november 23, 1947

Office of State »and Commlssion
Santa Fe, .ew Yexico.

Attention: ¥r. Guy Sheppard.
Gentlemeﬁ:

e were advised today by the Continental 0il Co. who
have agdgned us their State Lease on the South % of the MWl and
the NEA of the N#E of Sec. 19 Twp 13 8 R 32 E, that someone from
your office had contacted them, @md adviged thaet operations were
storped, ad all raterials removed from the location which we recently
made and started drilling om in the center of te & of the N¥ 3 of
apove mentioned seotion.

Mr. Ler ett of the ¥idland Office of Continental 0il Co.
algo 2d4vited me today that he had talked with you by telephone on thie
date, & that you had requested that we give you a TepoTt on our
operations to date.

1 am attachine a oopy of a revort which I am welling
in triplicate to T. Yarbrough in your EHo vs Office, as 'T. Yarbrcugh
asked that we clear all r-ports through that office for transmittal
to de:ta Fe. This report should explain why there ig no drilling rig
on the ground at %this time. Ye could not profitable use the cable tool
rig further for the reazons mentioned, and as it was a hired rig
for the prurpose of drilling the surface hole, we allowed him to move
of f to other work, and our jntentions are to wove on our own rotary
Tig just as soon a8 the aarface casing can oe obtained, which we
hope will e within the next few days.

.1t is oot our desire on intention of delaying this work
and we are anxious to complete the well as gquickly as possidle, but
we have encountered di:ficulty in obtaining our ripe to a greater
degree that we anticipated, and the nature of the formatiom which 1is
drilled on the gurface there makes it imperative that cosing be run as
soon as the hole is drilled.

o nere officially advised todey that our drilling Bond
had bveen onroved, snd we hope to be able to rerort very soon
that the work is progressing to everyones' satisfaction.
Very truly

son Driiling Co.

R/% — <
enc. 1. _
Copy ~r. Yarcrough- Hobbs, H.M.



