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Mr. Joe D. Ramey, Director
State of New Mexico

Energy and Minerals Department
Oil Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87501

Re: Application of TXO Production Corp. to Drill Test Well in
Lea County, New Mexico; Sec. 16, T20S, R32E

Dear Mr. Ramey:

Noranda Exploration, Inc., wishes to register its opposition and
protest to the application of TXO Production Corp. to drill a test well
at the above referenced location in Lea County, New Mexico. Noranda
Exploration, Inc., is the owner of potash leases on lands in Lea
County which include the proposed drill site.

Noranda Exploration, Inc., received a letter from TXO Pro-
duction Corp., a copy of which is attached hereto, which indicates
that an application for permit to drill will be filed with the New
Mexico Oil Conservation Division. | have not been able to confirm
that such an application has been filed. Therefore, the protest of
Noranda Exploration, Inc., which is submitted with this letter does
not have a case number identified. Please note that Noranda Ex-
ploration, Inc., requests arbitration of this matter pursuant to the
provisions of NMOCD Order R-111-A,

Please notify me if and when there are proceedings involving
TXO Production Corporation's application.

Very truly yours,
Wl P o fe
William P. Templeman
WPT/jh
cc: Randy Click, Area Landman, TXO Production Corp.
Jerry Sexton, Oil Conservation Division, District 1
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James Brewer



