






 Exhibit 1  

Date: 12/16/2024  mp.18928.rs2 

 

Land Plat 
Tonto 16-21 Fed Com CTB 

Application for Surface Commingling (Diverse Ownership) 
 

E2 of Section 16 & the NE/4 of Section 21 
Township 19 South, Range 33 East, NMPM, 

Lea County, New Mexico 
 

Bone Spring Development; 
Tonto; Bone Spring Pool (Pool Code: 59475) 
Wells: Tonto 16-21 Fed Com #201H & 202H 
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Tract 1

Tract 2

Tract 3

Tract 4 Tract 5

Tract 1
State of NM B0-1581
80 acres - 1/8th royalty

Tract 2
State of NM LG-8997
40 acres - 1/8th royalty

Tract 3
State of NM V0-6674

200 acres - 1/6th royalty

Tract 4
NMNM 128364

80 acres - 1/8th royalty

Tract 5
NMNM 53992

80 acres - 1/8th royalty

= Tonto 16-21 Fed Com #201H (API No. 30-025-53220) 240-Acre Proration Unit 

= Tonto 16-21 Fed Com #202H (API No. 30-025-53221) 240-Acre Proration Unit 

Legend            

        Facility & Well Pad (480’ x 430’) 

        SHL for 201H & 202H 

        Oil, Gas, & Water Takeaway Lines 
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Designed by Basin Engineering for Pride Energy
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Facility Diagram for the following wells:
API No. 30-025-53220 - Tonto 16-21 State Fed Com 201H 
API No. 30-025-53221 - Tonto 16-21 State Fed Com 202H

For Lease No. NMNM 105373692 (Legacy No. NMNM 
128364)
For Lease No. NMNM 105507513 (Legacy No. NMNM 
053992)
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VRT
Future

Revision History
Revision No Changes Date Eng

V1 Initial facility drawing 8/29/2024 MK

V2 Added future for VRU, static mixer, and common HT; Added MP
flare and 48" x 12' sep; removed 24" x 5' second scrub on LP

line; flipped load and BS lines; moved BS line to empty into GB

10/8/2024 MK

V3 Added second LP flare scrubber; Added scrubber pumps;
Adjusted recirc line to dump in to reject oil tank

11/26/2024 MK
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  23327  
PRIDE ENERGY COMPANY     ORDER NO.  R-23130 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
1. Pride Energy Company (“Operator”) submitted an application (“Application”) to 

compulsory pool the uncommitted oil and gas interests within the spacing unit 
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the 
Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   
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11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

 
12. Some of the owners of the uncommitted interests have not agreed to commit their 

interests to the Unit. 
 

13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 

 
14. This Order affords to the owner of an uncommitted interest the opportunity to 

produce his just and equitable share of the oil or gas in the pool. 
 

ORDER 
 

15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 

17. Operator is designated as operator of the Unit and the Well(s). 
 

18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. If the Unit is a non-standard horizontal spacing unit which has not been approved 

under this Order, Operator shall obtain the OCD’s approval for a non-standard 
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC. 

 
20. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
21. This Order shall terminate automatically if Operator fails to comply with Paragraph 

20 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
22. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
23. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
24. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
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Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
25. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
26. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
27. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
28. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   
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30. Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

31. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

32. Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

33. Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest.  No cost or charge shall be
withheld from the share due to an owner of a royalty interests.  For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

34. Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

35. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules.  Operator shall inform OCD no
later than thirty (30) days after such occurrence.

36. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

________________________ Date: _______________ 
DYLAN M FUGE  
DIRECTOR (ACTING) 
DMF/hat 

3/27/2024
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Exhibit A 
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  23328  
PRIDE ENERGY COMPANY     ORDER NO.  R-23131 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
1. Pride Energy Company (“Operator”) submitted an application (“Application”) to 

compulsory pool the uncommitted oil and gas interests within the spacing unit 
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the 
Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   
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11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

 
12. Some of the owners of the uncommitted interests have not agreed to commit their 

interests to the Unit. 
 

13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 

 
14. This Order affords to the owner of an uncommitted interest the opportunity to 

produce his just and equitable share of the oil or gas in the pool. 
 

ORDER 
 

15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 

17. Operator is designated as operator of the Unit and the Well(s). 
 

18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. If the Unit is a non-standard horizontal spacing unit which has not been approved 

under this Order, Operator shall obtain the OCD’s approval for a non-standard 
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC. 

 
20. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
21. This Order shall terminate automatically if Operator fails to comply with Paragraph 

20 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
22. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
23. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
24. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
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Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
25. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
26. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
27. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
28. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   
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30. Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

31. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

32. Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

33. Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest.  No cost or charge shall be
withheld from the share due to an owner of a royalty interests.  For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

34. Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

35. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules.  Operator shall inform OCD no
later than thirty (30) days after such occurrence.

36. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

________________________ Date: _______________ 
DYLAN M FUGE  
DIRECTOR (ACTING) 
DMF/hat 

3/27/2024
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Exhibit A 
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PRIDE ENERGY COMPANY
(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91° Street Mailing Address: P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950

Email Address: mattp@pride-energy.com

March 29, 2024 Sent Via Certified Mail,
Return Receipt #
9489 0090 0027 6610 1057 97

XTO Holdings, LLC
XTO Energy, Inc
Exxon Mobil Corporation RECEIVED=
22777 Springwoods Village Pkwy
Spring, TX 77389-1425 APR 0 532024

LAND DEPARTMENT
RE: Proposal to Drill:

Tonto 16-21 State Fed Com #202H
Section 16, Township 19 South, Range 33 East: E/2 E/2 and Section 21-19S-33E: E/2 NE/4
(No closer than 4,290' from the West line and 330' from the East line of Section 16 and

21-19S-33E, No closer than 100' from the South line of E/2 NE/4 of Section 21-19S-33E
and No closer than 100' from the North line of Section 16)
Lea County, New Mexico

Dear Owner,

Enclosed for your review, please find a copy of the State of New Mexico Oil Conservation

Division Compulsory Pooling Order No. R-23131 (Case No. 23328), ("Pooling Order"), effective

as of the date listed therein, encompassing the Tonto 16-21 State Fed Com #202H ("Well").
Pursuant to the Pooling Order, Pride Energy Company ("Pride") submits this letter to you seeking

your election to participate in the subject Well.

Under Article 24 on pages 2 and 3 of the Pooling Order, you have thirty 30) days following your

receipt of this letter to elect to participate and subsequently pay your proportionate share of the

well costs or elect to not participate (go non-consent) in the subjectWell and be considered a "Non-

Consenting Pooled Working Interest Owner". After a preliminary review of title, Pride shows you

own or may claim to own an interest in the subject Well referenced above.

Pride hereby proposes to drill the Tonto 16-21 State Fed Com #202H well, a horizontal well to be

located in the E/2 E/2 of Section 16, Township 19 South, Range 33 East and E/2 NE/4 of Section

21-19S-33E, Lea County, New Mexico, to a depth sufficient to test the 2°4 Bone Spring formation.

This well will be drilled from a surface location in the NW/4 SE/4 of Section 21, Township 19

South, Range 33 East to a bottom-hole location in the NE/4 NE/4 of Section 16-19S-33E, with an

estimated True Vertical Depth (TVD) of 10,056', and projected 7,820' horizontal lateral across the

E/2 E/2 of Section 16-19S-33E and the E/2 NE/4 of Section 21-19S-33E, approximately 17,876'
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Total Measured Depth (TMD). An Authority for Expenditure ("AFE") is attached for the subject
Well.

Your interest may be subject to change based upon final verification of title. In the event you elect

to participate in the subject Well, please indicate your election by signing and returning one copy
of the enclosed ballot, AFE and insurance declaration to the undersigned, within thirty (30) days
of your receipt of this correspondence that includes the Estimated Well Costs. In the event you
elect to participate in the drilling and completion of the subject Well, please remit full payment of

your proportionate share of the estimated drilling, completion and equipping costs as set out in the

attached AFE for the subject Well within thirty (30) days following your thirty (30) day election

period to participate in the subject Well. Failure to timely elect or remit payment will result in you
being deemed non-consent.

This proposed location and target depths are subject to change depending on any surface or

subsurface concerns. Also, the enclosed AFE represents the Estimated Well Costs that will be
incurred to drill and complete the subject Well, but those electing to participate in the Well are

responsible for their share of the Actual Well Costs incurred.

If you have any questions or concerns regarding this proposal, please feel free to contact me at

(918) 524-9200 or via e-mail: mattp(@pride-energy.com.

Pride Energy Company

LyPriv
Matthew L. Pride
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Participate / Rejection Declaration

Please return this page to Pride Energy Company ("Pride") by the date specified in the attached

letter from Pride dated March 29, 2024, signed indicating your election to either participate in or

reject insurance coverage for the drilling and completion of the subject well. If you reject the

insurance coverage arranged by Pride, then to the extent that Pride has an obligation to secure any

such insurance on your behalfunder any applicable agreements or otherwise, Pride will be relieved
of such obligation, and Pride will assume that you maintain appropriate levels of insurance and

you will provide a current Certificate of Insurance to Pride upon request by Pride. If you fail to

make an election to be covered in the insurance described herein within 30 days from receipt of
this notice, you will be deemed a participant in the insurance coverage as detailed on the attached

and billed for your percentage participation as such.

I hereby elect to participate in the insurance coverage arranged by Pride Energy

Company, for the drilling and completion of the Tonto 16-21 Fed Com #202H well and

understand that I will be charged for such participation.

I hereby elect to reject the insurance coverage arranged by Pride Energy Company, for the

drilling and completion of the Tonto 16-21 Fed Com #202H well.

AGREED TO THIS DAY OF , 2024 by:

XTO Holdings, LLC
XTO Energy, Inc.
Exxon Mobil Corporation

Signature

Printed Name

Title
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AUTHORITY FOR EXPENDITURE PRIDE
WELL COST ESTIMATE

ENERGY COMPANY

AFE # Date

379 1/9/2024

WELL NAME & NUMBER PROPOSED DEPTH (ft) PROJECT PROSPECT

Tonto 16-21 State Fed Com #202-H 17,876 Tonto-Bone Spring

OPERATOR COUNTY OR PARISH STATE LEGAL LOCATION (SEC / TOWNSHIP / RANGE)

Pride Energy Company Lea NM 19S-33E: Sec. 16 E2 E2 & Sec. 21 £2 NE

OBJECTIVE:
Drill and Complete horizontal well to the 2nd Bone Spring Sand, TVD 10,056', TMD 17,876' estimated.

REMARKS
Surface Hole Location to be in the NW SE of Sec. 21-19S-33E

Bottom Hole Location to be in the NE NE of Sec. 16-19S-33E

INTANGIBLES DRILLING COMPLETION

$ $ TOTAL

Drilling Rig - 20 Days @ $20,000/day
600,000.00 0.00 600,000.00

Drilling Mobilization - (200,000/2 wells) 100,000.00 0.00 100,000.00

Rig Fuel - 30 days at 1,500 gations per day @ $5.00/gallan 225,000.00 0.00 225,000.00

Drill Bits
90,000.00 0.00 90,000.00

Clean, Drift, Tally Casing
10,000.00 0.00 10,000.00

On-Site Consultants - 30 Days @ $3,200/day - (2,900/day for on-site consultants and $300/day for

Supervisor)
96,000.00 0.00 96,000.00

Cellar, Conductor, and Mousehole 18,000.00 0.00 18,000.00

Directional Drilling
210,000.00 0.00. 210,000.00

Solids Control - 30 Days @ $1,800/day
54,000.00 0.00 54,000.00

Water @ $0.75 per barrel
16,875.00 247,500.00 264,375.00

Water Transfer 5,000.00 26,250.00 31,250.00

Casing Crew
8,000.00 14,250.00 22,250.00

Cement
39,000.00 51,000.00 90,000.00

Cellar Pumps to Drill Surface Hole 7,500.00 0.00 7,500.00

Centralizers and Float Equipment
3,665.00 20,148.00 23,813.00

Frac Plugs - 30 @ 550
0.00 16,500.00 16,500.00

Casing Thread Representative
0.00 5,000.00 5,000.00

Location
100,000.00 0,00 100,000.00

Solids Haul Off and Disposal
24,000.00 0,00 24,000.00

Liquids Hau! Off and Disposal
128,070.00 0.00 128,070.00

Drilling Instrumentation 11,250.00 0,00 11,250.00

Drill Pipe Inspection
15,000.00 0.00 15,000.00

Miscellaneous Equipment Rental (Portable Toilets, Forklift, etc.) 5,000.00 5,000.00 10,000.00

Frac Tanks
5,000.00 5,000.00 10,000.00

Mudlogging & Geosteering - 14 days @ $1,600 + Rig Up and Rig Down 23,400.00 0.00 23,400.00

H25 Monitoring - $100/day at 30 days
3,000.00 0.00 3,000.00

Hydraulic Choke with Panel - $150/day at 30 days
4,500.00 0.00 4,500.00

Dritling Mud
90,000.00 0.00 90,000.00

BOP Services
11,000.00 0.00 11,000.00

Rotating Head
2,500.00 0.00 2,500.00

Shaker Screens
7,500.00 0.00 7,500.00

Toe Sleeve
0.00 5,000.00 5,000.00

31,500.00
Housing, Water System, Intercoms, etc.

19,500.00 12,000.00

Welding
4,250.00 0.00 4,250.00

Frac
0.00 2,100,000.00 2,100,000.00

Fuel for Frac and Frac Fueling System
0.00 475,000.00 475,000.00
0.00 36,000.00 36,000.00

Consultants for Frac and Drill Out - $3,000/day for 12 days

Wireline Perforating
0.00 120,000.00 120,000.00

0.00
Toe Prep Work

50,000.00 50,000.00

Workover Rig, etc. for Drill Out
0.00 180,000.00 180,000.00

Flowback Equipment
0.00 25,000.00 25,000.00

Consultants for Flowback
0.00 28,500.00 28,500.00

0.00
Frac Stack

65,000.00 65,000.00

Crane
0.00 30,000.00 30,000.00

0.00
FlowbackWater From Frac

330,000.00 330,000.00

Trucking
15,000.00 15,000.00 30,000.00

Contingency at 10% 195,201.00 386,214.80 581,415.80

TOTAL INTAGIBLES $ 2,147,211.00 $ 4,248,362.80 $ 6,395,573.80

TANGIBLES DRILLING COMPLETION

CASING FOOTAGE 'SIZE WIEGHT GRADE THREAD CROST/FT $ $ TOTAL

Surface Casing 1,500 13.375 54.5 3-55 BTC 84.40 126,607.00 0.00 126,607.00

Intermediate Casing 3,300 9.625 40) J-55 LTC 60.74 200,442.00 0.00 200,442.00

Production Casing 17,876 5.5 20| HCP-110 G8CO 43.89 0.00 784,577.64 784,577.64

Tubing 10,200 2.875 6.5 L-80 8rd 15 0.00 153,000.00 153,000.00

Wellhead
17,000.00 20,000.00 37,000.00

Gas Pipeline Installation
0.00 33,000.00 33,000.00

Tank Battery
0.00 500,000.00 500,000.00

Contingency at 10%
34,404.90 149,057.76 183,462.66

TOTAL INTANGIBLES $ 378,453.90 § 1,639,635.40 $ 2,018,089.30

DRILLING COMPLETION TOTAL

Approval:

TOTAL WELL COSTS
5 2,525,664.90 $ 5,887,998.20 $ 8,413,663.10

PRIDE ENERGY COMPANY,
AN OKLAHOMA GENERAL PARTNERSHIP
TAX ID: 73-1420240

GY, Hite
By: Pride Oil & Gas Co., Inc.

Title: General Partner P.O. Box 701950 Phone # (918) 524-9200

By: John W. Pride Tulsa, OK 74170-1950 Fax # (918) 524-9292

Title: President E-mail: johnp@pride-energy.com

Working interest Owner's

B/Bths AFE Amount WI Decimal Proportionate Costs

8,413,663.10

Approved By:

Date:

Signature:

Date: 1/9/2024

The costs on this AFE are estimates only and may not be construed as ceilings on any specific item or the total cost of the project. In executing this AFE, the participant agrees to

pay its proportionate share of the actual costs ncurred, including legal, curative, regulatory, brokerage and well costs under the terms of the applicable joint operating agreement,

regulatory order or other agreement covering this well.
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From: Kyle Young
To: Clelland, Sarah, EMNRD
Cc: Matt Pride; John Pride
Subject: [EXTERNAL] RE: Action ID 421762 CTB-1122
Date: Thursday, April 24, 2025 1:56:50 PM
Attachments: Pooling Order No. R-23130 - Tonto 16-21 Fed Com 201H.pdf

Pooling Order No. R-23131 - Tonto 16-21 Fed Com 202H.pdf
ZPZ Delaware - Election to Participate - Tonto 16-21 Fed Com 201H.pdf
XTO Holdings LLC - Election to Participate - Tonto 16-21 Fed Com 202H.pdf
ZPZ Delaware - Waiver for Surface Commingling - Tonto 16-21 Facility.pdf
XTO Holdings LLC - Waiver for Surface Commingling - Tonto 16-21 Facility.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
Sarah,
 
Per your request, I have attached the following documents:
 

1. Pooling Order No. R-23130 – Tonto 16-21 Fed Com 201H
 

2. Pooling Order No. R-23131 – Tonto 16-21 Fed Com 202H
 

3. ZPZ Delaware – Election to Participate – Tonto 16-21 Fed Com 201H
 

4. XTO Holdings LLC – Election to Participate – Tonto 16-21 Fed Com 202H
 

5. ZPZ Delaware – Waiver for Surface Commingling – Tonto 16-21 Facility
 

6. XTO Holdings LLC – Waiver for Surface Commingling – Tonto 16-21 Facility
 

If you need any additional documents, please let me know.
 
Thank you for your help.
 
Sincerely,
 
 

Kyle Young
Pride Energy Company
4641 E. 91st St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292
 
NOTICE:  This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521 and is legally
privileged, confidential, and protected from disclosure.  The information contained in this email and any document attached hereto is
intended only for the named recipient(s).  If you are not the intended recipient, nor the employee or agent responsible for delivering this
message in confidence to the intended recipient(s), you are hereby notified that you have received this transmittal in error, and any

mailto:kyley@pride-energy.com
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:mattp@pride-energy.com
mailto:johnp@pride-energy.com



STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  23327  
PRIDE ENERGY COMPANY     ORDER NO.  R-23130 
 
 


ORDER 
 


The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  


 
FINDINGS OF FACT 


 
1. Pride Energy Company (“Operator”) submitted an application (“Application”) to 


compulsory pool the uncommitted oil and gas interests within the spacing unit 
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the 
Unit.  
 


2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 


Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 


the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 


during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 


 


CONCLUSIONS OF LAW 
 


6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 


7. Operator is the owner of an oil and gas working interest within the Unit.   
 


8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 


 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 


NMAC.   
 


10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   







CASE NO.    23327 
ORDER NO. R-23130   Page 2 of 7 
 


 
11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 


 
12. Some of the owners of the uncommitted interests have not agreed to commit their 


interests to the Unit. 
 


13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 


 
14. This Order affords to the owner of an uncommitted interest the opportunity to 


produce his just and equitable share of the oil or gas in the pool. 
 


ORDER 
 


15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 


16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 


17. Operator is designated as operator of the Unit and the Well(s). 
 


18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 


 
19. If the Unit is a non-standard horizontal spacing unit which has not been approved 


under this Order, Operator shall obtain the OCD’s approval for a non-standard 
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC. 


 
20. The Operator shall commence drilling the Well(s) within one year after the date of 


this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  


 
21. This Order shall terminate automatically if Operator fails to comply with Paragraph 


20 unless Operator obtains an extension by amending this Order for good cause 
shown.  


 
22. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 


shall be applicable.   
 
23. Operator shall submit each owner of an uncommitted working interest in the pool 


(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  


 
24. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 


owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 







CASE NO.    23327 
ORDER NO. R-23130   Page 3 of 7 
 


Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 


 
25. No later than one hundred eighty (180) days after Operator submits a Form C-105 


for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 


 
26. No later than sixty (60) days after the expiration of the period to file a written 


objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 


 
27. The reasonable charges for supervision to drill and produce a well (“Supervision 


Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   


 
28. No later than within ninety (90) days after Operator submits a Form C-105 for a 


well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 


 
29. Operator may withhold the following costs and charges from the share of 


production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   
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30. Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.


31. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.


32. Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.


33. Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest.  No cost or charge shall be
withheld from the share due to an owner of a royalty interests.  For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.


34. Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.


35. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules.  Operator shall inform OCD no
later than thirty (30) days after such occurrence.


36. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.


STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


________________________ Date: _______________ 
DYLAN M FUGE  
DIRECTOR (ACTING) 
DMF/hat 


3/27/2024
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Exhibit A 
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  23328  
PRIDE ENERGY COMPANY     ORDER NO.  R-23131 
 
 


ORDER 
 


The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  


 
FINDINGS OF FACT 


 
1. Pride Energy Company (“Operator”) submitted an application (“Application”) to 


compulsory pool the uncommitted oil and gas interests within the spacing unit 
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the 
Unit.  
 


2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 


Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 


the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 


during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 


 


CONCLUSIONS OF LAW 
 


6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 


7. Operator is the owner of an oil and gas working interest within the Unit.   
 


8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 


 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 


NMAC.   
 


10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   
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11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 


 
12. Some of the owners of the uncommitted interests have not agreed to commit their 


interests to the Unit. 
 


13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 


 
14. This Order affords to the owner of an uncommitted interest the opportunity to 


produce his just and equitable share of the oil or gas in the pool. 
 


ORDER 
 


15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 


16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 


17. Operator is designated as operator of the Unit and the Well(s). 
 


18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 


 
19. If the Unit is a non-standard horizontal spacing unit which has not been approved 


under this Order, Operator shall obtain the OCD’s approval for a non-standard 
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC. 


 
20. The Operator shall commence drilling the Well(s) within one year after the date of 


this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  


 
21. This Order shall terminate automatically if Operator fails to comply with Paragraph 


20 unless Operator obtains an extension by amending this Order for good cause 
shown.  


 
22. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 


shall be applicable.   
 
23. Operator shall submit each owner of an uncommitted working interest in the pool 


(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  


 
24. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 


owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
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Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 


 
25. No later than one hundred eighty (180) days after Operator submits a Form C-105 


for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 


 
26. No later than sixty (60) days after the expiration of the period to file a written 


objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 


 
27. The reasonable charges for supervision to drill and produce a well (“Supervision 


Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   


 
28. No later than within ninety (90) days after Operator submits a Form C-105 for a 


well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 


 
29. Operator may withhold the following costs and charges from the share of 


production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   
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30. Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.


31. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.


32. Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.


33. Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest.  No cost or charge shall be
withheld from the share due to an owner of a royalty interests.  For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.


34. Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.


35. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules.  Operator shall inform OCD no
later than thirty (30) days after such occurrence.


36. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.


STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


________________________ Date: _______________ 
DYLAN M FUGE  
DIRECTOR (ACTING) 
DMF/hat 


3/27/2024
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Exhibit A 
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PRIDE ENERGY COMPANY
(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com


Physical Address: 4641 E. 91° Street Mailing Address: P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950


Email Address: mattp@pride-energy.com


March 29, 2024 Sent Via Certified Mail,
Return Receipt #
9489 0090 0027 6610 1057 97


XTO Holdings, LLC
XTO Energy, Inc
Exxon Mobil Corporation RECEIVED=
22777 Springwoods Village Pkwy
Spring, TX 77389-1425 APR 0 532024


LAND DEPARTMENT
RE: Proposal to Drill:


Tonto 16-21 State Fed Com #202H
Section 16, Township 19 South, Range 33 East: E/2 E/2 and Section 21-19S-33E: E/2 NE/4
(No closer than 4,290' from the West line and 330' from the East line of Section 16 and


21-19S-33E, No closer than 100' from the South line of E/2 NE/4 of Section 21-19S-33E
and No closer than 100' from the North line of Section 16)
Lea County, New Mexico


Dear Owner,


Enclosed for your review, please find a copy of the State of New Mexico Oil Conservation


Division Compulsory Pooling Order No. R-23131 (Case No. 23328), ("Pooling Order"), effective


as of the date listed therein, encompassing the Tonto 16-21 State Fed Com #202H ("Well").
Pursuant to the Pooling Order, Pride Energy Company ("Pride") submits this letter to you seeking


your election to participate in the subject Well.


Under Article 24 on pages 2 and 3 of the Pooling Order, you have thirty 30) days following your


receipt of this letter to elect to participate and subsequently pay your proportionate share of the


well costs or elect to not participate (go non-consent) in the subjectWell and be considered a "Non-


Consenting Pooled Working Interest Owner". After a preliminary review of title, Pride shows you


own or may claim to own an interest in the subject Well referenced above.


Pride hereby proposes to drill the Tonto 16-21 State Fed Com #202H well, a horizontal well to be


located in the E/2 E/2 of Section 16, Township 19 South, Range 33 East and E/2 NE/4 of Section


21-19S-33E, Lea County, New Mexico, to a depth sufficient to test the 2°4 Bone Spring formation.


This well will be drilled from a surface location in the NW/4 SE/4 of Section 21, Township 19


South, Range 33 East to a bottom-hole location in the NE/4 NE/4 of Section 16-19S-33E, with an


estimated True Vertical Depth (TVD) of 10,056', and projected 7,820' horizontal lateral across the


E/2 E/2 of Section 16-19S-33E and the E/2 NE/4 of Section 21-19S-33E, approximately 17,876'
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Total Measured Depth (TMD). An Authority for Expenditure ("AFE") is attached for the subject
Well.


Your interest may be subject to change based upon final verification of title. In the event you elect


to participate in the subject Well, please indicate your election by signing and returning one copy
of the enclosed ballot, AFE and insurance declaration to the undersigned, within thirty (30) days
of your receipt of this correspondence that includes the Estimated Well Costs. In the event you
elect to participate in the drilling and completion of the subject Well, please remit full payment of


your proportionate share of the estimated drilling, completion and equipping costs as set out in the


attached AFE for the subject Well within thirty (30) days following your thirty (30) day election


period to participate in the subject Well. Failure to timely elect or remit payment will result in you
being deemed non-consent.


This proposed location and target depths are subject to change depending on any surface or


subsurface concerns. Also, the enclosed AFE represents the Estimated Well Costs that will be
incurred to drill and complete the subject Well, but those electing to participate in the Well are


responsible for their share of the Actual Well Costs incurred.


If you have any questions or concerns regarding this proposal, please feel free to contact me at


(918) 524-9200 or via e-mail: mattp(@pride-energy.com.


Pride Energy Company


LyPriv
Matthew L. Pride


Page 2 of 4 mp18676.sa







Participate / Rejection Declaration


Please return this page to Pride Energy Company ("Pride") by the date specified in the attached


letter from Pride dated March 29, 2024, signed indicating your election to either participate in or


reject insurance coverage for the drilling and completion of the subject well. If you reject the


insurance coverage arranged by Pride, then to the extent that Pride has an obligation to secure any


such insurance on your behalfunder any applicable agreements or otherwise, Pride will be relieved
of such obligation, and Pride will assume that you maintain appropriate levels of insurance and


you will provide a current Certificate of Insurance to Pride upon request by Pride. If you fail to


make an election to be covered in the insurance described herein within 30 days from receipt of
this notice, you will be deemed a participant in the insurance coverage as detailed on the attached


and billed for your percentage participation as such.


I hereby elect to participate in the insurance coverage arranged by Pride Energy


Company, for the drilling and completion of the Tonto 16-21 Fed Com #202H well and


understand that I will be charged for such participation.


I hereby elect to reject the insurance coverage arranged by Pride Energy Company, for the


drilling and completion of the Tonto 16-21 Fed Com #202H well.


AGREED TO THIS DAY OF , 2024 by:


XTO Holdings, LLC
XTO Energy, Inc.
Exxon Mobil Corporation


Signature


Printed Name


Title
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AUTHORITY FOR EXPENDITURE PRIDE
WELL COST ESTIMATE


ENERGY COMPANY


AFE # Date


379 1/9/2024


WELL NAME & NUMBER PROPOSED DEPTH (ft) PROJECT PROSPECT


Tonto 16-21 State Fed Com #202-H 17,876 Tonto-Bone Spring


OPERATOR COUNTY OR PARISH STATE LEGAL LOCATION (SEC / TOWNSHIP / RANGE)


Pride Energy Company Lea NM 19S-33E: Sec. 16 E2 E2 & Sec. 21 £2 NE


OBJECTIVE:
Drill and Complete horizontal well to the 2nd Bone Spring Sand, TVD 10,056', TMD 17,876' estimated.


REMARKS
Surface Hole Location to be in the NW SE of Sec. 21-19S-33E


Bottom Hole Location to be in the NE NE of Sec. 16-19S-33E


INTANGIBLES DRILLING COMPLETION


$ $ TOTAL


Drilling Rig - 20 Days @ $20,000/day
600,000.00 0.00 600,000.00


Drilling Mobilization - (200,000/2 wells) 100,000.00 0.00 100,000.00


Rig Fuel - 30 days at 1,500 gations per day @ $5.00/gallan 225,000.00 0.00 225,000.00


Drill Bits
90,000.00 0.00 90,000.00


Clean, Drift, Tally Casing
10,000.00 0.00 10,000.00


On-Site Consultants - 30 Days @ $3,200/day - (2,900/day for on-site consultants and $300/day for


Supervisor)
96,000.00 0.00 96,000.00


Cellar, Conductor, and Mousehole 18,000.00 0.00 18,000.00


Directional Drilling
210,000.00 0.00. 210,000.00


Solids Control - 30 Days @ $1,800/day
54,000.00 0.00 54,000.00


Water @ $0.75 per barrel
16,875.00 247,500.00 264,375.00


Water Transfer 5,000.00 26,250.00 31,250.00


Casing Crew
8,000.00 14,250.00 22,250.00


Cement
39,000.00 51,000.00 90,000.00


Cellar Pumps to Drill Surface Hole 7,500.00 0.00 7,500.00


Centralizers and Float Equipment
3,665.00 20,148.00 23,813.00


Frac Plugs - 30 @ 550
0.00 16,500.00 16,500.00


Casing Thread Representative
0.00 5,000.00 5,000.00


Location
100,000.00 0,00 100,000.00


Solids Haul Off and Disposal
24,000.00 0,00 24,000.00


Liquids Hau! Off and Disposal
128,070.00 0.00 128,070.00


Drilling Instrumentation 11,250.00 0,00 11,250.00


Drill Pipe Inspection
15,000.00 0.00 15,000.00


Miscellaneous Equipment Rental (Portable Toilets, Forklift, etc.) 5,000.00 5,000.00 10,000.00


Frac Tanks
5,000.00 5,000.00 10,000.00


Mudlogging & Geosteering - 14 days @ $1,600 + Rig Up and Rig Down 23,400.00 0.00 23,400.00


H25 Monitoring - $100/day at 30 days
3,000.00 0.00 3,000.00


Hydraulic Choke with Panel - $150/day at 30 days
4,500.00 0.00 4,500.00


Dritling Mud
90,000.00 0.00 90,000.00


BOP Services
11,000.00 0.00 11,000.00


Rotating Head
2,500.00 0.00 2,500.00


Shaker Screens
7,500.00 0.00 7,500.00


Toe Sleeve
0.00 5,000.00 5,000.00


31,500.00
Housing, Water System, Intercoms, etc.


19,500.00 12,000.00


Welding
4,250.00 0.00 4,250.00


Frac
0.00 2,100,000.00 2,100,000.00


Fuel for Frac and Frac Fueling System
0.00 475,000.00 475,000.00
0.00 36,000.00 36,000.00


Consultants for Frac and Drill Out - $3,000/day for 12 days


Wireline Perforating
0.00 120,000.00 120,000.00


0.00
Toe Prep Work


50,000.00 50,000.00


Workover Rig, etc. for Drill Out
0.00 180,000.00 180,000.00


Flowback Equipment
0.00 25,000.00 25,000.00


Consultants for Flowback
0.00 28,500.00 28,500.00


0.00
Frac Stack


65,000.00 65,000.00


Crane
0.00 30,000.00 30,000.00


0.00
FlowbackWater From Frac


330,000.00 330,000.00


Trucking
15,000.00 15,000.00 30,000.00


Contingency at 10% 195,201.00 386,214.80 581,415.80


TOTAL INTAGIBLES $ 2,147,211.00 $ 4,248,362.80 $ 6,395,573.80


TANGIBLES DRILLING COMPLETION


CASING FOOTAGE 'SIZE WIEGHT GRADE THREAD CROST/FT $ $ TOTAL


Surface Casing 1,500 13.375 54.5 3-55 BTC 84.40 126,607.00 0.00 126,607.00


Intermediate Casing 3,300 9.625 40) J-55 LTC 60.74 200,442.00 0.00 200,442.00


Production Casing 17,876 5.5 20| HCP-110 G8CO 43.89 0.00 784,577.64 784,577.64


Tubing 10,200 2.875 6.5 L-80 8rd 15 0.00 153,000.00 153,000.00


Wellhead
17,000.00 20,000.00 37,000.00


Gas Pipeline Installation
0.00 33,000.00 33,000.00


Tank Battery
0.00 500,000.00 500,000.00


Contingency at 10%
34,404.90 149,057.76 183,462.66


TOTAL INTANGIBLES $ 378,453.90 § 1,639,635.40 $ 2,018,089.30


DRILLING COMPLETION TOTAL


Approval:


TOTAL WELL COSTS
5 2,525,664.90 $ 5,887,998.20 $ 8,413,663.10


PRIDE ENERGY COMPANY,
AN OKLAHOMA GENERAL PARTNERSHIP
TAX ID: 73-1420240


GY, Hite
By: Pride Oil & Gas Co., Inc.


Title: General Partner P.O. Box 701950 Phone # (918) 524-9200


By: John W. Pride Tulsa, OK 74170-1950 Fax # (918) 524-9292


Title: President E-mail: johnp@pride-energy.com


Working interest Owner's


B/Bths AFE Amount WI Decimal Proportionate Costs


8,413,663.10


Approved By:


Date:


Signature:


Date: 1/9/2024


The costs on this AFE are estimates only and may not be construed as ceilings on any specific item or the total cost of the project. In executing this AFE, the participant agrees to


pay its proportionate share of the actual costs ncurred, including legal, curative, regulatory, brokerage and well costs under the terms of the applicable joint operating agreement,


regulatory order or other agreement covering this well.
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review, dissemination, distribution or copying of this transmittal or its attachments is strictly prohibited.  If you have received this
transmittal and/or attachments in error, please notify me immediately by reply e-mail and then delete this message, including any
attachments.

 

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov> 
Sent: Thursday, April 24, 2025 2:14 PM
To: Kyle Young <kyley@pride-energy.com>
Cc: Matt Pride <mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>
Subject: Action ID 421762 CTB-1122

 
To whom it may concern (c/o Kyle Young for Pride Energy Company),
 
The Division is reviewing the following application:

Action ID 421762
Admin No. CTB-1122
Applicant Pride Energy Company
Title Tonto 16 21 Fed Com
Sub. Date 01/16/2025

 
Please provide the following additional supplemental documents:

Please provide any Pooling/JOA or Comm Agreements for Leases B0-1581-0013 and LG-
8997-0001.

 
Please provide additional information regarding the following:

 
 
Additional notes:

The above leases are not in Pride Energy’s name therefore OCD will need documentation
showing lease owners have agreed to participation or Pride Energy’s use of their lease.

 
All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.
 
Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.
 
 
Thanks,

Sarah Clelland
Petroleum Specialist
State of New Mexico
Energy, Minerals, and Natural Resources Department
Oil Conservation Division
Cell: (505) 537-0627
Sarah.Clelland@emnrd.nm.gov

mailto:Sarah.Clelland@emnrd.nm.gov


 





















































































From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Darin Savage; Engineer, OCD, EMNRD; McClure, Dean, EMNRD
Cc: Kyle Young; Marcus Fodor; Clelland, Sarah, EMNRD; Matt Pride; John Pride
Subject: RE: [EXTERNAL] Cimarex"s objection to Pride"s application for commingling: Action ID: 421762; CTB-1122
Date: Thursday, January 16, 2025 5:03:49 PM

Please note that the Division has now received the application submitted by Pride which
has been protested by Cimarex and referenced in this email chain. It has been
designated as Application ID: 421762 and CTB-1122. A record of it may be found online
at OCD Permitting. Review of the application will be placed on hold until: (a) the protest
is resolved as detailed in this email chain; or (b) the Division determines that the
protestor does not have standing in the matter.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: McClure, Dean, EMNRD 
Sent: Thursday, January 16, 2025 10:30 AM
To: Darin Savage <darin@abadieschill.com>; Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov>
Cc: Kyle Young <kyley@pride-energy.com>; Marcus Fodor <marcus@abadieschill.com>; Clelland,
Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John
Pride <johnp@pride-energy.com>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 
Thank you, Mr. Savage.
 
A surface commingling application may not be approved by the Division until after a 20-
day notice period has concluded and no protests have been received. Cimarex has
submitted its protest already, presumably after determining that it has standing. Only
the basis for that determination is being requested by the Division at this point. If an
extension is required, please feel free to request such if there is good cause.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Darin Savage <darin@abadieschill.com> 
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Sent: Thursday, January 16, 2025 9:57 AM
To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>
Cc: Kyle Young <kyley@pride-energy.com>; Marcus Fodor <marcus@abadieschill.com>; Clelland,
Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John
Pride <johnp@pride-energy.com>; McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: Re: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 
Thank you Mr. McClure.
 
Cimarex received notice of this application (addressed to Cimarex) with directions that it
had 20 days to respond, and that is why Cimarex responded as it did.  I will review and
inquire further to determine the basis of the notice Pride sent and Cimarex received and
the extent of any ownership and standing. 
 
Darin
 

DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P | 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other
than the named recipient is strictly prohibited.
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You don't often get email from kyley@pride-energy.com. Learn why this is important

 

 

On Jan 16, 2025, at 9:45 AM, Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov> wrote:
 
Mr. Savage,
 
No later than 5 business days after receipt of this email, please provide the
basis upon which Cimarex believes it has standing in this matter.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Kyle Young <kyley@pride-energy.com>
Sent: Wednesday, January 15, 2025 3:44 PM
To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>; McClure, Dean,
EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 

Dean,
 
Cimarex does not own a working interest, royalty interest, or overriding royalty interest
in the production that Pride Energy is proposing to commingle.
 
I will submit the application online and will create a new email chain if I have any
questions.
 
Thank you,
 
 

Kyle Young
Pride Energy Company
4641 E. 91st St.
Tulsa, OK 74137
Phone: 918.524.9200
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Fax: 918.524.9292
 
NOTICE:  This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521
and is legally privileged, confidential, and protected from disclosure.  The information contained in this email and any
document attached hereto is intended only for the named recipient(s).  If you are not the intended recipient, nor the
employee or agent responsible for delivering this message in confidence to the intended recipient(s), you are hereby
notified that you have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited.  If you have received this transmittal and/or attachments in error,
please notify me immediately by reply e-mail and then delete this message, including any attachments.

 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> On Behalf
Of Engineer, OCD, EMNRD
Sent: Wednesday, January 15, 2025 3:56 PM
To: Kyle Young <kyley@pride-energy.com>; Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>; McClure, Dean,
EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 
Kyle,
 
The application will need to be submitted online at OCD Permitting. If you
have any questions regarding the process, please feel free to reach out.
However, it will be beneficial for the purpose of keeping this email chain
clean, if any questions regarding the submission process are sent in a new
email.
 
Unless ownership is identical as defined in 19.15.12.7 B. NMAC, then all
working, royalty, and overriding royalty interest owners of the production
being commingled need to be provided and notified of the application.
Typically, the list of noticed persons serves as the list of interest owners. Are
you stating that Cimarex does not own a working, royalty, or overriding
royalty interest in the production that Pride is proposing to commingle?
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Kyle Young <kyley@pride-energy.com>
Sent: Wednesday, January 15, 2025 2:34 PM
To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>
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Cc: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Clelland, Sarah, EMNRD
<Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John Pride
<johnp@pride-energy.com>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 

Dean,
 

Pride Energy is in receipt of your January 16th email to Matt Pride.  According to your
email, the New Mexico OCD has not received a copy of Pride Energy’s surface
commingling application.  On December 27, 2024, Pride Energy sent via UPS Next Day
Air its surface commingling application to the New Mexico OCD for the Tonto 16-21
Fed Com CTB.  For your convenience, I have attached the application to this email. 
Also, I have attached the UPS confirmation which shows the application was delivered
to the New Mexico OCD on December 30, 2024 at 11:18 a.m.  The confirmation shows
it was received by LOCKER and left at the Mail Room. 
 
The following is a question I have in regards to the surface commingling application. 
Per page 15 of 23 of the attachment titled ‘Pride Energy Company – Surface
Commingling Application – Tonto 16-21 Fed Com CTB – 12-17-2024’ is an
administrative checklist for the surface commingling application.  In part 2 –
Notification Required To – Pride Energy selected 2A – Offset operators or lease
holders.  Does Pride Energy have to notify offset operators or lease holders for a
surface commingling application?  The reason I ask is because Cimarex is an offset
operator but does not have an economic interest (working interest, royalty interest, or
overriding royalty interest) in the Tonto 16-21 Fed Com CTB.
 
If you have any questions or need additional information, please let me know.
 
Sincerely,
 
 

Kyle Young
Pride Energy Company
4641 E. 91st St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292
 
NOTICE:  This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521
and is legally privileged, confidential, and protected from disclosure.  The information contained in this email and any
document attached hereto is intended only for the named recipient(s).  If you are not the intended recipient, nor the
employee or agent responsible for delivering this message in confidence to the intended recipient(s), you are hereby
notified that you have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited.  If you have received this transmittal and/or attachments in error,
please notify me immediately by reply e-mail and then delete this message, including any attachments.
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Begin forwarded message:

From: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>
Date: January 16, 2025 at 6:21:30 AM GMT+11
To: Darin Savage <darin@abadieschill.com>, "McClure, Dean, EMNRD"
<Dean.McClure@emnrd.nm.gov>, Matt Pride <mattp@pride-energy.com>
Cc: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>, Marcus
Fodor <marcus@abadieschill.com>, "Clelland, Sarah, EMNRD"
<Sarah.Clelland@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling


The Division is in receipt of Cimarex’s protest of Pride Energy’s commingling
project proposed within the application attached to this email. The attached
application has not yet been submitted to the Division. Should it be
submitted to the Division, review of it will be placed on hold until Cimarex’s
protest is resolved. The protest may be resolved in two ways: (a) the
protestor withdraws its protest; or (b) via public hearing.
 
 
Mr. Pride,
 
Please provide me notice via email when Pride Energy submits the attached
application to the Division.
 
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Darin Savage <darin@abadieschill.com>
Sent: Wednesday, January 15, 2025 10:15 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>; Marcus Fodor
<marcus@abadieschill.com>
Subject: [EXTERNAL] Cimarex's objection to Pride's application for commingling
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CAUTION: This email originated outside of our organization. Exercise
caution prior to clicking on links or opening attachments.

 
Mr. Dean McClure, good morning,
 
Cimarex Energy Co., Coterra Energy, Inc. (“Cimarex”), received the attached
application submitted by Pride Energy Company for approval of commingling
and a central tank battery (NW SE, Section 21-19S-33E).
 
Cimarex objects to this application pursuant to 19.15.12.10(C)(4) NMAC.
 
Please note Cimarex’s objection submitted by this email.
 
I am available to address any questions regarding this matter and/or provide
additional information.
 
Thanks, Darin
 
 
 
DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P | 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other
than the named recipient is strictly prohibited.

 



Some people who received this message don't often get email from darin@abadieschill.com. Learn why this is
important

From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Darin Savage; McClure, Dean, EMNRD
Cc: Engineer, OCD, EMNRD; Kyle Young; Marcus Fodor; Clelland, Sarah, EMNRD; Matt Pride; John Pride
Subject: RE: [EXTERNAL] Cimarex"s objection to Pride"s application for commingling
Date: Friday, January 24, 2025 9:21:00 AM

The Division recognizes that Cimarex/Coterra has withdrawn its protest to the surface
commingling application submitted by Pride Energy and designated as Application ID: 421762
and CTB-1122. The application will now be placed under review by the Division and will be
eligible for consideration for approval by the Division once the 20-day notice period has expired
should no further protest occur.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Darin Savage <darin@abadieschill.com> 
Sent: Wednesday, January 22, 2025 2:51 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>; Kyle Young <kyley@pride-
energy.com>; Marcus Fodor <marcus@abadieschill.com>; Clelland, Sarah, EMNRD
<Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John Pride
<johnp@pride-energy.com>
Subject: Re: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 

Mr. McClure, good afternoon,
 
Cimarex/Coterra has further reviewed the application (Central Tank Battery (Tonto 16-21 Fed
Com CBT)) and the underlying matter. Based on its review, Cimarex/Coterra has decided to
withdraw its objection to the application going forward. Mr. McClure, thank you for the
additional time to evaluate this matter after receiving notice and arrive at a proper resolution. 
 
Sincerely, 
 
Darin
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DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P | 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other
than the named recipient is strictly prohibited.

 

 

On Jan 16, 2025, at 10:30 AM, McClure, Dean, EMNRD
<Dean.McClure@emnrd.nm.gov> wrote:
 
Thank you, Mr. Savage.
 
A surface commingling application may not be approved by the Division until after
a 20-day notice period has concluded and no protests have been received.
Cimarex has submitted its protest already, presumably after determining that it
has standing. Only the basis for that determination is being requested by the
Division at this point. If an extension is required, please feel free to request such if
there is good cause.
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Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Darin Savage <darin@abadieschill.com> 
Sent: Thursday, January 16, 2025 9:57 AM
To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>
Cc: Kyle Young <kyley@pride-energy.com>; Marcus Fodor <marcus@abadieschill.com>;
Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-
energy.com>; John Pride <johnp@pride-energy.com>; McClure, Dean, EMNRD
<Dean.McClure@emnrd.nm.gov>
Subject: Re: [EXTERNAL] Cimarex's objection to Pride's application for commingling

 
Thank you Mr. McClure.
 
Cimarex received notice of this application (addressed to Cimarex) with directions
that it had 20 days to respond, and that is why Cimarex responded as it did.  I will
review and inquire further to determine the basis of the notice Pride sent and
Cimarex received and the extent of any ownership and standing. 
 
Darin
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DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P | 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other
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You don't often get email from kyley@pride-energy.com. Learn why this is important

than the named recipient is strictly prohibited.

 

 

On Jan 16, 2025, at 9:45 AM, Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov> wrote:
 
Mr. Savage,
 
No later than 5 business days after receipt of this email, please
provide the basis upon which Cimarex believes it has standing in this
matter.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Kyle Young <kyley@pride-energy.com>
Sent: Wednesday, January 15, 2025 3:44 PM
To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>;
McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

 

Dean,
 
Cimarex does not own a working interest, royalty interest, or overriding
royalty interest in the production that Pride Energy is proposing to
commingle.
 
I will submit the application online and will create a new email chain if I
have any questions.
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Thank you,
 
 

Kyle Young
Pride Energy Company
4641 E. 91st St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292
 
NOTICE:  This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C.
sec. 2510-2521 and is legally privileged, confidential, and protected from disclosure.  The information
contained in this email and any document attached hereto is intended only for the named
recipient(s).  If you are not the intended recipient, nor the employee or agent responsible for
delivering this message in confidence to the intended recipient(s), you are hereby notified that you
have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited.  If you have received this transmittal and/or
attachments in error, please notify me immediately by reply e-mail and then delete this message,
including any attachments.

 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> On
Behalf Of Engineer, OCD, EMNRD
Sent: Wednesday, January 15, 2025 3:56 PM
To: Kyle Young <kyley@pride-energy.com>; Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov>
Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>;
McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

 
Kyle,
 
The application will need to be submitted online at OCD Permitting. If
you have any questions regarding the process, please feel free to
reach out. However, it will be beneficial for the purpose of keeping
this email chain clean, if any questions regarding the submission
process are sent in a new email.
 
Unless ownership is identical as defined in 19.15.12.7 B. NMAC, then
all working, royalty, and overriding royalty interest owners of the
production being commingled need to be provided and notified of the
application. Typically, the list of noticed persons serves as the list of
interest owners. Are you stating that Cimarex does not own a working,
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You don't often get email from kyley@pride-energy.com. Learn why this is important

royalty, or overriding royalty interest in the production that Pride is
proposing to commingle?
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Kyle Young <kyley@pride-energy.com>
Sent: Wednesday, January 15, 2025 2:34 PM
To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>
Cc: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Clelland,
Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

 

Dean,
 

Pride Energy is in receipt of your January 16th email to Matt Pride. 
According to your email, the New Mexico OCD has not received a copy of
Pride Energy’s surface commingling application.  On December 27, 2024,
Pride Energy sent via UPS Next Day Air its surface commingling application
to the New Mexico OCD for the Tonto 16-21 Fed Com CTB.  For your
convenience, I have attached the application to this email.  Also, I have
attached the UPS confirmation which shows the application was delivered
to the New Mexico OCD on December 30, 2024 at 11:18 a.m.  The
confirmation shows it was received by LOCKER and left at the Mail Room. 
 
The following is a question I have in regards to the surface commingling
application.  Per page 15 of 23 of the attachment titled ‘Pride Energy
Company – Surface Commingling Application – Tonto 16-21 Fed Com CTB
– 12-17-2024’ is an administrative checklist for the surface commingling
application.  In part 2 – Notification Required To – Pride Energy selected
2A – Offset operators or lease holders.  Does Pride Energy have to notify
offset operators or lease holders for a surface commingling application? 
The reason I ask is because Cimarex is an offset operator but does not
have an economic interest (working interest, royalty interest, or
overriding royalty interest) in the Tonto 16-21 Fed Com CTB.
 
If you have any questions or need additional information, please let me
know.
 

mailto:kyley@pride-energy.com
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Furl.emailprotection.link%2F%3Fb792XJ3DgryecKylwv_P-11ZTtW7lGPZoARI9q76uYOcLtpO_Vq9pQWGXiXHgkoOa-MaBJFBSi0rSUVXZkeunuc40e7c5Y0-uJj3SGuhhtPaIW1H1pmuHhNzgdBKgr4mg&data=05%7C02%7CDean.McClure%40emnrd.nm.gov%7C39d5ceb0ccf8472ecc3d08dd3c9314bd%7C04aa6bf4d436426fbfa404b7a70e60ff%7C0%7C0%7C638733324599530749%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=u2qwIpeA4nYhc9WEGPtq4HF0IDZ7N2Nm6PxxdF5P2ww%3D&reserved=0
mailto:kyley@pride-energy.com
mailto:OCD.Engineer@emnrd.nm.gov
mailto:Dean.McClure@emnrd.nm.gov
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:mattp@pride-energy.com
mailto:johnp@pride-energy.com


Sincerely,
 
 

Kyle Young
Pride Energy Company
4641 E. 91st St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292
 
NOTICE:  This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C.
sec. 2510-2521 and is legally privileged, confidential, and protected from disclosure.  The information
contained in this email and any document attached hereto is intended only for the named
recipient(s).  If you are not the intended recipient, nor the employee or agent responsible for
delivering this message in confidence to the intended recipient(s), you are hereby notified that you
have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited.  If you have received this transmittal and/or
attachments in error, please notify me immediately by reply e-mail and then delete this message,
including any attachments.

 

Begin forwarded message:

From: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>
Date: January 16, 2025 at 6:21:30 AM GMT+11
To: Darin Savage <darin@abadieschill.com>, "McClure, Dean,
EMNRD" <Dean.McClure@emnrd.nm.gov>, Matt Pride
<mattp@pride-energy.com>
Cc: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>,
Marcus Fodor <marcus@abadieschill.com>, "Clelland, Sarah,
EMNRD" <Sarah.Clelland@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's
application for commingling


The Division is in receipt of Cimarex’s protest of Pride Energy’s
commingling project proposed within the application attached to this
email. The attached application has not yet been submitted to the
Division. Should it be submitted to the Division, review of it will be
placed on hold until Cimarex’s protest is resolved. The protest may be
resolved in two ways: (a) the protestor withdraws its protest; or (b) via
public hearing.
 
 
Mr. Pride,

mailto:OCD.Engineer@emnrd.nm.gov
mailto:darin@abadieschill.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:mattp@pride-energy.com
mailto:OCD.Engineer@emnrd.nm.gov
mailto:marcus@abadieschill.com
mailto:Sarah.Clelland@emnrd.nm.gov


 
Please provide me notice via email when Pride Energy submits the
attached application to the Division.
 
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
From: Darin Savage <darin@abadieschill.com>
Sent: Wednesday, January 15, 2025 10:15 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>; Marcus
Fodor <marcus@abadieschill.com>
Subject: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

 

CAUTION: This email originated outside of our organization. Exercise
caution prior to clicking on links or opening attachments.

 
Mr. Dean McClure, good morning,
 
Cimarex Energy Co., Coterra Energy, Inc. (“Cimarex”), received the
attached application submitted by Pride Energy Company for
approval of commingling and a central tank battery (NW SE, Section
21-19S-33E).
 
Cimarex objects to this application pursuant to 19.15.12.10(C)(4)
NMAC.
 
Please note Cimarex’s objection submitted by this email.
 
I am available to address any questions regarding this matter and/or
provide additional information.
 
Thanks, Darin
 
 

mailto:darin@abadieschill.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:OCD.Engineer@emnrd.nm.gov
mailto:marcus@abadieschill.com


 
DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P | 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other
than the named recipient is strictly prohibited.
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY PRIDE ENERGY COMPANY 

 
ORDER NO. CTB-1122

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Pride Energy Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells as described in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

7. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”), 
as described in Exhibit A. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

10. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

13. Applicant did not give adequate notice that it sought authorization to prospectively include
additional pools, leases, or wells as required by 19.15.12.10 C.(4)(g) NMAC.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the CA Pooled Area.  If the
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply
with the approved Agreement(s), and no later than sixty (60) days after such decision,
Applicant shall submit a new surface commingling application to OCD to conform this Order
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with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant 
to 19.15.12.10 C.(4)(g) NMAC is denied. 
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10. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 

4/30/2025



Order: CTB-1122
Operator: Pride Energy Company (151323)

Central Tank Battery: Tonto 16 21 Federal Com Central Tank Battery
Central Tank Battery Location: UL J, Section 21, Township 19 South, Range 33 East

Gas Title Transfer Meter Location: UL K, Section 22, Township 19 South, Range 33 East

Pool Name Pool Code
TONTO;BONE SPRING 59475

UL or Q/Q S-T-R
W/2 NE/4 16-19S-33E

NE/4 NE/4 16-19S-33E
SE/4 NE/4, SE/4 16-19S-33E

E/2 E/2 16-19S-33E
E/2 NE/4 21-19S-33E
W/2 E/2 16-19S-33E

W/2 NE/4 21-19S-33E

Well API UL or Q/Q S-T-R Pool
W/2 E/2 16-19S-33E

W/2 NE/4 21-19S-33E
E/2 E/2 16-19S-33E

E/2 NE/4 21-19S-33E

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

SLO Lease B0-1581-0013
Lease

SLO Lease LG-8997-0001
SLO Lease V0-6674-0000

PROPOSED CA Bone Spring NMNM 106713504

PROPOSED CA Bone Spring NMNM 106713503

30-025-53220 59475

30-025-53221 59475

TONTO 16 21 FEDERAL COM #201H

TONTO 16 21 FEDERAL COM #202H

Exhibit A Page 1ORDER NO. CTB-1122



Sante Fe Main Office 
Phone: (505) 4763441

General Information 
Phone: (505) 6296116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contactus

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

COMMENTS

Action  421762

COMMENTS
Operator:

PRIDE ENERGY COMPANY
P.O. Box 701950
Tulsa, OK 741701950

OGRID:

151323
Action Number:

421762
Action Type:

[C107] Surface Commingle or OffLease (C107B)

COMMENTS

Created By Comment Comment
Date

dmcclure Cimarex timely protested this application on 1/15/2025. The Division is reviewing whether the protestor has standing in this matter. 1/16/2025

dmcclure Cimarex withdrew its protest on 1/22/2025. 1/24/2025

https://www.emnrd.nm.gov/ocd/contact-us


Sante Fe Main Office 
Phone: (505) 4763441

General Information 
Phone: (505) 6296116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contactus

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  421762

CONDITIONS
Operator:

PRIDE ENERGY COMPANY
P.O. Box 701950
Tulsa, OK 741701950

OGRID:

151323
Action Number:

421762
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

4/30/2025

https://www.emnrd.nm.gov/ocd/contact-us

