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ConocoPhillips

June 7, 2021

Attn: Dean McClure

NM OQil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

ConocoPhillips

2208 West Main Street
Artesia, New Mexico 88210
www.conocophillips.com

Re: Application for Administrative Approval of Lease Commingle (CTB)

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for lease commingling for the following wells:

Mercury State Com 701H
API# 30-015-47520

Purple Sage; Wolfcamp (Gas)
Ut. O, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 703H
APl# 30-015-47522

Purple Sage; Wolfcamp (Gas}
Ut. O, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 705H
APl# 30-015-47524

Purple Sage; Wolfcamp {Gas)
Ut. N, Sec. 18-T265-R28E
Eddy County, NM

Qil Production:

The ail production from all wells will be measured separately by allocation meter prior to being commingled at the
Central Tank Battery located in Ut. N, Sec. 18-T265-R28E. In the event the CTB is over capacity or in the case of
battery or pipeline repairs the oil production from these wells may be transported by truck to either the Red Hills
Offload Station, located in Unit O, Section 4-T265-R32E, or the Jal Offload Station, located in Unit D, Section 4-T265-
R37E, Lea County. In this case, the oil will remain segregated and will be measured by lact meter when offloading at

said stations.

Gas Production:

The gas production from all wells will be measured separately by allocation meter prior to being commingled and
entering a gas flow line to the gas custody transfer meter at the Central Tank Battery located in Ut. N, Sec. 18-T265-

R28E.

Mercury State Com 702H
APl 30-015-47521

Purple Sage; Wolfcamp (Gas)
Ut. O, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 704H
API# 30-015-47523

Purple Sage; Wolfcamp {Gas)
Ut. N, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 706H
API# 30-015-47525

Purple Sage; Wolfcamp {Gas)
Ut. N, Sec. 18-T265-R28E
Eddy County, NM

11:25:59 PM
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All owners of interest have been notified by certified mail that should they have an objection to this surface
commingling, they must file a formal protest with the NMOCD within 20 days of the date of this application. Proof
of owner notification and copy of Public Notice is enclosed.

Please see the enclosed Administrative Application Checklist, C-107B Application for Surface Commingling, plats for
referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations, and
communization agreement application.

Thank you for your attention to this matter.

Sincerely,

mwf&ﬁm q0

anette Barron
Regulatory Technician II

11:25:59 PM

2

Released to Imaging: 8/18/20



Page 3 of 56

Received by OCD: 6/7/2021 4:21:25 PM

Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South S$t. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE FROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: COG Operating, LLC OGRID Number: 229137
Well Name: Mercury State Com 701H and 5 more wells AP):30-015-47520
Pool: Purple Sage; Wolfcamp (Gas) Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
I:]NSL D NSP(PROJECT AREA) D NSPIPRORATION UNIT) D SD

B. Check one only for [ ] or[l]
[1] Commingling — Storage — Measurement
Clovc @mcmw [Oeec Opc Oos Oowm
[ 1] Injection - Disposal — Pressure Increase — Enhanced Qil Recovery

Owrx Opmx [OswD [P [JEOR [PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[[] Offset operators or lease holders D Notice Complete

B.M Royalty, overriding royalty owners, revenue owners I:l Application

C.[[] Application requires published notice e
D.m Notification and/or concurrent approval by SLO Complete
E. [] Nofification and/or concumrent approval by BLM

F.[OQ Surface owner

G.[] Foralt of the above, proof of notification or publication is attached, and/or,
H.[J No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capaclty.

4/ 7//,51 (

575-746-6974
Phone Number

Jeanette Barron Date

Print or Type Name

!E Leelle gl e jeanette.barron(@conocophillips.com

Signature e-mail Address

11:25:59 PM
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District [ State of New Mexico Form C-107-B
gizs ':' G e L Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First $t., Artesia, NM 88210
District I11 OIL CONSERVATION DIVISION Submit the original
.r_] o0 "_‘i’c"t"’;gz"’ Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. 5t Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC . N
OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210
APPLICATION TYPE: o

O Pocl Commingling [ELease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled}

LEASE TYPE: [0 Fee X State (] Federal

Is this an Amendment to existing Order? [JYes [No If“Yes", piease include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Eves [Ne

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Poot Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

{2}  Are any wells producing at top allowables? [JYes [INo
{3) Has all interest owners been notified by certified mail of the proposed commingling? Ovyes [CNo.

{4) Measurement type: [IMetering [ Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [ONo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Byes [No
(4) Measurement type: [KIMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

{1} Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

{1} Is all production from same source of supply? [OYes [INo
{2) _ Include proof of notice 1o all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1} A schematic diagram of facility, including legal location.
{2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved,
{3) Lease Names, Lease and Well Numbers, and API Numbers.

Received by OCD: 6/7/2021 4:21:25 PM

I hereby certify thyit phe information ¢ is true and complete to the best of my knowledge and belief

TITLE: Regulatory Technician 1l DATE: 0;/ 7}@ 4

SIGNATURE:

9 PM

5:5
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Disiiet]
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393.0720

District 1

811 S. First St., Artesin, NM 88210

Phong; (575) 748-1283 Fax: (575) 748-9720
District 11

1600 Rio Brazos Road, Aztee, NM 87410
Phone: {505) 334-6178 Fax: (305) 334-6170

District [V
1220 8. St. Francis Dr., Sants Fe, N 81505
Phone: {505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 Pool Name
30-015-47520 98220 Purple Sage; Wolfcamp (Gas)
4 Property Code S Property Name 6 Well Number
329730 MERCURY STATE COM 701H
7 OGRID No. 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3070
» Surface Location
UL or lot nto. Section Toewnship Range Lot 1dn Feet feom the North/South line Feet from the East/West line County
0 18 26-S 28-E 220 SOUTH 1400 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
A 7 26-8 28-E 50 NORTH 550 EAST EDDY
12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code |15 Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
* 17 OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is irue and compleic
CORNER DATA 10 the best of my knowledge and belicf, and that this organization either
- NEW MEXICO EAST - NAD 83 lawns o working interesi or unleased mineral interest in the tand including
LTP & BHL-, i c S LI e ihe ed bottom hole locatian or has a right ia drill ihis well ai thi
A B N:387186.82" E:602707.00° Propos: fom role location or hay a right o ihis well ot this
7 | [~ 550° B - CALCULATED CORNER location pursuant to @ contract with an owner of such a mineral or working]
N:387183.42" E:605337.33'
G - CALCULATED CORNER interest, or lo @ veluntary poofing agreement or @ compulsory pooling
1 o- :::é:;ﬁg:gég?ﬂ é: v order herctofore eatered by the division.
N:284545.37' E:607990.79
1 E - FOUND 600 NAIL IN MOUND OF STONE
{ N:381910.75' E:608000.9T ignature
H | D F - CALCULATED CORNER
N:381880.61" E:805361.30"
G - FOUND IRON PIPE W/ BRASS CAP Jeanette Barron
N:381870.55 E:602723.22 Printed Name
y H - FOUND BENT IRON FIPE
4 N:384527.684' E:602715.14' il
& I - FOUND 1/2° IRON ROD W/ BLUE CAP Lt oot
. N:379222.87" E:608018.50' E-mail Address
F - 4 - CALCULATED CORNER
G = é l—E . N:376615.08" E:608036.32°
- CALCULATED CORNER 1]
o N:376583.10° £:605382.32 SURVEYOR CERTIFICATION
E L :%g:?s "Rgf';sgg.g; ggass cat I hereby certify that the well location shown on this
i LB : %‘;;‘201 ?ﬁzTE':gz'; :1'"1‘;_"0 Cap plat was plotted from field notes of actual surveys
made by me or under nty supervision, and that the
M I 1 m#g;mﬁ?g T«-&) ':H_ ) same is true and correct tv the best of my belief.
NEW MEXICO EAST - NAD 83
X=60TA21.95
Ya387130.11
H LAT = 3208412250 N 2RI
| "ONS&'F‘N",:' mg{' i Signature and ¥
| SHL-, L—FTP SECTION 7
Ao raor e
—— =<550' |SURFACE HOLE LOCATION (SHL} FIRST TAKE POINT (FTP}
L K J NEW MEXICO EAST - NAD 83 MEW MEXICO EAST - NAD 83

X=806634.99
Y=378618.30
LAT = 32.03577841" N
LONG.= 104 12260650" W
220° FSL, 1400 FEL
SECTION 18

X=g07486.28
Y2376518.45
LAT.= 3203522443 N
LONG = 104.118686052° W
10" FSL, 550 FEL
SECTHON 18

Received by OCD: 6/7/2021 4:21:25 PM

9 PM
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Distgics [
1625 N. French Dr., Hobbs, NM 88240
Phone: {575) 393-6161 Fax: (575) 1930720

Disrict Il
811 S. First 5., Artesia, NM 88210
Phone: (575) 148-1283 Fax: (575) 748-9720

District 111

1000 Rio Beazos Road, Axtee, NM 37410
Phoae: (505) 334-6178 Fax: {303) 334-6170

District IV
1220 8. 5t. Francis Dr., Sanw Fe, NM 87505

State of New Mexico

QOIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

Form C-102

Revised August 1, 2011
Submit cne copy to appropriate
District Office

{7 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Received by OCD: 6/7/2021 4:21:25 PM

1 AP1 Number 2 Pool Code 3 Pool Name
30-015-47521 98220 Purple Sage; Wolfcamp (Gas)
4 Property Code § Property Name 6 Well Number
329730 MERCURY STATE COM 702H
7 OGRID No, 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3068
» Surface Location
UL or lot no. Section | Township Range Lot Ida Feet from the North/South line Feet from the East/West line County
O 18 26-8 28-E 220 SOUTH 143¢' EAST EDDY
" Bottom Hole Location If Different From Surface
UL or Jot no. Sectlon Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
B 7 26-8 28-E 50 NORTH 143¢' EAST EDDY
12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code 15 Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
“ 17 OPERATOR CERTIFICATION
I herchy ceriify that the infarmaiion contalned hercin is true and complete
CORNER DATA ta the best of my knowledge and belief, and that this organization either
LTP & BHL ST n CALC’:EW_T"EAE.X%QM owns a working interest or unleased mineral interest in the land inchuding
G ER
A B ! N:3871 ;-: 83 E:BOZR‘I'I‘JT.W the proposed botton hole location or hat a Hght to drill thiz well at this
7 1430 B- ﬁ%&g?ﬁL;IgnECORN]Efga‘ lacation pursuant to & contract with sn ewner of suck @ minerol or working]
C - GALCULATED CORNER interexi, or (o a y pooling ag or a compulsory pooling
| D- maﬂ%;gm&:r arder heretofore enicred by the division.
N-304545,37° E 607990.79 d,
E - FOUND 60D NAIL IN MOUND OF STONE
N:381810.75' £:608009.97" ignature o
H D F - CALCULATED CORNER
N:381850.81' E:505361.30°
G -FOUND IRON PIPE W/ BRASS CAP Jeanette Barron
N-381870.55' E:602723.22 Printed Name
N H - FOUND BENT 1RON PIPE
E_ N:384527.64' E-602T15.14° jeanette.bamron@conocophilips.com
i = 1- FOUND 1/2" IRON ROD W/ BLUE CAP -
| = N:379222.87' E:608018.50' E-mail Address
F = J - CALCULATED CORNER
¢ sz .‘H& E (. NGaTB15.08 E:606036 37
- CALCULATED CORNER B
= N:376583.10' E:605362.33 SURVEYOR CERTIFICATION
2 L- i
E :‘;‘,‘,;‘g'fg‘,‘;g;‘;’a g;ASS cap I hereby certify that the well location shown on this
L ':g‘;:; ?g:g';gggii"o Cap plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
M — BOTL?SOLLA&EE?JCN; %g:' (:m sante is true and correct to the best of my belief.
NEW MEXICQ EAST - NAD 83
X=80B541.92
T rg‘w“g‘a A Date of Survey
g Sigpar n
~SHL _SECTIONT
L .  comumn na Y SURFACE HOLE LOCATION [SHL) FIRST TAKE POINT (FTP}
L K FTP-~"1 1' J NEW MEXICO EAST - NAD 83 NEW MEXICO EAST - NAD 83
220° 10 X«G08804.85 X=505606.33
Ye378817.55 Y=376607.85
LAT = 32 035T7848° N LAT = 32.03520002* N
LONG, = 104,12270376° W LONG.= 104.12270031" W
220 FSL, 1430' FEL 10" FSL, 1430 FEL
SECTION 18 SECTION 18

9 PM

5:5
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Form C-102
Revised August 1, 2011
Submit one copy to appropriate

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Distrigt [
1623 N. French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720
District 1]

#11 5. First St., Artesia, NM 88210

Phone: (575} 748-1283 Fax: (575) 748-9720

Districs [1)

1004 Rio Prazos Road, Aztec, NM 82410
Bhone: (305} 334-61738 Fax: (505) 334-6170

District 1Y
1220 5. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

1220 South St. Francis Dr.

Santa Fe, NM 87505

District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 1 Pool Code 3 Pool Name
30-015-47522 98220 Purple Sage; Wolfcamp (Gas)
4 Property Code 5 Property Name 6 Well Number
329730 MERCURY STATE COM 703H
7 OGRID No. 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3067
» Surface Location
UL or lot n0. Section | Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
O 18 26-S 28-E 220 SOUTH 1460' EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lot Idn Feet from the North/Seuth line Feet from the East/West line County
B 7 26-8 28-E 50 NORTH 2310 EAST EDDY
12 Dedicated Acres |13 Joint or Infill {14 Consolidation Code |15 Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
* 17 OPERATOR CERTIFICATION
1 hereby certify that the informailan contained hereln ls irue and complete
CORNER DATA to the best of my knowledge and belief. and that this organization cither
50 cNEW MEXICO EAST - NAD 83 owns @ working Inlerest or unleased mineral intercst in the land including
A LTP & BHLB C A gg‘an;-GA ;5%%3‘?7%?;0’ the proposed boiton hole locatian or has a right to dritl this well at this
7 'd_.l' 2 B- ﬁ?a??a?}?%%g:aﬁiy lfocarion pursuant te o contract with an ewner of such a mineral or working]|
. C - CALCULATED CORNER |imserest, ar 100 ' pooling agreement or & compulsory pooling
| o- wgbﬂ%;gﬁ;:1 order hereiofore enicred by the division.
: N:384545.37" £:607990.79° Z,
[ E - FOUND 600 NAIL IN MOUND OF STONE
N:381910.75' E:608009,97" Signature Date
H ! D F - CALCULATED CORNER
N:381880.,61" E:605361.30'
G - FOUND IRON PIPE W/ BRASS CAP JeanetteBarron =~
N:301870.55' E:602723.22 Printed Name
% H - FOUND BENT IRON PIPE
2 N:384527.84' E:602715,14' q conocophillps.
§ 1 - FOUND 172" IRON ROD Wi BLUE CAP Jea "?“e baron@ -
il N:379222.87 E:608018.50° E-mail Address
E - J - CALCULATED CORNER
G '; E K N:376615.08° E:608036.32'
13 = CALCULATED CORNER "w
2 I N:376585.10° E:605362.37 SURVEYOR CERTIFICATION
E L- f‘ggggj ',Rz?,'?';é';f,":; gls?:nss 2 1 hereby certify that the well location shown on this
; M E%g;"g ?IS:'TEI-ESZ': :1":[;_"0 GAP plat was plotted from field notes of actual surveys
| made by me or under niy supervision, and that the
M ] BOLAST LA!.:_EEF;.NOGNI#OT:) (su ; same is true and correct to the best of my belief.
[l NEW MEXICO EAST-NAD 83
{ X=805661.89
{ Y=387133.00
i AT = 0ad s 1o Date of Survey
| ol "0";:;'?::: gg’:& o Signalure and Se
SECTION 7
FTe . —t]
—~ #310° | SURFACE HOLE LOCATION (SHL} FIRST TAKE POINT
L K J NEW MEXICO EAST - NAD 83 NEW MEXICO EAST - NAD 83
0 220 X=60BS74.58 X=505726 30
Y=376817.48 Ye376507 24
LAT = 3203577647 N LAT.= 32.03517658" N
LONG.= 104.12280047° W LONG.= 104.52554009" W
220° FSL, 1460 FEL 18 FSL, 231 FEL
SECTION 18 SECTION 18 Centificate Number

Received by OCD: 6/7/2021 4:21:25 PM
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Distris1 1

1625 N. French Dr., Tgbbs, KM 83240
Phone: (575) 393-6161 Fax- (575) 393-0720
Diseict [

811 5. First S1., Anesia, NM 88210

Phone: {575} 748- 1283 Fax: (515) 748-9720

Districy W[
1000 Rio Brazos Road. Aztec. NM 87410

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

Pl?on!::(s‘t:ij 334-6178 Fax: (503) 334-6170 Santa Fe, NM 87505 [J AMENDED REPORT
1220 8. S1. Francis Dr., Santa F&, NM 37505
Phone: (505) 476-3460 Fax: (505 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number 2 Pool Code 3 Pool Name
30-015-47523 98220 Purple Sage; Wolfcamp (Gas)
4 Property Code 5 Property Name 6 Well Number
329730 MERCURY STATE COM 704H
7 OGRID No. B Operator Name 9 Elevation
229137 COG OPERATING LLC 3051
» Surface Location
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
N 18 26-5 28-E 220 SOUTH 1455 WEST EDDY
« Bottom Hole Location If Different From Surface
UL or Jot no. Section Township Range Lot ldn Feet from the North/South line Feet Irom the East/West line County
C 6 26-8 28-E 50 NORTH 2090 WEST EDDY
12 Dedicated Acres |13 Joint or Infill |14 Counsolidation Code |15 Order No.
958.16

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
& |
LTP &BHL-, 50 5
2090 —-'5—-———*-- —c
6
H
D
G F E
7
2
E_ i
1.(-] 1
M| . 1
£
=
L - N]
K 18
R N
I/-SHL
FTP
1455 =t o )
2090 = = o

2200 W0

CORNER DATA
NEW MEXICO EAST - NAD 83

A - FOLIND IRON PIPE Wi BRASS CAP
N 397505.79' E1602690.57

B - FOLING IRON PiPE W/ BRASS CAP
N:392516.22' £:605361,54"

& - FOUND IRON PIPE W/ BRASS CAP
N:392514.19' E:608025.07"

D - FOUND IRON PIPE W/ ALUMINUM CAP
N:389814.67 E:508020.24'

€ - CALCULATED CORNER
N:387180.00° E:807971.61'

F - CALCULATED CORNER
N:387183.47 E:605337.33

G - CALCULATED CORNER
N:387186.83° E:602707.00°

# - FOUND IRON PIPE W/ BRASS CAP
N:339646.03' E:602699.85

{- CALCULATED CORNER

M:384545,37 E:607990.70°

J - FOUND 60D NAIL IN MOUND OF STONE
N:381910,75° E:608009.97

K - CALCULATED CORNER
N:381890.61° E:605361,30°

L - FOUND IRON PIPE Wr BRASS CAP
N:381870.55' E:602723.22°

M - FOUND BENT IRON PIPE
N:384527.64' E:602715.14°

N - FOUND 1/2° IRON ROD W/ BLUE CAP
N:270222.87' E:608018.50°

O - CALCULATED CORNER
N:376615.08' E:808038.32

P - CALCULATED CORNER
N:376583.10° £:605382.3

Q- FOUND IRON PIPE Wi BRASS CAP
N:376551,24' E:802738.95°

R - FOUND BENT IRON PIPE NO CAP
N:376211.06' E:602731.18°

LAST TAKE PCINT (LTP] &
BOTTOM HOLE LOGATION (BHL)
NEW MEXIGO EAST - NAD 83
X=604780.71
Y=392463.55
LAT = 32.07876750° N
LONG = 104,12849477° W
50° FNL, 2000° FWL

SECTION 8
SURFACE HOLE LOCATION (SHL) FIRST TAKE POINT (FTF)
NEW MEXICO EAST - NAD 83 NEW MEXICO EAST - NAD 83
XsB04193.35 X=504828.85
Ya376788.72 Y=376586.43

17 OPERATOR CERTIFICATION

I heveby certify that the information conlained herein is 1rue and complere
i the best nf my knowledge and belief, and 1hat this organization either
lowits @ working imterest or wrleased mineral interest in the fand including
the praposed boitom hole location or has & right to drifl this well at this

tocation pursuant 1o a cotitract with an ewner of stch @ mineral or working]

incerest, or fo o vols y pooling ag {sory pooling

order herefafore entered by the division.

Jeanette Barron

Printed Name

jeanetie barmon@oonocophillips.com
E-mail Address

" SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and corvect lo the best of my belief.

LAT.= 3203570902 N
LONG.® 104.13048624" W
22 FSL, 1455 FWL
SECTION 18

LAT = 32.03515052° N
LONG .= 10412843651 W
10 FSL, 2000° Pl
SECTION 18

Released to Imaging: 8/18/2021 1:25:59 PM
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District |
1625 N, French Dr.. Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District 11

811 S. First St., Artesis, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distict I1

1000 Rio Brazos Road, Aziee, NM 87410
Phone: (505) 334-6178 Fax_ (505) 334-6170

Risarict IV
1220 S. S1. Francis Dr., Sunta Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2 Pool Code 3 Pool Name
30-015-47524 98220 Purple Sage; Wolfcamp (Gas)
4 Property Code 5 Property Name 6 Well Number
329730 MERCURY STATE COM 705H
7 OGRID No. 8 Operator Name 9 Elevation
229137 COG OPERATING LLC 3osr
» Surface Location
UL or lot no. Section Townshlp Range Lot [dn Feet from the North/South Line Feet from the East/West line County
N 18 26-8 28-E 220 SOUTH 1425' WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
Li 6 26-8 28-E 50 NORTH 121¢° WEST EDDY
12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code |15 Order No.
958.16

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

Received by OCD: 6/7/2021 4:21:25 PM

division.
1)
LTP & BHL~, ¢ B
20 .-.A—«;;'p—-—-————----- c
6
H
{ 1 D
G F ) E
7
-
g
I
M-l |
g :
o
L ! J
K 18
R ! N
|
SHL
|FTP,
1426 o)
1210 o o
10 220

CORNER DATA
NEW MEXICO EAST - NAD 83

A - FOUND IRON PIPE W/ BRASS CAP
N:392505.79 E:602680.57

B - FOUND [RON PIPE W/ BRASS CAP
N:392616.2Z E:605361.54

¢ - FOUND [RON PIPE W/ BRASS CAP
H292514.19° E:608025.07

D - FOUND IRON PIPE W/ ALUMINUM CAP
N:289814.62° £:608020.24'

E - CALCULATED CORNER
N:287180.00° E:607971.61"

F - CALCULATED CORNER
NIRT183.47 E:605337.33"

G - CALCULATED CORNER
N.387188.83" E:602707.00"

H - FOUND IRON PIPE WV BRASS CAP
N.289848.03° E:602685,05

1- CALCULATED CORNER

N384545.37 E:607890,79

J - FOUND 60D NAL iN MOUND OF STONE
N381810.75° E:608000.97

K - CALCULATED CORNER
N:381590.61" E:605361.3¢

L - FOUND IRON PIPE W! BRASS CAP
N:381870,55" £:602723.22

M - FOUND BENT IRON PIPE
N:384527.84" E:602715.14"

N - FOUND 1/2° IRON ROD W/ BLUE CAP
N:379222 8T E:808018.50

O - CALCULATED CORNER
N:378815.08" E:608036.32

P - CALCULATED CORNER
NI78583.10° £:605382.23"

Q - FOUND IRON PIPE W/ BRASS CAP
N.I76551.24" E:602738.95

R - FOUND BENT IRCN PIPE NC CAP
N-378211.06° £:602731.18°

LAST TAKE POINT (LTF) &
BOTTOM HOLE LOGATION (BHL)
NEW MEXN:O EAST - RAD 83

- XeB)3900.71
Ye382480.52
LAT = 32.07879281° N
LONG .« 104 13133600° W
50 FNL, 1210° FWL
SECTION 8
ni L

interest, or to &

17 OPERATOR CERTIFICATION

I hereby ceriify that ihe informaiion contained herein is irue and compleie
o the best of my knowledge and belief, and thai ihis organization either
lawns a working interest or unleased mineral interest in ihe land including
the proposed bottom hole locarion or hay o right to drill this well ot this

focation pursuant to ¢ contract with an owner of such a mineral or working|

order heretofore enicred by the division.

y pooling og or a compelsory pooling

Jeauctte Bavion 0/74’1/

Jeanette Barron

Printed Name

Jeanette barrong@conocophillips.com

E-mail Address

Date of Survey

SURFACE HOLE LOCATION {SHL}
NEW MEXICO EAST - NAD 33

LONG.= 10413058309 W

X=504183.34
¥=376788.37
LAT.= 32.03570812° N

Xuf03048.88
Ye3768575.02

2207 FSL, 1425 FWL

SECTION 18 SECTION 18

FIRST TAKE POINT (FTF)
NEWY MEXICO EAST - NAD 83

LAT = 32.03512504° N
LONG.= 104.131276847° W
1 FSL, 1210 FAWL

" SURVEYOR CERTIFICATION

I hereby certify that the weil location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Certificale Number

9 PM

5:5

Released to Imaging: 8/18/2021 1:2
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Distcict ]
1625 N, French Dr., Hobbs, NM 88240
Phane: (575) 393.6161 Fax: (373) 392.0720

Distriet If

811 S. First St., Artesia, NM 88210

Phone: (575) 748-128 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone; (505) 334-6178 Fax: {505) 334-6170

District IV
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(3J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP1 Number 2 Pool Code 3 Pool Name
30-015-47525 98220 Purple Sage; Wolfcamp {Gas)
4 Property Code 5 Property Name & Well Number
320730 MERCURY STATE COM 706H
7T OGRID No. 3 Operator Name 9 Elevation
229137 COG OPERATING LLC 3050
» Surface Location
UL or tot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 18 26-8 28-E 220 SOUTH 1395 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Sectlon | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L1 6 26-S 28-E 50 NORTH 330 WEST EDDY
L2 Dedicated Acres |13 Jointor Infill |14 Consolidation Code |15 Order No.
639.04

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

5:'/ LTP & BHL 6

A
330 =y

FTP TOLTP = 15,891.93"

18

' [ _sh
FTP
ik /
230

CORNER DATA
NEW MEXICO EAST - NAD B3

A - FOUND IRON PIFE Wi BRASS CAP
N:292505.70° €:602690.57

B - FOUND IRON PIPE W/ BRASS CAP
N:292516.22 E:605361.54

C - FOUND IRON PIPE W/ BRASS CAP
N:392514,19° E:608025.07

b - FOUND IRON PIPE WJ ALUMINUM CAF
N:389814.62° E:608020.24

E - CALCULATED CORNER
N:367180.00° E:607971.81'

F - CALCULATED CORNER
N:387183.42" E:605337 33

G - CALCULATED CORNER
N:387186.83 E:602707.00°

H - FOUND IRON PIPE W/ BRASS CAP
N:389848.03" E:602608.85

I- CALCULATED CORNER

N:364545,37 E:607900.75'

J - FOUND 600 NAIL IN MOUND OF STONE
N:381910.75" E:808000.97

K - CALCULATED CORNER
N:381890,61" E;805361,30°

L - FOUND IRON PIPE Wi BRASS CAP
MN:381870.55' E:802723. 22"

M - FOUND BENT IRON PIPE
N:384527.64" E:802715.14"

N - FOUND 172" IRON ROD W/ BLUE CAP
N:AT9222 8T E608018.50°

0 - CALCULATED CORNER
HA7E615.08' E:608036.32

P - CALCULATED CORNER
MN:376563.10 £:805382.33"

Q - FOUND 1RON FIPE W/ BRASS CAP
N:I76551,24' E:602738.95

R - FOUND BENT IRON FIPE NO CAP
N:375211.06" E:602731,18"

LAST TAKE POINT LTP) &
BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83
X=803020.72
Ya382457 08
LAT = 32.070787668° N
LONG.= 104 1417727 W
50 FNL, 330" FWL.
SECTION &

——

SURFACE HOLE LOCATION (SHL)
NEW MEXICO EAST - NAD 83
XeB04133.31
Y=378787.899
LAT.= 32.03570822° N
LONG.= 104.13068001° W
220° FSL. 1397 FwL
SECTION 18

FIRST TAKE POINT {FTF)

NEW MEXICO EAST - NAD 83

X=603068.91
Ya3765685.22
LAT.= 32.03510128° N
LONG.= 104.13411833" W
10 FSL, 330 FWL
SECTICN 18

17 OPERATOR CERTIFICATION
I Aereby certify that the Information contatred herein s true and complete

o the best of my knowledge and belicf, and that ihis organization either
owns @ working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to @ contract with an owner of such a mineral or working]|
ry pooling ag ora
order herctofore entered by ihe division. 0

linteresi. or io a wpulsory pooling

ignature ale

Printed Name

jeanstie.bamon@conocophitlips.com
E-mail Address

"“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and carrect to the best of my belief.

Date of Survey
Signature and §

AV .\g
TONAL

Centificate Number w

Received by OCD: 6/7/2021 4:21:25 PM

9 PM

5:5

Released to Imaging: 8/18/2021 1:2
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Mercury St Com 701H-706H
&
Red Hills and Jal Offload Station Map

Mercury St Com 701H-706H Red Hills Offload Station Jal Offload Station
Eddy County, NM Lea County, NM Lea County, NM

B 268 |RASE"- T26S R’S32E 19 - 263 |RI7E ~

| 20 21 22 23 24

| 29 28 27 26 25

Released to Imaging: 8/18/2021 1:25:59 PM
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AERIAL MAP

MERCURY STATE COM #701H
Section 18, Township 26 South, Range 28 East, Eddy County, New Mexico

it g

Section 6,
| T265-R28E
N.M.P.M.

Legend:

™ MERCURY STATE
COM #701H SHL
@& FTP.LTP.BHL

= \Well Laleral
== Flowiines/Gas Lifl
= (as Sales
—— SWD
== Power-OHE
== Access Road

[ Jem

[_] oriting Pad r
MERCURY STATE CO
T T #701H
1w S0 0 e 101::"' SHL Location & Penetralion Point:
220'FSL & 1400 FEL
Map Tech JEB | 1"=1750 Section ;%ngzwé‘;ggszts Soutrs
Eddy County, New Mexico
Date: 09/09/20 1:21.000 N ; ., OPERATOR:
e COG OPERATING LLC

TRANSGLOBAL v o e 103
SERVYICES LL< Fales Essbng 541,337 5000 w

S CONCHO

1100 Macon Street :::'..‘.'::..‘::‘:m
Fort Worth, Texas 76102 Ui Foot US S
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Legend:

™ MERCURY STATE
COM#702H SHL
& FTP, LTP, BHL

= Well Lateral

=== Flowlines/Gas Lift
== (5as Sales

—_ SWD
=== Power-OHE
== Access Road

[Jcs
[] oriling Pac

[ ]
0z o1 0 A

Fast
1000 500 O 1000 ]

AERIAL MAP

MERCURY STATE COM #702H

Section 18, Township 26 South, Range 28 East, Eddy County, New Mexico

ot T = T

Section 7,
T26S5-R28E
N.M.P.M.

Map Tech: JEB 1"=1750"

Date: 09/09/20 1:21,000

TRANSGLOBAL

SERVICES LLK

1100 Macon Street
Fort Worth, Texas 76102

Coorganate Symenm

Nad 1963 State Pieng New Mo Esst FISP 3001 Feat
Projection Teuraesest Marcako
Cturm: Horth Amarican 1983

Falen Eanting 541,137 5000 . :
False Northing 000G W E

Units Faal US. L]

i

e

=
i F

T
L
Lo

=

et R et -

!

MERCURY STATE CO
#702H

SHL Location & Penetration Point:
220' FSL & 1430 FEL
Section 18, Township 26 South,
Range 28 East
Eddy County, New Mexico

OPERATOR:
COG OPERATING LLC

=y CONCHO
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AERIAL MAP

MERCURY STATE COM #703H
Section 18, Township 26 South, Range 28 East, Eddy County, New Mexico

ol - P T e g
CEL R i 4

Section 7,
T265-R28E
N.M.P.M.

'

LeQend: Section 18,

MERCURY STATE W i
®  om#703H SHL T:SS § ﬁE
& FTP.LTP,BHL VLIV,

=== \Well Lateral

— Flowline/Gas Lift
== (as Sales

—_— WD
——mm Power-OHE
== AccessRoad

[Jcme
[: Drilling Pad

v - T

MERCURY STATE COM

ot 2 7 ' g by | #703H
a L
) A .
T [F=0) !oc:" SHL Location & Penetration Point:

220" FSL & 1460 FEL

Seclion 18, Township 26 South,

Map Tech: JEB 1" =1.750' Range 28 East

Eddy County, New Mexico
Date: 09/09/20 1:21,000

OPERATOR:
et R COG OPERATING LLC
JRANSGLORAL | e . P\

o 10 CONCHO

1100 Macon Street
Fort Worth, Texas 76102

\autudy o Origin: 31 800
Uniy Foot US
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AERIAL MAP

MERCURY STATE COM #704H
Section 18, Township 26 South, Range 28 East, Eddy County, New Mexico
il nE P 3

|

s Power-QHE

Legend: & Section 18,
g MERCURY STATE | T26S-R28E
COM #704H SHL ¥ N.MPM. |
@ FTP.LTP.BHL 3 W o
Well Lateral ;
—— Flowlines/Gas Lifl ! :
=== (as Sales :
— s |
{

== Access Road

[Jecre . - : el
[ oniting pas e : = T

utinn Abus -
MERCURY STATE COM
AN #704H
== v SHL Location & Penetration Point:
220" FSL & 1455 FWL
i &5 , Section 18, Township 26 South,
Map Tech: JEB 1" =1.750 ; : Range 28 Easl
] : Eddy County, New Mexico
Date: 09/09/20 1:21,000 % > 0\ OPERATOR:
gt N COG OPERATING LLC
E»TRANSGLOBM xre
SERVICES Li<C Falea Easbng $41,337 2000 - \\"
Faisa Norting 00000 A} e
1100 Macon Street Some e Do ~A CONCHO

Lattude &f Origin 11,000
Units Foot L3

Fort Worth, Texas 76102
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Legend:
MERCURY

® oM aTosH SHL
@ FIP.LTP, BHL

— Well Latera

—— Flowlines/Gas Lift

= (as Sales
— SWD

- Power-OHE
—— Access Road

[Jecre
|:] Driling Pad

STATE

02 o1 [

1000 500 0

92 04

Fast
1.000 2.000

Map Tech: JEB

Date: 09/09/20

1:21,000

1" =1,75(0" | i

AERIAL MAP

MERCURY STATE COM #705H

Section 18, Township 26 South, Range 28 East, Eddy County, New Mexico

Section 6,
T26S-R28E
N.M.P.M.

ik

Section 7,
T268-R28E
N.M.P.M.

265-R28E |

Section 18,
T
N M. F’ M.

TRANSGLOBAL

SERYICES LL

1100 M

Fort Worih, Texas 76102

acon Street

Jad 1983 StatePiane New Maico Esst FISP 3001 Feat

Pm Trarwrvaree Mercalor
Damam. Koh Amarican 1003

Fales Eneting 5413375000 5

Falsa Norhing 00000 W

Cartral Marsdinn, - 104 3353

Scale Facior. 0.9060

Latiude ol Crigin' 31 000

Unis Footus S

|l PRl -

A

MERCURY STT COM
#705H

SHL Location & Penetration Point:
220" FSL & 1425' FWL
Section 18, Township 26 South,
Range 28 East
Eddy County, New Mexico

OPERATOR:
COG OPERATING LLC

= CONCHO
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Legend:

P MERCURY STATE
COM #706H SHL
& FTP,LTP BHL

=—— Well Laleral

== Flowlinex/Gas Lifl
= (as Sales

—_— SWD

= Power.OHE
= Aoccess Road

e

AERIAL MAP
MERCURY STATE COM #706H
Section 18, Township 26 South, Range 28 Easl, Eddy County, New Mexico

&

Section 6, £
T265-R28E
N.M.P_M,

Section 7,
T265-R28E
N.M.P.M.

Section 18,
T265-R28E
N.M.P.M.

[] oriting Paa

LEE Y] [ [

1000 So8 @& 1,000 2008

Map Tech: JEB 1" = 1,750

Date: 09/09/20 1:21,000

1100 Macon Street
Fort Worth, Texas 76102

Coortnam

Systom
Had 1983 StadePlens Kew Mex i East FISP 3001 Faat
Marcator

Traraverst
Omburn. Noeth Amanican 1953
Falne Eastrg 341,337 5000
Falsa Hosthing. £ 0000
Cantrpl Naricin. 104 3553
Scale Factor 39900
Letiude af Origin 31 000
Unity Faa US

w

MERCURY STATE COM
#706H

SHL Location & Penetration Point:
220' FSL & 1395' FWL
Section 18, Township 26 South,
Range 28 East
Eddy County, New Mexico

OPERATOR:
COG OPERATING LLC

Y

aCONCHO
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS: WellName: _MeFcury State
STATE OF NEW MEXICO ) API#:30- -
55)

COUNTYOF Eddy )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of April 1 » 20 21, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafier being referred to as “Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leaschold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafier
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:
Subdivisions E/2

OfSect(s) 7 & 18 Twnshp 26S Rng 28E NMPM Eddy County, NM

containing g4( acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Qil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
“communitized substances") bencath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

kX Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.
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4. COG Operating LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by COG Operating LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a welt or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commiissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

1. Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State
March, 2017 State/Fee



of 56

25

25 PM

r7.9
A -

d by OCD: 6/7/2

AN

PARTIES TO E/2 COMMUNITIZATION AGREEMENT

(701H, 702H, 703H —Wolfcamp)
TRACT 1 V0-7465-01 SEC. 7: E/2 320.00 ACRES
Lessee of Record: EOG Resources, Inc.
TRACT2 V0-7448-02 SEC. 18: €/2 320.00 ACRES
Lessee of Record: ChevronU.S.A. Inc.

E2 Mercury State Com Unit
State CA — E2 Secs 7 & 18, T265-R28E, Wolfcamp



OPERATOR:

COG OPERATING LLC

Mark A. Carter, Attorney-in-Fact

Acknowledgmentin a Representative Capacity
State of Texas )
County of Midland )

This instrument was acknowledged beforeme on ,by MarkA. Carter,

as attorney-in-fact of COG Operating LLC, a Delaware limited liability company, on behalf of same.

Notary Public, State of Texas

E2 Mercury $tate Com Unit
State CA - E2 Secs 7 & 18, T265-R28E, Wolfcamp
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Receive

EOG RESOURCES INC.

By:
Name:
Title:
Acknowledgmentina Representative Capacity
State of )
)
County of )
This instrument was acknowledged before me on , by
,as of EOGRESOURCES,
INC.,a onbehalf of same,
Notary Public, State of

CHEVRON U.5.A, INC.

By:
Name:
Title:
Acknowledgmentina Representative Capacity
State of )
)
Countyof _____ )
This instrument was acknowledged before me on , by
,as of CHEVRON U.SA
INC.,a on behalf of same.

Notary Public, State of

E2 Mercury State Com Unit
State CA —E2 Secs 7 & 18, T265-R28E, Wolfcamp

872021 1:25:59 PM
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EXHIBIT A

Attached to and made a part of that Communitization Agreement dated April 1, 2021, covering
the £/2 of Sections 7 & 18, T265-R28€, Eddy County, New Mexico

Limited in depth as to the Wolfcamp formation
Operator of Communitized Area: COG OPERATING LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT 1 V0-7465-01 SEC.7: Ef2 _320.00 ACRES
Date: July 1, 2005
Lessor: State of New Mexico V0-7465-01
Lessee of Record: EOG Resources Inc,
Recording: 1093 / 568
Description of Lands:  Township 26 South, Range 28 East, N.M.P.M.
Section 7: E/2
Eddy County, New Mexico
TRACT 2 V0-7448-02 __SEC.18: E/2 320.00 ACRES
Date: July 1, 2005
Lessor: State of New Mexico V0-7448-02
Lessee of Record: Chevron U.S.A.Inc.
Description of Lands:  Township 26 South, Range 28 East, N.M.P.M.
Section 18: E/2
Eddy County, New Mexico
RECAPULATION
TRACT NO. OF ACRES 9% OF INTEREST IN
COMMITTED COMMUNITIZED AREA
1 320.00 50.00%
2 320.00 50.00%
TOTAL 640.00 100.0096

E2 Mercury State Com Unit
State CA —£2 Secs 7 & 18, T265-R28E, Wolfcamp
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EXHIBITB
Attached to and made a part of that Communitization Agreement dated April1, 2021, covering
the E/2 of Sections 7 & 18, T265-R28€, Eddy County, New Mexico

7

E2 Mercury State Com Unit
State CA - E2 Secs 7 & 18, T265-R28E, Wolfcamp
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EXHIBITB
Attachedto and made a part of that Communitization Agreement dated April1, 2021, covering
the W/2 of Sections 6, 7 & 18, T265-R28€, Eddy County, New Mexico

W2 Mercury State Com Unit
State CA -W2 Secs 6, 7 & 18, T265-R28E, Wolfcamp
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS: Well Name:  M€TCUTY State
STATE OF NEW MEXICO ) API#:30- -
85)

COUNTYOF Eddy )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of April 1 , 20 21, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

L. The lands covered by this agreement (hereinafter referred to as the "communitized area”)
are described as follows:

Subdivisions Lots 1-4, E2W2 (W/2)
0f Sect(s) 6,7 & 18 Twnshp 26S Rng 28E NMPM Eddy County, NM

containing el 6acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and wnder said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
“communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A* hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3 Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.
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4. COG Operating LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by COG Operating LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, alloiments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hercto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

1.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

3. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.
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(704H, 7054, 706H — Walfcamp)
TRACT1 V0-7464-01 SEC. 6: LOTS 1-4, E2W2 (W2) 319,76 ACRES
Lessee of Record: EOG Resources, Inc.
TRACT 2 V0-7442-02 SEC. 7: LOTS 1-4, E2W2 {W2] 319.12 ACRES
Lessee of Record: COG Operating LLC
TRACT 3 VO0-7471-01 SEC. 18: LOTS 1-4, E2W2 (W2) 319.28 ACRES
Lessee of Record: EOG Resources, inc.

W2 Mercury State Com Unit
State CA - W2 Secs 6, 7 & 18, T265-R28E, Wolfcamp



OPERATOR:

COG OPERATING LLC

Mark A. Carter, Attorney-in-Fact

Acknowledgmentin a Representative Capacity

State of Texas )

)
County of Midland )

This instrument was acknowledged beforeme on ,by _MarkA. Carter,

as attorney-in-fact of COG Operating LLC, a Delaware limited liability company, on behalf of same.

Notary Public, State of Texas

W2 Mercury State Com Unit
State CA —W2 Secs 6, 7 & 18, T265-R28E, Wolfcamp
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EOG RESOURCES INC,

By:
Name:
Title:

Acknowledgmentina Representative Capacity

State of )

)
County of )

This instrument was acknowledged before me on , by
_,as of EOG RESOURCES,

INC.,a on behalf of same.

Notary Public, State of

W2 Mercury State Com Unit
State CA -~ W2 Secs 6, 7 & 18, T265-R28E, Wolfcamp
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EXHIBIT A

Attached to and made a part of that Communitization Agreementdated April 1, 2021, covering
the W/2 of Sections 6, 7 & 18, T265-R28E, Eddy County, New Mexico

Limited in depth as to the Wolfcamp formation
Operator of Communitized Area: COG OPERATING LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT1 V0-7464-01 SEC. 6: LOTS 1-4, E2W2 {W2) 319.76 ACRES
Date: July 1, 2005
Lessor: State of New Mexico V0-7464-01
Lessee of Record: EOG Resources Inc.
Recording: Unrecorded
Description of Lands:  Township 26 South, Range 28 East, N.M.P.M.
Section 6: Lots 1-4, E2W2
Eddy County, New Mexico
TRACT 2 V0-7442-02 SEC. 7: LOTS 1-4, E2W2 (W2) 319.12 ACRES
Date: July 1, 2005
Lessor; State of New Mexico V0-7442-02
Lessee of Record: COG Operating LLC
Recording: 606 / 1202
Description of Lands:  Township 26 South, Range 28 East, N.M.P.M.
Section 7: Lots 1-4, E2W2
Eddy County, New Mexico
TRACT 3 V0-7471-01 SEC. 18: LOTS 1-4, E2W2 (W2} 319.28 ACRES
Date: July 1, 2005
Lessor: State of New Mexico V0-7464-01
Lessee of Record: EOG Resources Inc,
Recording: Unrecorded
Description of Lands:  Township 26 South, Range 28 East, N.M.P.M.
Section 18: Lots 1-4, E2W2
Eddy County, New Mexico
RECAPULATION
TRACY NO. OF ACRES % OF INTEREST IN
COMMITTED COMMUNITIZED AREA
1 319.76 33.37%
2 319.12 33.31%
3 319.28 33.32%
TOTAL 958.16 100.00%
W2 Mercury State Com Unit

State CA —W2 Secs 6, 7 & 18, T265-R28E, Wolfcamp
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EXHIBITB
Attached to and made a part of that Communitization Agreement dated April 1, 2021, covering
the W/2 of Sections 6, 7 & 18, T265-R28E, Eddy County, New Mexico

W2 Mercury State Com Unit
State CA —W2 Secs 6, 7 & 18, T265-R28E, Wolfcamp
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Conocc?ﬁhillips

June 7, 2021

Commissioner of Public Lands

ConocoPhillips

2208 West Main Street
Artesia, New Mexico 88210
www.conocophillips.com

Certified Mail — Return Receipt Requested

NM State Land Office
P. O. Box 1148
Santa Fe, NM 87504-1148

Re: Lease Commingle (CTB)

COG Operating LLC respectfully requests approval for lease commingling for the following wells:

Mercury State Com 701H
API4 30-015-47520

Purple Sage; Wolfcamp (Gas)
Ut. O, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 703H
API# 30-015-47522

Purple Sage; Wolfcamp {Gas)
Ut. O, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 705H
API# 30-015-47524

Purple Sage; Wolfcamp (Gas)
Ut. N, Sec. 18-T265-R28E
Eddy County, NM

Gentlemen:

Mercury State Com 702H
API# 30-015-47521

Purple Sage; Wolfcamp (Gas)
Ut. O, Sec. 18-T265-R28E
Eddy County, NM

Mercury State Com 704H
API# 30-015-47523

Purple Sage; Wolfcamp {Gas)
Ut. N, Sec, 18-T265-R28E
Eddy County, NM

Mercury State Com 706H
API# 30-015-47525

Purple Sage; Wolfcamp (Gas)
Ut. N, Sec. 18-T265-R28E
Eddy County, NM

Attached is a copy of COG Operating LLC’s application for lease commingling and off-lease measurement
of production from the Mercury State Com 701H-706H, wells. These wells are located in Sections 18-

T265-R28E, Eddy County, NM.,

You are receiving this information per NMOCD’s requirement to notify all parties owning an interest in
the minerals affected by this application. Any objections to these proposals should be registered with

the NMOCD within 20 days of the date of this letter,

If you have any questions regarding this application, please contact me at 575-748-6974 or by email at

jeanette.barron@conocophillips.com

Released to Imaging: 8/18/2021 1:25:59 PM



Wd 6S:ST°I IT0Z/81/8 -3ursvui] oj pasvajay

Y,

Regulatory Technician Il

Jeanette Barron
Enclosures

Sincerel
glﬁ

9¢ Jo [¥ 23vd Wd STITF IT0T/L/9 <ADO Aq paarasray



12 of 56

t &

Page

25 PM

)

14:21:

)

Received by OCD: 6/7/202

APPLICATION FOR
NEV;,?:::ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OPERATING, LLC OGRID #: 229137

Well Name: Mercury State Com701H AP #; 30-015-47520
Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: CQOG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

* All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

+ The information submitted with this application is accurate and complete, and
+ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application untii the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron
Print or Type Name

Deanette Barron 5757486974
Signature Phone Number

L{ / q /2 f jeanstte barron@conocophillips.com
Date /| 7 e-mail Address

Sme!t ?ppllcatlon 'tO: Questions? Upon approval, the requesting
Commissioner of Public Lands Contact the Commingling Manager: organization will receive an
Attn: Commingling Manager e o : g

POBox 1148 Bed. acknov:vle.dgment Iettt?r fromthe
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017 _10_25
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APPLICATION FOR
NE“S’TI\A’I:)E“CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant; COG OPERATING, LLC OGRID #: 229137

Well Name: Mercury State Com 702H e  aplg 30-015-47521
Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD)},
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

+ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

» The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity.

Jeanette Barron
Print or Type Name

Qeanette Barnon 575.748.6974

Signature Phone Number

[{l/ i 'Z 4 | jeanee.baron@conocophilips.com

e-mait Address

Date

g:zl;l;:s?fnﬂlg?ggai?imds QUQSti?“S? Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment fetter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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APPLICATION FOR
NEV:TI\::?CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OPERATING, LLC _ OGRID #: 229137
Well Name: Mercury State Com 703H _ APl #: 30-015-47522
Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: COC OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

* Allbusiness leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

» The information submitted with this application is accurate and complete, and
» Noloss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

Print or Type Name
Oeanette Barron 575748.6974 )
Signature Phone Number

[/, / 7 / A' I jeanette.barron@conacophllips. com

Date e-mait Address

Submit application to:

Commissioner of Public Lands Questifmsj.-’ L MR B
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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APPLICATION FOR
NEV:K:::'CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OPERATING, LLC OGRID #: 229137

Well Name: Mercury State Com 704H _ _ APl 4 30-015-47523
Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS — SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet {or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have heen applied for or obtained,

* The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron
Print or Type Name

Signature Phone Number

&{ / /7 / 4 ( jeanstle barmon@conocophilips.com

Date e-mail Address
Sllbm!t gppllcatlon 'tO: Questions? Upon approval, the requesting
Commissioner of Public Lands Contact the Commingling Manager: izati ill i
Attn: Commingling Manager gling ger. organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev, 2017_10_25

Released to Imaging: 8/18/2021 1:25:59 PM
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APPLICATION FOR
NEV:&:’E“CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OPERATING, LLC
Well Name: Mercury State Com 705H
Pool: Purple Sage; Wolfcamp (Gas)

OGRID #; 229137
APl #: 30-015-47524

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

» All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

+ The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

Print or Type Name
Jeauetse Baron 575.748.6974 L
Signature Phone Number
& / q / A l’ jeanelte.barmon@conccophillips.com
pate [ "1 e-mail Address
(Slgr?xlrz;:s?rnl;?g?gsl?li::OI:,ands Questions? Upon approval, the requesting
Attn: Commingjing Manager Contact the Commingling Manager: organization will receive an
PO B ox 1148 505.827.5791 acknowledgment letter from the
Santa Fe. NM 87504-1148 Commissioner of Public Lands.

Rev, 2017_10_25
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' APPLICATION FOR
NEV:T“A’I::ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: COG OP_ERATING. LLC o _ OGRID #: 209137

Well Name; Mercury State Com 706H APl 4. 30-015-47525
Pool: Purple Sage; Wolfcamp (Gas)

OPERATOR NAME: COG OPERATING, LLC

OPERATOR ADDRESS: 2208 W. MAIN STREET, ARTESIA, NEW MEXICO

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

* All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

» The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jeanette Barron

Print or Type Name
Jeanette Baron 575.748.6974
Signature Phone Number

4 / /7 [ﬁ I jeanelle.barron@conocophillips com
Date e a-mail Address

Submit application to: . -
Commissioner of Public Lands h O,uestl?nsr? i SR SN U T
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25

Released to Imaging: 8/18/2021 1:25:59 PM
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Received by OCD: 6/7/2021 4:21:25 PM

From:
To:
Cc:

Subject:
Date:
Attachments:

Engineer, OCD, EMNRD

Barron, Jeanette

McClure, Dean, EMNRD;

CTB1003 Order.pdf

Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Hawkins, James , EMNRD; Powell, Brandon
EMNRD; lisa@rwbyram.com; Holm, Anchor E.; Dawson, Scott
Approved Administrative Order CTB-1003
Wednesday, August 18, 2021 1:06:28 PM

NMOCD has issued Administrative Order CTB-1003 which authorizes COG Operating, LLC (229137) to
surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
E/2 7-26S-28E
30-015-47520 Mercury State Com #701H E/2 18-26S-28E 98220
E/2 7-26S-28E
30-015-47521 Mercury State Com #702H E/2 18-26S-28E 98220
E/2 7-26S-28E
30-015-47522 Mercury State Com #703H E/2 18-26S-28E 98220
W2 6-26S-28E
30-015-47523 Mercury State Com #704H W/2 7-26S-28E 98220
W72 18-26S-28E
W2 6-26S-28E
30-015-47524 Mercury State Com #705H W/2 7-26S-28E 98220
W72 18-26S-28E
W72 6-26S-28E
30-015-47525 Mercury State Com #706H W/2 7-26S-28E 98220
W72 18-26S-28E

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211

Released to Imaging: 8/18/2021 1:25:59 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-1003

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Order No. CTB-1003 Page 1 of 3





9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

10. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

11. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

12. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Order No. CTB-1003 Page 2 of 3





4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

5. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 8/12/2021

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-1003 Page 3 of 3





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1003

COG Operating, LLC (229137)

Mercury State Com Battery

Unit N, Section 18, Township 26 South, Range 28 East
Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East
Unit N, Section 18, Township 26 South, Range 28 East

Pools
Pool Name Pool Code

PURPLE SAGE; WOLFCAMP (GAS) 98220

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
VO 74650001 E/2 7-26S-28E
VO 74480002 E/2 18-26S-28E
VO 74640001 W/2 6-26S-28E
VO 74420002 W/2 7-26S-28E
VO 74710001 W/2 18-26S-28E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
E/2 7-26S-28E
30-015-47520 Mercury State Com #701H £ 18-26S-28F 98220
E/2 7-26S-28E
30-015-47521 Mercury State Com #702H £ 18-26S-28F 98220
E/2 7-26S-28E
30-015-47522 Mercury State Com #703H £ 18-26S-28F 98220
W/2 6-26S-28E
30-015-47523 Mercury State Com #704H W72  7-26S-28E 98220
W/2 18-26S-28E
W72 6-26S-28E
30-015-47524 Mercury State Com #705H W72 7-26S-28E 98220
W/2 18-26S-28E
W/2 6-26S-28E
30-015-47525 Mercury State Com #706H W72  7-26S-28E 98220

ORDER NO. CTB-1003

W/2  18-26S-28E
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-1003
Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2 7-26S-28E
CA Wolfcamp SLO £ 18-26S-28E 640 A
Ww/2 6-26S-28E
CA Wolfcamp SLO W/2 7-26S-28E 958.16 B
Ww/2 18-26S-28E
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
VO 74650001 E/2 7-26S-28E 320 A
VO 74480002 E/2 18-26S-28E 320 A
VO 74640001 Ww/2 6-26S-28E 319.76 B
VO 74420002 W/2 7-26S-28E 319.12 B
VO 74710001 Ww/2 18-26S-28E 319.28 B
ORDER NO. CTB-1003 Exhibit B Page 1
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 50 of 5

Notice

Order: CTB-1003
Operator: COG Operating, LLC (229137)
Publication Date:
Submittal Date: 6/7/2021

Noticed Persons

Date Person Certified Tracking Number Status
6/9/2021 EOG Resources Inc. 7017 3040 0000 1205 1753 Delivered
6/10/2021 Chevron USA Inc. 7017 3040 0000 1205 1777 Delivered
6/11/2021 OXYY-1 Company 7017 3040 0000 1205 1739 Delivered
6/9/2021 Nestegg Energy Corporation 7017 3040 0000 1205 1746 Delivered
6/10/2021 Commisioner of Public lands 7017 3040 0000 1205 1760 Delivered

Released to Imaging: 8/18/2021 1:25:59 PM



Received by OCD: 6/7/2021 4:21:25 PM

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-1003

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Order No. CTB-1003 Page 1 of 3
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10.

11.

12.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.
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4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

5. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 8/12/2021

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1003
Operator: COG Operating, LLC (229137)
Central Tank Battery: Mercury State Com Battery
Central Tank Battery Location: Unit N, Section 18, Township 26 South, Range 28 East
Central Tank Battery: Red Hills Offload Station
Central Tank Battery Location: Unit O, Section 4, Township 26 South, Range 32 East
Central Tank Battery: Jal Offload Station
Central Tank Battery Location: Unit D, Section 4, Township 26 South, Range 37 East
Gas Title Transfer Meter Location: Unit N, Section 18, Township 26 South, Range 28 East

Pools

Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
VO 74650001 E/2  7-26S-28E
VO 74480002 E/2  18-26S-28E
VO 74640001 W/2  6-26S-28E
VO 74420002 W/2  7-26S-28E
VO 74710001 W/2  18-26S-28E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-015-47520 Mercury State Com #701H B2 265 28K 98220

E/2  18-26S-28E
E/2  7-26S-28E
30-015-47521 Mercury State Com #702H £ 18-26S-28F 98220
E/2  7-26S-28E
30-015-47522 Mercury State Com #703H £ 18-26S-28E 98220
W/2  6-26S-28E
30-015-47523 Mercury State Com #704H W72 7-26S-28E 98220
W/2  18-26S-28E
W/2  6-26S-28E
30-015-47524 Mercury State Com #705H W72 7-26S-28E 98220
W/2  18-26S-28E
W/2  6-26S-28E
30-015-47525 Mercury State Com #706H W72 7-26S-28E 98220

W/2  18-26S-28E
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State of New Mexico

Energy, Minerals and Natural Resources Department

Page 55 of 5

Exhibit B

Order: CTB-1003
Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2 7-26S-28E
CA Wolfcamp SLO £ 18-26S-28E 640 A
Ww/2 6-26S-28E
CA Wolfcamp SLO W/2 7-26S-28E 958.16 B
Ww/2 18-26S-28E
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
VO 74650001 E/2 7-26S-28E 320 A
VO 74480002 E/2 18-26S-28E 320 A
VO 74640001 Ww/2 6-26S-28E 319.76 B
VO 74420002 W/2 7-26S-28E 319.12 B
VO 74710001 Ww/2 18-26S-28E 319.28 B
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CONDITIONS

Action 30865

CONDITIONS

Operator: OGRID:

COG OPERATING LLC 229137

600 W lllinois Ave Action Number:

Midland, TX 79701 30865

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created Condition Condition
By Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions regarding this matter, please 8/18/2021
contact me.
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