Received by OCD: 3/24/2023 10:47:31 AM

MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
March 9, 2023

Via Certified Muail

See Attached Address List

Re: Application for Central Tank Battery, Lease Commingle, Off Lease Measurement, Sales.
& Storage

CHICAGO 9/8 W2IL FEE #2H CHICAGO 9/8 W2PM FEE #3H
API# 30-015-49825 API# 30-015-49826

1455° FSL & 225’ FEL 1455’ FSL & 245’ FEL

Section 9, T24S, R28E Section 9, T24S, R28E

Eddy County, New Mexico Eddy County, New Mexico
CHICAGO 9/8 W2PM FEE #4H CHICAGO 9/8 WOIL FEE #1H
API# 30-015-49827 API# 30-015-44261

1455” FSL & 205’ FWL 2300’ FNL & 330’ FEL

Section 9, T24S, R28E Section 9, T24S, R28E

Eddy County, New Mexico Eddy County, New Mexico
CHICAGO 9/8 WOPM FEE #1H CHICAGO 9/8 WOPM FEE #2H
APT# 30-015-45768 API# 30-015-45769

1265’ FSL & 205’ FEL 1265’ FSL & 175’ FEL

Section 9, T24S, R28E Section 9, T24S, R28E

Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne™) has filed an application with the New Mexico Oil
Conservation Division (“Division”) seeking authorization for a Central Tank Battery, Lease
Commingle, and have Off Lease Measurement, Sales, and Storage for the above captioned wells.

The CHICAGO 9/8 W2IL FEE #2H, CHICAGO 9/8 W2PM FEE #3H, CHICAGO 9/8 W2PM
FEE #4H, CHICAGO 9/8 WOIL FEE #1H, CHICAGO 9/8 WOPM FEE #1H, and CHICAGO 9/8
WOPM FEE #2H wells are on multiple fee leases which comprise the S/2 of Section § and the S/2
of Section 9, T24S, R28E, Eddy County, New Mexico.

All oil production from these wells is to be stored in a central tank battery located in the SE4NE4
of Section 9, T24S, R28E, Eddy County, New Mexico. The gas production from these wells will
be allocated then combined and measured by a Lucid Master Meter #23100 located on the edge of
the central tank battery pad. Mewbourne will allocate oil & gas production based on the allocation
meters.
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If you object to the either application, you must notify the Division in writing no later than 20 days
from the date of this letter (the Division’s address is 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505). Failure to object will preclude you from contesting this matter later.

Should you have any questions regarding the above, please email Chad Cole at
ccole@mewbourne.com or call him at (575) 393-5905.

Sincerely,

MEWBOURNE OIL COMPANY

JIL

Brad Dunn
Landman
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APPLICATION FOR

NEVZT“:_IIE_:K:O COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.
Applicant: Mewbourne Oil Company/ Chad Cole OGRID #: 14744
Well Name: Chicago 9/8 W2IL FEE #2H APl 4: 30-015-49825
Pool: Purple Sage; Wolfcamp, (GAS) [98220]

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park Bivd. Po Box 5270, Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
e All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.
Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole
Print or Type Name

Chad Cole 575-393-5905

Signature Phone Number
3/24/2023 ccole@mewbourne.com
Date e-mail Address

Submit application to:

L. . uestions? i

Commissioner of Public Lands Q L wiod ) approval, .the requestmg

Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
) 505.827.5791 acknowledgment letter from the

PO Box 1148

Santa Fe. NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240
575-393-5905

January 26, 2023

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

RE: Application for Lease Commingle, CTB
To: Whom It May Concern

Mewbourne Oil Company ("Mewbourne") is requesting permission to surface commingle production to a
central tank battery from 6 FEE wells which comprise portions of Sections 9 & 8, T24S, R28E, Eddy
County, New Mexico. All oil production from these wells is to be stored in a central tank battery, located
in the SENE of Section 9, T24S, R28E. All the gas production from these wells will flow to a Lucid Master
Meter #23100 located on edge of central tank battery pad. Information detailing each well is attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Facility Diagram
Application Checklist
Form C-107B
Copy of letter sent certified to all involved parties List
of all involved parties

Signed: éA«/ é’(
Printed Name: Chad Cole
Title: Regulatory Specialist

Date: 1/26/2023

Released to Imaging: 10/1/2025 1:24:44 PM



Received by OCD: 3/24/2023 10:47:31 AM

APPLICATION FOR CENTRAL TANK BATTERY (CTB)

Commingling procedure for Chicago 9/8 leases:

Mewbourne Oil Company is requesting approval for commingling production from 6 wells located on FEE leases
below in a Central Tank Battery "CTB":

Page 8 of 31

Well Name Location API # Pool # FEE Leases | MCFPD | Dry BTU @
14.73 PSI
CHICAGO 9/8 1455 FSL & | 30-015-49825 [98220] PURPLE 100% FEE ~3000 ~1250
W2IL FEE 2H 225'FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1455'FSL & | 30-015-49826 [98220] PURPLE 100% FEE ~3000 ~1250
W2PM FEE 3H 245'FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1455'FSL & | 30-015-49827 [98220] PURPLE 100% FEE ~3000 ~1250
W2PM FEE 4H 205' FWL, SAGE; WOLFCAMP
Sec 9, T24S, ()
R28E
CHICAGO 9/8 2300' FNL & | 30-015-44261 [98220] PURPLE 100% FEE ~3000 ~1250
WOIL FEE 1H 330' FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1265 FSL & | 30-015-45768 [98220] PURPLE 100% FEE ~3000 ~1250
WOPM FEE 1H 205'FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1265 FSL & | 30-015-45769 [98220] PURPLE 100% FEE ~3000 ~1250
WOPM FEE 2H 175' FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E

Oil, Water, & Gas metering

The central tank battery (CTB) and common gas meter is located in the SENE of Section 9, T24S, R28E, Eddy

County, New Mexico. The production for all wells will come to its own separator. From the separator production
will be allocated as follows:

Oil Metering:

0il volumes from each well producing to the battery will be determined by using an allocation meter at the facility
for each well. Oil from each separator will be metered and then sent to a heater treater (HT). Oil from the HT will
then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT). Oil production will be allocated
on a daily basis based on the oil allocation meter downstream of the separator. This meter will be proven based on
APIL, NMOCD and BLM specifications by tank testing. This process is performed by isolating a well to specific oil
tanks and calibrating the meter based on the production numbers. The oil production from these wells listed above
will be measured, commingled and then sold via truck haul or LACT.

Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at the
facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB). From
the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be allocated on a daily basis
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based on the water allocation meter downstream of the separator. The water production from these wells listed
above will be measured, commingled, and disposed of via truck haul or pipelined to disposal.

Gas Metering:

Gas volumes from each well producing to this battery will be determined by using an allocation gas meter after the
separator at the facility for each well. The gas production from the wells listed above will be measured, commingled,
and then sold on lease to a common Lucid gas sales meter (#23100) located on edge of the battery pad. This meter is
calibrated on a regular basis per API, NMOCD and BLM specifications.

Signed: _Mi

Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 1/26/2023
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Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl. MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI

CHICAGO 1500 48 £80 ~3000 ~1250 $3.25
9/8 W2IL FEE
2H

CHICAGO 1500 48 $80 ~3000 ~1250 $3.25
9/8 W2PM
FEE 3H

CHICAGO 1500 48 $80 ~3000 ~1250 $3.25
9/8 W2PM
FEE 4H

CHICAGO 1500 48 $80 ~3000 ~1250 $3.25
9/8 WOIL FEE
1H

CHICAGO 1500 48 $80 ~3000 ~1250 $3.25
9/8 WOPM
FEE 1H

CHICAGO 1500 48 $80 ~3000 ~1250 $3.25
9/8 WOPM
FEE 2H

CTB 9,000 48 $80 ~18,000 ~1250 $3.25
Combined

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed: %/44

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 1/26/2023
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GOOGLE EARTH MAP:

LUCID MM #23100
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicani: MEWBOURNE OIL COMPANY OGRID Number: 14744
= CHICAGO 9/8 W2IL FEE 2H = 30-015-49825
e ame.: API:
Pool: PURPLE SAGE; WOLFCAMP (GAS) Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
[—__INSL I:‘ NS P(PROJECT AREA) D NSP[PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[ll]
[ 1] Commingling — Storage — Measurement
COpHc Mmcre [Opec [pc [os [Iowm
[ 1] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery
COwrx [OPMX  [Jswb [Pl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders D Neliceisempicic
B. Royalty, overriding royalty owners, revenue owners Application
Application requires published notice |:|

C.0d . Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM

F. m Surface owner

G.[] For dll of the above, proof of nofification or publication is attached, and/or,
H.[] No noftice required '

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

1/26/2023
Chad Colc Date

Print or Type Name
575-393-5905

Phone Number

C Cﬁ ccole@mewboume,com

Sighature e-mail Address
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District [ State of New Mexico Form C-107-B
]1)612s5t11;1c1t: rlelnch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District ITI OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV . i ith th

1220 S, St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

Page 21 of 31

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

O Pool Commingling [XlLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: £ Fee [] State [0 Federal

Ts this an Amendment to existing Order? [ ]Yes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
[yes [XNo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [Yes [ONo.
(4) Measurementtype: [ IMetering [ Other (Specify)
(5) Will commingling decrease the value of production? OYes [ONo If “yes”, describe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code.
2) Is all production from same source of supply? [XYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [ONo
(4) Measurement type: [dMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

€]

Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

M
(2)

Ts all production from same source of supply? [JYes [INo
Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

M
@
3

A schematic diagram of facility, including legal location.
A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
Lease Names, Lease and Well Numbers, and AP] Numbers.
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Page 22 of 31

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

TITLE: _ Regulatory Specialist ___

SIGNATURE: ézj/ /M

TYPE OR PRINT NAME__Chad Cole

E-MAIL ADDRESS: ccole@mewbourne.com

TELEPHONE NO.:

DATE:__ 1/26/2023
575-393-5905

Central Tank Battery
Well Name Location API # Pool # FEE Leases | MCFPD | Dry BTU @
14.73 PSI
CHICAGO 9/8 1455'FSL & | 30-015-49825 [98220] PURPLE 100% FEE ~3000 ~1250
W2IL FEE 2H 225'FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1455'FSL & | 30-015-49826 [98220] PURPLE 100% FEE ~3000 ~1250
W2PM FEE 3H 245' FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1455'FSL & | 30-015-49827 [98220] PURPLE 100% FEE ~3000 ~1250
W2PM FEE 4H 205'FWL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 2300'FNL & | 30-015-44261 [98220] PURPLE 100% FEE ~3000 ~1250
WOIL FEE 1H 330' FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1265'FSL & | 30-015-45768 [98220] PURPLE 100% FEE ~3000 ~1250
WOPM FEE 1H 205' FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
CHICAGO 9/8 1265'FSL & | 30-015-45769 [98220] PURPLE 100% FEE ~3000 ~1250
WOPM FEE 2H 175' FEL, SAGE; WOLFCAMP
Sec 9, T24S, (GAS)
R28E
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RECEIVED
MAY 01 2023

HollaRES MR P—
TRATTLA

Affidavit of Publication
Ad # 0005658251
This is not an invoice

HOLLAND AND HART
POBOX 2208

SANTA FE, NM 87504

1, a legal clerk of the Carisbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

04/11/2023

e e ————

Legal Clerk
Subscribed and sworn pefore me this April 11, 2023:
vl e

Statdof WI, County of Brown
NOTARY PUBLIC

[ 2~

My commission expires

N
THLEEN AU__E
KY&\I\lotar\.! Public '
gtate of Wisconsin

Ad # 0005658251
PO #: Chicago 9/8 WOHE Fee Com #1H Tank
g%gg&fﬁdavitﬁ
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Legal Notice (Publication)

To: All affected parties, includin?l: Abel Felix Duarte, Jr.,
Sole and Separate Property, his heirs and devisees; Allar
Company A Texas Corporation; Alliance Land and Minerals
LLC; Alpha Energy Partners LLC; Ann Shirley Campbell, Sole
and Separate Property, her heirs and devisees; Axis Energy
Corporation; Barbara Lee Backman Inc, C/O J Douglas Heis-
kell; BGW Minerals Ltd; Big Three Energy Group LLC; Brett C
Barton, his heirs and devisees, C/O Barton Oil Producers;
Brooks Oil & Gas Interest Ltd; Bryan Forbes, his heirs and
devisees; Caki Family Limited PTNS C/O Catherine Gall
Parker; Camarie Oil & Gas LLC; Camilla E. Duarte, her heirs
and devisees; Campsey Revocable Trust, Billy O. Campsey,
Trustee; Candace Lyn Ross And Gregory L. Ross, JTWROS,
their heirs and devisees; Carol Ann Susen Powers, Sole and
Separate Property, her heirs and devisees; Carol Gibson
Trust, Jeri Alexander Mangum & First Financial Trust & As-
set Mgmt Co Na Co-Trustees; Carousel Investments LLC;
Citizen Acquisitions LLC; Colby Wade Searcy, his heirs and
devisees, C/O Steven Searc.y: Crownrock Minerals LP;
CWPLCO Incl; Cynthia A Phillips, her heirs and devisees;
Cynthia Rhodes Trust, Jeri Alexander Mangum & First Finan-
cial Trust & Asset Mgmt Co Na Co-Trustees; Darrell Holder
Roberts, his heirs and devisees; Deena Jo Adams, her heirs
and devisees; Dennis Ray Walker, Sole & Sep. Prop., his
heirs and devisees; Don Faulk & Evelyn Faulk, Husband &
Wife, their heirs and devisees; Earl B Guitar Jr Bypass, Trust
John A Guitar TTEE C/O Travis Property Management;
Elizabeth Ann Wilson, her heirs and devisees; Eryn Forbes,
his or her heirs and devisees; Featherstone Development
Corp; FR Energy LLC; Gavino P. Gutierrez, Ir., his or her heirs
and devisees; Good Gall E Family Limited Partnership; Great
Western Drilling Ltd; Guitar Galusha LP; Guitar Land & Cat-
tle Co LP; Guy P Witherspoon lll, his heirs and devisees; Har-
riet Camilla Fiderlich, Sole and Separate Property, her heirs
and devisees; Hector Gomez, Marital Status Unknown, his
heirs and devisees; Heidi C Barton, her heirs and devisees,
C/O Barton Oil Producers; Heirs Of Edward Zuniga, De-
ceased, his heirs and devisees; Hortencia W Zuniga AKA
Hortencia Wiro Zuniga, her heirs and devisees; Irene N.
Brown, Sole & Separate Property, her heirs and devisees;
Jacqueline Rodriguez, her heirs and devisees; JC Resources,
LP; Jerry Lynn Fitts, his or her her heirs and devisees; JMA
Oil Properties Ltd; John D. Duarte, Sole and Separate Prop-
erty, his heirs and devisees; John Guitar, his heirs and devi-
sees; John Guitar Witherspoon Jr, his heirs and devisees;
John W Ware, his heirs and devisees; Joile Rodriguez, his or
her heirs and devisees; Jose R. Duarte, his heirs and devi-
sees; Joseph Allen Hoover, his heirs and devisees; Joseph
Owen Carleton Jr and DORIS Bruton Carleton JTWROS, their
heirs and devisees; JPH Holdings LP; Judy Guitar Uhey, LLC;
Karen Roberts, Sole & Separate Property, her heirs and de-
visees; Karon Hill, her heirs and devisees; KCK Energy LLC;
KCK Resources, Inc.; KMF Land LLC; Lamar B Roemer, his
heirs and devisees; Laura Claire James Sole & Sep. Property,
her heirs and devisees; Laura Jean Hofer Adm Trust, Paul B
Hofer Il & John M Hofer Co-Trustees; Laura Mijangos Rapp
Rev Trust, Laura Mijangos Rapp Trustee; Lawrence W
Robinette & Wife Sally Robinette, their heirs and devisees;
Lazy S Minerals LLC; Leann Duarte, her heirs and devisees;
Lena D. Bower, Sole and Separate Property, her heirs and
devisees; Lesli Guitar Nichols, his or her heirs and devisees;
Lorenzo Zuniga Jr, his heirs and devisees; Lou Ellen Reneau
Matson, his or her heirs and devisees; Malcolm Energy, LLC;
Matson Marital Trust, Lou Ellen Reneau Matson TTEE;
McCombs Exploration LLC; McKay Living Trust Dated
07/2/1982; Megan E. Henckel, her heirs and devisees, C/O
Steven Searcy; Melissa Gray McGee, her heirs and devisees;
MRC Permian Company; MRC Permian LKE Company LLC;
Msh Family Real Estate Partnership Il LLC; Murchison-Guitar
Family LP; N M Ventures LLC; Nona B Bobb & George E Bobb
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Wife & Husband, their heirs and devisees; Norma J Chanley,
her heirs and devisees; Nortex Corporation C/O The
Northern Trust Company Custodian Acct No. 03-14131; Occi-
dental Permian Ltd Attn Joint Interest; Olli Energy LLC;
Ophelia Dubois, AKA Ophelia Z Dubois, her heirs and devi-
sees; Oralia Mary Zuniga Briggs Estate, her heirs and devi-
sees, Celina L Briggs AKA Celina Lynn Briggs; Orlando
Zuniga, his heirs and devisees; OXY USA WTP Limited Part-
nership Attn Joint Interest; Patricia Ann James, her heirs
and devisees; Paul B Parker, his heirs and devisees; Pegasus
Resources Il LLC; Polk Land & Minerals LP; Pressley Hudson
Guitar, LP C/O PHGII Management, LLC; Prospector LLC; Real
Capital LLC; Realeza Del Spear LP; Rhonda Jo Hoover, her
heirs and devisees; Ricardo Xavier Zuniga, his heirs and de-
visees; Richard Hargraves, his heirs and devisees; Robert
Lafayette James lll, his heirs and devisees; Ron W. Duarte,
Sole and Separate Property, his heirs and devisees; Ronald
T May, his heirs and devisees; Ross Duncan Properties LLC;
Rowan Family Minerals LLC; Roy G Barton lll, his heirs and
devisees; Roy G Barton Jr & Claudia Barton Joint Tenants,
their heirs and devisees; Roy G Barton Sr & Opal Barton
Revocable TRST Uta DTD 1/28/82 Roy G Barton Jr-Trustee;
Roy L McKay, his heirs and devisees; Rozanne Thompson
SOKE & Separate Property, her heirs and devisees; Ruth D
Roberts, her heirs and devisees, C/O Daniel C Roberts; Sally
Guitar, her heirs and devisees; Santa Elena Minerals LP;
Sarah Jane Buckner, her heirs and devisees; Sharon Guitar
Ellis LLC; SMP Sidecar Titan Mineral Holdings LP; SMP Titan
Flex LP; SMP Titan Mineral Holdings LP; Springwood Miner-
als 6, LP; SSM Interests, LLC; Steven Searcy, his heirs and de-
visees; Successors and Assigns of Emily L. Asmus and
Almata C. Asmus; Susan C. Sheridan, Marital Status Un-
known, her heirs and devisees; TD Minerals LLC; The Don
and Ruth James Trust Dtd 10/7/2008; The Malaga Cemetary
Association; Therese Lynn Berry, her heirs and devisees;
Thomas McRae Sloan, his heirs and devisees; Tilden Capital
Operating LLC; Truchas Peaks LLC; Vince Holdings LLC, C/O
Vincent Gonzalez Jr.; Vincent J Latour, his heirs and devi-
sees; Virginia Nevill Hoff Management Trust Virginia Nevill
Hoff Trustee; Wayne A Bissett Whose Wife Is Laura Bissett,
their heirs and devisees; Wayne W Kane Sole & Separate
Property, his heirs and devisees; Weathervane Manage-
ment LP; Wende Witherspoon Morgan, her heirs and devi-
sees; Wesley Keith Roberts, his heirs and devisees; Whitten
Guitar Witherspoon, his heirs and devisees; Wildhorse In-
terest LLC; Wood And Wire Management LP; Woods Dick-
ens Ranch LP C/O Jack G Woods Sr.; and Xplor Resources
LLC.

Application of Mewbourne Oil Company for administra-
tive approval to surface commingle (lease), off-lease meas-
ure, off-lease storage and off-lease market from the spac-
ing unit comprised of the 5/2 of Sections 8 and 9, Township
24 South, Range 28 East, NMPM, Eddy County, New Mexico
(the “Lands”). Mewbourne Oil Company (QGRID No. 14744),
pursuant to 19.15.12.9 and 19.15.12.23 NMAC, seeks admin-
istrative approval to surface commingle off-lease measure,
off-lease store and off-lease market uniformly owned oil
and gas production at the Chicago 9/8 WOHE Fee Com #1H
Tank Battery located in the SE/4 NE/4 of Section 9, Township
24 South, Range 28 East, NMPM, Eddy County, New Mexico,
in the following spacing unit:

(a) The 640-acre spacing unit comprised of the 5/2 of Sec-
tions 8 and 9, in the Purple Sage; Wolfcamp [Pool Code
98220] — currently dedicated to the Chicago 9/8 W2IL Fee
#2H (APl No. 30-015-49825); Chicago 9/8 W2PM Fee #3H (API
No. 30-015-49826); Chicago 9/8 W2PM Fee #4H (APl No. 30-
015-49827); Chicage 9/8 WOIL Fee #1H (APl No, 30-015-
44261); Chicago 9/8 WOPM Fee #1H (APl No. 30-015-45768);
and the Chicago 9/8 WOPM Fee #2H (APl No. 30-015-45768).
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Any objection to this application must be filed in writing
within twenty days from date of publication with the New
Mexico Qil Conservation Division, 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is re-
ceived within this twenty-day period, this application may
be approved administratively by the Division. If you have
any questions about this application, please contact Chad
Cole, Mewbourne Oil Company, (575) 393-5905 or ccole@me
wbourne.com.

#5658251, Current Argus, April 11, 2023
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEBOURNE OIL COMPANY ORDER NO. CTB-1095

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

CONCLUSIONS OF LAW

5. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

6. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

7. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

8. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

Order No. CTB-1095 Page 1 of 3
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10.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).
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9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

W%—?’/ DATE: 9/29/2025

ALBERT C. S. CHANG
DIRECTOR
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Exhibit A

Order:
Operator:
Central Tank Battery:

CTB-1095
Mewbourne Oil Company (14744)
Chicago 9 8 Central Tank Battery

Central Tank Battery Location:
Gas Title Transfer Meter Location:

UL H, Section 09, Township 24 South, Range 28 East
UL H, Section 09, Township 24 South, Range 28 East

Pools
Pool Name Pool Code
PURPLE SAGE;WOLFCAMP (GAS) 98220
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
Fee Lease S2  08-24S-28E
S2  09-24S-28E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
S2  08-24S-28E
30-015-49825 CHICAGO 9 8 W2IL FEE #002H S3  09-24S-2SE 98220
S2  08-24S-28E
30-015-49826 CHICAGO 9 8 W2PM FEE #003H S2  09-24S-28E 98220
S2  08-24S-28E
30-015-49827 CHICAGO 9 8 W2PM FEE #004H S3  09-24S-2SE 98220
S2  08-24S-28E
30-015-44261 CHICAGO 9 8 WOIL FEE #001H S3  09-24S-2SE 98220
S2  08-24S-28E
30-015-45768 CHICAGO 9 8 WOPM FEE #001H S3  09-24S-2SE 98220
S2  08-24S-28E
30-015-45769 CHICAGO 9 8 WOPM FEE #002H S3  09-24S-2SE 98220
ORDER NO. CTB-1095 Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 200566
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
MEWBOURNE OIL CO 14744
P.O. Box 5270 Action Number:
Hobbs, NM 88241 200566
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 10/1/2025
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

Released to Imaging: 10/1/2025 1:24:44 PM


https://www.emnrd.nm.gov/ocd/contact-us

