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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
Well Name: OrderCTB-973- UncleChes2116FedCom#122Hwell AP]: 30-025-46432
Pool: FeatherstoneBoneSpringPool Pool Code: 24250

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

July 26,2021
Kaitlyn A. Luck Date

Print or Type Name

-\::-IIH "Tffji*l—}i | HJ_./E

505-954-7286
Phone Number

kaluck@hollandhart.com
Signature e-mail Address
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Kaitlyn A. Luck

HOLLAND&HART. PN sl o

Fax (505) 819-5579
kaluck@hollandhart.com

July 26, 2021

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company to amend Administrative Order CTB-
973 to add certain wells and to authorize lease commingling of those wells at the Uncle
Ches Tank Battery located in the S/2 SE/4 (Units O & P) of Section 21, Township 20
South, Range 35 East, NMPM, Lea County, New Mexico.

Dear Ms. Sandoval:

Matador Production Company (OGRID No. 228937) seeks to amend Administrative Order
CTB-973 (“Order CTB-973”), attached as Exhibit 1. Order CTB-973 authorizes lease
commingling, off-lease storage, off-lease measurement, and off-lease marketing at the Uncle Ches
Tank Battery of production from the Featherstone; Bone Spring Pool (Pool code 24250) from all
existing and future infill wells drilled in the following spacing units:

(a) The 320-acre, more or less, spacing unit in the Bone Spring formation
(Featherstone; Bone Spring Pool (Pool code 24250)) underlying the W/2 E/2 of Sections
16 and 21. The spacing unit is currently dedicated to the Uncle Ches 2116 Fed Com
#127H well (API No. 30-025-47340);

(b) The 320-acre, more or less, spacing unit in the Bone Spring formation
(Featherstone; Bone Spring Pool (Pool code 24250)) underlying the E/2 E/2 of Sections 16
and 21. The spacing unit is currently dedicated to the Uncle Ches 2116 Fed Com #128H
well (API No. 30-025-44520), formerly known as the Uncle Ches 2116 Fed Com #124H
well for which Matador has filed a sundry regarding this name change; and

(©) Pursuant to 19.15.12.10.C(4)(g), any spacing units connected to this central
tank battery, with notice provided only to the interest owners in the additional spacing
units.

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Utah
Washington, D.C.
Wyoming

Alaska Montana

Colorado Nevada

Idaho

New Mexico
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HOLLAND&HART. PN

July 20, 2021
Page 2

Pursuant to 19.15.12.7 NMAC, Matador seeks to amend the terms of Order CTB-973 to
add to the terms of the order the production from the Featherstone; Bone Spring Pool (Pool code
24250) pool in all existing and future infill wells drilled in the following spacing units:

(a) The 320-acre, more or less, spacing unit in the Bone Spring formation
(Featherstone; Bone Spring Pool (Pool code 24250)) underlying the E/2 W/2 of Sections
16 and 21. The spacing unit is currently dedicated to the Uncle Ches 2116 Fed Com
#122H well (API No. 30-025-46432); and

(b) The 320-acre, more or less, spacing unit in the Bone Spring formation
(Featherstone; Bone Spring Pool (Pool code 24250)) underlying the W/2 W/2 of Sections
16 and 21. The spacing unit is currently dedicated to the Uncle Ches 2116 Fed Com
#125H well (API No. 30-025-pending).

Oil and gas production from these spacing units will be commingled and sold at the Uncle Ches
Tank Battery located in the S/2 SE/4 (Units O & P) of Section 21. Prior to commingling, gas
production from each spacing unit will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each
spacing unit will also be separately metered using turbine meters.

Exhibit 2 is a land plat showing Matador’s current development plan, flow lines, and
central tank battery (“production facility”) in the subject area. The plat identifies the wellbores,
the existing spacing units, and the common surface facilities located in the S/2 SE/4 (Units O &
P) of Section 21.

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units, together with the available production reports.

Exhibit 4 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Ryan Hernandez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the
statement).

Ownership is diverse between the above-described spacing units. Exhibit 5 is a list of the
interest owners (including any owners of royalty or overriding royalty interests) affected by this
application, an example of the letters sent by certified mail advising the interest owners that any
objections must be filed in writing with the Division within 20 days from the date the Division
receives this application, and proof of mailing. A copy of this application has also been provided
to the New Mexico State Land Office and the Bureau of Land Management because federal and
state lands are involved.
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HOLLAND&HART. PN

July 20, 2021
Page 3

Thank you for your attention to this matter and please feel free to call if you have any
questions or require additional information.

Sincerely,

By O,

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. CTB-973

ORDER

The Director of the New Mexico Oil Conservation Division (*OCD?”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

Matador Production Company (“Applicant”) submitted a complete application to surface
commingle and off-lease measure the oil and gas production ("Application™) from the pools,
leases, and wells identified in Exhibit A.

. To the extent that ownership is identical, Applicant submitted a certification by a licensed

attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and

wells to be commingled.

. To the extent that ownership is diverse, Applicant provided notice of the Application to all

persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)

or New Mexico State Land Office (“NMSLQO”), as applicable.

. Applicant in the notice for the Application stated that it sought authorization to add additional

pools, leases, and wells and identified the parameters to make such additions.

. Applicant stated that it sought authorization to surface commingle and off-lease measure, as

applicable, oil and gas production from an infill well which produces from a pool and spacing
unit dedicated to a well identified in Exhibit A.

. Applicant submitted or intends to submit one or more proposed communitization

agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.

EXHIBIT 1

Order No. CTB-973 Page 1 of 3
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10.

11.

12.

13.

14.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, 8§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle and off-lease measure oil and gas production
from the pools, leases, and wells identified in Exhibit A.

Applicant is authorized to surface commingle and off-lease measure, as applicable, oil and
gas production from an infill well producing from the same pool and spacing unit dedicated
to a well identified in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Order No. CTB-973 Page 2 of 3
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Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B.

The allocation of oil and gas production to an infill well shall be determined in the same
manner as oil and gas production to the well dedicated to the pool and spacing unit.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B via the OCD Fee Portal in accordance with
19.15.12.10(C)(4)(g) NMAC.

Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau identifying
an infill well prior to commingling and off-lease measuring, as applicable, oil and gas
production from an infill well with the production from another well.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 12/07/2020

ADR

IENNE SANDOVAL

DIRECTOR
AS/dm

Order

» e 77
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-973
Operator: Matador Production Company (228937)
Central Tank Battery: Uncle Ches Tank Battery
Central Tank Battery Location (NMPM): S/2 SE/4 Section 21, Township 20 South, Range 35 East
Gas Custody Transfer Meter Location (NMPM): S/2 SE/4 Section 21, Township 20 South, Range 35 East

Pools
Pool Name Pool Code
FEATHERSTONE; BONE SPRING 24250

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)
EO 19211 W/2 E/2 Sec 16-T20S-R35E
NMNM 132078 W/2 NE/4 Sec 21-T20S-R35E
NMNM 137465 NW/4 SE/4 Sec 21-T20S-R35E
NMNM 132079 SW/4 SE/4 Sec 21-T20S-R35E
EO 19211 E/2 NE/4 Sec 16-T20S-R35E
VB 27020 E/2 SE/4 Sec 16-T20S-R35E
NMNM 132078 E/2 NE/4 Sec 21-T20S-R35E
NMNM 137465 NE/4 SE/4 Sec 21-T20S-R35E
NMNM 132079 SE/4 SE/4 Sec 21-T20S-R35E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-025-47340 Uncle Ches 2116 Fed Com #127H P-21-20S-35E 24250
30-025-44520 Uncle Ches 2116 Fed Com #128H P-21-20S-35E 24250
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 9 of 84

Exhibit B

Order: CTB-973

Operator: Matador Production Company (228937)

Pooled Areas

Pooled Area Location (NMPM) Acres Pooled Area ID
CA BS BLM W/2 E/2 Sec 16 & 21 T20S-R35E 320 A
CA BS BLM E/2E/2Sec 16 & 21 T20S-R35E 320 B

Leases Comprising Pooled Areas

Lease Location (NMPM) Acres Pooled Area ID
EO 19211 W/2E/2 Sec 16-T20S-R35E 160 A
NMNM 132078 W/2 NE/4 Sec 21-T20S-R35E 80 A
NMNM 137465 NW/4 SE/4 Sec 21-T20S-R35E 40 A
NMNM 132079 SW/4 SE/4 Sec 21-T20S-R35E 40 A
EO 19211 E/2 NE/4 Sec 16-T20S-R35E 80 B
VB 27020 E/2 SE/4 Sec 16-T20S-R35E 80 B
NMNM 132078 E/2 NE/4 Sec 21-T20S-R35E 80 B
NMNM 137465 NE/4 SE/4 Sec 21-T20S-R35E 40 B
NMNM 132079 SE/4 SE/4 Sec 21-T20S-R35E 40 B

Released to Imaging: 11/12/2021 5:02:43 PM



Received by OCD: 7/26/2021 4:10:02 PM Page 10 of 84

Uncle Ches Land Plat

Chaves
e n
Lea
Eddy u
16 15
Culberson ™ Loving Winkler
Legend
- Production Facility
D Drilling Pad
D Uncle Ches ~320 Acre Unit
% Surface Location
A Sales Point
== Uncle Ches 2116 Fed Com #122H
o= Uncle Ches 2116 Fed Com #125H
e Uncle Ches 2116 Fed Com #127H
== Uncle Ches 2116 Fed Com #128H
== Flowline
e (Gas Takeaway Line 22
State Lease E019211
[T Federal Lease NMNM 132078
I rederal Lease NMNM 132079
[ Federal LeaseNMNM 137465
State Lease V056943
State Lease VB27020
—
1 —

Takeaway Detail

27

Targa
N Interconnect —]

27

28

\\‘ )

A lﬂatadm'

‘ RESOURCES COMPANY
‘\\

EXHIBIT 2 Southeast New Mexico
Feet

Date: 4/27/2021
0 70 1,500 3000 Document Name: UncleChes_Commingling
Coordinate System: NAD 1983 StatePlane New Mexico East FIPS 3001 Feet
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District I : FORM C-102

16125nN. French Dr., Hobbs, NM 88240 State OfNeW MeXlCO

Phone: (575) 393-6161 Fax: (575) 393-0720 Energy Minerals & Natural Resources Revised August 1, 2011

District IT b

811 S. First St., Artesia, NM 88210 Submit one copy to appropriate

Phone: (1;;5) 748-r13581§1 Fax: (575) 748-9720 Department Py PP pff

District I1I District Office

l()ISOnIiio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISION

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV ° *

1220'S. St Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 [ ] AMENDED REPORT
9

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2Pool Code 3Pool Name
30-025-46432 24250 FEATHERSTONE;BONE SPRING
“Property Code Property Name *Well Number
326210 UNCLE CHES 2116 FED COM 122H
"OGRID No. 2“Operator Name °Elevation
228937 MATADOR PRODUCTION COMPANY 3717’
OSurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 20—-S | 35-E - 290’ SOUTH 1797 WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn| Feet from the North/South line| Feet from the East/West line County
C 16 20-S | 35-E - 60’ NORTH 1650’ WEST LEA
Dedicated Acres BJoint or Infill "Consolidation Code '5Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

329" NAD27 X=768454.08 Y=575937.27

N 2 Tt ae o NADS3 X=809635.43 Y=575099.90

NAD 83 X=808314.86 Y=575981.79

1o ] T | | 17
100° OPERATOR CERTIFICATION
BOTTOM HOLE LOCATION LAST PERFORATION POINT 1 hereby certify that the information contained herein is true and completd
NEW MEXICO EAST | NEW MEXICO EAST to the best of my knowledge and belicf, and that this organization. either
NAD 1927 ’ | N NAD 1927 owns a working interest or unleased mineral interest in the land including|
X=767463 . Q X=767464 the proposed bottom hole location or has a right to drill this well at this
Y=575864 | (%) g ~ Y=575824 location pursuant to a contract with an owner of such a mineral or
LAT N 325801554 | A \ LAT N 325800454 worlfing interest, or to a voluntary poaliﬂlgbu‘memnt or a compulsory
LONG W 1034650361 | '% LONG ) W 103 4650361 pooling order heretofore entered by the division.
NAD 1983 A g
NAD 1983
1 Y=575926 Y=575886 : ;
LAT.: N 32.5802790 //l LAT.: N 32.5801690 MAC@ Ffé—f 3/26/2021
LONG.: W 103.4655231 230" | S LONG.: W 103.4655231 Signature / OV Date
|
[ § Nicky Fitzgerald
o~ Printed Name
| Py
o
| I@ nicky fitzgerald@matadorresources.com
’\Ij NAD27 X=768496.31 Y=570650.32 E—mail Address
17 | 16 | ¥ NADE3 X=809677.83 Y=570712.80 16 | 15
fol
20121 /7 21122 'SURVEYOR CERTIFICATION
47 | I hereby certify that the well location shown on this
| plat was plotted from field motes of actual surveys
| | made by me or under my supervision, and that the
FIRST PERFORATION POINT | same 1is true to the best of my belief.
NEW MEXICO EAST | SURFACE LOCATION
NAD 1927 330" NEW MEXICO EAST
| 05/22/2018
X=767548 NAD 1927
Y=565455 f\l X=767694 Date of Surve,
]  LAT:N325515446 | Y=565646 Signature ang
LONG.: W 103.4650360 LAT.: N 32.5520672
NAD 1983 | LONG.: W 103.4645591
X=808730 | NAD 1983
Y=565517 | X=808875
| LAT.N 325516683 275t —— Y=565709
LONG.: W 1034655218 | 7797 1929 Ao " LAT:N325521908
—— LONG. W 1034650449
| 1650"
NAD 27 X=767220.58 Y=565351.90 100" L 290" NAD27 [X=768541.95 Y=565363.92
NAD 83 X=808492.23 Y=565414.24 — < g NADB83 | X=809723.63 Y=565426.25

[( ()[(,{{" (,(/ to IIII(I‘L'I-”L.‘,’.’ I 11/12/,/3 (/J] ; (/24} [)‘[ \MATADOR_RESOURCES\UNCLE_CHES_21-20S-35E\FINAL_PRODUCTS\LO_UNCLE_CHES_2116_FED_COM_122H_REV3.DWG 3/25/2021 5:53:29 AM bgregory
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

4:10:02 PM

State of New Mexico
Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

Department

Page 12 of 84
FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

District Office

1220 South St. Francis Dr.

Santa Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2Pool Code 3Pool Name
24250 FEATHERSTONE; BONE SPRING
“Property Code Property Name *Well Number
UNCLE CHES 2116 FED COM 125H
"OGRID No. 2“Operator Name °Elevation
228937 MATADOR PRODUCTION COMPANY 3717’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 20—-S | 35-E - 260’ SOUTH 1797 WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn Feet from the North/South line Feet from the East/West line| County
D 16 20-S | 35-E - 60’ NORTH 330° WEST LEA
Dedicated Acres BJoint or Infill "Consolidation Code '5Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD 27 X=765813.

NAD 83 X=806994.

330"

01Y=575901.02
30 Y=575963.69

NAD 27 X=767133.54 Y=575919.15
60’ NAD 83 X=808314.86 Y=575981.79

16 - - A — o
BOTTOM HOLE LOCATION [ A42=559.55° Y7OPERATOR CERTIFICATION
NEW MEXlCO EAST | I hereby certify that the information contained herein is true and complete]
NAD 1927 LAST PERFORATION POINT to the best a]“ my knowledge and belief,‘ and t‘hat this ‘urgtmiza,ﬁunb either}
X:766143 | \ NEW MEXl Co E AST owns a working interest or uﬂtlea,sed mmeml» interest ‘»m thﬁ land mclul%mg
Y:575846 I \ NAD 1927 ;he frapased batttm: hole lz;crata:m ot:L has a T'Ightfto dnhll tms, willl at this
LAT N 325801 351 | X:766144 ‘working ]:nterest, or to a voluniary pooling agreement or a compulsory
LONG.: W 103.4693212 Y=5753806 pooling order heretofore entered by the division.
NAD 1983 | 337" LAT.: N 32.5800252
X=807325 LONG.: W 103.4693212
Y=575908 NAD 1983 . .
LAT.: N 32.5802588 | X=807325 /Vﬁc@ %—M4/06/202]
LONG.: W 103.4698084 | Y=575868 St Dot
5 LAT.: N 325801488 nture (/ v o
| § LONG.: W 103.4698084 Nicky Fitzgerald
I N Printed Name
o
| &
D2 | l‘:?’ nicky.fitzgerald@matadorresources.com
X=765854.00 % E—mail Address
v=57062017 17 [/ | 16| 15
NAD 83
x=807035.5520‘~\‘§ 2122 BSURVEYOR CERTIFICATION
Y=570682.68 | 332 I hereby certify that the well location shown on this
| plat was plotted from field motes of actual surveys
| SURFACE LOCATION || made by me or under my supervision, and that the
FIRST PERFORATION POINT ; NEW MEXICO EAST same s true fo the best of my belief.
NEW MEXICO EAST | 337" NAD 1927
NAD 1927 \AD 27 | X=767694 05/22/2018
X=766228 X=765876.74 Y=565616
| Y=565443 Yo50198242 LAT:N325519849 | || Sinature ang
LAT.: N 32.5515412 s | LONG.: W 103.4645590
LONG.: W 103.4693199 Y=568044.85 | NAD 1983
NAD 1983 AZ = 263.25° X=808876
X=807410 I 1 7a7s9 Y=565679
| | Y=565505 | A1 At 25521085
LAT.: N 32.5516648 , , LONG.: W 103.4650448
LONG.: W 103.4698058 I 54z 476
260"
NAD 27 X=765899.20 Y=565339.88 700" NAD 27 X=767220.58 Y=565351.90
NAD 83 X=807080.82 Y=565402.23 __L’ NAD 83 X=808402.23 Y=565414.24
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State of New Mexico
Energy. Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION

1220 Sout

h St. Francis Dr.

Santa Fe, NM 87505
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FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[]

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number

30-025-47340

24250

ZPool Code

Featherstone; Bone Spring

“Paol Name

‘Property Code “Property Name FWell Number
UNCLE CHES 2116 FED COM 127H
"OGRID No. "Operator Name "Elevation
228937 MATADOR PRODUCTION COMPANY 3705’
105urface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 21 | 20-5 | 35-E - 425’ SOUTH 604’ EAST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Section]| Tuwnship Range Lot Idn Feet from the North/South line Feet from the Fast/\West ling| County
B 16 20~-8 | 35-E = 60’ NORTH 1650’ EAST LEA
HDedicated Acres B Jointor Infill Hansolidation Code “Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

NAD2T X=788454.08 ¥=575937.27
NADBY X=30963543 Y=575999.90

NAD27 X=769774.28 Y=575850.81
NAD33 X=B10855.67 Y=576013.42

"OPERATOR CERTIFICATION

I herely certify thal the tnformation contgined herein is frue and completd
ts the best of my bnowledge and helisf, and that this organization. either
owns a warking tnterest or unleasod mineral interest in the lond including]
the proposed bottom hole localion or has a right fo drill this well af this
incation pursuant fe o coniract with an ouwnst of such a mineral or

working fnterest. or to a voluntary pooling agreemaent or a compulsory
pooling order herelofors entered by (e division

=

Signa
Cade LaBolt

Printed Nome

cade.labolt@matadorresources.cq

E—-mall Addreas

[

Released to Imaging: 11/12/2021 5:

02:43 PM

3 | ‘ | |
BOTTOM HOLE LOCATION [lLAST PERFORATION PCINT
NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 I NAD 1927
. X=769445 / / o A=769445
Y=575807 L Y=575847
LAT.; N 325801751 I LAT.: N 325800661
LONG.: W 103.4586023 | LONG.. W 103.4588023
NAD 1983 NAD 1983
X=810626 | X=810627
¥=575950 , | Y=575910
LAT.: N 325802996 — LAT.: N 32.5801897
LONG.: W 103.4500890 - | 35 LONG.: W 103.4590890
8 EE
W
| LY f =
S 182
g 8%
R e
17|16 | 122 15
20 | 21 NAD2T X=768436.31 Y=570550‘32? | 22
NADBI X=809677.83 Y=570712 80
’ i
I
e | /
FIRST PERFORATION POINT i / SURFACE LOCATION
MEW MEXICO EAST NEW MEXICO EAST
NAD 1927 / | ; NAD 1927
X=169534 | 7 X=T70578
Y=565474 fi /., Y=565610 o
LAT.: N 32.5515532 | 4 E 5 LAT.: N 32.5524530
LONG.: W 103.4585506 | Nels LONG.: W 103.4551954
NAD 1983 e NAD 1983
X=810716 WL X=811760
Y=565537 1A Y=565673 ]
LAT N 32.5616759 LAT.: N 32.5525766
LONG.. W 1034590761 | 604" I LONG.: W 103.4556807
1 ' ELEV = 3705'
NAD27 X=758541.95 Y=565363.92 |5 NADRT| k=769863.45 Y=065377,70
NADBI X=B08723.62 Y=565425.25 (<2 — $ ZBREL0 00

'8SURVEYOR CERTIFICATION

I hereby certify tha! the well location shoun on this
plat was plotted fram field notes of actual surveys
made by me or under my supervision, and that the

same ts true lo the best of my belief.

05/11/2018
Date of Survay

Signature and Saal of,

Cortificale Number

S1SURVEYWMATADOR_RESQURCESIUNCLE_CHES_21-20S-15EFINAL_PRODUCTSILO_UNCLE CHES_2116_FED_COM_127H_REV2 DWG &§/9/2020 1:55:13 PM adissbella
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Production Summary Report

API: 30-025-47340

UNCLE CHES 21 16 FEDERAL COM #127H
Printed On: Thursday, July 15 2021

Production Injection
Year |Pool Month |Oil(BBLS) (Gas(MCF) |Water(BBLS) |Days P/l |Water(BBLS) |Co2(MCF) |Gas(MCF) |Other |Pressure
2021([24250] FEATHERSTONE;BONE SPRING |[Feb 0 0 0 0 0 0 0 0 0
2021|[24250] FEATHERSTONE;BONE SPRING [Mar 11727 7770 24051 13 0 0 0 0 0
2021|[24250] FEATHERSTONE;BONE SPRING |Apr 25745 17176 37510 30 0 0 0 0 0

Released to Imaging: 11/12/2021 5:02:43 PM
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%E—&Eiﬁumh Dr, Hobbs, NM 85210 State of New Mexico RORM (IR
Chire CRANTRSIE) b (SRR Energy. Minerals: & Natural Resources Revised Augpst 1, 2011
m;t;tu;\n:;:; lf_vlw\\W ?i;:]}ua-ﬂ?:h Depm‘tment Submit one copy to appropriate
B s Rond. Aaree, NM 7410 OIL CONSERVATION DIVISION Distriet Offige
g OB ek LR eI 1220 South St. Francis Dr.

12205 St Francis Dr.. Santa Fe, NAT §7305 Santa Fe. NM 87505 ] AMENDED REPORT

Phone (305) 476-34600 Fax (303) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Puol Cade *Ponl Name
30-025-44520 24250 Featherstone; Bone Spring
‘Property Code *Property Name "Well Number
UNCLE CHES 2116 FED COM 128H
‘OGRID Na. *Qperator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3705’
10Surface Location
UL or lot an. Seetion | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 21 | 20-S | 35-E = 413’ SOUTH 576’ EAST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Ronge Lot Idn Feet from the North/South line| Feet from the East/West ling| County
A 16 | 20-S | 35-E = 60’ NORTH 331’ EAST LEA
PDedicated Avres B nint or [nfill YCunsolidation Code SOrder No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division. 33r
NAD2? X=T6OT7L.2 Y=575050.81

NADB3 X=B10955.67 Y=57601342 60"

NAD27 X=771094.30 Y=375064.34
NADBI X-812275.31 Y=576026.95

[0 ] 17 = L
R
EOTTOM HOLE LOCATION / i | OPERATOR CERTIFICATION
/ I hereiny certify thal the informabion contnined herein & brue orad completd]
NEW MEXICO EAST  f / y, lo the best of my bnrledge and betief, and that this emymization wither
NAD 1827 AZ = 353.51" / [ o owns o warking interest or unleased mineal nterest i the land tefuding]
I B X=T70764 | b LAST PERFORATION POINT | _| |12 7resset tatam et tccation or has o rigt t i this wnt o ths
Y=575901 I / NEW MEXICO EAST location pursuant to a confract with an ouner of such a mineral or
LAT.: N 32.5801834 | NAD 1927 i —————— i e ME.
LONG.: W 1034543202 i X=T70765 e s
NAD 1983 NADET
¥-911946 | X=TT111651 Y=575861
5 Y=G73323 13 LAT: N 32.58007134 |
et | NADES LONG.: W 1034543201 //é/" 6/25/2020
LAT.: N 32.5803069 X=812298.01 NAD 1983 5/202
LONG. W 103.4548067 | Ay Sqnoture Tata
WAL % | X=811946
N Y=575024
IR Y e urngssen ||| Gade LaBolt
/ £ | / LONG.. W 103.4548086 Felated e
o i
8/ [ Hade.labolt@matadorresources.com
/: r:q! | /; E-mall Addreas
17| 16 # S| A }
A 0
NAD2T X=760817.58 Y=570564.87 NADZ7 ¥=T71138,84 Y=570673.43
20 (21 NAD33 X=810930 13 ¥=570727 34 | 22 a3 ye1z0 2 v-570741.80 BSURVEYOR CERTIFICATION
I | ; [ hereby certify tha! the well location shown on this
E | / plat was plotted from fisld notes of aclual surveys
| /, | '; made by me or under my supervision, and that the
SURFACE LOCATICN | same 15 true lo the best of my bebef
NEW MEXICO EAST / | 7 FHS e O]
NAD 1927
xfmﬁﬂﬁ | NAD2] NAD 1927 05/11/2018
3 | /] X X=T70853
Y=565799 ¥=368029.30 i s e seal
——1"| AT N325524214 T4 a3 T '
LONG. W 1034551055 : ) xeatanae LN A2 ol e
NAD 1983 Ny | 7] vesoeor LONG.: W 1034543102
X=11787 |/ NAp 188
¥=565861 g ; i igégggg
LAT: M 32.5525450 T P, T T Wi B
LONG.: W 1034355908 N, o7 | 4 5 LAT. N 32.5516848
ELEV = 3705 / ) LONG. W 103.4547955
: r
NAD27 X=769863.45 Y=585377.70 , . MAD27 %=771164.94 1=565391.48
NADWD ¥eB11045.16 v=noesn g 47T FT 700" NATE3 X<B12366.8 Y=3£5453.80

S‘LSL}EVEY\MATADOR‘HESOURGESIUNCLE_CHES_Zl-2DS-JEE\FINAL_PHODUCTS\LO_UHCLE_CHES_Z\ 16_FED_COM_128H_REV2.DWG §/9/2020 157 34 PM adisabefla
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Production Summary Report

API: 30-025-44520

UNCLE CHES 21 16 FEDERAL COM #128H
Printed On: Thursday, July 15 2021

Production Injection
Year |Pool Month |Oil(BBLS) (Gas(MCF) |Water(BBLS) |Days P/l |Water(BBLS) |Co2(MCF) |Gas(MCF) |Other |Pressure
2021([24250] FEATHERSTONE;BONE SPRING |[Feb 0 0 0 0 0 0 0 0 0
2021|[24250] FEATHERSTONE;BONE SPRING [Mar 7807 5187 27257 13 0 0 0 0 0
2021|[24250] FEATHERSTONE;BONE SPRING |Apr 24116 17003 42395 30 0 0 0 0 0

Released to Imaging: 11/12/2021 5:02:43 PM
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District I State of New Mexico Form C-107-B
]1)6i255t2;;fr]elmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
M OIL CONSERVATION DIVISION Submit the original application
RUOIRICIB s osllioadfitziees RIS 1220 S. St Francis Drive to the Santa Fe office with one
District IV . h iate Distri
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 copy to the appropriate District
87505 Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company

OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:

[OPool Commingling [XLcase Commingling []Pool and Lease Commingling ~ [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [1 Fee [] State X Federal

Is this an Amendment to existing Order? [X]Yes [JNo If “Yes”, please include the appropriate Order No. CTB-973
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

NRyes [INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities /BTU of | )1 1ated Gravities/BTU | Caleulated Value of
(1) Pool Names and Codes Non-Commingled g . . . Volumes
Production of Commingled Production | Commingled Production

(2)  Areany wells producing at top allowables? []Yes [INo

(3) Hasall interest owners been notified by certified mail of the proposed commingling? Oves [No.

(4) Measurement type: [ JMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1Y Pool Name and Code- FEATHERSTONE; BONE SPRING (24250)
(2) s all production from same source of supply? [Yes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [INo
(4) Measurement type:  [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following_information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE: Production Engineer DATE: __ 07/8/2021

TYPE OR PRINT NAME Ryan Hernandez TELEPHONE NO.:_(972)619-1276

E-MAIL ADDRESS:___ rhernandez@matadorresources.com

EXHIBIT 4

Released to Imaging: 11/12/2021 5:02:43 PM
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Matador Production Company

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 ¢ Dallas, Texas 75240
Voice 972.371.5427 « Fax 972.371.5201
rhernandez@matadorresources.com

Ryan Hernandez
Production Engineer

July 8,2021

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company to Amend Administrative Order CTB-973
to Surface Commingle (Lease) Production from the Spacing Units Comprising Sections 21
and 16, Township 20 South, Range 35 East, NMPM, Lea County, New Mexico (the “Lands”).

To Whom It May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests approval to amend the
captioned Order, which authorizes commingling of production from two wells and their related
spacing units, to also include an additional two wells (for a cumulative of four wells). All wells
will be metered through individual test separators with an oil turbine meter and gas orifice meter.
The gas commingling will occur after individual measurement at each well. Gas exiting each well
test flows into one gathering line, as depicted on Exhibit A, the Versado Gas Processing, LL.C
gathering line. Each well on the Lands will have its own test separator with an orifice meter
manufactured and assembled in accordance with American Gas Association (AGA) specifications.
All primary and secondary Electronic Flow Measurement (EFM) equipment is tested and
calibrated by a reputable third-party measurement company in accordance with industry
specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flow into a
wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third-
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum

Page 1 of 2
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Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
with each of the other wells’ metered gas, as shown on Exhibit A. The gathering line gas is then
metered by another orifice meter at the tank battery check to show the total volume of gas leaving
the Tank Battery. This meter is tested and calibrated in accordance with industry specifications
and volume and energy are determined on an hourly, daily, and monthly basis. Once the gas exits
this final tank battery sales check it travels directly into a third-party sales connect meter. Versado
Gas Processing, LLC has its own orifice meter that measures the gas for custody transfer. These
meters are also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead
and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

Ryan Hernandez
Production Engineer

RH/bkf
Enclosures

Page 2 of 2
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March 25, 2020

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company

One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Uncle Ches 21 16 Federal COM No. 127H
First Stage Separator
Spot Gas Sample @ 102 psig & 105 °F
Date Sampled: 03/25/2021 Job Number: 211488.001
CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001
Nitrogen 2.555
Carbon Dioxide 0.572
Methane 66.581
Ethane 15.468 4.240
Propane 8.761 2474
Isobutane 1.020 0.342
n-Butane 2.548 0.823
2-2 Dimethylpropane 0.004 0.002
Isopentane 0.605 0.227
n-Pentane 0.570 0.212
Hexanes 0.476 0.201
Heptanes Plus 0.840 0.320
Totals 100.000 8.839
Computed Real Characteristics Of Heptanes Plus:
Specific Gravity -------------=------—-- 3.186 (Air=1)
Molecular Weight ------------=------- 91.83
Gross Heating Value ---------------- 4740 BTU/CF
Computed Real Characteristics Of Total Sample:
Specific Gravity -------------=------—-- 0.842 (Air=1)
Compressibility (Z) ------------------- 0.9950
Molecular Weight ------------=------- 24.27
Gross Heating Value
Dry Basis 1430 BTU/CF
Saturated Basis -------------------- 1406 BTU/CF
*Hydrogen Sulfide tested on location b Stain Tube Method (GPA 2377)
Results:  0.094 Gr/100 CF, 1.5 PPMV or 0.0001 Mol%
Base Conditions: 15.025 PSI & 60 Deg F
Sampled By: (24) Dennis Field Certified: FESCO, Ltd. - Alice, Texas
Analyst: RG

Processor: RG
Cylinder ID: T-2675

David Dannhaus 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 <0.001
Nitrogen 2.555 2.949
Carbon Dioxide 0.572 1.037
Methane 66.581 44011
Ethane 15.468 4.240 19.165
Propane 8.761 2474 15.918
Isobutane 1.020 0.342 2.443
n-Butane 2.548 0.823 6.102
2,2 Dimethylpropane 0.004 0.002 0.012
Isopentane 0.605 0.227 1.799
n-Pentane 0.570 0.212 1.695
2,2 Dimethylbutane 0.004 0.002 0.014
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.075 0.031 0.266
2 Methylpentane 0.151 0.064 0.536
3 Methylpentane 0.091 0.038 0.323
n-Hexane 0.155 0.065 0.550
Methylcyclopentane 0.113 0.040 0.392
Benzene 0.150 0.043 0.483
Cyclohexane 0.163 0.057 0.565
2-Methylhexane 0.019 0.009 0.078
3-Methylhexane 0.026 0.012 0.107
2,2,4 Trimethylpentane  0.000 0.000 0.000
Other C7's 0.065 0.029 0.266
n-Heptane 0.036 0.017 0.149
Methylcyclohexane 0.084 0.035 0.340
Toluene 0.079 0.027 0.300
Other C8's 0.048 0.023 0.218
n-Octane 0.011 0.006 0.052
Ethylbenzene 0.010 0.004 0.044
M & P Xylenes 0.007 0.003 0.031
O-Xylene 0.002 0.001 0.009
Other C9's 0.017 0.009 0.088
n-Nonane 0.002 0.001 0.011
Other C10's 0.006 0.004 0.035
n-Decane 0.001 0.001 0.006
Undecanes (11) 0.001 0.001 0.006

Totals 100.000 8.839 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.842 (Air=1)
Compressibility (Z) 0.9950
Molecular Weight 24.27
Gross Heating Value
Dry Basis 1430 BTU/CF
Saturated Basis 1406 BTU/CF
Page 2 of 3
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Uncle Ches 21 16 Federal COM No. 127H
First Stage Separator
Spot Gas Sample @ 102 psig & 105 °F

Date Sampled: 03/25/2021 Job Number: 211488.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.572 1.037
Hydrogen Sulfide <0.001 <0.001
Nitrogen 2.555 2.949
Methane 66.581 44,011
Ethane 15.468 4.240 19.165
Propane 8.761 2474 15.918
Isobutane 1.020 0.342 2.443
n-Butane 2.552 0.825 6.114
Isopentane 0.605 0.227 1.799
n-Pentane 0.570 0.212 1.695
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.155 0.065 0.550
Cyclohexane 0.163 0.057 0.565
Other C6's 0.321 0.136 1.139
Heptanes 0.259 0.107 0.992
Methylcyclohexane 0.084 0.035 0.340
2,2,4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.150 0.043 0.483
Toluene 0.079 0.027 0.300
Ethylbenzene 0.010 0.004 0.044
Xylenes 0.009 0.004 0.040
Octanes Plus 0.086 0.043 0.416
Totals 100.000 8.839 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ---------------------- 4.070 (Air=1)
Molecular Weight ----------=------—-. 117.29
Gross Heating Value --------------- 6158 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity ---------------------- 0.842 (Air=1)
Compressibility (Z) ------------------ 0.9950
Molecular Weight ----------=------—-. 24.27
Gross Heating Value
Dry Basis 1430 BTU/CF
Saturated Basis ------------------- 1406 BTU/CF
Page 3 of 3
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Name Street City State Zip
Alpha Energy Partners LLC PO Box 10701 Midland TX 79702
Caza Petroleum, LLC 200 N. Loraine St. Suite 1550 Midland X |79701
ConocoPhillips Company P.O. BOX 22295 Network Place Chicago IL 60673-1222
Devon Energy Production Co, LP PO Box 842482 Dallas TX 75284
New Mexico State Land Office PO Box 1148 Santa Fe NM 87504
Bureau of Land Management PO Box 25627 Denver CO 80225-0627
Bear Energy, Inc. PO Box 8221 Roswell NM 88202
Blaine Hess PO Box 326 Roswell NM |88202
Chevron U.S.A,, Inc. 1400 Smith St Houston TX 177002
Sweeney Family 3109 Durango Way Edmond OK 73034
The Branesky Family Trust u/t/a
05/23/2008 4105 N.W. 144th St Oklahoma City |OK 73134

Revocable Trust u/t/a dated 4/22/94 100 Park Avenue Bldg. Suite 1200 Oklahoma City OK 73102
The Murlin Family Revocable Trust 100 Park Avenue Bldg. Suite 1200 Oklahoma City OK |73102
The Nicholas E. Humphrey Revocable

Trust dated 7/1/05 100 Park Avenue Bldg. Suite 1200 Oklahoma City OK 73102
The P.O. Williams Revocable Trust 100 Park Avenue Bldg. Suite 1200 Oklahoma City OK 73102
Walter Duncan Qil, LLC 100 Park Avenue Bldg. Suite 1200 Oklahoma City OK |73102
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CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Kaitlyn A. Luck
Phone (505) 954-7286
Fax (505) 819-5579
kaluck@hollandhart.com

July 26, 2021

Page 25 of 84

Re:  Application of Matador Production Company to amend Administrative Order CTB-
973 to add certain wells and to authorize lease commingling of those wells at the Uncle
Ches Tank Battery located in the S/2 SE/4 (Units O & P) of Section 21, Township 20
South, Range 35 East, NMPM, Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Brian Fancher

Matador Production Company

940-224-9176

bfancher@matadorresources.com

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208

www.hollandhart.com
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Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Alaska Montana
Colorado Nevada
Idaho New Mexico

Utah
Washington, D.C.
Wyoming



Parent |Mail Date|Name DeliveryAddress Address City ST |Zip MailClass TrackingNo  |[CustomFieldl
ID Line2
31309 |7/26/2021 |Alpha Energy PO Box 10701 Midland |TX [79702-|Certified with 94148118987 (70778 - Matador_Uncle
Partners LLC 7701 [Return Receipt |65807221812 [Ches - CTB 973 amend -
(Signature) notice list - 1
31309 (7/26/2021 |Caza Petroleum, LLC|200 N Loraine St Ste Midland |TX |79701-|Certified with 94148118987 |70778 - Matador_Uncle
1550 4765 |Return Receipt 65807221850 |Ches - CTB 973 amend -
(Signature) notice list - 2
31309 |7/26/2021 |ConocoPhillips PO Box 22295 Network Chicago |[IL |60673-|Certified with 94148118987 |70778 - Matador_Uncle
Company Place 0001 ([Return Receipt [65807221867 |Ches - CTB 973 amend -
(Signature) notice list - 3
31309 |7/26/2021 |Devon Energy PO Box 842482 Dallas TX |75284-|Certified with 94148118987 |70778 - Matador_Uncle
Production Co, LP 2482 |[Return Receipt |65807221805 [Ches - CTB 973 amend -
(Signature) notice list - 4
31309 |7/26/2021 [New Mexico State |PO Box 1148 Santa Fe [N |87504-|Certified with 94148118987 (70778 - Matador_Uncle
Land Office M 1148 |Return Receipt [65807221898 [Ches - CTB 973 amend -
(Signature) notice list - 5
31309 |7/26/2021 |Bureau of Land PO Box 25627 Denver |CO |80225-|Certified with 94148118987 |70778 - Matador_Uncle
Management 0627 |[Return Receipt [65807221843 |Ches - CTB 973 amend -
(Signature) notice list- 6
31309 |7/26/2021 [Bear Energy, Inc. PO Box 8221 Roswell |N [88202-|Certified with 94148118987 (70778 - Matador_Uncle
M (8221 |Return Receipt |65807221881 |Ches- CTB 973 amend -
(Signature) notice list - 7
31309 |7/26/2021 [Blaine Hess PO Box 326 Roswell |N [88202-|Certified with 94148118987 (70778 - Matador_Uncle
M (0326 |Return Receipt |65807221836 |Ches- CTB 973 amend -

(Signature)

notice list- 8




Parent |Mail Date|Name DeliveryAddress Address City ST |Zip MailClass TrackingNo  |[CustomFieldl
ID Line2
31309 [7/26/2021 [Chevron U.S.A., Inc. {1400 Smith St Houston |TX |[77002-|Certified with 94148118987 |70778 - Matador_Uncle
7327 |Return Receipt |65807221874 [Ches - CTB 973 amend -
(Signature) notice list-9
31309 |7/26/2021 |Sweeney Family 3109 Durango Way Edmond |OK |73034-|Certified with 94148118987 |70778 - Matador_Uncle
6857 |[Return Receipt |65807221713 [Ches - CTB 973 amend -
(Signature) notice list - 10
31309 |7/26/2021 [The Branesky 4105 NW 144th St Oklahom [OK [73134-|Certified with 94148118987 |70778 - Matador_Uncle
Family Trust u/t/a a City 1732 [Return Receipt |65807221751 [Ches - CTB 973 amend -
05/23/2008 (Signature) notice list - 11
31309 |[7/26/2021 [The James Walte 100 Park Ave Bldg Suite |u/t/a dated |Oklahom |OK [73102-|Certified with 94148118987 |70778 - Matador_Uncle
Duncan, IV, 1200 4/22/94 a City 8006 ([Return Receipt [65807221768 |Ches - CTB 973 amend -
Revocable Trust (Signature) notice list - 12
31309 (7/26/2021 |The Murlin Family [100 Park Ave Bldg Suite Oklahom [OK |73102-|Certified with 94148118987 (70778 - Matador_Uncle
Revocable Trust 1200 a City 8006 ([Return Receipt [65807221720 |Ches - CTB 973 amend -
(Signature) notice list - 13
31309 (7/26/2021 |The Nicholas E. 100 Park Ave Bldg Suite |dated 7/1/05 [Oklahom |OK [73102-|Certified with 94148118987 (70778 - Matador_Uncle
Humphrey 1200 a City 8006 ([Return Receipt [65807221706 |Ches - CTB 973 amend -
Revocable Trust (Signature) notice list - 14
31309 |7/26/2021 [The P.O. Williams |100 Park Ave Bldg Suite Oklahom [OK |73102-|Certified with 94148118987 (70778 - Matador_Uncle
Revocable Trust 1200 a City 8006 [Return Receipt |65807221799 |Ches - CTB 973 amend -
(Signature) notice list - 15
31309 |7/26/2021 [walter Duncan Qil, |100 Park Ave Bldg Suite Oklahom [OK |73102-|Certified with 94148118987 (70778 - Matador_Uncle
LLC 1200 a City 8006 [Return Receipt |65807221744 |Ches - CTB 973 amend -

(Signature)

notice list - 16
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Affidavit of Publication
Ad # 0004838722
This is not an invoice

HOLLAND AND HART
POBOX 2208

SANTA FE, NM 87504

|, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

0712712021

Legal Clerk

Subscribed and sworn before me this July 27, 2021:

Ml Ho—_

7 Ftate of WI, County of Brown
NOTARY PUBLIC

| -0 2%

My commission expires

Legal Notice (Publication)

To: All affected parties, including:, Alpha Energy Partners
LLC; Caza Petroleum, LLC; ConocoPhillips Company; Devon
Energy Production Co, LP; New Mexico State Land Office;
Bureau of Land Management; Bear Energy, Inc; Blaine
Hess, his heirs and devisees; Chevron U.S.A., Inc.; Sweeney
Family; The Branesky Family Trust u/t/a 05/23/2008; The
James Walte Duncan, IV, Revocable Trust u/t/a dated
4/22/94; The Murlin Family Revocable Trust; The Nicholas E.
Humphrey Revocable Trust dated 7/1/05; The P.O. Williams
Revocable Trust; and Walter Duncan Oil, LLC.

Application of Matador Production Company to amend Ad-
ministrative Order CTB-973 to add certain wells and to au-
thorize lease commingling of those wells at the Uncle Ches
Tank Battery located in the S/2 SE/4 (Units O & P) of Section
21, Township 20 South, Range 35 East, NMPM, Lea County,
New Mexico. Pursuant to 19.15.12.7 NMAC, Matador Pro-
duction Company (OGRID No. 228937) seeks to amend the
terms of Order CTB-973 to add to the terms of the order
production from the Featherstone; Bone Spring Pool (Pool
code 24250) pool in all existing and future infill wells drilled
in the following spacing units:

(a) The 320-acre, more or less, spacing unit in the Bone
Spring formation (Featherstone; Bone Spring Pool (Pool
code 24250)) underlying the E/2 W/2 of Sections 16 and 21.
The spacing unit is currently dedicated to the Uncle Ches
2116 Fed Com #122H well (APl No. 30-025-46432); and

{b) The 320-acre, more or less, spacing unit in the Bone
Spring formation (Featherstone; Bone Spring Pool (Pool
code 24250)) underlying the W/2 W/2 of Sections 16 and 21.
The spacing unit is currently dedicated to the Uncle Ches
2116 Fed Com #125H well (API No. 30-025-pending).

Any objection to this application must be filed in writing
within twenty days from date of publication with the New
Mexico Qil Conservation Division, 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is re-
ceived within this twenty-day period, this application may
be approved administratively by the Division. If you have
any questions about this application, please contact Brian
Fancher, Matador Production Company, 940-224-9176, BFan
cher@matadorresources.com.

#4838722, Current Arqus, July 27, 2021

KATHLEEN ALLEN

Notary Public
State of Wisconsin

Ad # 0004838722

PO #:
# of Affidavits1

This is not an invoice
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Uncle Ches 2116 Federal Com #122H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any portions
thereof, with other lands, whether or not owned by the United States, when separate tracts under such federal
lease cannot be independently developed and operated in conformity with an established well-spacing program
for the field or area, and such communitization or pooling is determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the Commissioner",
is authorized to consent to and approve agreements pooling state oil and gas leases or any portion thereof, when
separate tracts under such state leases cannot be independently developed and operated economically in conformity
with well-spacing and gas proration rules and regulations established for the field or area and such pooling is
determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights under the oil
and gas leases and land subject to this agreement which cannot be independently developed and operated in
conformity with the well-spacing program established for the field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands subject
to this agreement for the purpose of developing and producing communitized substances in accordance with the
terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions E2W2 of Sections 16 and 21 5
Sect 16 & 21, T20S, R 35E, NMPM__ Lea County NM

containing___ 320 acres, more or less, and this agreement shall include onlythe

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as “communitized

substances”) producible from such formation.

State/Fed/Fee 1
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage, percentage,
and ownership of oil and gas interests in all lands within thecommunitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within the
communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies of
a designation of successor operator shall be filed with the Authorized Officer and three
(3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operatingregulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of leasehold bears to the entire acreage interest
committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any federal lease bearing a sliding-or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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8. The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is July Month__ 20" pay, 2021 veu,
and it shall become effective as of this date or from the onset of production of communitized
substances, whichever is earlier upon execution of the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of Interior, or his duly authorized
representative, and by the Commissioner or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long thereafter as communitized
substances are produced or can be produced from the communitized area in paying quantities;
provided, that the two-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period; provided further that prior
to production in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of Interior, or his duly authorized representative, and all
requirements of the Commissioner, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of the capability of production if, within sixty
(60) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands owned by
the State of New Mexico, written notice of intention to commence such operations shall be
filed with the Commissioner within thirty (30) days after the cessation of such capability of
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty
(20) consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
lands shall be subject to approval by the Secretary of the Interior, and as to State of New
Mexico lands shall be subject to approval by the Commissioner.

State/Fed/Fee 3
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the Commissioner
shall have the right of supervision over all operations to the same extent and degree as provided
in the oil and gas leases under which the State of New Mexico is lessor and in the applicable
oil and gas statutes and regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.

Operator:

Matador Production Company

By:

Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on , 2021, by Craig N. Adams, as Executive

Vice President for Matador Production Company, on behalf of said corporation.

Signature

Name (Print)
My commission expires
State/Fed/Fee 4
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams
Executive Vice President

Date:
Achnowledgment in a Representative Capacity
STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on . 2021, by Craig N. Adams, as Executive

Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

State/Fed/Fee 5
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Page 34 of 84

Date: 0! !q ’7«\ By:

Tite: A0 ( Y - arlca

ACKNOWLEDGEMENT

sTATE OF TEXAS )
COUNTY W\A\\O\\Md 3

The foregoing instrument was acknowledged before me this% day of
4 oV in his/her capacity as Aorney - \n-

o 2021, by
of

Ml\m_f\?amﬂ , on behalf of said corporation.

-

My Commission Expires: \ l'A'/ LM/VM

otary Public

Liz Williams
Notary Public, State of Texas

Notary ID 12921793-4

My Commission Exp. 11-29-2024

State/Fed/Fee
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Date: q !‘] ! 2/\

Name: AN dﬁh}ﬁ;)u

e _Mpevey-n
ACKNOWLEDGEMENT
STATE OF J2YAS )
\ )
COUNTY N\AO“M\A
The foregoing instrument was acknowledged before me this ‘?“‘ day of e , 2021, by
. in his/her capacity as e - W= of
\ v! , on behalf of said corporation
My Commission Expires: % W\ WM\/L
ﬁa‘(ry Public
Liz Williams
Y Notary Public, State of Texas
Notary 1D 129
/My Commission Exp. 11
State/Fed/Fee 6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: Q|q !1\ By: XT\Q
| <

Name: &_aaf\ Jﬁh(&‘n
ritle: ALY - \n-Fack

ACKNOWLEDGEMENT

STATE OF J4XAS )
coonty Wadland )

The foregoing instrument was acknowledged before me thi day of M 2021, by
TARY i his/her capacity as zﬂ“ \ ~7
on behalf of said corporatlon

o,

Notary Public
Liz Williams
Notary Public, State of Texas
Notary 1D 12921793-4
My Commission Exp. 11-29-2024
State/Fed/Fee ¢
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EXHIBIT A

To Communitization Agreement dated_ July 20 ,2021

Plat of communitized area covering the: Subdivisions E2W2 of Section 16 & 21, T_20S ,R_35E
NMPM,_ LeaCounty, NM.

Uncle Ches 2116 Federal Com #122H

R
; Tract1 :
V0-5694-003 l
State of New §|
Mexico Acreage
80 Acres il
il Section
Tract2 3 16
E0-1921-0001
State of New |
Mexico Acreage [
80 Acres |
d
]
d
i
i
1
i
i
3
’ Tract3 ]
NMNM-137465 4
Federal Acreage q
120 Acres il
1
i
i
]
i
i
1
Section
21
i
1
i
|
1
Tract4 ]
NMNM-132079  :l
Federal Acreage il
40 Acres 1
1
1
State/Fed/Fee 7

Released to Imaging: 11/12/2021 5:02:43 PM



Received by OCD: 7/26/2021 4:10:02 PM

EXHIBIT B

To Communitization Agreement dated

Subdivisions E2W2 of Section 16 & 21, T 20S, R 35E , NMPM,_Lea

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.: V0-5694-003

Lease Date: 1/1/2000

Lessor: State of New Mexico

Present Lessee: MRC Permian Company

Page 38 of 84

2021 , embracing the
County, NM.

Description of Land Committed: Subdivisions__E/2NW/4
Sect 16 ,Twp_20S ,Rng_35E__ NMPM,_Lea

County, NM

Number of Acres: 80
Name of WIOwmas ~ MRC Permian Company
Caza Petroleum, LLC

Alpha Energy Partners, LLC

TRACT NO. 2

Lease Serial No.: E0-1921-0001

Lease Date: 6/10/1948

Lessor: State of New Mexico

PresentLessee:  Conoco Phillips Company

E2SW/4

)

Description of Land Committed: Subdivisions

Sect_16 ,Twp_20S ,Rng 35E NMPM,_Lea

County, NM

Number of Acres: 80
Name of WIOwes Conoco Phillips

Caza Petroleum, LLC

TRACT NO. 3

Lease Serial No.: NMNM 137465

Lease Date: 3/30/2018

Lessor: United States of America

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions

E/2NW/4 & NE/ASW/4

Sect_ 21 _ ,Twp20S  ,Rng35E , NMPM,_Lea

County, NM

Number of Acres: 120

Name of WI1Owners: MRC Permian Company
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TRACT NO. 4
Lease Serial No.: NMNM 132079
Lease Date: 5/21/2014
Lessor: United States of America
PresentLessee: _MRC Permian Company
Description of Land Committed: Subdivisions__SE/4SW/4
Sect 21 , Twp_20S , Rng 35E , NMPM, Lea County, NM
Number of Acres: 40
Name of WIOwners: MRC Permian Company
RECAPITULATION
Tract numbers Number of Acres Percentage of Interest
Committed in Communitized Area
Tract No.1 80.00 25.00%
Tract No.2 80.00 25.00%
Tract No.3 120.00 37.50%
Tract No.4 40.00 12.50%
State/Fed/Fee
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 20™ day of July, 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independenily developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
arez”) are described as follows:

E2W2 of Sections 16 and 21, Township 20 South, Range 35 East, NM.PM., Lea
County, New Mexico.

Containing 320.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the crude oil, natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation(s,.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designa‘ing the communitized area and, Exhibit “B”, designating the
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operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.
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% There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9 Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is July 20, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
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Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOQOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator:

Matador Production Company

By:

Craig N. Adams
Executive Vice President

Date:
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ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adants, known to me to be the Executive Vice President of
MRC Permian Company, the corpo:-ation that executed the foregoing instrument and
acknowledged to me such corporaticn executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Company @
0"
Date: q !&' l Z \ By: @ 8 / Af’— frﬂ

Name: SQJU\ JD\(\Y\.S

Title: m&r \“"

ACKNOWLEDGEMENT

STATEOF TRYAS )
. )
county Midloud )

The foregoing instrument was acknowledged before me this _“ Lday of M 2021, by
: in his/her capacity as - \wn¥al+ of

Qﬁbﬂﬂiﬂwq , on behalf of sajd corporation.
Al <
My Commission Expires: MW

C” Notary Public

Liz Williams
} Notary Public, State of Texas

¥ Notary IP 128217934
My Commission Exp, 11-29-2024
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Date: 01,@!1\

Title: M-Bf 'w" \“‘W

ACKNOWLEDGEMENT

sTATEOF TRXA )

COUNTY W\kO\\OJ\(’\ ))

The foregoing instrument was acknowledged before me this %day of My 2021, by

p s in his/her capacity as  AMbeu- - of
i on behalf of said corporatlon.

My Commission Expires:

N Liz Williams .
\ Notary Public, State of Texas
Notary ID 12921793-4

5/ My Commission Exp. 11-29-2024
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in E2W2 of Sections 16 and 21,
Township 20 South, Range 35 East, N.M.PM., Lea County, New Mexico.

Uncle Ches 2116 Federal Com #122H

|

Tract1
V0-5694-003
State of New

Mexico Acreage

80 Acres

Tract2
E0-1921-0001
State of New
Mexico Acreage
80 Acres

Section
16

5 s
Tract3
NMNM-137465
Federal Acreage
120 Acres

i e R Y L T

Section
21

Tract4
NMNM-132079
Federal Acrecage

40 Acres
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EXHIBIT “B”

To Communitization Agreement Dated July 20, 2021 embracing the following
described land in E2W2 of Sections 16 and 21, Township 20 South, Range 35
East, N.M.PM., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:
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Tract No. 1

State Lease V0-5694-0003

Township 20 South, Range 35 East,
Section 16; E/2NW/4

80
MRC Permian Company

MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

Bear Energy, Inc.

The James Walter Duncan IV, Revocable Trust
The Branesky Family

Chevron U.S.A., Inc.

The Murlin Family Revocable Trust

The Nicholas E. Humphrey Revocable Trust
The P.O. Williams Revocable Trust

Sweeney Family, LLC

Walter Duncan Oil, LLC

Blaine Hess
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:
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Tract No. 2

State Lease E0-1921-0001

Township 20 South, Range 35 East,
Section 16; E/2SW/4

80
Conoco Phillips Company

Conoco Phillips Company
Caza Petroleum, LLC

Devon Energy Production Company, LP

Tract No. 3

Federal Lease NMNM 137465

Township 20 South, Range 35 East,
Section 21; E/2NW/4 & NE/ASW/4

120
MRC Permian Company
MRC Permian Company

N/A

Tract No. 4

Federal Lease NMNM 132079

Township 20 South, Range 35 East,
Section 21; SE/4SW/4

40
MRC Permian Company
MRC Permian Company

N/A
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RECAPITULATION

Tract No. No. of Acres Committed
1 80.00
2 80.00
3 120.00
4 40.00
Total 320.00
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Percentage of Interest
in Communitized Area

25.0000%
25.0000%
37.5000%

12.5000%

100.0000%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 20" day of July, 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2W?2 of Sections 16 and 21, Township 20 South, Range 35 East, N\M.PM., Lea
County, New Mexico.

Containing 320.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the crude oil, natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation(s).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the

Released to Imaging: 11/12/2021 5:02:43 PM



Received by OCD: 7/26/2021 4:10:02 PM Page 53 of 84

operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.
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T There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is July 20, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
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Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13. This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator:

Matador Production Company

By:

Craig N. Adams
Executive Vice President

Date:
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ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adar.s, known to me to be the Executive Vice President
of Matador Production Company, thz corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President of
MRC Permian Company, the corporation that executed the foregoing instrument and
acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Released to Imaging: 11/12/2021 5:02:43 PM



Received by OCD: 7/26/2021 4:10:02 PM Page 58 of 84

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Gotiipan % ﬁ/'/ﬂﬂ/
Date: q M!'Ll By: 20 0
- of

Name: S‘QM ’)g—'h >
Title: A‘&)ﬂ\l\{‘ = ‘n“ W+

ACKNOWLEDGEMENT
staTEoF | AXAS )
N )
COUNTY YV\Ad\JU\d )
The foregoing instrument was acknowledged before me this ﬂ day of mOZI, by
in his/her capacity as -\ — of

| Cgm‘p.nv’f . on behalf of said cor;,)oratlon.

My Commission Expires:
Notary Public

Liz Williams
% Notary Public, State of Texas

| Notary ID 12921793-4
7 My Commission Exp. 11-28-2024
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips /'//

74
Date: 0]!4!1\ By: _.___\
e a0 sy

tite: AADCOOM-r-Fact

ACKNOWLEDGEMENT

stateor VXS
COUNTY W\M\ax\d

The foregoing instrument was acknowledged before me this qﬂ" day of J€ _M 2021, by
%@J% in  his/her capacity as -i) - of
dUpsS CMADam{ . on behalf of said corporation.
My Commission Expires: 5 : IM ‘/{/{W

(_~ Ybtary Public

S N N

- Liz Williams
§ Notary Public, State of Texas

i Notary iD 12921793-4
< My Commission Exp. 11-29-2024
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in W2W2 of Sections 16 and 21,
Township 20 South, Range 35 East, N.M.PM., Lea County, New Mexico.

Uncle Ches 2116 Federal Com #125H

AR SFTUTITITC=
Tract1
V0-5694-003
State of New
Mexico Acreage
80 Acres

Section
16

Tract2
E0-1921-0001
State of New
Mexico Acreage
80 Acres

Tract3
NMNM-137465
Federal Acreage

120 Acres

Section
21

Tract4
NMNM-132079
Federal Acreage

40 Acres
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EXHIBIT “B”

To Communitization Agreement Dated July 20, 2021 embracing the following
described land in W2W?2 of Sections 16 and 21, Township 20 South, Range 35
East, N\M.PM., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:
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Tract No. 1

State Lease V0-5694-0003

Township 20 South, Range 35 East,
Section 16; W/2NW/4

80
MRC Permian Company

MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

Bear Energy, Inc.

The James Walter Duncan IV, Revocable Trust
The Branesky Family

Chevron U.S.A., Inc.

The Murlin Family Revocable Trust

The Nicholas E. Humphrey Revocable Trust
The P.O. Williams Revocable Trust

Sweeney Family, LLC

Walter Duncan Oil, LLC

Blaine Hess
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royaity Owners:
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Tract No. 2

State Lease E0-1921-0001

Township 20 South, Range 35 East,
Section 16; W/2SW/4

80
Conoco Phillips Company

Conoco Phillips Company
Caza Petroleum, LLC

Devon Energy Production Company, LP

Tract No. 3

Federal Lease NMNM 137465

Township 20 South, Range 35 East,
Section 21; W/2NW/4 & NW/4SW/4

120
MRC Permian Company
MRC Permian Company

N/A
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Tract No. 4
Lease Serial Number: Federal Lease NMNM 132079
Description of Land Committed: Township 20 South, Range 35 East,
Section 21; SW/4SW/4
Number of Acres: 40
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company
Overriding Royalty Owners: N/A
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 25.0000%

2 80.00 25.0000%

3 120.00 37.5000%

4 40.00 12.5000%
Total 320.00 100.0000%
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NM State Land Office STATE/FEDERAL OR

0Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Uncle Ches 2116 Federal Com #125H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafier referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any portions
thereof, with other lands, whether or not owned by the United States, when separate tracts under such federal
lease cannot be independently developed and operated in conformity with an established well-spacing program
for the field or area, and such communitization or pooling is determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the Commissioner”,
is authorized to consent to and approve agreements pooling state oil and gas leases or any portion thereof, when
separate tracts under such state leases cannot be independently developed and operated economically in conformity
with well-spacing and gas proration rules and regulations established for the field or area and such pooling is
determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights under the oil
and gas leases and land subject to this agreement which cannot be independently developed and operated in
conformity with the well-spacing program established for the field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands subject
to this agreement for the purpose of developing and producing communitized substances in accordance with the
terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions W2W?2 of Sections 16 and 21
Sect 16 & 21, T20S,R35E, NMPM__ lLea County NM

containing___ 320 acres, more or less, and this agreement shall include only the

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as “communitized

substances”) producible from such formation.

State/Fed/Fee i
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage, percentage,
and ownership of oil and gas interests in all lands within thecommunitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within the
communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies of
a designation of successor operator shall be filed with the Authorized Officer and three
(3) additional executed copies thereof shall be filed with the Commissioner.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operatingregulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of leasehold bears to the entire acreage interest
committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any federal lease bearing a sliding-or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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8. The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is July Month_ 20" pay, 2021 Year,
and it shall become effective as of this date or from the onset of production of communitized
substances, whichever is earlier upon execution of the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of Interior, or his duly authorized
representative, and by the Commissioner or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long thereafter as communitized
substances are produced or can be produced from the communitized area in paying quantities;
provided, that the two-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period; provided further that prior
to production in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of Interior, or his duly authorized representative, and all
requirements of the Commissioner, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of the capability of production if, within sixty
(60) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands owned by
the State of New Mexico, written notice of intention to commence such operations shall be
filed with the Commissioner within thirty (30) days after the cessation of such capability of
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty
(20) consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
lands shall be subject to approval by the Secretary of the Interior, and as to State of New
Mexico lands shall be subject to approval by the Commissioner.

State/Fed/Fee 3
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the Commissioner
shall have the right of supervision over all operations to the same extent and degree as provided
in the oil and gas leases under which the State of New Mexico is lessor and in the applicable
oil and gas statutes and regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.
Operator:

Matador Production Company

By:
Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on . 2021, by Craig N. Adams, as Executive

Vice President for Matador Production Company, on behalf of said corporation.

Signature

Name (Print)
My commission expires
State/Fed/Fee 4
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MR(: Permian Company

By: _
Ciaig N. Adams
Executive Vice President
Date:
Acknowledgment in a Representative Capacity
STATE OF TEXAS §
COUNTY OF DALLAS §

This instrument was acknowlcdged before me on , 2021, by Craig N. Adams, as Executive

Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

State/Fed/Fee 5
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan :
< -
Date: q,q,l‘ By: = (70‘/
[ —
Name: &M &V\ﬂ's()l‘(
Title: ﬂﬁb[mu‘ “W-Fact

ACKNOWLEDGEMENT
STATE OF TeXAS )
)
\
couxty s dland. )
The foregoing instrument was acknowledged before me thlsq_ﬂ day of SE 2021, by
1S6v in his/her capacity as - of
\ Yy , on behalf of said corporation.
|
My Commission Expires: % WI MM
ﬁ'ﬁaa'y Plblic

LN Liz Williams
Y Notary Public, State of Texas

A Notary ID 12921 793-4
%/ Wy Commission Exp. 11- 29-2024

State/Fed/Fee 6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: 0] lq ! (A By:

Title: m" M_M' "\V\’Fa.d'

ACKNOWLEDGEMENT

STATEOF |@MAS
COUNTY W\J\O\\M\A

The foregoing instrument was acknowledged before me this‘lm day of M, 2021, by

m_k\bhﬁm, in his/her capacity as of
M.\Mmq , on behalf of said corporation.
L]
- >
My Commission Expires: M]L W
Notary Public
Liz Williams

% Notary Public, State of Texas

J  Notary ID 12921793-4

/' My Commission Exp. 11-29-2024

State/Fed/Fee 6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: ol'l’\l?,\ By:
Name: W 30\’\\(’\ 0
Title: Wnﬂu‘ "\V\"W

ACKNOWLEDGEMENT
STATE OF Y2YAS )
)
coonty Wadlland
The foregoing instrument was acknowledged before me thlsq day o "' 2021, by
geaf\ thlSM . in his/her capacity as Ajh[m 1:1 - -t of
QUM‘D&LYIL! , on behalf of said corporation.
My Commission Expires: _ )—% WM
Netary Prsfic

Liz Williams
} Notary Public, State of Texas

Notary ID 12921793-4
¢ My Commission Exp. 11-29-2024

State/Fed/Fee 6
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EXHIBIT A

To Communitization Agreement dated_ July 20 ,2021

Plat of communitized area covering the: Subdivisions W2W?2 of Section 16 & 21, T_20S ,R_35E ,
NMPM,_ LeaCounty, NM.

Uncle Ches 2116 Federal Com #125H

TR T TR

Tract1 :
V0-5694-003 1
State of New 1
Mexico Acreage i
80 Acres 1
|
1
1
1
|

i .

I| Section

|

Tract2 16
E0-1921-0001 ]
State of New 1
Mexico Acreage ]
80 Acres ]
|
|
1
|
i
|
1
|
1
|
Tract3 1
NMNM-137465 i
Federal Acreage i
120 Acres i
|
i
1
1
i
|
|

Section

21
|
|
|
|
I
Tractd I
NMNM-132079 ]
Federal Acreage ]
40 Acres |
|
|

EEEETRETT IO ST S
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EXHIBIT B

To Communitization Agreement dated

Subdivisions W2W?2 of Section 16 & 21. T 20S,R_35E ,NMPM,_Lea

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.: V0-5694-003
Lease Date: 1/1/2000

Lessor: State of New Mexico

Present Lessee: MRC Permian Company

Page 73 of 84

2021 , embracing the
County, NM.

Description of Land Committed: Subdivisions__ W/2NW/4
Sect_16  ,Twp_20S ,Rng_35E NMPM,_ Lea

County, NM

Number of Acres: 80

Name of WIOwmas ~ MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

TRACT NO. 2

Lease Serial No.: E0-1921-0001
Lease Date: 6/10/1948

Lessor: State of New Mexico

Present Lessee:  Conoco Phillips Company

Description of Land Committed: Subdivisions__ W/2SW/4
Sect_16 , Twp_20S Rng_35E NMPM,_Llea

County, NM

Number of Acres: 80

Name of WI1Ownars Conoco Phillips
Caza Petroleum, LL.C

TRACT NO. 3

Lease Serial No.: NMNM 137465
Lease Date: 3/30/2018

Lessor: United States of America

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions_ W/2NW/4 & NW/4SW/4

Sect 21 _,Twp20S__ ,Rng35SE , NMPM,_Lea

County, NM

Number of Acres: 120

Name of WIOwners: MRC Permian Company

State/Fed/Fee
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TRACT NO. 4

Lease Serial No.: NMNM 132079

Lease Date: 5/21/2014

Lessor: United States of America

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions_ SW/4SW/4

Sect 21, Twp 208

Number of Acres:

Name of WIOwners: MRC Permian Company

Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

Released to Imaging: 11/12/2021 5:02:43 PM

, Rng 35E , NMPM,_Lea County, NM
40
RECAPITULATION
Number of Acres Percentage of Interest
Committed in Communitized Area
80.00 25.00%
80.00 25.00%
120.00 37.50%
40.00 12.50%
State/Fed/Fee
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From: Engineer, OCD, EMNRD
To: Kaitlyn A. Luck
Cc: McClure, Dean, EMNRD;

Glover, James; Paradis, Kyle O; Walls, Christopher;
Subject: Approved Administrative Order CTB-973-A
Date: Friday, November 12, 2021 4:55:58 PM
Attachments: CTB973A Order.pdf

Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;
Dawson, Scott

NMOCD has issued Administrative Order CTB-973-A which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
e N

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211

Released to Imaging: 11/12/2021 5:02:43 PM

Page 75 of 84


mailto:OCD.Engineer@state.nm.us
mailto:KALuck@hollandhart.com
mailto:Dean.McClure@state.nm.us
mailto:paul.kautz@state.nm.us
mailto:James.Hawkins@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com
mailto:jglover@blm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
mailto:sdawson@slo.state.nm.us

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. CTB-973-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

This Order supersedes Order CTB-973.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
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10.

11.

12.

13.

14.

surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 11/12/2021

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-973-A Page 4 of 4





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-973-A
Operator: Matador Production Company (228937)
Central Tank Battery: Uncle Ches Tank Battery
Central Tank Battery Location: S/2 SE/4 Section 21, Township 20 South, Range 35 East
Gas Title Transfer Meter Location: S/2 SE/4 Section 21, Township 20 South, Range 35 East

Pools

Pool Name Pool Code
FEATHERSTONE; BONE SPRING 24250

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
VO 56940003 NW/4  16-208-35E
NE/4, SW/4,

EO 19210001 Wity 1620835

VB 27020000 E/2SE/4  16-20S-35E

NMNM 137465 CDEFIJKL  21-20S-35E

NMNM 132079 S2S/2  21-20S-35E

NMNM 132078 NE/4  21-20S-35E

Wells

Well API Well Name UL or Q/Q S-T-R Pool
30-025-47340  Uncle Ches 21 16 Fed Com #127H WRE2  16-208-35E

W/R2E/2  21-20S-35E

E2 E2 16-20S-35E
30-025-44520 Uncle Ches 21 16 Fed Com #128H E2 E/2 21-20S-35F 24250

E/2 W/2 16-20S-35E
30-025-46432 Uncle Ches 21 16 Fed Com #122H E2 W2 21-20S-35F 24250

W/2 W/2 16-20S-35E
30-025-49382 Uncle Ches 21 16 Fed Com #125H W/2 W2 21-20S-35F 24250

ORDER NO. CTB-973-A Exhibit A Page 1





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-973-A
Operator: Matador Production Company (228937)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
. W/2 E/2 16-20S-35E
CA Bone Spring NMINM 142949 W2 E/ 21-20S-35E 320 A
. E/2 E/2 16-20S-35E
CA Bone Spring NMINM 142948 £ E2 21-20S-35E 320 B
. E/2 W/2 16-20S-35E
CA Bone Spring BLM 2 W2 21-20S-35E 320 C
. W/2 W/2 16-20S-35E
CA Bone Spring BLM W2 W2 21-20S-35E 320 D
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
EO 19210001 W/2 E/2 16-20S-35E 160 A
NMNM 132078 W/2 NE/4 21-20S-35E 80 A
NMNM 137465 NW/4 SE/4 21-20S-35E 40 A
NMNM 132079 SW/4 SE/4 21-20S-35E 40 A
EO 19210001 E/2 NE/4 16-20S-35E 80 B
VB 27020000 E/2 SE/4 16-20S-35E 80 B
NMNM 132078 E/2 NE/4 21-20S-35E 80 B
NMNM 137465 NE/4 SE/4 21-20S-35E 40 B
NMNM 132079 SE/4 SE/4 21-20S-35E 40 B
VO 56940003 E/2 NW/4 16-20S-35E 80 C
EO 19210001 E/2 SW/4 16-20S-35E 80 C
NMNM 137465 CFK 21-20S-35E 120 C
NMNM 132079 N 21-20S-35E 40 C
VO 56940003 W/2 NW/4 16-20S-35E 80 D
EO 19210001 W/2 SW/4 16-20S-35E 80 D
NMNM 137465 DEL 21-20S-35E 120 D
NMNM 132079 M 21-20S-35E 40 D
ORDER NO. CTB-973-A Exhibit B Page 1










Received by OCD: 7/26/2021 4:10:02 PM

From: Kaitlyn A. Luck

To: McClure, Dean, EMNRD

Subject: [EXTERNAL] RE: surface commingling application CTB-973-A
Date: Thursday, November 4, 2021 10:58:03 AM

Attachments: image001.png

Federal Comm Agreement - Uncle Ches 2116 Federal Com #125H - W2W2 Bone Spring - ConocoPhillips - 9-9-2021.pdf
State Comm Agreement - Uncle Ches 2116 Federal Com #125H - W2W2 Bone Spring - ConocoPhillips - 9-9-2021.pdf

Federal Comm Agreement - Uncle Ches 2116 Federal Com #122H - E2W2 Bone Spring - ConocoPhillips - 9-9-2021.pdf
State Comm Adareement - Uncle Ches 2116 Federal Com #122H - E2W?2 Bone Spring - ConocoPhillips - 9-9-2021.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on
links or opening attachments.

Mr. McClure, please see attached requested information, thanks!

Kaitlyn A. Luck — Associate | Holland & Hart LLP | (o) 505.954.7286 (m) 361.648.1973

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Monday, November 1, 2021 5:10 PM

To: Kaitlyn A. Luck <KALuck@hollandhart.com>

Subject: surface commingling application CTB-973-A

External Email

Ms. Luck,

| am reviewing surface commingling application CTB-973-A which involves the Uncle Ches Tank Battery
operated by Matador Production Company (228937).

| do not see the CA applications within the BLM system that covers the following tracts of land; as such
please provide the CA packets:

. E/2 W/2 16-20S-35E
CA Bone Spring BLM E/2 W/2 21-20S-35F 320 C

. W/2 W/2 16-20S-35E
CA Bone Spring BLM W/2 W/2 21-20S-35E 320 D

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 11/12/2021 5:02:43 PM
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 20" day of July, 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2W?2 of Sections 16 and 21, Township 20 South, Range 35 East, N\M.PM., Lea
County, New Mexico.

Containing 320.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the crude oil, natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation(s).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the





operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.





10.

11.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is July 20, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to





12.

13.

14.

15.

Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator:

Matador Production Company

By:

Date:

Craig N. Adams
Executive Vice President






ACKNOWLEDGEMENT

STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adar.s, known to me to be the Executive Vice President
of Matador Production Company, thz corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President of
MRC Permian Company, the corporation that executed the foregoing instrument and
acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Gotiipan % ﬁ/'/ﬂﬂ/
Date: q ’4!1‘ By: 2.0 0
- of

Name: S‘QM \);h 3
Title: A“'bf'(\l\l‘ = ‘n“ FJ\L’I—

ACKNOWLEDGEMENT
staTEoF | AXAS )
N )
COUNTY YV\Ad\JU\d )
The foregoing instrument was acknowledged before me this ﬂ day of @6021, by
; in his/her capacity as -\ — of
| , on behalf of said corporation.

»

My Commission Expires:
Notary Public

Liz Williams
+% Notary Public, State of Texas
| Notary ID 12921793-4

7 My Commission Exp. 11-28-2024






WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Date: "l!q!ﬂ By:

ConocoPhillips

@

w ol

Tive: A C0OM--Fact

ACKNOWLEDGEMENT

stateor 1 EXAS )
covry Wadland

The foregoing instrument was acknowledged before me this qﬂ" day of J€ ]
E (7)) ‘LEA in  hisher  capacity  as -l
Al hDS CMAWVI»{ , on behalf of said corporation.

My Commission Expires:

g

by 2021, by

- Liz Williams
§ Notary Public, State of Texas

i Notary iD 12921793-4
< My Commission Exp. 11-29-2024

(_~ Ybtary Public

of





EXHIBIT “A”

Plat of communitized area covering 320.00 acres in W2W2 of Sections 16 and 21,
Township 20 South, Range 35 East, N.M.PM., Lea County, New Mexico.

Uncle Ches 2116 Federal Com #125H

AR SFTUTITITC=
Tract1
V0-5694-003
State of New
Mexico Acreage
80 Acres

Section
16

Tract2
E0-1921-0001
State of New
Mexico Acreage
80 Acres

Tract3
NMNM-137465
Federal Acreage

120 Acres

Section
21

Tract4
NMNM-132079
Federal Acreage

40 Acres






EXHIBIT “B”

To Communitization Agreement Dated July 20, 2021 embracing the following
described land in W2W?2 of Sections 16 and 21, Township 20 South, Range 35
East, N\M.PM., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Tract No. 1

State Lease V0-5694-0003

Township 20 South, Range 35 East,
Section 16; W/2NW/4

80
MRC Permian Company

MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

Bear Energy, Inc.

The James Walter Duncan IV, Revocable Trust
The Branesky Family

Chevron U.S.A., Inc.

The Murlin Family Revocable Trust

The Nicholas E. Humphrey Revocable Trust
The P.O. Williams Revocable Trust

Sweeney Family, LLC

Walter Duncan Oil, LLC

Blaine Hess





Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royaity Owners:

Tract No. 2

State Lease E0-1921-0001

Township 20 South, Range 35 East,
Section 16; W/2SW/4

80
Conoco Phillips Company

Conoco Phillips Company
Caza Petroleum, LLC

Devon Energy Production Company, LP

Tract No. 3

Federal Lease NMNM 137465

Township 20 South, Range 35 East,
Section 21; W/2NW/4 & NW/4SW/4

120
MRC Permian Company
MRC Permian Company

N/A





Lease Serial Number:

Tract No. 4

Federal Lease NMNM 132079

Description of Land Committed: Township 20 South, Range 35 East,
Section 21; SW/4SW/4
Number of Acres: 40
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company
Overriding Royalty Owners: N/A
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 25.0000%

2 80.00 25.0000%

3 120.00 37.5000%

4 40.00 12.5000%
Total 320.00 100.0000%






NM State Land Office STATE/FEDERAL OR

0Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Uncle Ches 2116 Federal Com #125H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafier referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any portions
thereof, with other lands, whether or not owned by the United States, when separate tracts under such federal
lease cannot be independently developed and operated in conformity with an established well-spacing program
for the field or area, and such communitization or pooling is determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the Commissioner”,
is authorized to consent to and approve agreements pooling state oil and gas leases or any portion thereof, when
separate tracts under such state leases cannot be independently developed and operated economically in conformity
with well-spacing and gas proration rules and regulations established for the field or area and such pooling is
determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights under the oil
and gas leases and land subject to this agreement which cannot be independently developed and operated in
conformity with the well-spacing program established for the field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands subject
to this agreement for the purpose of developing and producing communitized substances in accordance with the
terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions W2W?2 of Sections 16 and 21
Sect 16 & 21, T20S,R35E, NMPM__ lLea County NM

containing___ 320 acres, more or less, and this agreement shall include only the

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as “communitized

substances”) producible from such formation.

State/Fed/Fee i





Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage, percentage,
and ownership of oil and gas interests in all lands within thecommunitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within the
communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies of
a designation of successor operator shall be filed with the Authorized Officer and three
(3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operatingregulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of leasehold bears to the entire acreage interest
committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any federal lease bearing a sliding-or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee
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11.

The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is July Month_ 20" pay, 2021 Year,
and it shall become effective as of this date or from the onset of production of communitized
substances, whichever is earlier upon execution of the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of Interior, or his duly authorized
representative, and by the Commissioner or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long thereafter as communitized
substances are produced or can be produced from the communitized area in paying quantities;
provided, that the two-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period; provided further that prior
to production in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of Interior, or his duly authorized representative, and all
requirements of the Commissioner, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of the capability of production if, within sixty
(60) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands owned by
the State of New Mexico, written notice of intention to commence such operations shall be
filed with the Commissioner within thirty (30) days after the cessation of such capability of
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty
(20) consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
lands shall be subject to approval by the Secretary of the Interior, and as to State of New
Mexico lands shall be subject to approval by the Commissioner.

State/Fed/Fee 3





12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the Commissioner
shall have the right of supervision over all operations to the same extent and degree as provided
in the oil and gas leases under which the State of New Mexico is lessor and in the applicable
oil and gas statutes and regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.
Operator:

Matador Production Company

By:
Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on . 2021, by Craig N. Adams, as Executive

Vice President for Matador Production Company, on behalf of said corporation.

Signature

Name (Print)
My commission expires
State/Fed/Fee 4






WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MR(: Permian Company

By: _
Ciaig N. Adams
Executive Vice President
Date:
Acknowledgment in a Representative Capacity
STATE OF TEXAS §
COUNTY OF DALLAS §

, 2021, by Craig N. Adams, as Executive

This instrument was acknowlcdged before me on
Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

State/Fed/Fee 5





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan :
< -
Date: q,q,l‘ By: _ (70‘/
(- ="
Name: &M &M'SOI‘(
Title: ﬂﬁb[mu‘ “W-Fact

ACKNOWLEDGEMENT
STATE OF TeXAS )
)
couxty s dland. )
The foregoing instrument was acknowledged before me thlsq_'ri day of SE , 2021, by
1S6v in his/her capacity as - of
\ l.f , on behalf of said corporation.
My Commission Expires: % WI MM
fﬂ'ﬁaa'y Plblic

LN Liz Williams
Y Notary Public, State of Texas

A Notary ID 12921 793-4
%/ Wy Commission Exp. 11- 29-2024
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: 0] lq !1/\ By:

Title: Aﬂb" M_M' "\V\’Fa.d'

ACKNOWLEDGEMENT

STATEOF |@MAS
COUNTY W\J\O\\M\A

The foregoing instrument was acknowledged before me this‘lm day of iwmﬂ_w, 2021, by

m_&bhq SOV\_, in his/her capacity as of
mm_\ig_[‘_m?m% , on behalf of said corporation.
My Commission Expires: N_W

Notary Public

Liz Willlams
% Notary Public, State of Texas

Notary ID 12921793-4
/' My Commission Exp. 11-29-2024

State/Fed/Fee 6





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: ol'l’ll?,\ By:
Name: W 30\/\\(\ 0
Title: WM\I‘ "\V\"M

ACKNOWLEDGEMENT
STATE OF T2 YAS )
)
coonty Wadlland
The foregoing instrument was acknowledged before me thlsq day o "' 2021, by
geaf\ 'bhmsm . in his/her capacity as Ajh[m q - -t of
QUM‘P&LYIL! , on behalf of said corporation.
My Commission Expires: _ 2—% WM
Netary Prsfic

Liz Williams
} Notary Public, State of Texas

4 Notary ID 12921793-4
¢ My Commission Exp. 11-29-2024

State/Fed/Fee 6





EXHIBIT A

To Communitization Agreement dated_ July 20 ,2021

Plat of communitized area covering the: Subdivisions W2W?2 of Section 16 & 21, T_20S ,R_35E ,
NMPM,_ LeaCounty, NM.

Uncle Ches 2116 Federal Com #125H

Tract1 :
V0-5694-003 1
State of New 1

Mexico Acreage i
80 Acres 1
|
1
1
1
|
i .
I| Section
|

Tract2 16

E0-1921-0001 ]
State of New 1
Mexico Acreage ]
80 Acres ]

|

|

1

|

i

I

1

|

1

|

Tract3 1

NMNM-137465 i
Federal Acreage i
120 Acres i

|

i

1

1

i

|

1

Section
21

1

|

|

|

]

Tractd I
NMNM-132079 ]
Federal Acreage ]
40 Acres |

|

1

EEEETRETT IO ST S
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EXHIBIT B

To Communitization Agreement dated

Subdivisions W2W2 of Section 16 & 21. T _20S, R 35E , NMPM,_Lea

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.: V0-5694-003
Lease Date: 1/1/2000

Lessor: State of New Mexico

Present Lessee: MRC Permian Company

2021 , embracing the
County, NM.

Description of Land Committed: Subdivisions__ W/2NW/4
Sect_16  ,Twp_20S ,Rng_35E NMPM,_ Lea

Number of Acres: 80

Name of WIOwmas ~ MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

TRACT NO. 2

Lease Serial No.: E0-1921-0001
Lease Date: 6/10/1948

Lessor: State of New Mexico

Present Lessee:  Conoco Phillips Company

County, NM

Description of Land Committed: Subdivisions__ W/2SW/4
Sect_16 , Twp_20S Rng_35E NMPM,_Llea

County, NM

Number of Acres: 80

Name of WI1Ownars Conoco Phillips
Caza Petroleum, LL.C

TRACT NO. 3

Lease Serial No.: NMNM 137465
Lease Date: 3/30/2018

Lessor: United States of America

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions_ W/2NW/4 & NW/4SW/4

Sect 21 _,Twp20S__ ,Rng35SE , NMPM,_Lea

Number of Acres: 120

Name of WIOwners: MRC Permian Company

County, NM

State/Fed/Fee





TRACT NO. 4
Lease Serial No.: NMNM 132079

Lease Date: 5/21/2014

Lessor: United States of America

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions_ SW/4SW/4

Sect 21 , Twp 208 , Rng 35E ,NMPM,_Lea County, NM
Number of Acres: 40

Name of WIOwners: MRC Permian Company

RECAPITULATION

Tract numbers Number of Acres Percentage of Interest
Committed in Communitized Area

Tract No.1 80.00 25.00%

Tract No.2 80.00 25.00%

Tract No.3 120.00 37.50%

Tract No.4 40.00 12.50%

State/Fed/Fee






Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 20™ day of July, 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independenily developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
arez”) are described as follows:

E2W2 of Sections 16 and 21, Township 20 South, Range 35 East, NM.PM., Lea
County, New Mexico.

Containing 320.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the crude oil, natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation(s,.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designa‘ing the communitized area and, Exhibit “B”, designating the





operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Matador Production Company,
5400 Lyndon B. Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.





10.

11.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is July 20, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to





12.

13.

14.

15.

Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOQOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator:

Matador Production Company

By:

Date:

Craig N. Adams
Executive Vice President






ACKNOWLEDGEMENT

STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adams, known to me to be the Executive Vice President
of Matador Production Company, the corporation that executed the foregoing instrument
and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:
Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
On this day of , 2021, before me, a Notary Public for the State of Texas,

personally appeared Craig N. Adants, known to me to be the Executive Vice President of
MRC Permian Company, the corpo:-ation that executed the foregoing instrument and
acknowledged to me such corporaticn executed the same.

(SEAL)

My Commission Expires Notary Public





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhllll s Compan

o"

Date: 0]!4’2\ By: B a / . s — /Y/L
Name: SQJU\ JD\(\Y\.S
rine: A0~ - Fak—
ACKNOWLEDGEMENT
STATEOF JRYAS )
)
coonry Midloud )
The foregoing instrument was acknowledged before me this _“ Lday of m 2021, by
5 in his/her capacity as - \wsalt of

(onD 1 C , on behalf of sajd corporation.
<

My Commission Expires: MM

C” Notary Public

Liz Williams
«} Notary Public, State of Texas

¥ Notary IP 128217934
My Commission Exp, 11-29-2024






WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Date: 61,@!1\

Title: A‘H’b’f 'w - \“" W

ACKNOWLEDGEMENT

sTATEOF T4XA )
COUNTY W\kO\\OJ'\A ))

The foregoing instrument was acknowledged before me this %day of My 2021, by

Seawn ., in hisher capacity as Atboy-ln-@& of
i on behalf of said corporatlon.

My Commission Expires:

Liz Williams
\ Notary Public, State of Texas

Notary ID 12921793-4
/My Commission EXp. 11-29-2024






EXHIBIT “A”

Plat of communitized area covering 320.00 acres in E2W2 of Sections 16 and 21,
Township 20 South, Range 35 East, N.M.PM., Lea County, New Mexico.

Uncle Ches 2116 Federal Com #122H

|

Tract1
V0-5694-003
State of New

Mexico Acreage

80 Acres

Section
16

Tract2
E0-1921-0001
State of New
Mexico Acreage
80 Acres

5 s
Tract3
NMNM-137465
Federal Acreage
120 Acres
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Section
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Tract4
NMNM-132079
Federal Acrecage
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EXHIBIT “B”

To Communitization Agreement Dated July 20, 2021 embracing the following
described land in E2W2 of Sections 16 and 21, Township 20 South, Range 35
East, N.M.PM., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Tract No. 1

State Lease V0-5694-0003

Township 20 South, Range 35 East,
Section 16; E/2NW/4

80
MRC Permian Company

MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

Bear Energy, Inc.

The James Walter Duncan IV, Revocable Trust
The Branesky Family

Chevron U.S.A., Inc.

The Murlin Family Revocable Trust

The Nicholas E. Humphrey Revocable Trust
The P.O. Williams Revocable Trust

Sweeney Family, LLC

Walter Duncan Oil, LLC

Blaine Hess





Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Overriding Royalty Owners:

Tract No. 2

State Lease E0-1921-0001

Township 20 South, Range 35 East,
Section 16; E/2SW/4

80
Conoco Phillips Company

Conoco Phillips Company
Caza Petroleum, LLC

Devon Energy Production Company, LP

Tract No. 3

Federal Lease NMNM 137465

Township 20 South, Range 35 East,
Section 21; E/2NW/4 & NE/ASW/4

120
MRC Permian Company
MRC Permian Company

N/A

Tract No. 4

Federal Lease NMNM 132079

Township 20 South, Range 35 East,
Section 21; SE/4SW/4

40
MRC Permian Company
MRC Permian Company

N/A





Tract No.

1
2
3
4
Total

RECAPITULATION

Percentage of Interest

No. of Acres Committed in Communitized Area
80.00 25.0000%
80.00 25.0000%
120.00 37.5000%
40.00 12.5000%

320.00 100.0000%






NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Uncle Ches 2116 Federal Com #122H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any portions
thereof, with other lands, whether or not owned by the United States, when separate tracts under such federal
lease cannot be independently developed and operated in conformity with an established well-spacing program
for the field or area, and such communitization or pooling is determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the Commissioner",
is authorized to consent to and approve agreements pooling state oil and gas leases or any portion thereof, when
separate tracts under such state leases cannot be independently developed and operated economically in conformity
with well-spacing and gas proration rules and regulations established for the field or area and such pooling is
determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights under the oil
and gas leases and land subject to this agreement which cannot be independently developed and operated in
conformity with the well-spacing program established for the field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands subject
to this agreement for the purpose of developing and producing communitized substances in accordance with the
terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it is
mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions E2W2 of Sections 16 and 21 5
Sect 16 & 21, T20S, R 35E, NMPM__ Lea County NM

containing___ 320 acres, more or less, and this agreement shall include onlythe

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as “communitized

substances”) producible from such formation.

State/Fed/Fee 1





Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage, percentage,
and ownership of oil and gas interests in all lands within thecommunitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within the
communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies of
a designation of successor operator shall be filed with the Authorized Officer and three
(3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operatingregulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of leasehold bears to the entire acreage interest
committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any federal lease bearing a sliding-or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee
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11.

The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is July Month__ 20" pay, 2021 veu,
and it shall become effective as of this date or from the onset of production of communitized
substances, whichever is earlier upon execution of the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of Interior, or his duly authorized
representative, and by the Commissioner or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long thereafter as communitized
substances are produced or can be produced from the communitized area in paying quantities;
provided, that the two-year term of this agreement will not in itself serve to extend the term of
any Federal lease which would otherwise expire during said period; provided further that prior
to production in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of Interior, or his duly authorized representative, and all
requirements of the Commissioner, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of the capability of production if, within sixty
(60) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands owned by
the State of New Mexico, written notice of intention to commence such operations shall be
filed with the Commissioner within thirty (30) days after the cessation of such capability of
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty
(20) consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
lands shall be subject to approval by the Secretary of the Interior, and as to State of New
Mexico lands shall be subject to approval by the Commissioner.

State/Fed/Fee 3





12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the Commissioner
shall have the right of supervision over all operations to the same extent and degree as provided
in the oil and gas leases under which the State of New Mexico is lessor and in the applicable
oil and gas statutes and regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.

Operator:

Matador Production Company

By:

Craig N. Adams
Executive Vice President

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on , 2021, by Craig N. Adams, as Executive

Vice President for Matador Production Company, on behalf of said corporation.

Signature

Name (Print)
My commission expires
State/Fed/Fee 4






WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:

Craig N. Adams
Executive Vice President

Date:
Achnowledgment in a Representative Capacity
STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on . 2021, by Craig N. Adams, as Executive

Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: ﬂ !q ',7«\ By:

Tite: tio Y M - Narlea

ACKNOWLEDGEMENT
sTATE OF TEXAS )
. )
COUNTY W\w\\m )
The foregoing instrument was acknowledged before me this% day of e 2021, by
(4 (MTAUAS s in his/her capacity as m o -\wn- of

ML\M}W% , on behalf of said corporation.

-

My Commission Expires: \ ]'A_/ LMM

otar)h"fblic

Liz Williams
Notary Public, State of Texas

Notary ID 12921793-4

My Commission Exp. 11-29-2024

State/Fed/Fee 6





WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Date: GII”] l?/\ /</‘
1 =g
Name: %ﬁm Qbh/ﬁz)
e _Mpevey-n
ACKNOWLEDGEMENT
STATE OF J2YAS )
\ )
COUNTY N\AO“M\A
The foregoing instrument was acknowledged before me lhisqn‘ day of e , 2021, by
. in his/her capacity as e - W= of
\ \.1 , on behalf of said corporation
My Commission Expires: % W\ WM/L

ﬁa‘(ry Public

Liz Williams
\ Notary Public, St

ate of Texas

) Notary ID 12921793-4
%/ My Commission Exp. 11-29-2024
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ConocoPhillips Compan

Date: Q|q !1\ By: XT\Q
| =

Name: &_a«n Jﬁh{&‘n
ritle: ALY - \n-Fack

ACKNOWLEDGEMENT

STATE OF J4XAS )
coonty Wadland )

The foregoing instrument was acknowledged before me thi day of M 2021, by
\ i his/her capacity as zﬂn \ ~7
on behalf of said corporatlon

o,

Notary Public

Liz Williams

Notary Public, State of Texas
Notary 1D 12921793-4
My Commission Exp. 11-28- 2024
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EXHIBIT A

To Communitization Agreement dated_ July 20 ,2021

Plat of communitized area covering the: Subdivisions E2W2 of Section 16 & 21, T_20S ,R_35E
NMPM,_ LeaCounty, NM.

Uncle Ches 2116 Federal Com #122H

T
Tract1 :
V0-5694-003 l
State of New §|
Mexico Acreage l
80 Acres |
)
H |
i
i
i

il Section

Tract2 3 16

E0-1921-0001
State of New |
Mexico Acreage i
80 Acres |
)
i
d
i
i
1
i
il
NMNM-137465 i
Federal Acreage q
120 Acres il
1
i
i
]
H |
)
|

Section

21
i
|
i
|
|
Tract4 ]
NMNM-132079 il
Federal Acreage il
40 Acres 1
|
|
State/Fed/Fee





EXHIBIT B

To Communitization Agreement dated__ July 20 2021 _, embracing the

Subdivisions E2W2 of Section 16 & 21, T 20S, R 35E , NMPM,_Lea County, NM.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED
TRACT NO. 1

Lease Serial No.: V0-5694-003
Lease Date: 1/1/2000

Lessor: State of New Mexico

Present Lessee: MRC Permian Company
Description of Land Committed: Subdivisions__E/2NW/4
Sect 16 ,Twp_20S ,Rng_35E__ NMPM,_Lea County, NM

Number of Acres: 80

Name of WIOwmas ~ MRC Permian Company
Caza Petroleum, LLC
Alpha Energy Partners, LLC

TRACT NO. 2

Lease Serial No.: E0-1921-0001
Lease Date: 6/10/1948

Lessor: State of New Mexico

PresentLessee:  Conoco Phillips Company

Description of Land Committed: Subdivisions__E/2SW/4 )
Sect_ 16 ,Twp_20S ,Rng 35E NMPM,_Lea County, NM
Number of Acres: 80

Name of WIOwes Conoco Phillips
Caza Petroleum, LLC

TRACT NO. 3

Lease Serial No.: NMNM 137465
Lease Date: 3/30/2018

Lessor: United States of America

PresentLessee: _MRC Permian Company

Description of Land Committed: Subdivisions_ E/2NW/4 & NE/4SW/4 ,
Sect_21 , Twp20S  ,Rng 35E , NMPM,_Lea County, NM
Number of Acres: 120

Name of WI1Owners: MRC Permian Company

State/Fed/Fee 8





TRACT NO. 4
Lease Serial No.: NMNM 132079

Lease Date: 5/21/2014

Lessor: United States of America

PresentLessee: _MRC Permian Company

Description of Land Committed: Subdivisions__SE/4SW/4

Sect 21 , Twp20S , Rng 35E , NMPM, Lea County, NM
Number of Acres: 40

Name of WIOwners: MRC Permian Company

RECAPITULATION
Tract numbers Number of Acres Percentage of Interest
Committed in Communitized Area
Tract No.1 80.00 25.00%
Tract No.2 80.00 25.00%
Tract No.3 120.00 37.50%
Tract No.4 40.00 12.50%

State/Fed/Fee
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 77 of 84

Notice

Order: CTB-973-A

Operator: Matador Production Company (228937)
Publication Date: 7/27/2021
Submittal Date: 7/26/2021

Noticed Persons

Date Person Certified Tracking Number Status
8/3/2021 Alpha Energy Partners LLC 9414811898765807221812 Delivered
7/30/2021 Caza Petroleum, LLC 9414811898765807221850 Delivered
8/6/2021 ConocoPhillips Company 9414811898765807221867 Delivered
8/11/2021 Devon Energy Production Co, LP 9414811898765807221805 Returned
7/30/2021 New Mexico State Land Office 9414811898765807221898 Delivered
7/28/2021 Bureau of Land Management 9414811898765807221843 Delivered
8/16/2021 Bear Energy, Inc. 9414811898765807221881 In-Transit
7/29/2021 Blaine Hess 9414811898765807221836 Delivered
8/2/2021 Chevron U.S.A., Inc. 9414811898765807221874 Delivered
7/29/2021 Sweeney Family 9414811898765807221713 Delivered
7/29/2021 The Branesky Family Trust 9414811898765807221751 Delivered
7/29/2021 The James Walte Duncan, 9414811898765807221768 Delivered
7/29/2021 The Murlin Family Revocable Trust 9414811898765807221720 Delivered
7/29/2021 The Nicholas E. Humphrey Revocable 9414811898765807221706 Delivered
8/11/2021 The P.O. Williams Revocable Trust 9414811898765807221799 Returned
7/29/2021 Walter Duncan Oil, LLC 9414811898765807221744 Delivered
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. CTB-973-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

Order No. CTB-973-A Page 1 of 4
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

This Order supersedes Order CTB-973.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

Order No. CTB-973-A Page 2 of 4
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new

Order No. CTB-973-A Page 3 of 4
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10.

11.

12.

13.

14.

surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 11/12/2021

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-973-A Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department
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Exhibit A

Order: CTB-973-A

Operator: Matador Production Company (228937)

Central Tank Battery: Uncle Ches Tank Battery

Central Tank Battery Location: S/2 SE/4 Section 21, Township 20 South, Range 35 East
Gas Title Transfer Meter Location: S/2 SE/4 Section 21, Township 20 South, Range 35 East

Pools
Pool Name Pool Code
FEATHERSTONE; BONE SPRING 24250
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
VO 56940003 NW/4 16-20S-35E
NE/4, SW/4
EO 19210001 ’ > 16-20S-35E
0 1921000 W/2 SE/4 6-20S-35

VB 27020000 E/2 SE/4 16-20S-35E

NMNM 137465 CDEFIJKL 21-20S-35E

NMNM 132079 S/2 S/2 21-20S-35E

NMNM 132078 NE/4 21-20S-35E

Wells

Well API Well Name UL or Q/Q S-T-R Pool

W/2 E2 16-20S-35E
30-025-47340 Uncle Ches 21 16 Fed Com #127H W/2 E/2 21-20S-35F 24250

ERER2 16-20S-35E
30-025-44520 Uncle Ches 21 16 Fed Com #128H E2 E/2 21-20S-35F 24250

E/2 W/2 16-20S-35E
30-025-46432 Uncle Ches 21 16 Fed Com #122H E2 W2 21-20S-35F 24250

W/2 W/2 16-20S-35E
30-025-49382 Uncle Ches 21 16 Fed Com #125H W/2 W2 21-20S-35F 24250

ORDER NO. CTB-973-A Exhibit A Page 1
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-973-A
Operator: Matador Production Company (228937)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
. W/2 E/2 16-20S-35E
CA Bone Spring NMINM 142949 W2 E2 21-20S-35E 320 A
. E/2 E/2 16-20S-35E
CA Bone Spring NMINM 142948 R E 21-20S-35E 320 B
. E/2 W/2 16-20S-35E
CA Bone Spring BLM 2 W2 21-20S-35E 320 C
. W/2 W/2 16-20S-35E
CA Bone Spring BLM W2 W2 21-20S-35E 320 D
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
EO 19210001 W/2 E/2 16-20S-35E 160 A
NMNM 132078 W/2 NE/4 21-20S-35E 80 A
NMNM 137465 NW/4 SE/4 21-20S-35E 40 A
NMNM 132079 SW/4 SE/4 21-20S-35E 40 A
EO 19210001 E/2 NE/4 16-20S-35E 80 B
VB 27020000 E/2 SE/4 16-20S-35E 80 B
NMNM 132078 E/2 NE/4 21-20S-35E 80 B
NMNM 137465 NE/4 SE/4 21-20S-35E 40 B
NMNM 132079 SE/4 SE/4 21-20S-35E 40 B
VO 56940003 E/2 NW/4 16-20S-35E 80 C
EO 19210001 E/2 SW/4 16-20S-35E 80 C
NMNM 137465 CFK 21-20S-35E 120 C
NMNM 132079 N 21-20S-35E 40 C
VO 56940003 W/2 NW/4 16-20S-35E 80 D
EO 19210001 W/2 SW/4 16-20S-35E 80 D
NMNM 137465 DEL 21-20S-35E 120 D
NMNM 132079 M 21-20S-35E 40 D
ORDER NO. CTB-973-A Exhibit B Page 1
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 38261

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 38261

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created Condition Condition
By Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions regarding this matter, please 11/12/2021
contact me.
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