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Sr HSE Regulatory affairs Coordinator 07/24/2024

Cindy Herrera-Murillo 575-263-0431
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Wright, Carrie; Herrera-Murillo, Cindy
Cc: McClure, Dean, EMNRD; Clelland, Sarah, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,

EMNRD; kparadis@blm.gov; cwalls@blm.gov
Subject: Approved Administrative Order PLC-942
Date: Wednesday, March 12, 2025 11:34:47 AM
Attachments: PLC942 Order.pdf

NMOCD has issued Administrative Order PLC-942 which authorizes Chevron USA, Inc. (4323) to
surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-025-43318 SD WE 24 Federal P23 #1H
W/2 W/2 13-26S-32E

97955W/2 W/2 24-26S-32E

30-025-43296 SD WE 24 Federal P23 #2H
W/2 W/2 13-26S-32E

97955W/2 W/2 24-26S-32E

30-025-43297 SD WE 24 Federal P23 #3H
E/2 W/2 13-26S-32E

97955E/2 W/2 24-26S-32E

30-025-43298 SD WE 24 Federal P23 #4H
E/2 W/2 13-26S-32E

97955E/2 W/2 24-26S-32E

30-025-43674 SD 24 13 Federal Com #5H
W/2 E/2 13-26S-32E

97955W/2 E/2 24-26S-32E

30-025-43673 SD 24 13 Federal Com #6H
E/2 E/2 13-26S-32E

97955E/2 E/2 24-26S-32E

30-025-43675 SD 24 13 Federal Com #7H
E/2 E/2 13-26S-32E

97955E/2 E/2 24-26S-32E

30-025-49072 SD 24 13 Federal P415 #13H
E/2 W/2 13-26S-32E

97955E/2 W/2 24-26S-32E

30-025-49073 SD 24 13 Federal P415 #14H
E/2 W/2 13-26S-32E

98097E/2 W/2 24-26S-32E

30-025-49074 SD 24 13 Federal P415 #15H
W/2 E/2 13-26S-32E

98097W/2 E/2 24-26S-32E

30-025-47303 SD 24 13 Federal P416 #17H
W/2 E/2 13-26S-32E

98097W/2 E/2 24-26S-32E

30-025-47311 SD 24 13 Federal P416 #18H
E/2 E/2 13-26S-32E

98097E/2 E/2 24-26S-32E

30-025-47313 SD 24 13 Federal P416 #20H
E/2 E/2 13-26S-32E

98097E/2 E/2 24-26S-32E

30-025-51400 SD 24 13 Federal P365 #309H
W/2 13-26S-32E

97955W/2 24-26S-32E

30-025-51401 SD 24 13 Federal P365 #310H
W/2 13-26S-32E

97955W/2 24-26S-32E

30-025-51402 SD 24 13 Federal P365 #421H
W/2 13-26S-32E

97955W/2 24-26S-32E

30-025-51403 SD 24 13 Federal P365 #422H
W/2 13-26S-32E

97955W/2 24-26S-32E

30-025-51404 SD 24 13 Federal P365 #423H
W/2 13-26S-32E

97955W/2 24-26S-32E

30-025-51548 SD 24 13 Federal Com #311H
W/2 E/2 13-26S-32E

97955W/2 E/2 24-26S-32E

30-025-51503 SD 24 13 Federal Com #424H
W/2 E/2 13-26S-32E

97955W/2 E/2 24-26S-32E
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY CHEVRON USA, INC. 


 
ORDER NO. PLC-942


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Chevron USA, Inc. (“Applicant”) submitted a complete application to surface commingle 
the oil and gas production from the pools, leases, and wells as described in Exhibit A 
(“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 


4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 


7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 


8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”), 
as described in Exhibit A. 
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CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  


11. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 


12. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 


13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 


14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 


2. This Order supersedes Order CTB-852. 


3. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed 
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas 
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate 
on the following day. 
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 


4. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 


5. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 
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During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


6. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 


8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 


9. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
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provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 


11. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   


12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 


3/12/2025







Order: PLC-942
Operator: Chevron USA, Inc. (4323)


Central Tank Battery: Salado Draw Section 24 Central Tank Battery
Central Tank Battery Location: UL O, Section 24, Township 26 South, Range 32 East


Gas Title Transfer Meter Location: UL N, Section 13, Township 26 South, Range 32 East


Pool Name Pool Code
WC-025 G-06 S263319P; BONE SPRING 97955
SANDERS TANK; UPPER WOLFCAMP 98097


UL or Q/Q S-T-R
All minus I 13-26S-32E


All minus O P 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E


E/2 13-26S-32E
E/2 24-26S-32E


Well API UL or Q/Q S-T-R Pool
W/2 W/2 13-26S-32E
W/2 W/2 24-26S-32E
W/2 W/2 13-26S-32E
W/2 W/2 24-26S-32E
E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E
E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E


E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E
E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E


Well Name


30-025-43674 SD 24 13 Federal Com #5H 97955


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM 105384720 (118722)


Lease


CA Bone Spring NMNM 105688733 (138440)


CA Bone Spring NMNM 105688732 (138439)


PROPOSED CA Wolfcamp NMNM 105764069


30-025-43673 SD 24 13 Federal Com #6H 97955


30-025-49073 98097SD 24 13 Federal P415 #14H


SD 24 13 Federal Com #7H


SD 24 13 Federal P415 #13H


30-025-43318 97955


30-025-43296 97955


30-025-43297 97955


SD WE 24 Federal P23 #1H


SD WE 24 Federal P23 #2H


SD WE 24 Federal P23 #3H


30-025-43298 97955SD WE 24 Federal P23 #4H


30-025-43675


30-025-49072 97955


97955
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W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E


W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E


W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E


30-025-49074 98097


30-025-47303 98097


30-025-47311 98097


SD 24 13 Federal P415 #15H


SD 24 13 Federal P416 #17H


SD 24 13 Federal P416 #18H


30-025-47313 98097


30-025-51400 97955


30-025-51401 97955


SD 24 13 Federal P416 #20H


SD 24 13 Federal P365 #309H


SD 24 13 Federal P365 #310H


30-025-51402 97955


30-025-51403 97955


30-025-51404 97955


SD 24 13 Federal P365 #421H


SD 24 13 Federal P365 #422H


SD 24 13 Federal P365 #423H


30-025-51548 97955


30-025-51549 97955


30-025-51503 97955


SD 24 13 Federal Com #311H


SD 24 13 Federal Com #312H


SD 24 13 Federal Com #424H


30-025-51652 97955


30-025-51504 97955


SD 24 13 Federal Com #425H


SD 24 13 Federal Com #426H


Exhibit A Page 2ORDER NO. PLC-942







30-025-51652 SD 24 13 Federal Com #425H
W/2 E/2 13-26S-32E

97955W/2 E/2 24-26S-32E

30-025-51549 SD 24 13 Federal Com #312H
E/2 E/2 13-26S-32E

97955E/2 E/2 24-26S-32E

30-025-51504 SD 24 13 Federal Com #426H
E/2 E/2 13-26S-32E

97955E/2 E/2 24-26S-32E
 
 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and
any conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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From: Halley, Katie
To: McClure, Dean, EMNRD; Wright, Carrie; Jarrett, Dave; Herrera-Murillo, Cindy
Cc: Clelland, Sarah, EMNRD
Subject: RE: RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942
Date: Thursday, February 20, 2025 3:31:05 PM
Attachments: image001.png

Hi Dean,
 
I put together the notice packet for this commingle application. I can confirm the SD CTB 24 - Site Security diagram,
Exhibit E, was included in the packet that was mailed to interest owners.
 
Thanks,
 
KH
 
Katie Halley
Land Representative
KHalley@chevron.com
 
MCBU Land and Business Development
New Mexico - Asset Development
Chevron Americas Exploration and Production Company
1400 Smith Street, #41128
Houston, TX 77002
Tel 432 687 7572
Mobile 432 231 2081
 
 
 
From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Thursday, February 20, 2025 4:23 PM
To: Wright, Carrie <Carrie.Wright@chevron.com>; Jarrett, Dave <EKKX@chevron.com>; Halley, Katie <KHalley@chevron.com>;
Herrera-Murillo, Cindy <CHerreraMurillo@chevron.com>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
Subject: [**EXTERNAL**] RE: RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Be aware this external email contains an attachment and/or link.

Ensure the email and contents are expected. If there are concerns, please submit suspicious messages to the Cyber Intelligence Center using the
Report Phishing button.

 
Hello Carrie,
 
It doesn’t seem to have been submitted with the application. However, my question is whether it was included in
the notification that was provided to each of the interest owners. If it was not, then we may be fine this time, but it
is extremely important that we ensure complete applications are provided to the interest owners. The documents
required to be provided to the interest owners will be those listed at the bottom of Form C-107B.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Wright, Carrie <Carrie.Wright@chevron.com> 
Sent: Thursday, February 20, 2025 3:12 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Jarrett, Dave <EKKX@chevron.com>; Halley, Katie
<KHalley@chevron.com>; Herrera-Murillo, Cindy <CHerreraMurillo@chevron.com>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
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‘Chewron USA Inc requests a name change
Ol Name: SD 24 13 Fed P366 #312H
New Name: SD 24 13 FEDERAL COM #312H
New C102 s attached.

API# 30.025.51549





Subject: RE: RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Hello Dean,
 
I’ve attached the facility diagram that was submitted with the application.
 
The location that you have for the gas sales meter (SE/4 of the SW/4 of Section 13, Township 26 South, Range 32 East) is
correct. 
 
Please let me know if you have any additional questions. 
 
Cheers,
 
Carrie Wright, PE
CKHT
MCBU Facilities Engineer, Performance Team
Mobile 661 868 9336
Carrie.Wright@chevron.com
 
From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Thursday, February 20, 2025 1:59 PM
To: Jarrett, Dave <EKKX@chevron.com>; Halley, Katie <KHalley@chevron.com>; Herrera-Murillo, Cindy
<CHerreraMurillo@chevron.com>; Wright, Carrie <Carrie.Wright@chevron.com>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
Subject: [**EXTERNAL**] RE: RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Be aware this external email contains an attachment and/or link.

Ensure the email and contents are expected. If there are concerns, please submit suspicious messages to the Cyber Intelligence Center using the
Report Phishing button.

 
Dave or Carrie,
 
Reviewing this application again; it appears that the facility diagram or PFD seems to be missing. Please provide it
and confirm that it was included in the application provided to the interest owners.
 
Additionally, I will need the gas sales meter location provided to the quarter-quarter in PLSS. I believe it may be in
the SE/4 of the SW/4 of Section 13, Township 26 South, Range 32 East. Please confirm that this is accurate.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Jarrett, Dave <EKKX@chevron.com> 
Sent: Monday, October 28, 2024 7:00 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Halley, Katie <KHalley@chevron.com>; Herrera-Murillo, Cindy
<CHerreraMurillo@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: RE: RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Dean & Leonard:
Following up on the thread below, specifically regarding the adjustment of the HSU for the wells noted below. 
Attached are the approved sundries from the BLM amending the spacing unit size.
 

API Well Name
Well

Date Sundry # Type Status
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#
30-025-51548 SD 24 13 FEDERAL COM 311H 9/19/2024 2812692 REVISE ACREAGE SUBMITTED
30-025-51549 SD 24 13 FEDERAL COM 312H 9/19/2024 2812698 REVISE ACREAGE SUBMITTED
30-025-51503 SD 24 13 FEDERAL COM 424H 9/19/2024 2812704 REVISE ACREAGE SUBMITTED
30-025-51652 SD 24 13 FEDERAL COM 425H 9/19/2024 2812706 REVISE ACREAGE SUBMITTED
30-025-51504 SD 24 13 FEDERAL COM 426H 9/19/2024 2812709 REVISE ACREAGE SUBMITTED
30-025-50395 SD 29 26 33 FEDERAL COM 424H 9/19/2024 2812729 REVISE ACREAGE SUBMITTED
30-025-50407 SD 29 26 33 FEDERAL COM 425H 9/19/2024 2812737 REVISE ACREAGE SUBMITTED

 
 
Cheers
Dave
 
David B. Jarrett
Facilities Engineer - Performance
david.jarrett@chevron.com
 
Chevron North America Exploration and Production Company
(a Chevron U.S.A. Inc. division)
6301 Deauville Blvd
Midland, TX 79706
Tel +1 432 687 7816
Mobile +1 985 400 8792
 
From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Thursday, September 19, 2024 1:47 PM
To: Jarrett, Dave <EKKX@chevron.com>; Halley, Katie <KHalley@chevron.com>; Herrera-Murillo, Cindy
<CHerreraMurillo@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: [**EXTERNAL**] RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Be aware this external email contains an attachment and/or link.

Ensure the email and contents are expected. If there are concerns, please submit suspicious messages to the Cyber Intelligence Center using the
Report Phishing button.

 
Dave,
 
Sounds good. As we get closer, if the BLM has not approved the sundries yet, please reach back out.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Jarrett, Dave <EKKX@chevron.com> 
Sent: Thursday, September 19, 2024 11:50 AM
To: Halley, Katie <KHalley@chevron.com>; McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Herrera-Murillo, Cindy
<CHerreraMurillo@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: RE: RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Dean
With respect to project timing, we would prefer to have this application approved by the end of October.  That
said, we do have some flexibility to push into November if it helps your workload.  Thanks for the clarification
on Part 12 vs. 23, I don’t think I was part of that original conversation/training but if another training session is
available I (as well as two of my peers) would be very interested in attending.  As always, many thanks for the
collaboration!      
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Cheers
Dave
 
David B. Jarrett
Facilities Engineer - Performance
david.jarrett@chevron.com
 
Chevron North America Exploration and Production Company
(a Chevron U.S.A. Inc. division)
6301 Deauville Blvd
Midland, TX 79706
Tel +1 432 687 7816
Mobile +1 985 400 8792
 
From: Halley, Katie <KHalley@chevron.com> 
Sent: Thursday, September 19, 2024 12:26 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Jarrett, Dave <EKKX@chevron.com>; Herrera-Murillo, Cindy
<CHerreraMurillo@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: RE: [**EXTERNAL**] RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Please ignore the two well sundries in the bottom of the table. They are not related to this CAA application.
 
From: Halley, Katie 
Sent: Thursday, September 19, 2024 12:18 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Jarrett, Dave <EKKX@chevron.com>; Herrera-Murillo, Cindy
<CHerreraMurillo@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: RE: [**EXTERNAL**] RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Hi Dean,
 
We received a similar communication this morning regarding the C-102 sundries.  As such, we have resubmitted the BLM
sundries today and included the acreage/spacing revision, and will follow up next week and try to get these expedited.
Once we have BLM approvals back, we will file the OCD sundries and send you an email with the action ID #s.
               

API Well Name
Well
#

Date Sundry # Type Status

30-025-51548 SD 24 13 FEDERAL COM 311H 9/19/2024 2812692 REVISE ACREAGE SUBMITTED
30-025-51549 SD 24 13 FEDERAL COM 312H 9/19/2024 2812698 REVISE ACREAGE SUBMITTED
30-025-51503 SD 24 13 FEDERAL COM 424H 9/19/2024 2812704 REVISE ACREAGE SUBMITTED
30-025-51652 SD 24 13 FEDERAL COM 425H 9/19/2024 2812706 REVISE ACREAGE SUBMITTED
30-025-51504 SD 24 13 FEDERAL COM 426H 9/19/2024 2812709 REVISE ACREAGE SUBMITTED
30-025-50395 SD 29 26 33 FEDERAL COM 424H 9/19/2024 2812729 REVISE ACREAGE SUBMITTED
30-025-50407 SD 29 26 33 FEDERAL COM 425H 9/19/2024 2812737 REVISE ACREAGE SUBMITTED

 
Apologies for the confusion on these. Our regulatory folks had some misunderstandings about what needed to be called
out in the sundries. We will be sure to avoid this issue in the future, and work on correcting any other sundries where this
has occurred.
 
I will defer to Dave on CAA timing, as he is more familiar with our execution schedule.
 
Sincerely,
 
KH
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From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Thursday, September 19, 2024 11:59 AM
To: Jarrett, Dave <EKKX@chevron.com>; Herrera-Murillo, Cindy <CHerreraMurillo@chevron.com>; Halley, Katie
<KHalley@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: [**EXTERNAL**] RE: [EXTERNAL] RE: Action ID: 366953; PLC-942

 
Be aware this external email contains an attachment and/or link.

Ensure the email and contents are expected. If there are concerns, please submit suspicious messages to the Cyber Intelligence Center using the
Report Phishing button.

 
Dave,
 
From reviewing one of the C-103A, it appears that the sundry submitted to the BLM and then to the Division is for
the purpose of changing the well name and does not request a new HSU be assigned to the well. I’m assuming
this may be the case for all of them, but please let me know if that is not the case.
 
Please submit a new sundry to the BLM requesting the HSU be changed. I believe that recently there has been a
relatively quick turn around on the BLM sundries. What is Chevron’s expected date of wishing to utilize this
surface commingling permit?
 
Thank you for pointing out the sale meter locations; I’ll review it in more detail once the HSU issue is resolved.
Please note that while OLM approval is split between Part 12 and Part 23, it is incorrect to interpret the rule to
mean that OLM approval is not necessary under Part 12. OLM under Part 12 is when production is leaving at least
one of the “leases” in the commingling project but is still within the project area, wherein OLM under Part 23 is
when production is leaving the project area (I’ve had conversations with Chevron on this in the past, but I don’t
recall if you were present). The primary difference here is caveats to notice, and generally does not make a
difference to an application. There are rabbit holes to jump in on the topic, but that jumping is not necessary for
the confines of this conversation other than for the take-away that the Division uses the sales meter locations as
a part of the approval granted in these projects.
 
 
Example of the request made for one of the wells in which a request for a HSU is NOT made

 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Jarrett, Dave <EKKX@chevron.com> 
Sent: Thursday, September 19, 2024 5:56 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Herrera-Murillo, Cindy <CHerreraMurillo@chevron.com>; Halley,
Katie <KHalley@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: [EXTERNAL] RE: Action ID: 366953; PLC-942

 

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.
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Dean,
Many thanks for the feedback on this commingling application.  I’ve included responses to your questions
below in red font so that they’re easily distinguished.  Many thanks and please don’t hesitate to call if
additional questions arise.
 
Cheers
Dave
 
David B. Jarrett
Facilities Engineer - Performance
david.jarrett@chevron.com
 
Chevron North America Exploration and Production Company
(a Chevron U.S.A. Inc. division)
6301 Deauville Blvd
Midland, TX 79706
Tel +1 432 687 7816
Mobile +1 985 400 8792
 
From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Tuesday, September 17, 2024 6:46 PM
To: Jarrett, Dave <EKKX@chevron.com>; Herrera-Murillo, Cindy <CHerreraMurillo@chevron.com>; Halley, Katie
<KHalley@chevron.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@emnrd.nm.gov>
Subject: [**EXTERNAL**] Action ID: 366953; PLC-942

 
Be aware this external email contains an attachment and/or link.

Ensure the email and contents are expected. If there are concerns, please submit suspicious messages to the Cyber Intelligence Center using the
Report Phishing button.

 
To whom it may concern (c/o Dave Jarrett for Chevron USA, Inc.),
 
The Division is reviewing the following application:

Action ID 366953
Admin No. PLC-942
Applicant Chevron USA, Inc. (4323)
Title Salado Draw Section 24 CTB
Sub. Date 7/24/2024

 
Please provide the following additional supplemental documents:

 
 
Please provide additional information regarding the following:

Please confirm that the gas sales meter is on the central tank battery site located in the SW/4 SE/4 of
Section 24.  The gas sales (custody transfer) meter for CTB 24 is actually located in section 13 (Lat/Long
 32° 2'12.41"N 103°37'42.69"W).  The location & configuration of the sales gas meter is noted on the
first page of Exhibit E – Section 24 CTB Site Security Diagram and is named “Delaware Basin
Midstream Low Pressure Sales”.  The gas sales meter and CTB 24 are both within the boundaries of
Federal Oil & Gas Lease NMNM 118722.  As such, off lease measurement is not contemplated in this
application.
For future reference, please review 19.15.12.10 C.(4)(f) NMAC and specifically paragraph (ii) regarding the
information that should be included in the public notice. The rule is included below under additional notes
of this email. If you have any questions, please feel free to reach out.  Noted, and thank you for helping us
align with the legal requirements!
Please provide the estimated or known BTU for the gas from each pool. Wolfcamp Pool – 1416 BTU/FT3

 Bone Spring Pool – 1394 BTU/FT3  based on well test
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Please provide the proposed CA packet for the Bone Spring tract below:
E/2 13-26S-32E
E/2 24-26S-32E

There is no proposed CA for the E/2 Section 13 & 24, please see bullet below.  There are two Bone
Spring CAs, being NMNM 138440 (W/2 E/2 Section 13 & 24) and NMNM 138439 (E/2 E/2 Section
13 & 24). Copies of the serial register pages for these CAs were included in the packet.

Diversly, if there is not a proposed Bone Spring CA for the tract above, then the wells below will need to
have their HSU adjusted:

30-025-51548 SD 24 13 Federal Com
#311H

E/2 13-26S-32E
97955E/2 24-26S-32E

30-025-51549 SD 24 13 Federal Com
#312H

E/2 13-26S-32E
97955E/2 24-26S-32E

30-025-51503 SD 24 13 Federal Com
#424H

E/2 13-26S-32E
97955E/2 24-26S-32E

30-025-51652 SD 24 13 Federal Com
#425H

E/2 13-26S-32E
97955E/2 24-26S-32E

30-025-51504 SD 24 13 Federal Com
#426H

E/2 13-26S-32E
97955E/2 24-26S-32E

In 2023, Chevron filed Notices of Intent/C-102 sundries with the BLM & OCD for the following
wells, which had updates to naming conventions, dedicated acreage, and corrected spacing. The
name changes and C-102s were approved, but for some reason, the NMOCD well page was not
updated to reflect the new HSU size shown in the C-102s. We are currently reaching out to the
OCD to figure out how to get the well page updated according to the most recently approved C-
102s.  

30-025-51549 SD 24 13 FEDERAL COM #312H [335083]
Sundry 289299 – Approved 12/28/2203

30-025-51503 SD 24 13 FEDERAL COM #424H [335083]
Sundry 289682 – Approved 12/28/2203

30-025-51652 SD 24 13 FEDERAL COM #425H [335083]
Sundry 289686 – Approved 12/28/2203

30-025-51504 SD 24 13 FEDERAL COM #426H [335083]
Sundry 289687 – Approved 12/28/2203

30-025-51548 SD 24 13 FEDERAL COM #311H [335083]
Sundry 289297 – Approved 12/28/2203

Attached are copies of the C-102s that were included with the sundries listed above.
 

 
Additional notes:

(e) Notice by publication. When an applicant is unable to locate all interest owners after exercising
reasonable diligence, the applicant shall provide notice by publication and submit proof of publication with
the application. Such proof shall consist of a copy of the legal advertisement that was published in a
newspaper of general circulation in the county or counties in which the commingled production is located.
The advertisement shall include:

(i) the applicant’s name, address, telephone number and contact party;
(ii) the location by section, township and range of the leases from which production will
be commingled and the location of the commingling facility;
(iii) the source of all commingled production by pool name; and
(iv) a notation that interested parties must file objections or requests for hearing in
writing with the division’s Santa Fe office within 20 days after publication, or the division may approve the
application.

 
All additional supplemental documents and information may be provided via email and should be done by



replying to this email. The produced email chain will be uploaded to the file for this application.
 
Please note that failure to take steps to address each of the requests made in this email within 10 business days
of receipt of this email may result in the Division rejecting the application requiring the submittal of a new
application by the applicant once it is prepared to address each of the topics raised.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY CHEVRON USA, INC. 

 
ORDER NO. PLC-942

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Chevron USA, Inc. (“Applicant”) submitted a complete application to surface commingle 
the oil and gas production from the pools, leases, and wells as described in Exhibit A 
(“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”), 
as described in Exhibit A. 
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order CTB-852. 

3. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed 
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas 
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate 
on the following day. 
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

5. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 
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During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

6. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
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provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

11. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 

3/12/2025



Order: PLC-942
Operator: Chevron USA, Inc. (4323)

Central Tank Battery: Salado Draw Section 24 Central Tank Battery
Central Tank Battery Location: UL O, Section 24, Township 26 South, Range 32 East

Gas Title Transfer Meter Location: UL N, Section 13, Township 26 South, Range 32 East

Pool Name Pool Code
WC-025 G-06 S263319P; BONE SPRING 97955
SANDERS TANK; UPPER WOLFCAMP 98097

UL or Q/Q S-T-R
All minus I 13-26S-32E

All minus O P 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E

E/2 13-26S-32E
E/2 24-26S-32E

Well API UL or Q/Q S-T-R Pool
W/2 W/2 13-26S-32E
W/2 W/2 24-26S-32E
W/2 W/2 13-26S-32E
W/2 W/2 24-26S-32E
E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E
E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E

E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E
E/2 W/2 13-26S-32E
E/2 W/2 24-26S-32E

Well Name

30-025-43674 SD 24 13 Federal Com #5H 97955

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM 105384720 (118722)

Lease

CA Bone Spring NMNM 105688733 (138440)

CA Bone Spring NMNM 105688732 (138439)

PROPOSED CA Wolfcamp NMNM 105764069

30-025-43673 SD 24 13 Federal Com #6H 97955

30-025-49073 98097SD 24 13 Federal P415 #14H

SD 24 13 Federal Com #7H

SD 24 13 Federal P415 #13H

30-025-43318 97955

30-025-43296 97955

30-025-43297 97955

SD WE 24 Federal P23 #1H

SD WE 24 Federal P23 #2H

SD WE 24 Federal P23 #3H

30-025-43298 97955SD WE 24 Federal P23 #4H

30-025-43675

30-025-49072 97955

97955
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W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E

W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E
W/2 13-26S-32E
W/2 24-26S-32E

W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
W/2 E/2 13-26S-32E
W/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E
E/2 E/2 13-26S-32E
E/2 E/2 24-26S-32E

30-025-49074 98097

30-025-47303 98097

30-025-47311 98097

SD 24 13 Federal P415 #15H

SD 24 13 Federal P416 #17H

SD 24 13 Federal P416 #18H

30-025-47313 98097

30-025-51400 97955

30-025-51401 97955

SD 24 13 Federal P416 #20H

SD 24 13 Federal P365 #309H

SD 24 13 Federal P365 #310H

30-025-51402 97955

30-025-51403 97955

30-025-51404 97955

SD 24 13 Federal P365 #421H

SD 24 13 Federal P365 #422H

SD 24 13 Federal P365 #423H

30-025-51548 97955

30-025-51549 97955

30-025-51503 97955

SD 24 13 Federal Com #311H

SD 24 13 Federal Com #312H

SD 24 13 Federal Com #424H

30-025-51652 97955

30-025-51504 97955

SD 24 13 Federal Com #425H

SD 24 13 Federal Com #426H
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Sante Fe Main Office 
Phone: (505) 4763441

General Information 
Phone: (505) 6296116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contactus

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  366953

CONDITIONS
Operator:

CHEVRON U S A INC
6301 Deauville Blvd
Midland, TX 79706

OGRID:

4323
Action Number:

366953
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

3/12/2025

https://www.emnrd.nm.gov/ocd/contact-us

