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ConocoPhillips

V/ L ] L]
COhOCOPhI"IpS 2208 West Main Street

Artesia, New Mexico 88210
www.conocophillips.com

December 3, 2021

Attn: Dean McClure

NM Oil Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Lease Commingle (CTB)

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for lease commingling for the following wells:

Stove Pipe Federal Com 1H Stove Pipe Federal Com 2H

API# 30-025-43838 API# 30-025-42926

WC-025 G-09 $243532M; Wolfbone WC-025 G-09 S243532M; Wolfbone
Ut. A, Sec. 6-T255-R35E Ut. B, Sec. 6-T255-R35E

Lea County, NM Lea County, NM

Stove Pipe Federal Com 21H

API# 30-025-43839

WC-025 G-09 $243532M; Wolfbone
Ut. A, Sec. 6-T255-R35E

Lea County, NM

0il Production:

The oil production from all wells will be measured separately by allocation meter prior to being commingled at the
Central Tank Battery located in Ut. B, Sec. 6-T255-R33E. In the event the CTB is over capacity or in the case of battery
or pipeline repairs the oil production from these wells may be transported by truck to either the Red Hills Offload
Station, located in Unit O, Section 4-T26S-R32E, or the Jal Offload Station, located in Unit D, Section 4-T265-R37E,
Lea County. In this case, the oil will remain segregated and will be measured by lact meter when offloading at said
stations.

Gas Production:

The gas production from all wells will be measured separately by allocation meter prior to being commingled and
entering a gas flow line to the gas custody transfer meter at the Central Tank Battery located in Ut. B, Sec. 6-T25S-
R35E.

All owners of interest have been notified by certified mail that should they have an objection to this surface
commingling, they must file a formal protest with the NMOCD within 20 days of the date of this application. Proof
of owner notification and copy of Public Notice is enclosed.

Please see the enclosed Administrative Application Checklist, C-107B Application for Surface Commingling, plats for

referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations, and
communization agreement application.
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Thank you for your attention to this matter,

Sincerely,

pasiliLoavor

leanette Barron
Regulatory Coordinater



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE OMY

NEW MEXICO OIL CONSERVATION DIVISION ,,{n;”‘%
- Geological & Engineering Bureau ~ K("i J
1220 South St. Francis Drive, Santa Fe, NM 87505 “«;ﬁ s

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS 7O DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DiVISICN LEVEL IN SANTA FE

App]icqni; COG Operating, LLC OGRID Number: 229137
Well Name: Stove Pipe Federal Com 1H, 2H & 21H AP 20-025-43838/30-025-42926/30-025-43839
Pool: WC-025 G-09 8§243532M; Wollcamp Pool Code: 93098

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSP#rosect axea) CINSPeeoramonmn — LISD

B. Checkoneonlyforljor[Il]
[1] Commingling - Storage - Measurement
Clonc  mcre [Llre Oec Oos Do
[II'] Injection —~ Disposal - Pressure Increase — Enhanced Oil Recovery
COwrx  [Opmx Oswb [Pt [JEOR  [JPPR

FOR OCD ONLY
2} NOTIFCATION REQUIRED TO: Check those which apply. ,
A.[] Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Appiication
C.im Application requires published notice Content
D.[7] Notificafion and/or concurent approval by SLO Complete
E. m Nofification and/or concurent approval by BLM
F. [} Surface owner
G.[] Forall of the above, proof of nefification or publication is atiached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby cerfify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
netificafions are submitted to the Division,

Note: Statement must be completed by an individual with managerial and/or supervisory capacity,

Az,

Jeanette Barron Date

Print or Type Name

ﬂ?ﬂ/f_/ﬂ/{ é JVE{J/VI o jeanette barron@conocophillips.com

nature e-mail Address

575-746-6974
Phone Number




District [ State of New Mexico Form C-107-B

;)izssl;\ildpr[elmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised Avgust 1, 20£1
811°S. First St., Artesin, NM 88210

District 111 OIL: CONSIERVATION DIVISION Submil the original
1000 Rio Brazos Road, Aztec, NM 7410 1220 S. St Francis Drive application o the Santa Fe
Distriet IV . £ ith he
1220 8. 5t Francis D, Santa Fe, NM Santa Fe! New Mexico 87505 othece “f” Ol].{-:‘ C.Opy to the
§7505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC

OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210

APPLICATION TYPE:
[ rool Commingling  [Kiease Commingling [3Poel and Lease Commingiing  [JJOfl-Lease Storpge and Measurement (Only it not Surface Commingled)
LEASE TYPE: [} Fee [} State B3 Federal

Is this an Amendment to existing Order? [_]Y¥es [[JNo If**Yes”, pleasc include the appropriate Order Ne.

Have the Bureaw of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
OYes [INe

{A) POOL COMMINGLING
Please attach sheets with the foliowing information

Gravities / BTU of Caleulated Gravities / Caleulated Value of
(i} Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing al top allowables? [1Yes [INo

(3} Has all interest owners been notified by certified mail of the proposed commingling? [Oyes [JNo.

(4) Measurement type: [Metering [ Other (Specify)

(3)  Will commingiing decrease the value of production? [ JYes [INo If “yes”, describe why commingfing should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(£)  Pool Name and Code, WC-025 G-09 5243532M; Wolfbone 98098

(2) Is all production from same source of supply? [BYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [[INo
{(4) Measurement type:  PdMetering L] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the follewing information

(1) s all production from same source of supply? [JYes [No
{2) Inciude prood of notice to all interest owners.

{(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

{1) A schematic diagram of facility, including legal location.
(2} A plat with fease boundaries showing all well and facility locaticns. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP Numbers.

1 hereby centify that {he information above is true and complete 1o the best of my knowledge and belief.

__FITLE: Regulatory Coordinater DATE: /4?/2’/41

TYPE OR PRINT NAME Jeanette Barron TELEPHONE NO.:  §75.748.6974

SIGNATURE:

E-MAIL ADDRESS: _ijeanette. barroni@ecnccophillips.com




Distrier!

1625 N. French Dr.. Hobbs, N 88240
Phone: (375) 393-6161 Fax: (575) 393-0720
Distoct il

#1101 8. First 8t., Artesia, NM 88210

Phote {575) 748-1283 Fax: (373) M4-9720
st U1

108} Rio Brazos Road, Aztec, NM §7410
Fhone: (305) 334-6178 Fax: (505} 334-6170
Distrct 1V

12208 St Francis Dr., Santa Fe, NN 82505
Phone: (503) 476-3460 Fax: (303) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, NM 87505

[] AMENDED REPORT
(As Drilled)

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

¥ API Number ¥ Poul Code * Pool Name
30-025-43838 98098 WC-025 G-09 S243532M; Walfbone
1 Praperty Code S Praperty Name S Well Number
315644 Stove Pipe Federal Com IH
TOGRID No. * Operator Name ? Elevation
229137 COG Operating LLC 3295 GR
1% Surface Location
Ul orlot no, Section Township Range Lot Idn Teet from the Norih/Seuth line Feet from the Enst/\West fine Caunty
A 6 258 I5E 1 420 North 515 East Lea
11 Bottom Hole Location If Different From Surface
UL or latno, Section Township Range Lot Idn Feet from the North/Sountls line Feet fram the East/\West line County
P 7 258 35E 535 South 327 East Lea
2 Dedicated Acres | Jointor Infil | Consolidation Cade | Order No.
320.35

No allowable will be assigned to this completion until al! interests have been consolidated or a non-standard unit has been approved by the

division,

16 || Lat4 Lot3

Lot2

Producing Area

"7 OPERATOR CERTIFICATION
Hiereby cortify that the information confaineef herein is trie cored complele
16 the best of my bnevledge and beliel e thot this organization cither
owns a workig interest or unleased miveral interest in i fetesd e hedling
the proposed bottent fole kication or has o right o diill is well at ihis
Jocqtion parsiiant {o @ comtract with coy evviier of sucl a sineral orworking
RHCRCSE, of £ o Veliiary pooling GRrCeHIcRE 0F a compuisory pling rder

heretfore eriered by the division.

Barron

14/3/41

’Sigzmlurc Date

Teanelle Bavvon

Printed Name

jeanatie.barron@conocophilips.com

E-mail Address

BSURVEYOR CERTIFICATION
1 hereby certifys thet the well location shown on this plot

was plofied from field notes of actual surveys mucde by

12645-21915° | i
Y i l | me or widder my supervision, and that the same is rue
[ L and carrect (o the best of my belief
: Ly
| I
N . | Date of Survey
! 1 | Signature and Seat of Prolessional Surveyor:
| ii
E ; RERER TO ORIGINAL PLAT
I L
Y | '
| I 3271 Cenificate Number




DISTRICT 1}
1626 N. FRENCH DIt, HOBBS, NM 88240
Phane: (G76) 393-4161 Fax: (575) 203-0720
DISTRICT 11

811 5. FIRST ST., ARTESIA, NM 8821¢
Phome: {575) 748~1283 Fax: {6Y6) 748-0720

DISTRICT 1Y
1000 Ri0 BRAZOS RD., AZTEC, NM 87410
Phone: {505} 334-0170 Fax: {505) 334-6170

DISTRICT IV
1220 5 T ERANCIS DR, SANTA VR MM 07803
Phone! (505) 476-3460" Fax: (605§ 470-0462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

Santa Fe,

WELL LGCATION

New Mexico 875056

AND ACREAGE DEDICATION PLAT

Form C—-102
Revised August i, 2011
Submit one copy to appropriate

District Office

O AMENDED REPORT

APl Number Faol Code Pool Name
30-025-42926 38098 WC-025 G-08 S243532M: Wolfhone
Property Code Praperty Name Well Number
315644 STOVE PIPE FEDERAL COM 2H
QGRID No. Operator Name Flevation
229137 COG OPERATING, LLC 3309.5’
Surface Location
UL or lot Ne. | Section | Township Range Lot [dn Feet from the | North/South line Feet from the East/West line County
2 6 25-5 1 35—k 225 NORTH 1905 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn Feet from the | North/South line | Feet from the East/West Line County
G 7 25-5S | 35-E 2299 NORTH 18977 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Crder No.
240.25

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SEE PAGE 2

PAGE 1 OF 2

W.0. #16-5086

DRAWN BY: CF




Property Code Property Name Well Number
315644 STOVE PIPE FEDERAL COM ZH
GGRID No. Cperator Name Elevation
229137 COG OPERATING, LLC 3309.5'
i : NAD 27
1 ',,.-1\1905 SURFACE_LOCATION
Y=4255633 N/ - Y=425575.8 N Y=425345.3 N
X=786922.0 E - X=788242.3 L X=787658.5 £
1939’ LAT =32.165976" N
LONG.=103.403726" W
LOT 4 LOT 3 LOT 1
39.98 Ac. 40.05 Ac. 39.98 Ac|
var | NAD 27
PPER PERF - 12,791 ¥
upPE 791 BOTTOM
HOLE LOCATION
Y=417983.5 N
X=787628.5 F
LOT & LAT.=32.145741° N
40.07 Ac. LONG.=103.404029" W
JLE
l?(“ y BOREPATH SHORN HEREON IS BASED ON
(A DIRECTIONAL SURVEY REPORT PROVIDED BY
N H COr PRODUCTION, LLC FOR THE STOVE PIFE
o FEDERAL, COM giH SUPPLIED TO HARCROW
& SURVEYING, LLC ON JUNE 24, 2010
LOT 6 < e
39.99 Ac. S e ] 1200 0 1200
L e e——————]
e < SCALE: 1"=1200'
e 2 OPERATOR CERTIFICATION
‘ ﬁj iG { herehy certify that the information
S D herein Is true and complete to the best of
8 8 my kqal;’l_’edge _g:-;d belief, and f{at ﬁh:‘s .
Lo 7 O E | SECTION 6 or snloased minoral interast in the fand
39.75 Ac. Lo Lt ineluding (he propesed belfom hele location
: Lo SECTION 7 or has a right lo drill this well at this
‘ i lecation pursuant te a coatract with an
owner of such minersl or working interost,
er te a veluntary peoaling agreement or a
compuisory peoling order herelofore entered
by the division.
feanctte Barnon A[BL2)
LOT 1 ’Signature Date
39,68 Ac,
Teanelle Barvon
Printed Name
jeanelle.barron@conocophilips.com
LOWER PERE — 19,596 | Bomen aadvess
. 1974 SURVEYOR CERTIFICATION
1) - . I hereby cerlify thal the well location
LOT 2 N 1977 shown on this plat was plotfed from field
L R notes of actual surveys made by Ine or
39.70 Ac. A, e E— under my supervision, snd that the same is
true and correct fo the best of my belief.
Y=4176385 N/ \Y=417646.7 N MARCH 3, 2015/DEC. 10, 2015
X=786972.4 £ X=788292.3 £ Date of Survey/Date of Geographic Survey
Signature & Seal o rufessional Surveyor
LOT 3
38.76 Ac. [
LOT 4 gy’
39.91 Ac. Certificate No, CHAD HARCROW L7777 |
[Pace 2 oF 2 | W.C. #16--506 DRAWN BY: GF




District £

1625 N. French Dr, Hobbs, NM 88240
Phone: (3733 393-6161 TFax: (375) 3830720
Bistigt

K11 8. First St., Artesia, NM 88210

Phone: (575) 7481283 Fax: (375) T48-4720
Distnet 11l

1080 Rio Brazos Road, Aztee, NM 87410
Phone: (503} 334-6178 Fax; (503) 334-6170
District 1V

12208, $t. Francis Dr,, Santa Fe, NM 87505
Pheie: (505) 476-3460 Fax: {505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St, Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August £, 201}
Submit one copy to appropriate
District Office

[ AMENDED REPORT
(As Drilled)

' AP1 Number 1 Pool Code * Pool Name
30-025-43839 98098 WC-025 G-09 §243532M; Wolfbone
A Property Code 3 Property Name *Well Number
315644 Stove Pipe Federal Com 2iH
TOGRID No. ¥ Operator Name ? Elevation
229137 COG Operating LLC 3295 GR
1Y Surface Location
1L or lat no, Section Township Range Lot dn Feet from the Nosth/South ling Feet from the Enst/\West line County
A 6 258 ASE 1 409 North 476 East Lea
11 Bottom Hole Location If Different From Surface
UL er lof no, Section Township Range Lot Idn Feet frowm the Novth/South line Feet from the Enst/West line County
r 7 258 35LE 200 South 365 East Lea
1 Dediented Acres | Jointor Infill | Consolidation Code | 'S Order No,
320.35
Ne allowable will be assigned to this completion until all interests have been conselidated or a non-standard unit has been approved by the
division.
16 [[Tot4 Lot3 Lot2

See 6-T258-R35E
Sec 7-T258-R3SE

Producing Area
12944-227658°

T OPERATOR CERTIFICATION

Fhureby cortifis that the information comtained herein is trie ond compiete
10 the bost afiny Sawledye andd belicl and that this vrgaization either
s @ working inferest or inleosed mineral imterest in the land incfoding
the pregased bottom ol location or fas a 5l o orll thisswell ot this
focalion pursemi fo o comtractwith an awivr of such o pinerol or werking

irterest, oF fo a voluitary ponding agrecatent or a comprisery pooling ordee

freretofore entered by the drvision,
éignalurc Date

Teanelle Bayrvron

Printed Name

jeanetie barcon@conocophillips.com

E-tmnil Address

ESURVEYOR CERTIFICATION

{ herehy centify that the well location shown on this plat
was plotted from field notes of et surveys mude by
nie or under my supervision, and that the same is true

andd correct to the best of my belief

Date of Survey

Sigimature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number
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HOBBS NEWS

LEGAL NOTICES

Please run for one day only.

COG Operating LLC (COG), 2208 West Main Street, Artesia, New Mexico, 88210,
is seeking administrative approval from the New Mexico Oil Conservation Division
to commingle the oil and gas production from the Stove Pipe Federal Com 1H, 2H
& 21H wells. Said wells are located in Section 6, Township 25 South, Range 35
East, Lea County, New Mexico. The Central Tank Battery (CTB) where production
will be commingled is located in Ut B, Section 6-T255-R35E, Lea County, New
Mexico. In the event oil production at the CTB is over capacity or in the case of
battery or pipeline repairs, COG is also seeking administrative approval for off-lease
measurement at either the Red Hills Off-load Station in Unit O, Section 4-T26S-
R32E or the Jal Off-load Station in Unit D, Section 4-T26S-R37E, Lea County,
NM. Any interested party who has an objection to this must give notice in writing
to the Qil Conservation Division, 1220 South Saint Francis Street, Santa Fe, New
Mexico, 87505, within ten (10) days of this notice. Any interested party with
questions or comments may contact Matt Solomon (432) 685-4352
matt.solomon@conocophillips.com at COG Operating LLC, 600 West Illinois,
Midland, Texas 79701.

Published in the Hobbs News, Hobbs, NM on 12.05.21




Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j} of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, [ do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering Lot 1, SENE, E2SE of
sec. 6 and the E2E2 of sec. 7, T. 25 8., R. 35 E., NMPM, as to al! producible
hydrocarbons from the Wolfbone formation. This approval will become invalid if the
public interest requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Bureau of Land Management
(BLM), Carlsbad Field Office pursuant to [tem 9 of the approved Communitization

Agresment.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and

conditions of the agreement.

Approved: 08/15/2018

Effective: March 01, 2017

Contract No.: Com. Agr. NMNM138693

'(:J‘éfl‘y .Layidh 7 S
Assistant Field Manager
Lands and Minerals



COMMUNITIZATION AGREEMENT

WELL NAME: STOVE PIPE FEDERAL COM 1H & 21H

Contract No, M B’éﬂi_

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratifying, or consenting hereto, such Parties being hereinafier referred to as "parties
hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (4! Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hercto as follows:

L, The lands covered by this agreement {(hereinafter referred
to as "communitized area") are described as follows and depicted on “Exhibit A™:

Township 25 South, Range 35 East, N.M.P.M.
Section 6: Lot 1, SE/ANE/4, E/2SE/4
Section 7: E/2E/2

Lea County, New Mexico

Containing 320.35 acres, and this agreement shall include only those depths
within the WC-025 G-09 S243532M; Wolfbone Pool (Pool Code 98098)
underlying said lands and the crude oil and associated natural gas, hereinafter,
referred to as "communitized substances”, producible from such Pool.

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit B,
designating the operator of the communitized area and showing the acreage,
percentage, depths communitized and ownership of oil and gas interests in all
lands within the communitized area, and the authorization, if any, for

comnuunitizing or pooling any patented or fee lands within the communitized
area.

3. All matters of operation shall be governed by the operator under and pursuant to

-1 -



the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area, and
three (3} executed copies of a designation of successor operator shall be filed with
the Authorized Officer,

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that ail communitized
substances produced therefrom shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included
within the CA area are to be placed in an interest earning escrow or trust account
by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shalt be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under the
terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in fuli force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production allocated
to such a lease plus any noncommunitized lease production.

‘There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly



10,

11.

1z2.

13.

14,

15.

authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from,
compliance with any such laws, orders rules or regulations.

The effective date of this agreement is March 1, 2017, and it shall become
effective as of this date or from the onset of production of communitized
substances, whichever is earlier upon execution by the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of the
Interior or by his duly authorized representative, and shall remain in force and
effect for a period of 2 years and for as long as communitized substances are, or
can be, produced from the communitized area in paying quantities: Provided, that
prior to production in paying quantitics from the communitized area and upon
fulfilment of all requirements of the Secrctary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production if, within
60 days thereafter, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence during the
period of nonproduction. The 2-year term of this agreement will not in itself serve
to extend the term of any Federal lease which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all fee and State
mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occurs in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented 1o by separate
instrument, in wnting, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpant, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this
agreement, the operator agrees to comply with all of the provisions of Section



202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended,
which are hereby incorporated by reference in this agreement.

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year first
above written and have set opposite their respective names the date of execution,

Operator, Working Interest Owner, &

Record Title Owner:
COG Operating, LLC
By: '
Mark A, Cirter MLE
Attorney-In-Fact ML
S
Record Title Owner and/or Working Interest
Owner:

COG Productign LLC

By:
Mark A. MLF
Attorney-In-Fact ML
Se~
COG Acreage, LP
By: Mﬂ” @Z&Z
Mark Af?arter MLF
Attormney-In-Fact M)
OXY Y-l Company S:‘“
By:
Name:
Title:

Energen Resources Corporation

By:
Name:
Title:

Marathon O1! Permian, LLC

By:
Name:
Title:




202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended,
which are hereby incorporated by reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year first
above written and have set opposite their respective names the date of execution.

Operator, Working Interest Owner, &

Record Title Owner:

COG Operating LLC

Mafk A. Carter Ml:]p
Attorney-In-Fact M
e
Record Title Owner and/or Working Interest
Owner:
COG Productiﬂniz %
By: 'W %

Mark A. Qarter MLF
Attorney-In-Fact ‘ M
COG Acreage LP / e

By: /}7 ﬂﬂz_% ﬂzvtﬂﬁ
Mark A. Carter MLF
Attomey-In-Fact Mo
OXY Y-1 Compan =
By: o
Name Bradley <. ek _
Title A
Attorney-in-fact X 9
Energen Resources Corporation b\‘
By:
Name:
Title:

Marathon Oil Permian, LLC

By:
Name:
Title:




202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended,
which are hereby incorporated by reference in this agreement,

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written and have set opposite their respective names the date of execution.

Operator, Working Interest Owner, &

Record Title Owner:
COG Operating LLC
By:
Matk A. Carter ML\JLF
Attorney-In-Fact M
-
Record Title Owner and/or Workinge Interest
Owner:
COG ProductiﬂnﬂIZ é%
By: M %
Mark A. Qarter MLF
Attorney-In-Fact ﬂl\u
COG Acreage LP / f <
By: . M
Mark A, Carter MLF
Attorney-In-Fact My
OXY'Y—I Company &5
By:
Name:
Title:
Energen Resources Corporation
By:. L
Name: ia oy wg_
e Vice PrESIERLER
Title: jee TSt ¥

Marathen Qil Permian, LLC

By:
Name:
Title:




202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended,
which are hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written and have set opposite their respective names the date of execution,

Operator, Working Interest Owner, &
Record Title Owner:

COG Operating LLC. j\—%
By: M/ﬂw%

Mafk A, Carter "‘:’F
Attorney-In-Fact M
£
Record Title Owner and/or Working Interest
Owner:
COG Productioﬂn;lz
By: W %

Mark A. Carter BLf
Attorney-In-Fact M
COG Acreage LP / 3"

By: WM% /jD
Mark A. Carter MLF
Attorney-In-Fact My
OXY Y-1 Company =X
By:
Name:
Title:

Energen Resources Corporation

By;
Name:
Title:

Marathon Oil Permian, LLC




ACKNOWLEDGEMENTS

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on W{, ‘(’ f , 2017, by
Mark A. Carter, Attomey-In-Fact, of COG Operating LLC, a Delbware Limited Liability Company, on

behalf of same.
alaln

My Commission Expire Expu‘es

S, MELISSA L. DIMIF
'_. f-'g Notary Public, State of Texas M bﬁ)/
LN GE My Commission Expires

l

el nn,

f)s

*.1

Wi September 09, 2017 Notary Public in and “for the State of Texas
STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on + ’} , 2017, by

Mark A. Carter, Attorney-In-Fact, of COG Production LLC, a T¥as Limited Liability Company, on
behalf of said Limited Liability Compary. q
A

My Commlssxon Expires

R

SN “MELISSA L. DINT
é’e“_. %% Notary Public, State of Texas - .. }, .
%:" ..f My Commussion Expires g
H " . N
G Seplombor 09 2017 Notary Public in &nd for the State of Texas

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on Al/lﬂn ,Lg“f' 5 . 2017, by
Mark A. Carter, Attorney-In-Fact, of COG Acreage LP, a Texas Linited Partnership, on behalf of said

Limited Partnership. Q / L_i /

S, MELISSA L. DIMIT My Comrmss:on Expires

% % Notary Public, State of Texas “-_2
‘§ My Commission Expires
RS Seplember 09, 2017 . o =
i otary Public in and for the State of Texas

n,
.

T

o

# \\‘.--.“o




ACKNOWLEDGEMENTS CONT.,
STATEOF |EX0.5

COUNTY OF Hasris

This mstrument was acknowledged before me on thi% 4he 10 oy 0f A'Z_"( i . 2014
vy Pradied S, Duse i &U;omm— (- Fact -
of Oxy Y-1 Company, a Nw fNexi(o (mmm—f ol , on behalf of same.

§
§
§

[ Pl e,

Sreee,  GINGER BAILEY GARCIA
3 % Notory Fublic, State of Texas

N §‘ Comm, Explites 04-07.2019
“n SN Notary 1D 130181257

STATE OF

COUNTY OF

§
§
§

This instrument was acknowledged before me on
by , 88 _
of Energen Resources Corporatlon a . on behalf of
same.

201

My Commission Expires

Notary Public in and for the State of —

STATE OF

COUNTY OF

§
§
§

This instrument was acknowledged before me on ) , 201,
by a8 . . . .
of Marathon Oil Permian, LLC, a , on behalf of
same.

My Commission Expires

Notary Public in and for the State of



ACKENOWLEDGEMENTS CONT.,

STATE OF §
COUNTY OF g

This instrument was acknowledged before me on . , 201,
g},Oxy Y-1 Company, a . ___,.as ‘ o ., on behalf of same.

My Commission Expires

=Nc)tary Public in and for the State of

STATE OF A/MM §

§
COUNTY OF Ve -tercon. § A
4
This instrument was acknowledged before me on F ﬁb(‘lkw /?" , 2015,
by DavidW Bolton ,as _ Vice President-Land m
of Energen Resources Corporation, a _ . Alalesg. CH‘JW»#;@ , on behalf of
same. ...... 2 lub
JEREMIAH TODD PENLEY
Commission Explres
Kot "’L-/‘-w./"w‘f'

1y C nmlig_sipn;}%'ses Z

Notaty Public in and for 1€ State of A-/xfmma

STATE OF §
COUNTY OF g

This instrument was acknowledged before me on _ s 201,
EgMarathoh Oil Permian, LLC, a - ) . , on behalf of
same,

My Cormmission Expires

Notary Public in and for the State of



ACKNOWLEDGEMENTS CONT.
STATE OF o

§
§
COUNTY OF §

This instrument was acknowledged before me on o . 201
by ' , 85 _ ,
of Oxy Y-1 Company, a ‘ , on behalf of same,

My Commission Expires

Notary Public in and for the State of
STATE OF

COUNTY OF

§
§
§

This instrument was acknowledged before me on » 201,
by :H]
of Energen Resources Corporation, a , on behalf of
same,

My Commission Expires

Notary Public in and for the State of

STATE OFLéfaA . §
COUNTY OF Y. hado g

_LR8L0q

MyCommissigh Expires

ofary Public in and for the gta:te of 7,

w1300 §480-



EXHIBIT “A”

To Communitization Agreement dated effective March 1, 2017, embracing Lot 1, SE/4NE/4, E/2SE/4 of
Section 6 & Ef2E/2 of Section 7, T25S — R35E, N.M.P.M., Lea County, New Mexico
Limited in depth as to the WC-025 G-09 §243532M; Wolifbone Pool (Pool Code 98098} only.

Tract 1:
NMNM 114997

Tract 2:
Fee Leases

Tract 3;
NMNM 120913

Tract 4:
NMNM 119760

”

Stove Pipe Fed Com #1M
SHL: 420° FNL & 515' FEL

Stove Pipe Fed Com #21H
SH1: 409 FNL & 476' FEL

SEC. 6

SEC. 7

Stove Pipe Fed Com #1H
8HL: 200" FSL B 330’ FEL

Stove Pipe Fed Com #21H

| BHL: 200" FSL & 330" FEL




EXHIBIT “B”

To Communitization Agreement dated effective March 1, 2017, embracing the Lot 1, SE/4NE/4, E/2SE/4
of Section 6 & E/2E/2 of Section 7, T25S - R35E, NM.P.M., Lea County, New Mexico
Limited in depth as to the WC-025 G-09 S243532M; Wolfbone Pool (Pool Code 98098) only.

OPERATOR OF COMMUNITIZED AREA;  COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

Tract No. 1

Lease 1

Lease Date;
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests
ORRI Owners:

Tract No. 2

Lease 2

Lease Date:
Lease Term:
Recordation:
Lessor:
QOriginal Lessee:
Current Lessee:

Description of Land Committed;

Number of Acres:

Royalty Rate;

WI Owner Names and Interests:
ORRI Owners:

December 1, 2005

10 years

Not Recorded

USA NMNM 114997

Samson Resources Company

COG Operating LLC

Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6: Lot 1, SE/4NE/4

Lea County, New Mexico

80.35

12.5%

COG Operating LLC 100%
Of Record

June 21, 2013

3 years

Book 1862, Page 493, Lea County Records
The Baird Mineral Trust

Energen Resources Corporation
Energen Resources Corporation
Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Energen Resources Corporation 100%
Of Record



Lease 3
Leage Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

W1 Owner Names and Interests:
ORRI Owners;

Lease 4
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee;
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 8

Lease Date:
Lease Term:
Recordation;
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Qwner Names and Interests:
ORRI Owners:

July 1, 2010

3 years

Book 1688, Page 849, Lea County Records

Katherine Woltz Aven, dealing in her sole and separate
property '
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 Easi

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%

Of Record

huly 1, 2010

3 vears

Book 1688, Page 857, Lea County Records

Barry B. Thompson, dealing im his sole and separate
property

OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record

July 1,2010

3 years

Book 1688, Page 897, Lea County Records

G. Dan Thompson, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East
Section 6: NE/MSE/M

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record



Lease 6
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee;
Current Lessee:

Deseription of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 7
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres;

Royalty Rate:

WI Owner Names and Interests:
ORRI QOwners:

Lease 8

Lease Date:
Lease Term:
Recordation:
Lessor;

Original Lessee:
Current Lessee:

Bescription of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

July 1, 2010
3 years
Book 1688, Page 937, Lea County Records

Norma Baird Leving, dealing in her sole and separate

property

OGX Acreage Fund, LP

COG Acreage L?

Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record

May 1, 2015
3 years
Book 1973, Page 674, Lea County Records

Beulah M. Baird Trust dated July 6, 1990 by Norma Baird

Loving and Weldon Baird as Co-Trustees
COG Operating LLC

COG Operating LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Operating LLC 100%
Of Record

July 1, 2010

3 years

Book 1638, Page 945, Lea County Records
Kenneth Medlin, dealing in his sole and separate property
0OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6; NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%

Of Record
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Lease 9

Lease Date:
Lease Term;
Recordation:
Lessor:

Original Lessee:
Current Lesseg:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 10

Lecase Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Commiitted;

Number of Acres:

Royalty Rate:

WI Owner Names and Interests;
ORRI Owners:

Lease 11
Lease Date;
Lease Term:
Recordation:
Lessot:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

May 4, 2015

3 years

Book 1964, Page 166, Lea County Records
Jeanene Hollis Hall

COG Operating LLC

COG Operating LLC

Insofar only as said lease covers:
Township 25 th, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40 -

25%

COG Operating LLC 100%
Of Record

July 1, 2010

3 years

Book 1688, Page 913, Lea County Records
Jerry Billington, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%

Of Record

July 1, 2010

3 years

Book 1688, Page 961, Lea County Records
Michael Hall Medlin, dealing in his sole and separate
property

OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record



Lease 12

Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Commitied: .

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 13

Lease Date:
Lease Term:
Recordation;
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI1 Owner Names and Interests:
ORRI Owners:

Lease 14

Lease Date:
Lease Term:
Recordation:
Lessor

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Qwner Names and Interests:
ORRI Owners:

July I, 2010

3 years

Book 1688, Page 929, Lea County Records
Ora Mae Davis, dealing in her sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record

June 1, 2015, executed October 16, 2015

3 years

Book 1991, Page 372, Lea County Records
Gary G, Davis

COG Operating LL.C

COG Operating LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Operating LLC 100%
Of Record -

July 1, 2010

3 years

Book 1688, Page 889, Lea County Records
William K. Hollis, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record
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Lease 13
Lease Date;
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 16

Lease Date:

Lease Term:

Recordation:

Lessor:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 17
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

July 1, 2010
3 years
Book 1688, Page 905, Lea County Records

Karen Freck Rogerud, dealing in her sole and separate

property

OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acteage LP 100%
Of Record

July 1, 2010

3 years

Book 1688, Page 873, Lea County Records
Michael Freck, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/M

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record

July 1, 2010

3 years

Book 1688, Page 881, Lea County Records
Robert Freck, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record
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Lease 18

Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 19
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:;
ORRI Owners:

Lease 20
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Nurber of Acres:

Royalty Rate;

W1 Owner Names and Interests:
ORRI Owners:

July 1, 2010

3 years

Book 1688, Page 953, Lea County Records
Shawn Freck, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

COG Acreage LP 100%
Of Record

October 1, 2013

3 years

Book 1862, Page 498, Lea County Records

The Lee and Judy Davis Revocable Trust, Leland E. and Judith E.
Davis, Co-Trustees

Energen Resources Corporation

Energen Resources Corporation

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Energen Resources Corporation 100%
Of record

August 19, 2015

3 years

Book 1998, Page 743, Lea County Records
Mitchell A. Cappadonna, dealing in his sole and separate property
BC Operating, Inc.

Marathon Oil Permian, LL.C

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Marathon Qil Permian, LLC 100%
Of record

- 1% -



Lease 21
Lease Date:
Lease Term:
Recordation:
Lessor:

Criginal Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

W1 Owner Names and Interests:
ORRI Owners:

Lease 22
Lease Date:
Lease Term:
Recordation;
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:;

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 23
Lease Date:
Lease Term:
Recordation;
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Qwner Names and Interests:
ORRI Owners:

August 19, 2015
3 years
Book 1998, Page 747, Lea County Records

Peggy Neal Marquez, dealing in her sole and separate property

BC Operating, Inc.

Marathon Qil Permian, LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6;: NE/M4SE/4

Lea County, New Mexico

40

25%

Marathon Oil Permian, LLC 100%
Of record

August 19, 2015

3 yeats

Book 1998, Page 749, Lea County Records

Ruth Vaughan, dealing in her sole and separate property
BC Operating, Inc,

Marathon Oil Permian, LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section §: NE/4SE/4

Lea County, New Mexico

40

25%

Marathon Qil Permian, LLC 100%
Of record

August 19, 2015

3 years

Book 1998, Page 751, Lea County Records
Bruce Hosford, dealing in his sole and separate property
BC Operating, Inc.

Matathon Qil Permian, LLC

Insofar only as said lease covers:
Township 25 South. Range 35 East

Section 6: NE/4SE/4

T.ea County, New Mexico

40

25%

Marathon Oil Permian, LLC 100%
Of record



Lease 24
Lease Date:
Lease Term:
Recordation:
Lessor:

Qriginal Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate;

W Owner Names and Interests:
ORRI Owners:

Lease 25
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee;

Description of Land Committed:

Number of Acres:

Royalty Rate:

W1 Owner Names and Interests:
ORRI Owners:

Lease 26
Lease Date:

Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lesses:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

August 19, 2015

3 years

Book 1998, Page 753, Lea County Records
Diann Hosford, dealing in her sole and separate property
BC Operating, Inc.

Marathon Oil Permian, LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Marathon Qil Permian, LLC 100%
Of record

August 19, 2015

3 years

Book 1998, Page 755, Lea County Records
Michae) Hosford, dealing in his sole and separate property
BC Operating, Inc.

Marathon Oil Permian, LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Marathon Qil Permian, LLC 100%
Of record

August 19, 2015

3 years

Book 2001, Page 845, Lea County Records
Barry Hosford, dealing in his sole and separate property
BC Operating, Inc,

Marathon Oil Penmnian, LLC

Insofar only as said lease covers:
Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Marathon Oil Permian, LL.C 100%
Of record



Lease 27
Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease 28
Lease Date:
Lease Term:
Recordation:
Lessor;

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

Wi Owner Names and Interests:
ORRI Owners:

Tract No. 3

Lease 29

Lease Date:
Lease Term:
Recordation:
Lessor;

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:
WI Owner Names and Interests:

ORRI Owners:

August 19, 2015
3 years
Book 2014, Page 140, Lea County Records

Charles Hosford, dealing in his sole and separate property

BC Operating, Inc.

Marathon Oil Permian, LLC

Insofar only as said lease covers:

Township 25 South, Range 35 East

Section 6: NE/4SE/4

Lea County, New Mexico

40

25%

Marathon Qil Permian, LLC 100%
Of record

August 19, 2015

3 years

Book 2117, Page 359, Lea County Records
Roy Chandler

COG Operating LLC

COG Operating L1L.C

Insofar only as said lease covers:

Township 25 South, Ranpe 35 East

Section 6; NE/4SE/4

Lea County, New Mexico

40

25%

COG Operating LLC 100%
Of record

November 1, 2008

10 years

Not Recorded

USA NMNM 120913

Yates Petroleum Corp., et al
COG Operating LLC

Oxy Y-1

Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 6: SE/4SE/4

Lea County, New Mexico

40

12.5%

COG Operating LLC 80%
Oxy Y-1 Company 20%

Of Record



Tract No. 4

Lease 30

Lease Date: May 1, 2008

Lease Term: 10 years

Recordation: Not Recorded

Lessor USA NMNM 119760

Original Lessee: Ronald Miles

Current Lessee: COG Production LLC

Description of Land Committed: Insofar only as said lease covers:
Township 25 South, Range 35 East
Section 7: Ef2E/2
Lea County, New Mexico

Number of Acres: 160

Royalty Rate: 12.5%

WI Owner Names and Interests: COG Production LLC 100%

ORRI Owners: Of Record

UNLEASED MINERAL INTEREST OWNERS COMMITTED UNDER COMPULSORY POOLING

ORDER NO. R-14373 (A COPY ATTACHED)

Estate of Eddie Mae Mosely

c/o Mitchell Cappadonna

1523 Neal Rd.

Tomball, TX 77375

RECAPITULATION
Tract No. No. of Acres Committed | Percentage of Interest In Communitized Area
1 80.35 25.081942%
2 40.00 I 12.486343%
3 40.00 12.486343%
4 160.00 45.9453729,
Total 320.35 100.000000%
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United States Department of the Interior

RUREAU OF LAND MANAGEMENT g
Pecos District TAKE PRID

Carlsbad Field Office INAMERICA
620 E. Greene
Carisbad, New Mexico 88220-6297
www.blm.gov/n

IN REPLY REFER TO:
NM136125
3105.2 (P0220)

Reference:

Communitization Agreement 08/11/2016
Stove Pipe Fed Com 2H

T.258,R.35E,,

Sec. 6: W2E2

Sec. 7: W2NE

Lea County, NM

COG Operating, LLC
600 West Illinois Avenue
Midland, TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM136125 involving 80.25 acres
of Federal fand in lease NMNM1 14997, 40 acres of Fee land, 40 acres of Federal land in lease
NMNMI20913 and 80 acres of Federal land in lease NMNM119760, Lea County, New Mexico,
which comprises a 240.25 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Wolfbone
formation beneath Sec.6, W2E2, Sec. 7, W2NE, T. 25 8., R. 35 E., NMPM, and is effective
11/01/2015. Approval of this agreement does not warrant or certify that the operator, thereof,
and other working interest owners hold legal or equitable title to the leases which are committed
hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504,



If you have any questions regarding this approval, please contact Edward G Femnandez,
Petroleum Engineer at (575) 234-2220 or Deborah Ham at (575) 234-5965.

Please fumish all interested principals with appropriate evidence of this approval,

Sincerely,

/or! CodyR. Layton
Assistant Field Manager,

Lands and Minerals

1 Enclosure:
1 - Communitization Agreerment

W

ONRR, Denver

NM Taxation & Revenne Dept. (Revenue Processing Div.)
NMOCD

Commissioner of Public Lands

NM (9200}

NM (P0220-CFQ, File Room)



Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.5.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, 1 do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering Sec. 6: W2E2, Sec. 7,
W2NE, T. 25 S, R, 35 E., NMPM, as to all producible hydrocarbons from the
Wolfbone formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 {¢) are not met,

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Bureau of Land Management
{BLM), Carlsbad Field Office pursuant to Item 9 of the approved Communitization
Agreement.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: 08/11/2016

gx%&
Anrt Tl R Layton W

Assistant Field Manager
Authorized Officer

Effective: 11,01/2015

Contract No.: Com. Agr. NM136125



Federal/Fee

Contract No. NV 13 4 /As™

THIS AGREEMENT entered Into as of the date shown in Section 10 hereof by and betwean the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hareto.”

WHTNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate
tracts under such Federal lease cannot be independently developed and operated in confarmity with an
established well-spacing program for the field or area and such communitization or poaoling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or aperating
rights under the ofl and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area In
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpase of developing and producing communitized
substances in accordance with the terms and conditions of this Agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (herelnafter referred to as “communitized area”} are
described as follows:

Township 25 South, Range 35 East, N.M.P.M.
Section 6: W/2E/2

Section 7: W/2NE/4

Lea County, New Mexico

containing 240.25 acres, and this agreement shall include only the WC-025 G-09 §243532M,
Wolfbone Pool {Pool Code 98098) underlying said lands and the natural gas and associated
tiquid hydrocarbons, hereafter refarred to as “communitized substances,” producible from such
formation,

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit A, a plat
designating the communitized area and, Exhibit B, designating the operator of the
communitized area and showing the acreage, percentage, and ownership of oil and gas interests
in aif lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area,

Stove Pipe Federal Com 2H 1



Federal/Fee

3. The Operator of the communitized area shall be COG Operating LLC, 600 W. Illinois Avenue,
Midland, Texas 79701. All matters of operations shall be governed by the operator under and
pursuant to the terms and provisions of this Agreement, A successor operator may be
designated by the owners of the working interest in the communitized area and four {4}
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a iog
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties, and such other reports as are deemed necessary to
campute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations,

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there
from shall be allocated among the leaseholds comprising said area in the proportion that the
acreage interest of each leasehold bears to the entire acreage Interest committed to this
agreement,

Afl proceeds, 8/8ths, attributed to unleased Federal, State, or fee land included within the CA
area are to be placed in an interest earning escrow or trust account by the designated operator
until the land is leased or ownarship is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said feases shall be determined and paid
on the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this Agreement shall not be affected by this Agreement except as provided for
under the terms and provisions of said [eases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases subject to this Agreement shall remain in
full force and effect as originally made and issued. It is agreed that for any Federal lease bearing
a sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately
as to any non-communitized jease production, pravided, however, in regard to leases where the
rate of royalty for gas is based on total lease production per day, such rate shall be determined
by the sum of all communitized production aliocated to such a lease plus any non-communitized
lease production.

7. There shall be no obiigation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized area
from drainage of communitized substances by a well or wells which may be drilled offsetting
said area.

Stove Pipe Federal Com 2H
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10.

11.

12.

Federal/Fee

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocatlon, aliotments, and quotas made or fixed by any duly authorized person or regulatary
body under applicable Federal or State statutes. This Agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this Agreement if such compliance is prevented by, or if such failure results from,
compliance with any such laws, arders, rules, or regulations.

The date of this agreement is November 1, 2015 , and it shall become effective
as of this date or from the onset of production of communitized substances, whichever i¢ earlier
upon execution by the necessary parties, natwithstanding the date of execution, and upan
approval by the Secretary of the Interior or by his duly authorized representative, and shalt
remain in force and effect for a period of two (2) years and for as long as communitized
substances are, or can he, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and upon
fulfilment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upan cessation of production if, within sixty {60) days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of non-production. The two (2} vear term of this
Agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
Agreement terminates and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal land shall be subject to approval by the Secretary of the Interior, or
his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occurs in which the United States has an
interest pursuant to applicable oil and gas regufations of the Department of the Interior relating
to such production and measurement,

Stove Pipe Federal Com 2H 3
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13. This Agreement shall be binding upon the parties hereto and shall extend to and he binding
upon their respective heirs, executors, administratars, successors, and assigns.

14, This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, ar may be ratified or consented to by separate instrument, in writing,
specifically veferring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or cansent hereto with the same force and effect as if all parties had
signed the same document.

15. Non-Discrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all the provisions of Section 202(1) to {7) inclusive, of Executive

Order 11246 (30F.R. 12319}, as amended, which are hereby incorporated by reference in this
Agreement.

IN WITNESS WHEREQF, the parties hereto have executed this Agreement as of the day and year first
above written and have set opposite their respective names the date of exacution,

OPERATOR:

COG OPERATING LLC

Date: Zp By: j/)/Wﬁ, Mﬁ(’—-’
i 9 E! : Mana D. Ables

Vice President of Land A («,\)

{0
ACKNOWLEDGEMENT
STATE OF TEXAS §
§
COUNTY OF MIDLAND &
Qule, 19
This instrument was acknowledged before me on o ¥rg } , 2016, by

Mona D. Ables, Vice President of tand, of COG Operating LLC, {{ Detaéare Limited Liability Company, on

behalfofsa Py _ - _'
ity Lo 2

Notary Public in and for the State of Texas

Stove Pipe Federal Com 2H 4
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WORKING INTEREST OWNER AND/QOR LESSEE OF RECORD:

COG OPERATING LLC
2014 o N tv1a (), (Lbsn
Mona D. Ables
Vice President o Land 4, L)
N

COG PRODUCTION LLC

Date: ) BV:MQM/
Mona D. Ables

Vice President of Land :/M W

Q;::.O
COG ACREAGE LP

Date:%f[dl% ]g 0L, By: /}/LM,J( [ﬂ M‘éﬂ
Mona D. Ables

Vice President of Land /V\l/Q

o
ACKNOWLEDGEMENTS
STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on (JL«Q‘,{ , 2016, by

Mana D, Ables, Vice President of Land, of COG OFERATING LLC a Deliware Limited Lnabilltv Company,

on behalf of same.
Z_‘"/fgﬁn—w K‘?/M@

Notary Putdlic in and for the State of Texas

N(mnwunuc My commission expires  |/// 2 /2 06
STATE OF TEXAS \ 14 ! !

(44 My Comm Exp. 11-12-2019 {
Notary Ipy 13045933 {
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ACKNOWLEDGEMENTS
{Continued}
STATE OF TEXAS §
§
COUNTY OF MIDLAND
This instrument was acknowledged before me on QAAQ% , 2016, by

Mona D. Ables, Vice President of Land, of COG PRODUCTION LQC a ’{exas L|m|ted Liability Company, on

behalf of same.
M—mf. /?‘?/"fl() /w //

Notary Publf:: in and for the State of Texas
My commission expires /’ ,fa/ﬁafa)

' My Comem. Exp. 11-12-2019

STATE OF TEXAS §

§

COUNTY OF MIDLAND g
This instrument was acknowledged before me on Aﬁﬁ) /7 , 2016, by

Maona D. Ables, Vice President of Land, of COG ACREAGE LP, e/'!'exaé Limited Partnership, on behalf of
samae,

4 .
/ﬂi%—w - Kf'ﬁ\_gp ,»:-‘S//

e

Notary Publfc in and for the S ate of Texas
My commission expires /:/ /C/ e O
- ;
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EXHIBIT “A”

Plat of communitized area covering W/2€/2 of Section 6 and
W/2ZNE/4 of Section 7, T-25-5, R-35-E, N.M.P.M., Lea County, New Mexico

Stove Pipe Federal Com H2H

1

Stove Ping Fud Com K2H
SHL- 225 FHL 1205FEL

Tract 1; [‘“l
NMNM 114997 L |

Tract 2: l 1
20 Fee Leases S

Hsted an Exhibit "B"

Tract 3: { I )
NMNN 120913~ Section 6
Tract s [ J Section 7
NMNM 119760

Stove Pipe Fed Com i2H
BHL- Z310°FNL 1980°FEL

!
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EXHIBIT “B"

Attached to and made a par{ of that Communitization Agreement dated November 1, 2015,
covering W/2E/2 of Section & and W/2NE/4 of Section 7, T-25-5, R-35-E,

Operator of Communitized Area:

Tract No. 1

Lease Date:

Lease Term:

Recordation:

Lessor:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

W! Owner Names and Interests:
ORRi Owners:

Tract No. 2

Lease Date;

Lease Term:

Recordation:

Lessor:

Original Lessee:;

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

W Owner Names and Interests:
ORRI Owners:

Stove Pipe Federal Com 2H

Lea Co., New Mexico,

COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

December 1, 2005

Ten (10) Years

Not Recorded

BLM Lease NMNM 114957

Samson Resources Company

COG Operating LLC

lnsofar and only insofar as sald iease covers:
Township 25 South, Range 35 East
Section 6 W/ZNE/4

Lea County, New Mexico

80.25

12.5%

COG Operating LLC

Of Record

100.000000%

July 1, 2000

Three {3) Years + Two {2) Year Extension

Book 1688, Page 961, Lea County Records

Michael Hall Medlin, dealing in his sole and separate property
OGX Acreage Fund, 1P

COG Acreage LP

Insofar and only insofar as said lease covers:

Township 25 South, Range 35 East
Section 6;: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

100.000000%



Lease Date:
Leasa Term:
Aecordation:
Lessor:

Qriginal Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Wi Qwner Names and Interests:

ORRI Owners:

Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Wi Qwner Names and interests:;

ORR1 Owners:

Lease Date:
Lease Term:
Recerdation:
Lessor:

Original Lessee:
Current Lessee;

Description of Land Committed:

Number of Acres:
Royalty Rate:

Wi Owner Names and Inierests:

QORRI Owners:

Stove Pipe Federal Com 2H

Federal/Fee

July 1, 2010

Three {3) Years + Two (2} Year Extension

Book 1688, Page 857, Lea County Records

Barry B. Thompsan, dealing In his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and only Insofar as sald lease covers;

Township 25 South, Range 35 East
Section B: NW/45E/4

Lea County, New Mexica

40.00

25%

COG Acreage LP

Of Recard

100.000000%

July 1, 2010

Three (3} Years + Two (2) Year Extension

Book 1688, Page 905, Lea County Records

Karen Freck Rogerud, dealing in her sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and anly Insofar as said Jease covers:

Township 25 South Range 35 East
Section 6: NW/45E/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Gf Record

100.000000%

July 1, 2010

Three {3} Years + Two (2} Year Extension

Book 1688, Page 849, Lea County Records

Katherine Woitz Aven, dealing in her sole and separate property
OGX Acreage Fund, 1P

COG Acreage LP

Insofar and enly insofar as said lease covers:

Township 25 South, Range 35 East
Section 6: NW/45E/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Recard

100.000000%



Leasa Date:
Lease Term:
Recordation:
Lessor:

Qriginal Lessee:
Current Lessee:

Cescription of Land Committed;

Number of Acres:

Royalty Rate:

WI Owner Names and Interests:
ORRI Owners:

Lease Date:

Lease Term:

Recordation:

Lessar:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate;

WI Qwner Names and Interests:
QRRI Owners:

Lease Date:

Lease Term:

Recerdation:

Lassor:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty fate;

WI Owner Namaes and interesis;
ORRI Owners:

Stove Pipe Federal Com 2H

Federal/Fee

july 1, 2010

Three (3} Years + Twa {2) Year Extension

Book 1688, Page 873, Lea County Records

Michael Freck, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and only insofar as said lease covers:

Tawnship 25 South. Range 35 East
Section 6: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Atreaga P

Of Record

100.000000%

July 1, 2010

Three (3) Years + Two {2) Year Extension

Book 1688, Page 881, Lea County Records

Robert Freck, dealing in his sole and separate property
QGX Acreage Fund, LP

COG Acreage LP

Insofar and only insofar as said lease covers:

Township 25 South, Range 35 East
Section 6: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

100.000000%

July 1, 2010

Three (3} Years + Twa (2) Year Extension

Book 1648, Page B89, Lea County Recards

William K. Hallis, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and only Insofar as said lease covers:

Township 25 South, Range 35 East
Section 6: NW/4SE/4

Lea County, New Mexico

40.60

25%

COG Acreage LY

OFf Record

100.000000%
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Lease Date;

tease Term:

Recordation:

Lessor;

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

Wi Owner Names and Interests:
ORRI Owners:

Lease Date:

Lease Term:

Recardation:

Lessor:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

Wi Owner Names and Interests:
ORRi Owners:

Lease Date:

Lease Term:

Recordation:

Lessor:

Original Lessee;

Current Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

Wi Qwner Names and Interests:
ORR[ Owners:

Stove Pipe Federal Com 2H

Federal/Fee

July 1, 2010

Three {3) Years + Two {2} Year Extension

Baok 1688, Page 897, Lea County Records

G. Dan Thompson, dealing in his sole and separate property
0GX Acreage Fund, LP

QG Acreage LP

Insofar and only Insofar as said lease covers:

Township 25 South, Range 35 East
Sectlon 6: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

100.000000%

July 3, 2010

Three {3} Years + Two (2) Year Extension

Book 1688, Page 813, Lea County Records

lerry Billington, dealing in his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and only insofar as sald tease covers:

Yownship 25 South, Range 35 East
Sectlon 6: NW/4SE/4

Lea County, New Mexlco

40.00

25%

COG Acreage LP

Of Record

100.000000%

July 1, 2010

Three (3} Years + Two (2) Year Extension

Book 1688, Page 921, Lea County Records

Weldon Ralph Balird, dealing In his sole and separate property
OGX Acreage Fund, LP

COG Acreage L

Insofar and only insofar as sald lease covers:

Township 25 South, Range 35 East
Section &: NW/4SE/¢

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

160.000000%



Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

WI Qwner Names and Interests:

ORRI Qwners:

Lease Date;
Lease Term:
Recardation:
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests:

QRRI Owners;

Lease Date:
Lease Term:
Recordation:
lLessaor;

Original Lesses:
Current Lessee:

Description of tand Committed:

Number of Acres:
Royalty Rate:

Wi Owner Names and Interests:

ORRI Owners:

Stove Pipe Federal Com 2H

Federal/Fee

July 1, 2010

Three (3) Years + Two (2} Year Extension

Book 1688, Page 929, Lea County Records

Ora Mae Davis, deallng in her sole and separate property
OGX Acreage Fund, LP

COG Atreage LP

Insofar and only insofar as said lease covers:

Township 25 South, Range 35 East
Sectlon 6: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

100.000000%

July 1, 2010

Three {3} Years + Two {2} Year Extension

Book 1688, Page 937, Lea County Records

Norma Balrd Loving, dealing In her sole and separate property
OGX Acreage Fund, LP

CQG Acreage LP

Insafar and only insofar as sald lease covers:

Township 25 South, Range 35 East
Section 6: NW/4SE/a

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

100.000000%

July 1, 2010

Three (3] Years + Two {2) Year Extension

Book 1688, Page 945, Lea County Records

Kenneth Medlin, dealing In his sole and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and only Insofar as said lease covers:

Township 25 South, Range 35 East
Section 6; NW/4SE/4

Lea County, New Mexico

40.00

25%

CaG Acreage LP

Of Record

100.000000%



Lease Date:
Lease Term:
Recordation:
Lessor.

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Wi Owner Names and Interests:

ORRI Owners:

Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lesseea:
Current Lessee:

Description of Land Committed:

Number of Acres:
Rovyalty Rate:

Wi Owner Names and Intarests:

ORRI Owners:

Lease Date:
Lease Term:
Recordation;
Lessor:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

WI Owner Names and Interasts:

QRRI Owners:

Stove Pipe Federal Com 2H

Federal/Fee

July 1, 2010

Three (3) Years + Two {2) Year Extension

Book 1688, Page 953, Lea County Records

Shawn Freck, dealing in his s0le and separate property
OGX Acreage Fund, LP

COG Acreage LP

Insofar and only insofar as said lease covers:

Township 25 Sputh, Range 35 East
Section 6: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Acreage LP

Of Record

100.000000%

October 31, 2012 and effective January 1, 2013

Three (3} Years

Book 1807, Page 862, Lea County Records

Page Stephanie Balrd, dealing In her sole and separate property
Lee House

COG Operating LLC

Insafar and only insafar as sald lease covers:

JTownship 25 South, Range 35 East
Section 6; NW/4SEf4

Lea County, New Mexico

40.00

25%

COG Operating LLC

Of Record

100.000000%

October 31, 2012 and effective January 8, 2013

Three (3} Years

Book 1808, Page 434, Lea County Records

Lisa Loving Thompson, dealing in her sole and separate property
Lee House

COG Operating LLC

Insofar and only Insofar as said lease covers:
Township 25 South, Range 35 East
Section 6: NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Operating LLC

Of Record

100.000000%



Lease Date:
Lease Term:
Recordation:
Lessar:

Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Rayalty Rate:

WI Owner Names and Interests:

ORRI Owners:

Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee;
Current Lassee:

Description of Land Committed:

Number of Acres:
Royalty Rate;

WI Owner Namies and Interests:

ORRI Qwners:

Lease Date:
Lease Term:
Recordation:
tessor:

Original Lessea:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

W1 Owner Names and Interasts:

ORRI Owners:

Stove Pipe Federal Com 2H

Octtober 31, 2012 and effective January 8, 2013
Three {3) Years
Baok 1807, Page 856, Lea County Records

Paula Katheryn Warren, dealing In her sole and separate property

Lee House

COG Operating LLC

Insofar and enly insafar as said lease cavers:
Township 25 South, Range 35 East
Section 6! NW/45E/4

Lea County, New Mexico

40.00

259%

COG Operating LLC

Of Record

100.000000%

May 4, 2015

Three (3) Years

Baok 1964, Page 166, Lea County Records
Jeanene Hollis Hall

COG Operating LLC

COG Operating LLC

Insofar and only Insofar as said lease covers:
Township 25 South, Range 35 East
Section 6: NW/4SE/4

Lea County, New Mexico

40,00

25%

COG Operating LLC

Of Record

100.000000%

May 1, 2015

Three (3} Years

Book 1973, Page 674, Lea County Records

Beulah M. Baird Trust dated July 6, 1990 by

Norma Baird Loving and Weldon Baird as Co-Trustees
COG Operating LLC

COG Operating LLC

Insofar and only insofar as sald lease covers:
Township 25 South, Range 35 East
Section 6: NW/45E/4

Lea County, New Mexico

40.00

25%

COG Operating LLC

Of Record

100.000000%

Federal/Fee



Lease Date:
Lease Term:
Recordatian:
Lessor:

Qriginal Lesseea:
Current Lessee;

Description of Land Committed:

Number of Acres:
Royalty Rate;

WI Owner Names and Interests:

ORRI Owners:

Tract No, 3

Lease Date:
Lease Term:
Recordation:
Lessor:

Original Lessee:
Current Lesses:

Description of Land Committed:

Number of Acres:
Royalty Rate;

WI Owner Names and Interests:

QORRI Owners:

Tract No. 4

Lease Date:
Lease Term:
Recordation:
Lessor;

Originat Lessee;
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests:

ORRI Owners:

Stove Pipe Federal Com 2H

Federal/Fee

June 1, 2015

Three (3} Years

Not Yet Avallable

Gary G. Davis

COG Operating LLC

COG Operating LLC

insofar and only insofar as said lease covers:
Township 25 South, Range 35 East
Section & NW/4SE/4

Lea County, New Mexico

40.00

25%

COG Operating LLC

Of Recard

100.000000%

November 1, 2008

Ten (10) Years

Not Recorded

BLM Lease NMNM 120913

Yates Petroleum Corp., et al

COG Operating LLC

Insofar and only insofar as said lease covers:

Township 25 South, Range 35 East

Section 6: SW/4SE/4

Lea County, New Mexico

40.00

12.5%

COG Operating LLC 80.000000%
OXY ¥-1 Company 20.000000%
Of Record

May 1, 2008

Ten (10) Years

Not Recorded

BLM Lease NMNM 119760

Ronald Miles

COG Production LLC

insofar and only Insofar as sald lease covers:
Township 25 South, Range 35 East
Section 7. W/2NE/4

Lea County, New Mexico

80.00

12.5%

COG Production LLC

Of Record

100.000000%



Federal/Fee

WORKING INTEREST OWNER COMMITTED UNDER COMPULSORY POOLING ORDER NO, R-14010-4 {COPY ATTACHED):

OXY ¥-1 Company
5 Greenway Plaza, Suite 110
Houston, TX 77046

Energen Resources Corp.
300 N. A Street, Ste. 100
Midtand, TX 79705

BC Operating LLC
4000 N. Big Spring 5t., #310
Midiand, TX 79705

UNLEASED VHINERAL INTEREST OWNERS COMMITTED INDER COMPULSORY POOLING ORDER NO, R-14018-A {COPY
ATTACHED}:

Shirley Sue Mosley

¢/o Mitchell Cappadonna
1523 Neal Rd.

Tomball, TX 77375

Elizabeth Hogan

¢fo Mitchell Cappadonna
1523 Neal Rd.

Tomball, TX 77375

Joe Bill Mosley

¢/o Mitchell Cappadonna
1523 Neal Rd.

Tomball, TX 77375

Jewell Hosford

¢/o Mitchell Cappadonna
1523 Neal Rd.

Tomball, TX 77375

Tilden Capital

307 W, 77 5t., Ste, 1203
Ft. Worth, TX 76102

Stove Pipe Federal Com 2H 16
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RECAPITULATION

TractNo, | No.ofAcresCommitted |  Percentage of Interest In Communitized Area
1 80.25 33.402705%
2 40.00 16.649324%
3 40.00 16.649324%
4 80.00 33,298647%
Total 240.25 100.600000%

Stove Pipe Federal Com 2H



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATIER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 15333
(Reopened)
ORDER NO. R+14010-A

APPLICATION OF COG OFERATING LLC TO RE.OPEN CASE NO. 15313 TO
AMEND ORDER NO. R-14010, LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for bearing pt B:15 o.m. on March 31, 2016, at Santa Fe, New
Mexico, before Examiner Michael A, McMillan, and April 14, 2016 before Examiner
William V. Jones,

NOW, on this 9 day of Muy, 2016, the Division Dircctor, having considered the
testimony, the record snd the recommendations of the Examiners.

FINDS THAT:

{1} Duc public notice has been given, and the Division has jurisdiction of this
case and of the subject matter.

(2)  Pursuantto the application of COG Operating LLC (“COG" ar “Applicant™,
OGRID 229437), in Case No. 15333, the Division issued Grder No. R-14010 on July 13,
2015, creating & 240.25-acre, more or less, non-standard ofl spacing and prorasion unit ond
project area {n the WC-025 G-05 5253509D; Upper Bone Spring Pool (Pool Code 98110)
consisting of the W/2 E/2 of Section 6, and W/2 NE/ of Section 7, Township 25 South,
Range 35 Easi, NMPM, Lea County, New Mexico, and poeling uncommitted fnterests in
this spacing unit ("the Unit™),

(3)  Applicant now seeks 10 re-open Case No. (5333 to amend Ordar No. R-
14010 1o reflect the revised pool designation by the Division from WC.025 G-09
§253509D; Upper Bone Spring Paol (Pool code 98110) 10 WC-025 G-08 §243532M;
Wolfbone Pool (Pool code 98098),
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(4)  COGiscperator of the Stove Pipe Federal Com. Well No. 2H {the “subject
well”, APl No, 30-025-42926), a horizontal well drilled from a surface locntion 225 feet
from Lhe MNorth line and 1905 feet from the Eanst line (Lot 2) of Section 6 to a terminus or
bottombole lecation 2310 feet from (he Nerth line nnd 1980 fect from the East line (Unit
G) of Section 7. The compieted Interval will be onthodox, Applicant further seeks the
pooling of all uncommitted interests in the Unit,

(5)  The subject well has been placed within the redesignated WC.025 G-09
5243532M; Wollbone Pool (pool code 98098). Spacing in this pool is governed by
Division Rule 19.15.15.9(A) NMAC, which provides for slandard 40-acre units, each
comprising o povernmental querter-quarter section, and 330-feet setbacks from the unit
boundaries. The proposed Unit and project area consists of six (6} adjacent quarter-quarter
sections,

(6)  Applicamt appeared through counsel end presented the following land and
geolopic evidence:

() The subject well has been drilled, but not completed.
(b)  the surface location and bottomhole location has not changed;
(¢)  thededicated ncroage In the Unit has not changed:

(d)  the original poo! name for the lateral interval {lateral), as shown in
Applicant's Exhibit 10 (Exhibit 10}, in the subject well has been
changed by the Oil Conservation Division (0 be WC-025 G-09
$243532M; Wolfhone Pool {pool code 98098). This pos) consists
of pordons of the Bone Spring and Wolfcamp formations;

()  the WC-025 G-09 §243532M; Wolfhone Pool’s vedtical extent is
from the top of the Third Bone Spring Corbonate to the
Wolfeamp_B Marker os shown on the Enron OF and Gos Company
Jamaica {2 Federal Well No. 1 (API 30.025-33451; “Type log™)
located 1700 feel from the South Ying and 900 feet from the East
lire, Unit 1, of Section 12, Township 25 South, Range 34 East,
NMPM, Lea County, New Mexico as shown on Exhibit 10,

() the Division’s Hobbs District geologist defined the Type log and
corresponding portions of the Bone Spring and Wolfeamp
formations within the WC-025 G-03 $243532M; Wolfbone Pool;

(g)  the APl gravity and color of the produced oil from the Bone Spring
and Wolfcamp formations in this pool s 48.5 APl gravity, and GOR
is 867 BCF/ per barrel of oll, respectively;
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(h) &l quanter-quarter sections to be included in the Unil are expecled
10 be productive in the Bone Spring and Wolfeamp formations
within the pool, so thal the Unit as requested will not impair
correlative rights;

(i)  notice was provided to lessees or aperstors of surrounding tructs as
wffecied parties of the proposed non-standard specing unit;

()  nolice was provided 0 all locatable {nterest owners subject 1o
pooling proceedings us affected parties of the proposed compulsory
pooling within the Unit in both the Bone Spring and Wolfcamp
formalions; and

, (k)  notice was provided to unlocatable interest owners in o newspaper
of generaf circilation in Lea County, New Mexico.

(7} Noone entered an appearance or otherwise opposed this application.
The Division concludes ns follows:

(8)  The request by the Applicant to amend Order No. R-14010 to reflect the
revised pool designetion by the Division from WC-025 G-09 5253500D; Upper Bone
Spring Pool (Peol Code 98110) 1o WC-025 G-09 5243532M; Walfbane Pool (Poot Code
98098) should be granted.

9  The proposed non-stendard unit should be approved in order to enable
Applicant to complete its horizomial well to efficiently praduce the reserves underlying the
Unit, thereby preventing waste and profecting correlative rights,

(10) Two ormore separntely awned teacts are ewmbraced within the Unit, sndfor
there are royalty interests and/or undivided interests in off and gas minerals in one or mose
tracts included in the Unit thet are sepurately owned.

{11}  Applicant is owner of an oil and gas working interest within the Unic
Applicant has the right to drill, and has drilled the subject well to a common source of
supply within the Unit at the proposed tocation,

(12) There are interest owners in the Unit that have not agreed 10 pool their
interests.

(13) To avoid the driling of unnecessary wells, protect comelative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without utinecessary expense a just and fair share of hydrocarhons, this
application should be spproved by pooling all uncommitted interests, whatever they may
be, in the ol and gas within the Unit,
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(14} COG Operating LLC should be designated the operatar of Lthe proposed well
and the Unlt,

(15)  Any pooled working interest owner who does not pay its share of estimated
welk costs should have withheld from production its share of reasonable well costs plus an
sdditional 200% thereof as a reasonable charge for the risk involved in drilling the
proposed well.

(16) Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month while dritling and $700 per month while producing, provided that these
rates should be adiusted annvally pursuant to Section HE1.A.3. of the COPAS form titled
"Aecounting Procedure-Joint Operations.”

(17)  Inorder to profect correlative rights and prevent waste, COG's request for
adilferent pool name than specified in Order No, R-14010, and compulsory paoling should
be approved,

IT 1S THEREFORE ORDERED THAT:

(1} The spplication of COG Operating LLC, 1o amend Order No. R-14010 to
seflect the revised pool designation by the Division from WC-025 G-09 $243532M; Lower
Bone Spring Pool (Pool Code 98098) lo WC-025 G-09 5243532M; Walfbone Pool {Pool
Code 98098) is hereby granted.

{2)  Pursuant to the application of COG Operating, LLC, a 240.25-acre, more or
less, non-standard oil spacing and proration vnit (the “Unit"") is hereby eslablished for oil
production from the Bone Spring and Wolfcamp formations, within the WC-025 G.09
8243532M; Wollbone Poot {pool code 98098}, comprising the W/2 E/2 of Section 6 and
the W/2 NE/4 of Section 7, both in Township 25 South, Range 35 East NMPM, Lea
County, New Mezxico.

(3)  The WC-025 G-09 S243532M; Wolfhone Pool's vertical extent is from the
top of the Third Bone Spring Carbonate 10 the Wolfcamp_B Marker as shown on the Encon
Qil and Gas Company Jamaica 12 Federal Well No, { (API 30-025-33451) located 1700
fect from the South line and 900 feet from the East line, Unit 1, of Section 12, Township
25 South, Range 34 East, NMPM, Lea County, New Mexico.

(4)  All uncommitted interests, whatever Lhey may be, in the of! and gas in the
Bone Spring and Wolfeamp formations within the WC-025 G-09 $243532M; Wolfbone
Pool underlying the Unit, are hereby pooled.

(5}  Should the proposed well not be completed within 120 days afier
commencement thereof, then Ordering Paragraphs (1) and (2) shatl be of no lurther effect,
and the Unit and project area created by this order shall terminate, unless operator appears
before the Division Direclor and obtalns an extension of the time for completion of the
proposed well for good cause shown by satisfactory evidence. If the proposed well is not
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completed In all of the standard spacing units included in the proposed project area (or
Unit) then the operator shall apply to the Division for an amendment o this Order to
contract the Unit so that it includes only those standard spacing units in which the well is
completed.

(6}  Upon final plugging and abandonment of the proposed well and any other
well drilled on the Unit pursuent to Division Rule 19.15.13.9 NMAC, the pooled Unit
created by this Order shall terminate, unless this Order hos been amended to authorize
further operations,

(1) COGOperating LLC (OGRID 220137) is hereby designated the operator of
the well and the Unit.

(8)  Afier pooling, uncommitted working interest owners are refecred 10 as
pooled working imerest owners. (“Pooled working interest owners” are owners of working
inierests in the Unit, including unicased mineral interests, who are not parties 10 an
operating agreement govemiing the Unit) Afier the effective date of this Order, the
operator shall furnish the Division and each known pooled working interest owner in the
Unit an jtemized schedule of estimated costs of drilling, completing and equipping the
proposed well (“well costs™),

(&)  Within 30 days from the date the schedule of cstimated well costs is
furnished or within 30 days sfter the issuance of this order if such schedule has been
previously fumished, any pooled working nlerest owner shall have the right o pay iis
share of estimated well costs to the operator in leu of paying its share of reasonable well
costs out of production as hereinafter provided, and any such owner who poys its share of
estimated well costs as provided shove shall remain liable for operating coss but shall not
be liable for risk charges. Pooled working interest owners who elect not to pay their share
of estimnied well costs as provided in this paragraph shali thereafier be referred 1o as "non-
consenting working interest owners,"

(10} The operator shall furnish the Division und each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of sctual well costs within 90 days following completion of the proposed well. 1f no
cbjection to the actual well costs Is received by the Division, and the Division has not
chjected, within 45 days following receipt of the schedule, the nctual well costs shall be
deemed o be the reasonable well costs. [f there is an objection to actual well costs within
the 43-day period, the Division will determine reasonabie well costs after public notice and
hearing.

(11)  Within 60 days following deiermination of reasonable well costs, any
pooled working interest owner who hos paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, thut the
estimated well costs it has paid exceed'its share of reasonable well costs,
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(12)  The operator is hereby authorized fo withhold the foliowing costs and
charges from production from each well;

(a)  The proportionate share of reasonable well costs
attributable to ench non-consenting warking interest
owner; and

(b)  Asacharge for the risk involved in drilling the wel,
200% of the sbove costs,

{13) The cperator sholl distribute the costs and charges withheld from
production, praportionately, (o the parties who advanced the well costs.

(i4) Reasonable charges for supervision (combined fixed rates) for the weli are
hereby fixed at $7000 per month while drilling and 3700 per moath while prodecing,
provided that these rates shall be adjusted annually pursuant to Section 11,1.A.3. of the
COPAS form titled "Accounting Procedure-Joint Operations.” The operator is authorized
lo withhold from production the proportionate share of both the supervision charges and
the actunk expenditures required for operating the well, not in excess of what are reasonable,
attribuizble 10 pooled working Interest owners,

(I3}  Except as provided in Paragraphs (10) and (12) above, all proceeds [rom
production from the proposed well that are not disbursed for tpy reason shall be held for
the necount of the person or persons entitled thereto pursuant to the Ol and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-F through 70-10-6, as amended). If not
disbursed, such procceds shall be wumed over to the appropriate authority as and when
required by the Uniform Unclimed Properly Act (NMSA 1978 Sections 7-8A-1 through
T-BA-31, as amended).

{16)  Any unleased mineral interests shall be considered a seven-cighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under this Order, Any well costs or charges that are to be paid outof production
shall be withheld only from the working interests® share of production, and no costs or
charges shall be withheld from production auritwtable to royalty interesls.

(17)  Should sl the parties to this compuisory pooling order reach voluntary
pgreement subsequent 1o entry of this order, this order shall thercafier be of no further
effect,

(18)  The operator of the well and the Unit shall notify the Division in writing of

the subsequent voluntary agreement of any party subject to the compulsory pooling
provisions of this Qrder. .

(19)  Except as amended hereby, all other provisions of Division Order No. R-
14010 shalt remnin in full force and elfect.
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(20)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE =t Santa Fe, New Mexico, on the day and year hereinabove designated

STATE OF NEW MEXICO
O1iL. CONSERVATION DIVISION

L VY ﬁm

DAVID R, CATANACH
Director

SEAL
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From: Engineer, OCD, EMNRD

To: Barron, Jeanette

Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;
Glover, James; Paradis, Kyle O; Walls, Christopher

Subject: Approved Administrative Order CTB-1027

Date: Monday, May 9, 2022 4:28:57 PM

Attachments: CTB1027 Order.pdf

NMOCD has issued Administrative Order CTB-1027 which authorizes COG Operating, LLC (229137)

to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-43838  Stove Pipe Federal Com #1H Eg gi g;g:ggﬁ 98098
30-025-42926  Stove Pipe Federal Com #2H W‘Z/ ZNEZ g;g:;:ﬁ 98098
30-025-43839  Stove Pipe Federal Com #21H EZ gz gzgzggi 98098

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 5/9/2022 4:44:48 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-1027

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

4. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

6. Ifthe commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

8. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE E. SANDOVAL
DIRECTOR

Order No. CTB-1027

DATE: 5/09/2022

Page 3 of 3





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1027

COG Operating, LLC (229137)

Stove Pipe Federal Com 2H Battery

UL B, Section 6, Township 25 South, Range 33 East
Red Hills Offload Station

UL O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

UL D, Section 4, Township 26 South, Range 37 East
UL B, Section 6, Township 25 South, Range 33 East

Pools
Pool Name Pool Code
WC-025 G-09 S243532M; WOLFBONE 98098
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
E/2E/2  6-25S-35E
CA Wolfbone NMNM 138693 EAED 7.255-35E
W/2E/2  6-25S8-35E
CA Wolfbone NMNM 136125 W/2 NE/4 7.255-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
. E/2E/2  6-25S-35E
30-025-43838 Stove Pipe Federal Com #1H EAED 7.255-35E 98098
. W/2E/2  6-25S-35E
30-025-42926 Stove Pipe Federal Com #2H W2 NE/4  7-255-35E 98098
. E/2E/2  6-25S-35E
30-025-43839 Stove Pipe Federal Com #21H EAES 7.255-35E 98098

ORDER NO. CTB-1027

Exhibit A

Page 1
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-1027

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Order No. CTB-1027 Page 1 of 3

Released to Imaging: 5/9/2022 4:44:48 PM

Page 67 of 71



Received by OCD: 12/3/2021 12:10:41 PM

10.

11.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 70 of 71

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1027

COG Operating, LLC (229137)

Stove Pipe Federal Com 2H Battery

UL B, Section 6, Township 25 South, Range 33 East
Red Hills Offload Station

UL O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

UL D, Section 4, Township 26 South, Range 37 East
UL B, Section 6, Township 25 South, Range 33 East

Pools
Pool Name Pool Code
WC-025 G-09 S243532M; WOLFBONE 98098
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
E/2E/2  6-25S-35E
CA Wolfbone NMNM 138693 EAED 7.255-35E
W/2E/2  6-25S8-35E
CA Wolfbone NMNM 136125 W/2 NE/4 7.255-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
. E/2E/2  6-25S-35E
30-025-43838 Stove Pipe Federal Com #1H EAED 7.255-35E 98098
. W/2E/2  6-25S-35E
30-025-42926 Stove Pipe Federal Com #2H W2 NE/4  7-255-35E 98098
. E/2E/2  6-25S-35E
30-025-43839 Stove Pipe Federal Com #21H EAES 7.255-35E 98098
ORDER NO. CTB-1027 Exhibit A Page 1
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CONDITIONS

Action 64942

CONDITIONS

Operator: OGRID:

COG OPERATING LLC 229137

600 W lllinois Ave Action Number:

Midland, TX 79701 64942

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 5/9/2022

regarding this matter, please contact me.
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