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THIS AGREEMENT made and entered into the’ﬂﬁé;GEIT%ai of
, 1956 by and between GULF OIL’ ON,
tGulf", a AMERADA PETROLEUM CORPORATICHN,
hereinafte/called "Amerada®™,

WITNESSETH, that

WHEREAS, Gulf is the owner and holder of State of New
Mexice Oil and Gas Lease No. B-3998 dated May 13, 1935, from the
State of New Mexico as Lessor, to Gypsy 0il Company, as Lesses,
covering the WANWZ of Section 29, Township 19 South, Range 37
East, N.M.P.M., Lea County, New Mexice; and

WHEREAS, Amerada 1s the owner and holder of State of
New Mexico 0il and Gas Lease No. A-h026 dated April 21, 1931,
covering, among other lands, the EANW: of Section 29, Township
19 South, Range 37 Bast, N.M.P.M., Lea County, New Mexico; and

WHEREAS, it is the desire of Gulf and Amerada that this
agreement cover the NWi of Section 29, Township 19 South, Range 37
East, N.M.P.M., Lea County, New Mexico as to dry gas and associated
liquid hydrocarbons produced from a gas well, as defined by the
New Mexico 0il Conservation Commission, within the vertical limite
of the Eumont Gas Pool, as defined in said Commission's Order
No. R-520, said area being hereinafter referred to as the "Pooled
Proration Unit", and

WHEREAS, in order to comply with existing rules and regu-
lations governing gas well spacing and gas proration units, and
to acquire a gas allowable flor the above-described pooled proratiea
unit, it is the desire of the parties hereto to poo{ all leasehold
and royalty interests in order to form one tract or unit, and

WHEREAS, Gulf desires to operate the pooled proration umit
as an entirety for the purpose of developing and producing dry gas
and associated liquid hydrocarbons in accordance with the terms
and provisions of this agreement,

|

NOW, THEREFORE, in consideration of the premises and the
mutual advantages offered by this agreement, it is mutually
covenanted and agreed by and between the parties hereto that the
pooled proration unit shall be developed and operated by Gulf, its
successors or assigns, for the productiom therefrom of dry gas and
associated liquid hydrecarbons as an entirety, with the under-
standing and agreement that the dry gas and associated liquid
hydrocarbons from the pooled proration unit shall be alleocated
among the present or future owners of leasehold or royalty interests
in the proportion that the acreage interest of each bears to the
entire acreage interest committed hereto. There shall be no obli-
gation on Gulf, or its successors or assigns, to offset any gas
well or wells on separate component tracts into which such pooled
proration unit is now or may hereafter be divided; nor shall Gulf,
its successors or assigns required to separately measure said
dry gas or associated liquid hydrocarbons by reason of the diverse
ownership of such production in and under said tract, but the
lessee shall not be released from the obligation to protect said
pooled tract from drainage by any gas well or wells which may be
drilled offsetting the said tract. Payment of rentals under the
terms of the leases hereinabove mentioned and deseribed shall not
be affected by this agreement except as may be herein otherwise
provided.
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shall be ~ N oneid as the Basbien .

‘ cons ment 'Véen&p‘ht.iu,;
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or production pur to 8 agresment shall be de to be
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| It is the inteation of the parties here : that this M

shall include amd affect only dry gas and associated liquid hydre-
carbons produced through a gas well or ﬁ:‘nllmn defined by the
New Mexieo Of1 srvation Commission located om the poscled pre-
ration unit and shall met include or affect in any manmer whatse-
ietion of hydrocarbons from any oil well lo-

cated on the pn tracts or of the p of
from other tham the Fn-oat Gas Pool as above de?ia-d.

It is further agreed that anl M&ti@:ﬂtf dry gas and
associated liquid hydrocarbons and disposal thereof shall be in
conformity with allscations made or fixed by amy duly authorised

rson or y body under applicable Federal er State statute.
: provisions ef 8 agresment shall be subject to all applicable
Federal amd State Or executive erders, rules and regulations
which affect the performance of &nilof the provisions of this
afreeaeat, and no hereto shall suffer a forfeiture or be
11able in damages for Tailure to comply with aay of the provisions

of this agreement if such compliance is prevented by, or if such
failgnimmltt from eompliance with any such law, ez’ﬂcr, rule or
regulatiem. : .

, This agreement shall be effective as of the date upon which
the upit allowable established by the New Mexice Oil Comservatiom
Commission first becomes effective and shall remain in feree and
effect for a peried of one (1) year and se long thereafter as dry
8, with or without associated liquid hydrocarbons, is produced

rom any part of said poeloiagroratioa unit in paying quamtities.
It is further provided that after-the expiration of said one-year
Eeriod should the unit well or wells be reclassified by the New
exico 01l Comservation Commission, or should the poeled preration
unit cease to produce gas in ying quantities from any cause,
this agreement shall not terminate, if within six (6) months after.
the date of any luah}rtelasaificatian or cessation of sueh pre-
ductiom, Operator shall commence operations for the purpose of
restoring gas preduction from the unit, in which event this agree-
ment shall resaim in full ferce and effect during the peried such
operations are being diligently prosecuted and so long thereafter
a8 dry gas, with or without associated liquid hydrocarbens, is :
produced from said umit in paying quantities.

39 WHEREOF, the parties hereto have executed this
Y 'gnd year herein first above written.

GULF OH tm@ammﬁ
By, Mool :I
V1ce-l—rqs;u hw

O TS ~PETROLEUM CORPGR ATIO)
,,wwé/ By
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STATE OF leces
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COUNTY OF__ 7 2epaur

this The fartgoi§ nt was acimowledghd b}c!‘fom ayer
; g%ﬂi GGEPORM’I , @ Pennsylvania
corporaﬁan, on beRall o!'

said corporation.

. )
ss
COUNTY OF __ i loe ‘
The foregoing instrument was aeknowledqu before me
this /.3 9‘? - day of MZ/ , 1956, £ RN OUGH
<o g A fe s a

,4[_1,_@““, cerporat.ion, on behalf o!' said eorpora:;l-
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CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

OF COMMUNITIZATION AGREEMENT

The
of Public
attached
of the MWi

Lea County, New Mexice, dated Z. /%
executed or is to be executed by pa

gas lease
and upon

(a)

(b)

(c)

(d)

NOW
me by Chap.
amended by

signed,
for the

sources of %g

re having been presented to the undersigned Commissioner
nds of the 3tate of New Mexico for examination, the
tization Agreement for the development and operatiom
f Section 29, Township 19 South, Eangi 37 East, N.M.P.M.
: ; , which has been
7'e ng - holding oil amd
royalty interests in and under the property deacribed,

8
exgagnatien of said Agreement the Commissioner finds:

That such Agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservolr energy in said area;

That under the operations proposed, the State
will receive its fair share of the recoverable
oil or gas in place under its land in the area
affected;

That the Agreement is in other respects for the
best interest of the State;

That the Agreement provides for the operation
of the area as a unit for the allecation ef
production and the sharing of proceeds on an
acreage basis as specified in the Agreement.

, THEREFORE, by virtue of the authority c¢onferred upon

88 of the Laws of the State of New Mexice, 1943, as
Chap. 162 of the Laws of New Mexice, 1951, I, the under-
ssioner of Public Lands of the State of New Mexice,
se of more properly conserving the 0il and gas re-
e State, do hereby consent to and approve the said

Agreement, and any leases embracing lands of the State of New Mexico
within the
amended to ¢
force and e
Agreement.
the aforesa
as amended

communitized area shall be and the same are hereby ‘
&onforl with the terms thereof, and shall remain in full
fect according to the terms and conditions of said

This approval is subject to all of the provisions of :
id Chap. 88 of the Laws of the State of New Mexico, 1943
by'chap 162 of the Laws of the State of New Mexice, 19si

KESS WHEREOP, this Certificate of Approval is executed,
this day of , 1956. 5
o-,

Commissioner of Public Lands
of the State of New Mexice




