistry / VOC / SVOG / MTBE / WQGC Metals |
MW-7 Semi | General chemistry / VOC / SVOG / MTBE / WQCC Metals | -
Mw-s [ M| General chemistry / VOC / SVOC / MTBE / WQCC Metals |
Mwl_g e ffnr[}g' Gene‘ra-l_chemistryfvocfsyo'c_f'MIT'BE,; WQCC Metals
MW-10 | oM | General chemistry / VOC./ SVOC / MTBE / WQCC Metals
NewMWs | Semi | General chemistry / VOC / SVOC / MTBE / WQCC Metals |
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Location'” | Frequency Measurement'?/ Analysis®
All down Semi- _
| gradient water Annual General chemistry / VOC / SVOC/ MTBE / WQCC Metals |
supply wells :
All RWs Semi- | General chemistry / VOC / SVOC / MTBE / WQCC Metals |
All PSH Wells Er?rmla-\l Measurement of product layer thickness, if presént.

PSH= Phase Separated Hydrocarbon or Free-Product
RW= Recovery Well

1

Static water level or water table depth shall be measured in advance of each sampling event with
exception of water supply wells and exceedances of the water quality standards displayed as
piezometric and iso-concentration maps in reports. All monitor well locations shall be constructed
with 15 feet of screen to allow 5 feet of screen above the water table for fiuctuations.

All MWs and RWSs shall be monitored for Phase-Separated Hydrocarbon (PSH) & thickness (to
nearest 0.01ft) recorded and displayed as iso-concentration maps in reports. A correcnon factor
for wells containing PSH shall be applied where necessary.

Lab methods shall be as follows: Gen. Chem. (300 & other approved methods), VOC (82608)
SVOC (8270/8310); MTBE (8260B) & WQCC Metals (6010).

B. Ground Water and Tréatment System Annual Monitoring Report: An

annual report shall be submitted to the OCD by April 15" of each year The annua] report
shall contain:

1. Description of the monitoring and remediation activities that occurred
during the year including conclusions and recommendations.: : '

2. Summary tables listing laboratory analytical results of all water |
quality sampling for each monitoring point and plots of concentration vs. time for
contaminants_of concern.from each monitoring point. Any WQCC constituent. .

“found to exceed the groundwater standard shall be highlighted. Copies of the

most recent year's laboratory analytical data sheets supporting plots shall also be
submitted. '

3. Water table (piezometric) and/or potentiometric surface elevation iso-
concentration maps utilizing static water level data shall be included in the annual
report to assess local and/or regional ground water flow direction(s). A corrected
‘water table elevation shall be determined from all wells containing phase-
separated hydrocarbons. Map shall show all monitoring, recovery, PSH and City
of Lovington water supply wells, pertinent site features (i.e., pipelines, effluent
lines, etc.), and the direction and magnitude of the hydraullc gradient. All maps.
shall be to scale. Chemical iso-concentration maps of any contaminants .

- exceeding water quality standards are required.

4, Plots of water table elevation vs. time for each ground water
monitoring point from monitoring data is required to assess water table fluctuations
and potential for PSH smear zone development or dormancy. '
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5. Monthly and cumulative flow rates and volumes from PSH and
recovery wells and the total recovered to date.

6. Product th[ckness maps from monitoring based on the thickness of
 Phase- Separated Hydrocarbons (PSH) or product on ground water in all refinery
recovery and monitoring wells shall be included in the report. Maps shall include
isopleths to the nearest 0.5 feet or iso-concentration lines to the nearest 10 ppb for
organics, 10 - 100 ppm for metals, TDS, etc., for product and contamlnants of
concern detected durlng momtorang

: 7. File this report in an acceptable electronic format along with hard
copies to the Clty of Lovington and-OCD Santa Fe.

C. Vadose Zone Monltorlng The foltowmg shall apply

1. The owner/operator shall implement vadose zone corrective action
from releases consistent with Sections 17iv and 17v of this permit  All point
sources of contamination shall be removed to eliminate surface water and ground
water contamination threats to the environment and the City of Lovmgton Well
Head Protectlon Area.

2. All verification (analytical data results photos, C-138s, etc.) of
vadose zone remediation shall be documented and submitted to the OCD on a.
frnal C-141 with supporting documentatlon within 30 days of corrective action.

D. Notn‘lcatlon of field actwltles The foIIowmg shalt apply

1. The owner/operator shall notn‘y the City of Lovington, OCD Santa Fe =

—~ - and-local district office at-least-2 weeks in-advance of-all-scheduled field activities -
.- to allow OCD the opportunity to witness investigation, remediation, monitoring

events and split samples. For large facilities, i.e. , refineries, an annual notn‘lcatlon
- may suffice.

2. The owner/operator shall notify the Clty of Lovington and OCD within
72 hours of the discovery of separated-phase hydrocarbons or the exceedance of
WQCC water quality standards detected in any down gradlent monitor well from

- tha nraviniie eamnlina ar manitarina avant

VOUs, SVOUs, MIBE, Gen. Chemistry; and WQCC Metals) and other information that
support findings with conclusions and/or recommendations for fuither remediation.
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Include any recent ground water quality monitoring information from monitor and
recovery wells, since the report, “Groundwater Monitoring & Remediation System
Performance Report (Report) July 2001 — June 2002.” This report appears to be the
last groundwater monitoring report submitted by Navajo to the OCD with analysis of
data, supporting documentation, compilation, and recommendations based on the -
report. At that time, Navajo had an-active treatment system in operation and was
continuing quarterly monitoring with the next sampling event scheduled for September
2002. Navajo was continuing to investigate the occurrence of hydrocarbon product
with additional work. Surface excavation in the vicinity of the API Separator and
installation of additional PSH product recovery wells was also mentioned. According to
the report, the leading edge of the benzene plume had reached the North refinery well
and was impacting ground water at the drinking water standard of 0.005 mg/L. It was
stated that the monitor wells are monitored quarterly for BTEX. The report also stated
that the presence of PSH at RW-1, MW-1 and MW-7-was troublesome. Navajo had
performed extensive remedial work at the location to eliminate leaks from oil/water
separator boxes. Possible remaining sources of the problem may be an unknown crude
line in the area or delayed drainage of previously released oil through preferential
pathways in the near-surface caliche. '

~ B. New Full-Time Automated Free-Product Recovery System: PSH or
product recovery wells shall be installed at or near monitoring locations exhibiting -
significant product thickness (>0.5 ft.) within 6 months of permit issuance, if warranted, to '
recover and eliminate the source of ground water contamination from the refinery, if
present. PSH or free-product shall be routed to the AP Separator for refinery
reprocessing, and to address the OCD conservation requirement to prevent the waste of -
recoverable energy resources. Alternative methods of treatment, storage and/or disposal
shall be approved in writing by the OCD. o '

C. Records: Thé-’-oWner/Qperator shall store all discharge permit related .. _ ...

fecords and documents at the refinery and make them available to the agencies (City of
Lovington and OCD) upon request. '

22,  Annual Summary Report: On an annual basis due by April 15" the
Owner/Operator may combine the Annual Summary Report herein with the “Ground
Water and Treatment System Annual-Monitoring Report” (See Section 20B) and submit
one formal “Annual Ground Water Monitoring and Summary Report (Report)” to the City
of Lovington and OCD Santa Fe. In addition to Section 20B, the Report shall include the
following at @ minimum: - :

A.  Summary of all major réfinery activities or events and poll'ution prevention '
initiatives to highlight. ' o

B. - Highlights or results of ali aforementioned sampling and monitoring events
per Sections 20 and 21.
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C. Summary of all waste and wastewater. disposed of, sold, or treated on-site,
including a refinery wastewater balance sheet with a mass balance of the -

MMIINIIALY W MUV VLT Y W Y TIGVY VAaUUOT LUNIT Al WV YITUUL U wale

contamination or threat to the City of Lovington Well Head Protection Area.
This should include recommendations with a schedule for any further:
1nvest|gat|on monltorlng and remedlatlon - o

G. Summary and Coples of all City of Lowngton and OCD actlvnty, i.e.,
meetings, mspectlons etc. '

23.  Transfer of Discharge | Permlt (WQCC 20.6.2.3111): Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or. otherwnse) of a
facility with a discharge permit, the transfer or shall notify the transferee in writing of the
existence of the discharge permit, and shall deliver or send by certified mail to the
department a copy of such written notification, together with a certification or other proof
that such notification has in fact been received by the transferee. Upon receipt of such
notification, the transferee shall have the duty to inquire into all of the provisions and
requirements contained in such discharge permit, and the transferee shall be charged .
with notice of all such provisions and requirements as they appear of record in the
OCD's file er files concerning such discharge permit. The transferee (new -

.. owner/eperator) shall- -sign and return an original copy of-these-permit-conditions .and

provide a written commitment to comply with the terms and condltlons of the previously
approved dlsoharge permit. : : .

24.  Closure and Financial Assurance (20.6.2.3107A (11) NMAC) Pursuant to
20.6.2.3107 NMAC an ownef/operator shall notify the OCD when any operations of the
facility are to be discontinued for a period in excess of six months. Prior to closure, or as

- acondition of this permit, or request from the OCD, the operator shall submit a closure

plan for OCD writtent approval or modify an’existing plan, and/or provide adequate
financial assurance in the form of an OCD Letter of Credit for a minimum OCD requlred
amount based | on the cost estimate prowded below.

_The owner/oper’ator shall submit a closure plan and financial assurance cost estimate
for post-cleanup monitoring by September 30, 2009. The plan shall address how any
remaining water contaminants will be monitored and/or abated to ensure the protection
of public health and Safety, fresh Water and the enwronment for a perlod of at least 80
years after facullty closure.
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25.  Certification: Navajo Refining Company, by the officer, whose signature
appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained herein. Navajo Refining Company.
further acknowledges that the OCD may, for good cause shown, as necessary 10 protect
fresh water, public health, safety, and the environment, change the conditions and
requirements of this permit administratively. :

Conditions accepted by: "l certify under penalty of law that | have personally examined
and am familiar with the information submitted in this document and all attachments and
~that, based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware
that there are significant penalties for submitting false information including the
possibility of fine and imprisonment.* : '

Company Name-print name above

Company Representative- print name

Company Representative- Signature.

Title__

Date:
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S State of New Mexico

1625 M. French Dy, Hobbs, NM 83240 . Energy Miperals and Natural Resources . - Form C-141

- Dismict 1] ) B L Revised March I? 1999

311 South First, Aresia, NM 88210 : 01l Conservajion Division

Diswrict 1j] o ’ g 40 South Pacheco . - Submit 2 Copies to appropriate -
* 1000 Rio Brazos Road, Aztec, NM §7410 anta Fe, NM 87505 _ District Office in accordance

District [V i ) ) : wﬂh Rule 116 on back

2040 Sowth Pacheco. Sants Fe, NM §1505 - i ' S - side of form

~Release Notification and Corrective Action

. OPERATOR ' & initial Report  [Final Report
v ' Contacl/ ' . :

Name of Company
Nauajo Refinlng_ - Lea Darrell Moore

Address : " | Telephone No.

P.0. Draver 159 Artesia, NM L - 505-748-3311
Facility Name . | Facility Type ) C

Surface Qwner . ) : Mineral Owner o e . | Lease No.

. LOCATION OF RELEASE

Unit Letter | Section | Township | Range .| Feet from'the | Nonh/South Line |-Feet from the | East/West Line | County

. NATURE OF RELEASE - : ' T
Type of Releasc . . Volume of Release . Volume Recovered
: - _Diesel . N ' 70 bbls. : 1. 30 bbls.
Source of Release . o Date and Hour of Occurrence . Daic and Hour cf Drscov:ry
. Relief valve =~ = S 1 12/7/03 4:00 am 12.4’7/03 :00 am
TIfYES, To Whom?

Was Immediate Notice Given? 5 ; ) .

[:Q Yes D NDD Mot Required E.L. Gonzalez

By Whom? . PR P03 1:00 pin

Darrell Moore :
Was a Watercourse Reached? If YES, Volume Impacting the Watercowrse.
’ O Y:s ® No

lr a Wm_rcomsc was lmpmt:d Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*. .
Relief valve was left’ open. When pump was kicked on, the release
occurred. C . oL

Describe Mgaﬁﬂc:tcdandClcanupJ';ctil;!nTakcn,‘ Area .is near TK103B. Vacuwm truck picked up 30bbls.
‘Liquid.  100yds. of contaminated soil was removed and siyipped to~ CRI.
Bottom.hole samples h_z-_l_ve__been.‘c‘ollected. " Awaiting .results. .

“Ther hcrcby certify that the information given abovc is true and complete to the bes! of my kmw]n,gc and widerstand that putsuanhlo NMOCD rules -
and regulations al} operators are required to report and/or file certain release notfications.and perfonm corrective actions for releases which may
endanger public heaith or the environment. The acceptance of a C-141 report by the NMOCD marked as *Final Repon” does not relieve the operalor
of liability should their opcmnons have fasfed to'adeguately investigate and remediate comamination that pose a threat 1o ground water, surface” |
watcr, human health or the environment. In addition, NMOCD acceptance of a C-14} rz port does not lc}mvcrhc operajor uftesponsxbuhry for™

cunj)hanu'. with any “other federal, state, cr]o:a] laws and/or regulations.

) Of[_, CONSERVAT]ON DIVISION
| Sugnare: >u,u.ﬂ,c ' M : .
) . o o L voo | Approved by, 1
Printed Nome:: Darrell Moore . . .| Diswict Supervisor:
Title: * Env. Mgr.. for-Water & Waste - : | Approval Date: - H;[Expn'a.nor; Date:
Date: -1 zf i 7}"0')) : . fhone: 505 ?48 331] Currﬂilxdns -Of:’\pprc-\.'.‘.lg ' .t - J\nm?h.cd D s ' .

" AL th ,-\ddmnm! Sheets IfNuessary




N
11625 N. French Dr., State o

ict i,
1301 W. Grand )\v:nuc Artesia, NM 88210
- Distrier

i000 Rio Brazes Road. Aztec. N 87210

Distriet [V
1220 8. Se. Francis Dr., Same Fe. N\[ 87505

Hobbs, NM 88240

1220 Sou

f New Mexico

Encrgy Minerals and Narura) Resources’

Oii Conservation.Division

th St: Franéis Dr.

Santa Fe, NM 87505

Form C-141
Rewvised October 10, 2003

Submut 2 Copies 0 appropriate
_ Distnet Office 1n accordance’
with Rule 116 on back

“side of form

i

Release Notification and Correctwe Action .

OPERATOR .

[ Name ofCompany Lea Refmlng Co.

Contact Darrell Moore

[¥] Imtia] Report ] Final Report

LA ddress

Telephone No. 505-746-5281

| Facility Name

Féciliry_ Type Re'f inery

| Lease No.

[ Surface Owner ! Mineral Owner
. LOCATION OF RELEASE -
l_ Umt Letter | Secuon | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
A

‘Latitude 32952 38" N 'Lorigitude} Q-3° 18'00"W

NATUR.E OF RELEASE

Type of Release MgpHha- Kerg se

Volume of ReleaseUnknown

Volume Recovered 30bbls

Source of Relesse Run - Dawn T;me

| Was Immediate Notice Given?
i ) . [@ Yes [J No [ NotRequired’

Date and Houd ¢f OrQufgyrpe
IfYES, To Whom? - -

Larry Johpson OCD

_Date and Hour of Discoveryi (1 /12 /05 |

By Whom? Darrell Moore

Date and Hour 10/13/05 8:3

Oam

Was a Watercourse Reached? )
O Yes &) No

| fYES, Volume Impacting the Water:ourse.

If a Watercourse was Impacted, Describe Fully.*

N

Descnibe Cauée'uf Problem and Remedial Action Taken *
" standing product was v acuumed up.
re placeme nt.

Line developed leak. 2
Line is being inspected for potential -

Leak was

clamped off and free

Describe Area Affected and Cleanup Acuon Taken.*

samples wlll be analyzed

regulations all operators are required to report and/or file certain release notifications and p:rfm‘m corrective actions for releases which may_ endanger -
public health or the environment. The acceptance of a C-141 report by the NMOCD ‘marked as "Final Report” does not relieve the operator of liability
| should their operations have failed to adequately mvesugate and remediate contaminatiop that pose a threat to ground water, surface water, human health
“or the environment. In addition, NMOCD acceptance of a C- ]4I report does not relieve the operator of resgonstbthw for compliance with any other

]' 1 hereby certify that the 1:1fc>rmation given above is true and. complete 1o the best of my knowledge and undersland that pursuant to NMOCD rules and _

federal, <t1te or local laws and/or regulations.

Affected area is near the RO Unit and under pipe rack.
Crew will remove contaminated dirt which will be profllad for disposal.

Bottom .

Pnnteu Nal‘ﬂt Darrell MQOL’E

App[O\-"tﬂ by District Supervisor.

OIL CONSERVATION DIVISION

_Tule_Fnv, _Msu:. ior Water & Waste

Approval Daie:

Ll(:ondiil'ortnslof Approval: |

E-mail Addrm*darrell moorerﬂnava i c—ref 1n1n2 co

Dae: 10/ 14 ;’05 Phone: 505-746~ 5281

| .Expuration Date:

_Aua:\ﬁdl Ing

;\ttnch J\ddmoml Sheets [f Ncccqsary



EFILE COPY

State of New Mexico

Distriet 1 N I )

1625 N. French Dr., Hobbs, NM 88240 " Energy Muwnerals and Natura] Résources - Form C-141

- Distnct 1} il . ' Revised March 17,1999
3

811 South First, Astesia, NM 88210 %ggsewa ion Division

District 1] . § out Pacheﬁo : Submit 2 Copies to agpropriate
1600 Rio Brazos Road, Aziec, NM 87410 apta Fe, NM 87505 - = District Office in accordance
District IV ' : . : with Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 . side of form
Release Notification and Corrective Action .
OPERATOR .- ] Initial Report [ Final Report
Contact ! .

Name of Company . . ]
' - Navajo .Lea Refining Co. LLC

Darrell Moore
Address -

: Telephone N -
77406 S. Main Lovington,. NM PR 75-748-3311 -

' ; Facility Type - ) )
WPetroleum Refinery

 Facility Name -
Lovington Plant : .

Surface Owner - | Mineral Owner ' Lease No.

LOCATION OF RELEASE

“Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County

. . NATURE OF RELEASE - 3
“Type chelclasc Crude 0il o Vf}!).lmﬁg!il?glcasc o y g’oll\;glig?cmcn:d _
Source of Release | . Date and Hour of Occurrence * | Date and Hour of Discovery
Sump at pipeline 10/10/07 B:00am 10/10/07 8:00am
If YES, To Whom? C

Was Iminediatc Notice Given? :
B &) yes [J No [} NotReguired |Hobbs OCD voicemail—on call phone

Date and Hour

By Whom?

Doug Price ' , 10/10/07 9:05am
- Was 3 Watercourse Reached? . o ) | I YES, Volume Impacting the Watercourse. |
. ’ : D Yes E No . . ,]- .
If » Watercourse was Impacted, Describe Fﬁll)’.' : .
W
“Describe Cause of Problem and Remedial Action Taken.* During switching from one crude tank to the other,

relief valve released filling up sump ahd overrunning. Vacuum was used to suck

up free oil. :

Descrbe Area Affected and Cleanup Action Taken.* Area affected is in twp areas _'Q"f- about 10" Widé by 100?'
long each. Contaminated soil has been picked up and bottom hole TPH samples
taken. Waiting on results : T g

" {71 hereby centify that the information given above is true and completc to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations al) operators are required to report and/or file certain release nosifications and perform caitective actions for releases which may
endanger public health or the environment. The acceptance of a C-141 report by the'NMOCD masked as "Final Report™ does not relicve the operator |- -
of liability should their operations have failed to adequately investigate and remediate contamination thal pose a threat to ground water, surface
water, human health or the environment. - In addition, NMOCD zcceptance of a C-141 report does not relieve the operator of responsibility for

_corbpliance with any other federal, state, or Jocat laws and/or regulations . 3 - :
' OIL CONSERVATION DIVISION-

- _-_L;I!:',I:I.'jlllll_'.' o
Primted Nis.l_ilcf __])H_I'I:.Ell_ MOOILE ’ o - - o stl:;i\lrcsdu;;n:mm: e
e _Eav. _”Lf}ﬁr“isfc_&_ﬂdtfr_,____J f'\Pp.m‘\Ia.-]' pwe . Expiranon Daie N
. Dt l'f“l_f_l_éi;f'ﬁ_f- ifhunc.}i?S—.?ﬁa—}I}l 1‘. . {.'ILH}I:;I‘I'J_::‘.JIIS.-G.JI{:‘:\i!l;[(:'\-;.ll ) . . ____J_ - Anached [‘j___

© attech Addienai Shéets I Necessury .®




-

CIFHE tary

State of New Mexico

Diswic 1 ) ' :
1625 N French Dr:, Hobbs, NM 88240 .. Energy Minerals and Natural Rcsourccs Form C-141
Dristnet 11 o c i Revised March 17,1999
€11 South First, ArtesiaNM 88210 - . . Oil %gnservzilb n Dwmon N
Dhstrict 14) - . ' . ou acne ’ Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Santa?‘ g 6% District Office in accordance
District IV . S X with Rule 116°an back
2040 South Pacheco, Santa Fe, NM 87505 K : side of form
Release Notification and Corrective Action
- _ OPERATOR T [x).1nitial Report ~ [“Final Report
Name of Company ‘. Contact . . '
Navajo Refining Co. LLC . Darrell Moore
Address - '} Telephone No,
o 7406 S. Main Lovington, MM | 575-746~ 5281
Facility Type -

Facility Name

* Lovington Re finery Petroleun Refinery

Minera] Owner : Lease No.

Surface Owner

LOCATION OF RELEASE .
["Unit Lcncr Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County

' .

. .
N Tt

NATURE OF RELEASE -
Type of Release Volume of Release .| Yolume Recovered
© Crude 0il Unknown : : 2 bbls :
Source of Rcl:nsa- le i . . . | Date and Hour of Occurrence Date and Hour of Discovery
ole in pipeline - Unknown 10/25/07 10:00am
Was Immediate Notice Given? ) . If YES, To Whom?
“E Yes [ No [J NotRequired ILarry Johnson, chbs 0CD, Wayne-Price Santa Fe, OCD

Date and.Hou
3:30 pm 10;25!0?

1If YES, Volume Impacting the Watercourse. ' *.

By Whom? .- :
-Darrell Moore

Was a Watercourse Reached?;

BY@S@NQ.

If a Watcrcourse was Impacted, bcs:ﬁbc_l-’u]ly.‘

’ 'T’.“SC"'-'"“'C""“ of Problem and Remedial Action Taken.® A pool of oil was nothed dlong a plpe run. lpon investigation,

a hole was discovered in a pipe. The plpe was excavated and clamped.

Describe Area Affected and Cleanup Action Taken.” 20 ygs of contaminated $oil has been removed .to uncover the pipe.
The verucal limit has not been reached and r.‘ne 10catwn within the pipe .run makes 1t dlfchul" ‘to clean .

Llndnr it.

I hereby cerify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may

=ndanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as “Final Report™ does not relieve the operator
of hability should thepr” opcr:ll!uns have failed to adequately mvcsugalt and remediate contamination that pose a threat to ground water, surface, :
water, human health or the environment. In addition, NMOCD acceptance ofa C-141 report does not relieve the operator uf:cspomnbmry for -

'colnplr nce witl any other federal, state, or local laws and/or r:gulal:ons
- OIL CONSI:RVATJON DIVISION

oo Dl Mg~

_:\pp’révéd by

Ve lwernesl Rlovsmese 4] ! . , L . . . . 3 ) )
Peined Mamgr Davrel? MOW L *| Distnet Supervisor., . - S O
LV ile e R for ko Loy & N aste o : z\ppmv-:] Dale: ) - | Exparanon Dawe: - '
° “ ' ' ’ N ! Aate PEEERRT IR . ' . -
) ! . | Atached
Ph(mc 5 rS Tlhh- J"’B’L . Londrlmub D| “\pl_n_n 1| e : D St

i)m Wi25/067 ' . Rl SR -
St Aqtach A ddllmnﬂ”hu'\ ifhuu\ y ) e B




S{ate r]>f New Mexico S o Form C-141

1625 N. French Dr., Hobbs, NM 88240 Encrgy Minerals and Natural Resources .
- District 1 : - _ Revised March 17, 1999
* 811 Sonth First, Atesia, NM 88210 . - ' Oil (63 rva (ip ivision. o -
Disma it -, o o ce 2 3 %0 f.ﬁ}dac g C . Submit 2 (i‘%ges to approgriate
1000 Rio Brazos Road, Aziec, NM 87410 . Santa 8% ’ , . stmct ice in accordance
District IY g E - _ - with Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 side of form
' Release N ohf‘ cation and Corrective Actlon C
: OPERATOR &) mmitial chon [Final Report
| Name of (‘ompany Contact ' . .
Navaj_ Led. Refining Co. LLC : Darrell Moore
Address - Telepbone No. )
7406 Si Main Lovington, NM 88260 i 505-?03 5058 _
Fnclhty Name . | _ Fac:fhty_.'l‘ypc Pe_trol'aum Refinery
Surface OQwmer | . : _ Mineral Owner . LeaseNo.
=  LOCATION.OF RELEASE L
Unit Letter | Section | Township | Range { Fect from the Nordy/South Line | Feet from the BasVWul'Lh:c County
. : : NATURE OF RELEASE :
Type of Release - - ) : Volume of Release Volmnc R d
Caustic - | o150 Bbla 0 pofe

Source of Releasc
: Caustic Scrubber

I:7tc anjigg!ours of, 3%0:115::11.:: Wiﬁ’fﬁh’?" of &Mvw

Was Immediate Notice Given? . B . 1f YES, To Whom?
_ _ - [0 Yes E] No [J NotRequired | - - .
By Whom? . K Date and Howr
Was » Watercourse Reached? . I If YES, Volume Imp_a;'.:ﬁng tpelﬂalm
3 Yes Bl No ' : R ' '

1f a Watercourse was Impacted, Describe Fully.*

sump. . Which then over. Elowed Valve 1s- being replaced

e e s A —

Dcscnbe.CauscomeblcmandR:mcdla!AchonTakcn‘ ’ReI‘Lef valve hung in tﬁe opei‘i pGBIEIU![ and fIirﬂd

Drsmbcz\:caAﬂcctcdandClcanupAchon Taken,* AT€A affected Ts to the east ad_cl south of cauatic
‘scrubber. Happened dur#ng a rain event, 80 moat of materigl was. floating on"
‘water. Vacuum truck sucked up spill material ¢ontaminated soil will bevremove

| endanger public health or the enviromment. The acceptance of a C-14! report by the NMOCD marked as "Final Repont” does not relieve the operator

! hereby centify that the mfnrmatmn given above is true andmmp]etc to the best of my k.nowlr.dgc and understand lhai p’ursuanl to NMOCD rules
and regulations all operators are required 10 report and/or file certaih release notifications and perform correétive actions for releases which may.

of liability should their opevations have failed to adequately investigate and remediate contarination that pose a threat to.ground water, surface
water, human heslth or the environment.” 1n addition, NMOCD acceptance of a C-141 rcpun does not relieve the operator of responsibility for -

compliance with any other l'cdmal state, orloca] laws and/or regulations.
: : © QIL CON SERVATION DIVIS]ON
H_anchan}c:_ Darrell Moore , _ : : District Supervisor: -
Title: -Eﬁv. 'Mgr. . for Water & Waste . - Approval Date: - Exp:ralmn Datc: ] q.
| Dwe: 7/10/08 - .. Phone: 575-703-5058 | Conditicas of Approval Aached ] |

* Attach Additional Sheets If Necessary



.Afﬁdavit of Publication

State of New Mexico,
County of Lea.

I, KATHI BEARDEN
PUBLISHER
of the Hobbs News-Sun, a
newspaper published at Hobbs, New
Mexico, do solemnly swear that the
clipping attached hereto was
published in the regular and entire
issue of said newspaper, and not a -
supplement thereof for a period

of 1issue(s).
Beginning with the issue dated
December 13,2008
and ending with the issue dated
December 13,2008

f%//@ e

PUBLISHER
Sworn and subscribed to before me
.this 15th day ¢f

Dcc;rynﬂer 2008
1\/\ A L\

Notary Public

My commission expires
February 07,2009
(Seal)

s, OFFiiAL CEAL

) DORA MONTZ

NOTARY FUBLIC
STATE OF NEW MEXIZTO

My Commi Ex,res.

This newspaper is duly qualified to
publish legal notices or
advertisments within the meaning of
Section 3, Chapter 167, Laws of
1937 and payment of fees for said
publication has been made.
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CARLJ. CHAVEZ

NM OIL CONSERVATION DIVISION, EMNRD
1220 S. SAINT FRANCIS DR.

SANTA FE, NM 87505
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Hobbs Daily News-Sun
- . 201 N Thorp o
vertising P
o ' Hobbs, NM 88241 [+ & ', [L | V E o)
. u
Recelpt prone._s7535{0AE 19 P 1 5
Fax: 575-397-0610
\. J
é NM OIL CONSERVATION DIVISION, Y Cust#: 01101546 - R
CARL J. CHAVEZ Ad# 00022682
1220 S. SAINT FRANCIS DR. Phone: (505)476-3492
SANTA FE , NM 8?50_5 Date: 12/10/2008 - -
Ad taker: C2 Salesperson: 08
\. VAN
Sort Line: #24591 Classification 673
, ( ‘Description Start Stop Ins. Cost/Day Total )
07 07 Daily News-Sun 12/13/2008 12/13/2008 1 119.28 119.28
AFFI Affidavit for legals 3.00
BOLD bold 1.00
s
Ad Text: Payment Reference:
LEGAL
DECEMBER 13, 2008
NOTICE OF PUBLICATION
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT _
OIL CONSERVATION DIVISION Total:  123.28
Tax: 8.24
Notice is hereby given that pursuant to New Mexico Water Quality Net: 131.52
Control Commission Regulations (20.6.2.3106 NMAC), the following Prepaid: 0.00
discharge permit application(s) has been submitted to the Director of the -
“New Mexico Oil Conservation Division (‘NMOCD?”), 1220 S. Saint Francis [Total Due: ~ 131.52 )

sl



THE SANTA FE

o NEW%?FMEXICAN

Founded 1849

009 N S PR 2 0

NM EMNRD Oil Cons.
1220S. St. Ffaf;?ﬁsz ALTERNATE ACCOUNT: 56689
Santa Fe, NM 87505 AD NUMBER: 00276178 ACCOUNT: 00002212
LEGAL NO: 86443 P.O. #: 56689
232 LINES 1 TIME(S) 202.16
AFFIDAVIT: 7.00
TAX: 16.60

TOTAL: ' 225.76

AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO

COUNTY OF SANTA FE
I, L. Paquin, being first duly sworn declare and say that I am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mexico and being a newspaper duly qualified to publish legal notices and
advertisements under the provisions of Chapter 167 on Session Laws of
1937, that the publication # 86443 a copy of which is hereto attached was
published in said newspaper 1 day(s) between 12/16/2008 and 12/16/2008
and that the notice was published in the newspaper proper and not in any
supplement; the first date of publication being on the 16th day of December,
2008 and that the undersigned has personal knowledge of the matter and

things-set-forth-in-this-affidavit.

o A s

LEGAL ADVE ISEMENT REPRESENTATIVE

Subscribed and sworn to before me on this 16th day of December, 2008

Notary _ A’ ZZW/ZIZWM/ V / M&WZ@
Commission EKpII’Cb. 0//&21/‘&(_ (7’_)9, CQO/::?\

OFFICIAL SEAL
‘ -
@ Miary Margarel Vigil-Weideman

NOTARY th!f]Ii?{lCO
STATE OF NE
2212

-

lon Ex]‘lll’-ﬂ"‘

My Co

ww‘santafenewmexican, com

202 East Marcy Street, Santa Fe, NM 87501-2021 - 505-983-3303 - fax: 505-984-1785 + P.O. Box 2048, Santa Fe, NM 87504-2048




Notice is hereby given
that pursuant to iNew

{Control - Commission
Regulations-
(20.6.2.3106
the following ° dis-
charge permit appli-

submitted to the Di-
rector  of the !'New
Mexico Oil. Conserva-
tion - Division
(“NMOCD™), 1220 S.
Saint Francis Drive,

87505, Telephone
(505) 476-3440:

(@W-014) Navajo Re-

ar-
rell .

748-3311, P.O. Box 159,
Artesia, New Mexico,
88211-0159, has: sub-
mitted a renewal ap-
plication for the, Na-
vajo Refining 'Com-
pany- Lovington
finery (GW-014)
cated in the SW/4 of
‘Section.’ 31, Township
16 South, Range 37
East; the SE/4 of Sec-
tion 36, Township 16

South, Range 36 East;.

‘the NW/4 of Section 6,
Township - 17 South,
Range 37 East; and
the NE/4 of Section 1,
Township, 17 South,
Range 36 East, NMPM,
Lea County, New Mex-
ico. The refinery is
about 5 miles south-
east of Lovington,
|New  Mexico, just

Mexico Water' Quality-
NMAQ),

cation(s) _has’ been’

Santa Fe, New ‘Mexico-

receive

the address

west of the North Lov-
inaton Hwy. The facil-
ity is within the City
of Lovington Well
Head Protection Area.
Approximately .

; ‘gallons per
day of treated refin-
ery waste water with

a total dissolved sol-
ids concentration  of
approximately 1,850
mg/L  will undergo
treatment' in a USEPA
regulated  pretreat-.
ment unit prior to dis-
charge to the City of’
Lovington publicly
owned* ‘treatment
works (POTW). Ap-
proximately 1,100 gal-
lons per day of total
sanitary effluent is

UT | aPFIVARIIVGLy  -v

feet below the ground
surface, with a total
dissolved solids con-
centration of approxi-
mately 500 mg/L. The
discharge plan ad-
dresses how spills,
leaks, and other acci-
dental discharges to
the surface will be
managed  including
méthods . and proce-
dures for * handling
products, . waste,
waste water manage-

‘'ment, and site investi-

gation or abatement

| plans.

- ’

The NMOCD
termined that the ap-
plications _ listed
above are administra-
tively -complete and
has: -prepared draft
permits. - The NMOCD
will accept comments

Re-'|and: statements of in-

terest regarding this
application and will
create a facility-spe-’
cific ‘mailing- list’ for
persons who wish to
€ future ~ no-
tices. Persons inter-
ested in obtaining fur-
ther information, sub-
mitting_comments or
requesting to be on a
facility-specific mail-
ing list for future no-
tices may contact the-
Environmental. Bureau
Chief of the Oil Con-
servation Division at
given

above. The adminis-
trative completeness
determination and
draft’ permit ‘may be
viewed at the above
address between 8:00
am. and 400 p.m,
Monday - through Fri-
day,- or may -also_be
viewed at the NMOCD

tweb - site
http://www.emnrd.st
ate.nm.us/ocd/. Per-

sons interested in ob-
taining a copy of the
application and draft
permit .may contact
the NMOCD at the ad-
dress given. above.
Prior to-ruling on any
proposed = discharge

permit or major modi-

{i{@tion. the Director

It mllaiss = marind nf

interest. .

If no public hearing is

held, the Director will.

approve or . disap-
prove the proposed
permit_based ‘on in-
formation available,
including. all .com-
ments received. If a

‘public hearing is held,’

the director. will ap-
prove or disapprove
the- proposed permit
based on information
in the permit .applica-
tion and information
submitted = at the

. " “Ihearing.
has de-| -

para obtener mas in-
formacién sobre esta
solicitud en espan_ol,
sirvase comunicarse
por favor: New Mex-

ico Energy, Minerals:

and Natural - Re-
sources Department |
(Depto. Del Energia,

Minerals y Recursos

Naturales de Nuevo |

México), Oil Conser-
vation - « Division
(Depto. . Conserva-
cio'n. Del Petréleo),

1220 South St. Francis
Drive, Santa Fe, New

México - (Contacto: |
porothy . . .Phillips, |
505-476-3461)

GIVEN under the Seal
of New Mexico Oil
Conservation
mission at Santa Fe,

New Mexico, on this

com- |

oth day of December
2008. 2

. STATEOF
NEW MEXICO

OIL CONSERVATION
" DIVISION

SEAL . .
Mark Fesmire,
Director |
Legal No. 86443
Pub. Dec. 16, 2008




Chavez, Carl J, EMNRD

From: Mary Eleas [meleas @sfnewmexican.com]
Sent: Monday, December 15, 2008 11:34 AM
To: Chavez, Carl J, EMNRD

Subject: Legal

Carl

Your notice is scheduled for tomorrow the 16th
Thank you for advertising with The Santa Fe New Mexican.

Mary Eleas

This inbound email has been scanned by the Messagelabs Email Security System.




Chavez, Carl J, EMNRD

From: classifieds [classifieds @ hobbsnews.com]
Sent: Monday, December 15, 2008 12:15 PM
To: Chavez, Carl J, EMNRD

Subject: Re: Legal Notice

Carl,

I have received your Legal it ran on 12/13/08

thanks

Penney
On Dec 10, 2008, at 10:34 AM, Chavez, Carl J, EMNRD wrote:

<image001.gif>
Dear Sir or Madam:

Please publish (for one day only) the attached Public Notice in the classified notice section of your
respective newspapers.

For billing purposes, please find below the PO# for each of your newspapers:

Santa Fe New Mexican (PO# 56689) Public Notice Description: GW-014 (see attached public
notice)

Hobbs News-Sun (PO# 01101546-000) Public Notice Description: GW-014 (see attached public
notice)

Please send me an affidavit of proof of publication for each notice that you process and contact me if you
have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505 N
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: Carl].Chavez@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm




(Pollution Prevention Guidance is under "Publications")

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s),and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

<GW-14 PN.doc>

This inbound email has been scanned by the MessagelLabs Email Security System.




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations
(20.6.2.3106 NMAC), the following discharge permit application(s) has been submitted to the Director of
the New Mexico Qil Conservation Division (“NMOCD”), 1220 S. Saint Francis Drive, Santa Fe, New
Mexico 87505, Telephone (505) 476-3440:

(GW-014) Navajo Refining Company, Darrell Moore (505) 748-3311, P.O. Box 159, Artesia,
New Mexico, 88211-0159, has submitted a renewal application for the Navajo Refining
Company- Lovington Refinery (GW-014) located in the SW/4 of Section 31, Township 16
South, Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36 East; the
NW/4 of Section 6, Township 17 South, Range 37 East; and the NE/4 of Section 1,
Township 17 South, Range 36 East, NMPM, Lea County, New Mexico. The refinery is
about 5 miles southeast of Lovington, New Mexico, just west of the North Lovington
Hwy. The facility is within the City of Lovington Well Head Protection Area.
Approximately 288,000 gallons per day of treated refinery waste water with a total
dissolved solids concentration of approximately 1,850 mg/L will undergo treatment in a
USEPA regulated pretreatment unit prior to-discharge to the City of Lovington publicly
owned treatment works (POTW). Approximately 1,100 gallons per day of total sanitary
effluent is discharged to various localized septic systems across the facility. A new
Underground Injection Control “Class V"’ well permit for a sanitary waste water leach field
system will be overseen by the New Mexico Environment Department. Groundwater most
likely to be affected by a spill, leak or accidental discharge is at a depth of approximately
90 feet below the ground surface, with a total dissolved solids concentration of
approximately 500 mg/L. The discharge plan addresses how spills, leaks, and other
accidental discharges to the surface will be managed including methods and
procedures for handling products, waste, waste water management, and site
investigation or abatement plans.

The NMOCD has determined that the applications listed above are administratively complete and has
prepared draft permits. The NMOCD will accept comments and statements of interest regarding this
application and will create a facility-specific mailing list for persons who wish to receive future notices.
Persons interested in obtaining further information, submitting comments or requesting to be on a facility-
specific mailing list for future notices may contact the Environmental Bureau Chief of the Oil
Conservation Division at the address given above. The administrative completeness determination and
draft permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m., Monday through
Friday, or may also be viewed at the NMOCD web site http:/www.emnrd.state.nm.us/ocd/. Persons
interested in obtaining a copy of the application and draft permit may contact the NMOCD at the address
given above. Prior to ruling on any proposed discharge permit or major modification, the Director shall
allow a period of at least thirty (30) days after the date of publication of this notice, during which
interested persons may submit comments or request that NMOCD hold a public hearing. Requests fora
public hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the
Director determines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on



information available, including all comments received. If a public hearing is held, the director will
approve or disapprove the proposed permit based on information in the permit application and
information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espariol, sirvase comunicarse por favor: New
Mexico Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y
Recursos Naturales de Nuevo México), Oil Conservation Division (Depto. Conservacio’'n Del
Petréleo), 1220 South St. Francis Drive, Santa Fe, New México (Contacto: Dorothy Phillips, 505-
476-3461)

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 9"
day of December 2008.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Mark Fesmire, Director




Bill Richardson

Governor

Joanna Prukop Mark Fesmire

Cabinet Secretary Division Director

Reese Fullerton Oil Conservation Division

Deputy Cabinet Secretary

December 9, 2008

Mr. Darrell Moore

Environmental Manager for Water & Waste
Navajo Refining Company- Lovington Refinery
PO Box 159

Artesia, New Mexico 88211-0159

Re: Discharge Plan Renewal Permit (GW-014)
Navajo Refining Company- Lovington Refinery
Lea County, New Mexico

Dear Mr. Moore:

The New Mexico Oil Conservation Division (NMOCD) has received Navajo Refining Company’s
request and initial fee, dated June 27, 2006, to renew GW-014 for the Navajo Refining
Company- Lovington Refinery located in the SW/4 of Section 31, Township 16 South, Range 37
East; the SE/4 of Section 36, Township 16 South, Range 36 East; the NW/4 of Section 6,
Township 17 South, Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36
East, NMPM, Lovington County, New Mexico. The refinery is about 5 miles southeast of
Lovington, New Mexico, just west of the North Lovington Hwy. The initial submittal provided the
required information in order to deem the application “administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD.
NMOCD will provide public notice pursuant to the WQCC notice requirements of 20.6.2.3108
NMAC to determine if there is any public interest.

If there are any questions regarding this matter, please do not hesitate to contact me at (505)
476-3491 or carli.chavez@state.nm.us. On behalf of the staff of the NMOCD, | wish to thank
you and your staff for your cooperation during this discharge permit review.

Sincerely,

! - o
Carl J. Chévez
Environmental Engineer

CJClcjc

xc: OCD District | Office, Hobbs

Qil Conservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 ,l“’;\—-
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us X




Bill Richardson

Governor

Joanna Prukop Mark Fesmire
Cabinet Secretary Division Director
Reese Fullerton Qil Conservation Division

Deputy Cabinet Secretary

December 9, 2008

Mr. Darrell Moore

Environmental Manager for Water & Waste
Navajo Refining Company- Lovington Refinery
PO Box 159

Artesia, New Mexico 88211-0159

RE: DISCHARGE PERMIT (GW-014)
NAVAJO REFINING COMPANY- LOVINGTON REFINERY

Dear Mr. Moore:

Pursuant to Water Quality Control Commission (WQCC) Regulations (20.6.2.3000 - 20.6.2.3114
NMAC), the Oil Conservation Division (OCD) hereby approves the discharge permit for the
Navajo Refining Company- Lovington Refinery (GW-014) located in the SW/4 of Section 31,
Township 16 South, Range 37 East; the SE/4 of Section 36, Township 16 South, Range 36
East; the NW/4 of Section 6, Township 17 South, Range 37 East; and the NE/4 of Section 1,
Township 17 South, Range 36 East, NMPM, Lea County, New Mexico, under the conditions
specified in the enclosed Attachment To The Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 working days of receipt of this
letter including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility if operations result in pollution of surface water, ground water or the environment.
Nor does approval of the permit relieve the owner/operator of its responsibility to comply with
any other applicable governmental authority's rules and regulations.

If you have any questions, Please contact Mr. Carl Chavez of my staff at (505-476-3491) or E-
mail: carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your
staff for your cooperation during this discharge permit review.

Sincerely,

Wayne Price
Environmental Bureau Chief

LWP/cc
Attachments-1
xc: OCD District Office
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ATTACHMENT TO THE DISCHARGE PERMIT
NAVAJO REFINING COMPANY- LOVINGTON REFINERY (GW-014)
DRAFT DISCHARGE PERMIT APPROVAL CONDITIONS

December 9, 2008

Please remit a check for $8,400.00 made payable to Water Quality Management
Fund:

Water Quality Management Fund
C/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application shall be
assessed a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation
20.6.2.3114 NMAC). The Qil Conservation Division (“OCD”) has received the required
$100.00 filing fee. However, the owner/operator still owes the required $8,400.00
renewal permit fee for a refinery.

2, Permit Expiration and Renewal and.Penalties: Pursuant to WQCC
Regulations (20.6.2.3109.H.4 NMAC), this permit is valid for a period of five years. The
permit will expire on October 30, 2011 and an application for renewal should be
submitted no later than 120 days before that expiration date. Pursuant to WQCC
Regulation 20.6.2.3106.F NMAC, if a discharger submits a discharge permit renewal
application at Least 120 days before the discharge permit expires and is in compliance
with the approved permit, then the existing discharge permit will not expire until the
application for renewal has been approved or disapproved. Expired permits are a
violation of the Water Quality Act {Chapter 74, Article 6, NMSA1978} and civil
penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104
NMAC, when a permit has been issued, the owner/operator must ensure that all
discharges shall be consistent with the terms and conditions of the permit. In addition,
all facilities shall abide by the applicable rules and regulations administered by the OCD
pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38 and
local environmental regulation(s) and/or ordinance(s).

4.  Owner/Operator Commitments: The owner/operator shall abide by all
commitments submitted in its June 27, 2006, discharge plan renewal application with
$100 Filing Fee, including attachments and subsequent amendments and these
conditions for approval. Permit applications that reference previously approved plans on
file with the division shall be incorporated in this permit and the owner/operator shall
abide by all previous commitments of such plans and these conditions for approval.
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5. Modifications: WQCC Regulation 20.6.2.3107.C, and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger)
shall notify the OCD of any facility expansion, production increases or process
modification that would result in any significant modification in the discharge of water
contaminants. The Division Director may require a permit modification if any water
quality standard specified at 20.6.2.3103 NMAC is being or will be exceeded, or if a
toxic pollutant as defined in WQCC Regulation 20.6.2.7 NMAC is present in ground
water at any place of withdrawal for present or reasonably foreseeable future use, or
that the Water Quality Standards for Interstate and Intrastate streams as specified in
20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all oil field
exempt and non-exempt non-hazardous wastes at an OCD-approved facility. RCRA non-
hazardous, non-exempt oil field wastes regulated by the OCD may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261.
Any waste stream that is not listed in the discharge permit application must be approved
by the OCD on a case-by-case basis (See Attachment 1). Only oil field RCRA- exempt
and non-exempt non-hazardous wastes may be disposed of by injection in a Class | Well.
Only oil field RCRA-exempt wastes may be disposed of by injection in a Class Il Well.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC)
disposal of certain non-domestic waste without notification to the OCD is allowed at
NMED permitted solid waste facilities if the waste stream has been identified in the
discharge permit and existing process knowledge of the waste stream does not change
(See Attachment 1).

B. Waste Storage: The owner/operator shall store all waste in an
impermeable bermed area, except waste generated during emergency response
operations for up to 72 hours. All waste storage areas shall be identified in the discharge
permit application. Any waste storage area not identified in the permit shall be approved
on a case-by-case basis only. The owner/operator shall not store oil field waste on-site
for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. An
exception may be allowed where empty containers are triple-rinsed prior to storage and
demarcated to indicate rinsing was performed. However, approval shall require submittal
of a site diagram(s) displaying the empty container triple-rinse locations(s) throughout the
refinery with schematics or flow diagrams with explanation of the rinse process, effluent
discharge location(s), treatment, storage or disposal of any waste, and equipment within 3
months of permit issuance. Empty containers stored outside of impermeable pads or
curbing without a triple rinse designation shall be a violation of this provision. The
owner/operator shall store empty containers (non-rinsed) on their sides with the bungs or
lids in place and lined up in a horizontal plane. The owner/operator shall store chemicals
in other containers, such as drums, tote tanks, sacks, etc., on an impermeable pad with
curbing. All storage areas shall be designed and constructed to allow for the separation
of incompatible chemicals.
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8. Process, Maintenance and Yard Areas: The owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contaminants
from releases and spills have reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all above ground
tanks have impermeable secondary containment (e.g., liners and berms) with leak
detection systems. The ownet/operator shall retrofit all existing tanks before discharge
permit renewal or within a proposed schedule approved by the OCD within 3 months of
permit issuance. Tanks that contain good quality fresh water or fluids that are gases at
atmospheric temperature and pressure are exempt from this condition.

All new and existing above ground tanks containing chemicals must be placed or
retrofitted over an impermeable pad (60-mil LLDPE reinforced liner with leak detection
system) or liner system within a bermed secondary containment area approved by the
OCD. The bermed areas shall be constructed to contain a volume of at least one and
one-third (1 + 1/3) greater than the total volume of the largest tank and/or all
interconnected tanks within a bermed containment area. Alternative secondary
containment designs must be approved by the OCD.

The owner/operator shall submit a spreadsheet or table identifying all tanks with a work
schedule to address this provision (Tank ID #, type of tank, new/used, volume, chemical
stored, tank age, last Integrity test date, planned retrofit date and/or construction date,
etc.) to the OCD for approval. The owner/operator shall prioritize existing tanks for
retrofit based on the toxicity and solubility (contaminant fate-transport potential, etc.) of
chemicals (i.e., BTEX, JP4, etc.), site-specific threats to public health, safety, fresh
water, and the environment. A work schedule with a phased approach extending
beyond the standard 5-Year permit period may be approved by the OCD if submitted
within 3 months of permit issuance. The table(s) shall be considered approved if the
OCD does not respond within 30 days of receipt of the proposed table and work
schedule.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers
to identify their contents and other emergency notification information. The owner/
operator may use a tank code numbering system, which is incorporated into their
emergency response plans. Per Section 7 above, all triple-rinsed containers stored
outside of impermeable pad areas shall be demarcated to indicate they have been triple-
rinsed at approved locations.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to
installation and must incorporate secondary containment with leak detection into the
design. The owner/operator shall retrofit all existing systems without secondary
containment and leak detection before discharge permit renewal or within a schedule
proposed in a spreadsheet or table approved by the OCD within 3 months of permit
issuance. The owner/operator shall develop a spreadsheet record or table that contains
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all below-grade tanks, sumps, pits, and ponds. Each device or system shall have an
identification, drawing reference, date installed, test dates, test method, pass/fail/repair
information with signature, and investigation results w/ date of resolution, if applicable.
Navajo shall test at a minimum 20% of each category of device each year or 100% by the
expiration date of the permit, if an alternate schedule is not approved by the OCD. The
table(s) shall be considered approved if the OCD does not respond to a proposed
alternate schedule submitted to OCD within 3 months of permit issuance. An altemate
schedule will be considered approved if the OCD does not respond to a submittal within
30 days of receipt. Systems that have secondary containment with leak detection shall
have a monthly inspection with fluid level record keeping of the leak detection system to
determine if the primary containment is leaking. Small sumps or depressions in
secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours. A list of all below-grade tanks and
sumps with schedule for testing or completion, and/or decommission shall be included
with the submittal.

B. All pits and ponds including modifications and retrofits shall be designed by
a certified registered professional engineer and approved by the OCD prior to
installation. In general, all pits or ponds shall have approved hydrologic and geologic
reports, location, foundation, 60-mil LLDPE liners or other liner approved by the OCD with
dual thermal seam (seamless liners preferred), and secondary containment with leak
detection system (with the exception of storm water retention or detention ponds that
must meet the liner requirement only), monitoring and closure plans. All pits or ponds
shall be designed, constructed and operated so as to contain liquids and solids in a
manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/ operator shall retrofit all existing systems without
secondary containment and leak detection before discharge permit renewal or within a
schedule submitted to the OCD and approved within 3 months of permit issuance. A
spreadsheet or table of all pits and ponds with schedule for completion shall be included
in the submittal and OCD shall approve or deny the submittal within 30 days of receipt.
The table(s) and work schedule(s) shall be considered approved if the OCD does not
respond within 30 days of receipt.

- C. The owner/operator shall ensure that all exposed pits, including lined pits
and open top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or
otherwise rendered non-hazardous to wildlife, including migratory birds. Where netting
is not feasible, routine witnessing and/or discovery of dead wildlife and migratory birds
shall be reported to the appropriate wildlife agency with notification to the OCD in order
to assess and enact measures to prevent the above from reoccurring.

D. The owner/operator shall maintain the records from all tests and inspections
at the facility covered by this discharge permit and made available for OCD inspection
upon request. The owner/operator shall report the discovery of any system which is
found to be leaking or has lost integrity to the OCD within 72 hours of discovery. The
owner/operator may propose various methods for testing such as pressure testing to 3
pounds per square inch greater than normal operating pressure and/or visual inspection



Mr. Darrell Moore

Navajo Refining Company- Lovington Refinery
December 9, 2008

Page 6

of cleaned tanks and/or sumps, or other OCD-approved methods. The owner/operator
shall notify the OCD at Least 72 hours prior to all testing.

12. Evaporation Ponds: All wastewater discharged to evaporation ponds shall be
demonstrated that it meets the definition of EPA RCRA Non-hazardous pursuant to 40
CFR 260-261. A minimum freeboard of two feet shall be maintained in the ponds so that
no over topping of wastewater occurs. Any major repairs or modifications to the ponds or
leak detection systems must receive prior OCD approval. Any exceedance of the
freeboard, rapid loss of head or any leaks or releases shall be reported pursuant to
Section 16 (Spill Reporting).

A. Inspections: Evaporation ponds shall be inspected a minimum of three
times per week and after any major storm event. Weekly records shall be
maintained for all flow rates from all flow meters, fluid levels, freeboard, seepage,
flow channels, pipes, valves, liner and dike integrity.

B. Water Quality and Quantity Monitoring: All operational evaporation
ponds shall be inspected, sampled and analyzed similar to the frequency of
monitor wells in Section 20A and analytical data shall be included in the annual
report. In addition, all wastewater from the refinery or other sources entering
ponds shall be metered and records maintained and reported in the Annual
Summary Report (See Section 22).

C. Temporary and existing storage ponds: Any existing ponds shall be
identified as per Section 11B and the owner/operator shall submit either a closure
plan for OCD approval or install liners, etc. as required by the permit.

13. Underground Process/Wastewater Lines:

A. The owner/operator shall provide a comprehensive spreadsheet/table listing
of all underground process/wastewater pipelines within 3 months of permit issuance to
establish the basis for compliance with this provision. The owner/operator shall perform
mechanical integrity testing (MIT) at least once every five (5) years and/or complete a
minimum of 20% per year of all underground process/wastewater pipeline MiTs before
the expiration date of the permit to demonstrate the mechanical integrity of all
underground process/wastewater pipelines, except lines containing fresh water or fluids
that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if
possible, or for atmospheric drain systems, to 3 pounds per square inch greater than
normal operating pressure, and pressure held for a minimum of 30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD. The OCD shall be notified at Least 72 hours prior to-all testing.

B. The owner/operator shall maintain underground process and wastewater
pipeline schematic diagrams or plans showing all drains, vents, risers, valves,
underground piping, pipe type, rating, size, and approximate location. All new
underground piping (i.e., sanitary effluent lines, triple-rinse flow lines, etc.) must be
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approved by the OCD prior to installation. The owner/operator shall report any Leaks or
loss of integrity to the OCD within 72 hours of discovery. The owner/operator shall
maintain the results of all tests at the facility covered by this discharge permit and records
shall be made available to OCD inspectors upon request. The owner/operator shall notify
the OCD at Least 72 hours prior to all testing.

14. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic
systems, underground sanitary discharge closed system tanks, leach fields, dry wells,
etc.) that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes unless it can be demonstrated that ground water will not be impacted in
the reasonably foreseeable future. Leach fields and other wastewater disposal systems
at OCD-regulated facilities that inject non-hazardous fluid into or above an underground
source of drinking water and/or where the infiltration trench is “deeper than its widest
surface dimension,” or includes an assemblage of perforated pipes, drain tiles, or other
similar mechanisms intended to distribute fluids below the surface of the ground, are
considered Class V injection wells under the EPA UIC Program. Class V wells shall be
permitted by the New Mexico Environment Department (NMED) if sanitary wastewater is
injected into a leach field without processing, treatment or disposal within an OCD
treatment system at the facility.

15. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and Leak detection at Least monthly to ensure proper operation and
to prevent over topping or system failure. All spill collection and/or secondary
containment devices shall be emptied of fluids within 72 hours of discovery. All drains
shall be fully functional, unobstructed by sediment buildup and debris to facilitate proper
drainage. The owner/operator shall maintain all discharge permit related records at the
facility and make records available to OCD inspectors upon request (See Section 21C
below).

16.  Spill Reporting: The owner/operator shall report all unauthorized discharges,
spills, leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify the City of Lovington, OCD District Office and the OCD Santa Fe Office within 24
hours and file a written report to OCD Santa Fe within 15 days. The owner/operator shall
notify the City of Lovington immediately of any discharge, leak, spill or release that poses
an imminent threat to the City’s fresh water supply to allow the City to take corrective
action(s) to prevent contamination from entering the freshwater gathering system. Note
that the owner/operator may also have a federal reporting obligation(s) to the National
Response Center when releases to the environment exceed the “Reportable Quantity” or
RQ per 40 CFR 302.4 (Designation of Hazardous Substances).

17. OCD Inspections: The OCD may place additional requirements on the facility
and modify the permit conditions based on OCD inspections. Subsequent to the OCD’s
March 14, 2008 inspection of the facility, the following requirements apply:

i The owner/operator shall submit an updated site map(s) showing the current
status of all recovery wells, monitor wells, domestic wells (City of Lovington water supply),
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irrigation wells, and pertinent features (i.e., new refinery units, remediation systems, new
tanks, expansions, effluent pipeline(s), centralized chemical storage location, oil and gas
transmission lines within and proximal to the property and ground water contamination,
including storm water basins (detention ponds) if present) before June 30, 2009.

ii  The owner/operator shall construct a second impermeable pad area at a
centralized chemical storage area, which will serve to separate incompatible chemicals
by March 31, 2009. A drawing(s) shall be submitted that illustrates a new centralized
chemical storage location in advance of construction activities.

ili  The owner/operator is in the process of moving the control room into the main
office building, which will impact the number of new and size of existing sanitary septic
systems at the facility. The owner/operator shall provide proof of permit application and
correspondence with the New Mexico Environment Department (NMED)- Ground Water
Quality Bureau for septic system(s) installation before June 30, 2009. The septic
system(s) shall be installed by September 30, 2009. Class V wells that inject domestic
waste that is not treated at the refinery must be permitted by the NMED (See Section
14).

iv  The owner/operator shall cleanup all spills or releases of chemicals
regardless of “Minor vs. Major Releases” under OCD Rule 116. Contaminated
soils/sediments shall be physically removed or excavated from the ground to eliminate
point source contamination to surface and/or ground water throughout the refinery (See
Section 16). The only exceptions would be monitor well installation down gradient of
releases or potential point source(s) areas that are inaccessible, and process,
maintenance and yard areas (See Section 8) where the owner/operator shall either pave
and curb or have some type of spill collection device incorporated into the design at all
process, maintenance, and yard areas which show evidence that water contaminants
from releases, leaks and spills have reached the ground surface.

v The owner/operator shall cleanup chemical spills to soil/sediment media using
visual, olfactory, field PID (OCD approved procedures) with final laboratory samples
collected (base and sidewalls of excavation) and analyzed for BTEX, TPH and
Chlorides at an environmental laboratory implementing standard EPA analytical
methods with QA/QC. Analytical laboratory data with photos and supporting
documentation shall confirm that contamination has been cleaned up and attached to a
final C-141 for OCD approval. The OCD may require additional corrective action(s).

vi  The owner/operator shall install monitor wells with 15 foot screens across the
water table (monitored for BTEX, TPH and Chlorides with the rest of the facility monitor
wells) down gradient of all releases where contaminated soils/sediments are not fully
excavated and associated with C-141 reporting (See Attachment 2). Other proposed
options, i.e., soil vapor extraction, bioremediation, additional investigation, etc. of
contaminated soils to remove the point source of contamination from soil and sediment
may be considered for approval by the OCD (see Sections 16 and 20).
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vii The owner shall submit annual ground water monitoring reports similar to the
contents and format of the “Groundwater Monitoring & Remediation System
Performance Report July 2001 — June 2002” (report) from now on in order to reassess
the status of vadose zone and contaminant hydrogeology beneath the facility. The
recovery system that was installed was apparently discontinued over time as the ground
water level dropped below many of the current monitor well screen locations according
to the most recent status of operation inquiry. New monitor wells constructed and
monitored (See Sections 16(v) and 20) shall be installed within 3 months of permit
issuance. Additional down gradient monitor wells are required at locations down
gradient from suspected refinery point source areas (See “Attachment 2” C-141 Forms-
especially the 10/25/2007 pipeline release discovery) and upgradient from any City of
Lovington drinking water supply well in order to safeguard the municipal water supply
system. Phase separated hydrocarbons (PSH) shall be reassessed and PSH wells
shall be installed within 6 months of permit issuance where product thickness is at or
greater than 0.5 ft. Recovery wells may be required anywhere ground water
contamination is detected upgradient from a water supply well. The annual monitoring
report shall contain a conclusions section with recommendations for any additional
corrective actions including additional monitor well locations based on the contaminant
hydrogeology from environmental sampling and in the annual report. (See Section 20).

viii The owner/operator shall consider all explosions, fires, etc., regardless of
magnitude, duration, etc., to be a “Major Release” under OCD Rule 116 and reported to
the OCD accordingly. The owner/operator shall cooperate with the OCD to ensure that
all explosions/fires are tracked or recorded and corrective action(s) is implemented in a
timely manner to eliminate the recurrence and to protect human health, safety and the
environment. The OCD shall assist by following up with the owner/operator to ensure
that the refinery is working to address and find solutions to these type of problems as
the situation warrants.

ix The owner/operator shall maintain a non-vegetation zone minimum of one-
hundred feet radius around any flare stack(s) at all times to help prevent potential fire
danger regardless of the season or weather conditions.

X  The owner/operator shall maintain all Lovington Refinery records including
this discharge permit at the facility and readily available during inspections, site
activities, etc. All records shall be made available to OCD Inspectors upon request
(See Section 21C).

18. Storm Water: The owner/operator shall implement and maintain run-on and run-
off plans and controls. The owner/operator shall separate or isolate chemical contact
from non-contact storm water drainage areas at the plant. The owner/operator shall not
discharge any water contaminant that exceeds the WQCC standards specified in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) including any oil sheen in any non-contact storm water run-off
drainage area. The owner/operator shall notify the OCD within 24 hours of discovery of
any releases and shall take immediate corrective action(s) to mitigate and remediate any
discharge.
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19. Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC
standards listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) unless specifically listed in the permit application and
approved herein. An unauthorized discharge is a violation of this permit.

20. Surface Water/ Ground Water/ Vadose Zone Monitoring/ Remediation/
Abatement:

The owner/operator shall address any contamination through the discharge permit
process or pursuant to WQCC 20.6.2.4000 - 4116 NMAC (Prevention and Abatement of
Water Pollution). The OCD may require the owner/operator to modify its permit for
investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement
and submit subsequent reports shall be a violation of the permit.

The owner/operator shall sample, analyze and report ground water contamination to the
City of Lovington and OCD in accordance with applicable federal, state and local laws or
ordinances. All environmental analytical sampling and testing shall comply with
Environmental Protection Agency Standards and Methods. Permanent and/or temporary
monitoring and remediation changes must be approved in writing by the OCD.

A. Ground Water and Treatment System Monitoring: Ground water
monitoring locations, sample frequency, and laboratory analytical methods are specified
in the table below. All permanent changes to the ground water monitor plan must be
approved in a “Minor Modification” in writing by the OCD.

Location'” | Frequency Measurement'” / Analysis®
MW-1 ffnr{]g, General chemistry / VOC / SVOC / MTBE / WQCC Metals
Mw-2 Asr?nTJie;l General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-3 fnenmu; General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-4 Semi | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-5 Semi | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-6 Lomi- | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-7 Semi- | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-8 Semi- | General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-9 AS,?HTJ; General chemistry / VOC / SVOC / MTBE / WQCC Metals
MW-10 ffnrﬂg, General chemistry / VOC / SVOC / MTBE / WQCC Metals
New MWs Asnennagl General chemistry / VOC / SVOC / MTBE / WQCC Metals
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Location'* | Frequency Measurement'~ / Analysis®
All down Semi-
gradient water Annual General chemistry / VOC / SVOC / MTBE / WQCC Metals
supply wells
All RWs ;\sr?nTJ’e;l General chemistry / VOC / SVOC / MTBE / WQCC Metals
All PSH Wells ffnTjgl Measurement of product layer thickness, if present.

PSH= Phase Separated Hydrocarbon or Free-Product
RW= Recovery Well

1

Static water level or water table depth shall be measured in advance of each sampling event with
exception of water supply wells and exceedances of the water quality standards displayed as
piezometric and iso-concentration maps in reports. All monitor well locations shall be constructed
with 15 feet of screen to allow 5 feet of screen above the water table for fluctuations.

All MWs and RWs shall be monitored for Phase-Separated Hydrocarbon (PSH) & thickness (to
nearest 0.01ft) recorded and displayed as iso-concentration maps in reports. A correction factor
for wells containing PSH shall be applied where necessary.

Lab methods shall be as follows: Gen. Chem. (300 & other approved methods); VOC (8260B);
SVOC (8270/8310); MTBE (8260B) & WQCC Metals (6010).

B. Ground Water and Treatment System Annual Monitoring Report: An

annual report shall be submitted to the OCD by April 15" of each year. The annual report

shall contain:

1. Description of the monitoring and remediation activities that occurred
during the year including conclusions and recommendations.

2. Summary tables listing laboratory analytical results of all water
quality sampling for each monitoring point and plots of concentration vs. time for
contaminants of concermn from each monitoring point. Any WQCC constituent
found to exceed the groundwater standard shall be highlighted. Copies of the
most recent year’s laboratory analytical data sheets supporting plots shall also be
submitted.

3. Water table (piezometric) and/or potentiometric surface elevation iso-
concentration maps utilizing static water level data shall be included in the annual
report to assess local and/or regional ground water flow direction(s). A corrected
water table elevation shall be determined from all wells containing phase-
separated hydrocarbons. Map shall show all monitoring, recovery, PSH and City
of Lovington water supply wells, pertinent site features (i.e., pipelines, effluent
lines, etc.), and the direction and magnitude of the hydraulic gradient. All maps
shall be to scale. Chemical iso-concentration maps of any contaminants
exceeding water quality standards are required.

4. Plots of water table elevation vs. time for each ground water
monitoring point from monitoring data is required to assess water table fluctuations
and potential for PSH smear zone development or dormancy.
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5. Monthly and cumulative flow rates and volumes from PSH and .
recovery wells and the total recovered to date.

6. Product thickness maps from monitoring based on the thickness of
Phase-Separated Hydrocarbons (PSH) or product on ground water in all refinery
recovery and monitoring wells shall be included in the report. Maps shall include
isopleths to the nearest 0.5 feet or iso-concentration lines to the nearest 10 ppb for
organics, 10 - 100 ppm for metals, TDS, etc., for product and contaminants of
concemn detected during monitoring.

7. File this report in an acceptable electronic format along with hard
copies to the City of Lovington and OCD Santa Fe.

C. Vadose Zone Monitoring: The following shall apply:

1. The owner/operator shall implement vadose zone corrective action
from releases consistent with Sections 17iv and 17v of this permit All point
sources of contamination shall be removed to eliminate surface water and ground
water contamination threats to the environment and the City of Lovington Well
‘Head Protection Area.

2. All verification (analytical data results, photos, C-138s, etc.) of
vadose zone remediation shall be documented and submitted to the OCD on a
final C-141 with supporting documentation within 30 days of corrective action.

D. Notification of field activities: The following shall apply:

1. The owner/operator shall notify the City of Lovington, OCD Santa Fe
and local district office at least 2 weeks in advance of all scheduled field activities
to allow OCD the opportunity to witness investigation, remediation, monitoring
events and split samples. For large facilities, i.e., refineries, an annual naotification
may suffice.

2. The owner/operator shall notify the City of Lovington and OCD within
72 hours of the discovery of separated-phase hydrocarbons or the exceedance of
WQCC water quality standards detected in any down gradient monitor well from
the previous sampling or monitoring event.

21. Additional Site Specific Conditions:

A. Environmental Status Report: The owner/operator shall provide a
separate monitoring and remediation environmental status report or presentation to the
City of Lovington and OCD within 9 months of permit issuance to provide an update on
contaminant hydrogeology with emphasis on threats to the City of Lovington water
supply from the facility. PSH locations with thickness; isocon or isopleth maps (i.e.,
VOCs, SVOCs, MTBE, Gen. Chemistry; and WQCC Metals) and other information that
support findings with conclusions and/or recommendations for further remediation.
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Include any recent ground water quality monitoring information from monitor and
recovery wells, since the report, “Groundwater Monitoring & Remediation System
Performance Report (Report) July 2001 — June 2002.” This report appears to be the
last groundwater monitoring report submitted by Navajo to the OCD with analysis of
data, supporting documentation, compilation, and recommendations based on the
report. At that time, Navajo had an active treatment system in operation and was
continuing quarterly monitoring with the next sampling event scheduled for September
2002. Navajo was continuing to investigate the occurrence of hydrocarbon product
with additional work. Surface excavation in the vicinity of the API Separator and
installation of additional PSH product recovery wells was also mentioned. According to
the report, the leading edge of the benzene plume had reached the North refinery well
and was impacting ground water at the drinking water standard of 0.005 mg/L. It was
stated that the monitor wells are monitored quarterly for BTEX. The report also stated
that the presence of PSH at RW-1, MW-1 and MW-7 was troublesome. Navajo had
performed extensive remedial work at the location to eliminate leaks from oil/water
separator boxes. Possible remaining sources of the problem may be an unknown crude
line in the area or delayed drainage of previously released oil through preferential
pathways in the near-surface caliche.

B. New Full-Time Automated Free-Product Recovery System: PSH or
product recovery wells shall be installed at or near monitoring locations exhibiting
significant product thickness (>0.5 ft.) within 6 months of permit issuance, if warranted, to
recover and eliminate the source of ground water contamination from the refinery, if
present. PSH or free-product shall be routed to the API Separator for refinery
reprocessing, and to address the OCD conservation requirement to prevent the waste of
recoverable energy resources. Alternative methods of treatment, storage and/or disposal
shall be approved in writing by the OCD.

C. Records: The owner/operator shall store all discharge permit related
records and documents at the refinery and make them available to the agencies (City of
Lovington and OCD) upon request.

22. Annual Summary Report: On an annual basis due by April 15", the
Owner/Operator may combine the Annual Summary Report herein with the “Ground
Water and Treatment System Annual Monitoring Report” (See Section 20B) and submit
one formal “Annual Ground Water Monitoring and Summary Report (Report)” to the City
of Lovington and OCD Santa Fe. In addition to Section 20B, the Report shall include the
following at @ minimum: ' '

A. Summary of all major refinery activities or events and pollution prevention
initiatives to highlight.

B. Highlights or results of all aforementioned sampling and monitoring events
per Sections 20 and 21.
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C. Summary of all waste and wastewater disposed of, sold, or treated on-site,
including a refinery wastewater balance sheet with a mass balance of the
any evaporation pond rates, if applicable.

D. Summary of tanks, sumps and underground wastewater lines tested and or
retrofitted.

E. Summary of all leaks, spills and releases with attached initial and final C-
141 forms, supporting information, and corrective actions taken.

F.  Summary of discovery of any new vadose zone and/or ground water

contamination or threat to the City of Lovington Well Head Protection Area.
This should include recommendations with a schedule for any further
investigation, monitoring and remediation.

G.  Summary and Copies of all City of Lovington and OCD activity, i.e.,
meetings, inspections, etc.

23. Transfer of Discharge Permit (WQCC 20.6.2.3111): Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise) of a
facility with a discharge permit, the transfer or shall notify the transferee in writing of the
existence of the discharge permit, and shall deliver or send by certified mail to the
department a copy of such written notification, together with a certification or other proof
that such notification has in fact been received by the transferee. Upon receipt of such
notification, the transferee shall have the duty to inquire into all of the provisions and
requirements contained in such discharge permit, and the transferee shall be charged
with notice of all such provisions and requirements as they appear of record in the
OCD's file or files concerning such discharge permit. The transferee (new
owner/operator) shall sign and return an original copy of these permit conditions and
provide a written commitment to comply with the terms and conditions of the previously
approved discharge permit.

24. Closure and Financial Assurance (20.6.2.3107A (11) NMAC): Pursuant to
20.6.2.3107 NMAC an owner/operator shall notify the OCD when any operations of the
facility are to be discontinued for a period in excess of six months. Prior to closure, or as
a condition of this permit, or request from the OCD, the operator shall submit a closure
plan for OCD written approval or modify an existing plan, and/or provide adequate
financial assurance in the form of an OCD Letter of Credit for a minimum OCD required
amount based on the cost estimate provided below.

The owner/operator shall submit a closure plan and financial assurance cost estimate
for post-cleanup monitoring by September 30, 2009. The plan shall address how any
remaining water contaminants will be monitored and/or abated to ensure the protection
of public health and safety, fresh water, and the environment for a period of at least 30
years after facility closure.
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25. Certification: Navajo Refining Company, by the officer, whose signature
appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained herein. Navajo Refining Company
further acknowledges that the OCD may, for good cause shown, as necessary to protect
fresh water, public health, safety, and the environment, change the conditions and
requirements of this permit administratively.

Conditions accepted by: "l certify under penalty of law that | have personally examined
and am familiar with the information submitted in this document and all attachments and
that, based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware
that there are significant penalties for submitting false information including the
possibility of fine and imprisonment."

Company Name-print name above

Company Representative- print name

Company Representative- Signature

Title

Date:
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Chavez, Carl J, EMNRD

From: _ Chavez, Carl J, EMNRD

Sent: Tuesday, December 09, 2008 5:01 PM

To: 'Moore, Darrell'; Lackey, Johnny

‘Cc: 'Patrick B. McMahon'; Price, Wayne, EMNRD; Guye, Gerry, EMNRD

Subject: FW: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review
Assistance .

Attachments: Renewal WQCC Notice Regs.pdf; PN Flow Chart.20.6.2renewal.pdf

Mr. Moore, et al:

"The OCD has deemed the discharge permit (DP) application to be “Administratively Complete” today. The letter was
mailed to you this afternoon. The OCD has posted the “Adminstratively Complete” letter, public notice and draft permit on
its website at http://www.emnrd.state.nm.us/ocd/ENV-DraftPublicEtc.htm.

After considering comments from the City of Lovington and the Navajo Refining Company, | ultimately incorporated all of
the City of Lovington’s comments (see comments below) into the draft DP. The Navajo Refining Company had some
good comments that made me go back through the draft permit to consider revisions based on comments from the
-previous City Manager Pat Wise and new comments from Mr. McMahon (see comments below). Please find below in red
ink my responses to Navajo Refining Company comments. Note that some of the numbering system has changed, since
the review comments were made. In addition, | have attached the WQCC Regulations on public notice, etc. for DP
renewals as the “Administatively Complete” letter starts the beginning of the public notice process.

Navajo Refining Company Comments:
Dear Carl,

After reading through the discharge plan for our Lovington Plant, the following are our comments for your consideration.
The numbers represent the section:

9. OCD asks for a 60 mil LLDPE liner under all new tanks. In the Artesia permit, the liner is 40 mil LLDPE.
~ Navajo would like the 40 mil LLDPE to be the standard. The City wants 60-mil liner and since the facility
is in a Well Head Protection Area (WHPA), the 60-mil liner recommendation was incorporated into the
draft DP. If the refinery can demonstrate to the City that the 40-mil LLDPE reinforced liner is as
protective, then the final permit may change to 40-mil?

11D. This section mentions that ..."The owner operator shall report the discovery of any system which is found
to be leaking or has lost integrity to the OCD within 72 hours of discovery”. In the Artesia permit, this
reporting requirement is for 15 days. Navajo would request that the Lovington permit be consistent with
. Artesia and be rewritten to reflect the 15 day requirement. Pat Wise (former City Mgr.) wanted notice
within 72 hours of discovery in a meeting with the refinery in 2008. Also, Mr. McMahon'’s paragraph 16
comment to include “immediate” was incorporated into the draft DP.

- 13. The last line of this section mentions that ..."the owner operator must permit any new septic systems with
the NMED before September 30, 2009”. in Section 16C it is stated that ..."The septic systems shall be
instalied by March 31, 2009”. These dates don’t synchronize. We would request the September 30, 2009

otherwise, then we can attack the problem with a focused approach. To just install monitor wells tor no
apparent reason seems like overkill. Sorry, but the refinery corrective actions in submitted C-141s and

1



from meetings on the draft permit clearly indicate that the refinery’s modus operandi cleanup up was to
remove standing fluids and leave contaminated soils in place. The soil or sediment is too hard beneath
the facility to remove contaminated soils and the refinery is concerned about exacerbating contamination
to ground water by cleanup actions. The pipeline discovery release of 10/27/2007 while reported on the

-141 as a minor release, it is not clear how long the pipeline leaked, rate of leakage, and cleanup could
not be conducted due to the location of the discovery of the release. OCD included this language to
monitor for releases, which have occurred, but were not fully cleaned up and are considered potential
point sources of contamination that may threaten the City’s drinking water wells. The OCD has requested
that Navajo Refining Company change it corrective action approach to remove contamination soon after
releases occur as opposed to leaving contamination in the ground. In addition, the OCD discharge permit
requires locations where spills are released to the ground at the facility to be constructed with secondary -
containment. If the ground is too hard to cleanup releases when they occur on the ground, Navajo needs
to construct secondary containment to prevent releases from impacting the ground and storm water
drainage areas. ' -

16h.  This section asks for a one-hundred foot radius.non-vegetative zone around the flare stack. In Lovington,
as at Artesia, we have our own on-site fire team that could respond within minutes to any fire caused by
the flare. This provision was removed in the Artesia permit. We think it should be removed in Lovington
also. Unlike the Navajo Artesia Refinery where/numerous personnel may assume immediate and direct
fire fighting and release cleanup roles, a fire from a flare stack at this facility poses a danger to the public
and environment. Therefore, the 100 ft. radius remains in the permit to prevent fires from occurring at the
facility- especially during the windy season. '

17. This sections asks us to maintain run-on and run-off plans and controls. Lovington is bermed all the way
around to keep any storm water from running on or off the premises. What is meant by plans? Although
the facility is surrounded by a berm, the OCD regards any location at the facility where precipitation runs
off to be storm water areas. Therefore, any contamination that runs off onto the ground and makes it's
way to the berm areas is considered storm water drainage. The OCD is requiring the refinery to maintain
run-on run-off-plans to identify process drainage from storm water drainage and to keep them separated.
Similar to a Storm Water Pollution Prevention Plan that requires a drainage map with drainage
direction(s), the OCD requires the facility to identify storm water drainage areas and any releases to storm
water drainage areas from the facility are in violation of storm water provisions of the permit. For
example, a BTEX release to the ground in a storm water drainage area is a violation of the storm water
provisions and thinking that a berm surrounds the facility and addresses a storm water contamination
problem is not correct.

22. This section asks for an annual report due January 31. There is also an annual Ground Water Monitoring -
report in 19B that is due by April 15. Navajo would like to submit one annual report that covers all
requirements by April 15. The dates were changed to April 15™ of each year with option to submit one
report under a designated title to address the annual GW monitoring and annual summary report. By
receipt of this e-mail, Navajo Refining Company: should be working to install new wells, etc., to ensure
that the annual report for 2009 is comprehensive in scope and addresses the intent of the draft permit
and previous correspondence and meetings related to the lack of contamination hydrogeologic
information beneath the facility and possible treatment to prevent impacts to the City of Lovington’s
WHPA. The OCD hopes that the refinery will be very very responsive as you now have an opportunity to -
address contaminant hydrogeology under the OCD and City of Lovington DP as opposed to addressing
the concerns under RCRA at this or a later time. -

The OCD hopes the refinery will move very quickly to address the monitoring and remediation aspects of the permit to
assure the City of Lovington that it is also concerned about any contamination from its facility impacting the WHPA or
environment. Please contact me if you have questions. Thank you for your cooperation in the permit process and we
look forward to receiving information that will address the environmental concerns raised in the draft DP. Please contact
me if you have questions. '

Sincerely,

Carl J. Chavez, CHMM - )

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505




Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us
‘Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

From: Chavez, Carl J, EMNRD
Sent: Thursday, November 20, 2008 4:46 PM

To: 'Patrick B. McMahon'

Subject: RE: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

‘Thanks Mr. McMahon. I'l try and get the draft discharge permit posted tomorrow. Otherwise, it won't be until the week of
12/3/2008 before | get to it. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

" 1220 South St. Francis Dr., Santa Fe, New Mexico 87505
-Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

_From: Patrick B. McMahon [mailto:hsncpbm@leaco.net]

Sent: Wednesday, November 19, 2008 2:52 PM

To: Chavez, Carl J, EMNRD

Cc: ckelley@lovington-nm.org; Price, Wayne, EMNRD; darrell.moore@hollycorp.com

- Subject: RE: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Mr. Chavez,

‘Thank you for the opportunity to comment on the GW-14 Lea Refinery Discharge Permit. Please
accept the following comments on behalf of the City of Lovington:

Paragraph 9 Above Ground Tanks:

The City would prefer the 60 mil vs. 40 mil LLDPE liner under all new tanks. Protection of a
‘public water supply should justify the additional costs associated with the increased mil thickness.

Paragraph 20 D(1) and (2) Notification of Field Activities:

The City would also like to be notified of field activities and the discovery, if any, of separated-
phase hydrocarbons or the exceedance of WQCC standards in any monitor well(s).

Paragraph 16 Spill Reporting:

The City would like the owner/operator to notify the City immediately of any discharge, leak,
spill or release that poses an imminent threat to the City’s fresh water supply. Immediate notification
of such an event may allow the City to take corrective action(s) to prevent non- water from entering
- the freshwater gathering system.

Please note that the City’s lack of comment(s) an the. remainder of the GW-14 Lea Refinery
Discharge Permit should not be construed as an approval of such.
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If you should have any questions, please do not hesitate to call. Thank you.

.

Sincerely,

Patrick B. McMahon _
HEIDEL, SAMBERSON, NEWELL, COX & McMAHON
311 North First Street

Lovington, New Mexico 88260

Office: (575) 396-5303

Facsimile: (575) 396-5305

From: Chavez, Carl J, EMNRD [mailto:Carl].Chavez@state.nm.us]

Sent: Monday, November 17, 2008 9:20 AM

To: Patrick B. McMahon :
Subject: FW: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Mr. McMahon:

Please find attached the draft discharge permit that you requested this morning. | look forward to receiving your
comments in the next couple of days. Please note that Mr. Pat Wise wanted a quicker release reporting time from 15
days to 72 hours or so. He wasn't too concerned about monitor wells upgradient of the water supply wells to the east of
the Lovington Refinery at the time of our last meeting.

Navajo Refinery Recent Comments on Draft:

From: Moore, Darrell [mailto:Darrell.Moore@hollycorp.com]
Sent: Friday, November 07, 2008 2:51 PM

- To: Chavez, Carl J, EMNRD

Subject: Lovington Discharge Plan Comments

Dear Carl,

After reading through the discharge plan for our Lovington Plant, the following are our comments for your consideration.
The numbers represent the section:

9. “OCD asks for a 60 mil LLDPE liner under all new tanks. In the Artesia permlt the liner is 40 mil LLDPE.
Navajo would like the 40 mil LLDPE to be the standard.

11D.  This section mentions 1hal ..."The owner operator shall report the discovery of any system which is found
to be leaking or has lost integrity to the OCD within 72 hours of discovery”. In the Artesia permit, this
reporting requirement is for 15 days. Navajo would request that the Lovington permit be consistent with
Artesia and be rewritten to reflect the 15 day requirement.

13. The last line of this section mentions that ..."the owner operator must permit any new septic systems with
the NMED before September 30, 2009”. In Section 16C it is stated that ..."The septic systems shall be
installed by March 31, 2009”". These dates don’t synchronize. We would request the September 30, 2009
date for completion as well as permiting.

16g.  This section talks about adding monitor wells to replace the current wells that are no longer useful which
Navajo agrees with. It goes on to require monitor wells downgradient of reported releases and upgradient -
from any City of Lovington well head protection area. Navajo would propose that we first replace the
wells that are no longer useful, sample and evaluate those wells for PSH and dissolved constituents, and
then, if necessary, determine where to place additional wells to protect water supply wells. While we
appreciate the concern by OCD and the City of L[ovington regarding the water wells, we have seen no
evidence at this facility of a spill large enough to impact those wells. If the new monitor wells show

4.



" otherwise, then we can attack the problem with a focused approach. To just install monitor wells for no
apparent reason seems like overkill.

16h.  This section asks for a one-hundred foot radius non-vegetative zone around the flare stack. In Lovington,
as at Artesia, we have our own on-site fire team that could respond within minutes to any fire caused by
the flare. This provision was removed in the Artesia permit. We think it should be removed in Lovington
also.

17.  This sections asks us to maintain run-on and run-off plans and controls. Lovington is bermed all the way
around to keep any storm water from running on or off the premises. What is meant by plans?

22. This section asks for an annual report due January 31. There is also an annual Ground Water
Monitoring report in 19B that is due by April 15. Navajo would like to submit one annual report that
covers all requirements by April 15.

Darrell Moore
-Environmental Manager for Water and Waste
Navajo Refining Company, LLC

Phone Number 575-746-5281

Cell Number 575-703-5058

Fax Number 575-746-5451

-Please contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491 )

Fax: (505) 476-3462
"E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications”)

From: ckelley [mailto:ckelley@lovington-nm.org]

Sent: Saturday, November 15, 2008 7:42 AM

-To: Chavez, Carl J, EMNRD _

Subject: Re: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Patrick McMahon

(575)396-5303

----- Original Message -----

From: Chavez, Carl J, EMNRD

To: ckelley@lovington-nm.org

Sent: Friday, November 14, 2008 2:30 PM

Subject: FW: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Mr. Kelley:

Good aﬂernooﬁ. Just following up on the Lovington Refinery discharge permit draft. Could you please provide the name
and phone number of the City Attorney mentioned earlier this week in our telephone conversation who will review the
OCD draft discharge permit? Thank you. '

Carl J. Chavez, CHMM
New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau



1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

From: Chavez, Carl J, EMNRD

Sent: Friday, October 24, 2008 11:27 AM

To: 'ckelley@lovington-nm.org'

Subject: FW: City of Lovmgton Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Mr. Kelley:

Good morning. Could you please contact me to discuss the permit for the Lovington Refinery? | understand you are now
in charge. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http:/www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

From: Chavez, Carl J, EMNRD

Sent: Friday, April 04, 2008 1:35 PM

To: Chavez, Carl J, EMNRD

Subject: FW: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Contact Information:

Mr. Pat Wise

City of Lovington

(505) 396-2884
pwise@Ilovington-nm.org

Carl J. Chavez, CHMM _
New Mexico Energy, Minerals.& Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

"Fax: (505) 476-3462

E-mail: Carl).Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

From: Chavez, Carl J, EMNRD

Sent: Friday, April 04, 2008 10:56 AM

To: Lovington, City of ,

Cc: Price, Wayne, EMNRD; 'DARRELL MOORE'

Subject: FW: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Dear Mr. Wise:



| am contacting you today because the Oil Conservation Division is working to renew the Navajo Lea Refinery discharge
permit. The Lea Refinery has ground water contamination. Unlike the Navajo Artesia Refinery where the OCD has
coordinated its efforts on ground water remediation with the New Mexico Environment Department (NMED)- Hazardous
Waste Bureau, the NMED is not involved with the OCD on the ground water remediation at the Lea Refinery (no
SWMU/AOC RCRA Units identified to date) at this time.

However, during a recent site inspection (March 14, 2008) and in conjuction with a discharge permit renewal, a
suggestion was made by Mr. Darrell Moore (Navajo Refinery) at (505) 703-5058 that the OCD should coordinate its
efforts with the City of Lovington based on recent ordinances that it is or has implemented to protect the City of Lovington
Well Field. Mr. Moore explained how the Lea Refinery is located with the City of Lovington’s well field area. Navajo
prefers to work with agencies in a coordinated fashion to promote efficiency in its operations and based on the OCD’s
experience at the Navajo Refinery, the OCD agrees. However, the City may not have the resources? The OCD would
be glad to copy the City on refinery activities in the future.

Consequently, | am requesting the City of Lovington’s assistance with the OCD’s discharge permit renewal. |am
currently developing a draft document to share with the City of Lovington if it expresses to work with the OCD similar to
NMED at the Artesia Refinery. The OCD's goal is to cleanup ground water contamination and protect the drinking water
supply. The OCD'’s goal will not change regardless of the City's response. :

Thank you in advance for your consideration bt this matter. Please contact me at your earliest convenience to express
the City of Lovington’s response based on the above information. '

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505).476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications”)

From: Price, Wayne, EMNRD

Sent: Friday, April 04, 2008 10:37 AM

To: Chavez, Carl J, EMNRD

Cc: Lovington, City of

Subject: RE: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Carl, make sure Mr. Pat Wise Lovington City Manager is in the loop.

From: Chavez, Carl J, EMNRD

Sent: Friday, April 04, 2008 10:00 AM

To: Price, Wayne, EMNRD '

Subject: City of Lovington Well Field Contact for Discharge Permit GW-14 (Lea Refinery) Review Assistance

Wayne:

| think we disc&ssed Darrell's request during the 3/14/08 facility inspection to include the City of Lovington in the permit
review process and OCD permit related activities at the refinery. This was requested because he felt that the OCD and
NMED’s coordinated efforts were preferred to dealing separately with the agencies.

Could you please provide me with the name and phone number of the City of Lovington’s contact? Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505



Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")
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District 1 . N

1625 N. French Dr., Hobbs, NM 88240 : Sl'ale_ochw Mexico Revised June 10, 2003
District J| . Energy Minerals and Natural Resources Submit Originel
1301 W. Grand Avcnue, Anesia, NM 88210 N ubll;'llllls 1n Lna
Disujet Il i ion Division :

7000 Rio Brazos Road, Aztec, NM 87410 Oil Conservati /1S fo Santa Fe
Distrigt 1V ' 1220 South St. Francis Dr. - 1 Copy to Appropriate
1220 S St. Francis Dr., Senta Fe, NM 87505 ‘Santa Fe, NM 87505 _

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
"~ AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the-application)
[J New x] Renewal (O Modification

. Type: 0il Refinery

. Operator: _Navajo Refining Company

Address: PO Box 159 Artesia, NM 88211

Contact Person: _Darrell Moore Phone: 505-746-5281

. Location: . I /4 Section 36 - Township 16s Range 36e

Submit large scale topographic map showing exact location.

Attach the name, telephone number and address-of the landowner of the facility site.
Attach the description of the facility with a diagram indicating location of fences, pits, dikes and 1anks on the facility.
Attach a description of all materials stored or used at the facility.

Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
‘must be included. ) -

Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

Attach a description of proposed modifications to existing collection/treatment/disposal systems.

10. Attach a routine inspection and maintenance plan 10 ensure permit compliance.
11. Atach a contingency plan for reporting and clean-up of spills or releases.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included. -

13. Atach a facility closure plan, and other information as is necessary 10 demonstrate compliance with any other OCD

rules, regulations and/or orders.

14. CERTIFICATION hereby certify that the information submitted with this application is true and correct to the -
best of my knowledge and belief.

Name: Darrell Moore Title: Env. Mpr. for Water & Waste

' Signature:; lalu.ﬂ MM__ Date: 6/27/06

E-mail Address: darrell.moore@navajo-refining.com
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(575) 746-5458 PERSDNNEL

AHTESIA NEW MEXICO 88211 0159 (5?5) 746-5421 ENGINEERING .
- TELEPHONE (575) 748-3311
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New Mexico Energy, Minerals & Natural Resources Dept. Co
Oil Conservation Division : ' '

" Environmental Bureau
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505
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RE: March 14, 2008 OCD ln.spcction Follow-Up or Clarification Items

Dear Mr. Chavez,

On March 24, 2008, Navajo Retining Company (Navajo) received an e mail from you
‘asking for follow-up on several items relating to the discharge permit for our Lovmgjton
facility. Below, I have answered each item in order.

)

2)

Item 3 (Drum Storage): “All drums containing materials other than
[fresh water must be stored on an impermeable pad with curbing.” The
OCD noticed that an impermeable centralized pad area was constructed
to store chemicals; however, there are plans to construct another -
impermeable pad area adjacent to the existing one to separate
incompatible chemicals. Please provide the anticipated date of
construction of the new impermeable pad along with a drawing that
reflects the existing and new central pad storage areas. Also, any plans
of new or anticipated expansion at the refinery should also be submitted
to the OCD for review. The new pad will be constructed during the
summer of 2008. The drawings for that pad are not finalized as yet but
will be forwarded to OCD when they are completed. We have attached a
drawing of the existing pad for your review. This drawing is very simple.
The drawing for the new pad will be much more detailed.

There are currently no plans for expansion of the Lovin gton Rcﬁnéry;

Item 5 (Above Ground Tanks): “All new facilities or modifications to
existing facilities must place the tank on an impermeable pad within the

An Independent Refinery Serving . .

NEW MEXICO o ARIZONA o WEST TEXAS » NORTHERNMEXICO




4)

6)

berm.” The OCD informed Navajo Personnel that under the new

permit, existing tanks containing chemicals or new tanky containing
chemicals will need to be retrofitted or constructed with impermeable
pads to satisfy new discharge permir conditions; however, the OCD will
work with Navajo to request a schedule from Navajo identifying the
tanks and phases for completing the above.

No response required

Item 8 (Below Grade Tanks/Sumps): Please provide proof of test data
Jor sumps, since 2002. “All pre-existing sumps and below-grade tanks
must be tested to demonstrate their mechanical integrity no later than
December 15, 2002. and every year from tested date, thereafter.”
Navajo has enclosed inspection results spreadsheets and hydrotest sheets
used by our maintenance department. After the February 19-21, 2007
OCD inspection in Artesia, spreadsheets were updated to include repair
information and installation dates or date ranges, where known, and the
addition of a “pass/fail” section at bothfacilities. Before that time, testing
was done and any failures were repaired.

Item 9 (Underground Process/Wastewater Lines): Please provide 2007
test data for process and wastewater lines. “All underground
process/wastewater pipelines must be tested to demonstrate their
mechanical integrity no later than December 15, 2002, and every 5

years, from tested dated, thereafter.” Navajo has enclosed inspection
y 4 ] p

results spreadsheets and hydrotest sheets used by our maintenance
department. The underground process/wastewater lines at Lovington were
tested in 2005 and early 2006. The next tests on that 5 year cycle will be -
started in 2010.

Item 10 (Class V Wells): Please provide proof of permit application and
correspondence with NMED for septic system at the refinery. “Class V
wells that inject domestic waste only must be permitted by the New
Mexico Environment Departnient.” There has not been a permit
application made to the New Mexico Environment Department yet. We
have had preliminary talks with John Wells in the Roswell office.
Currently, we are in the process of moving the control room at Lovington

“nto the main office building which will impact the number and size of

systems needed. We will then send a Corrective Action Plan to Mr. Wells
for his approval.

ltem 12 (Spill Reporting): Please provide copies of all C-141 spill
releases, since October 31, 2002. Identify releases where contamination
was left in place or not removed as part of the spill release response.
The OCD looked at the last C-141 incident near Tank 1201D where the
sump leaked and diesel was released onto the ground migratin g
westward. Navajo informed the OCD that it recovered standing fluids,




8)

9)

10)

a2

but left the contaminated soil in place so as not to exacerbate the
contamination due to the cobbly sediment nature of the ground
throughout the refinery. Leaving contaminated soil or sediment in place
is not an acceptable practice for dealing with releases. Spills are
generally cleaned up using visual, olefactory, field PID and final
samples (base and sidewalls of excavation) collected and sent to a lab for
confirmation that the rélease was properly cleanup up. The OCD may
require further corrective actions based on the C-141s requested above.
Navajo would like to clarify in writing what was discussed with you at the
time of the inspection concerning the spill south of 1201 D. The sump was
overrun by crude oil. Navajo responded to this spill immediately and used

a vacuum truck to pick up standing fluid. We then used a front end loader-

- and picked up 5 roll-off bins of contaminated dirt (approx. 100 yds)

from the area. We stated that, due to the rocky nature of the underlying
material, it would be extremely difficult , if not impossible, to remove the
contaminated rock due to its massive lithology. If we dig up the rock we
would lose any protection this massive layer gives us in regard to the
underlying sand. In effect, we would “create” a pathway for the.
contamination into the Ogalalla ( which is the water bearing formation). In
our opinion, removing the contaminated top soil and letting the sun and
wind remediate the rock below is the much better, and frankly, more
environmentally safe alternative. The contamination that was left on the
underlying rock is minimal. : :

~ We have enclosed all C-];H.’s from Lovington since October 31, 2002.

Item 13 (Waste Disposal): Please provide any new waste streams as part
of the permit renewal and future expansion plans for the refinery. We
have enclosed a list of all waste streams from the refinery.

Item 14 (OCD Inspections): Please ensure that there is a mininum one-
hundred feet radius non-vegetation zone around the flare stack(s) at the
refinery- especially now that the windy season has arrived in SE New
Mexico. This item is being looked into. We believe that there is currently
a 100 ft. radius around our flare. If not, we will ensure that this is
maintained. ‘

Item 18 (Vadose Zone and Water Pollution): Please provide ground
water monitoring reports from MWs at the refinery, since the
“Groundwater Monitoring & Remediation System Performance Report
July 2001 — June 2002.” This appears to be the last groundwater
monitoring report submitted by Navajo to the OCD? Those reports are
attached.

Record keeping is not specified in the existing discharge permit, but will
be included in the permit renewal. Please transfer the Lea Refinery




records from the Artesia Refinery to the Lea Refinery so they will be
onsite for inspections, etc. from now on. We will make copies of the
pertinent records and have them on file at Lovington.

Darrell Moore
Environmental Manager for Water and Waste

Encl.

Cc: Johnny Lackey, Environmental Manager
Jim Resinger, Vice President-Navajo Refinery

File: Lovington Discharge Permit Lov 5E48
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Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent:  Monday, March 24, 2008 11:40 AM

To: ‘Moore, Darrell'

Cc: ‘eloy.hernandez@navajo-refining.com'; 'steve.terry@navajo-refining.com’; Price, Wayne, EMNRD
Subject: March 14, 2008 OCD Inspection Follow-Up or Clarification ltems

Darrell:

Good morning. As stated during the inspection, | had planned to send you an e-mail requesting more info. or
expanding on inspection items during the inspection; consequently, please find below the discharge permit follow-
up items needed to complete the OCD inspection: .

1) tem 3 (Drum Storage): “All drums containing materials other than fresh water must be stored on an
impOermeable pad with curbing.” The OCD noticed that an impermeable centralized pad area was constructed to
store chemicals; however, there are plans to construct another impermeable pad area adjacent to the existing one
to separate incompatible chemicals. Please provide the anticipated date of construction of the new impermeable
pad along with a drawing that reflects the existing and new central pad storage areas. Also, any plans of new or
anticipated expansion at the refinery should also be submitted to the OCD for review.

2) ltem 5 (Above Ground Tanks): “All new facilities or modifications to existing facilities must place the tank on
an impermeable pad within the berm.” The OCD informed Navajo Personnel that under the new permit, existing
tanks containing chemicals or new tanks containing chemicals will need to be retrofitted or constructed with
impermeable pads to satisfy new discharge permit conditions; however, the OCD will work with Navajo to request
a schedule from Navajo identifying the tanks and phases for completing the above.

3) ltem 8 (B'élow Grade Tanks/Sumps): Please provide proof of test data for sumps, since 2002. “All pre-existing
sumps and below-grade tanks must be t3ested to demonstrate their mechanical integrity no later than December
15, 2002. and every year from tested date, thereafter.”

4) Item 9 (Underground Process/Wastewater Lines): Please provide 2007 test data for process and wastewater
lines. “All underground process/wastewater pipelines must be tested to demonstrate their mechanical integrity no
later than December 15, 2002, and every 5 years, from tested dated, thereafter.”

5) Item 10 (Class V Wells): Please provide proof of permit application and correspondence with NMED for septic
system at the refinery. “Class V wells that inject domestic waste only must be permitted by the New Mexico
Environment Department.”

6) Item 12 (Spill Reporting): Please provide copies of all C-141 spill releases, since October 31, 2002. Identify
releases where contamination was left in place or not removed as part of the spill release response. The OCD
looked at the last C-141 incident near Tank 1201D where the sump leaked and diesel was released onto the
ground migrating westward. Navajo informed the OCD that it recovered standing fluids, but left the contaminated
soil in place so as not to exacerbate the contamination due to the cobbly sediment nature of the ground
throughout the refinery. Leaving contaminated soil or sediment in place is not an acceptable practice for dealing
with releases. Spills are generally cleaned up using visual, olefactory, field PID and final samples (base and
sidewalls of excavation) collected and sent to a lab for confirmation that the release was properly cleanup up.
The OCD may require further corrective actions based on the C-141s requested above.

7) Item 13 (Waste Disposal): Please provide any new waste streams as part of the permit renewal and future
expansion plans for the refinery.

8) ltem 14 (OCD Inspections): Please ensure that there is a minimum one-hundred feet radius non-vegetation
zone around the flare stack(s) at the refinery- especially now that the windy season has arrived in SE New
Mexico..

9) ltem 18 (Vadose Zone and Water Pollution): Please provide ground water monitoring reports from MWs at the

/3/2008
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refinery, since the “Groundwater Monitoring & Remediation System Performance Report July 2001 — June 2002.”
This appears to be the last groundwater monitoring report submitted by Navajo to the oCD?

10) Record keeping is not specified in the existing discharge permit, but will be included in the permit renewal.
Please transfer the Lea Refinery records from the Artesia Refinery to the Lea Refinery so they will be onsite for
inspections, etc. from now on.

The OCD would appreciate any information requested above within 15 days of receipt of this e-mail message.
Please contact me if you have questions or if there is anything missing based on the recent OCD inspection.
Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications”)

4/3/2008




1625 N. French Dr., Hobbs, NM 88240

Energy Minerals and Natural Resources

State of New Mexico :
Form C-141

- District I1 : ) . ... Revised March 17,1999
811 South First, Artesia, NM 88210 O;lzgggsérrv? l%n I%wrsron )
District H1 ou acneco Submit 2 Copies to a opriat
1000 Rio Brazos Road, Aztec, NM 87410 Santa Fe, NM 87505 District Ofgicc in agggni:l]:ni:c:
District 1V with Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 ! - side of form
Release Notification and Corrective Action
, OPERATOR &7 Initial Report [“Final Report
[ Name of Company Contact - '
‘Navajo Refining - Lea Darrell Moore
Address : ) Telephone No. ’
P.0. Drawer 159 Artesia, NM 505-748-3311
Facility Name Facility Type

Surface Owner

Mineral Owner -

Lease No.

Diesel

LOCATION OF RELEASE
Unit Letter | Section ' Township | Range | Feet from the North/South Line | Feet from the | East/West Line County _
NATURE OF RELEASE
Type of Release ) . Volume of Release

Volume Recovered

70 bbls. 30 bbls.

Source of Release )
Relief valve

Date and Hour of Occurrence

Date and Hour-of Discove
12/7/03 4:00 am n

12/7/03 4:00 am -

Was Immediate Notice Given?

[:ﬂ Yes [] No [ Not Required

If YES, To Whom?
E.L. Gonzalez

By Whom?
Darrell Moore

DmemT?y??OB 1:00 pm

Was a Watercourse Reached?
) D Yes E’ No

If YES, Volume Impacting the Watercourse.

If a Watercourse was Impacted, Describe Fully.*

_Describe Cause of Problem and Remedial Action Taken.*

Relief valve was left open.
occurred. ‘

When pump was kicked on, the release

Describe Area Affected and Cleanup Action Taken.* Area 1
Liquid. 100yds. of contamina
Bottom hole samples have been

S near TKlOSB; Vacuwm truck picked up 30bbls.
ted soil was removed and shipped to CRI.
collected. Awaiting results.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursvant to NMOCD rules
and regulations al operators are required to report and/or file certain release notifications and perform coirective a
endanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as
of liability should their operations have failed to adequately investigate and remediate contamination that
water, human health or the environment. In addition, NMOCD acceptance of a
compliance with any other federal, stafe, or local laws and/or regulations.

ctions for releases which may
"Final Report” does not relicve the operator
pose a threat to ground water, surface
C-141 report does not relieve the operator of responsibility for

OIL CONSERVATION DIVISION

Signér;rerw | MW

Printed Name: Darrell Moore

Approved by

Title: Env. Mgr. for Water & Waste

Distnict Supervisor:

Date:  12/17/03

Phone: 505*748—-.33] 1

Approval Date:

Expiration Date:

I Attached D .

* Auach Additional Sheels I Necessary

Conditions of Approval-




State of New Mexico

Form C-141

wict 1 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 . ’ i
District 111 : . e Submit 2 Copi .
1000 Rio Brazos Road, Aztec, NM §7410 . Oil Conservation Dn{lSan - uDE;riCt (?ﬁ‘:zg :g Ezligg:r?g;ﬁié:
District v~ 1220 South St. Francis Dr. ' with Rule 116 on back
- 1220 S. St. Francis Dr., Santa.Fe, NM 87505 . : Santa Fe, NM 87505 ) . side of form
Release Notification and Corrective Action ' '
OPERATOR K] Initial Report  [] Final Report
Name of Company Tea Refining Co. Contact Darrell Moore ' ]
Address o Telephone No. 505-746-5281 ' i
Facility Name . | Facility Type Refinery
| Surface Owner ' | Mineral Owner _ | Lease No. ]
LOCATION OF RELEASE .
’ Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County
Latitude:32252'38'"'N Longitudel03°18'00"W
: NATURE OF RELEASE .
Type of Release Afg. !rh - Rergsene Volume of ReleaseUnknown | Volume Recovered 30bbls
Source of Release Ry Down Line Date and Houn ¢f Opcupignspe Date and Hour of Discovery] /12 /05
Was Immediate Notice Given? . - | fYES, To Whom? .
B Yes N Mot Required
- : Bf Yes J No [J NotRequire Larry Johnson QCD -
By Whom? povrall Moore - Date and Hour 10/13/05 8:30am
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
’ [J Yes [ No '

If a Watercourse was Impécted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken* Line developed leak. Leak was clamped off and free
- standing product was vacuumed up. Line is being inspected for potential -n":
replacement. o

Describe Area Affected and Cleanup Action Taken.* Affected area is near the RO Unit and under pipe rack.
Crew will remove contaminated dirt which will be profiled for disposal. Bottom
L~ samples will be analyzed. ' )

I'hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
\,)/ regulations all. operators are required to report and/or file certain release notifications and perform corrective.actions for releases which may endanger
public heaith or the environment. The acceptance of a C-141 réport by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health

or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations. ) ' )

M | OIL CONSERVATION DIVISION.
Signature: (T \ __Q MJ:M - . )

Approved by District Supervisor:

Printed Name: Darrell Moore

Title: Epy, Mgr. for Water & Waste - Approval Date: Expiration Date:

E-mail Addressdarrell.moore@navajo-refining. cofmConditions of Approval:

Date: 10/14/05 Phone: 505-746-5281
* Attach Additional Sheets 1f Necessary

Attached [




State of New Mexico BFllE copv

District |
1625 N. French Dr., Hobbs, NM 88240 Energy Munerals and Natural Resources Form C-141
- District 1l Revised March 17, 1999
811 South First, Artesia, NM 88210 O1l %onserva 1(})):1 1vision .
District [} €co Submit 2 Copies to appropriat
1000 Rio Brazos Road, Aztec, NM 87410 Santa c'thB? 505 District Office in accordance
District TV with Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 L ) ) ) ) side of form
Release Notification and Corrective Action
OPERATOR - &) Initial Report [ Final Report
Contact

Name of Company
Darrell Moore

Navaijo Lea Refining Co. LLC
Telephone Nog 5 _ 748-3311

Address )
7406 S. Main Lovington, NM

Famllty Type

Facility Name
Petroleum Reflnery

Lovington Plant

Surface Owner Mineral Owner Lease No.
LOCATION OF RELEASE
Unit Letter | Section ' | Township | Range | Feet from the | North/South Line | Feet from the- | East/West Line | County
; NATURE OF RELEASE
Type of Release Crude 0il Volum_ﬁga}{sclcase gollz;gli}{ecovcred
Date and Hour of Occurrence

Date and Hour of Discovery
10/10/07 8:00am

Source of Release

10/10/07 8:00am
If YES, To Whom?
Hobbs OCD voicemail-on

Date and Hour
10/10/07 9:05am
If YES, Volume Impacting the Watercourse.

Sump at pipeline

£} Yes [ ] No [] NotRequired

Was Immediate Notice Given?

call phone

By Whom? .
Doug Price

Was a Watercourse Reached?

D Yes El Mo

If a Watercourse was Impacted, Describe Fully.*

During switching from one crude tank to: the other,

Describe Cause of Problem and Remedial Action Taken.*
Vacuum was used to suck

relief valve released filling up sump and overrunnlng
up free 011

Describe Arca Affected and- Clcm“PACﬁODTakﬂﬂ* Area affected is in two areas of about 10' wide by 1007
long each. Contaminated soil has been picked up and bottom ‘hole TPH samples

taken. Waiting on results

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may
endanger public health or-the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator
of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface’
water, human health or the environment. In addition, NMOCD acceptance of a C-141 rcpon does not relieve the operator of responsibility for

compllanct with any other federal, state, or local laws and/or regulations.
OIL CONSERVATION DIVISION

) Approved by

Printed Name:  Darrell Moore District Supervisor:

Tive: Env. Mgr . for Waste & Water Approval Date; Expiration Date: _‘
Mutr  Lava 1-;\-( TR P po e Attached U

Date:”  10/18 /ﬂ? Phone:575-748-3311 Conditions of Approval: - ’ ) o

* Attach Additional Sheets 1f Necess: ary
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District I - - State of New Mexico
1625 N. French Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources ' Form C 141

- District 11 . . .. Revised March 17, 1999
811 South First, Artesia, NM 88210 ' Oil Conserva 10n Division
District 111 Pacheco Submlt 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Santa FC NM 87505 District Office in accordance
District 1V w:th Rule 116 on back
2040 South Pacheco, Santa Fe, NM 87505 : .side of form

Release Notlf cahon and Correchve Achon .
OPERATOR I}] lmhal Report [Final Report
Name of Company | Contact : , :
Navajo Refining Co. LLC Darrell Moore
Address - i | Telephone No.
7406 S. Main Lovington, NM ) _ 575-746-5281
Facility Name Facility Type
Lovington Refinery ) Petroleum Refinery -
Surface Owner Mineral Owner Lease No.
LOCATION OF RELEASE
Unit Letter | Section ' | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
NATURE OF RELEASE .
| Type of Release . Volume of Release Volume Recovered
Crude 0il ) Unknown 2. bbls _
Source of R::lcasﬁole in pipeli Date and Hour of Occurrence Date and Hour of Discovery
: pipeline Unknown 10/25/07 10:00am

Was Immediate Notice Given? If YES, To Whom? _ )

. K] Yes D No |:] Not chuired Larry Johnson, Hobbs OCD, Wayne Price Santa Fe, OCD
By Whom? - . ) ) Date and Hour-
: . Darrell Moore 3:30 pm 10/25 /07

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

D ch@No

If a Watercourse was Impacted, Describe Fully *

Describe Cause of Problem and Remedial Action Taken.* 4 pool of oil was noticed along a piperrun. Upon investigation,
a hole was discovered in a pipe. The pipe was excavated and clamped.

Describe Area Affected and Cleanup Action Taken.* 20 yds of contaminated soil has been removed to uncover the pipe.
The vertical liimit has not been reached and the location within the pipe run makes it difficult to clean|::

under it.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain releasc notifications and perform corrective actions for releases which may
endanger public health or-the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report™ does not relieve the operator
of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to. ground water, surface
water, human health or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for

compliance wnh_‘any other federal, state, or local laws and/or rcgu]anons

M _ OIL CONSERVATION DIVISION
Signature: O&A}Aﬂ W

Printed Name:  Darrell Moore . , . }I;Iip‘spt‘:i(;c;uf)zwisor:

Title:gpy . Mer for Water & Waste Appn:;vall Date: ' . l*xplr ihon Date:. )
| Date:10/25/07 : Phone: 575~ 746-5281 Lunf:lln‘uncs:fmnﬁ[:m:j] o UJC) 7 { Auached D :

% Attach Additional Sheets If Necessary



Staie of New Mexico

1625 N. French Dr., Hobbs, NM 88240 Energy Minerals and tuml Resources ' Form C-141
" Districi Il : Co Revised March 17, 1999

811 South First, Artesia, NM 88210 _ Oil %ﬂﬂsewa ivision ' -

DistictIf %OI] geo _ Sub:mt 2 Copies to app! te

1000 Rio Brazos Road, Aztec, NM 87410 anta District. Office in accor

District IV o : . : . S W‘.llh Rule 116 on lmck

2040 South Pacheco, Santa Fe, NM 87505 ' i S sade of form

Release Not:lﬁcatmn and Correetlve Actmn _ o
_ - _ OPERATOR " Inmal Repoﬂ [ Final Report
Name of Company R Contact =~ . '
o Navajo RBed Refining Co. LLC o Darrell Moore .
Address _ : Te]eph_one No. : v
7406 S1 Main Lovington, NM 88260 _ 505- ?03-5058 . _
Facility Name | - Facfl:ty Type Petroleum_ Ref inery -
Surface Owner a | Mineral Owner | : Lease No.
LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | EasyWest Linc | County

NATURE OF RELEASE

1 Type of Release Volume of Release Volume Recpyered
. Caustic 15 150 Bbls '} . 120 fﬁ&a
Source of Release te angd Hour of Occurrence ur of Discover
e austic Scrubber | 7116708 5330 am AT R
‘Was Immediate Notice Given? Co : If YES, To Whom? i
O Yes EJ No [ Not Requirea

By Whom? ' | Date and Hour
Was a Watercourse Reached? — IFYES, Volume Impacting the Watercomrse.

- O Yes No -

{ If a Watercourse was hmd:&,‘ Describe Ful.ly."

Describe Cause ofProblem andRemedmlAcnonTakm Relief valve hung :I.n the ope’“_‘g‘,tfton—aﬁd“ftﬁed—n po |

sump. Which then over flowed. Valve is being replaced

DesmbeAmAffec!cdandCIeanupActhTaken,"‘ Area affected 1Is to the east atid south nf caustic
scrubber. Happened dur#ng a rain event, so most of material wag floating on
water. Vacuum truck .sucked up spill material. @onta.minated soil will berremove

Thereby centify that the information given above is'true and complete to the best of my knowledge and understand that p‘m‘suan: to NMOCD rules
and regulations all operators-are required to report and/or file certain release notifications and perform comreétive actions for releases which may

endanger public health or-the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report™-does not rélieve the operator |

of liability should their operations have failed to-adeguately mvestigatc and remediate contamination that pose a threat to. ground water, surface
water, human health or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve. the operator of responsibility for
|_compliance with any other federal, state, of local laws and/or regulations.

OIL CONSERVA’I'ION DIVISION
\ A ed
Printed Name: Darrell Moore Dms:;wisor:
Title: Env., Mgr. for Water & Waste Approval Date: | Expiration Date:
| Date: 7/10/08 Phone: 575-703-5058 | Conditions of Approval: Attached [ ]

* Attach Additional Sheets If Necessary -




Page 1 of 1

Chavez, Carl J, EMNRD

From: Moore, Darrell [Darrell. Moore @ hollycorp.com]

Sent: Thursday, July 10, 2008 3:07 PM
To: Johnson, Larry, EMNRD; Chavez, Carl J, EMNRD
Subject: Caustic Scrubber Spill

Attachments: Caustic Scrubber Spill.pdf

Gentlemen,

Attached, please find a C-141 for a caustic spill that occurred at our Lovington facility today. Bottom Hole samples
for TPH and pH will be forwarded as soon as we get them. If you have any questions, please call me at 575-746-
5281. :

Darrell Moore

Environmental Manager for Water and Waste
Navajo Refining Company, L.P.

P.O. Box 159

Antesia, NM 88211-0159

Darrell.moore @navajo-refining.com
phone: 505.746.5281

cell: 505.703:5058

fax: 505.746.5451

CONFIDENTIAL
This e-mail message and all corresponding e-mail messages, including all altachments, are intended
solely for the individual(s) named above. They contain confidential and/or proprietary information. Do
not forward, copy, distribute or otherwise relay the messages or their content to any individual without
first contacting the sender of this message. If you have recejved this e-mail message in error, do not
read, forward, copy or distribute it or any of its content to anyone. In addition, please notify the sender
that you have received this message immediately by return e-mail and delete it.

This inbound email has been scanned by the MessageLabs Email Security System.

7/10/2008
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AVAJO REFINING COMPANY

OVINGTON REFINERY
EWER TESTING
te: Notify Darrell Moore so he can contact OCD’s District Office and Santa Fe Office to witness testing (72 hrs notice required)
NG # LINE, BOX OR TEST MEDIUM TEST TEST TESTED TEST COMMENTS / REPAIR METHO
HUB # DATE METHOD BY PASS/FAIL
_OT PLAN PSB#01 TC LPS#8809 WATER 5/23/2005 HYDRO RODRIGO, LIRA PASS
LOT PLAN PSB#01 TO PSB#02 TO LPS#8812 TO LML#8800 WATER 5/26/2005 HYDRO RODRIGO, LIRA PASS
LOT PLAN LML#8800 TO LPS#8813 WATER 6/3/2005 HYDRO CLEY MONTES PASS
LOT PLAN LML#8804 TO PSB#05 WATER 6/7/2005 HYDRO CLEY MONTES PASS
LOT PLAN LML#8800 TO LPS#8811 TO LPS#8810 WATER 6/9/2005 HYDRO CLEY MONTES FAIL o
LOT PLAN LML#8800 TO LPS#8811 TO LPS#8810 WATER 6/10/2005 HYDRO CLEY MONTES PASS REPLACED ENTIRE LINE/RETEST
LOT PLAN _ PSB#02 WATER 6/24/2005 HYDRO CLEY MONTES PASS
_LOT PLAN PSB#08 TO LML#8801 TO PSB #03 WATER 6/28/2005 HYDRO CLEY MONTES PASS
LOT PLAN PSB#03 TO LML#8802 . WATER 6/30/2005 HYDRO CLEY MONTES PASS
LPS#8815 TO PSB#05, 06, 07 TO LPS#8817 TO
LOT PLAN LPS#8816 TO PSB#08 WATER 7/3/2005 HYDRO CLEY MONTES PASS
PSB#03 TO LPS#8818 TO LPS#8819 TO PSB#09 TO
LOT PLAN PSB#10 WATER 7/8/2005 HYDRO CLEY MONTES PASS
_LOT PLAN LML#8802 TO PSB#04 WATER 7/11/2005 HYDRO CLEY MONTES PASS
PSB#04 TO LPS8820 TI OSB#11 TO LPS#8821 TO
LOT PLAN PSB#12 WATER 7/13/2005 HYDRO CLEY MONTES PASS
LOT PLAN LPS#8822 TO LML#8803 WATER 7/15/2005 HYDRO CLEY MONTES PASS
LML#8803 TO LPS#8823 TO LPS#8824 TO LPS#8825
LOT PLAN TO LPS#8827 TO LPS#8826 WATER 7/19/2005 HYDRO CLEY MONTES FAIL
LML#8803 TO LPS#8823 TO LPS#8824 TO LPS#8825
LOT PLAN TO LPS#8827 TO LPS#8826 WATER 8/2/2005 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST _
LOT PLAN LML#8804 TO LPS#8828 - WATER 8/8/2005 HYDRO CLEY MONTES_ PASS
LOT PLAN | LML#8804 TO LPS#8829 TO LPS#8825 TO LPS#8830 WATER 8/11/2005 HYDRO CLEY MONTES FAIL
LOT PLAN | LML#8804 TO LPS#8829 TO LPS#8825 TO LPS#8830 WATER 8/20/2005 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST
LOT PLAN LPS#8825 TO LPS#8831 WATER 8/21/2005 HYDRO CLEY MONTES FAIL
LOT PLAN LPS#8825 TO LPS#8831 WATER 8/29/2005 HYDRO CLEY MONTES PASS kEh'\DE REPAIRS/RETEST
LOT PLAN | PSB#14 TO LPS#8833 TO LPS#8832 TO LPS#8834 WATER 10/15/2005 HYDRO CLEY MONTES FAIL )
LOT PLAN | PSB#14 TO LPS#8833 TO LPS#8832 TO LPS#8834 WATER 10/19/2005 HYDRQ CLEY MONTES PASS MADE REPAIRS/RETEST
LOT PLAN | LML#8805 TO LPS#8838 TO LPS#8839 TO LPS#8840 WATER 10/20/2005 HYDRO CLEY MONTES PASS
LOT PLAN LML#8807 TO LPS#8791 TO LPS#8792 WATER 10/24/2005 HYDRO CLEY MONTES FAIL
LOT PLAN LML#8807 TO LPS#8791 TO LPS#8792 WATER 10/30/2005 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST
LOT PLAN LMLE8806 TO LPS#8843 WATER 11/10/2005 HYDRO CLEY MONTES PASS
LOT PLAN LML#8806 TO LPS#8847 WATER 11/17/2005 HYDRO CLEY MONTES PASS
LOT PLAN PSB#17 TO LPS#8848 Tl KOS#8849 WATER 11/21/2005 HYDRO CLEY MONTES PASS
LOT PLAN LML#8807 TO LPS#8850 TO LPS#8790 WATER 11/28/2005 HYDRO CLEY MONTES FAIL
LOT PLAN LML#8807 TO LPS#8850 TO LPS#8790 WATER 12/10/2005 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST
LOT PLAN LML#8807 TO LPS#8993 WATER 12/14/2005 HYDRO CLEY MONTES FAIL
LOT PLAN LML#8807 TO LPS#8993 WATER 12/20/2005 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST
LOT PLAN LPS#8832 TO LPS#8841 WATER 12/28/2005 HYDRO CLEY MONTES PASS
LOT PLAN LML#8805 TO LPS#8838 WATER 1/6/2006 HYDRO CLEY MONTES PASS
PSB#04 TO LML#8803 TO PSB#13 TO PSB#04 TO
LOT PLAN PSB#114 TO LML#8805 TO PSB#15 WATER 1/10/2006 HYDRO CLEY MONTES FAIL
PSB#04 TO LML#8803 TO PSB#13 TO PSB#04 TO
LOT PLAN PSB#114 TO LML#8805 TO PSB#15 WATER 1/13/2006 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST




LOT PLAN PSB#15 TO LML#8806 TO PSB#17 WATER 1/20/2006 HYDRO CLEY MONTES FAIL
’LOT PLAN PSB#15 TO LML#8806 TO PSB#17 WATER 2/2/2006 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST
*LOT PLAN PSB#17 TO LML#8807 TO PSB#18 WATER 4/26/2006 HYDRO CLEY MONTES FAIL
>LOT PLAN PSB#17 TO LML#8807 TO PSB#19 WATER 4/29/2006 HYDRO CLEY MONTES PASS MADE REPAIRS/RETEST
“LOT PLAN LML#8807 TO LPS8994 WATER 4/30/2006 HYDRO CLEY MONTES PASS




NAVAJO REFINING COMPANY

LOVINGTON REFINERY
LISTING OF ALL SUMPS
Dec. 3, 2007
APPROX LAST NEXT TEST TESTED TEST REPAIR
LOCATICN DESCRIPTION DIMENSIONS TEST DATE TEST DUE PASS I FAIL BY METHOD METHOD COMMENT .
EAST OF COOLING TOWER, NORTH OF RACK @ E-436 CONCRETE BOX CONCRETE CAP MNIA NI (OUT OF SERVICE) OLD HDU SEWER HUB OR_
AT OLD BUNDLE CLEANING PAD CONCRETE BOX AXAXA, T K IE KA NIA M ) {OUT OF SERVICE)} 2 SUMPS; BACKFILL .
AT CHEMICAL STORAGE PAD CONCRETE BOX Axd'xd 6112004 &1/2000 TEST - SUMP NEW IN 2004
(NAPHTHA SUMP) NORTH OF CONTROL ROOM CONCRETE BOX 1172112007 PASS GILES, INC, HYDRO/CHECK LEVEL TEST - SURMP
SOUTH OF 400 & 401 CAUSTIC TANKS CONCRETE BOX 4 xd' nd 11/21/2007 PASS GILES, INC. HYDROICHECHK LEVEL TEST - SUMP
AT NON-HAZ PAD CONCRETE BOX A xdxd 11/21/2007 PASS GILES, INC. HYDROICHECK LEVEL TEST - SUM?
AT BUNDLE CLEANING PAD FIBERGLASS DRUM ROUND DRUM 142172007 PASS GILES, INC. HYDROCHECK LEVEL TEST - SUMP
| WEST OF AP| SEPARATOR CONCRETE BOX 107 X 207 X3 {OUT OF SERVICE) BACK FILL AND
| WEST OF TANK 1205 AT P-1235 CONCRETE BOX R 2ET X 2T TAKE OFF LIST PER ENVIRONMENT
| SCUTH OF TANK 1208 METAL BOX BXEXE {1} A {OUT OF SERVICE) BACK FILL AND ¢
MORTH OF TANK 1215 METAL BOX Ry MNiA MiA {OUT OF SERVICE) BACK FILL AND ¢
| WEST OF TANK 1206 AT P-1233 CONCRETE BOX THIE K TAKE OFF LIST PER ENVIRONMENT
| WEST OF MAIN OFFICE BUILDING (OLD A/C CONDENSATE SUMP) CONCRETE BOX CONCRETE CAP SUMP STATUS UNKNOWN
| MW CORNER OF MAIN BUILDING (OLD A/C CONDENSATE SUMP) CONCRETE BOX FRE R 114242007 FAIL GILES, INC. HYDROQICHECK LEVEL [T SUMP OUT OF SERVICE, WAS USED FOR HVAC CO

TRUCK UNLODADING EAST OF TANK 12014

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN

_| SOUTH OF TANK 1201D

SOUTH AND WEST OF TANK 12010

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNCAN
RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN

AT RAILROAD LOADING SPUR ALONG HIGHWAY

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN

SUMP LOCATED NORTH OF TRUCK RACK

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN

AT TRUCK LOADING RACK

_| SOUTH AND EAST OF TANK 1054
_| SOUTH OF TANK 101

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN
RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN

AT PROVER MANIFOLD SCUTH AND EAST OF TANK 12014

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN

RESPONSIBILITY OF HEP - LAST TEST DATE UNKNOWN_




SEWER LINES, BOXES & HUBS
TEST RECORD

TEST MEDIUM: wpre ¢

TESTED STARTED AT (0o Aia
TEST TERMINATED AT 60 A
TEST PASS OR FAIL  FAL

[ REPAIRS MADE OR COMMENTS.

Weed 7o Be DelPl  Fhowm <4 pomos Zlsor.

TESTING COMPLETED AND ACCEPTED BY:

TEST REPRESENTATIVE: by ao T Gzt S FuC. DATE: _ //LF07

0CD REPRESENTATIVE: (odPerEd) Bui POT PRScHT DATE:

Note: Notify Darrell Moore so he can contact OCD's District Office & Santa Fe Office to witness testing (72 hrs notice required)
Note: Notify Darrell Moore of any test that fails. :
COPIES TO: ENVIRONMENTAL & MAINTENANCE DEPT.

EADATAMAINTENU230ATAIsSewerdoc.WK4




SEWER LINES, BOXES & HUBS
TEST RECORD

UNITNUMBER Bt Gend e @3@
DRAWING NUMBER 7

LINE, BOX OR HUB NUMBER B3 2omP 037 _
TEST MEDIUM: (,Jmfz

TESTED STARTED AT 7 éf S A

TEST TERMINATED AT 5T P

TEST PASS OR FAIL 9355

REPAIRS MADE OR COMMENTS:

Bud DIE et D FineR Alase Somp s 7esr

TESTING COMPLETED AND ACCEPTED BY:

TEST REPRESENTATIVE: ey rMoies bz T DATE: __ //-ft0
OCD REPRESENTATIVE: CodTPc7EN BT pMoj~ _pl&"f(:'y;'_‘ DATE:

Note: Notify Darrell Moore so he can contact OCD's District Office & Santa Fe Office to witness testing (72 hrs notice required)
Note: Notify Darrell Moore of any test that fails.

COPIES TO: ENVIRONMENTAL & MAINTENANCE DEPT.

ENDATAMAINTENVI23DATA\sewerdoe WH4




SEWER LINES, BOXES & HUBS
TEST RECORD

REVISED 2/23/2007 , Opcj .
i : TR R R A
g | TESTING INFORWMATION.

e T
SRS

UNIT NUMBER 2o V- D

DRAWING NUMBER

LINE, BOX OR HUB NUMBER B3 SumD b

TEST MEDIUM: el ) o
B 4

TESTED STARTED AT _ f 36 A 4~ o

TEST TERMINATED AT /30 s

TEST PASS OR FAIL 7' BY)

# . _—

REPAIRS MADE OR COMMENTS: : —

N/ - 402 ;2&:) dump _Bee 45 LC?so'D-

TESTING COMPLETED AND ACCEPTED BY:

TEST REPRESENTATIVE: _d;f)’ Mo e iﬂé_z‘dc . DATE: J/- lio3
OCD REPRESENTATIVE: Cowrpcren Rt Jor | ST DATE:

Note: Notify Darrell Moore so he can contact OCD's District Office & Santa Fe Office to witness testing (72 hrs notice required)
Note: Notify Darrelt Moore of any test that fails.
COPIES TO: ENVIRONMENTAL & MAINTENANCE DEPT.

EMDATAMAINTENI123DA TA\S ewerdoc. WS




SEWER LINES, BOXES & HUBS
TEST RECORD

O6F /
UNIT NUMBER Cﬁu?ﬁc TAIKS é@o }f qo/
DRAWING NUMBER
LINE, BOX OR HUB NUMBER g?ﬂ’) Sumd o &
TEST MEDIUM: _pE
TESTED STARTED AT f’o 0 A .
TEST TERMINATED AT VALY ﬁg - _
TEST PASS OR FAIL . ,QQJS

[ REPAIRS MADE OR COMMENTS:

Surt) B Sovrtt o7 Cposzic._gpats oF G0 ng/ (S Qosi.

TESTING COMPLETED AND ACCEPTED BY:

TEST REPRESENTATIVE: (Z;zg_ MopzES (azley T JC. DATE: _((~-Z/-G 7
0CD REPRESENTATIVE: ContBeaz D Lar wor Pacsos 7 - DATE:

Note: Notify Darrell Moore so he can contact OCD's District Office & Santa Fe Office to witness testing (72 hrs notice required)
Note: Notify Darrell Moore of any test that fails.

COPIES TO: ENVIRONMENTAL & MAINTENANCE DEPT.
ENDATAMAINTENVZ3DATAlsewerdoc WK4




SEWER LINES, BOXES & HUBS
TEST RECORD

3 INFORMATION v

; tas
UNIT NUMBER @Mﬁdﬂg AT T 67 (orfal 'j?odm

DRAWING NUMBER

LINE, BOX OR HUB NUMBER SomP N Sum0 04

TESTING COMPLETED AND ACCEPTED BY:

TEST REPRESENTATIVE: ) Cﬁil oS, A S 1 DATE:  jf-fl~07

0CD REPRESENTATIVE: Conzdeae D Pour ot ';),7{—;;,,17—- DATE:

Note: Notify Darrell Moore so he can contact OCD's District Office & Santa Fe Office to witness testing (72 hrs notice required)
Note: Notify Darrell Moore of any test that fails.
COPIES TO: ENVIRONMENTAL & MAINTENANCE DEPT.

EADATAWAINTEN\123DATA\s ewerdoc. W4




5[ REFINING COMPANY, LLC

2008 Max2l P FAX
(575) 746-5283 DIV. ORDERS (575) 746-5419 ACCOUNTING
(575) 746-5481 TRUCKING 501 EAST MAIN STREET * P. O. BOX 159 (575) 746-5451 ENV/PURCH/MKTG
(575) 746-5458 PERSONNEL ARTESIA, NEW MEXICO 88211-0159 (575) 746-5421 ENGINEERING

TELEPHONE (575) 748-3311
May 20, 2008

Wayne Price : Certified Mail/Return Receipt
Environmental Bureau Chief 7002 0510 0002 6870 5838
New Mexico Energy, Minerals and Natural Resources Department -

Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: Alternate Storage Tank Containment Proposal
Navajo Refining Company, L.L.C. '

Dear Wayne:

This letter is a follow-up to our meeting with Carl Chavez on May 8, 2008 concerning the renewal of
Discharge Permits GW-028 for the Artesia Refinery and GW-014 for the Lovington Refinery. During the
meeting we discussed OCD’s expected inclusion of permit conditions requiring Navajo to install liners
under the tanks and throughout the bermed areas at the refineries and to complete the retrofit by the end of
the permit term, now expected to be 3 years.

As we discussed, Navajo has serious questions about OCD’s authority to require those measures as part of
a discharge permit issued under the Water Quality Act and believes that it is appropriately addressing
QCD’s concerns through the implementation of operational measures. The Water Quality Act, NMSA
1978, §74-6-5 (2005) and the WQCC regulations, 20.6.2 NMAC, only authorize OCD to place reasonable
conditions in a discharge permit related to the discharge for which the permit is sought. See Phelps Dodge
Tyrone v. New Mexico Water Quality Control Commission, 2006-NMCA-115, 140 N.M. 464, 470, 143 P3d
502, 509. Navajo is unaware of any authority to the contrary and requests that you advise us on the legal
and technical bases for the condition. '

Based on our review, Navajo believes the proposed conditions to be unreasonable. Navajo expects that.the
conditions will require an expenditure in excess of 25 Million dollars to install the required liners, plus the
loss of revenue during the facility down time to retrofit the tanks and berms. The risks associated with
potential releases from the tanks do not justify the enormous expenses associated with the installation of
liners under the tanks and throughout the bermed areas. :

Moreover, Navajo believes that it is unreasonable to complete the retrofit within the next 3 years. While
the OCD could issue the permit for a term of 5 years, 20.6.2.3109.H NMAC, even that term is insufficient
* for Navajo to complete the required retrofits. '

During our recent meetings, you stated. that the OCD would consider alternatives to a proposed requirement.
that Navajo Refining Company line the areas underneath our existing product storage tanks and. the
“bermed” areas surrounding the tanks at the Artesia and Lovington refinery sites. As an alternative to the
installation of liners, Navajo proposes that the following measures should be included as options in any
OCD order. ' :

1.A. Installation of Leak Detection and Use of Tracer Testing—Navajo has contacted Praxair
Services, Inc. to provide a proposal for the installation of leak detection probes underneath each

. An Independent Refinery Serving . . .
NEW MEXICO o ARIZONA ¢ WEST TEXAS ¢ NORTHERN MEXICO
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tank at Artesia and Lovington. Praxair’s process utilizes a proprietary “tracer” that is injected into

the product stored within each tank. Within 24 hours, the probes are sampled and analyzed using

gas chromatography, which will detect the “tracer” if a leak exists. This approach is currently
being used in various refineries and refined product terminals. Praxair has agreed to present this

approach in more detail to the OCD in Santa Fe at your request. If a leak is detected, Navajo will

promptly remove the tank from service, clean, inspect and repair according to API 653 standards.

If approved by the OCD, Navajo would retrofit all tanks at the Artesia and Lovington Refineries

over a period of at least 10 vears. As tanks are retrofitted, initial testing would be conducted and

then tested at a rate of 20% of the tanks each year for 5 years. We would prioritize the installation

to begin the installation on the higher priority tanks, as OCD has suggested.

-= 0Or =--

1.B  Another alternative would be to retrofit each tank by constructing a double bottom in each
tank with leak detection “tell-tales” inserted between the floors and spaced around each tank. This
would involve taking the tank out of service, isolating and cleaning for entry, then welding in the
new floor on top of the existing floor with a space between the floors. Each tank would then have
to be filled with fresh water for hydrotesting, and then discharged to ground upon approval from
the OCD. If approved, Navajo would retrofit all tanks at the Artesia and Lovington Refineries over
a period of at least 10 years. These improvements would be done during our API 653 inspections
described in Item 2.

2. API 653 Inspections—Navajo currently conducts API 653 inspections on its tanks at the
recommended 10-year intervals. The tank is emptied, isolated, entered and cleaned to conduct a
complete internal inspection by certified inspectors. Navajo proposes to continue to conduct API
653 inspections on our tanks at 10 year intervals. Any problems discovered during those
inspections will be addressed promptly.

3. Electronic Tank Level Indicators--Navajo has recently installed electronic tank level indication,
complete with High and High High level alarms, on all the storage tanks. Signals from these
indicators are sent to a control room and are monitored on a 24 hour 7 day a week basis. Through
computer monitoring, an audible alarm immediately brings the high level to the operator’s
attention, identifying the exact location of the problem. This allows the operator to take
immediate action to prevent an overflow condition. In addition, every tank level is physically
checked and compared with the electronic level device on a weekly basis to ensure its accuracy.
Any noted deviation results in the electronic level device being fully calibrated. Navajo responds
rapidly to overflow situations and measures are taken to remove any free liquid and remediate
contaminated soil before groundwater can be impacted.

Navajo teels that with the installation of the Praxair Leak Detection Technology, or installing double floors
within the tanks, the tank inspection program and the steps taken to minimize overflow situations we will
have systems in place to quickly identify leaks and greatly reduce the impact of leaks to ground water at

these locations.

Please contact me at 575-746-5497 if you have questions or wish to discuss.

Sincerely,

y
'Jmécs Resinger
__/</ice President, Refining
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oA French Dr., Hobbs, NM Qsm e SEate_ofNew Mexico Revised June 10, 2003

District 1l . Energy Minerals and Natural Resources .

1301 W, Grand Avenuc, Artesia, NM 88210 D Sumi?lt.llsalﬂ (:)nal

Digtigtlll _ 0il Conservation Division : o Santa Py

IQOI}_RmVBruus Road, Aztec, NM B'Hlll] 1220 South St. Francis Dr. - I Copy 'O_ﬁm'igﬁa“:

1220 S. S1. Francis Dr.. Santa Fe, NM 87505 Santa FC, NM 87505 . District OfTice

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS
(Refer to the OCD Guidelines for assistance in completing the-application)
[0 New [x] Renewal =[] Modification
I. Type: 0il Refinery
2. Operator: _Navajo Ref ining Company
Address: PO Box 159 Artesia, NM 88211
Contact Person: _Darrell Moore Phone: _ 505-746-5281
3. Location: - " /4 Section__ 36 - Township _168 Range 36e
' Submit large scale topographic map showing exact location. :

4. Attach the name, telephone number and address of the landowner of the facility site. '
5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility. |t
6. Attach a description of all materials stored or used at the facility. :
7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
* must be included. .
8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.
10. Attach a routine inspection and maintenance plan to ensure permit compliance.
11. Attach a contingency plan for reporting and clean-up of spills or release_ﬁ.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included. -
13. Attach a facility closure plan, and other information as is necessary 1o demonstrate compliance with any other OCD

rules, regulations and/or orders.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the

best of my knowledge and belief.

Name: Darrell Moore Title: Env. Mgr. for Water & Waste

E-mail Address: darrell.moore@navajo-refining.com : !

~ Signature: Date: 6/27/06
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: FAX

FAX AUG 3¢ Liik (505) 746-5419 ACCOUNTING
(505) 746-5283 DIV. ORDERS (505) 746-5451 EXECIMKTG
(505) 746-5481 TRUCKING 501 EAST MAIN STREET = P.O. BOX 159 (505) 746-5421 ENGINEERING
(505) 746-5458 PERSONNEL ARTESIA, NEW MEXICOB4Z eprsgation Division (505) 746-5480 PIPELINE

TELEPHONE (505) 74828 &1 St. Francis Drive
August 28, 200G ania Fe, M 87504

Carl J. Chavez, CHMM
New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau
220 South St. Trancis Dr.,
Santa Fe, New Mexico 87505

RE: Discharge Permit Fees, Artesia and Lovington facilities
Dear Carl

Enclosed, please find two $100 checks for the filing fees for our discharge permits for our
facilities at Artesia and Lovington. These fees cover GW-14 and GW-28.

[f you have any questions, please call me at 505-746-5281.

Sincerely,
NAVAJO REFINING COMPANY

EMJN Misie

Darrell Moore
Environmental Manager for Water and Waste

Encl.

An Independent Refinery Serving . . .
NEW MEXICO o ARIZONA o WEST TEXAS o NORTHERN MEXICO
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23____ UST Owner's List
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ACKNOWLEDGEMENT OF RECEIPT

OF CHECK/CASH
I hereby acknowledge receipt of check No‘-‘_. dated 3 [.Dd Z (Y4
or cash received on ' in the amount of §  /©Dd
from _/‘l_&a_ﬁs:a_&@!zb-’? CD [>)
_Gw-1y
Submitted by: L;q—w,— q,/[_(;‘ /@ng/o Date: r / 3! / Ol
Submitted to ASD by: | j = Date: 3 / 3 / 26
Received in ASD by: : - Date:
Filing Fee ‘-/ New Facility Renewal _
Modification Other
Organization Code 521.07 Applicable FY___2004
To be deposited in the Water Quality Management Fund.
Full Payment or Annual Increment
Sl 1 S HECKICEEARSY SHROUGHIPG, T,
NG COMPANY SR
| 501 EAST MAIN STREET GUARANTY BANK
P 0 BOX 159 g;l_};g?.qmms
ARTESIA, NM 88211-0159 o
(505) 748-3311 ' - creck |
DATE: | 06/28/08
The SUM of One Hundred Dollars and 00 cents S 'PAiJ'_gmﬁiT_i___f-'__'__
i waewe 100, 00
VOID AFTER 180 DAYS
pay NM WATER QUALITY MANAGEMENT FU
TO THE #0IL CONSERVATION DIVISION
ORDER 2040 SOUTH PACHEGCO
OF SANTA FE, NM 87505

$25.000.00 OR MORE REQUIRES 2 MANUAL SIGNATURES

GW - IL{-
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ACXNOWLEDGEMENT OF RECEIPT
oF cxzcx/ CASE

I hereby acknowledge receipt of check Nc- dated 2/2&2

or cash received on : in the amount of § A/ﬁ//’
from : 2= . | - -~ 5
f°=’_@ﬁé’£{ '/fz/«ﬁé‘/%% Yrd, - G 278 -
Submitted by- s ///C%—Z.«&Q _ - Data: M%/Q_ﬂ/j 3
Suhmittad to AsD :y: [ . | _ . | -Data: |
Received in Asp by: | ______ Data:_

Filing Fee New Facility __ Renewal ..f_
Modification ' ‘Ot!;er.

(opundy)
Orqanizatinn Code 52007 Applicable FY _ 290/ _

To be depos:.ted in the wWater Qualz.ty Management Fund.

Full Paymant v~ or Annual Increment
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Company : KEY ENERGY SERVICES, INC.

CHECK NO.
INVOICE NO. INVOICE DATE GROSS DISCOUNT NET AMOUNT
100 411 DISCHARGE PL 3/12/2003 1,700.00 .00 1,700.00
Message : CARLSBAD LOCATION
TOTALS 1,700.00 .00 1,700.00
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Mr. Darrell Moore
October 31, 2002

Page 3

ATTACHMENT TO THE DISCHARGE PLAN GW-014 APPROVAL
Navajo Refining Company L.P., Lea Refinery
DISCHARGE PLAN APPROVAL CONDITIONS
October 31, 2002

Payment of Discharge Plan Fees: The $100.00 filing fee has been received by the OCD. There is a

- required flat fee of $ 8400.00 for Oil Refineries. The fee may be paid in a single payment due at

the time of approval, or in equal annual installments over the duration of the discharge plan, with
the first payment due upon receipt of this approval.

Commitments: Navajo Refining Company L.P. will abide by all commitments submitted in the
discharge plan renewal application dated August 21, 2001 including attachments, subsequent
information dated March 15, 2002 and an addendum dated May 31, 2002 and these conditions for
approval. '

Dmim Storage: All drums containing materials other than fresh water must be stored on an

impermeable pad with curbing, All empty drums should be stored on their sides with the bungs in
place and lined up on a horizontal plane. Chemicals in other containers such as sacks or buckets
must also be stored on an impermeable pad with curbing.

Process Areas: All process and maintenance areas which show evidence that leaks and spills are
reaching the ground surface must be either paved and curbed or have some type of spill collecnon
device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water must be
bermed to contain a volume of one-third more than the total volume of the largest tank or of all
interconnected tanks. All new facilities or modifications to existing facilities must place the tank on
an impermeable type pad within the berm.

- Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and curb

type containment unless they contain fresh water or fluids that are gases at atmospheric temperature
and pressure.

Labeling: All tanks, drums, and other containers should be clearly labeled to identify their contents
and other emergency information necessary if the tank were to rupture, spill, or ignite.



Mr. Darrell Moore
October 31, 2002

Page 4

10.

11.

12.

13.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by the OCD
prior to installation or upon modification and must incorporate secondary containment and

leak-detection into-the design. All pre-existing sumps and below-grade tanks must be tested to
demonstrate their mechanical integrity no later than December 15, 2002 and every year from tested
date, thereafter. Permittees may propose various methods for testing such as pressure testing to 3
pounds per square inch above normal operating pressure and/or visual inspection of cleaned out
tanks and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours
prior to all testing. The test results will be submitted to OCD annually by December 31 of each -
year,

Underground Process/Wastewater Lines: All underground process/wastewater pipelines

must be tested to demonstrate their mechanical integrity no later than December 15, 2002 and every
5 years, from tested date, thereafter. Permittees may propose various methods for testing such as
pressure testing to 3 pounds per square inch above normal operating pressure or other means
acceptable to the OCD. The OCD will be notified at least 72 hours prior to all testing. The test
results will be submitted to OCD by December 31, 2002.

Class V. Wells: No Class V wells that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes will be approved for construction and/or operation unless it
can be demonstrated that groundwater will not be impacted in the reasonably foreseeable future.
Leach fields and other wastewater disposal systems at OCD regulated facilities which inject non-
hazardous fluid into or above an underground source of drinking water are considered Class V
injection wells under the EPA UIC program. Class V wells that inject domestic waste only must be
permitted by the New Mexico Environment Department. '

Housekeeping: All systems designed for spill collection/prevention, and leak detection will be
inspected daily to ensure proper operation and to prevent over topping or system failure. All spill
collection and/or secondary containment devices will be emptied of fluids within 48 hours of
discovery. A record of inspection will be retained on site for a period of five years.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and WQCC
1203. to the OCD Hobbs District Office.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield exempt
wastes shall be disposed of down Class II injection wells. Non-exempt oilfield wastes that are non-
hazardous may be disposed of at an OCD approved facility upon proper waste determination per
40 CFR Part 261. Any waste stream that is not listed in the discharge plan will be approved by
OCD on a case-by-case basis. B



Mr. Darrell Moore
October 31, 2002
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14.

15.

16.

17.

18.

Rule 712 Waste: Pursuant to Rule 712, disposal of certain non-domestic waste is allowed at
solid waste facilities permitted by the New Mexico Environment Department as long as the waste
stream is identified in the discharge plan, and existing process knowledge of the waste stream
does not change without notification to the Oil Conservation Division. The following waste is
hereby approved:

1. Solid Waste (Trash/Refuse).
2. Calcium Silica

QCD Inspections: Additional requirements may be placed on the facility based upon results from
OCD inspections.

Storm Water Plan: ~ Navajo Refining Company L.P. shall maintain stormwater runoff controls.
As a result of operations if any water contaminant that exceeds the WQCC standards listed in 20
NMAC 6.2.3101 is discharged in any stormwater run-off then Navajo shall notify the OCD within
24 hours, modify the plan within 15 days and submit for OCD approval. Navajo shall also take
immediate corrective actions pursuant to Item 12 of these conditions.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership, control, or

possession of a facility with an approved discharge plan. A written commitment to comply with
the terms and conditions of the previously approved discharge plan must be submitted by the
purchaser and approved by the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a period in
excess of six months. Prior to closure of the facility a closure plan will be submitted for approval by
the Director. Closure and waste disposal will be in accordance with the statutes, rules and

- regulations in effect at the time of closure.

Vadose Zone and Water Pollution: The previously submitted investigation(s) and remediation
plans were submitted pursuant to the discharge plan and all future dlscoverles of contamination
will be addressed through the discharge plan process.
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Mr. Darrell Moore
October 31, 2002
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19.

Certification: Navajo Refining Company L.P. by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained herein. Navajo
Refining Company L.P. further acknowledges that these conditions and requirements of this
permit may be changed administratively by the Division for good cause shown as necessary to
protect fresh water, human health and the environment.

Conditions accepted by: Navajo Refining Company L.P.

PliLcip L. Yovpesion

Company Representative- print n37
%’/ Date fo/g\g’/f) )

Compan%r Represgrﬁtamfe- Sign

Title D)\RECTOR DF pEwViRommnean)L AFFAR S
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NEW MEXICO ENERGY, MIMERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor ) Director
Betty Rivera October 31, 2002 Oil Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO, 5357 7126

Mr. Darrell Moore

Environmental Manager for Water and Waste
Navajo Refining Company L.P.

P.O.Box 159

Artesia, New Mexico 88211-0159

RE: Discharge Plan GW-014
Lea Refinery
Lea County, New Mexico

Dear Mr. Moore:

The groundwater discharge plan renewal, GW-014, for the Navajo Refining Company L.P. (Navajo) Lea
Refinery located in the SW/4 of Section 31, Township 16 South, Range 37 East; the SE/4 of Section 36,
Township 16 South, Range 36 East; the NW/4 of Section 6, Township 17 South, Range 37 East; and the
NE/4 of Section 1, Township 17 South, Range 36 East, NMPM, Lea County, New Mexico, is hereby
approved under the conditions contained in the enclosed attachment. Enclosed are two copies of the
conditions of approval. Please sign and return one copy to the New Mexico Qil Conservation
Division (OCD) Santa Fe Office within 30 working days of receipt of this letter.

The original discharge plan was approved for the Southern Union Refining Company on April 25, 1984,
renewed and approved for Navajo Refining Company on October 30, 1991 with an expiration date of
October 30, 1996. The discharge plan renewal application dated August 21, 2001 including attachments,
subsequent information dated March 15, 2002 and an addendum dated May 31, 2002 submitted pursuant
to Section 3106 of the New Mexico Water Quality Control Commission (WQCC) Regulations also
includes all earlier applications and all conditions later placed on those approvals.

The discharge plan is renewed pursuant to Section 3109.C. Please note Section 3109.G, which provides
for possible future amendment of the plan. Please be advised that approval of this plan does not relieve
Navajo Refining Company L.P. of responsibility should operations result in pollution of surface water,
ground water or the environment. Nor does it relieve Navajo Refining Company L.P. of its
responsibility to comply with any other governmental authority's rules and regulations. Please be
advised that all exposed pits, including lined pits and open top tanks (exceeding 16 feet in diameter)
shall be screened, netted, or otherwise rendered nonhazardous to wildlife including migratory birds.

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Mr. Darrell Moore

October 31, 2002
Page 2

Please note that Section 3104. of the regulations requires that "when a plan has been approved,
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section 3107.C.,
Navajo Refining Company L.P. is required to notify the Director of any facility expansion, production
increase, or process modification that would result in any change in the discharge of water quality or
volume.

Pursuant to Section 3109.H.4., this approval is for a period of five years. This approval will expire
October 30, 2006 and an application for renewal should be submitted in ample time before that date.
Pursuant to Section 3106.F. of the regulations, if a discharger submits a discharge plan renewal
application at least 120 days before the discharge plan expires and is in compliance with the approved
plan, then the existing discharge plan will not expire until the application for renewal has been approved
or disapproved.

The discharge plan application for the Navajo Refining Company L.P., Lea Refinery is subject to the
WQCC Regulation 3114. Every billable facility submitting a discharge plan will be assessed a fee equal
to the filing fee of $100.00 plus flat fee of $ 8400.00 for Oil Refinerjes. The OCD has not received the
$ 8400.00 flat fee. The flat fee may be paid in a single payment due on the date of the discharge plan
approval or in five equal installments over the expected duration of the discharge plan. Installment
payments shall be remitted yearly, with the first installment due on the date of the discharge plan
approval and subsequent installments due on this date of each calendar year.

Please make all checks payable to: Water Quality Management Fung
TR T /0: Oil Conservation Divisio

 Santa Fe, New Mexico 87505. =

If you have any questions, please contact Wayne Price of my staff at (505-476-3487) or E-mail
WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for your
cooperation during this discharge plan review. '

Sincerely,

L

Roger C. Anderson
Environmental Bureau Chief

RCA/Ilwp
Attachment-1
xc: OCD Hobbs Office
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Mr. Darrell Moore
October 31, 2002
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ATTACHMENT TO THE DISCHARGE PLAN GW-014 APPROVAL
Navajo Refining Company L.P., Lea Refinery
DISCHARGE PLAN APPROVAL CONDITIONS
October 31, 2002

Payment of Discharge Plan Fees: The $100.00 filing fee has been received by the OCD. There is a
required flat fee of $ 8400.00 for Oil Refineries. The fee may be paid in a single payment due at
the time of approval, or in equal annual installments over the duration of the discharge plan, with
the first payment due upon receipt of this approval.

Commitments: Navajo Refining Company L.P. will abide by all commitments submitted in the
discharge plan renewal application dated August 21, 2001 including attachments, subsequent
information dated March 15; 2002 and an addendum dated May 31, 2002 and these conditions for
approval.

Drum Storage: All drums containing materials other than fresh water must be stored on an
impermeable pad with curbing. All empty drums should be stored on their sides with the bungs in
place and lined up on a horizontal plane. Chemicals in other containers such as sacks or buckets
must also be stored on an impermeable pad with curbing.

Process Areas: All process and maintenance areas which show evidence that leaks and spills are
reaching the ground surface must be either paved and curbed or have some type of spill collection
device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water must be
bermed to contain a volume of one-third more than the total volume of the largest tank or of all
interconnected tanks. All new facilities or modifications to existing facilities must place the tank on
an impermeable type pad within the berm.

Ahove Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and curb
type containment unless they contain fresh water or fluids that are gases at atmospheric temperature
and pressure.

Labeling: All tanks, drums, and other containers should be clearly labeled to identify their contents
and other emergency information necessary if the tank were to rupture, spill, or ignite.
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10.

11.

12.

13.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by the OCD
prior to installation or upon modification and must incorporate secondary containment and -

leak-detection into the design. All pre-existing sumps and below-grade tanks must be tested to
demonstrate their mechanical integrity no later than December 15, 2002 and every year from tested
date, thereafter. Permittees may propose various methods for testing such as pressure testing to 3
pounds per square inch above normal operating pressure and/or visual inspection of cleaned out
tanks and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours
prior to all testing. The test results will be submitted to OCD annually by December 31 of each
year.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines

must be tested to demonstrate their mechanical integrity no later than December 15, 2002 and every

5 years, from tested date, thereafter. Permittees may propose various methods for testing such as

pressure testing to 3 pounds per square inch above normal operating pressure or other means
acceptable to the OCD. The OCD will be notified at least 72 hours prior to all testing. The test
results will be submitted to OCD by December 31, 2002.

Class V Wells: No Class V wells that inject non-hazardous industrial wastes or-a mixture of
industrial wastes and domestic wastes will be approved for construction and/or operation unless it
can be demonstrated that groundwater will not be impacted in the reasonably foreseeable future.
Leach fields and other wastewater disposal systems at OCD regulated facilities which inject non-
hazardous fluid into or above an underground source of drinking water are considered Class V
injection wells under the EPA UIC program. Class V wells that inject domestic waste only must be
permitted by the New Mexico Environment Department.

Housekeeping: All systems designed for spill collection/prevention, and leak detection will be
inspected daily to ensure proper operation and to prevent over topping or system failure. - All spill
collection and/or secondary containment devices will be emptied of fluids within 48 hours of
discovery. A record of inspection will be retained on site for a period of five years.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and WQCC
1203. to the OCD Hobbs District Office.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield exempt
wastes shall be disposed of down Class II injection wells. Non-exempt oilfield wastes that are non-
hazardous may be disposed of at an OCD approved facility upon proper waste determination per
40 CFR Part 261. Any waste stream that is not listed in the discharge plan will be approved by
OCD on a case-by-case basis.
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14.

15.

16.

17.

18.

Rule 712 Waste: Pursuant to Rule 712, disposal of certain non-domestic waste is allowed at
solid waste facilities permitted by the New Mexico Environment Department as long as the waste
stream is identified in the discharge plan, and existing process knowledge of the waste stream
does not change without notification to the Oil Conservation Division. The following waste is
hereby approved:

1. Solid Waste (Trash/Refuse).
2. Calcium Silica

QCD Inspections: Additional requirements may be placed on the facility based upon results from
OCD inspections.

Storm Water Plan:  Navajo Refining Company L.P. shall maintain stormwater runoff controls.
As a result of operations if any water contaminant that exceeds the WQCC standards listed in 20
NMAC 6.2.3101 is discharged in any stormwater run-off then Navajo shall notify the OCD within
24 hours, modify the plan within 15 days and submit for OCD approval. Navajo shall also take
immediate corrective actions pursuant to Item 12 of these conditions.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership, control, or

possession of a facility with an approved discharge plan. A written commitment to comply with
the terms and conditions of the previously approved discharge plan must be submitted by the
purchaser and approved by the OCD prior to transfer. '

Closure: The OCD will be notified when operations of the facility are discontinued for a period in
excess of six months. Prior to closure of the facility a closure plan will be submitted for approval by
the Director. Closure and waste disposal will be in accordance with the statutes, rules and
regulations in effect at the time of closure.

Vadase Zone and Water Pollution: The previously submitted investigation(s) and remediation
plans were submitted pursuant to the discharge plan and all future discoveries of contamination
will be addressed through the discharge plan process.



Mzt. Darrell Moore
October 31, 2002
Page 6

19.  Certification: Navajo Refining Company L.P. by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained herein. - Navajo
Refining Company L.P. further acknowledges that these conditions and requirements of this
permit may be changed administratively by the Division for good cause shown as necessary to
protect fresh water, human health and the environment.

Conditions accepted by: Navajo Refining Company L.P.

Company Representative- print name

Date

Company Representative- Sign

Title




. STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

November 13, 1996

CERTIFIED MAIL

Mr. Phillip Youngblood

Navajo Refining Company

P. O. Drawer 159

Artesia, New Mexico 88211-0159

RE: Discharge Plan GW-014
Lovington Refinery
Eddy County, New Mexico

Dear Mr. Youngblood:

The groundwater discharge plan renewal, GW-014, for the Navajo Refining Company (Navajo)
Lovington Refinery located in the SW/4 of Section 31, Township 16 South, Range 37 East; the
SE/4 of Section 36, Township 16 South, Range 36 East; the NW/4 of Section 6, Township 17
South, Range 37 East; and the NE/4 of Section 1, Township 17 South, Range 36 East NMPM,
Lea County, New Mexico, is hereby approved under the conditions contained in the enclosed
attachment. The discharge plan consists of the original discharge plan as approved October 30,
1991, and the discharge plan renewal application dated June 27, 1996. Enclosed are two copies
of the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within five working days of receipt of this
letter.

The discharge plan was submitted pursuant to Section 3106 of the New Mexico Water Quality
Control Commission (WQCC) Regulations. It is approved pursuant to Section 3109.A. Please
note Sections 3109.E and 3109.F., which provide for possible future amendments or modifications
of the plan. Please be advised that approval of this plan does not relieve Navajo of liability should
operations result in pollution of surface water, ground water, or the environment.

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16
feet in diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife
including migratory birds.




Mr. Philip Youngblood
November 13, 1996
Page 2

Please note that Section 3104 of the regulations require "When a facility has been approved,
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section
3107.C. Navajo is required to notify the Director of any facility expansion, production increase,
or process modification that would result in any change in the discharge of water quality or
volume.

Pursuant to Section 3109.G.4., this plan is for a period of five years. This approval will expire
on October 21, 2001, and Navajo should submit an application in ample time before this date.
Note that under Section 3106.F. of the regulations, if a discharger submits a discharge plan
renewal application at least 120 days before the discharge plan expires and is in compliance with
the approved plan, then the existing discharge plan will not expire until the application for renewal
has been approved or disapproved. It should be noted that all discharge plan facilities will be
required to submit plans for, or the results of, an underground drainage testing program as a
requirement for discharge plan renewal.

The discharge plan renewal application for the Navajo Refining Company Artesia Refinery is
subject to WQCC Regulation 3114. Every billable facility submitting a discharge plan will be
assessed a fee equal to the filing fee of $50 plus one half of the flat fee or $3,910 for refineries.
The OCD has not received the $50 filing fee or the $3,910 flat fee. The $50 filing fee is due upon
receipt of this approval. The flat fee of $3,910 may be paid in a single payment due on the date
of the discharge plan approval or in five equal installments over the expected duration of the
discharge plan. Installment payments shall be remitted yearly, with the first installment due on
the date of the discharge plan approval and subsequent installments due on this date of each
calendar year.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

On behalf of the staff of the OCD, I wish to thank you and your staff for your cooperation during
this discharge plan review.

Sincerely,

William J.
Director

WIL/mwa
Attachment

Xc: OCD Hobbs Office




ATTACHMENT TO THE DISCHARGE PLAN GW-014 RENEWAL
NAVAJO REFINING COMPANY
LOVINGTON REFINERY
DISCHARGE PLAN APPROVAL CONDITIONS
(November 13, 1996)

Payment of Discharge Plan Fees: The $50 filing fee is due upon receipt of this approval.
The $3,910 flat fee shall be submitted upon receipt of this approval. The required flat fee

may be paid in a single payment due at the time of approval, or in equal annual
installments over the duration of the plan, with the first payment due upon receipt of this
approval. '

Navajo Commitments: Navajo will abide by all commitments submitted in the discharge
plan application dated June 19, 1996.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums will be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets will also be stored on an impermeable pad and curb type containment.

A plan and schedule will be provided to the OCD by February 14, 1997 for properly
storing all drums which do not meet OCD requirements.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design. A plan and schedule will be
provided to the OCD by February 14, 1997 for properly containing all process areas which
do not meet OCD requirements.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable type pad within the berm. A plan and schedule
will be provided to the OCD by February 14, 1997 for properly containing all above
ground tanks which do not meet OCD requirements.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure. A plan and schedule will be provided to the OCD
by February 14, 1997 for properly containing all above ground saddle tanks which do not
meet OCD requirements.
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11.

12.

13.

Labeling: All tanks, drums and containers should be clearly labeled to identify their
contents and other emergency information necessary if the tank were to rupture, spill, or
ignite. A plan and schedule will be provided to the OCD by February 14, 1997 for
properly labeling all tanks, drums and containers which do not meet OCD requirements.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks and/or sumps. The OCD will be notified at least 72 hours prior to all
testing so that an OCD representative may witness the testing. A plan and schedule will
be provided to the OCD by February 14, 1997 for properly containing, repairing and/or
replacing all below grade tanks, sumps, and pits which do not meet OCD requirements.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines

must be tested to demonstrate their mechanical integrity at present and then every 5 years
there after, or prior to discharge plan renewal. Permittees may propose various methods
for testing such as pressure testing to 3 pounds per square inch above normal operating
pressure or other means acceptable to the OCD. The OCD will be notified at least 72
hours prior to all testing so that an OCD representative may witness the testing.

Class V Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject fluid other than domestic waste sewage below the surface are
considered Class V injection wells under the EPA UIC program. All class V wells will be
closed unless, it can be demonstrated that protectable groundwater will not be impacted
in the reasonably foreseeable future. Class V wells must be closed through the Santa Fe
Office. The OCD allows industry to submit closure plans which are protective of human
health, environment and groundwater as defined by the WQCC, and are cost effective.

Housekeeping: All systems designed for spill collection/prevention should be inspected
to ensure proper operation and to prevent overtopping or system failure.

Any non-exempt contaminated soils that are collected at the facility will be tested for
hazardous constituents, and after receiving OCD approval, will be disposed of at an OCD
approved site.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Hobbs District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
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15.

commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

Certification: Navajo, by the officer whose signature appears below, accepts this permit
and agrees to comply with all terms and conditions contained herein. Navajo further
acknowledges that these conditions and requirements of this permit may be changed
administratively by the Division for good cause shown as necessary to protect fresh water,
human health and the environment.

Accepted:

NAVAJO REFINING COMPANY

by

Title

[ Rt
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Price, Wayne .

Page 1 of 1

From:
Sent:
To:

Subject:

darrell [darrell@navajo-

Tuesday, August 21, 2001 5:07 PM
Price, Wayne

discharge plan for Lea Refining

Dear Wayne,

Navajo will be applying for renewal of the Discharge Plan GW-014 for our Lea Refining facility. | will submit the $100 filing
fee by the end of this week.

Thank you for your attention to this matter.

Darreli Moore
Navajo Refining Co.

8/25/01
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ACXNOWLEDGEMENT OF RECS
OF CHECX/CASH

. - o/
I hereby acknowledge recaipt of check No - dated _ZﬁL

in the amcunt of § /72

or cash recaived on

trom AAVAT? pEfivie <2 .
tor__ LEA RE{mbl vy f‘i/*" i
Submitted b; : “‘Z/ﬁ L /0 Rt - Data: /fﬁ ?/"/
Submitted to ASD by: <L~ A pata:__/9/27/-/

Data:

Recaived in ASD by:
Filing Fee (~ New Facility ____ Renewal

Mcdification Other

(opmndy?
Applicable FY _ 2992

Organization Ccde $2/.07

To be depocsited in the Watasr Quality Management Fund.

Full Payment or Annual Incrsment

64-1278

THIS CHECK CLEARS THROUGH POSITIVE PAY . Bankof ‘M'“q;}/ AL

NAVAJO REFINING COMPANY

501 EAST MAIN STREET B ot Amarca Customer Connecti
P O BOX 189 Atlanta, Dekal County, Georgia
ARTESIA, NM 88211-0159 CHECK
(S0S) 748-3311 DATE: (  09/18/01

( PAY EXACTLY ]
The SUM of One Hundred Dollars and 00 cents
s#%#4100.00
VOID AFTER 180 DAYS

PAY
TO THE
ORDER
OF

cAv- 14

M ENERGY MINERALS & NATURAL M p %

RESOURCES/0IL CONSERVATION D
1220 SOUTH ST FRANCIS
SANTA FE, NM 875055472

MORE REQUIRES 2 MANUAL SIGNATURES




NEW MEhC@ BMERGY, MINERALS Q OlL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Santa Fo, New Mexico 87508

[50%5) 827-11 %

February 12, 1998

CERTIFIED MAIL

Mr. Darrell Moore

Navajo Refining Company

P. O. Drawer 159

Artesia, New Mexico 88211-0159

RE: Discharge Plan GW-014
Lovington Refinery
Lea County, New Mexico

Dear Mr. Moore:

The New Mexico Qil Conservation Division has received Navajo Refining Company’s (Navajo)
request dated January 21, 1998 for an extension for repairing sewers at the Lovington refinery.
Pursuant to Water Quality Control Commission Regulations, and for good cause shown, an
extension to December 31, 1998 for completion of repairing is hereby approved.

Please be advised this extension does not relieve Navajo of liability should their operation result
in pollution of surface waters, ground waters or the environment.

Sincerely,

Mk

Mark Ashley
Geologist

Xc: OCD Hobbs Office




NEW MEXICO ]ENMGY, MINERALS OiL CONSERVATION DIVISION

2040 South Pacheco Strest

& NATURAL RESOURC]ES DEPARTMENT Santa Fs, New Mexico 87508

(508) 827-7131

August 21, 1997

CERTIFIED MAIL

Mr. Darrell Moore

Navajo Refining Company

P. O. Drawer 159

Artesia, New Mexico 88211-0159

RE: Discharge Plans GW-014
Lovington Refinery
Lea County, New Mexico

Dear Mr. Moore:

The New Mexico Oil Conservation Division has received Navajo Refining Company’s (Navajo)
request dated August 11, 1997 for an extension for testing and repairing process waste water lines
at the Lovington refinery. Pursuant to Water Quality Control Commission Regulations, and for
good cause shown, an extension to January 1, 1998 for completion of testing and July 31, 1998
for completion of repairing is hereby approved.

Please be advised this extension does not relieve Navajo of liability should their operation result
in pollution of surface waters, ground waters or the environment.

Sincerely,

Mk

Mark Ashley
Geologist

XcC: OCD qubs Office

\




NEW MEXIKYLAERGY, MINERALS (7" stcomsmurmssrien
& NATURAL RESOURCES DEPARTMENT = - fmirsberwiies e

 February 17, 1997

Mr. Phillip Youngblood |
Navajo Refining Company

P. O. Drawer 159
Artesia, New Mexico 88211-0159

RE: Discharge Plans GW-028 and GW-014
Artesia and Lovington Refineries
Eddy and Lea Count_y, New Mexico

Dear Mr. Ybungblood:

The New Mexico Oil Conservation Division has received Navajo Refining Company’s (Navajo)
request dated February 7, 1997 for an extension to submit the required information as part of
Navajo’s discharge plan renewal for the Artesia and Lovington refineries. Pursuant to Water
Quality Control Commission Regulations, and for good cause shown an extensmn to May 16,
1997 is hereby approved. _

Please be advised this extension does not reheve Navajo of habmty should then' operatlon result
in pollution of surface waters, ground waters or the envxronment -

Mark Ashley y
Geologist o -

xc:  OCD Artesia Office
OCD Hobbs Office




ACKXNOWLEDGEMENT OF RECZIPT
OF CHECX/CASH

I hereby acknowledge receipt of check Né.- dated ///_&% / 2%

or cash recaived on in the amount of $§ 297500
from A)Wdég) Ez/mwa,

(S —s Yo15.0¢0 \/ & e —ORD
for L—ru——%;_,, 3960 00 e/ —-4_7_/‘—/

Nemme OF Ne)
Submitted by: . s Date:
P

Submitted to ASD by: E:/_ Z'ﬁ/._,,ﬁaéﬂ Date:_ /- 27-C >
Recsived in ASD by: : Date: :

Filing Fee _ X New Facility Reneval _X
Mcdification Other

(opuundy)

organization Code S22/, 07 Applicable Y _7 7/

To be deposited in the Water Quality Management Fund.
Full Payment x or Annual Increment

-

NAVAJO REFINING COMPANY | N e P s -

501 EAST MAIN ST

P O BOX 159
ARTESIA NM 88211-0159 “DaTE: [ 11/22/96 ]
( PAY EXACTLY )
*kkkk**Seven Thousand Nine-Hlmdred Seventy and m/lgg********:********L $7,970.00 J
pay NMED - Water Quality Management | %ﬂ_\ "
TotTHe & NMOCD ' — H UV»QLL/

oroen 2040 S. Pacheco
or  Santa Fe, New Mexico 87505 &@, /(14_‘,_‘7
X E S COUNTER SIGNATURE J
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NAVAJO REFINING COMPANY — 501 EAST MAIN ST - P O BOX 159 — ARTESIA NM 88211-0159

AA___ S

p

L -\

(_ DpatE INVOICE NUMBER A NT DISCOUNT AMOUNT. REMARKS

i 11/22/96 $7,970.00 $7,970.00

’.
Discharge Permit & Filing Fee for Artesia|Refinery $3,960.00
Discharge Permit & Filing Fee for Lovington Refinery 3,960.00
Minor Modification Filing Fee for Artesia|Refinery 50.00

. A A L

VENDOR: 84-6114 DATE: 11/22/96 TOTAL: $7’9?0.00 |

ACCOUNT NO:




NEW MEXICO E&R@Y, WERA]LS o fopes, Ol CONSERVATION DIVISION

f¥.01., 2040 South Pacheco Street

& NATURAL RESOURC]ES DEPARTM]ENT R .?530“;]33:?.?::1' Mexico 87505
df :.!‘f? o ”,! fJ 52

December 18, 1996
CERTIFIED MAIL

Mr. Phillip Youngblood

Navajo Refining Company

P. O. Drawer 159

Artesia, New Mexico 88211-0159

RE: Discharge Plan GW-014
Permit Condition Amendment
Lovington Refinery
Lea County, New Mexico

Dear Mr. Youngblood:

Pursuant to the request received from Navajo Refining Company (Navajo), permit condition 8 has
been amended. Enclosed are two copies of the conditions of approval with the amended condition.

Please sign and return one copy to the New Mexico Oil Conservation Division (OCD) Santa Fe
Office within 10 working days of receipt of this letter.

Please be advised that the amendment of this plan does not relieve Navajo of liability should
operations result in pollution of surface water, ground water, or the environment.

The OCD hopes that this has clarified your concern, and we appreciate your input into this
process.

Sincerely,

Rogef C. Anderson
Environmental Bureau Chief

RCA/mwa

XC: OCD Hobbs Office
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ATTACHMENT TO THE DISCHARGE PLAN GW-014 RENEWAL
NAVAJO REFINING COMPANY
LOVINGTON REFINERY
DISCHARGE PLAN APPROVAL CONDITIONS (AMENDED)
(December 18, 1996)

Payment of Discharge Plan Fees: The $50 filing fee is due upon receipt of this approval.
The $3,910 flat fee shall be submitted upon receipt of this approval. The required flat fee

may be paid in a single payment due at the time of approval, or in equal annual
installments over the duration of the plan, with the first payment due upon receipt of this
approval.

Navajo Commitments: Navajo will abide by all commitments submitted in the discharge
plan application dated June 19, 1996.

Drum Storage: All drums containing materials other than fresh water must be stored

on an impermeable pad with curbing. All empty drums will be stored on their sides with

the bungs in and lined up on a horizontal plane. Chemicals in other containers such as

sacks or buckets will also be stored on an impermeable pad and curb type containment.

A plan and schedule will be provided to the OCD by February 14, 1997 for properly
“storing all drums which do not meet OCD requirements.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design. A plan and schedule will be
provided to the OCD by February 14, 1997 for properly containing all process areas which
do not meet OCD requirements.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable type pad within the berm. A plan and schedule
will be provided to the OCD by February 14, 1997 for properly containing all above
ground tanks which do not meet OCD requirements.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure. A plan and schedule will be provided to the OCD
by February 14, 1997 for properly containing all above ground saddle tanks which do not
meet OCD requirements.
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11.

12.

Labeling: All tanks, drums and containers should be clearly labeled to identify their
contents and other emergency information necessary if the tank were to rupture, spill, or
ignite. A plan and schedule will be provided to the OCD by February 14, 1997 for
properly labeling all tanks, drums and containers which do not meet OCD requirements.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary

containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be
notified at least 72 hours prior to all testing so that an OCD representative may witness the
testing. A plan and schedule will be provided to the OCD by February 14, 1997 for
properly containing, repairing and/or replacing all below grade tanks, sumps, and pits
which do not meet OCD requirements.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines

must be tested to demonstrate their mechanical integrity at present and then every 5 years
there after, or prior to discharge plan renewal. Permittees may propose various methods
for testing such as pressure testing to 3 pounds per square inch above normal operating
pressure or other means acceptable to the OCD. The OCD will be notified at least 72
hours prior to all testing so that an OCD representative may witness the testing.

Class V_Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject fluid other than domestic waste sewage below the surface are
considered Class V injection wells under the EPA UIC program. All class V wells will be
closed unless, it can be demonstrated that protectable groundwater will not be impacted
in the reasonably foreseeable future. Class V wells must be closed through the Santa Fe
Office. The OCD allows industry to submit closure plans which are protective of human
health, environment and groundwater as defined by the WQCC, and are cost effective.

Housekeeping: All systems designed for spill collection/prevention should be inspected
to ensure proper operation and to prevent overtopping or system failure.

Any non-exempt contaminated soils that are collected at the facility will be tested for
hazardous constituents, and after receiving OCD approval, will be disposed of at an OCD
approved site.

Product and Waste Disposal:

All recovered product, waste filters or treatment system waste products will be recycled
and/or disposed of at an OCD approved facility or in an OCD approved manner.
Commercial solid waste from Navajo’s offices, warehouses and lunch rooms, which
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14.

1S.

16.

include but is not limited to paper trash, packaging materials, and food scraps along with
construction and demolition debris, which include but is not limited to steel, glass, brick,
concrete, roofing materials, pipe, wallboard, lumber, rocks, soil, trees and other
vegetative matter is approved for disposal at a municipal solid waste facility servicing the
area. The disposal of these commercial solid wastes, construction and demolition debris
as defined in 20 NMAC 9.1.105.0 and T shall not result in a violation of 20 NMAC
9.1.107.C or any other applicable section of the New Mexico solid waste regulations or
the New Mexico Oil Conservation Division regulations.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Hobbs District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

Certification: Navajo, by the officer whose signature appears below, accepts this permit
and agrees to comply with all terms and conditions contained herein. Navajo further
acknowledges that these conditions and requirements of this permit may be changed
administratively by the Division for good cause shown as necessary to protect fresh water,
human health and the environment.

Accepted:

NAVAJO REFINING COMPANY /
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NEW MEXICO ENERGY, i ,NERALS AND NATURAL |__SOURCES DEPARBMENT

OIL CONSERVATION DIVISION

October 20, 1995

CERTIFIED MAIL
RETURN RECEIPT NO. Z-765-962-782

Mr. David Griffin

Navajo Refining Company

P. O. Drawer 159

Artesia, New Mexico 88211-0159

RE: Discharge Plan GW-014 Renewal
Lea Refinery
Lea County, New Mexico

Dear Mr. Griffin:

On October 30, 1991, the groundwater discharge plan, GW-014, for the Lea Refinery located
in the SW/4 of Section 31, Township 16 South, Range 37 East, and the SE/4 of Section 36,
Township 16 South, Range 36 East, and the NW/4 of Section 6, Township 17 South, Range 37
East, and the NE/4 of Section 1, Township 17 South, Range 36 East, NMPM, Lea County, New
Mexico, was approved by the Director of the New Mexico Oil Conservation Division (OCD).
This discharge plan was required and submitted pursuant to Water Quality Control Commission
(WQCC) regulations and was approved for a period of five years. The approval will expire on
October 30, 1996. -

If your facility continues to have potential or actual effluent or leachate discharges and you wish
to continue operation, you must renew your discharge plan. The OCD is reviewing discharge
plan submittals and renewals carefully and the review time can extend for several months.
Please indicate whether you have made, or intend to make, any changes in your system, and if
so, please include these modifications in your application for renewal.

To assist you in preparation of your application, I have enclosed an application form and a copy
of the OCD’s Guidelines for the Preparation of Ground Water Discharge Plans at Oil Refineries
and a copy of the WQCC regulations. Please submit the original and one copy to the OCD
Santa Fe Office and one copy to the OCD Hobbs District Office. Note that the completed and
signed application form must be submitted with your discharge plan renewal request.

OFFICE OF THE SECRETARY - P. 0. BOX 6429 - SANTA FE, NMm 87505-6429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P.O. BOX 6429 - SANTA FE, NM B7505-6429 - (50%) 827-5923
ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O, BOX 6419 - SANTA FE, NM B87505-6429 - (503 827-5900
FORESTRY AND RESOURCES CONSERVATION PIVISION - P.O. BOX 1948 - SANTA FE, NM B7504-1948 - (505) 827-5830
MINING AND MINERALS DIVISION - P.O. BOX 6429 - SANTA FE, NM 875056419 - (505) B27-5970
OIL CONSERVATION PIVISION - P. O, BOX 6429 - SANTA FE, NM B7505-6429 - (505) 827-T13
PARK AND RECREATION PIVISION - P. 0. BOX 1147 - SANTA FE, NM B7504-1147 - (505) 827-7465




Mr. David Griffin
October 20, 1995
Page 2

The discharge plan renewal application for the Lea Refinery is subject to WQCC Regulation 3-
114. Every billable facility submitting a discharge plan for renewal will be assessed a fee equal
to the filing fee of $50 plus a flat fee of $3,910.00 for oil refineries.

The $50 filing fee is to be submitted with the discharge plan renewal application and is
nonrefundable. The flat fee for an approved discharge plan renewal may be paid in a single
payment due at the time of approval, or in equal annual installments over the duration of the
discharge plan.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

If you no longer have any actual or potential discharges and a discharge plan is not needed,
please notify this office. If you have any questions, please do not hesitate to contact Mark
Ashley at (505) 827-7155.

Sincerely,

]

i - .) Lo ’ . -1
: / ) .

-r‘ ’ , ~

Roger C. Anderson
Environmental Bureau Chief

Xc: OCD Hobbs Office

e




Mr, Darrell Moore
January 12, 1995
Page 2

Please note that Section 3-104 of the regulations require "When a facility has been approved,
discharges must be consistent with the terms and conditions of the plan”. Pursuant to Section
3-107.C. you are required to notify the Director of any facility expansion, production increase,
or process modification that would result in any change in the discharge of water quality or
volume.

The discharge plan modification for the Navajo Refining Company Lea Refinery is subject to
WQCC Regulation 3-114.B.1.(b).3 discharge plan modification fee. Every billable facility
submitting a discharge plan modification will be assessed a fee equal to the filing fee of fifty
(50) dollars plus the flat rate of thirty-nine hundred and ten dollars ($3910) for refineries. The
New Mexico Oil Conservation Division (OCD) considers this modification to be minor in nature,
therefore the flat fee has been waived. As of this date (January 12, 1995) the OCD has not
received your fifty (50) dollar filing fee which will be due upon receipt of this letter.

On behalf of the staff of the OCD, I wish to thank you and your staff for your cooperation
during this discharge plan review.

Sincerely,

William J. LeMAy
Director

WIL/mwa J

XcC: OCD Hobbs Office
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_ State of New Mexico -
ENERGY, M"!ALS and NATURAL RESOURCES DEGRRTMENT
Santa Fe, New Mexico 87505

mm..////

== DRUG FREE =

!:iaSh?/j/ﬂuﬂ

January 12, 1995

CERTIFIED MAIL
RETURN RECEIPT NO. Z-765-962-794

Mr. Darrell Moore

Navajo Refining Company

P. O. Drawer 159

Artesia, New Mexico 88211-0159

RE: Discharge Plan GW-14 Modification
Lea Refinery
Lea County, New Mexico

Dear Mr. Moore:

The discharge plan modification GW-14 for the Navajo Refining Company Lea Refinery located
in the SW/4 of Section 31, Township 16 South, Range 37 East, the SE/4 of Section 36,
Township 16 South, Range 36 East, the NW/4 of Section 6, Township 17 South, Range 37 East,
and the NE/4 of Section |, Township 17 South, Range 36 East, NMPM, Lea County, New
Mexico, is hereby approved. The discharge plan modification consists of the modification
request submitted by Navajo Refining Company dated January 3, 1995, and analytical results
for the reverse osmosis reject water dated July 25, 1994.

The discharge plan modification was submitted pursuant to Sections 3-106 and 3-107.C of the
New Mexico Water Quality Control Commission (WQCC) Regulations. Based on the
information provided in the modification request and in the approved discharge plan, it is
approved pursuant to Sections 3-109 and 5-101.A. Please be advised the approval of this plan
does not relieve you of liability should your operation result in actual pollution of surface water,
ground water, or the environment which may be actionable under other laws and/or regulations.

VILLAGRA BUILDING - 408 Galistco ' 2040 South Pacheco
Forestry and Resources Conservation Division Oftice of the Secretary
P.O. Box 1948 B87504-1048 B827-5950
827-5830 Administrative Services
Park and Recreation Division 827-5925
P.O. Box 1147 87504-1147 +
827.7465 Energy Conservation & Management

827-5900

Mining and Minerals
827-5970

Oil Conservation
827-7T131




ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

I hereby acknowledge receipt of check No - dated (-24 -C(S ,

or cash received on in the amount of $ 5‘0‘39—-
from M AVATS O ?G:F (NN G G G
tor__[(GQw- 14)  Arresin PeriNeRY

\ f'-"rl""-l/ 4 (DP Neu)
Submitted by: » Date:

Submitted to ASD by: C Hi?IS (-us TiCf Date: L -/§ -G <

Received in ASD by:

Filing Fee ,~ New Facility Renewal
Modification Other |
{opwaidy)
~ ) . -
organization Code S2(.077 Applicable FY [ S

To be deposited in the Water Quality Management Fund.

Full Payment or Annual Increment

NAVAJO REFINING COMPANY NatlonsBank -

501 EAST MAIN STREET Wichita Falls, TX 76301
P O BOX 159

ARTESIA, NM 88211-0159
e [ 01/24/898

The SUM of Fifty Dollars and 00 cents PAY EXACTLY

(
L l|¢¢0l50;60

NEW MEXICO OIL

)THE  CONSERVATION DIVISION

{DER 2040 SOUTH PACHECO

SANTA FE, NM 87505

$2,500.00 OR MORE REQUIAES COUNTER SIGNATURE






