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AFFIDAVIT OF PUBLICATION 4;,
~ STATE OF NEW MEXICO | 0
COUNTY OF SANTA FE N\

I, B. Pemner, being first duly sworn declare and say that I am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mexico and being a newspaper duly qualified to publish legal notices and
advertisements under the provisions of Chapter 167 on Session Laws of
1937, that the publication # 76598 a copy of which is hereto attached was -
published in said newspaper 1 day(s) between 02/04/2005 and 02/04/2005
and that the notice was published in the newspaper proper and not in any
supplement; the first date of publication being on the 4th day of February,
2005 and that the undersigned has personal knowledge of the matter and
things set forth in this affidavit. :

- LEGAL ADVERTISEMENT REPRESENTATIVE

IS/

Subscribed and sworn to before me on this 4th day of February, 2005

Notary ED\M 1. M@

Commission Expires:__ ' “‘33)0'7

www.sfnewmexican.com

202 East Marcy Street, Santa Fe, NM 87501-2021 o 505-983:3303 e fax: 5059841785  PO. Box 2048, Santa Fe, NM 87504- 2048
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" NOTICEOF
PUBLICATION

STATE OF
NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
QIL CONSERVATION
DIVISION

Notice is hereby given
that pursuant to the
New Mexico Water
Quality Control Com-
mission Regulations,
the following dis-
charge permit appli-
cation has been sub-
mitted to the Director
of the Oil Conserva-
tion Division, 1220

herglass tank .crior
te offsite disposal at
an QOCD approved dis-
posal fachity. Ground-
water most likely to
be affected in the
event of an accidental
discharge is at a
depth of - approxi-
mately 80 feet with a
Ltotal dissolved solids
concentration of ap-
proximately 980 mg/l.
The discharge plan
addresses how spills,
leaks, and other acci-
‘dental discharges to
the surface will be
managed.

Any interested person
may obtain further in-
formation from the

South ‘Saint Francis«- -0il Conservation ‘Divi-

‘Drive, Santa Fe, New

Mexico 87505, Tele-
phone (505) 476-3440:

GW-165) - Dure Re-

sources, Jeff Picket,]

Production Foreman,
453 Turner Drive,
Suite 101, Duramngo,
Colorado, 81301, has
submitted a  dis-
charge plan applica-
tion for their CDP #2
Compiressor  Station
located in the NE/4

sSW/4  Section 25,
Township 32 WNorth,
Range i3 West,
NMPM, Samn Juan

Ceunty, Mew Mexico.
Approximately 52 gai-
fons per day of proce
@ss wastewater with
tota! dissolved solids
concentration of 1500

mg/l is stored im a|

closed top fiberglass
tank prior to offsite
disposal at an OCD
approved disposal fa-
cility. Groundwater
most fikely to be af-
fected in the event of
an accidental dis-
charge is at a depth
of approximately 120

feet with a total dis-
‘solved solids concen-

tration of approxi-
mately 960 mg/l. The
discharge plan ad-
dresses how spiils,
leaks, and other acci-
dental discharges to
the surface will be
managed.

(GW-166) - Hallweod
Energy Companies,
Jim Bonaventura,
Area Superintendent,
463 Turner Drive,
Stite 101, Durango,
Colorado, 81301, has
submitted a dis-
charge plan applica-
tion for their COP #4
Compressor Station
focated in the NE/4
SE/4 Section 1, Town-
ship 31 North, Range
13 West, NMPM, San
Juan County, New
Mexico. Approxi-
mately 43 gallens per
day of process waste-
water with total dis-
solved seolids _concen-
tration of 1509 mg/l is
stored in a closed top

sion and may submit
written comments to
the Director of the Oil
Conservation Division
at the address given
above. The discharge
permit application
may be viewed at the
above address be-
tween 8:00 a.m. and
4:.00 . p.m.,,.
thru friday. Prior to
ruling on any pro-
posed discharge per-
mit or its modifica-
tion, the Director of
the Oil Conservation
Division shall allow at
least thirty (30) days
| after the date of pub-
lication of this notice
during which -com-
ments may be sub-
mitted to him and
public hearing may be
requested by any in-
terested. person. Re-
quest for public hear-
ing shall set forth the
reasons why a hear-
ing shall be held. A
hearing will be held if
the director deter-
{mines that there is
1 significant -public in-
terest.

11f no hearing is held,

the Director will ap-
prove or disapprove
the permit based on
the information avail-
able. If a public hear-
ing is held, the Direc-
tor will approve the

+ hearing.

GIVEN under the Seal|

of New Mexico Con-
servation commis-
sion at Santa Fe, New

Mexico, on this 19th}

day of January 2005.

STATE OF

. NEW MEXICO
OIL CONSERVATION
DIVISION

Mark Feismire, P.E.,
Director

SEAL
Legal #76598

Monday |

permit based on the|
information in the|
permit and informa-
tion presented at the|

: Pub. February 4, 2005 _

e e e |

S




AFFIDAVIT OF PUBLICATION

Ad No. 51128

STATE OF NEW MEXICO
County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the CLASSIFIED MANAGER of
THE DAILY TIMES, a daily newspaper of

general circulation published in English at

COPY OF PUBLICATION

. . ‘
NOTICE OF PUBLICATION .
STATE OF NEW MEXICO ) -
- ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN .
OIL CONSERVATION DIVISION

Notice is hereby given that ﬁursucnf to the New Mexico Water Quality Control
Commission Regulations, the following dischorge permit application has been
submitted to the Director of the Oil (_gonservchon Division, 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440:

GW-165) — Pure Resources, Jeff Picket, Production Foreman, 463 Turner Drive,

Farmington, said county and state, and that
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
qualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication and
appeared in the Internet at The Daily Times
web site on the following day(s):

Friday, February 4, 2005.
And the cost of the publication is $76.57.

ON 12?/9/05 CONNIE PRUITT

' appeared before me, whom | know personally

to be the person who signed the above

document.

ozel/

ission Expire‘S/NovemW‘ﬂ, 2008.

~Suite 101, Durango, Colorado; 81301, has-submitied a discharge plan applica-
fion for their CDP #2 Compressor Stafion located in the NE/4 Sg*lﬁt Saction 25,
Township 32 North, Range 13 West, NMPM, San Juan County, New Maexico. Ap-
* proximately 52 allons per day of process wastewater with total dissolved solids
concantration of 1500 mg/| is stored in a closed top fiberglass tank prior to off-
site disposal at an OCD approved disposal facility. Groundwater most likely fo
be affected in the event of an accidental discharge is at a depth of approximate-
ly 120 feet with a total dissolved solids concentration of aﬂprommai‘ely 900
" mg/l. The dischurrge plan addresses how spills, leaks, and.other accidental dis-
charges to the surface will be managed. :

(GW-166) - Hallwood Energy Companies, Jim Bonaventura, Area Supsrinten-
dent, 463 Turner Drive, Suite 101, uran%o Colorado, 81301 , has submitted a

. discharge rlon application for their CDP 4 Compressor Station located in the
NE/4 Sg‘l Saction 1, Township-31 North, Range 13 West, NMPM, San Juan
County, New Mexico. Approximately 43 gallons per day of process wastewater
with total dissolved solids concentration of 1500 mg/l is stored in a closed fop
fiborglass tank prior to offsite disposal at an OCD approved disposal facility.
Groundwater most likely to be affected in the event of an accidental discharge
is at a depth of approximately 80 feat with a total dissolved solids concentration
of approximately 900 mg/l. The discharge plan addresses how spills, leaks, and
other accidental discharges to the surface will be managad.

Any interested person may obtain further information from the Oil Conservation
Division and may submit written comments to the Director of the Oil Conserva-
tion Division at fpe address given above. The dischcrgefermif application may
be viewed ot the above address between 8:00 a.m. and 4:00 p.m., Monday thru
Friday. Prior to ruling on any proposed discharge permit ar its modification, the
Director of the Oil Conservation Division shall allow at least thirty (30) dugs
after the date of publication of this notice*during which comments may be sub-
mitted to him and public hearing may be requested by any interested person.
Request for public.heurlngI shal?se' orth the reasons why a hearing shall be
held. A hearing will be held if the director determines that there is significant
public interest. .

If no hearing is held, the Director will approve or disapprove the permit based on

_the information available. If a public hearing is held, the Director will approve
the permit based on the information in the permit ond informotion presented at
the heoring.

GIVEN under the Seal of New Mexico Conservation Cbmmission at Santa Fe,
New Mexico, on this 19th day of January 2005.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Mark Feismire, PE., Director

| seaL

Legal No. 51128 published in The Daily Times, Farmington, New Mex';co on Fri-
day, February 4, 2005.




Ford, Jack

From: Inge, Richard

Sent: Tuesday, February 01, 2005 8:58 AM
To: Ford, Jack

Subject: *Done RE: GW-165 & GW-166
From: Ford, Jack

Sent: Tuesday, February 01, 2005 8:30 AM

To: Inge, Richard

Subject: GW-165 & GW-166

Please place the attached on the web site. Thanks.

<< File: GW165_166PUB05.doc >> << File: GW165RENAPPOS5.doc >> << File: GW166RENAPPOS5.doc >>




Ford, Jack

From: Martin, Ed

Sent: Monday, January 31, 2005 10:26 AM
To: Farmington Daily Times (E-mail)

Cc: Ford, Jack

Subject: Legal Notices

Please publish the attached legal notices, one time only, on or before Friday, February 4, 2005.
Upon publication, forward to this office:

1. Affidavit of publication

2. Invoice. Purchase order number is 05-199-050189

If you have any questions, please contact me.

Thank you.

Publ. Notice
GW165_166.doc

&d Mantin

New Mexico Oil Conservation Division
Environmental Bureau

1220 S. St. Francis

Santa Fe, NM 87505

Phone: 505-476-3492

Fax: 505-476-3462
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ACXNOWLEDGEMENT OF RECEIPT
OF CHECX/CASE

I hereby acknowledge recalpt of check No-dated 77123{ i

or cash received on . in the amcunt of § /Y. <2
from vre 7?@;5‘@_07?_-45 _ B | -

. C’pﬁ#g;? =3 v = A
or_Cop# S &8 -
,.S“bmttea hY' S W ;_7@& ‘531:&”" "%‘ : z ."ﬂsﬁ
Subma.tted to asD by: - " Data:
Rgcelved in AsD by: | 5 o ‘:Dat'eﬁ‘.- )

Filing Fee L~ Naw Facility Renewal 2~

Modification Other

(spndy)

Organl_zatio_n Code £2/.07 _ Applicibié FY 2oo/

To be dgposited in the Water Quality Management Fund.
Full Payment 1/ . or Annual Incrémant

1085275 DALE UY/43/VU4 4UU .UV

TERPARK CERTORCATESE SEAL DN T BACK - 0L D AT ANGLE

VENDOR # WAT0103 CHECK #




REORDER FT 801B « U.S. PATENT NO. 1

B |
#Pure Resources, L.P. 5 . Illinois,Midland, TX 79701

INVOICE NUMBER DATE DESCRIPTION ‘ NET
GW1652004 09/14/04 Ty T 100.00

GW1662004 09/14/04 RECEIVEID 100.00
SEP 2 7 2004

CIL CONSERVATION
DIVISION

PROM TIME TO TIME, FIELD PERSONNEL OF PURE RESOURCES I, INC. AND ITS APFILIATES (‘PURE’) ARE REQUIRED TO SIGN SERVICE TICKETS, INVOICES, WORK ORDERS OR OTHER DOCUMENTS PRESENTED

TO THEM BY VENDORS OF EQUIPMENT, SUPPLIES, MATERIALS AND SERVICES. THIS NOTICE 1S POR THE PURPOSE OF PLACING EACH OF PURE’S VENDORS ON NOTICE THAT PIELD PERSONNEL SIGNING SUCH
SERVICE TICKETS, INVOICES, WORK ORDERS OR OTHER DOCUMENTS PRESENTED TO THEM BY VENDORS ONLY HAVE THE AUTHORITY TO ACKNOWLEDGE RECEIPT OF SUCH EQUIPMENT, MATERIALS, SUPPLIES OR
SERVICES. THEY DO NOT HAVE THE AUTHORITY TO WAIVE ANY RIGHTS OR CAUSES OF ACTION OTHERWISE AVAILABLE TO PURE AS A RESULT OF ITS HAVING PURCHASED .(OR HAVING SUBSEQUENTLY USED) SUCH
EQUIPMENT, MATERIALS, SUPPLIES OR SERVICES. SUCH RIGHTS, INCLUDING ANY RIGHT OF INDEMNIFICATION AND THE RIGHT TO BE HELD HARMLESS FROM LIABILITY RESULTING FROM, OR TO OTHERWISE BE
COMPENSATED FOR, DAMAGES INCURRED BY PURE AS A RESULT OF ITS PURCHASE OR USE OF SUCH EQUIPMENT, MATERIALS, SUPPLIES OR SERVICES MAY ONLY BE WAIVED BY DULY AUTHORIZED OFFICERS OF
PURE AND NOT BY PIELD PERSONNEL. BY THIS NOTICE YOU ARE ADVISED THAT PROVISIONS IN SERVICE TICKETS, INVOICES, WORK ORDERS AND OTHEER DOCUMENTS SIGNED BY FIELD PERSONNEL OF PURE THAT
PURPORT TO RELEASE VENDORS OF LIABILITY THEY WOULD OTHERWISE HAVE WILL NOT BE BINDING ON PURE. IP A VENDOR HAS EXECUTED A MASTER SERVICE AGREEMENT WITH PURE, THE TERMS OF SUCH
MASTER SERVICE AGREEMENT WILL PREVAIL OVER THER PROVISIONS OF ANY SERVICE TICKET, INVOICE, WORK ORDER OR OTHER SIMILAR DOCUMENT EXECUTED IN THE FIELD OR AT THE WORK SITE UNLESS THE
SAME SPECIFICALLY PROVIDES THAT IT AMENDS, MODIFIES OR SUPERSEDES THE MASTER SERVICE AGREEMENT AND IS EXECUTED ON BEHALP OF PURE BY A DULY AUTHORIZED OFFICER.

QUESTIONS? ACCOUNTING HOTLINE: (432) 498-2698 OPTION 2 EMAIL: accountspayable@pureresources.com

N VENDOR # WATUILU3™ "CHECK # 7085275 " DATE09/237/04— ————— =—209-09 -




RESOURCES

August 3, 2004

Mr. Jack Ford

Oil Conservation Division

New Mexico Energy and Minerals Department
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: Discharge Plan Renewal and Change in Ownership for the Pure Resources, CDP #2

--Compressor-Staticn, New Mexico-Discharge Plan GW-165., —— - - - — - —. ———

Dear Mr. Ford:

In the course of your discussions with our consultant Dave Baker several issues regarding the
CPD #2 Compressor Station have been identified. This letter is to formally notify the NM Oil
Conservation Division (NMOCD) of a change in ownership at the facility and our agreement to
continue operating under the expired GW-165 until a new discharge plan can be approved.

The CPD #2 facility was owned and operated by:
Hallwood Energy Company
4582 South Ulster Street Parkway
Denver, Colorado 80237

Please change this to:
Pure Resources
463 Turner Drive
Suite 101
Durango, Colorado 81303
Contact Person: Jeff Pickett

I have directed Dave Baker to prepare the required discharge plan renewal while working closely
with your office. Pure Sources anticipates submitting the plan in the near future. If you have
any questions or require further information, please contact me at (970) 259-1374 or Dave Baker
at (505) 294-9943. Thank you for your assistance with this matter.

Sincerely,
Jeff Pickett
Production Foreman

XC: David Baker, Baker Environmental Consulting, Albuquerque, NM




NEW BEx1c0 ENERGY, MVERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark Fesmire, P.E.
Govermnor Director
Joanna Prukop 0il Conservation Division
Cabinet Secretary J une 2, 2004

Mr. Chris Williams

Hallwood Energy Companies
4582 South Ulster Street Parkway
Denver, Colorado 80237

RE: Discharge Permit GW-165 and GW-166 Renewal
Hallwood Energy Companies
San Juan County, New Mexico

Dear Mr. Williams:

On June 6, 1999, the groundwater discharge permits, GW-165 and GW-166, for the
Hallwood Energy Companies Compressor Station CDP #2 and CDP #4 located in San
Juan County, New Mexico, was approved by the Director of the New Mexico Oil
Conservation Division (OCD). This discharge permits were required and submitted
pursuant to Water Quality Control Commission (WQCC) regulations and were approved
for a period of five years. The approval will expire on June 6, 2004.

If the facilities continue to have potential or actual effluent or leachate discharges and
Hallwood Energy Companies wish to continue operation, the discharge permits must be
renewed. Pursuant to Section 3106.F., if an application for renewal is submitted at
least 120 days before the discharge permit expires then the existing approved
discharge permit for the same activity shall not expire until the application for .
renewal has been approved or disapproved. The deadline for the 120 days was on
February 6, 2004. Hallwood Energy Companies has failed to meet the 120-day
deadline before discharge permit expiration and therefore your discharge permit will
expire on June 6, 2004 unless you have received an approved renewal from OCD. The
OCD review the discharge permits renewal submittals carefully and the review time can
extend for several weeks to months. To date the OCD has not received an application
for renewal of GW-165 or GW-166. Please indicate whether Hallwood Energy
Companies intends to make, any changes in the system, and if so, please include these
modifications in the application for renewal.

The discharge permit renewal application for the Hallwood Energy Companies
Compressor Stations CDP #2 and CDP #4 are subject to WQCC Regulation 3114. Every
billable facility submitting a discharge permit renewal will be assessed a filing fee of
$100.00 plus a flat fee equal to $1,700.00 for compressor stations with horsepower rating
greater than 1001 horsepower. The $100.00 filing fee is to be submitted with the
discharge permit renewal application and is non-refundable.

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Mr. Chris Williams

Renewal Notification GW-165 and GW-166
June 2, 2004

Page 2

Please make all checks payable to: NMIED-Water Quality Management and addressed
to the OCD Santa Fe Office. Please submit the original discharge permit renewal
applications and one copy to the OCD Santa Fe Office and one copy to the OCD Aztec
District Office. Note that the completed and signed application form must be
submitted with each of your discharge permit renewal requests. A complete copy of
the regulations is available on the New Mexico Energy, Minerals and Natural Resources
Department, Oil Conservation Division website at (Www.emnrd.state.nm.us/ocd).

If the Hallwood Energy Companies Compressor Station CDP #2 or CDP #4 no longer
have any actual or potential discharges and a discharge permit is not needed, please
notify this office. If you have any questions please do not hesitate to contact W. Jack
Ford at (505) 476-3489.

Sincerely,

/%/
W. Jack'Ford, C.P.G.
Envirénmental Bureau

Qil Conservation Division

cc: OCD Aztec District Office
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f NEW MEXICO MGY, [INERALS ‘ - OIL CONSERVATION DIVISION

5= & NATURAL RESOURCES DEPARTMENT sart o o Wiies w7
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CERTIFIED MAJIL
RETURN RECEIPT NO. Z-274-520-513

Mr. Chris R. Williams
Hallwood Petroleum, Inc.
P.O. Box 378111
Denver, Colorado 80237

RE: Site Modifications Notification
GW-165, CDP #2 and GW-166, CDP #4
San Juan County, New Mexico

Dear Mr. Williams:

The OCD has received the site modification letter, dated June 25, 1999, with approriate
diagrams, for the installation of new sump equipment from Hallwood Petroleum, Inc. for the
CDP #2 and CDP #4 Compressor Stations GW-165 and GW-166 located in the NE/4 SW/4,
Section 25, Township 32 North, Range 13 West, and the NE/4 SE/4, Section 1, Township 31
North, Range 13 West, NMPM, San Juan County, New Mexico, respectively. The requested

i modification is considered a minor modification to the above referenced discharge plans and

| public notice will not be issued. The site modification is approved without modification to
the discharge plans with the stipulation that all modifications comply with the respective
discharge renewal plans approved April 27, 1999. :

Please note that Section 3104 of the regulations requires that “When a plan has been approved,
discharges must be consistent with the terms and conditions of the plan.” Pursuant to
Section 3107.C Hallwood Petroleum, Inc. is required to notify the Director of any facility
expansion, production increase, or process modification that would result in any change in the
discharge of water quality or volume. Further, this approval does not relieve Hallwood
Petroleum, Inc. from liability should operations result in contamination to the environment.

Sincerely,

—

Roger C. Anderson
Chief, Environmental Bureau
Oil Conservation Division

cc: Mr. Denny Foust - Aztec District Office




. JU® 25,1999 11:224M HALLWOOD PETROLEUM NO. 5581 P

Huﬁwood Petroleum, ’nc,

4610 S. Ulster Streer, Suite 200
Post Office Box 378111, Denver, CO 80237
Phone (303) 850-7373 Fax (303) 850-

FACSIMILE COVER SHEET

THE ENCLOSED MATERIAL IS INTENDED FOR THE RECIPIENT NAMED BELOW AND UNLESS
OTHERWISE EXPRESSLY INDICATED, IS CONFIDENTIAL AND PRIVILEGED [NFORMATION. ANY
DISSEMINATION, DISTRIBUTION OR COPYING OF THE ENCLOSED MATERIAL 1S PROHIBITED. IF YOU
RECEIVE THIS TRANSMISSION IN ERROR PLEASE NOTIFY US IMMEDIATELY BY TELEPHONE, AT OUR
EXPENSE AND DESTRQY THE ENCLOSED MATERIALS. YOUR COOPERATION IS APPRECIATED.

DATE: June?25, 1999 TIME: 11:15 AMMST

TO: Mr. W, Jack Ford

COMPANY: NMOCD Environmental Bureau

FAX #: (505) 827-8177

FROM: Chris Williams

URGENT: FOR REVIEW: PLEASE COMMENT: PLEASE REPLY:

COMMENTS: Dear Jack;

Copy of new sump design. Hard copy to follow by certified mail.

Thanks,

Chris

NUMBER OF PAGES THIS TRANSMISSION:

IF THERE IS A PROBLEM WITH THIS TRANSMITTED INFORMATION PLEASE
CONTACT:




« R 25,1999 11:22AM  HALLWOOD PETROLEUM NO. 5581 P )

Hallwood Petroleum, In.c,

4582 8. Ulster St. Plowy Suite 1700 Stanford Place Il P.O. Box 37811]
Denver, Colorado 80237 (303) 850-7373

June 25, 1999

Mr. W. Jack Ford

New Mexico Energy, Mineral,

& Natural Resources Department
0il Conservation Department
2040 South Pacheco Street

Santa Fe, New Mexico 87505

RE:  Schematic of new sump design for CDP #2 & #4.
Discharge Plans GW-165 & GW-166
Gas Compressors Stations
San Juan County, New Mexico

Dear Mr. Ford:

Enclosed for you review 1s the schematic for the new sump design for the facilities referenced
above. We anticipate that our contractor will begin installing these sumps on July 1, 1999. Once
the sumps have been installed at both facilities, we will pressure test the effluent discharge lines.
I'have already called our field representative and have informed him that if the installation of the
swmps does not begin as previously mentioned he is to contact you to reschedule a date for
installation. He will also give Mr. Denny Faust of the OCD Aztec office a call prior to beginning
any pressure testing of effluent discharge lines.

If you have any questions you may contact me at (303) 850-6305.
Sincerely,
HALLWOOD PETROLEUM, INC.

Chris R. Williams
Environmental/Safety Manager

Enclosures

cc: Jim Bonaventura
OCD - Aztec District QOffice
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o ®
Hallwood Petroleum, Inc.

4610 S. Ulster St. Pkwy . Suite 200 - Metro Point I[I P.O. Box 378111
Denver, Colorado 80237 (303) 850-7373 e e

g T 5 PRI

S E—— =
C A B G B

S I VR 4
June 18, 1999 R

s

Mr. W. Jack Ford o
New Mexico Energy, Mineral, A
& Natural Resources Department

Oil Conservation Department

2040 South Pacheco Street

Santa Fe, New Mexico 87505

RE:  Proposed Modification to Dischaige Plan Permits GW-165 & GW-166
Gas Compressors Stations
San Juan County, New Mexico

Dear Mr. Ford:

Hallwood Petroleum, Inc., in accordance with our discharge permits GW-165 & GW-166, has attempted
to pressure test all of the effluent lines associated with these facilities. However, due to the configuration
of the fiberglass sumps and the effluent lines at these facilities, we have no way of pressure testing the
lines. As a result, Hallwood proposes to redesign the sumps and the effluent lines at each facility. The
fiberglass sumps will be replaced with double bottom steel sumps with visual leak detection systems.
These tanks will have cathodic protection and the outside of each tank will be wrapped with coal tar as
added protection against corrosion. The tops of the sumps will be covered with steel-mesh screens to
protect against entry by wildlife. The effluent lines will be equipped with ball valves and needle valves
so that pressure tests may be conducted on the lines and the pressure test results recorded.

The sumps are currently under construction and should be ready for installation by the end of this month.
I am awaiting fabrication drawings from the manufacturer and will forward a copy to you upon receipt. I
will also notify you at least 72 hours prior to the installation of the sumps and the testing of the effluent
lines associated with the facility.

If you have questions regarding this matter, you may contact me at (303) 850-6305.
Sincerely,

HALLWOQOD PETROLEUM, INC.
s

Chris R. Williams
Environmental/Safety Manager

cc: Jim Bonaventura
Doug Elworthy
Mr. Roger C. Anderson OCD - Santa Fe
OCD - Aztec District Office




® ®
Hallwood Petroleum, Inc.

4582 S. Ulster St. Pkwy oSuite 1700 o Stanford Place 11l « P.O. Box 378111
Denver, Colorado 80237 «(303) 850-7373

May 21, 1999

Mr. Roger C. Anderson

Chief, Environmental Bureau

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

RE: Renewal Fee for GW-165, CDP #2 Compressor Station
San Juan County, New Mexico
Hallwood Petroleum, Inc.

Dear Mr. Anderson:

Enclosed please find a check for the amount of $345.00 for the renewal flat fee for GW-165. If
you have any question please give me a call at (303) 850-6305.

Sincerely,
Chris R. Williams
Environmental/Safety Manager

Enclosure




@ @
Hallwood Petroleum, Inc.

4582 S. Ulster St. Pkwy o Suite 1700 « Stanford Place III « P.O. Box 378111
Denver, Colorado 80237 «(303) 850-7373

May 12, 1999
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Mr. Roger C. Anderson

. Chief, Environmental Bureau - MAY | 71909
State of New Mexico Energy, Mineral :

& Natural Resources Department AT TTRETION (e g

Oil Conservation Division M e

2040 S. Pacheco Street

Santa Fe, New Mexico 87505

RE: Discharge Plan Renewal GW-165 & GW-166
Dear Mr. Anderson:

Enclosed please find signed copies of GW-165 and GW-166 for two compressor stations in San
Juan County, New Mexico. Please give me a call if you have any question.

Sincerely,

HALLWOOD PETROLEUM, INC.
/A

R e

Chris R. Williams
Environmental/Safety Manager

Enclosure
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ACXNOWLEDGEMENT OF RECEIPT
OF CHECX/CASH

I hereby acknowledge receipt of check No_dated 5 77
or cash received on in the amount of $ §§4§0@
trom b Minos/ f2trotoccar . Zol .

tor_ CDP # 2 G- f&
Submitted b;m N.///Wg,yﬂ_, Data: dﬂ; —/~5>
Submitted to ASD by: J? W Date: 4 - /-5

Received in ASD by: | Datae:

Filing Fee New Facility Renewal X

Modification Other
(opmnty)

Organization Code £2/.07 Applicable FY _ 99

To be deposited in the Water Quality Management Fund.

Full Payment >X_ or Annual Increment
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Hallwood Petroleum, Inc. _

(PAYEE CHECK NUMBER || DATE Y
|NEW MEXICO OIL CONSERVATION 17680 05/11/1999 |
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR NET
: AMOUNT PAYMENTS AMOUNT
05-10-65101 05/10/99 05/10/99 345.00 345.00

I CDP-2 DISCHARGE PLAN RENEWAL FEE




AFFIDAVIT OF PUBLICATION

No. 41007

STATE OF NEW MEXICO
County of San Juan:

ALETHIA ROTHLISBERGER, being duly
sworn says: That she is the Classified
Manager of THE DAILY TIMES, a daily

newspaper of T"general circulation

published in English at Farmington, said
county and state, and that the hereto
attached Legal Notice was published in a
regular and entire issue of the said DAILY
TIMES, a daily newspaper duly qualified
for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of
the State of New Mexico for publication
on the following day(s):

Thursday, April 8, 1999

and the cost of publication is: $90.89

On ,Z 'é '2 f ALETHIA ROTHLISBERGER

appeared before me, whom | know

personally to be the person who signed the

above document.

My Commrs/sion Expires April 2, 2000.

COPY OF PUBLICATION

. Telephone (505) 827-7131: —

y NOTICE OF PUBLICA'HON

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OlL. CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission
Regulations, the following discharge plan application(s) have been submitted to the Direc-
tor of the Ol Conservation Drvrsron 2040 South Pacheco, Santa Fe, New Mexico 87505,

(GW-165) - Hallwood Energy Company, Chris R, Wiiliams-, (303) 850-6305,

4582 South Ulster Street Parkway, Denver, Colorado 80327 has submitted a o
discharge renewal application for the CDP #2 Compressor Station located in
the NE/4 SW/4 of Section 25, Township 32 North, Range 13 West, NMPM,

San Juan County, New Mexico. Approximately 40 gallons per month of
process waste water with a total solids concentration of 1500 mg/l is collected
in a 300 barrel fiberglass storage tank prior to offsite disposal at an OCD
approved facility. Ground water most likely to be affected in the event of an
accidental discharge is at a depth of approximately 120 feet with a total
dissolved solids conceritration of approximately 800 mg/l. The discharge plan
addresses how spills, leaks, and other accidental discharges to the surface will
be managed.

(GW-166) - Hallwood Energy Company, Chris R. Williams-, (303) 850-6305,

4582 South Ulster Street Parkway, Denver, Colorado 80237, has submitted a
discharge renewal application for the CDP #4 Compressor Station located in

the NE/4 SE/4 of Section 1, Township 31 North, Range 13 West, NMPWM, San

Juan County, New Mexico. Approximately 20 gallons per month of process

waste water with total dissolved solids concentration of 1500 mg/ is collected -
in a 300 barrel fiberglass storage tank prior to disposal offsite at an OCD

. approved facility. Ground water most fikely to be affected in the event of an

d »accidental discharge is at a depth of approximately 80 feet with a total
dissolved solids concentration of approximately-900 mgfl. The discharge plan
addresses how spills, leaks, and other accidental discharges to the surface will
be managed.

Any interested person may obtain further information from the Qil Conservation Division
and may submit written comments to the Director of the il Conservation Division at the
address given above. The discharge plan application(s) may be viewed at the above ad-
dress between 8:00 a.m. and 4:00 p.m., Monday through Friday. Prior to ruling on any
proposed discharge plan application(s), the Director of the Qil Conservation Division shall
allow at least thirty { 30) days after the date of publication of this notice during which com-
ments may be submitted and a public hearing may be requested by any interested per-
son. Requests for a public hearing shall set forth the reasons why a hearing should be
held. A hearing will be held if the Director datermines there is significant public intarest.

If no public hearing is held, the Director will approve or disapprove the oroposed plan(s)
bashed on the information in the discharge plan application(s) and information submitted at
the hearing.

GIVEN under the Seal of New Mexico Qil Conservation Commlssron at Santa Fe, New
Mexico, on this 17th day of March, 1999.

STATE OF NEW MEXICO
OIL CONSERVATION
DIVISION
/s/ ROGER ANDERSON
Roger Anderson
SEAL for LORI WROTENBERY, Director

Legal No. 41007, published'in The Daily Times, Farmington, New Mexico, Thursday, April
8,1999. . :
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NM OCD
ATTN: LUPE SHERMAN ~ \
2040 S'-PACHECO ST. AD NUMBER: 75133 ACCOUNT: 56689
SANTA' FE, NM 87505 'LEGAL NO: 65063 P.O.#: 99199000357
) 222 LINES 1 time(s) at S 97.74 :
AFFIDAVITS: 5.25 ; R
TAX: 6.44 -
TOTAL: 109.43 ’
o - AFFIDAVIT OF PUBLICATION ’
STATE OF NEW MEXICO
F e COUNTY OR SANTA FE
Sy R Rf“?“?f?”"' “ I, B ,ﬁ/\AfLﬂ/\//belng first duly sworn declare and
hér@=$iuk b R say that I am Legal Advertising Representative of THE
! e, .

N BV

FDERVATION Divie 3y’

R R

S T

- Commission Expfgz;

SANTE 'FE NEW MEXICAN, a daily newspaper published in —~

- the English language, and having a general circulacion

in the Counties of Santa Fe and Los Alamos, State of

New Mexico and being a Newspaper duly qualified to pubiish
legal notices and advertisements under the provisions of
Chapter 167 on Session Laws of 1937; that the publication
#65063 a copy of which is hereto attached was published
in said newspaper 1 day(s) between 03/23/1999 and
03/23/1999 and that the notice was published in the
newspaper proper and not in any supplement; the first
publication being on the 23 day of March, -1999

and that the undersigned has personal knowledge of the
matter and things set forth in this affidavit. .

RN, e A~

LEGAL ADVERTIS MENT REPRESENTATIVE

Subscribed and sworn to before me on this

23 day of March A.D., 19399

S/ >~/ .

Notary

OBPICIAL SBAL
B MATHIE

NOTARY PURLIC
STATE OF NEW MEXICO
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263 East Marcy Strest o PO, Box 2@4}. > Santa Fe, N@W M@mc@ .7500 ]

505~983~ 3303 i
. f’ o . v, e L o X T . 5







NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission
Regulations, the following discharge plan application(s) have been submitted to the Director of the
Oil Conservation Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, Telephone (505)
827-7131:

(GW-165) - Hallwood Energy Company, Chris R. Williams-, (303) 850-6305,
4582 South Ulster Street Parkway, Denver, Colorado 80237, has submitted a
discharge renewal application for the CDP #2 Compressor Station located in
the NE/4 SW/4 of Section 25, Township 32 North, Range 13 West, NMPM,
San Juan County, New Mexico. Approximately 40 gallons per month of
process waste water with a total solids concentration of 1500 mg/1 is collected
in a 300 barrel fiberglass storage tank prior to offsite disposal at an OCD
approved facility. Ground water most likely to be affected in the event of an
accidental discharge is at a depth of approximately 120 feet with a total
dissolved solids concentration of approximately 900 mg/l. The discharge plan
addresses how spills, leaks, and other accidental discharges to the surface will
be managed. -
(GW-166) - Hallwood Energy Company, Chris R. Williams-, (303) 850-6305,
4582 South Ulster Street Parkway, Denver, Colorado 80237, has submitted a
discharge renewal application for the CDP #4 Compressor Station located in
the NE/4 SE/4 of Section 1, Township 31 North, Range 13 West, NMIPM, San
Juan County, New Mexico. Approximately 20 gallons per month of process
waste water with total disolved solids concentration of 1500 mg/l is collected
in a 300 barrel fiberglass storage tank prior to disposal offsite at an OCD
approved facility. Ground water most likely to be affected in the event of an
accidental discharge is at a depth of approximately 80 feet with a total
dissolved solids concentration of approximately 900 mg/l. The discharge plan
addresses how spills, leaks, and other accidental discharges to the surface will
be managed. _

Any interested person may obtain further information from the Qil Conservation Division and may
submit written comments to the Director of the Oil Conservation Division at the address given
above. The discharge plan application(s) may be viewed at the above address between 8:00 a.m.
and 4:00 p.m., Monday through Friday. Prior to ruling on any proposed discharge plan
application(s), the Director of the Oil Conservation Division shall allow at least thirty (30) days
after the date of publication of this notice during which comments may be submitted and a public
hearing may be requested by any interested person. Requests for a public hearing shall set forth
the reasons why a hearing should be held. A hearing will be held if the Director determines there
is significant public interest.




If no public hearing is heid, the Director will approve or disappg'e the proposed plan(s) based
on information available. If a public hearing is held, the Director will approve or disapprove the
proposed plan(s) based on the information in the discharge plan application(s) and information
submitted at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico,
on this 17th day of March, 1999.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

@/Ww/'

SEAL /,+LORI WROTENBERY, Director
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Haliwood Petroleum, Inc.

AIE2 S, Ulster St Plowy, Stanford Place TH, Suite 1700
Post Office Box 378111, Denver, CO 80237 (303) 850-7373

FACSIMILE COVER SHEET

1 TR ENCLOSTLD MATERIAL IS INTENDED FOR TilF RECIPIENT NAMED BELOW AND UNLESS
COTHERWISE BARESSLY INDICATED, IS CONFIDENTIAL AND PRIVILEGED INFORMATION. ANY
(NG JVJM\ALEO“N LiSTRIBUTION OR COFPYING OF TiHE ENCLOSED MATERIAL 1S PROHIBITED. IF YOU

) Z«t’,'s‘,f VT TIIS TRANSMISSION IN ERROR PLEASE NOTIFY US IMMEDIATELY BY TELEPHONE, AT OUR
LKPHNEE AND DESTROY THE KENCLOSED MATERIALS. YOUR COOPERATION IS APPRECIATED.

Vo st nm e e seemmen

:
. DATE:  March 17, 1999 | TIME:__10:05 AM

1
DT R W Jack Hord
!

COTEPANY:  New Mexico Oil Conservation Division

=
£

S

o~

N (50D

S

8178177

| FRON: Chris 'Wil.iams

|
VRGENT: FOR REVIEW: | PLEASE COMMENT: PLEASE REPLY:

ey TR L ] - P e
DOMNOINTS:  Denr Jack:

.

| Ter our cowversation this morning, attached please find my corrections to the

Coniingeney Pian Section of Discharge Applications for GW-165 & GW-166.

Please give me 2 2ol il you need ary additional information.

Thanks

NMUMBER OF PAGESE THIS TRANSMISSION:  Three (3)

i

POTARIRE IS A PROBLEM WITH TIUS TRANSMITTED INFORMATION PLEASE
L CONTACT:  Chris Williams @ (303) 850-6305
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NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT |
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission
Regulations, the following discharge plan application(s) have been submitted to the Director of the
Oil Conservation Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, Telephone (505)
827-7131:

(GW-165) - Hallwood Energy Company, Chris R. Williams-, (303) 850-6305,
4582 South Ulster Street Parkway, Denver, Colorado 80237, has submitted a
discharge renewal application for the CDP #2 Compressor Station located in
the NE/4 SW/4 of Section 25, Township 32 North, Range 13 West, NMPM,
San Juan County, New Mexico. Approximately 40 gallons per month of
process waste water with a total solids concentration of 1500 mg/1 is collected
in a 300 barrel fiberglass storage tank prior to offsite disposal at an OCD
approved facility. Ground water most likely to be affected in the event of an
accidental discharge is at a depth of approximately 120 feet with a total
dissolved solids concentration of approximately 900 mg/l. The discharge plan
addresses how spills, leaks, and other accidental discharges to the surface will
be managed.

(GW-166) - Hallwood Energy Company, Chris R. Williams-, (303) 850-630S,
4582 South Ulster Street Parkway, Denver, Colorado 80237, has submitted a
discharge renewal application for the CDP #4 Compressor Station located in
the NE/4 SE/4 of Section 1, Township 31 North, Range 13 West, NMPM, San
Juan County, New Mexico. Approximately 20 gallons per month of process
waste water with total disolved solids concentration of 1500 mg/1 is collected
in a 300 barrel fiberglass storage tank prior to disposal offsite at an OCD
approved facility. Ground water most likely to be affected in the event of an
accidental discharge is at a depth of approximately 80 feet with a total
dissolved solids concentration of approximately 900 mg/l. The discharge plan
addresses how spills, leaks, and other accidental discharges to the surface will
be managed.

Any interested person may obtain further information from the Oil Conservation Division and may
submit written comments to the Director of the Oil Conservation Division at the address given
above. The discharge plan application(s) may be viewed at the above address between 8:00 a.m.
and 4:00 p.m., Monday through Friday. Prior to ruling on any proposed discharge plan
application(s), the Director of the Oil Conservation Division shall allow at least thirty (30) days
after the date of publication of this notice during which comments may be submitted and a public
hearing may be requested by any interested person. Requests for a public hearing shall set forth
the reasons why a hearing should be held. A hearing will be held if the Director determines there
is significant public interest. ‘




If no public hearing is held, the Director will approve or disapprove the proposed plan(s) based
on information available. If a public hearing is held, the Director will approve or disapprove the
proposed plan(s) based on the information in the discharge plan application(s) and information
submitted at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico,
on this 17th day of March, 1999.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Ty (il

SEAL : /+LORI WROTENBERY, Director
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Hallwood Petroleum, Inc.

4582 S. Ulster St. Pkwy «Suite 1700 » Stanford Place 111 « P.O. Box 378111
Denver, Colorado 80237 «(303) 850-7373

March 4, 1999

o e 1 - .-

'E Bk
Mr. W. Jack Ford _
New Mexico Energy, Mineral, ) S MAR - 8 1999 s
& Natural Resources Department S TS | |
Oil Conservation Department b3 L O "R\fAﬂOm EHVIT N

h:‘. g T SR S A s T

2040 South Pacheco Street
Santa Fe, New Mexico 87505

RE: Discharge Plan Renewal Applications for GW-165 & GW-166
Gas Compressors Stations
San Juan County, New Mexico

Dear Mr. Ford:

Enclosed for review and approval are two copies of our Discharge Plan Renewal Applications
for the gas compressor sites (GW-165 & GW-166) we operate in San Juan County, New Mexico.
Also enclosed are two checks for the amount of $50.00 to cover the fees associated with these
Renewal Applications.

Please forward any approval or return correspondence to the address referenced above. If you
have any questions you may contact me at (303) 850-6305.

Sincerely,

HALLWOOD PETROLEUM, INC.
Chris R. Williams
Environmental/Safety Manager

Enclosures

cc: Jim Bonaventura
QOCD - Aztec District Office
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ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

I hereby acknowledge receipt of check No.- dated 3’2—22,_
or cash received on 3-/5-99 in the amount of $ SH.-Co

from ﬁg/_@eez é_&éz b T2 .

for COP*2 Conprrscor Stetsor G- jES5T
Submitted by: LA e D~ o pata: " E AS-22
Submitted to ASD by: / Date:

Received in ASD by: | Date:

Filing Fea X New Facility Renewal X |

Mecdification Other

(spmmdy)

Organization Code 52/.07 | Applicable FY 93

To be depcsited in the Water Quality Management Fund.

Full Payment or Annual Increment




Hallwood Petroleum, Inc.

o
A R
/ o @
[ PAYEE CHECK NUMBER DATE
]NMED WATER QUALITY MANAGEMENT 50055 03/02/199;,
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR NET
AMOUNT PAYMENTS AMOUNT
03-10-65050 2/25/99 02/25/99 50.00 50.00

I DISCHARGE PLAN APPLICATION FEE FOR CDP #2

Hallwood Petroleu;i Inc.

ost:Office Box:37811.1 * (303) 850—7373 p
Ve ado 80237 S

F[RS’!' UNION NATIONAL BAN

DATE PAYEXACTLY - : \*
03/02/1999 |[#**#xwwrrxx50.00]

Authorized Signature




R ' Hallwood Petroleum, Inc.
/PAYEE CHECK NUMBER DATE N
|NMED WATER QUALITY MANAGEMENT 50055 03/02/1999 |
VOUCHER  VENDOR INV # INV DATE TOTAL PRIOR NET
AMOUNT PAYMENTS AMOUNT
03-10-65050 2/25/99 02/25/99 50.00 50.00

I DISCHARGE PLAN APPLICATION FEE FOR CDP #2




K2

istrict 1 - (505) 393-6161 % New Mexico
O. Box 1980 .
obbs, NM 88241-1980 Energy Minerals and Natural Resources lg)artment Revised 12/1/9

istrict 11 - (505) 748-1283 Qil Conservation Division

11 S. First Submit Origini

‘tesia, NM 88210 _ 2040 South Pacheco Street Plus 1 Copi
istrict 111 - (505) 334-6178 Santa Fe, New Mexico 87505 to Santa F
)OO Rio Brazos Road 1 Copy to appropriat
ztec, NM 87410 (505) 827-7131 District Offic
istrict IV - (505) 827-7131
DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,
GAS PLANTS, REFINERIES. COMPRESSOR. AND CRUDE OIL PUMP STATIONS
(Refer to the OCD Guidelines for assistance in completing the application)
] New [X] Renewal [_] Modification
1. Type: Gas Compressor Facility
2. Operator: Hallwood Energy Company
Address: _4582 South Ulster Street Parkway, Denver, CO 80237
Contact Person: _ Chris R. Williams Phone: _ (303) 850-6305
3.  Location: NE /4 SW /4 Section___25 Township__32 N Range_ 13 W

Submit large scale topographic map showing exact location.
4, Attach the name, telephone number and address of the landowner of the facility site.

5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the
facility. :

6. Attach a description of all materials stored or used at the facility.

7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste
water must be included.

8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.
10. Attach a routine inspection and maintenance plan to ensure permit compliance.
11. Attach a contingency plan for reporting and clean-up of spills or releases.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.

13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other
OCD rules, regulations and/or orders.

14. CERTIFICATION

| herby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Chris R. Williams ., Title: _Environmental/Safety Manager

Signature: %/ ”%—:’7 Date: 3/ 4//7 7




DISCHARGE PLAN
RENEWAL APPLICATION
FOR
GW-165

GAS COMPRESSOR SITE CDP #2

HALLWOOD ENERGY
COMPANIES

Submitted to:

State of New Mexico
Energy, Minerals and Natural Resources Department
OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa, Fe NM 87505




MONTOYA 25-2 COMPRESSOR STATION, SITE CDP #2
DISCHARGE PLAN RENEWAL APPLICATION FOR
GW-165

The Discharge Plan Renewal Application has been prepared in accordance with Qil
Conservation "Division guidelines for the Preparation of Ground Water Discharge plans
at Natural Gas Processing Plants".

1. Type of Operation

Hallwood Energy Company (HEC) has installed a 1,085 Horsepower reciprocating
engine with a compressor and a 600 Horsepower reciprocating engine with a
compressor at this facility. The compressors will compress an approximate total of
2,200 MCF of natural gas from a low-pressure field line (100-psi) to a high-pressure
line (420-psi). The site is located approximately four (4) miles NE of La Plata, New
Mexico.

HEC is the owner of the facility and operator of the dehydration system. Compressor
Systems, Inc (CSI) operates the compressor at the facility.

Major Operational Components:

Field Compressors consisting of

e A 1,085 HP compressor, / Z/@. P
A 600 HP compressor,
Two outlet triethylene glycol (TEG) dehydrators with
regeneration heaters and 130-gallon makeup TEG tank,
One 400-bbl. water storage tank (associated with dehydrators),
Two two-phase inlet separators,
Two suction scrubbers,
Two fuel gas filters,
Two 300-gallon lubricating oil makeup tanks,
Two fin-fan coolers, »
Two 50-bbl. Waste oil fiberglass reinforced plastic tank,
One 50-bbl. Fiberglass reinforced plastic dehydrator blowdown
tank.
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2. Operator/Legally Responsible Party and Local Representative

Legally Responsible Party:

Local Representative:

Compressor Operator:

- Dehydrator Operator:

3. Location of Facility

The facility is located in Letter K, SW/4, Section 25, Township 32N, Range 13W,
San Juan County, New Mexico. A topographic map is provided in Appendix A. The

Mr. Bill Guzzetti

Hallwood Energy Companies
3710 Rawlings, Suite 1500
Dallas, Texas 75219

(800) 225-0135

Mr. Jim Bonaventura
Hallwood Energy Companies
463 Tumner Drive, Suite 101
Durango, CO 81301

(970) 259-1374

Mr. Johnny Hayes
Compressor Systems, Inc.
501 Airport Drive
Farmington, NM 87401
(505) 327-6943

Mr. Doug Elworthy
Hallwood Energy Companies
463 Turner Dnive, Suite 101
Durango, CO 81301

(970) 259-1374

facility site plan is provided in Appendix B.

From the intersection of Highway 170 and Highway 574 in La Plata, go
approximately two (2) miles east on Highway 574, then turn left at County Road

1300. Go approximately 3.5 miles on a dirt road to the Compressor Station.




. Landowner

Mr. Burke Greene 4

812 Grandview Drive

Albuquerque, NM 87108

. Facility Description

A diagram indicating the location of fences, pits, berms and tanks associated with the
facility is provided in Appendix B. . This diagram depicts the location of storage
facilities, disposal facilities, processing facilities, and other relevant areas. The
facility boundary is shown on the diagram.

. Materials Stored or Used at the Facility

The materials stored or used at this facility include triethylene glycol and compressor
lubricating oil. The triethylene glycol is stored in one 130-gallon regeneration
makeup tank and the lubricating oil is stored in two 300-gallon makeup tanks.

. Sources, Quantities, and Quality of Effluent

Inlet Separators

Two 2-phase separators separate the gas and liquids. A mixture of hydrocarbons and
water discharges from the wells to the inlet of the separators/treaters. Approximately
30 barrels per month will be discharged into the separators/treaters. The
separators/treaters are part of the outlet dehydrator system. The exact volume of
liquids will vary depending on the quality of the gas.

Compressors

A 1,085 HP and 600 HP compressor are installed on this site. The compressors are
trays around the compressor units to contain spills. The econo-skids insure
containment of drips, spills, and washdown from the units.

The compressors are installed in such a manner to ensure containment of drips, spills
and washdown waters. Any spills or washdown waters from cleaning operations are
contained and discharged into a fiberglass tank.

A. Washdown Water

100
The compressors are washed every thfesd3emonthp with seventy (ﬁlons of
water. The washdown water from each unit is discharged into the fiberglass tank
mentioned above through the econo-skid drain line. A nontoxic, biodegradable
cleaner is used to clean the compressor units.




B. Lubricating Oil, Waste Lubricating Oil and Used Engine Oil Filters

CSI is responsible for maintenance of the compressors and for the removal of
waste lube oils. Waste oil generated by the compressors is hauled from the site in
accordance with OCD regulations and is recycled. CSI is responsible for hauling
and D&D Recycled Oil is responsible for recycling the waste oil. Additional
information is provided in the Effluent Disposal Section on Page 5. A copy of
'D&D Oil's EPA Form 8700-12A is provided in Appendix C.

Compressor oil filters and engine oil filters are replaced every month. The engine
oil filters are allowed to drain completely prior to disposal with Genesis
Environmental.

C. Packing Vent Waste Qil

Waste oil is generated at a rate of approximately eighty (80) gallons per month
through continuous blowdown from the compressor packing vent drains. The
packing vent drains discharge into a fiberglass pit.

D. Engine Cooling Water

A 210-gallon (1,085 HP engine) and a 90-gallon (600 HP engine) cooling water
surge tanks are located on of the skid mounted compressor packages. A mixture
of propylene glycol and water is used as cooling water. When it is necessary to
drain the cooling water system for maintenance or repairs, the cooling water is
drained into steel drums or a small tank mounted on a pickup truck. After
maintenance and/or repairs, the cooling water is placed back into the cooling
system.

E. Suction and Interstage Scrubbers

Suction and interstage scrubbers are on the skid mounted compressor packages.
These scrubbers remove natural gas liquigs., The volume of liquid from the
scrubber is very small. Approximately y (40) gallons per month of a
mixture of hydrocarbons and water discharge from the compressor scrubbers to
the inlet of the separator/treaters. The volume of liquids discharged from these
scrubbers varies depending on the quality of the gas entering the system.

Qutlet Dehydrator

The dehydration portion of the facility is operated by HEC. The dehydrators are skid
mounted and located West of the compressors. Each dehydrator consists of filter
separators, separator/treater, absorber and a regenerator. The dehydration area is
bermed.




8. Transfer and Storage of Process Fluids and Effluents
A. Summary Information
Source Onsite Collection

Inlet Separators Separator/Treaters

Compressors

Washdown Water Fiberglass Tank
Waste Lube Oil Hauled Off-Site
Engine Oil Filters Hauled Off-Site
Packing Vent Waste Oil Fiberglass Tank
-Engine Cooling Water Fiberglass Tank
Suction & Interstage Scrubber Fiberglass Tank
Qutlet Dehydrator

Separator/Treater (Water) Evaporation Pit
Separator/Treater (Oil) N/A

B. Water and Wastewater Schematic

A schematic denoting the wastewater system is provided in Appendix B.

C. Specifications o lﬂi//
é‘f/U;\ o v
Pipelines - All wastewater piping is below ground and not pressurized. Suction V'~
scrubber and interstage scrubber piping for both units are also below ground and

not pressurized. Each line is open-ended and discharges into the fiberglass tank.
D. Fluids Disposal and Storage Tanks

The hydrocarbons are recycled. The water fraction is separated and discharged
into a fiberglass tank. It is disposed in a manner that meets OCD regulations.
Additional information is provided in the Effluent Disposal Section below.

E. Prevention of Unintentional and Inadvertent Discharges

All storage tanks for fluids other than freshwater are bermed to contain a volume
one/third more than the tank contents. All aboveground tanks are placed on a
gravel pad and placed on an elevated stand so that any leaks that may occur can
be visually detected.

There.is no chemical or drum storage area. Drums utilized to contain engine
cooling water or waste oil are removed from the site at the end of each workday.




F. Underground Pipelines

The wastewater underground piping carrying waste liquids to the collection tanks
are open-ended non-pressurized lines, therefore, hydrostatic testing is
unwarranted and has not been performed.

—mmm—E T T -

G. Effluent Disposal
Off-Site Disposal

All liquids from the site are handled in accordance with OCD and NMED
regulations. All solid wastes are removed from the site by either CSI or Three
Rivers Trucking.

CSl is responsible for disposal of waste oil and filters.

Waste Oil Hauling Agent:
Compressor Systems, Inc.
501 Airport Drive
Farmington, NM 87401

Waste Oil Final Disposal:
D&D Recycled Oil
10 Road 5044
Bloomfield, NM 87413

Waste Water Hauling:
Three river Trucking
603 E. Murray Drive
Farmington, NM 87402

Waste Water Final Disposal:
Basin Disposal, Inc.
6 County Road 5046
Bloomfield, NM 87413

Used Filter Hauling Agent:
Compressor Systems, Inc.
501 Airport Drive
Farmington, NM 87401

Used Filter Final Disposal:
Genesis Environmental
2220 Second Street
Albuquerque, NM




9.

10.

11.

Proposed Modification to Collection/Treatment/Disposal System

There are currently no planned modifications to the existing collection, treatment, and
disposal system in place at this facility.

Inspection, Maintenance, Reporting

CSI and HEC employees visit the site on a daily basis. Each day the compressors are
inspected for any leaks. Daily inspection and maintenance logs of the two
compressors are kept by CSI.

The site is visited regularly by HEC employees as well. HEC inspects the inlet
separator, filter separator, separator/treater, absorber and regenerator for any leaks or
spills.

Contingency Plan (Spill/Leak Prevention and Reporting)

The compressor sites are graded and bermed so that precipitation and runoff do not
cause water to enter or leave the process areas.

The dehydrator process areas are bermed so that precipitation and runoff do not cause
water to leave the process area. The compressors are equipped with econo-skids so
that any leaks or spills are contained.

Since HEC personnel or its contractor visits the site on a daily basis, any leaks, spills,
and/or drips will be quickly identified. Regularly scheduled maintenance procedures
also help to assure that the equipment remains functional and thus the possibly of
spills or leaks is further minimized.

Leaks, spills, and drips will be handled in accordance with OCD Rule 116 as follows:

e Small spills will be absorbed with soil and shoveled into drums for off-site
disposal. If the soil is an "exempt" waste, the soil will be disposed at an OCD
approved landfarm facility. If the soil is a "nonexempt" waste, the soil will be
characterized and disposed according to the analytical profile.

e Large spills will be contained with temporary berms. Free liquids will be
removed by use of a vacuum truck. Any hydrocarbon liquid will be recycled.
Any contaminated soil will be disposed as discussed in the paragraph above.

e Cleanup standards of the impacted soils will be performed in accordance with the
NMOCD Ranking Criteria, Ranking Score and Action Levels as provided in Rule
116

e Verbal and written notification of leaks or spills will be made to the OCD in
“accordance with Rule 116.




o All areas identified as susceptible to leaks or spills are bermed or otherwise
contained to prevent the discharge of effluents.

A Response Plan to address possible spills or leaks from this facility is provided in
Appendix D.

12.Site Geology/Hydrologic Information.

Site Geomorphology and Characteristics

Hallwood's compressor station identified as CDP #2 is located on the eastern side of
the La Plata River in the northern portion of the San Juan Basin. The area
surrounding the facility is characterized by high sagebrush plains with small arroyos
and washes. The soil type beneath the site has been identified as the Doak-Aralon
(USSCS, 1997). The site is located on gently sloping terrain at least 3/4 mile from
McDermott Arroyo, the permanent drainage of the area. This Arroyo is fed by many
smaller gullies and rills and travels to the southwest until it converges upon the La
Plata River.

CDP#2 is located in the SW/4 Section 25, T32N, R13W at an elevation of 5,880 feet
above MSL. The compressors are on a self-contained skids placed on gravel pads.

Regional Geology

CDP #2 is located in the northwest portion of the San Juan Basin on Tertiary
Nacimiento sediments. The area is adjacent to the Monocline, a structural feature of
the Late Cretaceous or early Tertiary Period.

Nacimiento

The Nacimiento Formation is made up of medium to very coarse-grained arkosic
sands interbedded with dark carbonaceous clays forming the unique rounded mounds
and hills of the bad lands. The thickness of the Nacimiento Formation varies from
400' to 2,000'. Stratigraphically, the Nacimiento Formation is a local aquifer with
interbedded sandstone lenses. The broad open surfaces of the shallow dipping limbs
of the Nacimiento Formation in the San Juan Basin serve as recharge areas for ground
water in the aquifer. A hydrologic map depicting specific conductance of specific
wells and springs of the area is provided in Appendix E.

Flood Protection
CDP #2 is located in an area not associated with flooding. All drip tanks on location

are fiberglass lined and are set with the edge of the tanks being above ground level.
‘Berms have been placed around the pits with all pits being fenced.




All maps are from Hydrologic Report 6, New Mexico Bureau of Mines and Minerals,
1983.

13.Closure Plan

The closure plan for CDP #2 will be performed in accordance with applicable
regulations. A description is provided below:

Inlet Separators

The inlet separators will be disconnected and transported from the site to be utilized
at another location, placed into storage for future use or sold. Any liquids discovered
in the separators during the disconnect will be drained into buckets and then
transferred to the fiberglass tanks for temporary storage prior to final disposition.
Any solids that may have accumulated in the bottom of the separators will be
transferred to drums and temporarily stored prior to final disposition either by
disposal at an OCD approved landfarm or on-site bioremediation.

Compressors

All fluids (i.e., all used lubricating oil, engine oil and coolants) will be drained from
the compressor and placed in drums by CSI for recycling. All unused liquids will be
removed by CSI for use at another facility. Upon removal of the compressors, the
gravel pad and pad base will be inspected for unnoticed leaks and spills. Any leaks or
spills observed during this inspection will be remediated in accordance with Rule 116
(See Section 11).

Fiberglass Pits

Prior to the closure of the fiberglass pits, liquid and solid samples will be collected
from the pits for disposal characterization. Once this solid waste has been
characterized, the waste will be removed from the pits by use of a vacuum truck and
transported to the appropriate disposal facility for disposal per RCRA regulations.

The fiberglass pits will then be removed and decontaminated prior to removal from
the site. The washwater from this procedure will be placed in storage drums and
characterized as described above prior to final disposition. The fiberglass pit will
then either be disposed of at a construction debris landfill or transported to another
site for reuse.

Any leaks discovered at the base of the pit during pit removal will be remediated as
previously described.




Dehydrators

The two dehydrators located at this facility will be removed and either transported to
another location for reuse or placed in storage for future use. Used TEG will be
directed to the fiberglass tanks, and the unused TEG will be removed by HEC for use
at another facility.

Underground Piping

All underground piping associated with this facility will be removed upon
abandonment and sold for salvage. These ditches will also be inspected and any leaks
observed will be remediated as previously described.
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Facility Site Plan
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APPENDIX C

EPA Form 8700-12A
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Po ¥ ACKNOWLEDGEMENT OF NOTIRCATION
- EPA OF REGULATED WASTE ACTMITY
L (VERIFICATION)"

This is 10 acknowledge that you have filed a2 Notificalion of Regulated Waste Activity foc the
installaton located at the address shown in the box below 10 comply with Section 3010 of the
Resource Conscrvation and Rccovery Act (RCRA). Yow EPA Identification Number for thai
instalation appears in the box below. The EPA ldeniification Number must be included on all
shipping manifests for transporting hazardous wastes; on all Annual Reposts that geperators of
iaaardodp' waste, and owners and operators of hazardous wasic treatment, storage and disposal
faciluies must Jile with EPA; on all applications for a2 Federal Hazardoas Waste<Permil; and other
hazardous, wasic managerment reports and documents required under Subtitle C of RCRA.

.nl'( K kS RS
€ . -
s e

2]

-
.

LY

EPA LD NUMBER

INSTALATION ADDRESS

EPA Form 8700-12A (6-90)
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Response Plan




SPILL PREVENTION CONTROL & COUNTERMEASURE PLAN

OIL SPILL CONTINGENCY PLAN

RESPONSE PLAN

Name of Facility Various Oil and Gas Wells (SPG #1270)
Operator Hallwood Petroleum, Inc.

Response Plan

Company or contract personnel who discover an oil spill should: 1) close off the source
of the spill, if safe to do so, and control the spill if possible, 2) notify Hallwood
Supervisors, and 3) call for necessary equipment and contractors to control the spill.
Personnel should directly notify emergency and regulatory agencies if the Hallwood
Supervisors are not available and if there is an immediate danger to human health,
property, or the environment.

Personnel should attempt to close off the source of the spill only if the situation is safe
and if there is no danger of physical harm. Do not attempt to close off the source of a
spill if fire is involved. Minor repairs to ring dikes and construction of spill barriers may
be safely performed with shovels and other types of small earth-moving equipment.

Personnel should contact their Hallwood supervisors by telephone as soon as possible to
report the incident. The Hallwood supervisors responsible for all spills in ‘
.New Mexico, and the emergency and regulatory agencies are listed in
this SPCC plan under the Company, Emergency_and Regulatory Contacts section. The
~ following information should be described to Hallwood Supervisors or to emergency and
regulatory agencies:

(1) Date and time the spill was discovered,

(2) Location of spill by legal definitions and by distance and direction from the
nearest town or landmark,

(3) Estimated quantity of the spill, area and depth of soil affected, distance spill
traveled,

(4) General prevailing conditions in the area including precipitation, temperature, and
soil conditions,

(5) Corrective actions taken, and

(6) Immediate or potential danger to human health or the environment.

Except in cases of extreme emergency, the authority to contact cleanup contractors and to

begin cleanup operation must be obtained from a Hallwood Supervisor. Cleanup
contractors are listed in this SPCC plan under the Cleanup Contractors section.
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SPILL PREVENTION CONTROL & COUNTERMEASURE PLAN
OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various Oil and Gas Wells (SPG #1270)

Operator Hallwood Petroleum, Inc.

Response Plan (continued)

Notification procedures for fires, breaks, leaks spills and blowouts are described in Rule
116 of the New Mexico Qil Conservation Division (OCD) Rules and Regulations (revised
February 1, 1996).

Oil and water spills of varying quantities and situations require the following
notifications to regulatory agencies:

(1) Less than 5 barrels of oil or less than 25 barrels of salt water, not reaching a
watercourse or entering a stream or lake: No immediate or subsequent
notification required. Spill must be remediated to OCD guidelines. '

(2) 5-25 barrels of oil or 25-100 barrels of salt water, not reaching a watercourse
or entering a steam of lake: No immediate notification required. Spill must be
remediated to OCD guidelines. Subsequent notification is required.

(3) Greater than 25 barrels of oil or 100 barrels of salt water, not reaching a
watercourse or entering a stream or lake: Immediate notification is required.

& Spill must be remediated to OCD guidelines. Subsequent notification is required.
\j (4) Any quantity reaching a watercourse or entering a stream or lake: Same as
(3) above.
(5) Any spill involving a blowout or fire: Same as (3) above.

(6) Any spill which has a reasonable probability to endanger human health or
result in damage to property: Same as (3) above.

“Immediate Notification” shall be as soon as possible after discovery and shall be either
in person or by telephone to the OCD District Office. The information to be conveyed
during the immediate notification is similar to that described to Hallwood supervisors
(see page 32). “Subsequent Notification” shall be a complete written report of the
incident within ten days after discovery.

If a fire department or Hazardous Material Response Team responds to control a spill or

fire then OSHA regulations prohibit further cleanup operations without the cleanup
personnel being trained as hazardous waste site workers.
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SPILL PREVENTION CONTROL & COUNTERMEASURE PLAN

—

OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various Oil and Gas Wells (SPG #1270)

Operator Hallwood Petroleum, Inc.

Response Plan (continued)

This SPCC plan must be kept at the Hallwood field offices where it is accessible to all
Hallwood personnel. The SPCC plan must be submitted to the Environmental Protection
Agency (EPA) whenever:

(1) A spill of 24 barrels or more occurs,
(2) Any two reportable events occur within a 12 month period, or
(3) EPA makes a specific request to see the plan.

A record of all reportable spills must be kept with this SPCC plan. Attachment #]
Record of Qil Spills has been provided for the purpose of spill recordkeeping.

Cleanup of Spills

Hallwood does not maintain the equipment or supplies necessary to contain or cleanup a
large oil spill. A list of contractors and suppliers to be contacted in the event of a spill is
included in this SPCC plan under the Cleanup Contractors section. More complete soil
and ground water cleanup procedures are described in OCD’s Guidelines for Remediation
of Leaks, Spills and Releases (August 13, 1993).

Spills onto Soil

Mobile oil spills should be contained as soon as possible by the construction of earthen
dams or by the placement of mechanical barriers. Free oil may be removed from the
ground by the use of a vacuum truck. Remaining free oil may be removed from the
ground by the use of oil-absorbent materials.

When all free oil has been removed the site should be assessed for severity of
contamination and potential environmental and public health threats using a risk based
ranking system. The depth to ground water, the distance to water wells or springs and the
distance to surface water bodies should be determined. The lateral and vertical extent of
soil contamination should be determined by physical observations and by sampling.
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SPILL PREVENTION CONTROL & COUNTERMEASURE PLAN
OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various Oil and Gas Weils (SPG #1270)

Operator Hallwood Petroleum, Inc.

Cleanup of Spills (continued)
ills ont il (continued

If ground water is encountered during the soil sampling then a ground-water sample
should be gathered. The soil and water remediation action level may be determined using
the data gathered.

Soil exceeding the action level must be remediated by OCD approved methods.
Contaminated soil may be excavated for treatment at the surface or treated in-situ.
Excavated soil may be disposed of at an off-site OCD approved facility. Soil may be
landfarmed if it does not contain free oil. In-situ treatment may be accomplished using
vapor venting, bioremediation or other approved treatment system.

Ground water remediation activities will be reviewed and approved by OCD on a case-
by-case basis prior to commencement of remedial activities.

Remedial actions must continue until the residual soil and ground water contaminant
concentrations are below the previously determined action level.

Spills onto Water

Oil spills onto surface water of any guantity must be cleaned up to the satisfaction of
landowners and the OCD. The spill should be contained as soon as possible by the use of
floating booms or other mechanical barriers. Free oil may be removed from the water by
the use of a vacuum truck or by the use of oil-skimming equipment. Remaining free oil
may be removed from the water by the use of oil-absorbent matenals. Oil-absorbent
materials may also be used to remove oil which has accumulated on shoreline soils,
rocks, and vegetation. Oil-contaminated shoreline materials may require removal to a
suitable treatment site for cleanup, and may be cleaned as described in the Spills onto
Soil section above.
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RESPONSE PLAN
EMERGENCY CONTACTS
Name of Facility CDP #2
Operator Hallwood Petroleum,‘ Inc.

Company, Emergency and Regulatory Contacts

Hallwood Supervisors

Jim Bonaventura - Area Superintendent

Durango, Colorado

Office: (970) 259-1374
Mobile: (970) 749-0571

Home: (970) 247-9662

Kevin O'Connell - Drilling/Production Manager

Denver, Colorado

Office: (303) 850-6305

Home: (303) 838-2191

Fire Departments (Hazardous Materials Response Teams)

Farmington, New Mexico
La Plata, New Mexico

New Mexico Qil Conservation Division

District III Office
Aztec, New Mexico

Local Emergency Planning Committee

San Juan County
Don Cooper
Aztec, New Mexico

State Emergency Planning Commission

Max Johnson

Chemical Safety Office
Department of Public Safety
Santa Fe, New Mexico

EPA National Response Center

911 or (505) 325-3501

(505) 326-3505

(505) 334-6178

(505) 334-1180

(505) 827-9223

(800) 424-8802




RESPONSE PLAN
CLEANUP CONTRACTORS
Water Haulers
Dawn Trucking Co. Sunco Trucking Co.

Farmington, NM
(505) 327-6314

Three Rivers
Farmington, NM
(505) 325-8017

Dirt Contractors

Helmur Corp.
Durango, CO
(970) 247-4036

Nickles Bros. Construction

Farmington, NM
(505) 325-4840

Roustabouts

Tane's Qilfield
Durango, CO
(303) 385-6881

Iron Horse
Farmington, NM
(505) 334-3121

Stover & Son
Farmington, NM
(505) 327-5818

Suppliers and Environmental Consultants

ECCS
Farmington, NM
(505) 327-0041

Farmington, NM
(505) 327-0416

Ebberts Construction
Durango, CO
(970) 677-2476

L&L Oilfield Service
Farmington, NM
(505) 325-9381

Wayne Hare
Durango, CO
(970) 247-4511

On-Site
Farmington, NM
(505) 325-8786
(505) 327-7105
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11:31AM HALLWOOD DENVER P.2/3

Corrections to GW-165
Discharge Permit Application
Deficiencies

Contingency Plan (Spill/Leak Prevention Reporting)

i.caks, spills and drips associated with this compressor stalion will be handled 1n
aceordance with the requircments of OCD Ruie 116 as {ollows:

bajor Spilks

Ipills greater than 235 barrels of crude oil, condensate, saltwater, etc., or a gas
relezse in excess of 500 MCF will be immediately reported 1o the OCD by verbal
conununicaiion within 24-howrs. A wrtten notification shall then follow within
15 duys on form C-145.

Smili of any quantity which reach a watercourse or pose a threat to human health
and the cnvironment or which could rcasonably be expected to impact
grotndwater will 2lso be reported 1o the nearest OCD District Office and the
OCL State Office in Santa Fe in the same manner as described above.

Minor Spills

Spills greater than 5 barrels and Jess than 25 barrels and gas rcleases between S
and 50 MCF will be reported by writien notification within 15 days occurrence on
Form C-14] 1o the OCD.

Larrective Action

The OCD Ranking System will be used to determine the cleanup action level for
any spill discovered at the sile. These action levels are based on depth to
avoundwatcr, weilheac protection arcas, and the distance to surface water bodies.

Adh mpacted soils delineated during a site investigation will be remediated in
accordance with approved QCI) remediation techniques ard closure requirements.




Notification: Operators must report all unauthorized
releases per raporting requirsments.

RULE 116 NMOCD
#

Reporting requirsments:

Major Releases: Immediate verbal notification (within 24 hours) and
: written notification (within 15 days) on form c—14;; for

* > 25 barrals (crude oil, condensate, salt water, etc);
* Any Voluma which; : &

+ results in a fire;

+ will reach a water course;

+ may with reasonable probability endanger public health; or
rasults in substantial damage to property or the environment.

* > 500 mcf Gas.

* Any Volume (Gas, Liqujid, or molid);

+ Which may with reasonable Probability be detrimental to water
Or cause an exceedance of the standards in 19 NMAC 15.A.19
{groundwater standards).

Note: These requiremants includes the vadose sone above
groundwatar, in addition any discovery of surface/ground water
€ontamination must be reported to the MMOCD District office
and the NNOCD Environmental Bursau in Santa Fa.

Minor Releasas: Minor release shall be reported by written notification
on form C-141 within 15 days; for

* > 5 but less than < 25 bbls (crude oil, condensate, salt_water;,etc).

* > 50 but less than < 500 mcf CAS.

CORRECIIVE ACTION:

The responsible person must complete Division approved corrective
action {or releases which endanger public health or the environment.
Releases will be addressed in accordance with a remediation plan
submitted to and approved by the Division or with an abatement plan
submittad in accordance with Rule 19 (19NMAC 15.A.19).

Ramediation Plan Definition: Rule 7

Shall mean a written description of a program to address
unauthorized releases. The plan may include appropriate
information, including assessment data, health risk demonstrations,
and corrective actions(s). The plan may alsc include an alternative
proposing no action beyond the submittal of a 8pill report.

Note: Ownmmumunnuihﬁrunuﬁmuﬁanﬁ:u&ﬂwnﬁhuh-u.




Dept O _Ground Water Ranking Score

<50‘feet : 20
50 - 99 10
>100 0
We tecti =1-

<1000 feet from a water source,or;
<200 feet from private domestic water source

Yes ' 20
No 0
]
u ' e W
<200 horizontal feet 20
200 ~--1000 horizontal feet: 10
>1000 horizontal. feet 0
+ core
>19 10 - 19 - 0 - 9
Benzene (ppm) * 10 10 10
BIZX(ppm) » 50 50 50
T *w 100 1000 S000

The depth to ground water is defined as the vertical distance from

the lowermost contaminates to the seasonal high water elevation of
the ground water.
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REMEDIATION TECHNIQUES & TERMINATION
Zone Soil Remediation Techniaues:

* Excavation

* Excavate all soils that exceed guideline levels; or
" Excavate soils or major sources of contamination to the maximum depth and
horizontal extent practical. Determine if existing levels would be a future threat to
public health, ground water, and/or the environment; by :
* Providing known and proven risk assessment methods to include;
+ leaching models, and/or;
+ leachability test, and/or,
+ long term monitoring.

* Excavated Soils (how to handle)?

Disposed of off-site at an NMOCD approved facility.

Landfarmed on site. Note: In high risk areas special requirements will apply.
Composting.

Shredding.

Thermo-treating

Soil Washing

Soil dilution, under certain circumstances.

Others

* % % X * # N »

* Insitu Treatment
* Bioremediation
* Vapor Venting (SVE systems)

* Stabilization/encapsulation
* cement, lime, gin trash, soil additions, etc
* leachability test will probably be required.
* Alternate Methods

.

FINAL TERMINATION:

Includes proper backfilling and contouring, and
* can include site vegetation, depending upon land status.

Special Note: All operators should be aware that certain NMOCD rules, regs, and
guidelines may not in some instances supersede certain landowners rights.




APPENDIX E

Hydrologic Map
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September 6, 1995 OVERNIGHT MAIL

P. W. Sanchez

Petroleum Engineer

State of New Mexico

0il Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

RE: Amended Discharge Plan
Hallwood Energy Companies
Gas Compressor Site - CDP #2
NE SW Section 25-T32N-R13W
San Juan County, New Mexico

Dear Mr. Sanchez:

This letter is in response to our previous telephone conversations
concerning the approved discharge plan for the above referenced
facility. Hallwood would like to request a minor modification to
the discharge plan that will amend it for the installation of a
second compressor.

Hallwood has leased a 600 HP caterpillar packaged Ariel JGJ-4
compressor which is now located next to (West of) the 1085 HP unit.
This additional compression need is now required due to increased
production volumes.

Enclosed is a letter from CSI (Compressor Systems Inc.), the
Lessor, which discusses the effluents associated with operating
this compressor. These volumes would thus be incremental since we
have two compressors at the site now.

Should you require any additional information please contact me at
(303) 850-6303.

Sincerely,

HALLWOOD PETROLEUM, INC.

m

Kevin E O'Connell
Drilling & Production Manager
Rocky Mountain & Mid-Continent District

KEO/jea
Enclosures
cc: Jim Bonaventura

Facility File
KEQ95.076
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Compressor
- Systems;Inc..

" Hallwood Petroleum, Inc. -
" . 463 Tumet Drive: '
. ‘Durango, olorado 81301

- Atm Kevm O’Connell

CDP-2\L ' ‘ S

. Caterpillar G-34lZC LE (600 H.P ) Packaged wnh an anel IGJ-4 compressor onan

. envu'omentaly sensitive skid with ecology ralls to. prevent spillage on the grouncL Tlus isto be
: pzpedtoasa.nnpfordxsposal. e »‘l';_‘

SR .Lube oil capacity - 50 gallons (changed monthly wnh allused oil and ﬁltets transported to .

. our central dJsposalfxcllny) : o
.- 7 Coolant capacity - 90 gallons (changed as necessa:y- usually at least 2 years and

" . transported to our central disposal facility. - -
IR - Wash water - Approximately 100 gallons/month (contamed by the ecology ra.tls on sktd

< and dra.med to a sump for d:sposal. A]l cleamng components used are approved blodegradable )

I you should have way quesuons, please glve mea ca]].

- COMPRES SOR sys MS INC.

 Busch Fortenbérry .- R
e ‘ReglonaISalesManager T
.:‘505-327-6943
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. 38—22-19'95 @4:56PM  FROM ..FQRMINGTDN.NM : -

* Gas_
Industrlal G341 ZC LE
ngme

. 59532??55’329@ . P.@3
AUG 22 795 @4:51PM.

P

- SPECIFICATIONS: .~
. © V-12,4-Stroke-Cycle, Gas. = - o
! Bore==ir(mm).........0.00.0 .....54(137) -

troko—-ln(mm)..,........, ......... ';‘....6.0(152) :
.+ Displacement—cuin(L)................. 1649 (27)
; "' CompresslonRaﬂm....\...."........-.:.._'. ..... 9.7:1
* - Jacket Water System: - o
Capacity w/out radiator—gal. (L) Crenreaed 20 (70);
Gas Pressure Requirements ........ 011 bar (1.5 psi)-
Lube Oil Capacity—gal (L).....«...........50(189) -
Aspiration. .. .... " Turbocharged-Aftercooled (TA)y -+
Weugm—lb(kq).,.....;..-...~...;;....472_0(2143)f__
o v Shownwnh optional . ‘ T
FEATURES U S L
lDlESEL STRENGTH BUILT IN - f_'l LOWE*IQSI o
Al Caterpillar® Gas Engines are built on dleseI S " Two grams'bhplhr NOx ~ Larger tmbocharger and

- frames which means greater service life. .
Caterpillar® Gas Engines inherit more from thelr

" diesel courtterparts then just strength. They are .

" backed by the same support system recognized as
- one of the most sgphnshcatedl and dspendablq In

L the wodd.
N | APPLICATION FLEXIBILITY

Broad operating speed range and ablllty to bum (O

* wide spectrum of gaseous fuels.
L - EASE OF OPERATION

- Deep sump oil pan has a larger mpaclty for ncrmal

... 750 hour oil change interval. High-strength pan' and: -

“ rails for excellent mounting stability. Side covars en B

" . block allow Inspection of internal components.

" FUELCONSUMPTION -

aftercooler provide lean air/fuel ratio mixture, low -
- emissions and excellent fuel economy. .

'@ ELECTRONIC IGNITION svsTeM .

Exclusive Caterpillar® design, Detonation Sensitive -
" Timing, protects engine against detonation - '

". 1...,.-damage. New high efficient coils mounted under

the, valve covérs provide a “cleaner look” and colls

" not subjected to harsh anviranments. Higher

voltage and longer spark duration means eas:er

" stants, fewer misfires, and smoother aperation. -

.. Multitude of diagnostic codes to help pinpoint - -
problem (cylinder and component); also mcludes
electronic control module self test. Spark piug -
maintenance codes detemune spark plug .

- condition.

"BHP*VSRPM = - -

"9.7:1 CR.130F SCAC. 2 gm.»’bhp:-hr NOx =

“QE;),# _‘f{ %‘k‘k ,‘

.7800

i BSFC. M
; Blubhphy = .-
]

= 7400
o 7200 WA

Aspirauon

1800 rpm_1600 (pm 1400 rpm 1300 rpm. fi .

o LE30(97) 637 Ses —49;6,-..:__ 460
. 1:"- . *For fuels over 45 methane number R

i
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LE:; GAS INDUSTRIAL ENGINE . e

P.ga

oo _FARMINGTON NM -
a 22-1995 @4iS7PM  FROM “ 95 BarstPM

BATEBPII.I.AH

M\‘.&*’k\" P gk

STANDARD EQUIPMENT  OPTIONAL EQUIPMENT

" . Aircleaner:"

Pan, engine oil deep sump

Air cleaner, two stage -

. ‘Governor, air =

adapter, ram cap " Protection devices , Controls and governors head PSG .
.27 service indicator . - status control, start/stop-- Coaling systems  Mounting system - RS
~ Block ‘ oil pressure, water temp=: - aftercooler groups - Mufflers - -
_.>7" marine with side covers - overspeed and: ~ heatexchangers. - Powertakeoffs - T % .
~ Breather, crankcase . - detonation shutoffs:  Exhaust fittings ~* Protection devices © ..
Carburetor, naturat gas - interconnect hamess: ~ Exhaust Manifold .:+ - various lengths for - e
. - Cooler, lubricating oil, RH-  energized 10 run- i =, dritied and tapped for * interconnect harness ... . =
" " Filter, lubricating oil, RH . Pumps, gear driven- ~ portthermocouples - Startingsystems - . ST
* " Flywheel housing SAEQ - auxiliary water _* Fuel systems " . Vibration isolators - "<l
- Governor, 24 voit . . jacket water- . Cauges&instrument . . - . o - o
Woodward PSG Rails, pan mounted- » panels : o
- - Ignition system _engine length- o
" . . electronic (EIS) - Regulator, gas pressurm
detonation sensitive " SAE standard rotation: ©
timing (DST) Servico meter 15"
. Lifingeyes  Thermostats and housing . ;
" Manifold, exhaust - - -Torsional vibration dampet '
Lo watercooled Valve : -
Paint Caterpillar yellow ~ gas supply, 24 voh
GAS INDUSTRIAL ENGIN]E

“in (mm)'

Length 95.2(2444) © .
Height 77.2(1960) @ . . '
. Width  63.1(1603) _ -
- [o1] - Centerline of Crankshaft . 'Jackét Watér Ihlet 1 Air et ;
. - - Centerhne of Engme | . Jacket Water Outlet @ Exhaust, ..
g - RearFaeeonyIlnderBlock ‘ Fuellnlet IR

" RATING CONDITIONS AND DEFINITIONS

"' . Ratings are based on SAE J1349 standard conditions of 29.61
. .In-Hg (100 kPa) and 77° F (25°.C). Thesa ratings also applyat
- 1903046, DIN6271, BS5514 standard conditions of 29. 61

.- in-Hg (100 kPa) 81° F (27° C); and API 7B-11C standard .
.-, “conditions of 29 38 m Hg (99 kPa) and 86' F (29° c) atso L
\.apnly sl il T

f’; mmswwﬁmﬂumwnmﬁmaﬂm
. LEHOS130(8-98) . L. i
; SupersedesLEHQ44Ed - - 7 . T

53.

,.

St 1998 Caterpiter. -

‘Ratings are based on dry natural gas hawng an LHV (low heat .
- valve) of 905 btweu ft (35.54 MI/N m?*), Variations in altitude, .

tomperamre.andgas compasition from standard condmons R

. may-require a raduction in engine horsepower 5
Turbochargod-cﬁow:oohd ratings apply 10 5,000 #t (\ 5zs m)

" and 77° F (25° C). For applications whneh exceed mese hmltS.
comact your Caterp!lla:‘ represematlve

c g B ~,I~ .;-
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' ' E - PnnwdunUSA.

‘- Toml_ P4




Haltbood Energy G

4582 Soutb Ulster Street Parkway + Stanford Place III  Suite 1700 « Post Qffice Box
Denver, Colorado 80237 « (303) 850-7373

B8 50

May 19, 1994

State of New Mexico

0il Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87504-2088

Attn: Chris Eustice

RE: Supplemental Information for
Discharge Plan Application
for Two Gas Compressor 8ites
San Juan County, New Mexico

Dear Mr. Eustice:

As requested, Hallwood Petroleum, Inc. will dispose of any
washdown water from the Gas Compressor Site CDP #2 and Gas
Compressor Site CDP #4 at an OCD (0il Conservation Division)
approved evaporation pond or evaporation site.

Please forward any approval or return correspondence to the

above address. If you have any questions you may contact me at
(303) 850-7373.

Sincerely,

HALLWOOD PETROLEUM, INC.

Hovin & lerat
/
Kevin E. O’Connell
Drilling & Production Manager

Rocky Mountain & Mid-Continent

cc: Jim Bonaventura -~ Durango

KEO\#214.pp
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FISH AND WILDLIFE SERVICE
Ecological Services
Suite D, 3530 Pan American Highway, NE
Albuquerque, New Mexico 87107
May 17, 1994
- GW 94026

Mr. William J. Lemay
Director, State of New Mexico
QOil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

Dear Mr. Lemay:

This responds to the notice of publication received by the U.S. Fish and Wildlife Service
(Service) on April 18, 1994, regarding the Qil Conservation Division (QCD) discharge

permits GW-165 and 166 effects on fish, shelifish, and wildlife resources in New
Mexico.

The Service has determined there are no wetlands or other environmentally sensitive
habitats, plants, or animals that will be adversely affected by the following discharges.

GW-165 Hallwood Energy Companies, CDP #2 Compressor Station
located in section 25, T32N, R13W, San Juan County.

GW-166 Hallwood Energy Companies, CPD #4 Compressor Station
located section 1, T31N, R13W, San Juan County, New Mexico.

Each station will store 43-52 gallons per day of process wastewater in a closed top
fiberglass tank prior to offsite disposal at OCD approved disposal facilities. Tank
capacities should be able to contain all the water produced during periods of inclement
weather when it is not possible to drain the tank on a regular schedule. The tanks
should also exhibit strong corrosion resistance to those fluids the tank will store. The
tanks should be exposed entirely to visually detect leaks. If leaks are detected, surface
soil monitoring and runoff prevention measures should be implemented.

If you have’any questions concerning our comments, please contact Mary Orms at
(505) 883-7877.

Sincerely,

VA
Jennifer Fowler-Propst
State Supervisor
cc:

Director, New Mexico Department of Game and Fish, Santa Fe, New Mexico
Regional Administrator, U.S. Environmental Protection Agency, Dallas, Texas
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STATE OF NEW MEXICO, - 1 |
County of San Juan: :

ROBERT LOVETT being duly

sworn, -says: "That he is the
CLASSIFIED ADVERTISING MANAGER of
The Farmington Daily Times, a daily
newspaper of general circulation
published in English in Farmington ,
said county and state, and that jthe
hereto attached LEGAL NOTICE

T
was publlshed in a regular and entire
“issue of the said Farmington Dally
Times, a daily newspaper duly qqall—
fied for the purpose within the]
meaning of Chapter 167 of the 193
SessionkLaws of the State of New ;

(

Mexico {for ONE consecutive
(DAYS) W(/////) on the same day gs
follows: }

First Publication FRIDAY, APRIL 22, 1994

’SecondiPublication f

‘'Third Publication

Fourth Publlcatlon
L i u!.\ [y L

‘”ﬁgt%f
f?iZZZg/-F’ 52%%7§0BERT L?VETTE'

appeared before me, whom I know personally to be
the person who 51gned the above document
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Nota’y’Public, San Juan County, o
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NOTICE OF PUBLICATION

: STATE OF NEW MEXICO _
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to the New Mexico Water Quality Control Commission
Regulations, the following discharge plan applications have been submitted to the Director of
the Oil Conservation Division, State Land Office Building, P.O. Box 2088, Santa Fe, New
Mexico 87504-2088, Telephone (505) 827-5800:

(GW-165) - Hallwood Energy Companies, Jim Bonaventura, Area Superintendent,
463 Turner Drive, Suite 101, Durango, Colorado, 81301, has submitted a discharge
plan application for their CDP #2 Compressor Station located in the NE/4 SW/4
Section 25, Township 32 North, Range 13 West, NMPM, San Juan County, New
Mexico. Approximately 52 gallons per day of process wastewater with total dissolved
solids concentration of 1500 mg/l is stored in a closed top fiberglass tank prior to
offsite disposal at an OCD approved disposal facility. Groundwater most likely to
be affected in the event of an accidental discharge is at a depth of approximately 120
feet with a total dissolved solids concentration of approximately 900 mg/l. The
discharge plan addresses how spills, leaks, and other accidental discharges to the
surface will be managed.

(GW-166) - Hallwood Energy Companies, Jim Bonaventura, Area Superintendent,
463 Turner Drive, Suite 101, Durango, Colorado, 81301, has submitted a discharge
plan application for their CDP #4 Compressor Station located in the NE/4 SE/4
Section 1, Township 31 North, Range 13 West, NMPM, San Juan County, New
Mexico. Approximately 43 gallons per day of process wastewater with total dissolved
solids concentration of 1500 mg/l is stored in a closed top fiberglass tank prior to
offsite disposal at an OCD approved disposal facility. Groundwater most likely to
be affected in the event of an accidental discharge is at a depth of approximately 80
feet with a total dissolved solids concentration of approximately 900 mg/l. The

discharge plan addresses how spills, leaks, and other accidental discharges to the
surface will be managed.




. Any interested person may obtain further information from the Oil Conservation Division and
may submit written comments to the Director of the Oil Conservation Division at the address
given above. The discharge plan application may be viewed at the above address between 8:00
a.m. and 4:00 p.m., Monday thru Friday. Prior to ruling on any proposed discharge plan or
its modification, the Director of the Oil Conservation Division shall allow at least thirty (30)
days after the date of publication of this notice during which comments may be submitted to him
and public hearing may be requested by any interested person. Request for public hearing shall
set forth the reasons why a hearing shall be held. A hearing will be held if the dlrector
determines that there is significant public interest.

If no hearing is held, the Director will approve or disapprove the plan based on the information
available. If a public hearing is held, the Director will approve the plan based on the
information in the plan and information presented at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Division at Santa Fe New Mexico, on
this 14th day of April, 1994. -

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL WILLIAM J. LEMAY, Director
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State of New Mexico
0il Conservation Division
P.0O. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

am g 49

April 7,

1994

Discharge Plan Application
for Two Gas Compressor Sites
S8an Juan County, New Mexico

Enclosed for your review and approval are two (2) Applications
for Gas Compressor Sites we operate in San Juan County, New Mexico.
Also enclosed ia a check for $790.00 to cover the fees associated

with these Applications.

Please forward any approval or return correspondence to the

above address.
(303) 850-7373.

Enclosures

cc: Jim Bonaventura
OCD - Aztec Office

KEO\#209.pp

If you have any questions you may contact me at

Sincerely,

HALLWOOD PETROLEUM, INC

% 1,

Kevin E. 0’Connell
Drilling & Production Manager
Rocky Mountain & Mid-Continent




ACXNOWLEDGEMENT OQF RECEIPT
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I hereby acknowledge receipt of check No.- dated b‘w‘!!ﬁ[?i '

or cash received on Ayc\) 19 /99“/_ in the amount of § '7C)Dﬂ

from Ha”v(omc: &Qr‘cw C%MOY\)\Q5
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Submitted by: i Zg £ N Vo
) ;
Submitted to ASD by:

» ___ Data: u47’\9 Jo4d

Date:

Recsived in ASD by:

Data:

Filing Fee X New Facility & Renewal

Modification Other

Organization code S 2). O]

(spwndy)

Applicable FY 94

To be daposited in the Water Quality Management Fund.

Full Payment ’x or Annual Increment

PAY

Hallwood Energy Companies

Post Office Box 378111 « (303) 850-7373
Denver, Colorado 80237

SEVEN HUNDRED NINETY DOLLARS AND NO CENTS

THE
ORDER
OF

STATE OF NEW MEXICO

ENERGY MINERALS NAT RESOURCES
DIL CONSERVATION DIVISION
1000 RIO BRAZOS ROAD

AZTEC, NM 87310

FRST UNION NATIONAL BANK
OF NORTH CAROLINA
CHAPEL HILL. NC

66-156/531

( CHECK NUMBER DATE PAY EXACTLY R
Ty — v T = HeTO—
HQIJ/OS/CM ###4#4%790. 00
4
P e IR ——

ol s AUTHORIZED SIGNATURE
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q'i State of New Mexico ‘,
Energy,

inerals and Natural Resources Department
OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, NM 87501

\

IL.

III.

IV.

VII.
VIIL

IX.

e

XII.

XI1I1.

DISTRIBUTION: Origi

DISCHARGE PLAN APPLICATION FOR NATURAL GAS PROCESSING PLANTS,

OIL REFINERIES AND GAS COMPRESSOR STATIONS
(Refer to OCD Guidelines for assistance in completing the application. )

TYPE: ~Gasg Compression
OPERATOR: Hallwood Energy Companies

ADDRESS: 463 Turner Dr.,Suite 101, Durango, CO 81301
CONTACT PERSON: Jim Bonaventura PHONE=303-259-1374

LOCATION:Ng /4 sy /4 Section 25 Township 32 N Range 13 W
Submit large scale topographic map showing exact location.

Attach the name and address of the landowner(s) of the disposal facility site.

Attach description of the facility with a diagram indicating location of fences, pits, dikes, and tanks
on the facility.

Attach a description of sources, quantities and quality of effluent and waste solids.
Attach a description of current liquid and solid waste transfer and storage procedures.
Attach a description of current liquid and solid waste disposal procedures.

Attach a routine inspection and maintenance plan to ensure permit compliance.
Attach a contingency plan for reporting and clean-up of spills or releases.

Attach geological/hydrological evidence demonstrating that disposal of oil field wastes will not
adversely impact fresh water. Depth to and quality of ground water must be included.

Attach such other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

CERTIFICATION

I hereby certify that the information submitted with this application is true and
correct to the best of my knowledge and belief.

Name: Jim Bonaventura Title: Area Superintendent

ﬁm&m 7 Date: .Z/z /94

4

Signature:

and one copy to Santa Fe with one copy to appropriate Division District Office.




MONTOYA 25-2 COMPRESSOR STATION, SITE CDP #2
DISCHARGE PLAN

This Discharge Plan has been prepared in accordance with Oil Conservation "Division Guidelines for the
Preparation of Ground Water Discharge Plans at Natural Gas Processing Plants".

I. Type of Operation

Hallwood Energy Company has installed a 1085 Horsepower reciprocating engine and compressor. The
compressor will compress approximately 9.4 MCF of natural gas from a low pressure field line (100 psi) to
a high pressure line (420 psi). The site is located approximately 4 (four) miles NE of La Plata, New
Mexico.

Hallwood Energy Company (HEC) is the owner of the compressor facility. The compressor portion of the
facility is operated by Compressor Systems, Inc (CSI). The dehydration portion of the facility is operated
by HEC.

Major Operational: Field Compressor consisting of
Components . a 1085 HP compressor
one outlet triethylene glycol (TEG) dehydrator with regenerator
heater and 130 gallon makeup TEG tank.
one 400 barrel water storage tank (associated with dehydrator)
one two phase inlet separator
one suction scrubber
one fuel gas filter
one 300 gallon lubricating oil makeup tank
one fin fan cooler
one 50 bbl waste oil fiberglass reinforced plastic tank
one 50 barrel fiberglass reinforced plastic dehydrator blowdown
tank

II. Operator/Legally Responsible Party and Local Representative

Legally Responsible Party: Bill Guzzetti
Hallwood Energy Companies
3710 Rawlings, Suite 1500
Dallas, Texas 75219
(800) 225-0135




Local Representative: Jim Bonaventura
Hallwood Energy Companies
463 Tumer Drive, Suite 101
Durango, CO 81301
(303) 259-1374

Compressor Operator: Johnny Haynes
Compressor Systems, Inc.
501 Airport Drive
Farmington, NM 87401
(505) 327-6943

Dehydrator Operator: Doug Elworthy
Hallwood Energy Companies
463 Turner Drive, Suite 101
Durango, CO 81301
(303) 259-1374

ITI. Location of Facility

The facility is located in Letter K, SW/4, Section 25, Township 32N, Range 13W, San Juan County, New
Mexico. A topographic map is under Tab 1. The facility site plan is under Tab 4. From the intersection of
Highway 170 and Highway 574 in La Plata, go approximately 2 (two) miles East on Highway 574. Then,
turn left at County Road 1300 and go approximately 3.5 (three and one-half) miles on a dirt road to the
Compressor Station.

IV. Landowner

Burke Greene
812 Grandview Drive
Albuquerque, NM 87108

V. Facility Description

A diagram of the facility indicating location of fences, pits, berms, and tanks on the facility is under Tab 4.
The diagram depicts the location of storage facilities, disposal facilities, processing facilities, and other
relevant areas. The facility boundary is shown on the diagram.
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VI. Sources, Quantities, and Quality of Effluent

Inlet Separator

A two phase inlet separator separates the gas and liquids. A mixture of hydrocarbons and water discharges
to the inlet of the separator/treater. Approximately 10 bbl per month will be discharged into the
separator/treater. The separator/treater is part of the outlet dehydrator system. The exact volume of
liquids will vary depending on the quality of the gas.

Compressor

A 1085 HP compressor is installed on the site. The compressor is mounted on an econo-skid consisting of
a built-in compressor pad with a non-permeable tray around the compressor unit to contain spills. The
econo-skid insures containment of drips, spills, and washdown from the unit.

The compressor is installed in such a manner to ensure containment of drips, spills, and washdown water.
Any spill or washdown water from cleaning operations is contained and discharged into a fiberglass tank.

A. Washdown Water

The compressor is washed every 3 (three) months with 70 (seventy) gallons of water. The washdown
water is discharged into the fiberglass tank mentioned above through the econo-skid drain line. A
nontoxic, biodegradable cleaner is used to clean the compressor unit.

B. Lubricating Oil, Waste Lubricating Oil and Used Engine Oil Filters

Compressor Systems, Inc. is responsible for maintenance of the compressor and for removal of waste lube
oil. Waste oil generated by the compressor is hauled from the site in accordance with OCD regulations and
is recycled. CSI is responsible for hauling and D & D Recycled Oil is responsible for recycling the waste
oil. Additional information is provided in the Effluent Disposal Section on Page 5. A copy of D & D Oil's
RPA Form 8700-12A is under Tab S.

Compressor oil filter and engine oil filters are replaced every month. The engine oil filters are allowed to
completely drain prior to disposal with Genesis Environmental.

C. Packing Vent Waste Oil

Waste oil is generated at a rate of approximately 50 (fifty) gallons per month through continuous
blowdown from the compressor packing vent drain. The packing vent drain discharges into a fiberglass

pit.




D. Engine cooling Water

A 210 (two hundred and ten) gallon cooling water surge tank is located on the skid mounted compressor
package. A mixture of propylene glycol and water is used as cooling water. When it is necessary to drain
the cooling water system for maintenance or repairs, the cooling water is drained into steel drums or small
tank mounted on a pickup truck. After maintenance and/or repairs, the cooling water is placed back into
the cooling system.

E. Suction and Interstage Scrubber

A suction scrubber and interstage scrubber is on the skid mounted compressor package. Both scrubbers
remove natural gas liquids. The volume of liquid from the scrubber is very small. Approximately 12
(twelve) gallons per month of a mixture of hydrocarbons and water discharges from the compressor
scrubbers to the inlet of the three phase separator/treater (separator/treater is part of the dehydrator
system). The volume of liquids vary depending on the quality of the gas.

Outlet Dehydrator

The dehydration portion of the facility is operated by HEC. The dehydrator is skid mounted and located
West of the compressor. The dehydrator consists of a filter separator, separator/treater, absorber, and
regenerator. The dehydrator area is bermed.

VII. Transfer and Storage of Process Fluids and Effluents

A. Summary Information

Source Onsite Collection
Inlet Separator Separator/Treater
Compressor

Washdown Water Fiberglass Tank
Waste Lube Oil Hauled Off
Engine Oil Filters Hauled Off
Packing Vent Waste Qil Fiberglass Tank
Engine Cooling Water Fiberglass Tank .
Suction and Interstage Scrubber Fiberglass Tank
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Outlet Dehydrator

Separator/Treater (Water) Evaporation Pit
Separator/Treater (Oil) N/A

B. Water and Wastewater Schematic

A drawing denoting the wastewater system is in the schematic under Tab 4.

C. Specifications

Pipelines - All wastewater piping is below ground and not pressurized. The suction scrubber and interstage
scrubber discharge piping are below ground and is not pressurized. Both lines are open ended and
discharge into a fiberglass tank.

D. Fluids Disposal and Storage Tanks

The hydrocarbons are recycled. The water fraction is separated and discharged into a fiberglass tank. It is
disposed in a manner which meets OCD regulations. Additional information is provided in the Effluent
Disposal Section below.

E. Prevention of Unintentional and Inadvertent Discharges

All storage tanks for fluids other than fresh water are bermed to contain a volume one-third more than the
tank contents. All above ground tanks are placed on a gravel pad and placed on an elevated stand so that
leaks can be visually detected.

There is no chemical or drum storage area. Drums utilized to contain engine cooling water, or waste oil
are removed from the site at the end of each working day. A copy of the Material Safety Sheets for
triethylene glycol, lubricating oil, and SuperAll cleanser is under Tab 2.

F. Underground Pipelines

All wastewater underground piping carrying waste liquids are not hydrostatically tested. All wastewater
underground pipes are open ended.

VIII. Effluent Disposal

Offsite Disposal

All liquids from this site are handled in accordance with OCD and NMED regulations. All liquids are
removed from the site by either Compressor Systems, Inc. or Three Rivers Trucking.




Compressor systems, Inc. is responsible for disposal of waste oil and filters.

Waste Oil Hauling Agent:

Waste Oil Final Disposal

Waste Water Hauling Agent:

Waste Water Final Disposal:

Used Filter Hauling. Agent:

Used Filter Final Disposal:

Compressor Services, Inc.
501 Airport Drive
Farmington, NM 87401

D & D Recycled Oil
10 Road 5044
Bloomfield, NM 87413

Three Rivers Trucking
603 E. Murray Drive
Farmington, NM 87402

Basin Disposal, Inc.
6 Courity Road 5046
Bloomfield, NM 87413

Compressor Services, Inc.
501 Airport Drive
Farmington, NM 87401

Genesis Environmental
2220 Second Street
Albuquerque, NM

IX. Inspection, Maintenance and Reporting

The site is visited on a daily basis by CSI and HEC employees. Each day the compressor is inspected for

any leaks.

The site is visited regularly by Hallwood Energy Company employees. HEC inspects the inlet separator,

filter separator, separator/treater, absorber, and regenerator for any leaks or spills.

X. Spill/Leak Prevention and Reporting (Contingency Plans)

The compressor site is graded and bermed so that precipitation and runoff does not cause water to enter or

leave the process areas.
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The dehydrator process area is bermed so that precipitation and runoff does not cause water to leave the
process area. The compressor area is equipped with a econo-skid so that any leaks or spills are contained.

Since the site is visited on a regular basis by Hallwood Energy Company and it's contractors, any leaks, |
spills, and/or drips will be identified. Regularly scheduled maintenance procedures also helps to assure that
the equipment remains functional and thus the possibility of spills or leaks is further minimized.
Leaks, spills, and drips will be handled in accordance with OCD Rule 116 as follows:
Small spills will be absorbed with soil and shoveled into drums for off-site disposal. If the soil is an
"exempt" waste, the soil will be disposed at an OCD approved landfarm facility, If the soil is an
"nonexempt" waste the soil will be characterized and disposed according to the analytical profile.
Large spills will be contained with temporary berms. Free liquids will pumped out by a vacuum truck.
Any hydrocarbon liquids will be recycled. Any contaminated soil will be disposed as discussed in the
paragraph above.
Verbal and written notification of leaks or spills will be made to OCD in accordance with Rule 116.
All areas identified as susceptible to leaks or spills are bermed or otherwise contained to prevent the

discharge of effluents.

Site Geomorphology and characteristics:

Hallwood's compressor is located on the east side of the La Plata River in the northern portion of the San
Juan Basin. The area is characterized by high sagebrush plains with small arroyos and washes carving the
landscape. Soil type for the CDP#2 is Doak-Aralon (USSCS, 1977). CDP#2 compressor is located at
least 3/4 of a mile on gentle slopes from the permanent drainage in the area (McDermott Arroyo). The
McDermott Arroyo fed by many smaller gullies and rills, flows to the southwest to meet the La Plata River
determined by elevation.

Hallwood's CDP#2 is located in the southwest of Section 25, T32N, R13W at an elevation of 5880. The
compressor is on a self contained skids placed on gravel pads.

Regional Geology:

The compressor is located in the northwest portion of the basin on Tertiary Nacimiento sediments. The
area is adjacent to the Monocline a structural feature of the Lale Cretaceous or early Tertiary Period.



Nacimiento:

The Nacimiento Formation is made up of medium to very coarse grained arkosic sands interbedded with
dark carbonaceous clays forming the unique rounded mounds and hills of the bad lands. Thickness of the
Nacimiento varies 400'-2000' in thickness. Strateographicly the Nacimiento extends north into Colorado
and has far south as Cuba where the type section is located. The Nacimiento Formation with interbedded
sandstone lense is a local aquifer. Broad open surfaces on the shallow dipping limbs of the San Juan Basin
provide recharge of ground water into the aquifer.

Flood Protection:

Hallwood's compressor CDP#2 is located in an area not associated with flooding. All drip tanks on
locations are fiberglassed line and are set with the edge of tanks being above ground level. Berms have
been placed around pits with all pits being fenced.

All maps are from Hydrologic Report 6 New Mexico Bureau of Mines and Minerals 1983.
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SPILL PREVENTION CONTROL & COUNTERMEASURE PLAN

OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various 0il and Gas Wells
San Juan County, New Mexico

Operator Hallwood Petroleum, Inc.

Response Plan

Company or contract personnel who discover an oil spill
should: 1) close off the source of the spill, if safe to do
so, and control the spill if possible, 2) notify Hallwood
Supervisors, and 3) call for necessary equipment and
contractors to control the spill. Personnel should directly
notify emergency and regulatory agencies if the Hallwood
Supervisors are not available and if there is an immediate
danger to human health, property, or the environment.

Personnel should attempt to close off the source of the
spill only if the situation is safe and if there is no
danger of physical harm. Do not attempt to close off the
source of a spill if fire is involved. Minor repairs to
ring dikes and construction of spill barriers may be safely

performed with shovels and other types of small earth-moving
equipment.

Personnel should contact their Hallwood supervisors by
telephone as soon as possible to report the incident. The
Hallwood supervisors responsible for all spills in San Juan
County, New Mexico, and the emergency and regulatory
agencies are listed in this SPCC plan under the Company,
Emergency, and Regulatory Contacts section. The following
information should be described to the Hallwood Supervisors
or to emergency and regulatory agencies:

1. Date and time the spill was discovered,

2. Location of spill by legal definitions and by
distance and direction from the nearest town or
landmark,

3. Estimated quantity of the spill, distance spill
traveled, status of containment,

4. General prevailing conditions in the area

including precipitation, temperature, and soil
conditions, and

5. Immediate or potential danger to human health or
the environment.




SPILL PRE ON CONTROL & COUNTERMEASURE PLAN

OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various 0il and Gas Wells
San Juan County, New Mexico

Operator Hallwood Petroleum, Inc.

Response Plan (continued)

The following o0il spill situations require notification to
the State 0il Conservation Commission, the Local Emergency

Planning Committee and the State Emergency Planning
Commission:

1. A spill of 5 barrels or more onto the ground
regardless of whether the spill is contained or
not,

2. A spill of any quantity which reaches any surface
water or watercourse,

3. A spill involving a well blowout or a fire.

Immediate notification to state regulatory agencies, either
in person or by telephone, is required for blowouts or
fires, for spills of any quantity which reach surface water
or a watercourse, and for spills of 25 barrels or more onto
the ground. Subsequent notification, consisting of a
complete written report of the incident, must be submitted
to the state agencies within 10 days of occurrence. Spills
of between 5-25 barrels which do not reach surface water or
a watercourse require subsequent notification only.
Additional details regarding spill reporting may be found

under Rule 116 of the New Mexico 0il Conservation Commission
Rules and Regulations.

Except in cases of extreme emergency, the authority to
contact cleanup contractors and to begin cleanup operation
must be obtained from the Hallwood Supervisors listed in
this SPCC Plan. Cleanup contractors are listed in this SPCC
plan under the Cleanup Contractors section. Spill
containment or cleanup plans may require coordination with
the state reqgulatory agencies. If a fire department or
Hazardous Material Response Team responds to control a spill
or fire then OSHA regulations prohibit the resumption of
cleanup operations without Hallwood personnel being trained
as hazardous waste site workers.




SPILL PREVENTION CONTROL & COUNTERMEASURE PLAN

OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various 0il and Gas Wells
San Juan County, New Mexico

Operator Hallwood Petroleum, Inc.

Response Plan (continued)

This SPCC plan must be kept at the Hallwood field offices
where it is accessible to all Hallwood personnel. The SPCC

plan may be required to be submitted to the EPA and state
agencies whenever:

1. A spill of 24 barrels or more into surface water
or a watercourse occurs,

2. Any two reportable events occur within a 12 month
period, or

3. If EPA makes a specific request to see the plan.

A record of all reportable spills must be kept with this
SPCC plan. Attachment #1 Record of Spills from These

Facilities has been provided for the purpose of spill
recordkeeping.

Cleanup of 0il Spills

Hallwood does not maintain the equipment or supplies
necessary to contain or cleanup a large oil spill. A list
of contractors and suppliers to be contacted in the event of

a spill is included in this SPCC plan under the Cleanup
Contractors section.

Spills onto 80il: Mobile o0il spills should be contained as
soon as possible by the construction of earthen dams or by
the placement of mechanical barriers. Free oil may be
removed from the ground by the use of a vacuum truck.
Remaining free oil may be removed from the ground by the use
of oil-absorbent materials. Oil-contaminated soil may be
cleaned by the processes of volatilization and/or
bioremediation. Volatilization is the natural process of
allowing the light oil fractions to evaporate into the
atmosphere. Bioremediation is the natural process of
allowing oil-feeding microbes to consume the oil.
Bioremediation may be enhanced by the addition of
commercially available microbes and nutrients to the soil.
Both volatilization and bioremediation may be enhanced by
roto~tilling the contaminated soil. Depending on the
severity of the spill and soil contamination, soil sampling
and testing for oil content may be required to satisfy
regulatory agencies.

-313-~




SPILL P’REVENQON CONTROL & COUNTERMEASURE PLAN

OIL SPILL CONTINGENCY PLAN
RESPONSE PLAN

Name of Facility Various 0il and Gas Wells
San Juan County, New Mexico

Operator Hallwood Petroleum, Inc.

Cleanup of 0il Spills (continued)

8pills onto Water: 0il spills onto surface water of any
guantity must be cleaned up to the satisfaction of
landowners and regulatory agencies. The spill should be
contained as soon as possible by the use of floating booms
or other mechanical barriers. Free 0il may be removed from
the water by the use of a vacuum truck or by the use of oil-
skimming equipment. Remaining free oil may be removed from
the water by the use of oil-absorbent materials. 0il-
absorbent materials may also be used to remove oil which has
accumulated on shoreline soils, rocks, and vegetation. 0il-
contaminated shoreline materials may require removal to a
suitable treatment site for cleanup, and may be cleaned as
described in the Spills onto Soil section above.

—-14-
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SPILL PREVE!&ION CONTROL & COUNTERMEASURE PLAN

OIL SPILL CONTINGENCY PLAN
COMPANY, EMERGENCY, AND
REGULATORY CONTACTS

Name of Facility Various 0il and Gas Wells

Operator

San Juan County, New Mexico

Hallwood Petroleum, IncC.

Ccompany, Emergency, and Regulatory Contacts

Hallwood Supervisors

Jim Bonaventura - Area Superintendent
Durango, Colorado

Office (303)259-1374 Home (303)247-9662
Farmington mobile (505)599-1920

Durango mobile (303)247-4127 (OD 20120)

Kevin O'Connell - Drilling & Production Superintendent

Denver, Colorado
Office(303)850-6303 Home (303)838-2191

Fire Departments (Hazardous Material Response Teams)

Durango, Colorado 911 or (303)247-5622
Ignacio, Colorado (303)563-9501
Farmington, New Mexico 911 or (505)325-3501
La Plata, New Mexico (505)326-3505

New Mexico 0il Conservation Commission

District II Offices
Artesia, New Mexico (505)748-1283

Local Emergency Planning Committee

San Juan County
Niel Tribbett
Waterflow, New Mexico (505)598-7252

State Emergency Planning Commission

Max Johnson
Chemical Safety Office
Department of Public Safety

Santa Fe,

New Mexico (505)827-9223

EPA National Response Center (800)424-8802
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OIL SPILL CONTINGENCY PLAN
CLEANUP CONTRACTORS

Name of Facility

Various 0il and Gas Wells

San Juan County, New Mexico

Operator

Cleanup Contractors

Water Haulers

Dawn Trucking Co.
Farmington, NM
(505)327-6314

Three Rivers
Farmington, NM
(505)325-8017

Dirt Contractors
Helmur Corp.

Durango, CO
(303)247-4036

Hallwood Petroleum, Inc.

Sunco Trucking Co.
Farmington, NM
(505)327-0416

Ebberts Construction
Durango, CO
(303)677-2476

Nickles Bros. Construction

Farmington, NM
(505)325-4840

Roustabouts

Tane's 0Oilfield
Durango, CO
(303)385-6881

Iron Horse
Farmington, NM
(505)334-3121

Stover & Son
Farmington, NM
(505)327-5818

L&L Oilfield Service
Farmington, NM 87499
(505)325-9381

Wayne Hare
Durango, CO
(303)247-4511

Suppliers and Environmental Consultants

Farmington, NM
(505)327~-0041

Farmington, NM
(505)325-8786
(505)327-7105
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CDP #2
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Compressor Soss
Systems, Inc. pit
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ACKNOWLEDGEMENT OF NOTIRCATION
OF REGULATED WASTE ACTMITY
{VERIFICATION)

SEPA

“’l‘hrs is 0 acknowledge that you have filed a Notification of Regulaied Waste Activity for the
installatzon located ai the address shown in the box below 10 comply with Section 3010 of the
Resource Consewaum and Rca}very Act (RCRA). Your EPA Identification Number for that
instatfation appears in the box below. The EPA Ideniification Number must be included on al
- shipping manifests for transporting hazardous wastes; on all Anmual Reports that generators of

hazardous waste, and owners and operatoss of hazardous wasic treatment, storage and disposal
- facilities must file with EPA; on all applications for a2 Federal Hazardous Waste<Permit; and other
; hmdousc wastc management reports and documents required under Subtitle C of RCRA.

EPA LD. NUMBER

ISTALLATON ADDRESS

EPA Form 8700-124(6-90) -
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