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ConocoPhillips

V [ ] [ ]
COhOCOPhI"lpS 2208 West Main Street

Artesia, New Mexico 88210
www.conocophillips.com

EE
August 19, 2021

Attn: Dean McClure

NM Qil Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Lease Commingle (CTB)

Dear Mr. McClure,

COG Production LLC respectfully requests approval for lease commingling for the following wells:

Eata Fajita State 3H Eata Fajita State 4H

API# 30-025-40571 API# 30-025-41048

Triple X; Bone Spring, West Triple X; Bone Spring, West
Ut. O, Sec. 8-T24S-R33E Ut. P, Sec. 8-T24S-R33E

Lea County, NM Lea County, NM

Eata Fajita State 5H Eata Fajita State 9H

API# 30-025-41997 API# 30-025-42274

Triple X; Bone Spring, West Triple X; Bone Spring, West
Ut. P, Sec. 8-T24S-R33E Ut. P, Sec. 8-T24S-R33E
Lea County, NM Lea County, NM

Oil Production:

The oil production from all wells will be measured separately by test meter prior to being commingled at the Central
Tank Battery located in Ut. O, Sec. 8-T24S-R33E. In the event the CTB is over capacity or in the case of battery or
pipeline repairs the oil production from these wells may be transported by truck to either the Red Hills Offload
Station, located in Unit O, Section 4-T26S-R32E, or the Jal Offload Station, located in Unit D, Section 4-T26S-R37E,
Lea County. In this case, the oil will remain segregated and will be measured by lact meter when offloading at said
stations.

Gas Production:
The gas production from all wells will be measured separately prior to being commingled and entering a gas flow
line to the gas custody transfer meter at the Central Tank Battery located in Ut. O, Sec. 8-T24S-R33E.

Well testing will be by separating and measuring the oil and gas production from the well for a minimum of twenty-
four consecutive hours.

No owner notification is necessary. A letter from a certified Landman stating COG Production is 100% working
interest owner is enclosed.

Please see the enclosed Administrative Application Checklist, C-107B Application for Surface Commingling, plats for

referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations, and
communization agreement application.
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Sincerely,

anette Barron

Thank you for your attention to this matter.
Regulatory Coordinator
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABCWE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App[icqnf: COG Production, LLC OGRID Number: 217955
Well Name: Eata Fajita St 3H-5H & 9H (please see attached) API; 30-025-40571
Pool: Triple X; Bone Spring, West Pool Code: 96674

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

DNSL D NSP[PROJECT AREA) I:’ NS P(PRORATION UNM) D SD

B. Checkoneonlyfor(l]or[ll]
[1] Commingling — Storage — Measurement
(oHc Mmcte Oeec Opc Oos Oowm
[ II'] Injection - Disposal — Pressure Increase ~ Enhanced Qil Recovery
CIwrx  [Jpmx  [Jswo [Pl JEOR  [JPPR

FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders :I Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Il:l

C.

D.g Notification and/or concurent approval by SLO ggnm‘rzlr; A
E. [] Nofification and/or concurent approval by BLM

F. [ Surface owner

G.[J Forall of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby cerfify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be iaken on this application until the required information and
noftifications are submitted to the Division,

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

/19 /4

Jeanette Barron Date

Print or Type Name
575-746-6974

Phone Number

v %A/lm Jjeanette.barroni@ conocophillips.com
Sign@iture e-rmail Address

3/7/2022 4:58:50 PM
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District | State of New Mexico Form C-107-B
glzsst:cfrl‘l“d‘ LU ST 7Y Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S, First S, Artesia, NM 88210
District Il OIL CONSERVATION DIVISION Submit the original
:;?;2:;?3”5 LoD 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: COG Production LLC
OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210
APPLICATION TYPE:

[ Pool Commingling  [XJLease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee State O Federal

Is this an Amendment to existing Order? [ JYes [JNo [f“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
CYes [CNo

{A) POOL COMMINGLING
Please attach sheets with the following information

Gravities ! BTU of Calculated Gravities / Calculated Value of
{1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

{2) Areany wells producing at top allowables? [JYes [INo

{3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo.

(4) Measurement type: [JMetering [] Other {Specify)

(5) Wilt commingling decrease the value of production? [JYes [(No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1}  Pool Name and Code.

(2) Isall production from same source of supply? [BdYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [No
(4) Measurement type: [XIMetering [ Other (Specify)

{C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1} Isall production from same source of supply? [JYes [No
(2} Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

{1) A schematic diagram of facility, including legal location.
{2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

Received by OCD: 8/19/2021 4:33:28 PM

above is true and complete to the best of my knowledge and belief,

TITLE: Regulatory Coordinator DATE: g'// ? / 4 /

TELEPHONE NO.: _ 575.748.6974

E-MAIL ADDRESS: _jeanette. barron{@conocophillips.com

SIGNATURE:

TYPE OR PRIANT NAME Jeanette Barron

Released to Imaging: 3/7/2022 4:58:50 PM



Page 5 of 21

Distrier 1
1625 N. French Dr, Hobbs, NM 88240
Phone: {5751 3936161 Fax- (575} 393-0720
Distnet Il

811 S First 51, Arlesia, NM 88210

Phone: (575) T48-1283 Fax: (575} 148-9720
District III

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 3346178 Fax (505) 334-6170
Distric IV

1220 S St Francis Dr, Sants Fe, NM 87405
Phone: (505) 476-3450 Fax_(505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to approptiate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Pool Code + Pool Name
30-025-40571 96674 Triple X; Bone Spring, West
4 Property Code * Property Name ¢ Well Numther
39209 Eata Fajita State 3H
TOGRID No. * Operator Name ? Elevation
217955 COG Production LLC 3592’ GR
10 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/Soeuth line Feet from the East/West line County
O 8 248 J3E 190 South 2073 East Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
B 8 248 33E 348 North 2073 East Lea
12 Dedicated Acres [" Jointor Infill  |* Consolidation Code  |" Order No.
160
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
16

il

" OPERATOR CERTIFICATION

T hereby certify that the information comained herein is trve and complete

: BHL

to the best of my knowledge coxd belief ad that this orgonizaiion either
iy @ working interest or undeased minerad interest in the land inchaling
ihe proposed bottom hole location or has a right 1o dvifl this well at thix
Focaion pursicgir i o conroct with an owier of swch o mineeal or working

inierest. of fo a volwiary pooling agréemtent ar a compalsany pooling order

herelafore emtered by the division, X ;
ignature Date

Jeanette Barron

Printed Name

jeanette_barron@conocophillips.com

E-mail Address

BSURVEYOR CERTIFICATION

Producing Area
11321-15585°

~J

o e h e e b e b hs 6 g — s — — S R s e s Ml e ¢ e s mm e e sy

1 hereby certify that the well location shown on this plat
was plotied from field notes of actual surveys made by
e or under my supervision, and that the same is true

and correct lo the best of my belief

Date of Survey
Sipnature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number

Received by OCD: 8/19/2021 4:33:28 PM
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Disitict |

1625 N French Dr., Hobbs, NM 338240

Phone: (575) 393-616¢ Fax: (575) 393-0720

Distiet Il

811 5. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztec, NM 27410

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr,

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

Phone (505 ax
i c ) 334-6178 Fax (505)334-6170 Santa Fe, NM 87505 )
1220'S. 51 Francis Dr . Santa Fe, NM 87505 (As Drilled)
Phone (505) 476-3460 Fax- (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP1 Number ? Pool Code 3 Paol Name
30-025-41048 96674 Triple X; Bone Spring, West
1 Property Code * Property Name ¢ Well Number
39209 Eata Fajita State 4H
OGRID No. ¥ Operator Name ? Elevation
217955 COG Production LLC 3601’ GR
10 Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
P ] 248 33E 190 South 380 East Lea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 8 248 33E 345 North 421 East Lea
13 Dedicated Acres |" Jointor Infil ™ Consolidation Code  ['* Order No.
160
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
P—
16 " OPERATOR CERTIFICATION
e o .BT":, = Lherehy certify that the information contained herein is rie and complete

1o the best of my knowledge aned belief and the this ergeninaion either
owns a working interest or urdeased miveral Gierest i the lard inchinding
the proposed bovtom hole location or has a right to Jdrifl this well af this
location pursuant lo a ooract with an owier of such a mineral or working

interest, or to a voluniary pooling agreement ar a compulsary pooling arder

Producing Area
11365-15575°

\

heretofore entered by the division. ? ;
ignature Date

|

Jeanetie Barron
Printed Name

jeanelte barron@conccophillips.com

E-mail Address

#SURVEYOR CERTIFICATION

1 hereby certify thal the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct 1o the best of my belief

Date of Survey
Signature and Seal of Professional Surveyor:

Received by OCD: 8/19/2021 4:33:28 PM

REFER TO ORIGINAL PLAT

Certificate Number

3/7/2022 4:58:50 PM
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Received by OCD: 8/19/2021 4:33:28 PM

.
1625 N French Dr., Hobbs, NM 86240
Phone (575) 3936161 Fax (575) 39341726
Disirict 1

811 8. First 51., Artesia, NM 88210

Phone (575) 748-1283 Fax (575) 7489720

District 111
1000 Rio Brazos Road, Aztec, NM 872410

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico

1220 South St. Francis Dr.

] AMENDED REPORT

Phone: (305} 334-6178 Fax_(505) 334-6170 S
Dinric IV anta Fe, NM 87505 .
1220 $ St Francis Dr., Santa Fe, NM 87505 (AS D"ned)
Phone: (505) 476-3460 Fax_ (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Number % Pool Code 3 Pool Name
30-025-41997 96674 Triple X; Bone Spring, West
4 Property Code 3 Property Name & Well Number
39209 Eata Fajita State SH
TOGRID No. ¥ Operator Name * Elevation
217955 COG Production LLC 3599 GR
19 Surface Location
UL or lot mo. Section Towaship Range Lot Idn Feet from the North/South line Feet from the EastWest line County
P 8 248 33E 185 South 1315 East Lea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 8 248 33E 338 North 1328 East Lea
12 Dedicated Acres [ Jointor Infill  |" Consolidation Code  |'* Order No,
160 NSL-7131
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
16 " OPERATOR CERTIFICATION

Lhereby certify that the information catained herein is e arnd complete
1o the best of my knowledge axd belief and that this orgeization either
owis o working interest or undeased miveral iterest in the land inclding
dhe proposed bottom hole lovation or has a right o drifl ihis well af this

kcertion prrsuard 1o @ conirae! with an owier of such o maeral or working

interest, or o @ voliiary pooling agreemteni o o conygndsury pooling order

Producing Area
11101-15335°

heretofore entered by the division. g ;
1gnature ate

Printed Name
jeanelie.barmon@conocophillips.com

E-mail Address

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief

Date of Survey
Signature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number

Released to Imaging: 3/7/2022 4:58:50 PM
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1625 N. French Dr., Hobbs, NM 88240

Phone. {575) 3936161 Fax: (575) 393-0720
istrici il

811 S First St, Artesia, NM 88210

Phone: {575) 748-1283 Fax: {575) 748.9720

Diswict 1l

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax; (505) 334.6170
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

1220 South St. Francis Dr.

Santa Fe, NM 87505

[0 AMENDED REPORT

1220 §. St Frandis Dr., Santa Fe, NM 87505 (As Drilled)
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number 2 Pool Code } Pool Name
30-025-42274 96674 Triple X; Bone Spring, West
3 Property Code 5 Property Name ¢ Well Number
39209 Eata Fajita State 9H
7OGRID Ne. ¥ Operator Name ? Elevation
217955 COG Production LLC 3604’ GR
10 Surface Location
UL or lot mo. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 8 248 J3E 200 South 900 East Lea
1 Bottom Hole Location If Different From Surface
UL oriot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 5 248 33E 445 North 1366 East Lea
" Dedicated Acres |" Jointor Infil | Consolidation Code  |** Order No.
200 NSL Application in Process

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

445’

16

'” OPERATOR CERTIFICATION

1366°

1 hereby ceriify that the informedion contaned herein is true and complese fo the best of
my kinrwledge aned belief, amd thar shis orgeization either owns a working inferest or
wrkeased mineral itsevest in the land inclinding the proposed boitom hole luceation or hes

aright 1o drifl this well ab this location persuai (o o controact with an owner of sucha

minerel or working itferest, or 10 G vofunkary pooling agreemen or a compulsory

arion

pooling order heretofore enfered by the division g
/194,
Date

Signature

Jeanette Barron

Printed Name

Sec 5-T245-R33E
Sec 8-T24S-RI3E

Btm Perf 14150°
434' FNL & 1407 FEL

jeanette.barron@conocophillips.com

E-mail Address

BSURVEYOR CERTIFICATION
1 hereby certify that the weil location shown on this plat was

plotted from field notes of actual surveys made by me or under

my supervision, and that the same is true and correct lo the best
of my belief,

Date of Survey

Top Perf 9754

ssv FSL & 1009 FEL [\ T
N
\M
T

Signature and Seal of Professional Surveyor:

Received by OCD: 8/19/2021 4:33:28 PM

3/7/2022 4:58:50 PM
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Receive

o R ConocoPhillips
COI‘IOCOPhI“lpS 600 W. lilinois Ave.
Midland, TX 79701

www.conocophillips.com

8/17/2021

RE: Eata Fajita State 3H, 4H, 9H ownership

To Whom It Concerns A

I am the ConocoPhillips landman whose area of resp

onsibility includes the following wells in T24S-R33E,
Lea County, New Mexico.

I certify that COG Production LLC, a subsidiary of ConocoPhillips, owns 100% of the working interest in
the captioned wells.

Sincerely,

Matt Solomo

Staff Land Negotiator
mati.solomon@ conocophillips.com
432-685-4352

/2022 4:58:50 PM
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From:
To:
Cc:

Subject:
Date:
Attachments:

Engineer, OCD, EMNRD

Barron, Jeanette

McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;
Dawson, Scott

Approved Administrative Order CTB-1012

Monday, March 7, 2022 4:51:09 PM

CTB1012 Order.ndf

NMOCD has issued Administrative Order CTB-1012 which authorizes COG Production, LLC (217955) to
surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
30-025-40571 Eata Fajita State #3H W/2 E/2 8-24S-33E 96674
30-025-41048 Eata Fajita State #4H E/2E/2 8-24S-33E 96674
30-025-41997 Eata Fajita State #5H E/2 E/2 8-24S-33E 96674
30-025-42274 Eata Fajita State #9H W/2E/2, P 8-24S-33E 96674

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG PRODUCTION, LLC ORDER NO. CTB-1012

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Production, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Order No. CTB-1012 Page 1 of 3





10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (¢) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
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combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

AD
DIRECTOR

DATE: 3/07/2022

NNE SANDOVAL
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1012

COG Production, LL.C (217955)

Eata Fajita B Central Tank Battery

Unit O, Section 8, Township 24 South, Range 33 East
Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East
Unit O, Section 8, Township 24 South, Range 33 East

Pools
Pool Name Pool Code

TRIPLE X; BONE SPRING, WEST 96674

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
VC 00210000 E/2  8-24S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-40571 Eata Fajita State #3H W/2E/2  8-24S-33E 96674
30-025-41048 Eata Fajita State #4H E/2 E/2  8-24S-33E 96674
30-025-41997 Eata Fajita State #5SH E/2E/2  8-24S-33E 96674
30-025-42274 Eata Fajita State #9H W/2E/2,P  8-24S-33E 96674

ORDER NO. CTB-1012

Exhibit A

Page 1
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG PRODUCTION, LLC ORDER NO. CTB-1012

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Production, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Order No. CTB-1012 Page 1 of 3
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (¢) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
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combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

AD
DIRECTOR

DATE: 3/07/2022

NNE SANDOVAL
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1012
Operator: COG Production, LL.C (217955)
Central Tank Battery: Eata Fajita B Central Tank Battery
Central Tank Battery Location: Unit O, Section 8, Township 24 South, Range 33 East
Central Tank Battery: Red Hills Offload Station
Central Tank Battery Location: Unit O, Section 4, Township 26 South, Range 32 East
Central Tank Battery: Jal Offload Station
Central Tank Battery Location: Unit D, Section 4, Township 26 South, Range 37 East
Gas Title Transfer Meter Location: Unit O, Section 8, Township 24 South, Range 33 East

Pools

Pool Name Pool Code
TRIPLE X; BONE SPRING, WEST 96674

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
VC 00210000 E/2  8-24S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-40571 Eata Fajita State #3H W/2E/2  8-24S-33E 96674
30-025-41048 Eata Fajita State #4H E/2 E/2  8-24S-33E 96674
30-025-41997 Eata Fajita State #5SH E/2E/2  8-24S-33E 96674
30-025-42274 Eata Fajita State #9H W/2E/2,P  8-24S-33E 96674

ORDER NO. CTB-1012 Exhibit A Page 1
Released to Imaging: 3/7/2022 4:58:50 PM



Received by OCD: 8/19/2021 4:33:28 PM

?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of NeW MeXiCO
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Il Energy, Minerals and Natural Resources
811 S. First St., Artesia, NM 88210 - - - = .
PDhone:(5I7IFI))748-1283 Fax:(575) 748-9720 Qil Conservation Division

istrict .
Phonc:(308) 534-6173 Fav(305) 334.6170 1220 S. St Francis Dr.

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

Page 21 of 21

CONDITIONS

Action 43411

CONDITIONS

Operator: OGRID:

COG PRODUCTION, LLC 217955

600 W. lllinois Ave Action Number:

Midland, TX 79701 43411

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 3/7/2022

regarding this matter, please contact me.
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