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OIL CONSERVATION DIVISION
1220 S. St Francis Drive

Santa Fe, New Mexico  87505

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME:
OPERATOR ADDRESS:
APPLICATION TYPE:

Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE:          Fee          State          Federal
Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         

Yes     No

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of 
Non-Commingled 
Production

Calculated Gravities / 
BTU of Commingled 
Production

Calculated Value of 
Commingled 
Production

Volumes

(2)     Are any wells producing at top allowables?   Yes     No
(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.   
(4)     Measurement type:     Metering     Other (Specify) 
(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)     Pool Name and Code.
(2)     Is all production from same source of supply?     Yes     No
(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No
(4)   Measurement type:     Metering     Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1)     Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1)     Is all production from same source of supply?     Yes     No
(2)     Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1)     A schematic diagram of facility, including legal location.
(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved.
(3)     Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:____________________________________ TITLE:____________________________________ DATE:___________________

TYPE OR PRINT NAME________________________________________________________________     TELEPHONE NO.:____________________

E-MAIL ADDRESS:____________________________________________________________________

Colgate Operating, LLC
300 North Marienfeld Street, Suite 1000   Midland, Texas 79701

x

[97569]  WINCHESTER; BONE SPRING, WEST

Sr. Regulatory Analyst 04.22.2022

Mikah Thomas 432-695-4272

mthomas@colgateenergy.com



 

300 N. Marienfeld Street, Suite 1000, Midland, Texas 79701 
P: (432) 695-4222 | F: (432) 695-4063 

www.ColgateEnergy.com 

APPLICATION FOR SURFACE POOL/LEASE COMMINGLING  
 
Colgate Operating, LLC respectfully requests approval to surface pool lease commingle oil and 
gas from all existing and future wells in Section 22 Township 19 South, Range 28 East, within 
the Winchester; Bone Spring, West pools listed in the application.   
 
This Commingle and Allocation Approval (CAA) will not negatively affect the royalty of the 
federal government. Any allocation meters (non-FMPs) will meet API measurement standard 
14.1. The location of the FMP is on lease. There is no new surface disturbance included as part 
of the proposed CAA. These spacing units are initially dedicated to the following wells: 
 
 API WELL 

NAME 
WELL 

# 
LOCATION POOL CODE/ NAME STATUS Oil BPD Gravities MCFPD BTU 

1 30-015-
48114 

Toro 22 
Fed State 
Com  

121H L-22-19S-
28E 

[97569]  
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1200 *43 *2200 *1250 

2 30-015-
48113 

Toro 22 
Fed State 
Com  

122H L-22-19S-
28E 

[97569]  
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1200 *43 *2200 *1250 

3 30-015-
48111 

Toro 22 
Fed State 
Com  

131H L-22-19S-
28E 

[97569]  
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1000 *43 *2000 *1250 

4 30-015-
48112 

Toro 22 
Fed State 
Com  

132H L-22-19S-
28E 

[97569]  
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1000 *43 *2000 *1250 

5 30-015-
47456 

Rincon 22 
State  

123H E-22-19S-
28E 

[97569] 
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1200 *43 *2200 *1250 

6 30-015-
47462 

Rincon 22 
State  

124H E-22-19S-
28E 

[97569] 
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1200 *43 *2200 *1250 

7 30-015-
47455 

Rincon 22 
State  

133H E-22-19S-
28E 

[97569] 
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1000 *43 *2000 *1250 

8 30-015-
47457 

Rincon 22 
State  

134H E-22-19S-
28E 

[97569] 
WINCHESTER; BONE 
SPRING, WEST 

Permitted *1000 *43 *2000 *1250 

 
General Information:  
The Tank Battery to service the subject wells is located in the SW ¼ NW ¼ of Section 22 in 
Township 19 South Range 28 East, Eddy County, New Mexico.  
 
Application to commingle production from the subject wells has been submitted to the BLM and 
NMOCD.  
 
 
Future Information:  
Colgate Operating, LLC respectfully requests authority to add additional wells contained within 
the spacing units identified and approved in this application by filing a Subsequent Sundry 
Report to the Bureau of Land Management and a C-103Z and C-102 with the NMOCD. Notice to 
owners shall not be required when amending the application to add wells contained within 
spacing units previously approved for commingling authority.  
 
Pursuant to Statewide rule 19.15.12.10 (C)(4)(g) Colgate Operating, LLC also respectfully 
requests the option to include additional pools or lessees within this spacing unit.  



 

 

Allocation Methodology Writeup Example 

 

PRORATED ALLOCATION 

GAS ALLOCATION 

Each well has a Wellhead (WH) meter and a Gas Lift (GL) meter. The CTB has a FC Meter that measures 

the volume of gas that leaves the CTB, this FC meter is considered an FMP. The INJ BB meter that 

measures off-lease gas coming on lease used for gas lift from the gathering line is considered an FMP.   

1. Buyback FM is the volume of off-lease gas used for gas lift and to run the compressor, it is 

calculated by Buyback – Comp Fuel, 

2. Net Well Production is base amount of production not used for gas lift and is calculated by 

subtracting Gas Lift (GL) volume from the wellhead (WH) meter reading.   

3. Lease use is the volume of gas used by the equipment on the CTB allocated to the wells by Lease 

Use volume/total hours produced by all wells on CTB * each wells Hours On.  

4. Theoretical % used for the allocation of production/sales is calculated by dividing the Net Well 

Production volume for each well into the sum of the Net Well Production.  

5. CTB FC-INJ BB (Net CTB Gas) is volume of gas for royalty purposes, off lease gas is netted out of 

FMP meter volume.  FC Meter – (INJ BB Meter – GL Compressor).  This gives you the volume of 

gas for royalty purposes that was produced/sold from the CTB.   

6. Theoretical % for each well is multiplied by the Net CTB Gas.  

7. HP Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well * 

HP FL volume. 

8. VRU measures the gas from the oil tanks, is allocated based on allocated oil production for each 

well.  VRU is an FMP. VRU measured volume * theoretical % of oil produced.  Each well’s oil 

measured volume/by sum of all oil measured volumes on CTB = theoretical oil volume. 

9. Total Net FMP Volumes is total sold from the CTB to the gathering line and is calculated by Net 

CTB Gas + VRU.   

10. Allocated Production is all gas produced by CTB and is calculated by adding Total Net FMP 

Volumes+ HP Flare + Lease Use.   

11. Total Net FMP Volumes is total sold from the CTB to the gathering line and is calculated by Net 

CTB  

 

 

 

Allocation Methodology



OIL ALLOCATION  

Each well has an oil meter measuring the volume of oil produced by the well. This volume is used as the 

allocation point to prorate Allocated Production and Total Sales Volume (FMP) back to each well.   

1. Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank 

Inventory + Pipeline LACT (FMP) – Beginning Tank Inventory.   

2. Available oil for sale is calculated by Pipeline Lact (FMP) – Beginning Tank Inventory.   

3. Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.  

4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  

5. Total Sales Volume is the volume of oil sold through the FMP meter.  It is calculated by adding 

available for sale to the beginning inventory for each well.    

6. Beginning Inventory comes from previous accounting period’s Ending Inventory for each well.    

7. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated 

Production – Total Sales Volume.   

WATER ALLOCATION 

Each well has a water meter measuring the volume of water produced by the well. This volume is used 

as the allocation point to prorate Allocated Production and Total Transferred Volume back to each well.   

1.  Allocated production is volume of water produced by the CTB and is calculated by Ending Tank 

Inventory + Water Transfer – Beginning Tank Inventory.   

2. Available Water to Transfer is calculated by Water Transfer – Beginning Tank Inventory.   

3. Theoretical % is calculated by dividing each water meter volume into the sum of the water 

meters.  

4. The Theoretical % for each well is multiplied by the Allocated Production and the Available Sales.  

5. Total Transfer Volume is the volume of water transferred off the CTB.  It is calculated by adding 

Available to Transfer to the beginning inventory for each well.  

6. Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for 

each well.    

7. Ending Inventory for each well is calculated by adding beginning inventory + Allocated 

Production – Total Transfer Volume.   

 

 

 

 

 



Oil Allocation Factor
Well Test Hours
Hours Flowed

Oil Allocation Factor Basis
Theoretical % of Production
Allocated Oil Production
Oil Master Tank (OMT)

Beginning Oil
Ending Oil
Dispositions
Oil Production
OMT Totals

LACT
Oil Tank #

Well Name
Oil Allocation 

Factor
Well Test Hours Hours Flowed

Oil Allocation 
Factor Basis

Theoretical % 
of Production

Allocated Oil 
Production

xxxxx 817.59 24.00 24.00 817.59 0.62374 821.11
xxxxx 493.20 24.00 24.00 493.20 0.37626 495.33
Totals 1310.79 ‐ ‐ 1310.79 1.00000 1316.44

Asset Beginning Oil Ending Oil Dispositions Oil Production
Oil Tank 1 (OT1) 166.80 161.24 ‐5.56
Oil Tank 2 (OT2) 88.96 88.96 0.00
Oil Tank 3 (OT3) 63.94 63.94 0.00

LACT 1322.00 1322.00
OMT Totals 319.70 314.14 1316.44

Oil Master Tank (OMT)

The Oil Allocation Factor adjusted to 24 hour basis and corrected for any downtime incurred for the well. Reporting volume to the OGOR. 

Volume of sold or stored volume produced in the time period ready to sell from the OMT allocated to each well. Reporting Volume to the OGOR.
Relative terminology synonymous with Central Tank Battery. 

Formula to calculate the total volumes sold or avaialbe for sale at the OMT for the accounting period . Reporting Volume to the OGOR. 
Total volume sold or availabe for sell for each asset at the OMT for accounting period. Caculated by subtracting Ending Oil from Beginning Oil and summing with Dispositions

Inventory in bbls from the previous accounting periods calculated ending inventories. In the case of a new OMT, during any accounting period, Open inventory would be = 0.

Definition of Factors, Formulas, and Assets

Applied Allocation Spreadsheet Examples (Oil Stream)

Calculated by dividing the Oil Allocation Factor Basis for the individual well into the sum of all Basis' at the OMT. Not visualized in the production accounting program.

Individual Well Factors and Allocated Production

Inventory in bbls as measure for the date of accounting. Ending inventory can be positive, negative or neutral each day, but cannot sum to < 0. 

Measures in bbls the volume transferred at the LACT meter to custody of the midstream gatherer or direct to purchaser. 

Total hours that well test was conducted for. Used to adjust Oil Allocation Factor to a 24 hour rate. Well test hours can be more than or less than 24 hours but greater than 0.
Total hours that well was flowing produced fluids. Used to adjust Oil Allocation Factor to compensate for Oil Allocation Factor being adjusted to a 24 hour rate. 

A measured volume removed from a tank or moved through a LACT. Recorded from a ticket or direct meter read. 

Physical tank count at the OMT. Tanks can vary in size by battery and volume requirements. BBL/Inch factors are calculated and applied at the asset level. 

Daily meter reading from a testing vessel (shared or designated by well) for an individual well used as the basis for prorating produced sellable volumes from the OMT. 



Gas Out
Gas In

Formation Gas
Theoretical % of Production
Allocated Gas Production

Allocated Gas Sales
Allocated Flared Volume

Gas Flare Meter
Gas Lease Use Meter
Gas Sales Meter

Gas Compressor Factor
Hours On

Gas Buy Back Meter
Total Gas Basis

Well Name Gas Out Gas In Formation Gas
Theoretical % 
of Production

Allocated Gas 
Production

Allocated Gas 
Sales

Allocated 
Flared Volume

xxxxx 2370.00 765.80 1604.20 0.61553 1817.67 1556.07 221.59
xxxxx 1763.00 761.00 1002.00 0.38447 1135.33 971.93 138.41
Totals 4133.00 1526.80 2606.20 1.00000 2953.00 2528.00 360.00

Asset Gas Production Hours On

Gas Flare Meter 360.00
Gas Lease Use Meter 0.00
Gas Sales Meter 2528.00

GL Compressor Factor 65.00 24.00
Gas Buy Back Meter 0.00

Total Gas Basis 2953.00

Total Gas Metered Out of CTB

Total hours the compressor was ran for the allocation period.

Metered volume of gas transferred at a custody exchange point to a midstream gathererer or direct purchaser. 
Total gas burned as fuel for operation of gas lift compression for purposes of injection for gas lift purpsoses. An hourly rate factored by the total Hours On of the compressor daily.

Metered volume of gas transferred from a custody exchange point to the operator for use as lease use, compression fuel, or injection volume. 

Individual Well Factors and Allocated Production

Sum of all gas utilized in the operation of the lease. 

Total volume of gas sold, flared, utilized for lease operations, or utilized as fuel for compression equipment and less the gas metered through the Gas Buy Back. Reporting Volume to the OGOR.
Total volume sold from the CTB less the gas metered through the Gas Buy Back Meter. Reporting Volume to the OGOR. 
Total volume flared from the CTB. Reprorting Vollume to the OGOR.
Metered volume of gas sent to combustion or flare for the CTB
Metered volume of gas utilzed for lease operations for pnumatics, power generation, or other necessary operations to operate the CTB. 

Calculated by dividing the Formation Gas for the individual well into the sum of all Formation Gas. Not visualized in the production accounting program.

Applied Allocation Spreadsheet Examples (Gas Stream)

Definition of Factors, Formulas, and Assets
Daily meter reading from a testing vessel (shared or designated by well) for an individual well used as the basis for prorating total produced volumes. 
Daily meter reading from a designated meter for an individual well for measuring the amount of gas injected into a well for gas lift purposes. 
The total gas produced from the formation. Calculated by subtracting Gas In from Gas Out. 



Water Allocation Factor
Well Test Hours
Hours Flowed

Water Allocation Factor Basis
Theoretical % of Production
Allocated Water Production
Water Master Tank (WMT)

Beginning Water
Ending Water
Dispositions

Water Production
WMT Totals

Water Transfer Meter
Water Tank #

Well Name
Water Allocation 

Factor
Well Test 
Hours

Hours Flowed
Water Allocation 

Factor Basis
Theoretical % 
of Production

Allocated 
Water 

xxxxx 1571.00 24.00 24.00 1571.00 0.55512 1577.66
xxxxx 1259.00 24.00 24.00 1259.00 0.44488 1264.34
Totals 2830.00 ‐ ‐ 2830.00 1.00000 2842.00

Asset Beginning Water Ending Water Dispositions Water Production

Water Tank 1 (WT1) 36.14 36.14 0.00
Water Tank 2 (WT2) 30.58 30.58 0.00
Water Tank 3 (WT3) 33.96 33.96 0.00
Water Transfer Meter 2842.00 2842.00

WMT Totals 100.68 100.68 2842.00

Water Master Tank (WMT)

Calculated by dividing the Water Allocation Factor Basis for the individual well into the sum of all Basis' at the WMT. Not visualized in the production accounting program.
Volume of sold or stored volume produced in the time period ready to sell from the WMT allocated to each well. Reporting Volume to the OGOR.
Relative terminology synonymous with Central Tank Battery. 
Inventory in bbls from the previous accounting periods calculated ending inventories. In the case of a new WMT, during any accounting period, Open inventory would be = 0.
Inventory in bbls as measure for the date of accounting. Ending inventory can be positive, negative or neutral each day, but cannot sum to < 0. 
A measured volume removed from a tank or moved through a Water Transfer Meter. Recorded from a ticket or direct meter read. 
Total volume moved or availabe for me for each asset at the WMT for accounting period. Caculated by subtracting Ending Water from Beginning Water and summing with Dispositions
Formula to calculate the total volumes sold or avaialbe for sale at the WMT for the accounting period . Reporting Volume to the OGOR. 
Measures in bbls the volume transferred at the Water Transfer meter to custody of the midstream gatherer or direct to disposal.
Physical tank count at the WMT. Tanks can vary in size by battery and volume requirements. BBL/Inch factors are calculated and applied at the asset level. 

Individual Well Factors and Allocated Production

The Water Allocation Factor adjusted to 24 hour basis and corrected for any downtime incurred for the well. Reporting volume to the OGOR. 

Applied Allocation Spreadsheet Examples (Water Stream)

Definition of Factors, Formulas, and Assets
Daily meter reading from a testing vessel (shared or designated by well) for an individual well used as the basis for prorating produced volumes from the WMT. 
Total hours that well test was conducted for. Used to adjust Water Allocation Factor to a 24 hour rate. Well test hours can be more than or less than 24 hours but greater than 0.
Total hours that well was flowing produced fluids. Used to adjust Water Allocation Factor to compensate for Water Allocation Factor being adjusted to a 24 hour rate. 



Colgate Operating, LLC

Toro 22 Fed State Com & 
Rincon 22 Fed State Com

Commingle Overview Map

Section 22, T19S, 28E
Eddy County, New Mexico
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State Land
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State Land

White boundary 
Tank Battery

Wellbore
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ENGINEERING & DESIGN

3S Services, LLC

Ph: 432-687-5611         Midland, Texas 79705

WWW.3SENGINEERINGDESIGN.COM

TBPE FIRM REG. #13809

NM FIRM REG. #4545320

OKLA FIRM REG. #3712353615

NOTICE

ISSUED
FOR REVIEW Rincon Toro Battery





GO FOR THE 
GREEN  IN THE 

CLASSIFIEDS

Legal Notice

Legal Notice
April 18, 2022

NOTICE OF CALICHE SALE
BUREAU OF LAND MANAGEMENT, CARLSBAD 

FIELD OFFICE
620 E. Greene St. Carlsbad, NM 88220

(575) 234-5972
1:00 PM, May 13, 2022

Legal Notice
STATE OF NEW MEXICO
COUNTY OF EDDY
FIFTH JUDICIAL DISTRICT COURT

NOTICE OF HEARING

Parties may appear by Google meet on instructions from 
the court.

Legal Notice

Legal Notice

Legal Notice
SPECIAL MEETING NOTICE

Legal Notice

$19.51 - $21.53 per hour DOE
$24.95 - $27.54 per hour DOE

 $19.51 - $21.53 per hour DOE
$32.72 - $36.12 per hour DOE
$32.72 - $36.12 per hour DOE

$24.35 - $26.87 per hour DOE
$19.99 - $22.06 per hour DOE
$19.03 - $21.00 per hour DOE

$18.12 - $19.99 per hour DOE
$13.82 - $ 15.25 per hour DOE

$17.25 - $19.03 per hour DOE

paid vacation, sick leave and holiday pay; PERA 
retirement plans; health insurance paid at 100% for full-time employees 
and at 60% for their dependents.

Detailed job specifi cations and applications may be obtained on the In-
ternet at www.eddycounty.org or those that need any assistance in 
applying for a position online you can visit the New Mexico Workforce 
Connection. Also, there is a kiosk computer located at the Eddy County 
Administration Complex in Carlsbad, NM at 101 W. Greene Street on the 
3rd fl oor in the HR Department, the Eddy County Clerk’s offi  ce inside 
the annex building in Artesia, NM at 602 S. 1st St, and the Eddy County 
Sheriff ’s Offi  ce in Carlsbad, NM at 1502 Corrales Road.

Eddy County
101 W. Greene St. • Carlsbad,NM 88220

575-887-9511(V)
575-885-5013(F)

Legal Notice



Group Mail_piece Page_in_sePage_in_gr File addy_1 addy_2 addy_3 addy_4 addy_5 full_addy zip_ CM_TrackingNumber CM_Status CM_StatusDate
Normal 1 1 1 CP for RIN.pdf Bureau of Land Management - NMSO 301 Dinosaur Trail Santa Fe, NM 87508 Bureau of L         87508 92071902956265901601311456 0 4/28/2022
Normal 2 1 2 CP for RIN.pdf New Mexico Oil Conservation Division 811 S. First Street Artesia, NM 88210 New Mexic         88210 92071902956265901601311463 0 4/28/2022
Normal 3 1 3 CP for RIN.pdf New Mexico Oil Conservation Division 1220 South St. Francis Drive Santa Fe, NM 87505 New Mexic           87505 92071902956265901601311470 0 4/28/2022
Normal 4 1 4 CP for RIN.pdf New Mexico State Land Office 310 Old Santa Fe Trail Santa Fe, NM 87504-1148 New Mexic           87504 92071902956265901601311487 0 4/28/2022
Normal 5 1 5 CP for RIN.pdf Northern Oil & Gas, Inc. 4350 Baker Road, Suite 400 Minnetonka, MN 55343 Northern O          55343 92071902956265901601311494 0 4/28/2022
Normal 6 1 6 CP for RIN.pdf Pitch Energy Corporation PO Box 400 Ruidoso, NM 88355 Pitch Energ      88355 92071902956265901601311500 0 4/28/2022
Normal 7 1 7 CP for RIN.pdf Marbob Resources PO Box 400 Ruidoso, NM 88355 Marbob Re     88355 92071902956265901601311517 0 4/28/2022
Normal 8 1 8 CP for RIN.pdf COG Operating, LLC Concho Oil and Gas (Marbob Energy Corp.    600 W. Illinois Avenue Midland, TX 79701 COG Opera                 79701 92071902956265901601311524 0 4/28/2022
Normal 9 1 9 CP for RIN.pdf RSC Resources, L.P. P.O. Box 8329 Horseshoe Bay, TX 78657 RSC Resour       78657 92071902956265901601311531 0 4/28/2022
Normal 10 1 10 CP for RIN.pdf Consul Properties, LLC 6608 N. Western Ave. PMB 401 Oklahoma City, OK 73116 Consul Prop          73116 92071902956265901601311548 0 4/28/2022
Normal 11 1 11 CP for RIN.pdf Marathon Oil Company 5555 San Felipe Houston, TX 77056 Marathon O      77056 92071902956265901601311555 0 4/28/2022
Normal 12 1 12 CP for RIN.pdf ZPZ Delaware I LLC 303 Veterans Airpark Lane, Suite 1000 Midland, TX 79705 ZPZ Delawa          79705 92071902956265901601311562 0 4/28/2022
Normal 13 1 13 CP for RIN.pdf Costaplenty Energy Corporation PO Box 1182 Artesia, NM 88211 Costaplenty      88211 92071902956265901601311579 0 4/28/2022
Normal 14 1 14 CP for RIN.pdf Nestegg Energy Corporation 2308 Sierra Vista Artesia, NM 88210 Nestegg En      88210 92071902956265901601311586 0 4/28/2022
Normal 15 1 15 CP for RIN.pdf Yates Brothers P. O. Box 1394 Artesia, NM 88211 Yates Broth      88211 92071902956265901601311593 0 4/28/2022
Normal 16 1 16 CP for RIN.pdf Panhandle Properties LLC P.O. Box 647 Artesia, NM 88211 Panhandle      88211 92071902956265901601311609 0 4/28/2022
Normal 17 1 17 CP for RIN.pdf Sally Kovac P.O. Box 165 Eagle Nest, NM 87718 Sally Kovac      87718 92071902956265901601311616 0 4/28/2022
Normal 18 1 18 CP for RIN.pdf Linda Young 1829 Autumn Cir. Prescott, AZ 86303 Linda Young     86303 92071902956265901601311623 0 4/28/2022
Normal 19 1 19 CP for RIN.pdf Slayton Investments, LLC P.O. Box 2035 Roswell, NM 88202 Slayton Inve      88202 92071902956265901601311630 0 4/28/2022
Normal 20 1 20 CP for RIN.pdf Hanson Oil Corporation PO Box 1515 Roswell, NM 88201 Hanson Oil     88201 92071902956265901601311647 0 4/28/2022
Normal 21 1 21 CP for RIN.pdf Ergodic Resources, LLC P.O. Box 2021 Roswell, NM 88202 Ergodic Res      88202 92071902956265901601311654 0 4/28/2022
Normal 22 1 22 CP for RIN.pdf Abuelo, LLC 21 Cook Drive Artesia, NM 88210 Abuelo, LLC     88210 92071902956265901601311661 0 4/28/2022
Normal 23 1 23 CP for RIN.pdf Silverhair, LLC 1301 Lewis Road Artesia, NM 88210 Silverhair, L     88210 92071902956265901601311678 0 4/28/2022
Normal 24 1 24 CP for RIN.pdf Loco Hills Production Company LLC PO Box 779 Artesia, NM 88211 Loco Hills P       88211 92071902956265901601311685 0 4/28/2022
Normal 25 1 25 CP for RIN.pdf Mark Wilson Family Partnership 4501 GreenTree Blvd Midland, TX 79707 Mark Wilso       79707 92071902956265901601311692 0 4/28/2022
Normal 26 1 26 CP for RIN.pdf Nilo Operating Company 5509 Champions Dr. Midland, TX 79706 Nilo Operat      79706 92071902956265901601311708 0 4/28/2022
Normal 27 1 27 CP for RIN.pdf Marathon Oil Company 990 Town and Country Boulevard Houston, TX 77024 Marathon O        77024 92071902956265901601311715 0 4/28/2022
Normal 28 1 28 CP for RIN.pdf Nestegg Energy Corporation 2308 Sierra Vista Road Artesia, NM 88210 Nestegg En       88210 92071902956265901601311722 0 4/28/2022





A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3397.55'

NEW MEXICO EAST - NAD 83
X=591172.40   LAT.= 32.64276771° N
Y=597607.78   LONG.= 104.17142983° W

NEW MEXICO EAST - NAD 27
X=549992.55   LAT.= 32.64265077° N
Y=597545.84   LONG.= -104.17092139° W

1388' FSL, 384' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590888.21   LAT.= 32.64348190° N
Y=597867.18   LONG.= 104.17235183° W

NEW MEXICO EAST - NAD 27
X=549708.37   LAT.= 32.64336498° N
Y=597805.23   LONG.= -104.17184336° W

1650' FSL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595883.83   LAT.= 32.64357207° N
Y=597907.94   LONG.= 104.15612179° W

NEW MEXICO EAST - NAD 27
X=554703.98   LAT.= 32.64345499° N
Y=597845.96   LONG.= -104.15561370° W

1650' FSL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595973.83   LAT.= 32.64357374° N
Y=597908.69   LONG.= 104.15582939° W

NEW MEXICO EAST - NAD 27
X=554793.98   LAT.= 32.64345665° N
Y=597846.71   LONG.= -104.15532131° W

1650' FSL, 10' FEL - SECTION 22

FTP TO LTP = 4,995.79'

SHL

FTP LTP
BHL

13
88

'
16

50
'

16
50

'
16

50
'

100'
384'

10'
100'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-47456 97569 WINCHESTER; BONE SPRING, WEST

329347 RINCON 22 STATE 123H

371449 COLGATE ENERGY LLC 3397.55'

L 22 19-S 28-E 1388' SOUTH 384' WEST EDDY

I 22 19-S 28-E 1650' SOUTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

03.11.2022

Mikah Thomas

mthomas@colgateenergy.com



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3397.45'

NEW MEXICO EAST - NAD 83
X=591201.60   LAT.= 32.64276689° N
Y=597607.53   LONG.= 104.17133497° W

NEW MEXICO EAST - NAD 27
X=550021.75   LAT.= 32.64264995° N
Y=597545.59   LONG.= -104.17082654° W

1388' FSL, 413' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590889.62   LAT.= 32.63985351° N
Y=596547.15   LONG.= 104.17235374° W

NEW MEXICO EAST - NAD 27
X=549709.76   LAT.= 32.63973655° N
Y=596485.23   LONG.= -104.17184536° W

330' FSL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595884.21   LAT.= 32.63994365° N
Y=596587.89   LONG.= 104.15612771° W

NEW MEXICO EAST - NAD 27
X=554704.34   LAT.= 32.63982653° N
Y=596525.94   LONG.= -104.15561971° W

330' FSL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595974.21   LAT.= 32.63994532° N
Y=596588.65   LONG.= 104.15583532° W

NEW MEXICO EAST - NAD 27
X=554794.34   LAT.= 32.63982820° N
Y=596526.70   LONG.= -104.15532733° W

330' FSL, 10' FEL - SECTION 22

FTP TO LTP = 4,994.75'

SHL

FTP LTP
BHL

13
88

'

33
0'

33
0'

33
0'

413'

100' 10'
100'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-47462 97569 WINCHESTER; BONE SPRING, WEST

329347 RINCON 22 STATE 124H

371449 COLGATE ENERGY LLC 3397.45'

L 22 19-S 28-E 1388' SOUTH 413' WEST EDDY

P 22 19-S 28-E 330' SOUTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

Mikah Thomas

mthomas@colgateenergy.com

03/11/2022



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3397.58'

NEW MEXICO EAST - NAD 83
X=591111.59   LAT.= 32.64276773° N
Y=597607.70   LONG.= 104.17162741° W

NEW MEXICO EAST - NAD 27
X=549931.74   LAT.= 32.64265080° N
Y=597545.76   LONG.= -104.17111897° W

1389' FSL, 323' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590888.14   LAT.= 32.64365507° N
Y=597930.18   LONG.= 104.17235174° W

NEW MEXICO EAST - NAD 27
X=549708.30   LAT.= 32.64353815° N
Y=597868.23   LONG.= -104.17184326° W

1713' FSL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595883.81   LAT.= 32.64374525° N
Y=597970.94   LONG.= 104.15612150° W

NEW MEXICO EAST - NAD 27
X=554703.97   LAT.= 32.64362816° N
Y=597908.96   LONG.= -104.15561341° W

1713' FSL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595973.81   LAT.= 32.64374691° N
Y=597971.69   LONG.= 104.15582911° W

NEW MEXICO EAST - NAD 27
X=554793.97   LAT.= 32.64362983° N
Y=597909.71   LONG.= -104.15532102° W

1713' FSL, 10' FEL - SECTION 22

FTP TO LTP = 4,995.84'

SHL

FTP LTP
BHL

323'

13
89

'
17

13
'

17
13

'
17

13
'

100' 10'
100'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-47455 97569 WINCHESTER; BONE SPRING, WEST

329347 RINCON 22 STATE 133H

371449 COLGATE ENERGY LLC 3397.58'

L 22 19-S 28-E 1389' SOUTH 323' WEST EDDY

I 22 19-S 28-E 1713' SOUTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

Mikah Thomas

mthomas@colgateenergy.com

03.11.2022



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3397.78'

NEW MEXICO EAST - NAD 83
X=591142.40   LAT.= 32.64276733° N
Y=597607.60   LONG.= 104.17152732° W

NEW MEXICO EAST - NAD 27
X=549962.55   LAT.= 32.64265039° N
Y=597545.66   LONG.= -104.17101888° W

1388' FSL, 354' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590889.52   LAT.= 32.64012838° N
Y=596647.15   LONG.= 104.17235360° W

NEW MEXICO EAST - NAD 27
X=549709.65   LAT.= 32.64001144° N
Y=596585.23   LONG.= -104.17184521° W

430' FSL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595884.18   LAT.= 32.64021853° N
Y=596687.90   LONG.= 104.15612726° W

NEW MEXICO EAST - NAD 27
X=554704.31   LAT.= 32.64010142° N
Y=596625.94   LONG.= -104.15561926° W

430' FSL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595974.18   LAT.= 32.64022020° N
Y=596688.65   LONG.= 104.15583487° W

NEW MEXICO EAST - NAD 27
X=554794.31   LAT.= 32.64010308° N
Y=596626.70   LONG.= -104.15532688° W

430' FSL, 10' FEL - SECTION 22

FTP TO LTP = 4,994.83'

SHL

FTP LTP
BHL

13
88

'
43

0'

43
0'

43
0'

100'

354'

100'
10'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-47457 97569 WINCHESTER; BONE SPRING, WEST

329347 RINCON 22 STATE 134H

371449 COLGATE ENERGY LLC 3397.78'

L 22 19-S 28-E 1388' SOUTH 354' WEST EDDY

P 22 19-S 28-E 430' SOUTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

 mthomas@colgateenergy.com

Mikah Thomas

03.11.2022



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3422.05'

NEW MEXICO EAST - NAD 83
X=591162.00   LAT.= 32.64950188° N
Y=600057.70   LONG.= 104.17145149° W

NEW MEXICO EAST - NAD 27
X=549982.19   LAT.= 32.64938500° N
Y=599995.71   LONG.= -104.17094289° W

1433' FNL, 375' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590887.42   LAT.= 32.65071438° N
Y=600498.40   LONG.= 104.17234145° W

NEW MEXICO EAST - NAD 27
X=549707.62   LAT.= 32.65059753° N
Y=600436.40   LONG.= -104.17183279° W

990' FNL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595882.18   LAT.= 32.65082457° N
Y=600546.44   LONG.= 104.15611284° W

NEW MEXICO EAST - NAD 27
X=554702.38   LAT.= 32.65070755° N
Y=600484.40   LONG.= -104.15560456° W

990' FNL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595972.18   LAT.= 32.65082654° N
Y=600547.31   LONG.= 104.15582043° W

NEW MEXICO EAST - NAD 27
X=554792.38   LAT.= 32.65070951° N
Y=600485.27   LONG.= -104.15531215° W

990' FNL, 10' FEL - SECTION 22

FTP TO LTP = 4,994.99'

FTP
SHL

LTP
BHL

99
0'

99
0'

99
0'

14
33

'

100'

375'

100'
10'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-48114 97569 WINCHESTER; BONE SPRING, WEST

330326 TORO 22 FED STATE COM 121H

371449 COLGATE ENERGY LLC 3422.05'

E 22 19-S 28-E 1433' NORTH 375' WEST EDDY

A 22 19-S 28-E 990' NORTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

03.11.2022

Mikah Thomas

mthomas@colgateenergy.com



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3422.04'

NEW MEXICO EAST - NAD 83
X=591191.99   LAT.= 32.64950171° N
Y=600057.69   LONG.= 104.17135407° W

NEW MEXICO EAST - NAD 27
X=550012.18   LAT.= 32.64938483° N
Y=599995.69   LONG.= -104.17084546° W

1434' FNL, 405' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590887.21   LAT.= 32.64708591° N
Y=599178.34   LONG.= 104.17234864° W

NEW MEXICO EAST - NAD 27
X=549707.38   LAT.= 32.64696902° N
Y=599116.37   LONG.= -104.17184007° W

2310' FNL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595883.28   LAT.= 32.64719613° N
Y=599226.39   LONG.= 104.15611645° W

NEW MEXICO EAST - NAD 27
X=554703.45   LAT.= 32.64707908° N
Y=599164.38   LONG.= -104.15560826° W

2310' FNL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595973.28   LAT.= 32.64719810° N
Y=599227.26   LONG.= 104.15582404° W

NEW MEXICO EAST - NAD 27
X=554793.45   LAT.= 32.64708104° N
Y=599165.25   LONG.= -104.15531586° W

2310' FNL, 10' FEL - SECTION 22

FTP TO LTP = 4,996.30'

FTP

SHL

LTP
BHL

14
34

'

23
10

'

23
10

'
23

10
'

405'

100'

100'

10'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-48113 97569 WINCHESTER; BONE SPRING, WEST

330326 TORO 22 FED STATE COM 122H

371449 COLGATE ENERGY LLC 3422.04'

E 22 19-S 28-E 1434' NORTH 405' WEST EDDY

H 22 19-S 28-E 2310' NORTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

03.11.2022

Mikah Thomas

mthomas@colgateenergy.com



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3421.97'

NEW MEXICO EAST - NAD 83
X=591101.95   LAT.= 32.64950209° N
Y=600057.69   LONG.= 104.17164662° W

NEW MEXICO EAST - NAD 27
X=549922.14   LAT.= 32.64938522° N
Y=599995.70   LONG.= -104.17113800° W

1433' FNL, 315' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590887.42   LAT.= 32.65071438° N
Y=600498.40   LONG.= 104.17234145° W

NEW MEXICO EAST - NAD 27
X=549707.62   LAT.= 32.65059753° N
Y=600436.40   LONG.= -104.17183279° W

990' FNL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595882.18   LAT.= 32.65082457° N
Y=600546.44   LONG.= 104.15611284° W

NEW MEXICO EAST - NAD 27
X=554702.38   LAT.= 32.65070755° N
Y=600484.40   LONG.= -104.15560456° W

990' FNL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595972.18   LAT.= 32.65082654° N
Y=600547.31   LONG.= 104.15582043° W

NEW MEXICO EAST - NAD 27
X=554792.38   LAT.= 32.65070951° N
Y=600485.27   LONG.= -104.15531215° W

990' FNL, 10' FEL - SECTION 22

FTP TO LTP = 4,994.99'

FTP
SHL

LTP
BHL

99
0'

99
0'

99
0'

14
33

'

100'

315'

100'
10'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-48112 97569 WINCHESTER; BONE SPRING, WEST

330326 TORO 22 FED STATE COM 131H

371449 COLGATE ENERGY LLC 3421.97'

E 22 19-S 28-E 1433' NORTH 315' WEST EDDY

A 22 19-S 28-E 990' NORTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

03.11.2022

Mikah Thomas

mthomas@colgateenergy.com



A B C

H

G F E

D

SURFACE HOLE LOCATION (SHL)
ELEV. = 3422.17'

NEW MEXICO EAST - NAD 83
X=591132.01   LAT.= 32.64950187° N
Y=600057.66   LONG.= 104.17154895° W

NEW MEXICO EAST - NAD 27
X=549952.20   LAT.= 32.64938500° N
Y=599995.66   LONG.= -104.17104033° W

1433' FNL, 345' FWL - SECTION 22

FIRST TAKE POINT (FTP)
NEW MEXICO EAST - NAD 83

X=590887.21   LAT.= 32.64716013° N
Y=599205.34   LONG.= 104.17234849° W

NEW MEXICO EAST - NAD 27
X=549707.39   LAT.= 32.64704324° N
Y=599143.37   LONG.= -104.17183992° W

2283' FNL, 100' FWL - SECTION 22

LAST TAKE POINT (LTP)
NEW MEXICO EAST - NAD 83

X=595883.25   LAT.= 32.64727035° N
Y=599253.39   LONG.= 104.15611638° W

NEW MEXICO EAST - NAD 27
X=554703.43   LAT.= 32.64715330° N
Y=599191.38   LONG.= -104.15560819° W

2283' FNL, 100' FEL - SECTION 22

BOTTOM HOLE LOCATION (BHL)
NEW MEXICO EAST - NAD 83

X=595973.25   LAT.= 32.64727232° N
Y=599254.26   LONG.= 104.15582397° W

NEW MEXICO EAST - NAD 27
X=554793.43   LAT.= 32.64715526° N
Y=599192.25   LONG.= -104.15531579° W

2283' FNL, 10' FEL - SECTION 22

10'
100'

345'

14
33

'

22
83

'
22

83
'

FTP TO LTP = 4,996.27'

FTP

SHL

LTP
BHL

22
83

'

100'

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

1 API Number

4 Property Code

7 OGRID No.

10

UL or lot no. Section Range

11

12 Dedicated Acres 13 Joint or Infill

Lot Idn

WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

18

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line CountyTownship

30-015-48111 97569 WINCHESTER; BONE SPRING, WEST

330326 TORO 22 FED STATE COM 132H

371449 COLGATE ENERGY LLC 3422.17'

E 22 19-S 28-E 1433' NORTH 345' WEST EDDY

H 22 19-S 28-E 2283' NORTH 10' EAST EDDY

160

PRELIMINARY

CORNER DATA
NEW MEXICO EAST - NAD 83

FOUND MONUMENT
N:601487.49' E:590787.58'
FOUND IRON PIPE W/ BRASS CAP
N:601512.46' E:593384.47'
CALCULATED CORNER
N:601537.44' E:595981.36'
FOUND IRON PIPE W/ BRASS CAP
N:598897.79' E:595983.55'
FOUND IRON PIPE W/ BRASS CAP
N:596258.72' E:595984.31'
FOUND IRON PIPE W/ BRASS CAP
N:596236.89' E:593385.18'
FOUND IRON PIPE W/ BRASS CAP
N:596216.35' E:590789.98'
FOUND MONUMENT
N:598852.66' E:590787.16'

A -

B -

C -

D -

E -

F -

G -

H -

3/9/2022

mthomas@colgateenergy.com

Mikah Thomas

03.11.2022
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NM State Land Office STATE/FEDERAL OR 
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE 

Revised , 2021
ONLINE Version 

COMMUNITIZATION AGREEMENT
API Initial Well: 30-0_ _-__ ___

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties 
hereto," 

W I T N E S S E T H: 

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes 
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any 
portions thereof, with other lands, whether or not owned by the United States, when separate tracts 
under such federal lease cannot be independently developed and operated in conformity with an 
established well-spacing program for the field or area, and such communitization or pooling is 
determined to be in the public interest; and, 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the 
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or 
any portion thereof, when separate tracts under such state leases cannot be independently developed 
and operated economically in conformity with well-spacing and gas proration rules and regulations 
established for the field or area and such pooling is determined to be in the public interest; and, 

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights 
under the oil and gas leases and land subject to this agreement, and all such State leases are required to 
remain in good standing and compliant with State laws, rules & regulations, which cannot be 
independently developed and operated in conformity with the well-spacing program established for the 
field or area in which said lands are located; and,  

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in 
lands subject to this agreement for the purpose of developing and producing communitized substances 
in accordance with the terms and conditions of the agreement; 

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties 
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows: 

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions_______________________________________________________________________, 

Sect(s)_______, T _____, R _____, NMPM ___________________________________County, NM

containing ______________ acres, more or less, and this agreement shall include only the 

________________________________________________________________________ Formation

or pool, underlying said lands and the _______________________________________________ 

(hereinafter referred to as “communitized substances”) producible from such formation.

48112

N/2N/2
 22  19S  28E Eddy

160.0
Bonespring

Hydrocarbons

15
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement.  A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases.  Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided.  Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued.  It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes.  This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is _______________________ Month _____Day, _______ Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced from the communitized area
in paying quantities, and so long as all State leases remain in good standing with all
State laws, rules & regulations; provided, that  the two-year term of this agreement will
not in itself serve to extend the term of any Federal lease which would otherwise expire
during said period; provided further that prior to production in paying quantities from
the communitized area and upon fulfillment of all requirements of the Secretary of
Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto.  This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the

 July 1 2020
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to 
approval by the Commissioner. 

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior.  It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination:  In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first 
written and have set opposite their respective names the date of execution. 

Operator ____________________________________ Lessees of Record______________________________________ 

By _________________________________________   _______________________________________
Print name of person 

__________________________________________ _______________________________________
Type of authority 

_______________________________________

Attach additional page(s) if needed. 

[Acknowledgments are on following page.] 

Colgate Operating, LLC Mewbourne Oil Company
Brandon Gaynor Burlington Resources Oil & Gas LP

Senior Vice President
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Acknowledgment in an Individual Capacity 

State of  __________________________)

County of __________________________) S S )

This instrument was acknowledged before me on ____________________ 
DATE 

By ____________________________________________________________________ 
Name(s) of Person(s) 

____________________________________
(Seal) Signature of Notarial Officer 

My commission expires: ________________ 

Acknowledgment in a Representative Capacity 

State of  ____________________________)

County of ___________________________)S S )

This instrument was acknowledged before me on _____________________ 
DATE 

By _____________________________________________________________________________ 

Name(s) of Person(s) 

as ___________________________________   of _______________________________________ 

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed 

____________________________________

(Seal)
Signature of Notarial Officer

My commission expires:_________________ 

OPERATOR:

Colgate Operating, LLC

By:____________________________________

Name:_________________________________

Title:__________________________________

Brandon Gaynor

Senior Vice President

Texas

Midland

Brandon Gaynor

Senior Vice President Colgate Operating, LLC.
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DATE 

By ____________________________________________________________________ 
Name(s) of Person(s) 

____________________________________
(Seal) Signature of Notarial Officer 

My commission expires: ________________ 

LESSEE OF RECORD:

Burlington Resources Oil & Gas LP

By:____________________________________

Name:_________________________________

Title:__________________________________

Acknowledgment in an Individual Capacity 

State of  __________________________)

County of __________________________) S S )

This instrument was acknowledged before me on ____________________ 

Acknowledgment in a Representative Capacity 

State of  ____________________________)

County of ___________________________)S S )

This instrument was acknowledged before me on _____________________ 
DATE 

By _____________________________________________________________________________ 

Name(s) of Person(s) 

as ___________________________________   of _______________________________________ 

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed 

____________________________________

(Seal)
Signature of Notarial Officer

My commission expires:_________________ 
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DATE 

By ____________________________________________________________________ 
Name(s) of Person(s) 

____________________________________
(Seal) Signature of Notarial Officer 

My commission expires: ________________ 

LESSEE OF RECORD:

Mewbourne Oil Company

By:____________________________________

Name:_________________________________

Title:__________________________________

Acknowledgment in an Individual Capacity 

State of  __________________________)

County of __________________________) S S )

This instrument was acknowledged before me on ____________________ 

Acknowledgment in a Representative Capacity 

State of  ____________________________)

County of ___________________________)S S )

This instrument was acknowledged before me on _____________________ 
DATE 

By _____________________________________________________________________________ 

Name(s) of Person(s) 

as ___________________________________   of _______________________________________ 

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed 

____________________________________

(Seal)
Signature of Notarial Officer

My commission expires:_________________ 
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EXHIBIT A 

 
To Communitization Agreement dated              July 1 , 20 20  

 

Plat of communitized area covering the: 
 

Subdivisions  N/2N/2    , 

of Sect(s).    22 , T  19s , R 28E , NMPM,           Eddy County, NM. 

 

 
 
 
 
 
 
 
 

 
 

 

Toro 22 Fed State Com #131H 

Section 22, T19S-R28E 

Tract 1 
NMLC-064670B 
NW/4NW/4  
40 acres 
Burlington Resources Oil & Gas LP 
 
 
 Tract 2 

NMNM-036194 
NE/4NW/4  
40 acres 
Burlington Resources Oil & Gas LP 
 
 
 
 

Tract 3 
X-648-156 
N/2NE/4 
80 acres 
Mewbourne Oil Co 
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EXHIBIT B 
 

To Communitization Agreement dated  July 1                                  20 20 , embracing the 

Subdivisions N/2N/2       

of Sect(s)  22 , T 19S , R  28E , N.M.P.M.,       Eddy   County, NM 

 
Operator of   Communitized Area:         Colgate Operating, LLC  

 
DESCRIPTION OF LEASES COMMITTED 

   TRACT NO. 1 
 

Lease Serial No.:   NMLC-064670B  

Lease Date:            December 1, 1947  

Lease Term:           5 years   

Lessor: United States of America  

Original Lessee:    Glenna K. McLean  

Present Lessee:      Burlington Resources Oil & Gas LP  

Description of Land Committed: Subdivisions   NW/4NW/4  , 

Sect(s)  22 , Twp   19S , Rng   28E NMPM,     Eddy County, NM 

Number of Acres:             40.0   

Royalty Rate:            12.50%  

Name and Percent ORRI Owners:      Roland McLean – 0.00166667, Sally Kovac – 0.00166667, Linda Young – 

0.00166667, Slayton Investments, LLC – 0.07000000, Ergodic Resources, LLC – 0.00266667, Abuelo, LLC – 

0.00266667, Colgate Royalties, LP – 0.00266667, Silverhair, LLC – 0.00100000, Loco Hills Production Company LLC 

– 0.00100000, Mark D. Wilson – 0.01000000  

Name and Percent WI Owners:           Colgate Production, LLC – 1.0000000  

 
 
   TRACT NO. 2 

 

Lease Serial No.:     NMNM-036194  

Lease Date:             September 1, 1958  

Lease Term:            5 years  

Lessor:  United States of America                                                             

Original Lessee:     Beulah Irene Hanson  

Present Lessee:      Burlington Resources Oil & Gas LP  

Description of Land Committed: Subdivisions  NE/4NW/4  , 

Sect(s)    22 , Twp    19S , Rng    28E , NMPM,     Eddy County, NM 

Number of Acres:    40.0    

Royalty Rate:          12.50%  
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Name and Percent ORRI Owners:       Roland McLean – 0.00166667, Sally Kovac – 0.00166667, Linda Young – 

0.00166667, Hanson Oil Corporation – 0.07000000, Ergodic Resources, LLC – 0.00266666, Abuelo, LLC – 0.00266666, 

Colgate Royalties, LP – 0.00266667, Silverhair, LLC – 0.00100000, Loco Hills Production Company LLC – 0.0010000, 

Mark D. Wilson – 0.01000000  

Name and Percent WI Owners:           Colgate Production, LLC – 1.0000000  

 
 
   TRACT NO. 3 

 

Lease Serial No.:       X-648-156  

Lease Date:             November 14, 1922  

Lease Term:            10 years  

Lessor: State of  New Mexico                                                          

Original Lessee:     Martin Yates, Jr.  

Present Lessee:      Mewbourne Oil Company  

Description of Land Committed: Subdivisions   N/2NE/4 ,          

Sect(s)   22 , Twp     19S  , Rng    28E , NMPM,            Eddy County, NM 

Number of Acres:       80.0   

Royalty Rate:      12.50%  

Name and Percent ORRI Owners:      Marathon Oil Company – 0.01996528, Yates Brothers, a partnership composed 

of Harvey E. Yates, Martin Yates III, S.P. Yates and John A. Yates – 0.02256944  

Name and Percent WI Owners:    Colgate Production, LLC – 0.57545594, Northern Oil & Gas, Inc. – 0.26041670, 

Marbob Energy Corporation – 0.05468750, Pitch Energy Corporation – 0.05468750, Consul Properties LLC – 0.01674911, 

RSC Resources, L.P. – 0.03800325       
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R E C A P I T U L A T I O N 
 
 
 
 

Tract numbers Number of Acres 
Committed 

Percentage of Interest in 
Communitized Area 

Tract No.1             40.0                                25.00%           

Tract No.2             40.0                                25.00%           

Tract No.3             80.0                                50.00%           

Total             160.0                               100.00%           
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NM State Land Office STATE/FEDERAL OR 
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE 

Revised , 2021
ONLINE Version 

COMMUNITIZATION AGREEMENT
API Initial Well: 30-0_ _-__ ___

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the 
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties 
hereto," 

W I T N E S S E T H: 

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes 
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any 
portions thereof, with other lands, whether or not owned by the United States, when separate tracts 
under such federal lease cannot be independently developed and operated in conformity with an 
established well-spacing program for the field or area, and such communitization or pooling is 
determined to be in the public interest; and, 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the 
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or 
any portion thereof, when separate tracts under such state leases cannot be independently developed 
and operated economically in conformity with well-spacing and gas proration rules and regulations 
established for the field or area and such pooling is determined to be in the public interest; and, 

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights 
under the oil and gas leases and land subject to this agreement, and all such State leases are required to 
remain in good standing and compliant with State laws, rules & regulations, which cannot be 
independently developed and operated in conformity with the well-spacing program established for the 
field or area in which said lands are located; and,  

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in 
lands subject to this agreement for the purpose of developing and producing communitized substances 
in accordance with the terms and conditions of the agreement; 

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties 
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows: 

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions_______________________________________________________________________, 

Sect(s)_______, T _____, R _____, NMPM ___________________________________County, NM

containing ______________ acres, more or less, and this agreement shall include only the 

________________________________________________________________________ Formation

or pool, underlying said lands and the _______________________________________________ 

(hereinafter referred to as “communitized substances”) producible from such formation.

48111

S/2N/2
 22  19S  28E Eddy

160.0
Bonespring

Hydrocarbons

15
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement.  A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases.  Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided.  Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued.  It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes.  This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is _______________________ Month _____Day, _______ Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced from the communitized area
in paying quantities, and so long as all State leases remain in good standing with all
State laws, rules & regulations; provided, that  the two-year term of this agreement will
not in itself serve to extend the term of any Federal lease which would otherwise expire
during said period; provided further that prior to production in paying quantities from
the communitized area and upon fulfillment of all requirements of the Secretary of
Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto.  This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the

 July 1 2020
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to 
approval by the Commissioner. 

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior.  It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination:  In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first 
written and have set opposite their respective names the date of execution. 

Operator ____________________________________ Lessees of Record______________________________________ 

By _________________________________________   _______________________________________
Print name of person 

__________________________________________ _______________________________________
Type of authority 

_______________________________________

Attach additional page(s) if needed. 

[Acknowledgments are on following page.] 

Colgate Operating, LLC Mewbourne Oil Company
Brandon Gaynor Burlington Resources Oil & Gas LP

Senior Vice President
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Acknowledgment in an Individual Capacity 

State of  __________________________)

County of __________________________) S S )

This instrument was acknowledged before me on ____________________ 
DATE 

By ____________________________________________________________________ 
Name(s) of Person(s) 

____________________________________
(Seal) Signature of Notarial Officer 

My commission expires: ________________ 

Acknowledgment in a Representative Capacity 

State of  ____________________________)

County of ___________________________)S S )

This instrument was acknowledged before me on _____________________ 
DATE 

By _____________________________________________________________________________ 

Name(s) of Person(s) 

as ___________________________________   of _______________________________________ 

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed 

____________________________________

(Seal)
Signature of Notarial Officer

My commission expires:_________________ 

OPERATOR:

Colgate Operating, LLC

By:____________________________________

Name:_________________________________

Title:__________________________________

Brandon Gaynor

Senior Vice President

Texas

Midland

Brandon Gaynor

Senior Vice President Colgate Operating, LLC.
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DATE 

By ____________________________________________________________________ 
Name(s) of Person(s) 

____________________________________
(Seal) Signature of Notarial Officer 

My commission expires: ________________ 

LESSEE OF RECORD:

Burlington Resources Oil & Gas LP

By:____________________________________

Name:_________________________________

Title:__________________________________

Acknowledgment in an Individual Capacity 

State of  __________________________)

County of __________________________) S S )

This instrument was acknowledged before me on ____________________ 

Acknowledgment in a Representative Capacity 

State of  ____________________________)

County of ___________________________)S S )

This instrument was acknowledged before me on _____________________ 
DATE 

By _____________________________________________________________________________ 

Name(s) of Person(s) 

as ___________________________________   of _______________________________________ 

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed 

____________________________________

(Seal)
Signature of Notarial Officer

My commission expires:_________________ 
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DATE 

By ____________________________________________________________________ 
Name(s) of Person(s) 

____________________________________
(Seal) Signature of Notarial Officer 

My commission expires: ________________ 

LESSEE OF RECORD:

Mewbourne Oil Company

By:____________________________________

Name:_________________________________

Title:__________________________________

Acknowledgment in an Individual Capacity 

State of  __________________________)

County of __________________________) S S )

This instrument was acknowledged before me on ____________________ 

Acknowledgment in a Representative Capacity 

State of  ____________________________)

County of ___________________________)S S )

This instrument was acknowledged before me on _____________________ 
DATE 

By _____________________________________________________________________________ 

Name(s) of Person(s) 

as ___________________________________   of _______________________________________ 

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed 

____________________________________

(Seal)
Signature of Notarial Officer

My commission expires:_________________ 
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EXHIBIT A 

 
To Communitization Agreement dated              July 1 , 20 20  

 

Plat of communitized area covering the: 
 

Subdivisions  S/2N/2    , 

of Sect(s).    22 , T  19s , R 28E , NMPM,           Eddy County, NM. 

 

 
 
 
 
 
 
 
 

 
 

 

Toro 22 Fed State Com #132H 

Section 22, T19S-R28E 

Tract No. 1 
NMLC-064670 
SW/4NW/4  
40 acres 
Burlington Resources Oil & Gas LP 
 
 
 

Tract  No. 2 
NMNM-036194 
SE/4NW/4  
40 acres 
Burlington Resources Oil & Gas LP 
 
 
 
 

Tract No. 3 
X-648-156 
SW/4NE/4 
40 acres 
Mewbourne Oil Co 
 

Tract No. 4 
X-648-156 
SE/4NE/4 
40 acres 
Mewbourne Oil Co 
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EXHIBIT B 
 

To Communitization Agreement dated  July 1                                  20 20 , embracing the 

Subdivisions S/2N/2       

of Sect(s)  22 , T 19S , R  28E , N.M.P.M.,       Eddy   County, NM 

 
Operator of   Communitized Area:         Colgate Operating, LLC  

 
DESCRIPTION OF LEASES COMMITTED 

   TRACT NO. 1 
 

Lease Serial No.:   NMLC-064670  

Lease Date:            December 1, 1947  

Lease Term:           5 years   

Lessor: United States of America  

Original Lessee:    Glenna K. McLean  

Present Lessee:      Burlington Resources Oil & Gas LP  

Description of Land Committed: Subdivisions   SW/4NW/4  , 

Sect(s)  22 , Twp   19S , Rng   28E NMPM,     Eddy County, NM 

Number of Acres:             40.0   

Royalty Rate:            12.50%  

Name and Percent ORRI Owners:      Roland McLean – 0.00166667, Sally Kovac – 0.00166667, Linda Young – 

0.00166667, Slayton Investments, LLC – 0.07000000, Ergodic Resources, LLC – 0.00266667, Abuelo, LLC – 

0.00266666, Colgate Royalties, LP – 0.00266667, Silverhair, LLC – 0.00100000, Loco Hills Production Company LLC 

– 0.00100000, Mark D. Wilson – 0.01000000  

Name and Percent WI Owners:           Colgate Production, LLC – 1.0000000  

 
 
   TRACT NO. 2 

 

Lease Serial No.:     NMNM-036194  

Lease Date:             September 1, 1958  

Lease Term:            5 years  

Lessor:  United States of America                                                             

Original Lessee:     Beulah Irene Hanson  

Present Lessee:      Burlington Resources Oil & Gas LP  

Description of Land Committed: Subdivisions  SE/4NW/4  , 

Sect(s)    22 , Twp    19S , Rng    28E , NMPM,     Eddy County, NM 

Number of Acres:    40.0    

Royalty Rate:          12.50%  
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Name and Percent ORRI Owners:       Roland McLean – 0.00166667, Sally Kovac – 0.00166667, Linda Young – 

0.00166667, Hanson Oil Corporation – 0.07000000, Ergodic Resources, LLC – 0.00266667, Abuelo, LLC – 0.00266667, 

Colgate Royalties, LP – 0.00266667, Silverhair, LLC – 0.00100000, Loco Hills Production Company LLC – 0.0010000, 

Mark D. Wilson – 0.01000000 

Name and Percent WI Owners:         Colgate Production, LLC – 1.0000000 

  TRACT NO. 3 

Lease Serial No.:       X-648-156 

Lease Date:             November 14, 1922 

Lease Term:            10 years 

Lessor: State of  New Mexico         

Original Lessee:     Martin Yates, Jr. 

Present Lessee:      Mewbourne Oil Company 

Description of Land Committed: Subdivisions   SW/4NE/4 ,        

Sect(s)   22 , Twp     19S  , Rng    28E , NMPM,            Eddy County, NM 

Number of Acres:       40.0 

Royalty Rate:      12.50% 

Name and Percent ORRI Owners:  Marathon Oil Company – 0.01996528, Yates Brothers, a partnership composed 

of Harvey E. Yates, Martin Yates III, S.P. Yates and John A. Yates – 0.02256944, Nestegg Energy Corporation – 

0.00250000       

Name and Percent WI Owners:    Colgate Production, LLC – 0.57545594, Northern Oil & Gas, Inc. – 0.26041670, 

Marbob Energy Corporation – 0.05468750, Pitch Energy Corporation – 0.05468750, Consul Properties LLC – 0.01674911, 

RSC Resources, L.P. – 0.03800325      

  TRACT NO. 4 

Lease Serial No.:       X-648-156 

Lease Date:             November 14, 1922 

Lease Term:            10 years 

Lessor: State of  New Mexico         

Original Lessee:     Martin Yates, Jr. 

Present Lessee:      Mewbourne Oil Company 

Description of Land Committed: Subdivisions   SE/4NE/4 ,        

Sect(s)   22 , Twp     19S  , Rng    28E , NMPM,            Eddy County, NM 
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Number of Acres:       40.0   

Royalty Rate:      12.50%  

Name and Percent ORRI Owners:      Marathon Oil Company – 0.01996528, Yates Brothers, a partnership composed 

of Harvey E. Yates, Martin Yates III, S.P. Yates and John A. Yates – 0.02256944, Colgate Royalties, LP – 0.03125000                                               

Name and Percent WI Owners:    Colgate Production, LLC – 0.57545594, Northern Oil & Gas, Inc. – 0.26041670, 

Marbob Energy Corporation – 0.05468750, Pitch Energy Corporation – 0.05468750, Consul Properties LLC – 0.01674911, 

RSC Resources, L.P. – 0.03800325      
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R E C A P I T U L A T I O N 

 
 
 
 

Tract numbers Number of Acres 
Committed 

Percentage of Interest in 
Communitized Area 

Tract No.1             40.0                                25.00%           

Tract No.2             40.0                                25.00%           

Tract No.3             40.0                                25.00%           

Tract No.4             40.0                                25.00%           

Total             160.0                               100.00%           
 



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

                                                                 ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
       - Geological & Engineering Bureau –

      1220 South St. Francis Drive, Santa Fe, NM 87505                   

       ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
                        REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OGRID Number:
Well Name:
Pool:

API:
Pool Code:

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

    NSL        NSP(PROJECT AREA) NSP(PRORATION UNIT) SD

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM
     [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 
                      WFX         PMX SWD IPI EOR PPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners
C. Application requires published notice
D. Notification and/or concurrent approval by SLO
E. Notification and/or concurrent approval by BLM
F. Surface owner
G. For all of the above, proof of notification or publication is attached, and/or,
H. No notice required

3) CERTIFICATION: I hereby certify that the information submitted with this application for 
administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name

Date

   Phone Number

Signature                                                                                                           e-mail Address

FOR OCD ONLY

Notice Complete

Application 
Content 
Complete

Colgate Operating, LLC 371449

Toro 22 Fed State Com 121H

WINCHESTER; BONE SPRING, WEST

30-015-48114

97569

Mikah Thomas

April 22, 2022

432-695-4272

mthomas@colgateenergy.com



From: Engineer, OCD, EMNRD
To: Mikah Thomas
Cc: McClure, Dean, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Paradis, Kyle O; Walls,

Christopher; Dawson, Scott
Subject: Approved Administrative Order CTB-1045
Date: Monday, July 25, 2022 1:24:38 PM
Attachments: CTB1045 Order.pdf

NMOCD has issued Administrative Order CTB-1045 which authorizes Colgate Operating, LLC (371449)
to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool
30-015-48114 Toro 22 Federal State Com #121H N/2 N/2 22-19S-28E 97569
30-015-48113 Toro 22 Federal State Com #122H S/2 N/2 22-19S-28E 97569
30-015-48112 Toro 22 Federal State Com #131H N/2 N/2 22-19S-28E 97569
30-015-48111 Toro 22 Federal State Com #132H S/2 N/2 22-19S-28E 97569
30-015-47456 Rincon 22 State #123H N/2 S/2 22-19S-28E 97569
30-015-47462 Rincon 22 State #124H S/2 S/2 22-19S-28E 97569
30-015-47455 Rincon 22 State #133H N/2 S/2 22-19S-28E 97569
30-015-47457 Rincon 22 State #134H S/2 S/2 22-19S-28E 97569

 
 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:MThomas@colgateenergy.com
mailto:Dean.McClure@state.nm.us
mailto:Justin.Wrinkle@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
mailto:cwalls@blm.gov
mailto:sdawson@slo.state.nm.us
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY COLGATE OPERATING, LLC 


 
ORDER NO. CTB-1045


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Colgate Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 


7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 


8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 
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CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 


Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery described in Exhibit A. 


2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
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description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 


3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 


4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling. 


5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
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well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


9. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 


10. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
oil and gas production to it, and the location(s) that commingling of its production will occur.   


11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 


7/25/2022







Order: CTB-1045
Operator: Colgate Operating, LLC (371449)


Central Tank Battery: White Boundary Tank Battery
Central Tank Battery Location: UL E, Section 22, Township 19 South, Range 28 East


Gas Title Transfer Meter Location: UL E, Section 22, Township 19 South, Range 28 East


Pool Name Pool Code
WINCHESTER; BONE SPRING, WEST 97569


UL or Q/Q S-T-R
E/2, SW/4 22-19S-28E
E/2 NW/4 22-19S-28E


NW/4 NW/4 22-19S-28E
SW/4 NW/4 22-19S-28E


Well API UL or Q/Q S-T-R Pool
30-015-48114 N/2 N/2 22-19S-28E 97569
30-015-48113 S/2 N/2 22-19S-28E 97569
30-015-48112 N/2 N/2 22-19S-28E 97569
30-015-48111 S/2 N/2 22-19S-28E 97569
30-015-47456 N/2 S/2 22-19S-28E 97569
30-015-47462 S/2 S/2 22-19S-28E 97569
30-015-47455 N/2 S/2 22-19S-28E 97569
30-015-47457 S/2 S/2 22-19S-28E 97569


Well Name


Rincon 22 State #123H
Rincon 22 State #124H
Rincon 22 State #133H
Rincon 22 State #134H


Toro 22 Federal State Com #121H
Toro 22 Federal State Com #122H
Toro 22 Federal State Com #131H
Toro 22 Federal State Com #132H


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


XO 06480156
Lease


NMNM 0036194
NMLC 0064670B


NMLC 0064670


Exhibit A Page 1ORDER NO. CTB-1045







Order: CTB-1045
Operator: Colgate Operating, LLC (371449)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


CA Bone Spring BLM N/2 N/2 22-19S-28E 160 A
CA Bone Spring BLM S/2 N/2 22-19S-28E 160 B


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


XO 06480156 N/2 NE/4 22-19S-28E 80 A
NMNM 0036194 NE/4 NW/4 22-19S-28E 40 A
NMLC 0064670B NW/4 NW/4 22-19S-28E 40 A


XO 06480156 S/2 NE/4 22-19S-28E 80 B
NMNM 0036194 SE/4 NW/4 22-19S-28E 40 B
NMLC 0064670 SW/4 NW/4 22-19S-28E 40 B


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


Leases Comprising Pooled Areas


Page 1ORDER NO. CTB-1045 Exhibit B
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY COLGATE OPERATING, LLC 

 
ORDER NO. CTB-1045

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Colgate Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 

8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery described in Exhibit A. 

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
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description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 



Order No. CTB-1045  Page 4 of 4 

well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

10. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
oil and gas production to it, and the location(s) that commingling of its production will occur.   

11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 

7/25/2022



Order: CTB-1045
Operator: Colgate Operating, LLC (371449)

Central Tank Battery: White Boundary Tank Battery
Central Tank Battery Location: UL E, Section 22, Township 19 South, Range 28 East

Gas Title Transfer Meter Location: UL E, Section 22, Township 19 South, Range 28 East

Pool Name Pool Code
WINCHESTER; BONE SPRING, WEST 97569

UL or Q/Q S-T-R
E/2, SW/4 22-19S-28E
E/2 NW/4 22-19S-28E

NW/4 NW/4 22-19S-28E
SW/4 NW/4 22-19S-28E

Well API UL or Q/Q S-T-R Pool
30-015-48114 N/2 N/2 22-19S-28E 97569
30-015-48113 S/2 N/2 22-19S-28E 97569
30-015-48112 N/2 N/2 22-19S-28E 97569
30-015-48111 S/2 N/2 22-19S-28E 97569
30-015-47456 N/2 S/2 22-19S-28E 97569
30-015-47462 S/2 S/2 22-19S-28E 97569
30-015-47455 N/2 S/2 22-19S-28E 97569
30-015-47457 S/2 S/2 22-19S-28E 97569

Well Name

Rincon 22 State #123H
Rincon 22 State #124H
Rincon 22 State #133H
Rincon 22 State #134H

Toro 22 Federal State Com #121H
Toro 22 Federal State Com #122H
Toro 22 Federal State Com #131H
Toro 22 Federal State Com #132H

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

XO 06480156
Lease

NMNM 0036194
NMLC 0064670B

NMLC 0064670

Exhibit A Page 1ORDER NO. CTB-1045



Order: CTB-1045
Operator: Colgate Operating, LLC (371449)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

CA Bone Spring BLM N/2 N/2 22-19S-28E 160 A
CA Bone Spring BLM S/2 N/2 22-19S-28E 160 B

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

XO 06480156 N/2 NE/4 22-19S-28E 80 A
NMNM 0036194 NE/4 NW/4 22-19S-28E 40 A
NMLC 0064670B NW/4 NW/4 22-19S-28E 40 A

XO 06480156 S/2 NE/4 22-19S-28E 80 B
NMNM 0036194 SE/4 NW/4 22-19S-28E 40 B
NMLC 0064670 SW/4 NW/4 22-19S-28E 40 B

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

Leases Comprising Pooled Areas

Page 1ORDER NO. CTB-1045 Exhibit B



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  121929

CONDITIONS
Operator:

COLGATE OPERATING, LLC
300 North Marienfeld Street
Midland, TX 79701

OGRID:

371449
Action Number:

121929
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

7/25/2022


