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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: TapRockOperating LC OGRID Number: 372043
Well Name: VvariousApollo StateComwellsin E/2 of Sectionsl6 and21 AP|: 30-025-4864748630,48642,48643 etal.
Pool: WC-025G-09S5243310PUpperWolfcampandTriple X; BoneSpring,West Pool Code: 98135and96674

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m| Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

2/14/22
AdamG. Rankin Date

Print or Type Name
505-954-7294

%— Phone Number

AGRankin@hollandhart.com
Signature e-mail Address
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Adam G. Rankin

HOLLAND&HART. " Phone (505) 954-7294

Fax (505) 819-5579
AGRankin@hollandhart.com

February 4, 2022

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive

Santa

Re:

Fe, New Mexico 87505

Application of Tap Rock Operating, LLC for administrative approval to surface
commingle (pool and lease commingle) oil and gas production at the Apollo W/2E/2
and Apollo E/2E/2 Central Tank Batteries each located in the SE/4 of Section 21,
Township 24 South, Range 33 East, and to add additional wells.

Dear Ms. Sandoval:

Tap Rock Operating, LLC (OGRID No. 372043), pursuant to 19.15.12.10 NMAC, seeks

administrative approval to surface commingle (pool and lease commingle) diversely owned oil
and gas production at the Apollo W/2E/2 and Apollo E/2E/2 Central Tank Batteries in all
existing and future infill wells drilled in the following spacing units:

Released to Imaging:

(a) The 640-acre spacing unit comprised of the E/2 of Sections 16 and 21 in the
WC-025 G-09 S243310P; Upper Wolfcamp; (98135). The spacing unit is currently
dedicated to the following horizontal wells: the Apollo State Com #136H Well (API. No.
30-025-48647), Apollo State Com #203H Well (API. No. 30-025-48630), Apollo State
Com #223H Well (API. No. 30-025-48639), Apollo State Com #206H Well (API. No.
30-025-48633), Apollo State Com #212H Well (API. No. 30-025-48635), Apollo State
Com #134H Well (API. No. 30-025-48645), Apollo State Com #214H Well (API. No.
30-025-48636), Apollo State Com #204H Well (API. No. 30-025-48631);

(b) The 640-acre spacing unit comprised of the E/2 of Sections 16 and 21 in the
Triple X; Bone Spring, West; (96674). The spacing unit is currently dedicated to the
following horizontal wells: the Apollo State Com #103H Well (API. No. 30-025-48642),
Apollo State Com #104H Well (API. No. 30-025-48643), Apollo State Com #143H Well
(API. No. 30-025-48650), Apollo State Com #144H Well (API. No. 30-025-48651),
Apollo State Com #173H Well (API. No. 30-025-48658), Apollo State Com #174H Well
(API. No. 30-025-48659), Apollo State Com #183H Well (API. No. 30-025-48660),
Apollo State Com #184H Well (API. No. 30-025-48661), Apollo State Com #153H Well
(API. No. 30-025-48654), Apollo State Com #154H Well (API. No. 30-025-48655); and
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(c) Pursuant to 19.15.12.10.C(4)(g), future WC-025 G-09 S243310P; Upper
Wolfcamp; (98135) and Triple X; Bone Spring, West; (96674) spacing units within the E/2
of Sections 16 and 21 connected to the Apollo W/2E/2 and Apollo E/2E/2 Central Tank
Batteries with notice provided only to the owners of interests to be added.

Oil and gas production from these spacing units will be commingled and sold at the Apollo W/2E/2
and Apollo E/2E/2 Central Tank Batteries located in the SE/4 of Section 21. Each well will have
its own test separator and production will be separately metered with a Coriolis flow meter for oil
and orifice meter for gas manufactured to AGA specifications.

Exhibit 1 hereto is a completed Application for Surface Commingling (Diverse
Ownership) Form C-107B, that includes a statement from Jeff Trlica, Regulatory Analyst with Tap
Rock, identifying the facilities and the measurement devices to be utilized, a detailed schematic of
the surface facilities and referenced gas samples.

Exhibit 2 is an order by the Oil Conservation Division and a certificate of approval from
the Commissioner of Public Lands, State of New Mexico, approving the Jackson Unit Area
(consisting of Sections 15, 16, 21, and 22, Township 24 South, Range 33 East). Also included is a
corresponding consent and ratification for the relevant Unit Operating Agreement.

Exhibit 3 is a list of wells and corresponding plat with lease boundaries showing well
locations.

Ownership is diverse between the above-described spacing units. Exhibit 4 is a list of the
interest owners (including any owners of royalty or overriding royalty interests) affected by this
application, an example of the letters sent by certified mail advising the interest owners that any
objections must be filed in writing with the Division within 20 days from the date the Division
receives this application, and proof of mailing.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

(BT —

Adam G. Rankin
ATTORNEY FOR
TaP Rock OPERATING, LLC
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District [ State of New Mexico Form C-107-B
gf;tﬂcfrffw Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811'S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
1090 R'lO Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV : ffi ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 otnce Wlt oqe 09py to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Tap Rock Operating

OPERATOR ADDRESS: 523 Park Point Dr. Suite 200. Golden, CO 80401

APPLICATION TYPE:

Xl Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X State [] Federal

Is this an Amendment to existing Order? [ ]Yes [XI[No If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Klyes [[INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
See Attached

(2) Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [No.

(4) Measurement type:  [XIMetering  [] Other (Specify)
(5) Will commingling decrease the value of production? []Yes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [Yes [No
(4) Measurement type: [ |Metering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Is all production from same source of supply? [JYes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

— et
SIGNATURE: (iéL*‘ TITLE:___ Regulatory Analyst DATE:__1/26/2022
TYPE OR PRINT NAME__ Jeff Trlica TELEPHONE NO.:_ 720-772-5910

E-MAIL ADDRESS: jtrlica@taprk.com
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TAP RockK RESOURCES, LLC 523 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

January 26, 2022 |/|< C }(E

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Tap Rock Operating, LLC for administrative approval to
surface commingle (pool and lease commingle) oil and gas production from the
spacing units comprised of E/2 Section 16, E/2 Section 21, Township 24S, Range
33E Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Tap Rock Operating, LLC (“Tap Rock”), OGRID No. 372043, requests to commingle
current oil and gas production from eighteen (18) distinct wells located on the Lands and
future production from the Lands as described herein. The wells will be metered through
individual liquid coriolis flow meters for oil and orifice meters for gas. The gas commingling
will occur after individual measurement at each well. Gas exiting each well test flows into
one gathering line, as depicted on Exhibit A, the gas gathering line. Each well on the
Lands will have its own test separator with a coriolis flow meter for oil and orifice meter
for gas manufactured and assembled in accordance with the American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM)
equipment is tested and calibrated by a reputable third-party measurement company in
accordance with industry specifications.

Gas samples are obtained at the time of the meter testing and calibration and the
composition and heating value are determined by a laboratory in accordance with the
American Petroleum Institute (API) specifications to ensure accurate volume and energy
(MMBTU) determinations. We have attached a sample gas analysis from the one
producing well on the Lands at Exhibit B. (If available)

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD)
attached as Exhibit A hereto. The PFD shows that the water, oil and gas leave the
wellbore and flow into a wellhead test separator which separates each stream. The oil is
measured via the coriolis flow meter on each individual well and is calibrated periodically
by a third-party measurement company for accuracy. After the oil is individually metered
by coriolis flow meters at each well it can be comingled into a heater treater then into the
stock tanks or, each well can be isolated into its own individual tank for testing purposes.
The gas is measured on a volume and MMBTU basis by an orifice meter on each
individual well and supporting EFM equipment in accordance with API Chapter 21.1. The
gas is then sent into a gathering line where it is commingled with each of the other well’s
metered gas. The gathering line is then metered by another orifice meter at the tank
battery check meter to show the total volume of gas leaving the tank battery. The tank
battery meter is tested and calibrated in accordance with industry specifications and
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volume and energy and determined on an hourly, daily and monthly basis. Once the gas
exits the final tank battery sales check it travels directly into a third-party sales connect
meter. The third-party gas gatherer has its own meter that measures the gas for custody
transfer and that meter is also calibrated periodically to ensure measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered separately

at each wellhead and allocated using accurate measurement equipment according to API
specifications.

Regards,
TAP ROCK OPERATING, LLC

o

Jeff Trlica
Regulatory Analyst
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SECTION 21, TOWNSHIP 24-S, RANGE 33-E, N.M.P.M.
LEA COUNTY, NEW MEXICO
17 | 16 N 894042"E, 5279.49' 16 | 15
4 1 21
20| 21 P.OB. LEGEND
X=777719.94
e Y=436906.35 —— — — —— SECTIONLINE
I X ——--——--—— QUARTER SECTION LINE —N-
| 1 = == == == = SURVEYED SITE
- - - - l — TRACTBORDER
R 1 ! ————————— EDGE OF EASEMENT SCALE: 1 = 1000
:0\’ I | — — — — — ROAD WAY Y _ —
3 1] . W EXISTING PIPELINE S o 500 1000°
N I 4.72 ACRE I \ OHE OVERHEAD ELECTRIC Q
2 PAD SITE | X FENCE N
N 1 p@l o EONUMENT w APOLLO STATE COM
N [ | | o CALCULATED CORNER S E2E2 FACILITY PAD AS-BUILT
N l [~} IRON PIPE/ROD FOUND g o ]
S I H . S Metes and Bounds Description of an as-built 4.72
2 \l | m Ew:x %) acre surface pad located in Section 21, Township
I 24 South, Range 33 East, N.M.P.M., in Lea
County, New Mexico.
- . .- - . - !
\L ! BEGINNING at the Northeast corner of this site,
| whence a brass cap found for the East Quarter
FND. BRASS CAP, corner of said Section 21, bears:
DETAIL VIEW : o US.G.L.O. SUR N 04°22'42" E, a distance of 1,566.47 feet;
SCALE: 1" = 300" l s Aty
S —— e e ———_ e — —— Thence S 00°19'16" E, a distance of 408.30 feet to
STATE OF an exterior ell corner on the East side of this site;
FND. BRASS CAP,
U.S.G.L.O.SUR NEW M-EXICO Thence S 10°10'00" W, a distance of 8.23 feet to
T ) l _ the Southeast corner of this site;
: o L Thence S 80°00'37" W, a distance of 7.23 feet to
0oorgon an exterior ell corner on the South side of this site;
| I_IrI NO4 2242, E
; 156647 Thence S 89°39'28" W, a distance of 469.12 feet to
< \ | the Southwest corner of this site;
3 | = R
335 ( '0\3 Thence N 10°37'09" W, a distance of 62.23 feet to
& APOLLO ] l AE;)VI\./;O : H APOLLO l AEglE_lz_o § an exterior ell corner on the West side of this site;
2 wawz2 | H B l o!| W2E2 b W Thence N 00°24'40" E, a distance of 363.14 feet to
8 CTB J l H %‘ ‘ CcTB % i\] the Northwest corner of this site;
8 - : :
N N Thence N 72°10'46" E, a distance of 3.24 feet to an
%\ APOLLO ‘ | APOLLO | “ APOLLO SEE &  exterior ell corner on the North side of this site;
=7 Waw2 ‘ E2W2 : ‘ W2E2 DETAIL *
PAD ‘ H PAD PAD Thence S 89°44'51" E, a distance of 471.52 feet to
| an exterior ell corner on the North side of this site;
%\ 1 Thence S 73°59'42" E, a distance of 10.04 feet to
l the Point of Beginning.
1
|
20|21 1122
i e : :
29 F28——u = T S89UIISW 265604 ——— 58925 W 253gf = 28 ﬁ7
20|21 FND. BRASS CAP, 5/8" IRON — 3/4" IRON
29[28) U.S.G.L.O. SUR. PIPE FOUND ROD FOUND
LINE TABLE
LINE BEARING DISTANCE
1 S 00°19'16" E 408.30"
2 S 10°10'00" W 8.23'
3 S 80°00'37" W 7.23'
4 S 89°39'28" W 469.12'
5 N 10°37'09" W 62.23'
6 N 00°24'40" E 363.14'
7 N 72°10'46" E 3.24'
8 S 89°44'51" E 471.52'
I swware 1o TOPOGRAPHIC
LOYALTY INNOVATION LEGACY
1400 EVERMAN PARKWAY, Ste. 146 « FT. WORTH, TEXAS 76140
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554
2903 N BIG SPRING + MIDLAND, TEXAS 79705 Ramon A. Dominguez, P.S. No. 24508
TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743 ’
ROCIK WWW.TOPOGRAPHIC.COM July 12, 2021
REVISION: NOTES:
APOLLO STATE COM 1. ORIGINAL DOCUMENT SIZE: 8.5" X 11"
2. ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
E2E2 FACILITY PAD INT DATE SYSTEM OF 1983, EAST ZONE, U.S. SURVEY FEET.
AS-BUILT 3. CERTIFICATION IS MADE ONLY TO THE LOCATION OF THIS EASEMENT, IN RELATION TO THE EVIDENCE FOUND DURING A FIELD SURVEY,
MADE ON THE GROUND, UNDER MY SUPERVISION, AND USING DOCUMENTATION PROVIDED BY TAP ROCK OPERATING, LLC. ONLY
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS
DATE 07/12/21 SHOWN HEREON OF WHICH | HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE
. FACE OF THIS PLAT AND IS NON-TRANSFERABLE, AND MADE FOR THIS TRANSACTION ONLY.
. 4. B.O.L/P.O.B.=BEGINNING OF LINE/POINT OF BEGINNING
F”_E.BO_APOLLO_E?EZ_FAC||.|TY_PAD_AB 5. E.O.L/P.O.E.=END OF LINE/POINT OF EXIT
DRAWN BY: IMU
SHEET: 10F 1
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SECTION 21, TOWNSHIP 24-S, RANGE 33-E, N.M.P.M.
LEA COUNTY, NEW MEXICO
17 | 16 N 894042"E, 5279.49' 16 | 15
<
4
20 21 @ 5) | LEGEND 2122
1
f - 1
I N - .- L LI ‘ — ~ — — SECTIONLINE
' ——--——--—— QUARTER SECTION LINE -N-
| = == == == = SURVEYED SITE
I l TRACT BORDER
. l I i ——— EDGE OF EASEMENT SCALE: 1" = 1000
S \ I 472 ACRE | = = — = = ROADWAY & e —
3 | PAD SITE ———— +——— EXISTING PIPELINE S o 500 1000°
S | ® | OHE OVERHEAD ELECTRIC 8
S ——— X——— FENCE
: L 1| | h - g APOLLO STATE COM
«
8 L L o CALCULATEDCORNER | & W2E2 FACILITY PAD AS-BUILT
N J l [~} IRON PIPE/ROD FOUND g o .
2 i I ) H m Ew . S Metes and Bounds Description of an as-built 4.72
1 =X 1) acre facility pad located in Section 21, Township 24
= ———— South, Range 33 East, N.M.P.M., in Lea County,
New Mexico.
1
DETAIL VIEW ! BEGINNING at the Southwest corner of this site,
P.0B. SCALE: 1" = 300" | whence a 2" iron pipe found for the South quarter
X=775902.63 . corner of said Section 21, bears:
o 45°42'39" W ist: f .28 feet;
Y=436484.46 | rIn S 45°42'39" W, a distance of 956.28 feet;
U e ———— - Thence N 00°12'56" W, a distance of 371.77 feet to
STATE OF an exterior ell corner on the West side of this site;
FND. BRASS CAP,
NEW M-EXICO Thence N 04°07'47" W, a distance of 49.81 feet to
U.S. G.L.O. SUR. o
l P the Northwest corner of this site;
: o FS“; (B;'T_ASSS%ARP’ Thence N 71°51'37" E, a distance of 7.61 feet to an
| I BT . exterior ell corner on the North side of this site;
m fm
1 Thence S 89°54'44" E, a distance of 475.55 feet to
< \ an exterior ell corner on the North side of this site;
3 | = R
335 '0\3 Thence S 77°02'47" E, a distance of 5.97 feet to
& APOLLO ] l APOLLO : l APOLLO % the Northeast corner of this site;
N E2W2 ‘ E2ED N
R W2w2 H H cTB l o‘ Wy Thence S 04°15'30" E, a distance of 16.08 feet to
(lg) CTB J l \ % CcTB i\] an exterior ell corner on the East side of the site;
9 ! p 5
\‘\‘ ‘ N Thence S 00°07'09" E, a distance of 403.73 feet to
g\/ APOLLO ‘ | APOLLO | APOLLO % the Southeast corner of this site;
7 wawz. | E2w2 ! || E2e2 o
PAD ‘ H PAD PAD Thence S 89°45'57" W, a distance of 485.66 feet
\ | ‘ e to the Point of Beginning.
] %\ OHE } S454239" W iOHE
7 T‘L | 95628 <
A¥ \ | POND
20| 21 ﬁJ‘_ —21]22
19F ~— — e 7 . Y VA
29 [28——u = T S89UZTSW 265804 —— ‘ SETHZE W 2639.35' 7 28 ﬁ7
20|21 FND. BRASS CAP, 5/8" IRON — 3/4" IRON
20|28/ U.S.G.L.O.SUR. PIPE FOUND ROD FOUND
LINE TABLE
LINE BEARING DISTANCE
1 N 00°12'56" W 371.77"
2 N 04°07'47" W 49.81'
3 N 71°51'37" E 7.61'
4 S 89°54'44" E 475.55'
5 S 77°02'47" E 5.97'
6 S 04°15'30" E 16.08'
7 S 00°07'09" E 403.73"
8 S 89°45'57" W 485.66" T
LOYALTY INNOVATION LEGACY
1400 EVERMAN PARKWAY, Ste. 146 « FT. WORTH, TEXAS 76140
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554
2903 N BIG SPRING * MIDLAND, TEXAS 79705 Ramon A. Dominguez, P.S. No. 24508
TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743 ’
ROCIK WWW.TOPOGRAPHIC.COM July 12, 2021
REVISION: NOTES:
APOLLO STATE COM 1. ORIGINAL DOCUMENT SIZE: 8.5" X 11"
W2E2 FACILITY PAD INT DATE 2. gt;?;\?%’;?gé:?,I2;21,\"%%3!\}ér\ﬂ?st,:ggls\?g\\‘/AJEEE\'ﬁLuES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
AS-BUILT 3. CERTIFICATION IS MADE ONLY TO THE LOCATION OF THIS EASEMENT, IN RELATION TO THE EVIDENCE FOUND DURING A FIELD SURVEY,
MADE ON THE GROUND, UNDER MY SUPERVISION, AND USING DOCUMENTATION PROVIDED BY TAP ROCK OPERATING, LLC. ONLY
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED AS
DATE: 07/12/21 SHOWN HEREON OF WHICH | HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE
. FACE OF THIS PLAT AND IS NON-TRANSFERABLE, AND MADE FOR THIS TRANSACTION ONLY.
. 4. B.O.L/P.O.B. = BEGINNING OF LINE/POINT OF BEGINNING
F||_E.BO_APOLLO_WZEZ_FAC|L|TY_PAD_AB 5. E.O.L/P.O.E.=END OF LINE/POINT OF EXIT
DRAWN BY: IMU
SHEET: 10F 1
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November 22, 2021

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Tap Rock Operating LLC

523 Park Point Drive, Suite 200
Golden, Colorado 80401

Sample: Apollo State Com No. 132H
First Stage Separator
Spot Gas Sample @ 255 psig & 123 °F
Date Sampled: 11/10/2021 Job Number: 213091.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001

Nitrogen 1.178

Carbon Dioxide 0.112

Methane 66.667

Ethane 11.725 3.221
Propane 6.542 1.851
Isobutane 1.159 0.390
n-Butane 3.214 1.041
2-2 Dimethylpropane 0.010 0.004
Isopentane 1.477 0.555
n-Pentane 2.140 0.797
Hexanes 2.404 1.017
Heptanes Plus 3.372 1.395
Totals 100.000 10.270

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.330 (Air=1)
Molecular Weight ----------=----o-emnmemv 95.76
Gross Heating Value -------------=-=----- 5175 BTU/CF
Computed Real Characteristics Of Total Sample:
Specific Gravity 0.972 (Air=1)
Compressibility (Z) ------------=-=-=-=---- 0.9929
Molecular Weight ----------=-=--o-enmnmemv 27.94
Gross Heating Value
Dry Basis 1666 BTU/CF
Saturated Basis ------------------------ 1638 BTUICF

*Hydrogen Sulfide tested on location by:  Stain Tube Method (GPA 2377)
Results:  0.063 Gr/100 CF, 1.0 PPMV or 0.0001 Mol%

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (24) DM Certified: FESCO, Ltd. - Alice, Texas
Analyst: RG
Processor: KV
Cylinder ID: T-5421 Conan Pierce 361-661-7015
Page 1 of 3
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FESCO, Ltd. Job Number: 213091.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 <0.001
Nitrogen 1.178 1.181
Carbon Dioxide 0.112 0.176
Methane 66.667 38.273
Ethane 11.725 3.221 12.617
Propane 6.542 1.851 10.323
Isobutane 1.159 0.390 2411
n-Butane 3.214 1.041 6.685
2,2 Dimethylpropane 0.010 0.004 0.026
Isopentane 1.477 0.555 3.814
n-Pentane 2.140 0.797 5.525
2,2 Dimethylbutane 0.025 0.011 0.077
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.173 0.073 0.534
2 Methylpentane 0.724 0.309 2.233
3 Methylpentane 0.387 0.162 1.193
n-Hexane 1.095 0.462 3.377
Methylcyclopentane 0.375 0.136 1.129
Benzene 0.187 0.054 0.523
Cyclohexane 0.678 0.237 2.042
2-Methylhexane 0.139 0.066 0.498
3-Methylhexane 0.153 0.072 0.549
2,2,4 Trimethylpentane 0.079 0.042 0.323
Other C7's 0.267 0.119 0.948
n-Heptane 0.345 0.163 1.237
Methylcyclohexane 0.471 0.194 1.655
Toluene 0.160 0.055 0.528
Other C8's 0.291 0.139 1.148
n-Octane 0.080 0.042 0.327
Ethylbenzene 0.006 0.002 0.023
M & P Xylenes 0.029 0.012 0.110
O-Xylene 0.005 0.002 0.019
Other C9's 0.076 0.040 0.343
n-Nonane 0.011 0.006 0.050
Other C10's 0.015 0.009 0.076
n-Decane 0.002 0.001 0.010
Undecanes (11) 0.003 0.002 0.017
Totals 100.000 10.270 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.972 (Air=1)
Compressibility (2) 0.9929
Molecular Weight 27.94
Gross Heating Value
Dry Basis 1666 BTU/CF
Saturated Basis 1638 BTUICF
Page 2 of 3
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November 22, 2021

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Apollo State Com No. 132H
First Stage Separator
Spot Gas Sample @ 255 psig & 123 °F

Date Sampled: 11/10/2021 Job Number: 213091.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.112 0.176
Hydrogen Sulfide <0.001 <0.001
Nitrogen 1.178 1.181
Methane 66.667 38.273
Ethane 11.725 3.221 12.617
Propane 6.542 1.851 10.323
Isobutane 1.159 0.390 2411
n-Butane 3.224 1.045 6.711
Isopentane 1.477 0.555 3.814
n-Pentane 2.140 0.797 5.525
Cyclopentane 0.000 0.000 0.000
n-Hexane 1.095 0.462 3.377
Cyclohexane 0.678 0.237 2.042
Other C6's 1.309 0.554 4.037
Heptanes 1.279 0.558 4.361
Methylcyclohexane 0.471 0.194 1.655
2,2,4 Trimethylpentane 0.079 0.042 0.323
Benzene 0.187 0.054 0.523
Toluene 0.160 0.055 0.528
Ethylbenzene 0.006 0.002 0.023
Xylenes 0.034 0.014 0.129
Octanes Plus 0.478 0.239 1971

Totals 100.000 10.270 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ------ 4.008 (Air=1)
Molecular Weight 115.25
Gross Heating Value ----------------- 6031 BTU/CF
Real Characteristics Of Total Sample:
Specific Gravity 0.972 (Air=1)
Compressibility (Z) --------------=-=----- 0.9929
Molecular Weight --------------=-=--uno-- 27.94
Gross Heating Value
Dry Basis 1666 BTU/CF
Saturated Basis ------------------------ 1638 BTUICF
Page 3 of 3
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FESCO, Ltd.

1100 FESCO Avenue - Alice, Texas 78332

For: Tap Rock Operating LLC
523 Park Point Drive, Suite 200
Golden, Colorado 80401

Sample: Apollo State Com No. 132H
First Stage Separator Hydrocarbon Liquid
Sampled @ 255 psig & 123°F

Date Sampled: 11/10/2021

December 8, 2021

Job Number: 213091.002

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2186-M

COMPONENT MOL %
Nitrogen 0.170
Carbon Dioxide 0.029
Methane 6.111
Ethane 4.540
Propane 6.243
Isobutane 1.737
n-Butane 5.457
2,2 Dimethylpropane 0.085
Isopentane 2.672
n-Pentane 3.866
2,2 Dimethylbutane 0.052
Cyclopentane 0.000
2,3 Dimethylbutane 0.289
2 Methylpentane 1.905
3 Methylpentane 0.952
n-Hexane 2.951
Heptanes Plus 62.940

100.000

Characteristics of Heptanes Plus:

Specific Gravity
°API Gravity
Molecular Weight
Vapor Volume
Weight

Characteristics of Total Sample:

Specific Gravity
°API Gravity
Molecular Weight
Vapor Volume
Weight

Base Conditions:

Sampled By: (24) DM
Analyst: JL
Processor: HBdjv
Cylinder ID: W-1726

3/22/2022 6:01:01 PM

15.025 PSI & 60 °F

Page 1 of 2

LIQ VOL %

0.034
0.009
1.877
2.201
3.117
1.030
3.118
0.059
1.771
2.539
0.039
0.000
0.215
1.433
0.705
2.199
79.655
100.000

0.8153
42.05
179.7
14.04

6.79

0.7610
54.45
132.5
17.77

6.34

Certified:

WT %

0.036

0.010

0.740

1.030

2.078

0.762

2.394

0.046

1.455

2.105

0.033

0.000

0.188

1.239

0.619

1.919

85.346

100.000

(Water=1)
@ 60°F
CF/Gal
Lbs/Gal
(Water=1)
@ 60°F
CF/Gal
Lbs/Gal
FESCO, Ltd. -

Alice, Texas

Conan Pierce 361-661-7015

Page 14 of 65
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FESCO, Ltd. Job Number: 213091.002
TOTAL EXTENDED REPORT - GPA 2186-M

COMPONENT Mol % LigVol % Wt %
Nitrogen 0.170 0.034 0.036
Carbon Dioxide 0.029 0.009 0.010
Methane 6.111 1.877 0.740
Ethane 4.540 2.201 1.030
Propane 6.243 3.117 2.078
Isobutane 1.737 1.030 0.762
n-Butane 5.457 3.118 2.394
2,2 Dimethylpropane 0.085 0.059 0.046
Isopentane 2.672 1.771 1.455
n-Pentane 3.866 2.539 2.105
2,2 Dimethylbutane 0.052 0.039 0.033
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.289 0.215 0.188
2 Methylpentane 1.905 1.433 1.239
3 Methylpentane 0.952 0.705 0.619
n-Hexane 2.951 2.199 1.919
Methylcyclopentane 0.695 0.446 0.442
Benzene 0.321 0.163 0.189
Cyclohexane 1.734 1.070 1.102
2-Methylhexane 0.666 0.561 0.504
3-Methylhexane 0.616 0.513 0.466
2,2,4 Trimethylpentane 0.361 0.340 0.311
Other C-7's 0.747 0.595 0.559
n-Heptane 1.961 1.640 1.483
Methylcyclohexane 3.230 2.353 2.394
Toluene 1.398 0.849 0.972
Other C-8's 4.580 3.930 3.809
n-Octane 2.003 1.860 1.727
E-Benzene 0.442 0.309 0.354
M & P Xylenes 1.305 0.918 1.046
O-Xylene 0.380 0.262 0.305
Other C-9's 3.989 3.824 3.801
n-Nonane 1.779 1.814 1.721
Other C-10's 4.443 4.679 4.737
n-decane 1.351 1.503 1.451
Undecanes(11) 4517 4.881 5.011
Dodecanes(12) 3.298 3.850 4.007
Tridecanes(13) 3.348 4.190 4.421
Tetradecanes(14) 2.785 3.733 3.993
Pentadecanes(15) 2.450 3.518 3.808
Hexadecanes(16) 1.786 2.741 2.992
Heptadecanes(17) 1.557 2.527 2.784
Octadecanes(18) 1.450 2.479 2.748
Nonadecanes(19) 1.265 2.252 2.511
Eicosanes(20) 0.928 1.718 1.927
Heneicosanes(21) 0.794 1.546 1.744
Docosanes(22) 0.695 1.409 1.599
Tricosanes(23) 0.609 1.280 1.460
Tetracosanes(24) 0.497 1.082 1.240
Pentacosanes(25) 0.467 1.056 1.216
Hexacosanes(26) 0.391 0.915 1.058
Heptacosanes(27) 0.364 0.883 1.026
Octacosanes(28) 0.333 0.836 0.974
Nonacosanes(29) 0.262 0.680 0.795
Triacontanes(30) 0.210 0.563 0.661
Hentriacontanes Plus(31+) 2.933 9.887 11.999
Total 100.000 100.000 100.000
Page 2 of 2
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Artesia Laboratory
200 E Main St.
Artesia, NM 88210
Phone 575-746-3481

Certificate of Analysis
Number: 6030-21090156-005A

Alex Batista Sep. 23, 2021

Taprock

602 Park Point Drive

Ste. 200

Golden, CO 80401
Station Name: Hyperion St 141-2H Sampled By: James Hill
Station Number: 7060100 Sample Of: Gas Spot
Sample Point: Meter Run Sample Date: 09/17/2021 12:10
Formation: Spot Sample Conditions:98.5 psig, @ 93.7 °F Ambient: 85 °F
County: Lea, NM Effective Date: 09/17/2021 12:10
Type of Sample: Spot-Cylinder Method: GPA-2261M
Heat Trace Used: N/A Cylinder No: 5030-02728
Sampling Method: Fill and Purge Instrument: 6030_GC6 (Inficon GC-3000 Micro)
Sampling Company: SPL Last Inst. Cal.: 09/13/2021 0:00 AM

Analyzed: 09/21/2021 05:05:11 by KNF

Analytical Data

Components Un-normalized Mol. % Wt. % GPM at
Mol % 14.73 psia
Hydrogen Sulfide 0.000 0.000 0.000 GPM TOTAL C2+ 6.672
Nitrogen 1.344 1.369 1.720 GPM TOTAL C3+ 3.271
Methane 72.565 73.921 53.182 GPM TOTAL iC5+ 0.586
Carbon Dioxide 1.271 1.295 2.556
Ethane 12.437 12.669 17.084 3.401
Propane 6.324 6.442 12.739 1.781
Iso-butane 0.838 0.854 2.226 0.281
n-Butane 1.934 1.970 5.135 0.623
Iso-pentane 0.413 0.421 1.362 0.155
n-Pentane 0.447 0.455 1.472 0.166
Hexanes Plus 0.593 0.604 2.524 0.265
98.166 100.000 100.000 6.672
Calculated Physical Properties Total C6+
Relative Density Real Gas 0.7727 3.2176
Calculated Molecular Weight 22.30 93.19
Compressibility Factor 0.9960
GPA 2172 Calculation:
Calculated Gross BTU per ft3 @ 14.73 psia & 60°F
Real Gas Dry BTU 1299 5141
Water Sat. Gas Base BTU 1277 5052
Ideal, Gross HV - Dry at 14.73 psia 1294.0 5141.1
|Ideal, Gross HV - Wet 1271.5 5051.6
Net BTU Wet Gas - real gas 1160

Comments: H2S Field Content O ppm

e = ==

Data reviewed by: Krystle Fitzwater, Laboratory Manager

The above analyses are performed in accordance with ASTM, UOP, GPA guidelines for quality
assurance, unless otherwise stated.

Quality Assurance:

Powered By SLIRE

> o Iy - Page 1 of 1
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(TN NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
' JACKSON UNIT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Publig
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated = wovember 15 1980 ° ,which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of o0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will_receive its fair share of the recoverable o0il or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW,THEREFORE, by virtue of the authority conferred upon me under
Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Amnotated,
1978 Compilation, I, the undersigned Commissioner of Public Lands of
the State of New Mexico, do hereby consent to and approve the said Agreer
ment, however, such consent and approval being limited and restricted to-
such lands within the Unit Area, which are effectively committed to the
Unit Agreement as of this date, and, further, that leases insofar as the
lands covered thereby committed to this Unit Agreement shall be and the
seme are hereby amended to conform with the terms of such Unit Agreement,
and said leases shall remain in full force and effect in accordance with
the terms and conditions of said Agreement. This approval is subject to
all of the provisions and requirements of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 28th. day of January , 1981

C!/M/C/ / /4411}//

COMMISSIONER PUBLIC L S
of the State”of New Mex

e — —— — = ,]

0G-26
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7097
Order No. R-6545

APPLICATION OF MESA PETROLEUM CO.
FOR APPROVAL OF THE JACKSON UNIT
AGREEMENT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 10,
1980, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_ 14th day of January, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Mesa Petroleum Co., seeks approval
of the Jackson Unit Agreement covering 2,560 acres, more or less,
of State lands described as follows:

. LEA COUNTY, NEW MEXICO
TOWNSHIP 24 SO0UTH, RANGE 33 EAST, NMPM
Sections 15 and 16: All
Sections 21 and 22: All

(3) That all plans of development and operation and crea- .,
tions, expansions, or contractions of participating areas or
expansions or contractions of the unit area, should be submitted
to the Director of the Division for approval.

(4) That approval of the proposed unit agreement should

promote the prevention of waste and the protection of correla-
tive rights within the unit area.

$9 fo 81 23vd Wd 90°05:€ Z20Z/#1/C *AD0 49 paa1aday
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-2-
Case No. 7097
Order No. R-6545

IT IS THEREFORE ORDERED:

(1) That the Jackson Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Division to
supervise and control operations for the exploration and develop-
ment of any lands committed to the unit and production of o0il or
gas therefrom.

(3) That the unit operator shall file with the Division an
executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Division
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That all plans of development and operation, all unit
participating areas and expansions and contractions thereof, and
all expansions or contractions of the unit area, shall be sub-
mitted to the Director of the 0il Conservation Division for
approval.

(5) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for
the State of New Mexico; that this order shall terminate ipso
facto upon the termination of said unit agreement; and that the
last unit operator shall notify the Division immediately in
writing of such termination. -

(6) That jurisdiction of this cause is retained for the
~entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO

I%Z;%ffER, N DIVISION

-/ J0E D/ RAME)

" Director
S EAL :

fd/
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UNIT AGREEMENT )
FOR THE DEVELOPMENT AND OPERATION  :0u¢ O87 mor 381
OF THE

Jackson UNIT AREA

Lea COUNTY,NEW MEXICO

NO.

THIS ACREEMENT, entered into as of the_ 15thday of November

—_—

19_80 by and between the parties subscribing, ratifying or consenting hereto, and

herein referred to as the "parties hereto";

WITNESSETH:
WHEREAS, the parties hereto are the owners of working, royalty, or other

0il or gas interests in the unit area subject to this agreement; and

3

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended
by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutes
1978 Annot.), to consent to and approve the development or operation of State Lands
under agtegmenés made by lessees of State Land jointly or severally with other lessees
where such agreemwents provide for the unit operation or development of part of or all

of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by and Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
19, Art. 10, Sec. 47, N. M. Statutes 1978 Annotated) to amend with the approval of

lessee, evidenced by the lessec's execution of such agrecment or otherwise, any oil

and gas lease embracing State Lands so that the length of the term of said lease may
coincide with the term of such agreements for the unit operation and development of

- part or all of any oil or gas pool, field,Aor area; and

WHEREAS, the 0il Conscrvation Division of the Energy and Minerals Departe-
ment of the State of New Mexico (hereinafter referred to as the "bivision"), isA
authorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being
Section 70-2-1 et scq; New Mexico Statutes Anunotated, 1978 Compilation) to approve
this agreement and the consecrvation provisions hercof: and

WHEREAS, the partics hereto hold suffictfent interests in the

Jackson - Unit Area covering the land hereinafter described to glve reasonably

ceffective control of operations therein: and

9 fo 0z 23vd Wd 90°05:€ T20Z/¥1/C *AD0 49 paa1aday
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WHEREAS, it {s the purpose of the partles hereto to conserve natural
resources, prevent waste and sccure other benefits obtainable through development and

operation of the area subject to this agreement under the terms, condit{ons and lim-

{tations herein set forth;

NOW, THEREFORE, 1in consideration of the premises and the promises herein
contained, the parties herec; commit to this agreement thelr respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following described land {is hereby desfgnated and
recognized as constituting the unit area:

Township __ 24-S , Range 33-E N.M.P.M.

Sections: 15,16,21,22; All

containing 2560 acres, more or less,

Lea County, New Mexico

Exhibit A attached hereto is a map showing the unit area and the boundaries
and identity of tracts and leases in said area to the extent knowﬂ to the unit oper-
ator. Exhibit B attached hereto is ; schedule showing to the extent known to the unit
operator the acreage, percentage and kind of ownership of o1l and gas interests in all
lands in the unit area. However, nothing herein or in said schedule or map shall be
construed as a representation by any party hereto as to the ownership of any interest
other than such interest or interests as are shown on said map or schedule as owned
by such party. Exhibits A and B shall be revised by the unit operator whenever changes
in ownership in the unit area render such revisions necessary or when requested by thé
Commnissioner of Public Lands,.hereinafter referred to as "Commissioner" or the 0il

Conservation Division, hereinafter referred to as the "Division".

All land committed to this agrement shall constitute land referred to herein
as "unitized land" or "land subjcct to this agrecment".

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associated

fluid hydrocarbons in any and all formations of the unitized land are unitized under
the terms of this agrecment and herein are called "unitized substances".
3. UNIT OPERATOR: Mesa Petroleum Co. , whose address is

79701 :
Suite 1000, Vaughn Bldg., Midland, Tex. 1s hereby designated as unit operator and by

signature hercto commits to this agreement all {nterest in unitized substances vested
in it as sct forth {n Exhibit B, and agrees and consents to accept the dutfes and obli-
gations of .unft operator for the discovery, development and production of unftized sub-

stances as heredn provided,  Whenever refevence s made herveln to the unit operator,

$9 fo 17 25vd Wd 90°05:€ Z20Z/#1/C *AD0 49 paa1aday
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such reference means the unit operator acting in that capacity and not as an owner of
interests {n unitized substances, and the term "working interest owner" when us;d here~
in shall include or refer to unit operator as the owner of a working interest when
such an Interest 1s owned by {t.

4. RESGINATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the

right to resign at any time but such resignation shall not become effective until a
successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignation of the unit operator shall not release
the unit operator from any liability or any default by it hereunder occurring prior
to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vote of the

owners of working inerersts determined in like manner as herein provided for the selec-

tion of a new unit operator. Such removal shall be effective ubom notice thereof to
the Commissioner and the Division.

The resignation or removal of the unit operator under this agreement shall
not terminate his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upon the resignation or removal of unit operator
‘becoming effective, such unit operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly quélificd successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenances needed for the presérvatiqn of
wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as

unit operator or shall be removed as hereinabove provided, the owners of the workiAg
interests acc?rQing to their respective acreage intcrests in all unitized land shall

by a majority vote select a successor unit operator; provided that, if a majority

but less than sceventy-five percent (75%) of the working interests qualified to vote

is owned bx one pn%ty to this agreement, a concurring vote of sufficient additional
partics, so as to constitute in the aggregate not less than seventy-five percent (75%)
of the total working interests, shall be required to sclect a new operator. Such selec-
tion shall not become effective untll (a) & unig operator so selected shall accept in

writing the duties and responsibilftices of unit opevator, and (b) the selection shall

t 0P€ N Aq paa1aoayy
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have been approved by the Commissioncr. If no successor unit operator i{s selected and
qualificd as herein provided, the Commissioncr at his election, with notice to the

Division, may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay {n the first instance

all costs and expenses incurred in conducting unit operations hereunder, and @ﬁ;h costs
and expenses and the working interest benefits accruing hereunder shall be apportioned,
among the owners of the unitized working interests in accordance with an operating
~agreement entered into by and between the unit operator and the ownefs of such inter-
-?sts” whether one or more, separately or collectively. Any agreement or.agreements
entered into between the working interest owners and the unit operator as provided
in this section, whether one or more, are herein referred to asthe "Operating Agree- ‘-
ment". No such agreement shall be deemed either to nodify any of the terms and con-
ditions of this unit agreement or to relieve the unit operator of any right or obli-
gation established under this unit agreement and in case ofvany.inconsistencies or
conflict between this unit agreement and the operating agreement, 'this unit agree- ‘ \
ment shall prevail.

7. RICHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifi-

cally provided herein, the exclusive right, privilege and duty of exercising any and
all rights of the parties hereto which are necessary or conveniént for prospecting for,
producing,-storing, allocating and distributing the untizied substances are hereby
delegated to and shall be exercised by the unit operator as herein provided. Accept-
"able evidence of title to said rights shall be deposited with .said unit operator .and, .
togethe; with this agréement, shall constitute and define the rights, privileges and -
obligations of unit operator. Nothing ‘herein, however, shall ‘be construed to transfer
title to any land or to any lease or operating agreement, it being understood that under
this agreement the unit operator, in its capacity as unit operator, shall exercise the
rights of possession and use vested in the parties hereto only for the purposes he;ein
specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days

after the effective date of this agrecment, commence operations upon an adequate test
well for oil and gas upon some part of the lands embraced within the unit area and

shall drill said well with duc diligence to a depth sufficient to attain the top of

(Chester) . ,
the Mississipplan / formation or to such a depth as unitized substances shall be

discovered in paying quantities at a lesser depth or unfel {t shall, in the opinlon

of unlt opcrator, be determined that the further drilling of safd well shall be un-

warranted or fmpracticable; provided, howvever, that unlt operator shall not, in any
event, be required to drfll sald well to a depth dn exeess urlélggg_ feet, Until
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a discovery of a deposit of unftized wubstances capable of being produced {n paylng
quantities (to-wit: quantitics sufficient to repay the coats of drllilng and produc-
ing opcrations.w;th a reasonable profit) unit opefator shall continue drilling dili-
gently, one well at a time, allowing not more than six months between the completion of
one well and the beginning of the next well, until a well capable of producing unitized
substances in paying quantities is complcted to the satisfaction of the Commissioner
or until it 1s reasonably proven to the satisfaction of the unit operator that the
unitized land is incapable of producing unitized substances in paying quantities in
the formation drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled fo the depth provided herein for the drilling of an initial
test well shall be considered as complying with the drilling requirements hereof with
respect to the initial well. The Cémmissioncr may modify the drilling requirements
of this section by granting reasonable extensions of time when in his opinion such
action is warranted. Upon failure to comply with the drilling provisions of this
article the Commissioner may, after reasonable notice to the unit'operator and each work-
ing interest owner, lessee and lessér at their last known addresses, declare this unit
agreement terminated, and all rights, privileges and obligations granted and assumed

by this unit agreement shall cease and terminate as of such date.

9. OBLIGCATIONS OF UMIT OPFERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the unit
area, the unit operator shall on or before six months from the time of the completion
of the initial discovery well and within thirty days after the expiration of each twelve
months period thereafter, file a report with the Comuissioner and Division of the status
of the development of the unit areca and the development contemplated for the following
twelve months period.

It is understood that one of the main considerations for the approval of
this agrement by the Commissioner of Public Lands is to securc the orderly develop-
ment of the unitized lands in accordance with good conservation practices so as to
obtaln the greatest ultimate recovery of unitized substances.

After discovery of unitized substances {n paying quantities, unit operator
shall proceed with diligence to reasonably develop the unitized area as a reasonably
prudent operator would develop such arca under the same or simflar efrcumstances.

If the unft opevator should fafl to comply with the above covenant for
reasonable development this agrecenent may be Lﬂcx'm{n;\tvd by the Coumlurioner as to
all Janda of the State of New Mexico ecwbracing undcvviupvd regular well spaclng or
provatfon units, but Iu such event, the basis of pavticlpatlon by the working {nterest

S9S0.52290d :1iat) vemata the same as (0 thia nppeemcat o not heen Wd90H0LEEa00/%1/C0 D0 6g paarasay
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lands; provided, however, the Cormlssfoner shall glve notlce to the unit operator

and the lessees of record in the manner prescribed by (Sce. 19-10-20 N. M. Statutes

1978 Annotated,) of intention to cancel on account of any alleged breach of sald
covenant for reasonable development and any decision entered thereunder shall be

subject to appeal in the manner pfescribcd by (Sec. 19-10-23 N.M. Statutes 1978 Annotatc:
and, provided further, in aﬁy event the unit operator shall be given a reasonable op-
portunity after a final determination within uhicﬁ to remedy any default, failing in
which this agreement shall be terminated as to all lands of the State of New Mexico
embracing undeveloped regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of

producing unitized substances in paying quantities, the owners of working interests
shall participate in the production therefrom and in all other producing wells which
may be drilled pursuant hereto in the proportions that their respective leasehold
interests covered hereby on an acreage basis bears to the total number of acres com=
mitted to this unit agreement, and such unitized substances shallvbe deemed to have
been produced from the respective leasehold interests particpating therein. For the
purpose of determining any benefits accuring under this agreement aﬁd the distribution
of the royaltiés payable to the State of New Mexico and other lessors, each separate

lease shall have allocated to it such percentage of said production as the number of

acres in each lease respectively committed to this agreement bears to the total num-

-

ber of acres committed hereto.

| Notwithstanding any provisions contained herein to the contrary, each work-
ing inmterest owner shall have the right to take such owner's proportionate share of

the unitized substances in kind or to personally sell or dispose of the same, and
nothing herein contained shall_pe conéérucd as giving or granting to the unit operator
the right to sell or otherwise dispose of the proportionate share of any working inter-

est owner without specific authorization from time to time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from each

tract in the pnitized area established under this agrcement, except any part thercof

used for production or development purposcs hercunder, or unavoidably lost, shall be
deemed to be produced equally on an acreage basis from the several tracts of the unitized
laud, and for the purpose of determining any benefits that accrue on an acreage basls,
cach such tract shall have allocated to it such percentage of sald production as {ts are:
bears to the entive unitized arca. Tt is hereby aprecd that production of unitized

substances from the unftfzed arca shall be allocated as provided hdrein, regarvdless

of whether any wells are dri)led on any particular tracts of sald unitized arca,

-6 -
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12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals duc the State of New Mexlco shall be paid by the respective
lease bwne;s in accordance with the terms of their leases.

Allﬁggynlties duc to the State of New Mexico under the terms of the leasces
committed to this agreement shall be computed and pald on the basis of all unitized
substances allpcated to the‘respective leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitized substances al-

- located to the respective leases, and in such case the unit operator shall make del{ver{.
of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the respective lease owners in accordance with
the terms of their leases and all royalties due under the terms of any such leases
shall be paid on the basis of all unitized substances allocated to the respective leases
committed hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom, a
like amount of gas, if available, with due allowance for loss or depletion from any
cause may be withdrawn from the formation into which the gas was introduced royalty

free as to dry gas but not as to the products extracted therefrom: provided, that such

withdrawal shall be at such time as may be prov{ded in a plan of operation consented
‘to by the Commissioner and approved by the Division as conforming to good petroleum
engineering practice; and provided further, that such right of withdrawal shall ter-
minate on the termination of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty, pay-

ment out of production or cther charge in addition to the usual royalty, the owner

of each such lease shall bear and assume the samc out of the unitized substances

allocated to the lands cmbraced in cach such lease as provided herein.

13. LEASES AND CONTRACTS CONTORMED ND _EXTENDED INSOFAR AS THEY APPLY

TO LANDS WITHIN WHE UNTTIZED ARDA:

The terms, conditions and provisions of all leases, subleases, operating

aprecaents and other contracts reltaing to the exploration, drilling developrnent or
operation for ofl or gas of the lands conmitted to this agreement, shall as of the
effective date hercof, be and the same are hereby expressly modificd and amended

.

insofar as they apply to lands within the unitlzed arca to the extent necessary to
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mke the same conform to the provisions hereof and so that the respectlve terms of
sald leases and agreements will be e*tendcd insofar as necessary to colncide with
the term of this agreement and the approval of'this agrecement by the ommissioner and
the respective lessors and lessees shall be effcctive to conform the pfovlsions and
extend the terms of each such lease as to lands within the unitized area to the pro-
visions and terms of this aéreement; but otherwise to remain in full force and effect5
Each lease committed to this agreement, insofar as it applies to lands within the
unfitized area, shall continue in force beyond the term pfovided therein as long as
this agreement remains in effect, provided, drilling operations upon the initial test
wvell provided for herein shall have been commenced or said well is in the process of
being drilled by the unit operator prior to the expiration of the shortest term lease
committed to this agreement. Termination of this agreement shall not effect any lease
which pursuant to the terms thereof or any applicable laws would continue in full force
and effect thereafter. The commencement, completion, continued operation or production
on each of the leasehold interects committed to this agreement an@ operations or pro-
duction pursuant to this agreement shall be deemed to be operations upon and produc-
tion from each leasehold interest committed hereto and there shall Se no obligation.
on the part of-the unit operator or any of the owners of the respective leﬁseho;d
interests comitted hereto to drill offsets to wells as between the leasehold inter-
ests committed to ths agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall be segregated as to the portion committed and
as to.the protion not committed and the écrms of such leases shall apply secparately as
to such segregated portions commencing as of the effective date heresof. Notwithstand-
ing any of the provisions of th;s agreément to the contrary, any lease embracing lands
of the State of New Mexico having only a portion of its lands conmitted hereto shall
continue in full force and effect beyond the term provided therein as to all lands‘
embraced in such lcase, if o0il and gas, o; either of them, are discovered and are being
produced in paying quantities from some part of the lands embraced in such lease com-
mitted to this agrecment at the expiration of the sccondary tc;m of such lease, or if,
at the expiration of the secondary term, the lessce or the unit operator is then en-
gaged in bona fide drilling or reworking operations on some part of the lands embraced
therein shall remain in full force and cffect so long as such operations are being
dilipcently prosccuted, and they result in the production of oil or gas, safd lease
shall continue In full force and c¢ffcect as to all of (hp lands embtaced therein, so long

thereafter as ofl and gas, or efther of them, are being produced in paylng quantitics fro

any porvtlon of satd lands,
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14, CONSERVATION: Operations hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to State laws or regula-
tions.

15. DRAINAGE: In the event a well or wells producing oil or gas in paying
quanities should be brought in on land adjacent to the unit area draining unitized
substances from the lands embraced therein, unit operator shall drill such offset well
or wells as a reasonably prudent operator would drill under the same or similar cir-

cumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed fo

be covenants running with the land with respect to the interests of the parties here-
to and their successors in interest until this agreement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and here-
by is conditioned upon the assumption of all privileges and obligations hereunder to
the grantee, transferee or other successor in interest. No assignment or transfer or
any working, royalty, or cother interest subject hereto shall be binding upon unit op-
erator until the first day of the calendar month after the unit operator is furnished
with the original, photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and the Division and shall terminate in two years after
such date unless (a) such date of expiration is extended by the Commissioner, or (b)

a valuable discovery of unitized substances has been made on unitized land during said
initial term or any extension thereof in which case this agreement shall remain in
effect so long as unitized substances are being produced in paying quantities from the

unitized land and, should production cease, so long thereafter as diligent operations

are in progress for the restoration of production or disccvery of new pfoduction
and so long thereafter as the unitized substances so disccvered can be produced as
asforesaid. This agreement may be terminated at any time by not less than seventy-
five percent (75%) on an acreage basis of the owners of the working interests,
signatory héreto, with the approval of the Commissioner and with notice to Division.
Likewise, the failure to comply with the drilling requirements of Section 8 hereof,
may subject this agreement to termination as provided in said section.

-

18. RATE OF PRODUCTION: All production and the disposal thereof shall

be in conformity with allocations, allotments, and quotas made or fixed by the

Commission, and in conformity with all applicable laws and lawful regulations.
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19, APPEARANG,  Unft operator shall, after . lce to other partlen af-

fected, have the right to appear for and on behalf of any and all intercsts affected
hereby, before the Commissioncr of Public Lands and the Division, ond to appeal from
orders 1ssued under the regulations of the Commissioncr or Division, or to apply for
relief from any of said regulations or in any proceedings on_its own behalf relative
to operations pending beforc the Commissioner or Division; provided, however, that any
other interest party shall also have the right at his own expense to appecar and to

participate in any such proceeding.

20.NOTICES: All notices, demands, or stacamencé required hereun&er to be given
" or rendered to the parties hereto, shall be deemed fully given, 1f givén in writing and
sent by postpaid registered mail, addressed to such party or parties at their respec-
tive addresses, set forth in connection with the signatures heretc or to the ratifi-
cation or consent hereof, or to such other address as any such party may have furnished
in writing to party sending the notice, demand, or statement.

21. UNAVOTDASBLE DELAY: All obligations under this agreement requiring the

unit operator to commence or continue drilling or to operate on oé produce unitized
substances from any of the lands co;cred by this agreement, shall be suspended while,
but only so long as, the unit operator, despite the exercise of due care and diligénce,
is prevented from complying with such obligations, in whole or in part, by strikes,
war, act of God, Federal, State, or municipal law or agencies, unavoidable accidents,
uncontrollable delays in transportion, inability to obtain necessary materials in open
market, or other matters beyond the reasonable control of the unit operator, whether
similar to matters herein enumerated or not.

22, LOSS OF TITLE: 1In the event title to any tract of unitized land or

substantial interest therein shall fail, and the ﬁrue owner cannot be induced to join
the unit'agrocment so that such tract is not committed to this agreement, or the oper-
tion thereof hereunder becomes impracticable as a result thercof, such tract may be
eliminated from the unitized arca, and the interest of the parties recadjusted as a re-
sult of such tract being eliminated from the unitized area. In the event of a dispute
as to the title to any royalty, working, or other interest subject hercto, the unit
operator may withhold payinent or delivery of the allocated portion of the unitized
subsitances involved on account thereof, without liability for interest until the dis-
pute is finally settled, provided that no payments of funds due the State of Hew Mexico
shall be withheld. Unit OPUTG;OF, as such, ts velieved from any responsibility for any
defect or fajlure of any title hercunder. .

23, SUBSEQUENT JOINDER:  Any oil or gas {nterest (n lands within the unlt

arca not conmitted hiereto, prior to the submissfon of the apreement for final approval

- 10 -

$9 Jo 67 23vd Wd 90:0%:€ TTOT/FL/T “ADO 4G paararay



STHLR e MY /£ P‘A!IF eR. 71
) . Wd 10°10°9 TZ0Z/ZZ/€ -Sursvul] o} pasvajoy
by the Comminsioncr and <. Divislon, may be conmitted v .0 by the owner or ownerd

of such rights, subscribing or consenting to this agreement, or executing a rattifi-
cation thercof, and If such owner is also a working interest owner, by subscriglng to
the operating agrcement providing for the allocation of costs of exploration, develap-
ment, and operation. A subsequent joinder shall be effective as of the first day of the
month following the approval by the Comm{ssioner and the filing with the Division of
duly executed counterparts of the instrument or instruments committing the interest of
such owner to this agreement, but such joining party or parties, befére-par:icipating
in any benefits hereunder, shall be required to‘assume and pay to unitloperator. their
- proportionate share of the unit expenses incurred prior to such party's or parties '
joindef in the unit agreement, and the unit operator shall make appropriate adjustments

caused by such joinder, without any retroactive adjustment or revenue.

24. COUNTERPARTS: This agreement may be executed in any number of counter-

parts, ﬁo one of which needs to be executed by all parties, or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto, and shall
be binding upon all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such patﬁies had signed the
same document, and regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands within the above described unit area.

IN WITNESS WHERECF, the undersigned parties hereto have caused this agree-

ment to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR AND WORKTNG INTEREST OWNER

MESA_PETROLEUM _CO

OPERATOR
DATE: | e (781, .
ATTEST MARION E. CAUSEY
BY ya
STATE OF TEXAS )
)SS.
COUNTY OF  MIDLAND )
- The foregoing instrument was acknowledged before me this __13th day of
January , 1980, by MARION E. CAUSEY , who is

Attorney in fact of MESA PETROLEUM CO., a _Delaware
corporation, on behalf of said corporation.
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==== Unit Outline

O Tract Number

State of New Mexico Lands
2,560.00 Acres -100% of
Unit Area

EXHIBIT ‘A"
JACKSON UNIT AREA

Lea County, New Mexico
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EXHIBIT "B"

Schedule Showing all Lands and Leases

Within the Jackson Unit Area
Lea County, New Mexico

A Ay AT T Ao T TS T

TRACT DESCRIPTION LEASE NO. AND BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF LAND ACRES EXP. DATE & PERCENTAGE AND PERCENTAGE AND PERCENTAGE AND PERCENTAGE
ALL LANDS - State of New Mexico
All Lands are in T-24-S, R-33-E, NMPM
1. Sec. 16: E%, ShiNw%, 480.00 L-5167 State Aminoil, USA, Inc. All None Aminoil, USA, INC. All
SkswY 2-1-81 12.5 (Signal 0il & Gas)
2. Sec. 22: N5NW%, SWiNW%, 240.00 ﬁ»m_mmuwm&\ State MTS, Limited All Betty A. Davis 2.00 MTS, Limited All
NE%SW%, S%SE% 2-1-81 12.5 Partnership Glen D. Aaron  1.25 Partnership
Midland Nat'l
Bank Agent 1.25
3. Sec. 21: NE%, N%Sw% 240.00 wummmmnuﬁv\ State MTS, Limited All Glen D. Aaron  1.25 MTS, Limited All
3-1-81 12.5 Partnership Midland Nat'l Partnership
Bank Agent 1.25
4. Sec. 15: N% 320.00 LG-3176-1 State MTS, Limited All None MTS, Limited All
11-1-85 12.5 Partnership Partnership
S Sec. 16: NYNW%, 16C.00 LG-4136 State Cal-Mon Oil Co. All None Cal-Mon 0il Co. All
N5SWX 4-1-87 12.5

-
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Sec. 21: zzw, mmw.
shswk

Sec. 22: NE%, SE4NW%
NW5SW%, Skswi
N5SE%

w0
(S

Sec. 15

400.00

400.00

320.00

LG-4137
4-1-86

LG-4138-1
4-1-87

LG-6337
2-1-89

State
12.5

State
12.5

State
12.5

HNG 01l Co. All
MIS, Limited All
Partnership
HNG 0il Co. All

Total:

2,560.00 Acres, State of New Mexico Land, 100% of Unit Area

None

None

None

HNG 011 Co.

MTS, Limited
Partnership

HNG 0il Co.

All

All

All
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CONSENT AND RATIFICATION
UNIT AGREEMENT

FOR THE JACKSON UNIT AREA
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement in connection with the development and operation
of the Jackson Unit Area embracing lands situated in Lea County, New Mexico,
which said Agreement is dated the 15th day of November, 1980, and acknowledges
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold or overriding
royalty interests being committed to said Unit Agreeﬁent do hereby consent
to said Unit Agreement and ratify all the terms and provisions thereof, exactly
the same as if the undersigned had executed the original of said Unit Agreement
or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.
AMINOIL USA, INC

)
yrayyy. /Jw\u-‘-{{a A=A
BILL W. QQHDSON CONTRACT AGENT

) INDIVIDUAL .
STATE OF ]
Iss.
COUNTY OF ]
The foregoing instrument was acknowledged before me this _ day of
, 198, by

My Commission Expires:

Notary Public

CORPORATE
STATE OF TEXAS i
{ss.
COUNTY OF __ MIDLAND i
P Q&{“#ﬁ fprego1ng instrument was acknowledged before me this petp day of
Sl . 19.8%, by _Bi1l W. Johnson con
0T/ Am1nﬂﬂﬂ;USA Inc. » @ __ Delaware corpordt1on, n beha]f
SR of“sard eorpdrat1on
ol N iR
‘?ra:',g / \‘{s‘{ ;s :Qg
:éf’ Compitgion Expires:

J‘-. e 'Juoo" ‘\," 8 /
,,:.i‘.‘meS 81 14«;&:&%, b é’ZM/W-
Notary Public

: . 1n and for Midland Countv. Texas
€9 Jo ps 28nq WAAMAHS TEOTHME, D0 g Pontoday
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CONSENT AND RATIFICATION

UNIT AGREEMENT

FOR THE JACKSON UNIT AREA
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement in connection with the development and operation
of the Jackson Unit Area embracing lands situated in Lea County, New Mexico,
which said Agreement is dated the 15th day of November, 1980, and acknowledges
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold or overriding
royalty interests being committed to said Unit Agreeﬁent do hereby consent
to said Unit Agreement and ratify all the terms and provisions thereof, exactly
the same as if the undersigned had executed the original of said Unit Agreement
or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned as of

the. d%te sgt forth in their respective acknowledgments.

‘;
ol \J oﬁ L ‘,
o P Tt
s (.vxw. el i ',

- ATTESTg. k) HNG OIIL, COMPANY

, iw %ﬁi?— ﬂ;- Zzgﬁéi/(féégidb// o | UﬂCﬁL

: "lﬁﬂxs, Asst. Secretary J. Stewart Martin, Vice President

i INDIVIDUAL
STATE OF _ ]
{ss.
COUNTY OF §
The foregoing instrument was acknowledged before me this _ day of
» 198, by .
My Commission Expires:
Notary Public
CORPORATE

STATE OF TEXAS

SS.

COUNTY OF __ MIDLAND

The foregoing instrument was acknowledged before me this 26thday of

January L 19_8_1, by J. STEWART MARTIN . Vice President :
Of  HNG_OIL COMPANY , a Delaware corporation, on behalf

ofgsajd&tﬁrp@ta§jqn.

4 . -
o d iy ,‘\’..

My fomm;ss1on Exp}ﬁes

"v‘£24/Lg7» A el les

Notary Public
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CONSENT AND RATIFICATION
UNIT AGREEMENT

FOR THE JACKSON UNIT AREA
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement in connection with the development and operation
of the Jackson Unit Area embracing lands situated in Lea County, New Mexico,
which said Agreement is dated the 15th day of November, 1980, and acknowledges
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold or overriding
royalty interests being committed to said Unit Agreehent do hereby consent
to said Unit Agreement and ratify all the terms and provisions thereof, exactly
the same as if the undersigned had executed the original of said Unit Agreement
or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

\
FLORIDA FXP I MPANY —_

T\ Am R. Williams, Vice President
‘ »tgﬁéa
A INDIVIDUAL
STATE OF §
{Ss.
COUNTY OF {
The foregoing instrument was acknowledged before me this _ day of
» 198__, by
My Commission Expires:
Notary Public
CORPORATE
STATE OF __Tgxas ]
{ss.
COUNTY OF _MIDLAND {
The foregoing instrument was acknowledged before me this 2 ¢ day of
January ‘ s 1981, by Jim R. Williams s Vice President
0of Florida Exploration Company,_a Texas corporation, on behalf

of sald ¢Qrporat1on

‘%i?;@ / 4¢/ y1¢; . (//szﬂt&/ égzg Jf%PQQZL’%ﬂ

9 fo 95 28vq
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}Hﬂgi“  7 Notary Public

o A Joyce L Boldlng STA&E OF TEXAS
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CONSENT AND RATIFICATION
UNIT OPERATING AGREEMENT

FOR THE JACKSON UNIT AREA
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Operating Agreement in connection with the Unit Agreement for
the development and operation of the Jackson Unit Area embracing lands situated
in Lea County, New Mexico, which said Agreement is dated the 15th day of November,
1980, and acknowledges that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners of leasehold
interests being committed to said Unit Agreement do hereby consent to said Unit
Operating Agreement and ratify all the terms and provisions thereof, exactly
the same as if the undersigned had executed the original of said Unit Operating
Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

} ihe“date set forth in their respective acknowledgments.
NA’Attest‘ The Midland Natlonal Bank Mldldnd,

U e [ ] 'l,“' Texas, Agent qu
B”$4:% s /. By:
Y. ; _81stant Trust Offlcer Trust Officer

INDIVIDUAL
STATE OF ]
{ss.
COUNTY OF ]
The foregoing instrument was acknowledged before me this  day of
, 198 , by
My Commission Expires:
Notary Public
CORPORATE
STAT:; OF Texas ﬁ
ISs.

COUNTY OF  Midland |

The foregoing instrument was acknowledged before me this _20th day of

~January » 1981 , by _piane McElligott Trust QOfficer

0f+ Midland National Bank , & cormnat1on on

;beha]f of’said corporation.

<My C0mm1SSjog;Exp1res:
Notary Public
Ivonne Green Coppoc
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CONSENT AND RATIFICATION
UNIT OPERATING AGREEMENT

FOR THE JACKSON UNIT AREA
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Operating Agreement in connection with the Unit Agreement for
the development and operation of the Jackson Unit Area embracing lands situated
in Lea County, New Mexico, which said Agreement is dated the 15th day of November,
1980, and acknowledges that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners of leasehold
interests being committed to said Unit Agreement do hereby consent to said Unit
Operating Agreement and ratify all the terms and provisions thereof, exactly
the same as if the undersigned had executed the original of said Unit Operating
Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as of
the date set forth in their respective acknowledgments.

7%&,0(//{%%»“/

Glen D. Aaron

INDIVIDUAL
STATE OF __TEXAS {
{ss.
COUNTY OF MIDLAND {
;};Q”“ #The foregoing instrument was acknowledged before me this 14th day of
A , 198 1, by Glen D. Aaron

T My eommi¥sion Expires:
i 33

. S&ptember 13, 1984 sl Aot FLTT

e _r\\\>- g g
i

Notary PubTic

CORPORATE
STATZ OF ]
{ss.
COUNTY OF § ;
The foregoing instrument was acknowledged before me this __ day of
, 198, by s
of , @ ] corporation, on

behalf of said corporation.

My Commission Expires:

Notary Public
$9 Jo 8¢ 23vg W 90:0%:€ TTOT/FL/T “ADO 4G paararay
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ok 387 e 400 STATE OF NEW MEXiCO
" COUV:YOFqu
CONSENT AND RATIFICATION FILED
UNIT AGREEMENT MAY 1 3 :98i
FOR THE JACKSON UNIT AREA T4 o g{j
ziiidtecorded in Bock éiij:;“
LEA COUNTY, NEW MEXICO Page 377 = h

. D‘op Benge, County Clerk
by _..&bé:»w_.. Deputy

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement in connection with the deVeTopment and operation
of the Jackson Unit Area embracing lands situated in Lea County, New Mexico,
which said Agreement is dated the 15th day of November, 1980, and acknowledges
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold or overriding
royalty interests being committed to said Unit Agreement do hereby consent
to said Unit Agreement and ratify all the terms and provisions thereof, exactly
the same as if the undersigned had executed the original of said Unit Agreement
or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in théir respective acknowledgments.

"'l'fh ik
mor 0L -AND GAS CORPORATION
ermEYTJ McCh]]och 0il1 Corporation KSR R RATG

“ >s: Saul, Vice President T
o LS ® ey
e INDIVIDUAL L X0, %,
STATE OF { AT E
[ss.
COUNTY OF |
The foregoing instrument was acknowledged before me this _ day of
, 198 , by

9 Jo 65 230d

My Commission Expires:

Notary Public
CORPORATE

STATE OF CAL/ AN /A g
sS
COUNTY OF ¢oS AMELEL ]

The foregoing instrument was acknowledged before me this {2 Mzday of
TN 70 Y , 198/, by &W. IAnNnES SLut , V/CE & PNES 1 DENT
of BSqBoZ o502 A% ., a D EL AL ARE corporation, on behalf

of said corporation.

T S (
| @AY CAROL L SACKETT M %7
SD S7H. ) NOTARY PUBLIC - CALIFORNIA i
78 .

LOS ANGELES COUNTY { Notary RybTic
My comm. expires JUN 15 1984 .)

= A e

W 90:0%:€ TTOT/FI/T “ADO 4G paararay
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Exhibit 3

APPLICATION TO POOL COMMINGLE, STORAGE AND SALES FOR OIL AND GAS

PRODUCTION AT APOLLO E/2 CTB

Pool API Well Name Well Number W2 or E2 Unit Letter Section Township Range Date Online _ GAS (MCFD) _ Gravity BTU/cf

[98135] WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48647 | APOLLO STATE COM _[#136H E2 o 21{24S 33E 10/21/2021] 1800 wuoo_ 41 1500
[98135] WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48630 | APOLLO STATE COM _[#203H E2 o 21{24S 33E 10/21/2021] 1200 wNE_ 42 1500
[98135] WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48639 | APOLLO STATE COM _[#223H E2 o 21{24S 33E 10/21/2021] 600] 4000 43 1400|
[98135] WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48633 | APOLLO STATE COM _[#206H E2 o 21)24s 33E 10/21/2021] 1150] 2500] l_ 1500]

WC-025 G-09 5243310P; UPPER WOLFCAMP_|30-025-48635 |APOLLO STATE COM —a”NHNI E2 N 21)245 _M 10/21/2021] 1300] 3700] 5_ 1300

WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48645 | APOLLO STATE COM _[#134H E2 P 21)24s 33E 10/21/2021] 700] 4000 bm_ 1500

WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48636 | APOLLO STATE COM _[#214H E2 P 21{24S 33E 10/21/2021] 1300] 3900] 42| 1500
(98135] WC-025 G-09 $243310P; UPPER WOLFCAMP_[30-025-48631 | APOLLO STATE COM _[#204H E2 P 21)245 33E 10/21/2021] 1800] 3400] 53] 1400|
(96674] TRIPLE X; BONE SPRING, WEST 30-025-48642 [APOLLO STATE COM_|#103H E2 o 21)24s 33E 6/28/2022] 800 1250] 46 1250]
96674] TRIPLE X; BONE SPRING, WEST 30-025-48643 [APOLLO STATE COM_|#104H E2 P 21)24S 33E 6/28/2022| 800 1250] 46| 1250
[96674] TRIPLE X; BONE SPRING, WEST 30-025-48650 |APOLLO STATE COM |#143H E2 o 21{24S 33E 6/28/2022) 800 1250] 46 1250
[96674] TRIPLE X; BONE SPRING, WEST 30-025-48651 |APOLLO STATE COM |#144H E2 P 21{24S 33E 6/28/2022) 800 1250] 46 1250
[96674] TRIPLE X; BONE SPRING, WEST 30-025-48658 |APOLLO STATE COM |#173H E2 o 21{24S 33E 6/28/2022] 800] 1250] 46 1250|
[96674] TRIPLE X; BONE SPRING, WEST 30-025-48659 |APOLLO STATE COM |#174H E2 P 21{24S 33E 6/28/2022] 800] 1250 46 1250§
(96674] TRIPLE X; BONE SPRING, WEST 30-025-48660 [APOLLO STATE COM |#183H E2 o 21)24 33E 6/28/2022] 800 1250] 46 1250]
[(96674] TRIPLE X; BONE SPRING, WEST 30-025-48661 [APOLLO STATE COM |#184H E2 P 21)245 33E 6/28/2022| 800 1250] 46| 1250]
[96674] TRIPLE X; BONE SPRING, WEST 30-025-48654 [APOLLO STATE COM_|#153H E2 o 21)24S 33E 6/28/2022| 800 1250] 46| 1250]
[96674] TRIPLE X; BONE SPRING, WEST 30-025-48655 [APOLLO STATE COM_|#154H E2 P 21)24s 33E 6/28/2022] 800) 1250] 46) 1250]

6:01:01 PM
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ADDR1

Murchison Oil and Gas LLC
Tap Rock Resources LLC

Tap Rock Minerals LP
Commissioner of Public Lands
Alan Eugene Karper

Betty A Davis Mineral Trust, D
Stone Davis, Trustee

Boldrick Family Properties, LP,

c/o Boldrick Management Co,
LLC

Carl T Speight

CXA Oil & Gas Holdings LP
David John Andrews

E.A. Karper, Jr.

Elizabeth Scott Goldman
Gwendolyn Williams Family
Headington Qil Company, LLC
Heathary Resources Inc
James Rogers

John M Speight

John Rick McConn

Kristin Karper

Lagniappe Hydrocarbons, LLC

Mary Ann Goldman Richardson

MEC Petroleum Corporation
Melinda Ann McConn
Chernosky

Meredith Ellen McConn Zenner

Michele Goldman Slattery
Nancy Hope Goldman

Paul E Speight

Philip Karper

Phillip T Speight

Raptor Partnership LTD
Rivercrest Royalties LLC
Robert L McMillan

Rogers Resources LP
Sandra Jo Gober
Stephanie Ashley Campbell
Wildcard Family Limited
Partnership

J D Murchison Interests Inc
Finley Production Co LP

Exhibit 4

ADDR2

7250 Dallas Parkway, Suite 1400
523 Park Point Drive, Suite 200

523 Park Point Dr, Suite 200
PO Box 1148
PO Box 149

PO Box 8904

PO Box 10648

PO Box 72

1302 West Ave

3715 Windsor Rd

P.O. Box 149

10401 Pinehurst Dr
27710 Cold Spring Trace
1700 N Redbud Blvd, Ste 400
6318 Cherry Hills Rd

PO Box 943

PO Box 60871

5207 Green Tree

PO Box 149

PO Box 10668

3911 Pinewood Drive
PO Box 11265

602 Fall River Road

4919 Valkeith Dr

948 Kalikimake Place
3407 Learned Rd.

PO Box 50505

PO Box 149

217 Bayberry

2320 Mount Auburn Rd
777 Taylor Street, Ste 810
912 Austin Rd

416 Manor Village Circle
1101 N Minter

801 EIm St

1601 Bryan St, Ste 4300
7250 Dallas Pkwy Ste 1400
PO Box 2200

Released to Imaging: 3/22/2022 6:01:01 PM

ADDR3
Plano
Golden
Golden
Santa Fe
Graham

Aspen

Midland
Midland
Austin
Austin
Graham
Austin
Katy
McKinney
Houston
Graham
Midland
Houston
Graham
Midland

Jackson
Midland

Houston

Houston
Diamondhead
Raymond
Midland
Graham
Midland
Evansville
Fort Worth
Graham
Midland
Throckmorton
Graham

Dallas
Plano
Fort Worth

ADDR4
>

co

(6(0)

NM

X

(6(0)

X
X
X
X
X
X
X
X
X
X
X
X
X
X

MS
>

>

>
MS
MS
X

X
IN
X

X
X
X

X
X

ADDR5
75024
80401
80401
87504-1148
76450

81612

79702
79702-0072
78701
78703
76450
78747
77494
75069
77069
76450
79711
77056
76450
79702

39211-6445
79702

77024

77096-4225
39525
39154
79710
76450
79705
47720
76102
76450
79707
76483
76450

75201-3477
75024
76113
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Grasslands Energy LP 5128 Apache Plume Rd

Richard Scott Briggs 1920 E Riverside Drive
Causey Resources, LLC 4945 Rustic Trail
MEC Resources, LLC 5806 Devlin Place

Mesa Southwest Energy LLC 3548 Rosedale Ave

Released to Imaging: 3/22/2022 6:01:01 PM

Fort Worth
Austin
Midland
Midland
Dallas

X
X
X
X
X

76109
78741
79707-1426
79707
75205
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Adam G. Rankin

HOLLAND&HART. " Phone (505) 954-7294

Fax (505) 819-5579
AGRankin@hollandhart.com

February 4, 2022

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Tap Rock Operating, LLC for administrative approval to surface
commingle (pool and lease commingle) oil and gas production at the Apollo W/2E/2
and Apollo E/2E/2 Central Tank Batteries each located in the SE/4 of Section 21,
Township 24 South, Range 33 East, and to add additional wells.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:
Dana Arnold
General Counsel

Tap Rock Operating, LLC
(720) 460-3497

Sincerely,

(B —

Adam G. Rankin
ATTORNEY FOR
TAP ROCK OPERATING, LLC

Released to Imaging: 3/22/2022 6:01:01 PM
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ Murchison Oil and |7250 Dallas Pkwy Ste |Plano TX 75024- |Certified 941481189876|71785 - Apollo E2
2022 Gas LLC 1400 5002 |with Return |5844536474 |Ownership-1
Receipt
(Signature)
31309 |02/04/ David John 3715 Windsor Rd Austin TX 78703- |Certified 941481189876|71785 - Apollo E2
2022 Andrews 1523 |with Return |5844536535 |Ownership - 10
Receipt
(Signature)
31309 |02/04/ E.A. Karper, Jr. PO Box 149 Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 0149 |with Return [5844536573 |Ownership-11
Receipt
(Signature)
31309 |02/04/ Elizabeth Scott 10401 Pinehurst Dr  |Austin TX 78747- |Certified 941481189876|71785 - Apollo E2
2022 Goldman 1227 |with Return |5844531219 |Ownership - 12
Receipt
(Signature)
31309 |02/04/ Gwendolyn 27710 Cold Spring Katy TX 77494- |Certified 941481189876|71785 - Apollo E2
2022 Williams Family Trce 6546 |with Return [5844531257 |Ownership - 13
LLC Receipt
(Signature)
31309 |02/04/ Headington Qil 1700 Redbud Blvd Ste [McKinney TX 75069- |Certified 941481189876|71785 - Apollo E2
2022 Company, LLC 400 3295 |with Return [5844531264 |Ownership - 14
Receipt

(Signature)

Released to Imaging: 3/22/2022 6:01:01 PM
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ Heathary 6318 Cherry Hills Rd  |Houston TX 77069- |Certified 941481189876|71785 - Apollo E2
2022 Resources Inc 1348 |with Return |5844531226 |Ownership - 15
Receipt
(Signature)
31309 |02/04/ James Rogers PO Box 943 Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 0943 |with Return [5844531240 |Ownership-16
Receipt
(Signature)
31309 |02/04/ John M Speight PO Box 60871 Midland TX 79711- |Certified 941481189876|71785 - Apollo E2
2022 0871 |with Return |5844531233 |Ownership-17
Receipt
(Signature)
31309 |02/04/ John Rick McConn |5207 Green Tree Rd |Houston TX 77056- |Certified 941481189876|71785 - Apollo E2
2022 1308 |with Return |5844531271 |Ownership - 18
Receipt
(Signature)
31309 |02/04/ Kristin Karper PO Box 149 Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 0149 |with Return [5844531851 |Ownership-19
Receipt
(Signature)
31309 |02/04/ Tap Rock 523 Park Point Dr Ste |Golden co 80401- |Certified 941481189876|71785 - Apollo E2
2022 Resources LLC 200 9387 |with Return |5844536511 |Ownership-2
Receipt

(Signature)
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ Lagniappe PO Box 10668 Midland TX 79702- |Certified 941481189876|71785 - Apollo E2
2022 Hydrocarbons, LLC 7668 |with Return |5844531868 |Ownership - 20
Receipt
(Signature)
31309 |02/04/ Mary Ann 3911 Pinewood Dr Jackson MS 39211- (Certified 941481189876|71785 - Apollo E2
2022 Goldman 6445 |with Return 5844531820 |Ownership -21
Richardson Receipt
(Signature)
31309 |02/04/ MEC Petroleum PO Box 11265 Midland TX 79702- |Certified 941481189876|71785 - Apollo E2
2022 Corporation 8265 |with Return [5844531806 |Ownership - 22
Receipt
(Signature)
31309 |02/04/ Melinda Ann 602 Fall River Rd Houston TX 77024- |Certified 941481189876|71785 - Apollo E2
2022 McConn Chernosky 5630 |with Return 5844531899 |Ownership - 23
Receipt
(Signature)
31309 |02/04/ Meredith Ellen 4919 Valkeith Dr Houston TX 77096- |Certified 941481189876|71785 - Apollo E2
2022 McConn Zenner 4225 |with Return 5844531844 |Ownership - 24
Receipt
(Signature)
31309 |02/04/ Michele Goldman |948 Kalikimaka PI Diamondhea |MS 39525- |Certified 941481189876|71785 - Apollo E2
2022 Slattery d 4176 |with Return |5844531882 |Ownership - 25
Receipt

(Signature)
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ Nancy Hope 3407 Learned Rd Raymond MS 39154- |Certified 941481189876|71785 - Apollo E2
2022 Goldman 9032 |with Return |5844531875 |Ownership - 26
Receipt
(Signature)
31309 |02/04/ Paul E Speight PO Box 50505 Midland X 79710- |Certified 941481189876|71785 - Apollo E2
2022 0505 |with Return [5844531714 |Ownership - 27
Receipt
(Signature)
31309 |02/04/ Philip Karper PO Box 149 Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 0149 |with Return |5844531752 |Ownership - 28
Receipt
(Signature)
31309 |02/04/ Phillip T Speight 217 Bayberry Pkwy  |Midland TX 79705- |Certified 941481189876|71785 - Apollo E2
2022 3041 |with Return 5844531769 |Ownership - 29
Receipt
(Signature)
31309 |02/04/ Tap Rock Minerals |523 Park Point Dr Ste |Golden Cco 80401- |Certified 941481189876|71785 - Apollo E2
2022 LP 200 9387 |with Return [5844536559 |Ownership -3
Receipt
(Signature)
31309 |02/04/ Raptor Partnership (2320 Mount Auburn [Evansville IN 47720- |Certified 941481189876|71785 - Apollo E2
2022 LTD Rd 5444  |with Return [5844531721 |Ownership - 30
Receipt

(Signature)
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ Rivercrest 777 Taylor St Ste 810 |Fort Worth |TX 76102- |Certified 941481189876|71785 - Apollo E2
2022 Royalties LLC 4936 |with Return |5844531790 |Ownership - 31
Receipt
(Signature)
31309 |02/04/ Robert L McMillan |912 Austin Rd Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 4215 |with Return |5844531745 |Ownership - 32
Receipt
(Signature)
31309 |02/04/ Rogers Resources |416 Manor Village Cir [Midland TX 79707- |Certified 941481189876|71785 - Apollo E2
2022 LP 6146 |with Return [5844531783 |Ownership - 33
Receipt
(Signature)
31309 |02/04/ Sandra Jo Gober 1101 N Minter Ave Throckmorto |TX 76483- |Certified 941481189876|71785 - Apollo E2
2022 n 4401 |with Return |5844531738 |Ownership - 34
Receipt
(Signature)
31309 |02/04/ Stephanie Ashley 801 EIm St Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 Campbell 3407 |with Return [5844531776 |Ownership - 35
Receipt
(Signature)
31309 |02/04/ Wildcard Family 1601 Bryan St Ste Dallas TX 75201- |Certified 941481189876|71785 - Apollo E2
2022 Limited 4300 3477 |with Return [5844531912 |Ownership - 36
Partnership Receipt

(Signature)
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ J D Murchison 7250 Dallas Pkwy Ste |Plano TX 75024- |Certified 941481189876|71785 - Apollo E2
2022 Interests Inc 1400 5002 |with Return |5844531950 |Ownership - 37
Receipt
(Signature)
31309 |02/04/ Finley Production |PO Box 2200 Fort Worth |TX 76113- |Certified 941481189876|71785 - Apollo E2
2022 CoLP 2200 |with Return |5844531967 |Ownership - 38
Receipt
(Signature)
31309 |02/04/ Grasslands Energy 5128 Apache Plume |Fort Worth |TX 76109- |Certified 941481189876|71785 - Apollo E2
2022 LP Rd 1580 |with Return |5844531929 |Ownership - 39
Receipt
(Signature)
31309 |02/04/ Commissioner of |PO Box 1148 Santa Fe NM 87504- |Certified 941481189876|71785 - Apollo E2
2022 Public Lands 1148 |with Return |5844536566 |Ownership -4
Receipt
(Signature)
31309 |02/04/ Richard Scott 1920 E Riverside Dr  |Austin TX 78741- |Certified 941481189876|71785 - Apollo E2
2022 Briggs 1342 |with Return |5844531905 |Ownership -40
Receipt
(Signature)
31309 |02/04/ Causey Resources, (4945 Rustic Trl Midland TX 79707- |Certified 941481189876|71785 - Apollo E2
2022 LLC 1426 |with Return |5844531998 |Ownership -41
Receipt

(Signature)
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ MEC Resources, 5806 Devlin Pl Midland TX 79707- |Certified 941481189876|71785 - Apollo E2
2022 LLC 5029 |with Return [5844531943 |Ownership - 42
Receipt
(Signature)
31309 |02/04/ Mesa Southwest |3548 Rosedale Ave Dallas TX 75205- |Certified 941481189876|71785 - Apollo E2
2022 Energy LLC 1226 |with Return |5844531981 |Ownership -43
Receipt
(Signature)
31309 |02/04/ Alan Eugene PO Box 149 Graham TX 76450- |Certified 941481189876|71785 - Apollo E2
2022 Karper 0149 |with Return |5844536528 |Ownership-5
Receipt
(Signature)
31309 |02/04/ |Betty A Davis D Stone Davis, PO Box 8904 Aspen Cco 81612- |Certified 941481189876|71785 - Apollo E2
2022 |Mineral Trust, Trustee 8904 |with Return |5844536504 |Ownership-6
Receipt
(Signature)
31309 |02/04/ |Boldrick Family c/o Boldrick PO Box 10648 Midland TX 79702- |Certified 941481189876|71785 - Apollo E2
2022  |Properties, LP, Management Co, 7648 |with Return |5844536597 |Ownership-7
LLC Receipt
(Signature)
31309 |02/04/ Carl T Speight PO Box 72 Midland TX 79702- |Certified 941481189876|71785 - Apollo E2
2022 0072 |with Return |5844536542 |Ownership-8
Receipt

(Signature)
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Parent Mail Company Name Address 1 City ST Zip MailClass Tracking # Well
ID Date
31309 |02/04/ CXA Oil & Gas 1302 West Ave Austin TX 78701- |Certified 941481189876|71785 - Apollo E2
2022 Holdings LP 1716 |with Return |5844536580 |Ownership-9
Receipt
(Signature)
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THE CONSTRUCTION, OPERATION AND MAINTENANCE OF
THE FACILITY NAMED IN THE TITLE BLOCK AND SHALL
NOT BE USED FOR ANY OTHER PURPOSE OR FURNISHED
TO ANY OTHER PARTY WITHOUT THE EXPRESS CONSENT
OF ZAP ENGINEERING & CONSTRUCTION SERVICES, INC.

ENGINEERING & CONSTRUCTION SERVICES, INC.
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Received by OCD: 2/14/2022 3:40:06 PM

From:
To:
Cc:

Subject:
Date:

Attachments:

Engineer, OCD, EMNRD
Adam Rankin

McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,
EMNRD; lisa@rwbyram.com; Dawson, Scott
Approved Administrative Order PLC-807
Tuesday, March 22, 2022 5:46:46 PM
PLC807 Order.pdf

NMOCD has issued Administrative Order PLC-807 which authorizes Tap Rock Operating, LLC (372043)
to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-48647 Apollo State Com #136H EZ ;i:i:gjﬁg 98135
30-025-48630 Apollo State Com #203H EZ ;g:i:gjﬁg 98135
30-025-48639 Apollo State Com #223H EZ ;g:i:gjﬁg 98135
30-025-48633 Apollo State Com #206H Eg ;g:i:gjﬁg 98135
30-025-48635 Apollo State Com #212H EZ ;i:i:gjﬁﬁ 98135
30-025-48645 Apollo State Com #134H Eg ;fij:;gg 98135
30-025-48636 Apollo State Com #214H EZ ;fi::gzg 98135
30-025-48631 Apollo State Com #204H EZ ;f;::gzg 98135
30-025-48642 Apollo State Com #103H Eg ;?;:Sggg 96674
30-025-48643 Apollo State Com #104H EZ ;f;::ggg 96674
30-025-48650 Apollo State Com #143H EZ ;?;:Sggg 96674
30-025-48651 Apollo State Com #144H Eg ;?;:S:?E: 96674
30-025-48658 Apollo State Com #173H Eg ;g:i:gjﬁg 96674
30-025-48659 Apollo State Com #174H Eg ;i:g:gjﬁg 96674
30-025-48660 Apollo State Com #183H EZ ;g:i:gjﬁﬁ 96674
30-025-48661 Apollo State Com #184H EZ ;g:i:gzggg 96674
30-025-48654 Apollo State Com #153H EZ ;g:i:gjﬁg 96674
30-025-48655 Apollo State Com #154H EZ ;g:i:gjﬁg 96674

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY TAP ROCK OPERATING, LLC ORDER NO. PLC-807

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Tap Rock Operating, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
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included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

9. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR

Order No. PLC-807

DATE: 3/22/2022
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-807

Tap Rock Operating, LL.C (372043)

Apollo W/2E/2 Central Tank Battery

UL O, Section 21, Township 24 South, Range 33 East
Apollo E/2E/2 Central Tank Battery

UL P, Section 21, Township 24 South, Range 33 East
SE/4, Section 21, Township 24 South, Range 33 East

Pools
Pool Name Pool Code
TRIPLE X; BONE SPRING, WEST 96674
WC-025 G-09 S243310P; UPPER WOLFCAMP 98135
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  15-24S-33E
. . Allminus CD KL  16-24S-33E
Jackson Unit (Bone Spring) Al 21-24S-33E
All  22-24S-33E
All  15-24S-33E
. Allminus CD KL  16-24S-33E
Jackson Unit (Wolfcamp) All 21-24S-33F
All  22-24S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
E/2  16-24S-33E
30-025-48647 Apollo State Com #136H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48630 Apollo State Com #203H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48639 Apollo State Com #223H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48633 Apollo State Com #206H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48635 Apollo State Com #212H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48645 Apollo State Com #134H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48636 Apollo State Com #214H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48631 Apollo State Com #204H - 21-24S-33F 98135
E/2  16-24S-33E
30-025-48642 Apollo State Com #103H £ 21-24S-33F 96674

ORDER NO. PLC-807
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E/2  16-24S-33E
30-025-48643 Apollo State Com #104H 2 21-24S-33E 96674

E/2  16-24S-33E
30-025-48650 Apollo State Com #143H E2  21-24S-33E 96674

E/2  16-24S-33E
30-025-48651 Apollo State Com #144H 2 21-24S-33E 96674

E/2  16-24S-33E
30-025-48658 Apollo State Com #173H £ 21-24S-33F 96674

E/2  16-24S-33E
30-025-48659 Apollo State Com #174H £ 21-24S-33F 96674

E/2  16-24S-33E
30-025-48660 Apollo State Com #183H 2 21-24S-33E 96674

E/2  16-24S-33E
30-025-48661 Apollo State Com #184H 2 21-24S-33E 96674

E/2  16-24S-33E
30-025-48654 Apollo State Com #153H £ 21-24S-33F 96674

E/2  16-24S-33E
30-025-48655 Apollo State Com #154H £ 21-24S-33F 96674

ORDER NO. PLC-807 Exhibit A Page 2
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conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure
Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 3/22/2022 6:01:01 PM



Received by OCD: 2/14/2022 3:40:06 PM Page 57 of 65

From: Chris K. LeCates

To: Adam Rankin; McClure, Dean, EMNRD

Subject: [EXTERNAL] RE: surface commingling application PLC-807
Date: Monday, March 14, 2022 10:00:46 AM

Attachments: image001.png

image002.png
image003.png
image004.png
image005.png
image006.png
759102-PFD-001 Rev 0.pdf
759101-PFD-001 Rev 0.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Dean, please see the following regarding your requests:

1. Attached are process flow diagrams.

2. As to the ownership issue, ownership is different among the Bone Spring and Wolfcamp
pools. Over time, the parties within the unit have done various formation specific
conveyances that created these differences.

Let me know if you need anything else. Thanks.

Chris

Chris LeCates

Attorney, Holland & Hart LLP
222 South Main Street, Suite 2200, Salt Lake City, UT 84101

T 801.799.5743

HOLLAND&HART. PN

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail.

From: Adam Rankin <AGRankin@hollandhart.com>

Sent: Friday, March 11, 2022 4:32 PM

To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Cc: Chris K. LeCates <CKLeCates@hollandhart.com>
Subject: RE: surface commingling application PLC-807
Dean,

We will ask for process flow diagrams showing the tank batteries.

As to the ownership issue, | believe that the unit has different ownership as between zones.
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From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Sent: Friday, March 11, 2022 3:29 PM

To: Adam Rankin <AGRankin@hollandhart.com>
Subject: surface commingling application PLC-807

External Email

Mr. Rankin,

| am reviewing surface commingling application PLC-807 which involves a commingling project that
includes the Apollo W/2E/2 and Apollo E/2E/2 batteries and is operated by Tap Rock Operating, LLC
(372043).

Please provide facility diagrams for these two batteries.

Within the application it is stated that ownership is diverse between these wells and notification was
provided. However, it also appears that despite their names, all of these wells are unit wells of the
Jackson Unit. My presumption would be that ownership would be identical as this is a type 1 unit,
but its easily possible that | am missing something. Please speak a little on this subject.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY TAP ROCK OPERATING, LLC ORDER NO. PLC-807

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Tap Rock Operating, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

Order No. PLC-807 Page 1 of 4

Released to Imaging: 3/22/2022 6:01:01 PM

Page 59 of 65



Received by OCD: 2/14/2022 3:40:06 PM

10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not

Order No. PLC-807 Page 2 of 4
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10.

11.

12.

included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

Order No. PLC-807 Page 3 of 4
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 3/22/2022

ADRIENNE SANDOVAL
DIRECTOR

Order No. PLC-807 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 63 of 65

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-807

Tap Rock Operating, LL.C (372043)

Apollo W/2E/2 Central Tank Battery

UL O, Section 21, Township 24 South, Range 33 East
Apollo E/2E/2 Central Tank Battery

UL P, Section 21, Township 24 South, Range 33 East
SE/4, Section 21, Township 24 South, Range 33 East

Pools
Pool Name Pool Code
TRIPLE X; BONE SPRING, WEST 96674
WC-025 G-09 S243310P; UPPER WOLFCAMP 98135
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  15-24S-33E
. . Allminus CD KL  16-24S-33E
Jackson Unit (Bone Spring) Al 21-24S-33E
All  22-24S-33E
All  15-24S-33E
. Allminus CD KL  16-24S-33E
Jackson Unit (Wolfcamp) All 21-24S-33F
All  22-24S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
E/2  16-24S-33E
30-025-48647 Apollo State Com #136H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48630 Apollo State Com #203H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48639 Apollo State Com #223H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48633 Apollo State Com #206H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48635 Apollo State Com #212H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48645 Apollo State Com #134H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48636 Apollo State Com #214H £ 21-24S-33F 98135
E/2  16-24S-33E
30-025-48631 Apollo State Com #204H - 21-24S-33F 98135
E/2  16-24S-33E
30-025-48642 Apollo State Com #103H £ 21-24S-33F 96674
ORDER NO. PLC-807 Exhibit A Page 1
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E/2  16-24S-33E
30-025-48643 Apollo State Com #104H E2  21-24S-33F 96674

E/2  16-24S-33E
30-025-48650 Apollo State Com #143H E2  21-24S-33F 96674

E/2  16-24S-33E
30-025-48651 Apollo State Com #144H E2  21-24S-33F 96674

E/2  16-24S-33E
30-025-48658 Apollo State Com #173H £ 21-24S-33E 96674

E/2  16-24S-33E
30-025-48659 Apollo State Com #174H £ 21-24S-33E 96674

E/2  16-24S-33E
30-025-48660 Apollo State Com #183H E2  21-24S-33F 96674

E/2  16-24S-33E
30-025-48661 Apollo State Com #184H E2  21-24S-33F 96674

E/2  16-24S-33E
30-025-48654 Apollo State Com #153H £ 21-24S-33E 96674

E/2  16-24S-33E
30-025-48655 Apollo State Com #154H £ 21-24S-33E 96674

ORDER NO. PLC-807 Exhibit A Page 2
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CONDITIONS

Action 81427

CONDITIONS

Operator: OGRID:

TAP ROCK OPERATING, LLC 372043

523 Park Point Drive Action Number:

Golden, CO 80401 81427

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 3/22/2022

regarding this matter, please contact me.
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