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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:
NEW MEXICO OIL CONSERVATION DIVISION ST 1%
- Geological & Engineering Bureau — lo l
1220 South St. Francis Drive, Santa Fe, NM 87505 s,%wg

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cqnf: Coterra Energy Operating Co. OGRID Number: 215099
Well Name: Red Tank 10-3 Fed Com 352H, 401H, and 402H API: Various
Pool: Diamondtail; Bone Spring, WC-025 G-08 $223227D; Upper Wolfcamp Pool COde: 17644, 98286

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit — Simultaneous Dedication
DNSL I:I NSP(PROJECT AREA) D NSP[PRORAT!ON UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement
[IoHC [Icte MWpic [Opc [Oots [owm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
CIWrX  [JPMX  [JsSwD [Pt [JEOR  [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply.

A.[[] Offset operators or lease holders D Notice Complete

B. Royalty, overriding royalty owners, revenue owners Application
. Application requires published notice I:' Content
Notification and/or concurrent approval by SLO Complete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No notice required

IOM™MMOUO
[ 0 o] o] ]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

@7/% /775

Phillip G. Levasseur Date /

Print or Type Name

(432) 620 - 1642
Phone Number
> Q
IR 72
o & &

phillip.levasseur@coterra.com
ignature e-mail Address

prI fo I 23vd W IH:L8STI STOZ/OL/0I *ADO 4q paaraday
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BEATTY & WOZNIAK, P.C.

ATTORNEYS AT LAW

500 DON GASPAR AVENUE
SANTA FE, NEW MEXICO 87505
TELEPHONE 505-983-8545
FACSIMILE 800-886-6566

www.bwenergylaw.com OFFICE LOCATIONS
MIGUEL SUAZO COLORADO
ALSO ADMITTED IN TX, CO
NEW MEXICO
505-946-2090
MSUAZO@BWENERGYLAW.COM WYOMING

JACOB L. EVERHART

ALSO ADMITTED IN ND, CO, UT

505-999-0401
JEVERHART@BWENERGYLAW.COM

October 10, 2025

VIA ONLINE FILING

Albert Chang, Division Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Attention: Sarah Clelland

Re:  Application of Coterra Energy Operating Co. for administrative approval to
surface commingle (pool and lease) oil and gas production from spacing units
underlying the W/2 of Sections 3 and 10, Township 23 South, Range 32 East,
NMPM, Lea County, New Mexico (the “Lands”)

Dear Mr. Chang:

Coterra Energy Operating Co. (OGRID No. 215099) (“Coterra”), pursuant to 19.15.12.10
NMAUC, seeks administrative approval to surface commingle (pool and lease) diversely owned oil
and gas production at the Red Tank 10-3 Fed Com Central Tank Battery (“CTB”) insofar as
all existing and future wells drilled in the following spacing units:

(1) The 639.02-acre spacing unit comprised of the W/2 of Sections 3 and 10, in the
WC-025 G-08 S223227D; Upper Wolfcamp [98286], currently dedicated to the Red
Tank 10-3 Federal Com 401H (API 30-025-53125) and Red Tank 10-3 Federal
Com 402H (API 30-025-53126)

(2) The 639.02-acre spacing unit comprised of the W/2 of Sections 3 and 10, in the
Diamondtail; Bone Spring [17644], currently dedicated to the Red Tank 10-3 Federal
Com 352H (API 30-025-53124)

(3) Pursuant to 19.2.100.53.C.(5), commingling from the associated pool and leases (State
Lease No. VC-619-0, State CA No. 205216) will not adversely impact royalties due to
the State of New Mexico, nor will any loss accrue to the state as a result of the proposed

BEATTY & WOZNIAK, P.C.

. PR . Energy in the Law®
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Received by OCD: 10/10/2025 12:57:41 PM Page 3 of 144

BEATTY & WOZNIAK, P.C.

October 10, 2025
Page 2

operation.

(4) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases, or leases
and pools to the Red Tank 10-3 Fed Com Central Tank Battery with notice provided
only to the owners of interests to be added.

Oil and gas production from these spacing units will be commingled and sold at the Red
Tank 10-3 Federal Com Central Tank Battery located in the SW 1/4 SW 1/4 of Section 10,
Township 23 South, Range 32 East, N.M.P.M. Lea County, NM. Production from the wellbores
will flow into a wellhead test separator, which will separate oil, gas, and water. Gas production
from the separators will be individually metered with a calibrated orifice meter that is
manufactured to AGA specifications and meets API 14.3.2 standard. Oil production from the
separator will be separately metered using coriolis meters that meet all industry standards.

Exhibit 1 is a land plat showing Coterra’s current development plan, flow lines, well pads,
the CTB in the subject area, and common gathering line. The plat also identifies the wellbores
and lease/spacing unit boundaries.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107B, that includes a lease table, the methods proposed for measurement and allocation, and a
statement from Jon McDonald, Production Engineer, with Coterra, identifying the facilities and
the measurement devices to be utilized and a detailed schematic of the surface facilities
(Attachment A to the statement).

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Exhibit 4 includes relevant communitization agreements, PUNs, and MSRPs (if
applicable).

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest that any objections must be filed in writing with the Division
within 20 days from the date the Division receives this application, and proof of mailing. A copy
of this application has been provided to the Bureau of Land Management (“BLM”) and to the New
Mexico State Land Office (“SLO”) since federal and state lands are involved.

BEATTY & WOZNIAK, P.C.

. PR . Energy in the Law®
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BEATTY & WOZNIAK, P.C.

October 10, 2025
Page 3

Thank you for your time and attention to this matter. Please let me know if you require
additional information.

Very truly yours,

BEATTY & WOZNIAK, P.C.

2L st

Miguel Suazo
Jacob L. Everhart
Attorney(s) for Coterra Energy Operating Co.

BEATTY & WOZNIAK, P.C.

. - Energy in the Law®
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Santa Fe Main Office
Phone: (505) 476-3441
General Information
Phone: (505) 629-6116

Onlina Phana Niractary Vicit:

State of New Mexico
Energy, Minerals and Natural Resources Department

Santa Fe, New Mexico 87505

OIL CONSERVATION DIVISION
1220 S. St Francis Drive

WA ZI6Z1 STOZ/Z/CI SU1SnuL] 03 pasnajay

Form C-107-B
Revised August 1, 2011

Submit the original
application to the Santa Fe
office with one copy to the
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Coterra Energy Operating Co.

OPERATOR ADDRESS: 6001 Deaville Blvd 300N Midland, TX 79706
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling  [K]Pool and Lease Commingling

LEASE TYPE: O Fee State

[X] Federal

[JOft-Lease Storage and Measurement (Only if not Surface Commingled)

Is this an Amendment to existing Order? [JYes [X|No

Xves [[INo

[f*Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
Diamondtail; Bone Spring [17644] 45.46 deg $63.63/bbl (Q2 709 bbl/d
; - I < average pride) N
Diamondtail, Bone Spring [17644] 1562 BTU/CF 45 46 deg and 1477 1447 mct/d
WC-025 G-08 52232270 Upper Wolfcamp [ 98285] | 45.46 deg biu/ct $3.55/mcf (Q2 1428 bbl/d
average price)
WC-025 G-08 $223227D: Upper Wolfcamp [ 98286] | 148 btu/cf 4081 mcf/d
(2)  Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certitied mail of the proposed commingling? XlYes [No.
(4) Measurement type:  [X]Metering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code.
(2)  Is all production from same source of supply? [JYes [KINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [ONo

(4) Measurement type:  [XMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Pleasc attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

Oyes [dNo

[s all production from same source of supply”?
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

rrI fo 8 23ng

(1) A schematic diagram of facility. including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3}  Lease Names 1 eace and Well Numhbere and AP Numhere ,

[ hereby cer st of my knowledge and belict.

E Regulatory Compliance Manager

SIGNATUR DATE:

TYPE OR P TELEPHONE NO.:._\vmy vmm v =

E-MAIL ADDRESS: phillip.levasseur@coterra.com

Red Tank 10-3

W TF:LSTI STOT/OI/0T A0 1q paa1aray
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Application for Commingling and Allocation Approval

Exhibit 1

Lease Table

Red Tank 10-3 Federal Com

Sections 3 & 10, Township 23 South, Range 32 East

Well Royalty | Acres Committed % of Interest in
Well Name Number API Field; Formation Comm Agr Comm Agr Status Interest Type Lease(s) Rate in CA Ct d Area | Product(s) C d
. N . Federal CA - Pending Signatures Federal NMNMO085939 1/8 320.00 50.1% :
Red Tank 10-3 Federal Com 352H [30-025-53124 [17644] Diamondetail; Bone Spring W/2 SEC. 3 & 10-23S-32E NMNM126969 1/8 279.02 43.7% Qil, Gas, Water
State CA - Approved (No. 205201) State VC-619-0 1/5 40.00 6.3%
Federal CA - Pending Signatures Federal NMNMO085939 1/8 320.00 50.1% .
Red Tank 10-3 Federal Com 401H |30-025-53125( [98286] - WC-025 G-08 $223227D; UPPER WOLFCAMP W/2 SEC. 3 & 10-235-32E NMNM126969 1/8 279.02 43.7% Oil, Gas, Water
State CA - Approved (No. 205216) State VC-619-0 1/5 40.00 6.3%
Federal CA - Pending Signatures Federal NMNMO85939 1/8 320.00 50.1% X
Red Tank 10-3 Federal Com 402H |30-025-53126 | [98286] - WC-025 G-08 $223227D; UPPER WOLFCAMP W/2 SEC. 3 & 10-23S-32E NMNM126969 1/8 279.02 43.7% 0Oil, Gas, Water
State CA - Approved (No. 205216) State VC-619-0 1/5 40.00 6.3%
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T 432-571-7800

Coterra Energy Inc.
‘ O T E R R A 6001 N Deauville Blvd. F  432-571-7832

Suite 300N coterra.com
Midland, TX 79706

BLM Sundry Procedure Description

Cimarex Energy Co. respectfully requests approval to surface commingle oil, gas, and water production according to
43 CFR 3173.14 (a)(1)(iii) at the Red Tank 10-3 Federal Com Central Tank Battery (“CTB”").

The Commingling and Allocation Approval (CAA) will not negatively affect the royalty revenue of the federal government.

Cimarex will utilize electronic automated measurements at the wellhead to measure oil, gas, and water separately from each
well prior to commingling the production. The non-FMP allocation meters will meet the relevant regulation and standards as
outlined below.

Communitization Agreements and their associated wells are capable of production in paying quantities. Commingling the reserves
is the most effective means of production.

Oil & gas production from these spacing units will be commingled and sold at the Red Tank 10-3 Federal CTB, which is
located in the SW 2 SW V4 of Section 10. The FMP is located off-lease at the CTB and is identified on Exhibit 5, Lease
Map; off-lease measurement (“OLM”) is necessary to reduce surface disturbance by using Coterra’s approved facility
infrastructure. Each well is equipped with a three-phase separator and metered off-lease before production is transferred to
the CTB and commingled prior to the FMP. Gas production from the separator will be individually metered with a calibrated
orifice meter that is manufactured to AGA specifications and meets APl 14.3.2 standard. Oil production from the separator
will be separately metered using Coriolis meters that meet the provisions under 43 CFR 3174.9 and 3174.10. Please see
Exhibit 6, Production Flow Diagram, for the enclosed facility diagram.

The Red Tank 10-3 Federal Com CTB requires no additional surface disturbance.
The BLM and NMOCD will be notified of any changes to the CTB.

Attachments:

Exhibit 1 — Lease Table

Exhibit 2 — MASS Serial Register Page

Exhibit 3 — Allocation Methodology Example

Exhibit 4 — Allocation Methodology Example Details
Exhibit 5 — Lease Map

Exhibit 6 — PFD

NMOCD Approval — Will request like approval.

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

Released to Imaging: 12/2/2025 1:29:12 PM
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T 432-571-7800

Coterra Energy Inc.
‘ O T E R R A 6001 Deauville Blvd F  432-571-7832

Midland, TX 79706 coterra.com

Red Tank 10-3 Federal Com Central Tank Battery

Allocation Details — Oil — Gas — Water
Prorated Allocation
Gas Allocation Details — Exhibit 4

This CTB has FMP meters that measure gas coming onto and leaving the CTB for final sales and production volumes. Each
well has allocation meters, separator meter and a GL meter that measure produced volumes and injected volumes at the
wellhead.

o Facility Measurement Point Meters (FMP)
o CTB Gas Sales - Sales meter that measures the volume of gas that leaves the CTB.
o HP Flare meter measures the volume of HP gas that is flared at the CTB.
o LP Flare meter measures the volume of LP gas that is flared at the CTB.
o Buy Back meter measures off-lease gas coming on lease used for gas lift from the gathering line.

o Net CTB Gas Sales = CTB Gas Sales volume — Buy Back meter volume.

e Allocation Meters
o Separator (Sep) meters measures the volumes of oil, gas, and water coming off the separators.
o Gas Lift (GL) meter measures the volume of gas that was injected into the well for gas lift.

Allocation process:

o Separate meters measure the well production.

o Theoretical % is used for the allocation of sales. Allocation % calculated by Sep meter for each well/total Sep
meter for all wells (CTB).

o Net CTB Gas Sales is volume of gas for royalty purposes, off lease gas is netted out of FMP meter volume. .
This gives you the volume of gas for royalty purposes that was sold from the CTB.

o Net Well Gas Sales - Theoretical % for each well is multiplied by the Net CTB Gas Sales.

o GL Meter - Measures the volume of gas that was injected into the well for gas lift.

o GL Theoretical % used for the allocation of gas lift. Allocation % calculated by GL meter for each well/total GL
meters.

o HP Flare is volume of high-pressure gas flared from the CTB, allocated to wells by Theoretical % for each well
multiplied by the HP Flare Meter volume.

o LP Flare is volume of low-pressure gas flared from the CTB. LP Meter: VRU measured gas from the oil and

water tanks.

= LP Flare volumes are allocated based on allocated oil production for each well, such that LP Flare

Meter multiplied by the theoretical % of oil produced.

» Each well’s Coriolis meter (CM, for oil) measured volume/by sum of all CM measured volumes
Theoretical % oil volume.
o  Well Allocated Production is all gas produced by the well and is calculated by adding Net Well Gas sales volume
+ HP Flare + LP Flare.
o CTB Allocated Production is gas produced by adding CTB gas sales + HP Flare meter + LP Flare meter.
o Total Net FMP Volumes is Net CTB Gas Sales + HP Flare meter + LP Flare meter.

Released to Imaging: 12/2/2025 1:29:12 PM
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Coterra Energy Inc. T 432-571-7800
‘ O T E R R A 6001 Deauville Blvd F  432-571-7832
Midland, TX 79706 coterra.com

Red Tank 10-3 Federal Com Battery

Commingle Details — Oil — Gas — Water
Prorated Allocation
Qil Allocation Details — Exhibit 4

Each well has a Coriolis oil meter (CM) measuring the volume of oil produced by the well. This volume is used as the allocation
point to prorate Allocated Production back to each well. The Theoretical % Available Sales volume is used as the allocation point
to prorate CTB oil Sales (FMP) back to each well.

e Beginning Inventory comes from the previous accounting periods Ending Inventory for each well.

¢ Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production — Total Sales

volume.
e Beginning Tank Inventory — Wells Ending Inventory from previous accounting period.
e Ending Tank Inventory - CTB Ending Inventory multiplied by Theoretical %.
e« CTB Beginning Inventory — CTB Ending Inventory from previous accounting period.
e CTB Ending Inventory — oil inventory not sold at accounting month close.

e CTB Oil Sales is the volume of oil sold through the FMP meter calculated by adding available for sale to the Beginning

Inventory for each well.

e CTB Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory + CTB Qil
Sales (FMP) — Beginning Tank Inventory.

e CTB Available Oil for Sale is calculated by CTB Oil Sale (FMP) + Beginning Tank Inventory.

e CM measures the wells oil production.

e Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.

e  Well Allocated Production is the Theoretical % for each well multiplied by CTB Allocated Production.
¢ Well Available Sales is calculated by Well Allocated Production + Beginning Tank Inventory.

e Theoretical % Available Sales is calculated by dividing Well Available Sales/CTB Available Sales.

Released to Imaging: 12/2/2025 1:29:12 PM
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Coterra Energy Inc. T 432-571-7800
‘ O T E R R A 6001 Deauville Blvd F  432-571-7832
Midland, TX 79706 coterra.com

Red Tank 10-3 Federal Com Battery

Commingle Details — Oil — Gas — Water
Prorated Allocation
Water Allocation Details — Exhibit 4

Each well has a water meter (WM) measuring the volume of water produced by the well. This volume is used as the allocation
point to determine each wells allocated SW transferred off lease and Ending Inventory. There is also a meter on the SWD

transfer pumps to measure volume sent to the water disposal system through the gathering system.
e CTB Beginning Inventory comes from previous accounting period’s Ending Inventory.

e CTB Ending Inventory is calculated by adding CTB beginning inventory + Allocated Production — Total SW Transfer

Volume.
e CTB SW Transfer meter — measures the volume of produced water that leaves the CTB.

e CTB Allocated Production is volume of water produced by the CTB and is calculated by CTB Ending Tank Inventory +
CTB SWD Transfer — CTB Beginning Tank Inventory.

e WM measures the wells water production.

e Theoretical % is calculated WM volume / Sum of WM volume.

e Well Allocated Production is the calculated by Ending Tank Inventory + Well Allocated SW — Beginning Tank Inventory.
e Well Allocated SW is calculated by Theoretical % multiplied by CTB SW Transfer.

e Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each well.

e Ending Inventory for each well is CTB Ending Inventory multiplied by Theoretical %.

Released to Imaging: 12/2/2025 1:29:12 PM
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NAME: RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY

Well Name: Number:
RED TANK 10-3 FEDERAL COM 352H 352H
RED TANK 10-3 FEDERAL COM 401H 401H
RED TANK 10-3 FEDERAL COM 402H 402H
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0 C O T E R R A RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY
Allocated Gas Volumes for OGOR Allocation Methodology Example Exhibit 3
Meter ID Unique ID number
FMP Facility Measurement Point BLM approved point of royalty measurement
CTB Central Tank Battery Group of wells producing into the same FMP
WH Meter Wellhead Meter Volume from the orifice meter measuring the gas produced from each individual well
Net Wellhead WH meter - GL Meter/Well Gas Injection volume
Theoretical % Allocation % calculated by Well Meter for each well/total wellhead production for CTB
Net Well Gas Sales Theoretical % * Net CTB Gas Sales
Well HP Flare High Pressure Flare Measures high pressure flare volume, allocation based on Theoretical % *HP Flare Meter volume (FMP)
Well LP Flare Low Pressure Flare Measures the gas from the VRT - oil tanks, allocation based on theoretical % from oil allocation *LP Flare Meter volume (FMP)
Well Allocated Production Net Well Gas Sales + HP flare + LP Flare
CTB Gas Sales Gas Sales, meter that measures the gas volume that leaves the CTB
HP Flare Meter Measures high pressure flare volume
LP Flare Meter Measures low pressure flare volume
CTB Allocated Production CTB Gas Sales + HP flare + LP Flare
Total Net FMP Volumes Total Volume sold by Net CTB Gas Sales + HP Flare + LP Flare
Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.
GL Meter/Well Gas Well Allocated
Well Name Meter ID WH Meter Injection Net Wellhead Theoretical % Net Well Gas Sales Well HP Flare Well LP Flare Production
RED TANK 10-3 FEDERAL COM 352H 352HXXXXG 960 710 250 0.71 714.29 17.86 7.14 739.29
RED TANK 10-3 FEDERAL COM 401H 401HXXXXG 460 420 40 0.11 114.29 2.86 1.14 118.29
RED TANK 10-3 FEDERAL COM 402H 402HXXXXG 420 360 60 0.17 171.43 4.29 1.71 177.43
0 0 0 0.00 0.00 0.00 0.00 0.00
Well(s) Total 1840 1490 350 1.00 25 10 1035
Meter Info Meter ID Volume SUMMARY
CTB Gas Sales (FMP) XXX CTBG 2870 1840 WH Meter: sum of the volume from the orifice meter measuring the gas produced from each individual well
BuyBack Meter (FMP) XXX BB 1870 1490 Meter/Welll Gas Injection: measures the volume of gas that was injected into the well for gas lift
Net CTB Gas Sales XXXNG 1000 350 Net WH: WH meter less GL Meter/Well Gas Injection volume (calculated number Gross Sales-Buy Back)
HP Flare Meter XXXHPF 25 1.0 Theoretical%: Allocation % calculated by WH Meter for each well/total WH production for CTB (calculated number)
LP Flare Meter XXXVRT 10 _Net Well Gas Sales: Theoretical % multiplied by Net CTB Gas Sales (calculated number)
CTB Allocated Production 1035 25 Well HP Flare: measures high pressure flare volume (input volume meter reading)
Total Net FMP Volumes 1035 10 Well LP Flare: measures low pressure flare volume (input volume meter reading)
1035 CTB Allocated Production: CTB Gas Sales plus HP flare plus LP Flare(calculated number)
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() COTERRA

RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY

Allocated Oil Volumes for OGOR

Allocation Methodology Example

[Exhibit 3

Meter ID Unique ID number

c™M Coriolis Meter Measures the oil from the seperator on each individual well. Used as a basis for prorating CTB Allocated Production.
CTB Central Tank Battery Group of wells producing into the same FMP

FMP Facility Measurement Point BLM approved point of royalty measurement

Theoretical %

Allocation % calculated by CM volume for each well/total CM volume for all wells

Well Allocated Production

Ending Inventory + Well Allocated Oil Sales - Beginning Inventory

Well Allocated Oil Sales

LACT Unit Sales

Theoretical % * CTB Oil Sales

Beginning Inventory

Emdomg Inventory from previous accounting month

Ending Inventory

Theoretical % * CTB Ending Inventory

CTBB Inventory

CTB Ending Inventory from previous accounting month

CTB Ending Inventory

CTB Oil Inventory on hand at accounting month closing

CTB Oil Sales (FMP)

LACT Unit Sales

CTB Oil Sales, meter that measures the oil volume that leaves the CTB - FMP

CTB Oil Production

CTB Ending Inventory + CTB Oil Sales - CTB Beginning Inventory

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

Well Name Meter ID Oil Meter Theoretical % Well Allocated Production Well Allocated Oil  Sales Beginning Tank Inventory Ending Tank Inventory
RED TANK 10-3 FEDERAL COM 352H 352HXXXXP 600 0.28 603.02 653.02 220 170
RED TANK 10-3 FEDERAL COM 401H 401HXXXXP 760 0.35 757.16 827.16 140 70
RED TANK 10-3 FEDERAL COM 402H 402HXXXXP 790 0.37 829.81 859.81 150 120
0 0.00 -80.00 0.00 110 30

Well(s) Total 2110 390
CTB Summary SUMMARY

CTBB Inventory 620 Oil Meter: sum of all individual well meters for the commingled facility.

CTB Ending Inventory 390 Theoretical %: individual wells percentage of total production for the month this is the basis for allocation (calculated number)

CTB Oil Sales 2340 Well Allocated Production: sum of Ending Inventory plus Well Allocated Oil Sales less Beginning Inventory

CTB Oil Production 2110 Ending Inventory: sum of Beginning Inventory plus Well Allocation Production less Well Allocation Oil Sales

Released to Imaging: 12/2/2025 1:29:12 PM

Well Allocated Oil Sales: Total Sales from the month

Beginning Inventory: Ending Inventory from previous accounting month

_Well Allocated Oil Sales: sum of all final sales for the facility (CTB Qil Sales) this is then allocated to each well based on the Theoretical %.




() COTERRA

RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

Well Name Meter ID Water Meter Theoretical % Well Allocated Production Well Allocated SW Beginning Tank Inventory Ending Tank Inventory
RED TANK 10-3 FEDERAL COM 352H 352HXXXXW 500 0.35 450.00 500.00 150 100
RED TANK 10-3 FEDERAL COM 401H A0THXXXXW 420 0.29 320.00 420.00 170 70
RED TANK 10-3 FEDERAL COM 402H 402HXXXXW 510 0.36 510.00 510.00 110 110
0 0.00 0.00 0.00 0 0
Well(s) Total 1430 1.00 1280 1430 430 280
CTB Summary SUMMARY
CTB Beginning Inventory 430 1430 Water Meter: measures the water from the separator for each well
CTB Ending Inventory 280 1.00 Theoretical %: Allocation % calculated by WH volume for each well/total WH volume for all wells
CTB SW Transfer 1430 1280 Well Allocated Production: sum of Well Allocation SW volume plus Ending Inventory less Beginning Inventory
CTB Allocated Production 1280 Ending Tank Inventory: Theortical % multiplied by CTB Ending Inventory
Well Allocated SW: Theoretical % multiplied by CTB SW Transfer
Beginning Tank Inventory: Ending Inventory from previous accounting month
1430 Well Allocated QOil Sales: sum of all final sales for the facility (CTB Qil Sales) this is then allocated to each well based on the Theoretical %.
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August 8, 2025

New Mexico Department of Energy, Minerals and Natural Resource
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:

Page 18 of 144

Application of Coterra Energy Operating Co. for administrative approval to surface

commingle (pool and lease) oil and gas production from spacing units underlying the W/2 of
Sections 3 and 10, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico (the
“Lands”)

To Whom This May Concern,

Pursuant to this application, Coterra seeks approval to commingle production from the
Diamondtail; Bone Spring [17644] and WC-025 G-08 S223227D; Upper Wolfcamp [98286]
formations in the W/2 of Sections 3 and 10, Township 23 South, Range 32 East, NMPM, Lea
County, New Mexico, as set forth herein.

Specifically, Coterra requests approval to commingle oil and gas production from three (3)
wells on the lands listed as follows:

() COTERRA

Application for Commingling and Allocation Approval

Exhibit 1

Lease Table

Red Tank 10-3 Federal Com

Sections 3 & 10, Township 23 South, Range 32 East

ank 10-3 Federal Com 402H

30-005-53126

[S2286] - WC-025 G-08 52232270; UPPER WOLFCAMP

W2 SEC. 3 & 10-235-32E

Well Royaly | Acres Committad | % of Interast in
Well Name Mumber|  &PI Field; Formation Comm Agreement Comm Agreement Status | Interest Type| Lease{s) | Rate i Communitized Area | Product{s) Commingled
L . WMNMOESS33| 1/ 320.00 50.1%
Red Tank 10-3 Facersl Com | 352H |30-005-53124 [17644] Dizrnondtail; Bone Spring W2 SEC 35 10235308 | Federdl CA - Pending Sigratures *  [wmnmizsoea] 13 275,02 A37% Oil, Gas, Water
State CA - Approvec (Mo 205201 | Sewee VC-E19-0 us 40.00 6.3%
— HMNMOESS33| 1/ 320.00 S0.1%
Red Tank 10-3 Federsl Com | A01H | 30-025-53125 | [98288] - WC-025 G-08 5223227D; UPPER WOLFCAMP| W2 SEC 3 & 1023532 | | ooo CA - Pending Signatures sderdl  nanmizsses| /g 279,02 3.7% i, Gas, Water
State CA - Approvec [No 205216) | Sewee VC-E15-0 s 40.00 6.3%
Federal CA - Pending Signatures |  Federal |[NNMOES938| 178 320.00 S01%

HMNM12E260

18

279.02

43.7%

il, Gas, Water

State CA - Approved (Mo 206216)

Szt

WC-619-0

15

40.00

6.3%

This request for commingling will not negatively affect the royalty revenue of the federal
or state government. Coterra will utilize electronic automated measurements at the wellhead to
measure oil, gas, and water separately from each well prior to commingling the production. The
allocation meters will meet the relevant regulations and standards as outlined below.
Communitization Agreements and their associated wells are capable of production in paying
quantities. Commingling the reserve is the most effective means of production.

Oil & gas production from these spacing units will be commingled and sold at the Red
Tank 10-3 Fed Central Tank Battery (“CTB”), which is located in the SW/4 SW/4 of Section
10, Township 23 South, Range 32 East, N.M.P.M., Lea County, NM. The oil and gas metering

point for the units is located on-lease at the CTB.

Each well is equipped with a three-phase separator and metered off-lease before production
is transferred to the CTB and commingled prior to the sales meter(s). Gas production from the
separator will be individually metered with a calibrated orifice meter that is manufactured to meet
AGA specifications and API 14.3.2 standards. Coterra certifies that gas sales will occur via a
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September 16, 2025
Page 2

connected natural gas gathering system in the general area with sufficient capacity to transport one
hundred percent of the anticipated volume of natural gas produced from the well(s). Oil production
from the separator will be separately metered using Coriolis meters that meet industry standards.
Please see Attachment A, Production Flow Diagram, for the associated CTB facility diagram.

All primary and secondary Electronic Flow Measurement (“EFM”) equipment is tested and
calibrated in accordance with industry specifications.

Gas samples are obtained at the time of the meter testing and calibration, and the
composition and heating value are determined by a laboratory in accordance with the American
Petroleum Institute (“API”) specifications to ensure accurate volume and energy (MMBTU)
determinations.

The Red Tank 10-3 Fed Central Tank Battery CTB requires no additional surface
disturbance. The BLM, SLO, and OCD will be notified of any changes to the CTB.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each
wellhead and allocated correctly using the same measurement equipment as the pipeline sales
measurement specifications accepted by API as industry standard,

Very truly yours,

Coterra Energy Operating Co.

Brad Robertson

Brad Robertson (Sep 16, 2025 13:05:13 CDT)

Brad Robertson
Production Manager
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Red Tank 10-3 Engineer Statement Letter

Final Audit Report 2025-09-16
Created: 2025-09-16
By: cole carter (colejcarter@gmail.com)
Status: Signed
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WELL LOCATION INFORMATION
APINumber  3()-(25-53124] Pool Code 17644 PoolName - Dhjamondtail; Bone Spring
Property Code 336001 Property Name Well Number
RED TANK 10-3 FEDERAL COM 352H
OGRID No. Operator Name Ground Level Elevation
215099 CIMAREX ENERGY CO. 3698.8'

Surface Owner: [0 State [0 Fee [ Tribal X Federal Mineral Owner: [J State [0 Fee [ Tribal Kl Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
N 10 23S 32E 222 SOUTH 1,381 WEST 32.312519° -103.666598° LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
3 3 238 32E 100 NORTH 1,571 WEST 32.340622° -103.666002° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
639.02 Defining Yes
Order Numbers. NMNM105725328, Well setbacks are under Common Ownership: @ Yes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 10 238 32E 83 SOUTH 1,563 WEST 32.312139° -103.666010° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 10 238 32E 638 SOUTH 1,602 WEST 32.313664° -103.665884° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
3 3 238 32E 121 NORTH 1,571 WEST 32.340564° -103.666002° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type 8] Horizontal [J Vertical Ground Floor Elevation: 3699’

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

1 hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of
my belief.

If this well is a horizontal well, I further certify that this organization has received the

consent of at least one lessee or owner of a working interest or unleased mineral interest

in each tract(in the target pool or formation) in which any part of the well's completed
ted or obtained a compulsory pooling order from the division.

intefdal will be
MM 03/01/2025

Signature Y Date

Signature and Seal of Professional Surveyor

Amy Doebele 2178

Certificate Number

April 26, 2023

Date of Survey

Printed Name

amy.doebele@coterra.com

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 of 2
Released to Imuging: 12/2/2025 1:29:12 PM
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NAD 83 (AS-DRILLED LPP 1)
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NAD 83 (AS-DRILLED BHL)

LATITUDE = 32°19'35.14" (32.326429°)
LONGITUDE = -103°39'57.42" (-103.665950°)

LATITUDE = 32°20'26.03" (32.340564°)
LONGITUDE = -103°39'57.61" (-103.666002°)

LATITUDE = 32°20'26.24" (32.340622°)
LONGITUDE = -103°39'57.61" (-103.666002°)

NAD 27 (AS-DRILLED LPP 1)

NAD 27 (AS-DRILLED LTP)

NAD 27 (AS-DRILLED BHL)

LATITUDE = 32°19'34.70" (32.326306°)
LONGITUDE = -103°39'55.67" (-103.665465°)

STATE PLANE NAD 83 (N.M. EAST)

LATITUDE = 32°20'25.59" (32.340441°)
LONGITUDE = -103°39'55.86" (-103.665517°)
STATE PLANE NAD 83 (N.M. EAST)

LATITUDE = 32°20'25.79" (32.340498°)
LONGITUDE =-103°39'55.86" (-103.665517°)

STATE PLANE NAD 83 (N.M. EAST)

N:483129.01' E: 747484.15'

STATE PLANE NAD 27 (N.M. EAST)

N: 488271.22' E: 747435.97
STATE PLANE NAD 27 (N.M. EAST)

N: 488292.22" E: 747435.73'

STATE PLANE NAD 27 (N.M. EAST)

N: 483069.15" E: 706301.10"

N: 488211.22' E: 706253.07'

N: 488232.21" E: 706252.82'
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Property Name Well Number | Drawn By Revised By
RED TANK 10-3 FEDERAL COM 352H T.I.R. 02-21-25
See Detail "B”
T22S S8938°25"W S58939°02"W
4 2642.16° A 2641.53" A
A)
® = SURFACE HOLE LOCATION T23S N
& = AS—DRILLED KICK OFF LU, | or3 LR Lot
= 39.48 39.54 39.58 39.64 |y
POINT/FIRST TAKE ACRES | ACRES ACRES ACRES |3 3,
POINT/LAST TAKE POINT | “;,2
O = LEASE PENETRATION POINT > | §§
O = AS—-DRILLED BOTTOM § <
HOLE LOCATION S l
A = SECTION CORNER LOCATED | ‘ A
= DEDICATED ACREAGE 2 3
= AS—DRILLED WELLBORE .E v
N.O.W. = NORTH OF WELL S CRoee
- S | ! s
S.0.W. = SOUTH OF WELL N | 8B _— \FAS—DR/LLED .
E.O.W. = EAST OF WELL I R / | 638’ FSL 1,602° FML
© 418° N.O.W 220’ E.O.W.
| SN MD. 12,322
Re—Established by < Inclination 77.3
Double Proportion Method | I
S8940°39"W 58942°18"W S8956°00"W ©
$ 174 cor A_\I\ 2641.77" \ 2642.76" L A 2639.62" A S|y | ﬁ,g%gf:d\
ec. A y
TLPP 1 §lozm [l
0’ F3L w38 FmL |
1.585" ML S o AS-DRILLED KOP
> ‘ 2 © ~ 83’ FSL 1,563' FWL
Sl 0 My N ~ 138" so.w 182° EoW.
[SER) | S N & mo. 11,466
09 } M N Inclination 2.3
DS yg \ /
S | SN Section Line
&3 NMNM < ~_
| 085939
| Detail "A”
& \ 70 A No Scale
‘\
2, | {:’ ® N
?’3 ",\) | =M Section Lina™
3% , Y
P | o ©
SN | See Detail "A” 8« / \
2 » < AS—DRILLED BH.
& ( 100’ FNL 1,571° FWL
( 10,226° N.O.W
\P / 163° W.O.W.
4 M.D. 22,134°
5894374 W S8945'12"W A Inclination 90.5
2640.21° 2643.85 o /
- = 5 AS—DRILLED LTP .
8 8 N 8 121 /'75{L 1,571 FmL | /Proposed
Q = = Q ; g:f,og 0”};,‘1 W Wellbore
MD. 22,113 i .
e gy — Mo Z s Detail "B”
SCALE No Scale
NAD 83 (SURFACE HOLE LOCATION) NAD 83 (AS-DRILLED KOP) NAD 83 (AS-DRILLED FTP)
LATITUDE = 32°18'45.07" (32.312519°) LATITUDE = 32°18'43.70" (32.312139°) LATITUDE = 32°18'49.19" (32.313664°)
LONGITUDE = -103°39'59.75" (-103.666598°) | | LONGITUDE = -103°39'57.64" (-103.666010°) | | LONGITUDE = -103°39'57.18" (-103.665884°) WELLBORE DISTANCE
NAD 27 (SURFACE HOLE LOCATION) NAD 27 (AS-DRILLED KOP) NAD 27 (AS-DRILLED FTP) FROM FTP TO LTP
LATITUDE = 32°18'44.62" (32.312396°) LATITUDE = 32°18'43.26" (32.312016°) LATITUDE = 32°18'48.75" (32.313541°) TRACT DISTANCE
LONGITUDE = -103°39'58.01" (-103.666114°) LONGITUDE = -103°39'55.89" (-103.665526°) LONGITUDE = -103°39'55.44" (-103.665400°) NMNM 085939 4,647.55'
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) NMNM 126969 5,143.45'
N: 47806741 E: 74731538 N: 47793035 E: 747497.86 N 47848529 E: 74753333 TOTAL 579100
STATE PLANE NAD 27 (N.M. EAST)

NOTE

Distances referenced on plat to section lines are
perpendicular.

Basis of Bearings is a Transverse Mercator
Projection with a Central Meridian of
W103°53'00" (NAD 83)

Colored areas within section lines represent
Federal Oil & Gas Leases.

As-Drilled well head has not been field verified.
Wellbore data provided by Cimarex Energy Co.
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X As Drilled

Submittal
Type:

WELL LOCATION INFORMATION

APINumber 31 25-53123 | PoolCode 98286 PoolName - W(C-025 G-08 $223227D; UPR WOLFCAMP
Property Code 336001 Property Name Well Number
RED TANK 10-3 FEDERAL COM 401H
OGRID No. Operator Name Ground Level Elevation
215099 CIMAREX ENERGY CO. 3698.8'

Surface Owner: [0 State [0 Fee [ Tribal & Federal Mineral Owner: [J State [0 Fee [ Tribal X Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
N 10 23S 32E 222 SOUTH 1,361 WEST 32.312519° -103.666663° LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
4 3 238 32E 101 NORTH 995 WEST 32.340613° -103.667866° LEA
Dedicated Acres Infill or.Deﬁning Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
639.02 Infill Yes
Order Numbers.  NMNM105725328, NSP-2215-0 Well setbacks are under Common Ownership: 0 Yes BNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 10 238 32E 71 SOUTH 936 WEST 32.312101° -103.668037° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
M 10 238 32E 547 SOUTH 967 WEST 32.313409° -103.667912° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
4 3 238 32E 135 NORTH 994 WEST 32.340520° -103.667870° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [ Horizontal [ Vertical Ground Floor Elevation: 3699

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

1 hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of
my belief.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract.(in the target pool or formation) in which any part of the well's completed
ained a compulsory pooling order from the division.

intéryal will be Tocated, or
M 03/01/2025

Signature Date

Signature and Seal of Professional Surveyor

Amy Doebele 23782

Certificate Number

April 26, 2023

Date of Survey

Printed Name

amy.doebele@coterra.com

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 of 2
Released to Imuging: 12/2/2025 1:29:12 PM
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Property Name Well Number | Drawn By Revised By
RED TANK 10-3 FEDERAL COM 401H T.I.R. 02-21-25
See Detail "B”
T 2 2 S 5893825"W $8939'02 :'W
t \‘2542. 16 ‘ 2641.53 A
® = SURFACE HOLE LocATIoN T23S \©®
¢ = AS—DRILLED KICK OFF Lov LOT 3 Lot 2 Lot
39.48 39.54 39.58 39.64 N
POINT/FIRST TAKE ACRES | ACRES ACRES ACRES &z,
POINT/LAST TAKE POINT g%
O = LEASE PENETRATION POINT 5 LPP 3 § §
1,303 FNL |
O = AS—DRILLED BOTTOM g 1,014" Fut | 3
HOLE LOCATION S |
& I
A = SECTION CORNER LOCATED , I\ ) N
= DEDICATED ACREAGE 2l 7 27 3 ;i,—fsf/ég?m";m \\
= AS—DRILLED WELLBORE 2f zezs | N 2 oy Sl orbose? | s
— % 3 M.D. 12,632" =
N.O.W. = NORTH OF WELL g 992° FWL 126969 N Inclination 75.1 S"g .g
S.0.W. = SOUTH OF WELL S | ‘;\‘)‘Q INLEN]
W.0.W. = EAST OF WELL ; 18 N |
\ g« | i
Re—Established by | o 292" FL
Double Proportion Method . AS—DRILLED KOP <3 1,361° FWL
S 7/4 C 589‘40’39””’ 38.9‘42‘78.‘4/ 559'55 00 w 71’ FSL 936°' FWL
or. 2641.77" A 2642.76° A 2639.62° 153° SO.W 424" WO Section Line
Sec. 4 ‘-¢ 7-X e \ M.D. 11,807 7' =
LPP 7 T Indlination 2.2 T
s | Detail A
s N No Scale
51 I Bh
39 S
B g ] NEN
WELLBORE DISTANCE INDS AR
FROM FTP TO LTP % N | ISB -
TRACT DISTANCE < NMNM < Section Line™
NMNM 085939 | 4,740.78 | 085939
NMNM 126969 3,811.90' | /
oD 35530 A 70 — A AS—DRILLED BHL
— I 101" FNL 995° FHL
TOTAL 9,875.00' ( 10,222’ N.O.W \
393 WO.M.
~ MD. 22,541
2 ™~ Proposed W, "7 ‘/’/gosed Inclination 90.7
NOTE: >N | Wellbore o @ UL
. Distances referenced on plat to section lines are 0 0 ‘ -Z\: ",\'5 \ P
perpendicula{. ) .% g I INEN
e Basis of Bearings is a Transverse Mercator Ny a | S Detail ”» A » g {Q‘ AS-DRILLED LTP
Projection with a Central Meridian of g ee Leiai = \ | 135" FNL 994" FML
W103°53'00" (NAD 83) 6\ - Zg;?ﬁwgsw
e Colored areas within section lines represent o Sy i
Federal Oil & Gas Leases. { ) 9 Detail "B M.D. 2‘2'50;'0. 7
As-Drilled well head has not been field verified. A —_— A No Scale
Wellbore data provided by Cimarex Energy Co. SET43°24"W S8945°12°W
2640.21° 2643.85°
=) = =
S S S
S S - S
Q — > Q
SCALE
NAD 83 (SURFACE HOLE LOCATION) NAD 83 (AS-DRILLED KOP) NAD 83 (AS-DRILLED FTP) NAD 83 (AS-DRILLED LPP 1)
LATITUDE = 32°18'45.07" (32.312519°) LATITUDE = 32°18'43.56" (32.312101°) LATITUDE = 32°18'48.27" (32.313409°) LATITUDE = 32°19'35.13" (32.326424°)
LONGITUDE = -103°39'59.99" (-103.666663°) LONGITUDE = -103°40'04.93" (-103.668037°) LONGITUDE = -103°40'04.48" (-103.667912°) LONGITUDE = -103°40'04.35" (-103.667876°)
NAD 27 (SURFACE HOLE LOCATION) NAD 27 (AS-DRILLED KOP) NAD 27 (AS-DRILLED FTP) NAD 27 (AS-DRILLED LPP 1)
LATITUDE = 32°18'44.62" (32.312396°) LATITUDE = 32°18'43.12" (32.311978°) LATITUDE = 32°18'47.83" (32.313286°) LATITUDE = 32°19'34.68" (32.326301°)
LONGITUDE = -103°39'58.24" (-103.666178°) LONGITUDE = -103°40'03.19" (-103.667553°) LONGITUDE = -103°40'02.74" (-103.667428°) LONGITUDE = -103°40'02.61" (-103.667392°)
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST)
N: 478067.23" E: 747295.39' N:477912.68"' E: 746871.73' N: 478388.71" E: 746907.40' N: 483123.45" E: 746889.06'
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST)
N: 478007.51' E: 706112.21' N: 477852.97" E: 705688.55' N: 478328.98' E: 705724.23' N: 483063.59" E: 705706.01'
NAD 83 (AS-DRILLED LPP 2) NAD 83 (AS-DRILLED LPP 3) NAD 83 (AS-DRILLED LTP) NAD 83 (AS-DRILLED BHL)
LATITUDE = 32°20'01.25" (32.333681°) LATITUDE = 32°20'14.31" (32.337309°) LATITUDE = 32°20'25.87" (32.340520°) LATITUDE = 32°20'26.21" (32.340613°)
LONGITUDE = -103°40'04.34" (-103.667872°) LONGITUDE = -103°40'04.08" (-103.667801°) LONGITUDE =-103°40'04.33" (-103.667870°) LONGITUDE =-103°40'04.32" (-103.667866°)
NAD 27 (AS-DRILLED LPP 2) NAD 27 (AS-DRILLED LPP 3) NAD 27 (AS-DRILLED LTP) NAD 27 (AS-DRILLED BHL)
LATITUDE = 32°20'00.81" (32.333558°) LATITUDE = 32°20'13.87" (32.337186°) LATITUDE = 32°20'25.43" (32.340397°) LATITUDE = 32°20'25.76" (32.340490°)
LONGITUDE =-103°40'02.59" (-103.667387°) LONGITUDE = -103°40'02.34" (-103.667316°) LONGITUDE =-103°40'02.58" (-103.667385°) LONGITUDE =-103°40'02.57" (-103.667381°)
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST)
N: 485763.66' E: 746873.89' N: 487083.54" E: 746887.72' N: 488251.53" E: 746859.14' N: 488285.52" E: 746860.07'
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST)
N: 485703.73' E: 705690.92' N: 487023.57" E: 705704.79' N: 488191.53' E: 705676.24' N: 488225.51' E: 705677.17'
Sheet 2 of 2
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WELL LOCATION INFORMATION

Pool Name  \\7C-025 G-08 $223227D; UPR WOLFCAMP

APINumber30_025_53126 Pool Code 98286

Property Code 336001 Property Name Well Number
RED TANK 10-3 FEDERAL COM 402H
OGRID No. Operator Name Ground Level Elevation
215099 CIMAREX ENERGY CO. 3698.6'

Surface Owner: [0 State [0 Fee [ Tribal X Federal Mineral Owner: [J State [0 Fee [ Tribal [XI Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
N 10 23S 32E 222 SOUTH 1,401 WEST 32.312519° -103.666533° LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
3 3 238 32E 101 NORTH 2,292 WEST 32.340628° -103.663666° LEA
Dedicated Acres Infill or.Deﬁning Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
639.02 Infill Yes
Order Numbers.  NMNM105725328, NSP-2215-0 Well setbacks are under Common Ownership: 0 Yes KINo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 10 238 32E 79 SOUTH 2,281 WEST 32.312133° -103.663687° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 10 238 32E 586 SOUTH 2,310 WEST 32.313529° -103.663593° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
3 3 238 32E 134 NORTH 2,292 WEST 32.340537° -103.663668° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [J Vertical Ground Floor Elevation: 3699'

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of
my belief.

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tractTinghe target pool or formation) in which any part of the well's completed
int¢grdgl will be located or pbtained a compulsory pooling order from the division.

03/01/2025

Date

Signature Y Signature and Seal of Professional Surveyor

Amy Doebele 23782

Certificate Number

April 26, 2023

Date of Survey

Printed Name

amy.doebele@coterra.com

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 of 2
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Property Name Well Number | Drawn By Revised By
RED TANK 10-3 FEDERAL COM 402H T.I.R. 02-21-25
See Detail "A”
T 2 2 S 58938725"W S58939°02"W
2642.16° L~ 2641.53°
A o A ® = SURFACE HOLE LOCATION
Te3S G 4 '|/ or 9 G < = AS—-DRILLED KICK OFF
39.48 o 39.58 3964 |y POINT/FIRST TAKE
ACRES ACRES | ACRES ACRES |+ POINT/LAST TAKE POINT
~Q
! 38 O = LEASE PENETRATION POINT
S | S8 O = AS—DRILLED BOTTOM
S | 2 HOLE LOCATION
<
B A = SECTION CORNER LOCATED
I | 3 A = DEDICATED ACREAGE
2 \ = AS—DRILLED WELLBORE
.E \ T N.O.W. = NORTH OF WELL
I 126969 2 S.0.W. = SOUTH OF WELL
S 1 —
2 N {g E.O.W. = EAST OF WELL
SN
Re—Established by <
Double Proportion Method
S58940°39"W \ S58942°18"W | S8956°00 ':W
2641.77' A 2642.76° A 2639.62 ‘
l_‘ Yy /\-l
LPP
S 1/4 Cor. Tz |
Sec. 4 s SR A 1 2
LR CIEY
)
e | 8%
S
NN
g S | Proposed Q9
SN SN
3 | Wellbore 3
I,/
& 70 4
‘ NMNM Section Lind™
> \ 085939 "
. .
3h 3/ D
R | I~ AS—DRILLED BH)
S 83 101" FNL 2,292° FWL
SN | N As-DRILLED FTP SN 10.230° N.O.W \
2 586" FSL 2,310" FWL S 865" WOM.
SH'L 369° N.O.W 908’ E.O.W. MD.‘ 22,579
222° FsL MD. 12,712° Inclination 90.9
A 1,401° FHL _ | N ctinotion 76.5 ) Q /
S89°4324"W 589°45'12"W
B ’ AS—DRILLED LTP 4
2640.21 ( 2643.85 132 FNL 2.292" F#L | ﬁ/;t/z/,zgf:d
AS—DRILLED KOP 10, rgr NOW
s B g Ry ir vy T
39° S.0.W 880’ E.O.W. L. 2 o
8 2 > g LZ S;L 590" Inclination 90.8 Detail ~¢4 ”
5:;— Inclination 1.5 No Scale
SCALE
NAD 83 (SURFACE HOLE LOCATION) NAD 83 (AS-DRILLED KOP) NAD 83 (AS-DRILLED FIP)
LATITUDE = 32°18'45.07" (32.312519°) LATITUDE = 32°18'43.68" (32.312133°) LATITUDE = 32°18'48.70" (32.313529°) Wi;L%DgPDTISTﬁ*TI\l’)CE
LONGITUDE = -103°39'59.52" (-103.666533°) | | LONGITUDE = -103°39'49.27" (-103.663687°) | | LONGITUDE = -103°39'48.93" (-103.663593°) TRAgT ]())ISTANCE
NAD 27 (SURFACE HOLE LOCATION) NAD 27 (AS-DRILLED KOP) NAD 27 (AS-DRILLED FTP) S s T 20067
LATITUDE = 32°18'44 63" (32.312396°) LATITUDE = 32°1843.23" (32.312010°) LATITUDE = 32°1848.26" (32.313405°) hals
LONGITUDE = -103°39'57.78" (-103.666049°) | | LONGITUDE = -103°39'47.53" (-103.663203°) | | LONGITUDE = -103°39'47.19" (-103.663108°) NMNM 126969 | 5,133.33
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) TOTAL 9,834.00'
N: 478067.59' E: 747335.38' N: 47793254 E: 748215.56' N: 478440 47 E: 748241.56'
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST)
N: 478007.88' E: 706152.20" N: 477872.83' E: 70703237 N: 478380.74 E: 707058.38"
NAD 83 (AS-DRILLED LPP I) NAD 83 (AS-DRILLED LTP) NAD 83 (AS-DRILLED BHL) NOTE:
LATITUDE = 32°19'35.17" (32.326435°) LATITUDE = 32°2025.93" (32.340537°) LATITUDE = 32°20'26.26" (32.340628°) © Distances referenced on plat to section lines arc
LONGITUDE = -103°39'48.95" (-103.663598°) | | LONGITUDE = -103°39'49.20" (-103.663668°) | | LONGITUDE = -103°39'49.20" (-103.663666°) perpendicular.
NAD 27 (AS-DRILLED LPP 1) NAD 27 (AS-DRILLED LTP) NAD 27 (AS-DRILLED BHL) o Basis of Bearings is a Transverse Mercator
LATITUDE = 32°19'34.72" (32.326312°) LATITUDE = 32°2025.49" (32.340414°) LATITUDE = 32°2025.82" (32.340505°) Projection with a Central Meridian of
LONGITUDE = -103°39'47.21" (-103.663114°) | | LONGITUDE = -103°39'47.46" (-103.663182°) | | LONGITUDE = -103°39'47.45" (-103.663181°) W103°53'00" (NAD 83)
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) e Colored aras within section lines represent
N: 483135.80' L 748210.50' N: 488266.07 L: 748157.00' N: 488299.06' L: 748157.24" Federal Oil & Gas Leases. _
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST) *  As-Drilled well head has not been field verified.
N: 48307504 E: 707027.46' N: 48820607 E: 706974.09' N: 488239.06' E: 706074.33" *  Wellbore data provided by Cimarex Energy Co.
Sheet 2 of 2
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of August, 2024, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 32 East, N.M.P.M.
Section 3: L3, L4, S2/NW, SW

Section 10: W2

Lea County, New Mexico

Containing 639.02 acres, and this agreement shall include only the Bone Spring
formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).

Released to Imaging: 12/2/2025 1:29:12 PM
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, aplat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Coterra Energy Operating
Co., f/k/a Cimarex Energy Co., 6001 Deauville Blvd., Suite 300N, Midland, TX
79706. All matters of operations shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may
be designated by the lessees of record and operating rights owners in the
communitized area and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/6th or 16 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 5/6th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in Exhibit
“B” attached hereto. The value of such production subject to the payment of said
royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206
for the unleased Federal lands. Payment of compensatory royalties on the
production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party(ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party(ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or

production on each and all of the lands within and comprising said communitized

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring
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10.

11.

12.

area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is August 1, 2024, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
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13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOQF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Coterra Energy Operating Co.

Operator
By:
Date Operator/Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
On this day of , 2025, before me, a Notary Public for the State of

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact
of Coterra Energy Operating Co., the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

My Commission Expires Notary Public

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS

I, the undersigned, hereby certify, on behalf of Coterra Energy Operating Co.,
Operator of this Communitization Agreement, that all lessees of record and operating
rights owners shown on Exhibit B attached to this Agreement are, to the best of my
knowledge, the working interest owners of the leases subject to this Agreement, and
that the written consents of all of the named owners have been obtained and will be
made available to the BLM immediately upon request.

By:
Date Title: Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
) SS.
COUNTY OF MIDLAND )
On this day of , 2025, before me, a Notary Public for the State of

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact
of Coterra Energy Operating Co., the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

My Commission Expires Notary Public

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring
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EXHIBIT “A”
Plat of communitized area covering 639.02 acres in the W2 of Sections 3 and 10,
Township 23 South, Range 32 East, N.M.P.M, Lea County, New Mexico

Red Tank 10 3 Federal Com 352H (API#: 30-025-53124)

T23S/R32E, Lea Co., NM

3 L2 L1
(39.58) (39.64)
Tract 1:
- NMNM 085939
320.00 Acres G 0
Tract 2:
NMNM 126969
279.02 Acres J I
Tract 3:
VC-619-0 5 5
40.00 Acres
10 B A
G H
J I
0 P

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
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EXHIBIT “B”

To Communitization Agreement Dated August 1, 2024, embracing the following described
lands in the W2 of Sections 3 and 10, Township 23 South, Range 32 East, N.M.P.M., Lea

County, New Mexico

Operator of Communitized Area: Coterra Energy Operating Co.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Tract Acres:
Royalty Rate:

Current Lessee(s) of Record:

Names of Working Interest Owners*:

*Subject to Title Verification

Lease Serial Number:

Description of Land Committed:

Number of Tract Acres:
Royalty Rate:

Current Lessee(s) of Record:

Names of Working Interest Owners*:

*Subject to Title Verification

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring
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Tract No. 1

NMNM 085939 (NMNM105316528)

W2 of Section 10, Township 23 South, Range 32 East, N.M.P.M., Lea
County, New Mexico

320.00
12.50%
Strata Production Co.

Coterra Energy Operating Co. (100%)

Tract No. 2

NMNM 126969 (NMNM105374090)

L3, L4, SE/NW, and SW of Section 3, Township 23 South, Range 32
East, N.M.P.M., Lea County, New Mexico

279.02
12.50%
Cimarex Energy Co. (now Coterra Energy Operating Co.)

Coterra Energy Operating Co. (100%)
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Tract No. 3
Lease Serial Number: VC-619-0
Description of Land Committed: SW/NW of Section 3, Township 23 South, Range 32 East, N.M.P.M.,
Lea County, New Mexico
Number of Acres: 40.00
Royalty Rate: 20.00%
Current Lessee(s) of Record: Coterra Energy Operating Co.

Names of Working Interest Owners*:  Coterra Energy Operating Co. (100%)
*Subject to Title Verification

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring

Released to Imaging: 12/2/2025 1:29:12 PM



Received by OCD: 10/10/2025 12:57:41 PM

RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 320.00 50.0767%
2 279.02
3 40.00
Total: 639.02 100.0000%

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
Bone Spring

Released to Imaging: 12/2/2025 1:29:12 PM

Page 39 of 144



Received by OCD: 10/10/2025 12:57:41 PM Page 40 of 144

OPERATOR / LESSEE OF RECORD / WORKING INTEREST OWNER:
COTERRA ENERGY OPERATING CO.

Dated this day of , 2025

By: (Signature)

By: (Printed Name) Bradley Cantrell

Title: Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS 8
8
COUNTY OF MIDLAND 8§
This instrument was acknowledged before me on this day of , 2025,

by Bradley Cantrell, acting as Attorney-in-Fact for Coterra Energy Operating Co., a Delaware
corporation, on behalf of said corporation.

Notary Public in and for the State of Texas

My Commission Expires:

Red Tank 10 3 Federal Com 352H
W2 Sections 3 and 10, T23S/R32E
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LESSEE OF RECORD:
CIMAREX ENERGY CO.

Dated this day of , 2025

By: (Signature)

By: (Printed Name) Bradley Cantrell

Title: Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS 8
8
COUNTY OF MIDLAND 8§
This instrument was acknowledged before me on this day of , 2025,

by Bradley Cantrell, acting as Attorney-in-Fact for Cimarex Energy Co., a Delaware corporation,
on behalf of said corporation.

Notary Public in and for the State of Texas

My Commission Expires:

Red Tank 10 3 Federal Com 352H
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LESSEE OF RECORD:
STRATA PRODUCTION COMPANY

Dated this day of , 2025

By: (Signature)

By: (Printed Name)

Title:
ACKNOWLEDGMENT
STATE OF NEW MEXICO 8
8
COUNTY OF CHAVES 8
This instrument was acknowledged before me on this day of , 2025,
by , acting as for Strata Production

Company, a New Mexico corporation, on behalf of said corporation.

Notary Public in and for the State of New Mexico

My Commission Expires:

Red Tank 10 3 Federal Com 352H
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of August, 2024, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 32 East, N.M.P.M.
Section 3: L3, L4, S2/NW, SW

Section 10: W2

Lea County, New Mexico

Containing 639.02 acres, and this agreement shall include only the Wolfcamp
formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).

Released to Imaging: 12/2/2025 1:29:12 PM
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, aplat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be Coterra Energy Operating
Co., f/k/a Cimarex Energy Co., 6001 Deauville Blvd., Suite 300N, Midland, TX
79706. All matters of operations shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may
be designated by the lessees of record and operating rights owners in the
communitized area and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/6th or 16 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 5/6th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in Exhibit
“B” attached hereto. The value of such production subject to the payment of said
royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206
for the unleased Federal lands. Payment of compensatory royalties on the
production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue

Red Tank 10 3 Federal Com 401H
W?2 Sections 3 and 10, T23S/R32E
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party(ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party(ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or

production on each and all of the lands within and comprising said communitized

Red Tank 10 3 Federal Com 401H
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10.

11.

12.

area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is August 1, 2024, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

Red Tank 10 3 Federal Com 401H
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13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOQF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Coterra Energy Operating Co.

Operator
By:
Date Operator/Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
On this day of , 2025, before me, a Notary Public for the State of

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact
of Coterra Energy Operating Co., the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

My Commission Expires Notary Public

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS

I, the undersigned, hereby certify, on behalf of Coterra Energy Operating Co.,
Operator of this Communitization Agreement, that all lessees of record and operating
rights owners shown on Exhibit B attached to this Agreement are, to the best of my
knowledge, the working interest owners of the leases subject to this Agreement, and
that the written consents of all of the named owners have been obtained and will be
made available to the BLM immediately upon request.

By:
Date Title: Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
) SS.
COUNTY OF MIDLAND )
On this day of , 2025, before me, a Notary Public for the State of

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact
of Coterra Energy Operating Co., the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

My Commission Expires Notary Public

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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EXHIBIT “A”
Plat of communitized area covering 639.02 acres in the W2 of Sections 3 and 10,
Township 23 South, Range 32 East, N.M.P.M, Lea County, New Mexico

Red Tank 10 3 Federal Com 401H (API#: 30-025-53125)

T23S/R32E, Lea Co., NM

3 L2 L1
(39.58) (39.64)
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EXHIBIT “B”

To Communitization Agreement Dated August 1, 2024, embracing the following described
lands in the W2 of Sections 3 and 10, Township 23 South, Range 32 East, N.M.P.M., Lea

County, New Mexico

Operator of Communitized Area: Coterra Energy Operating Co.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Tract Acres:
Royalty Rate:

Current Lessee(s) of Record:

Names of Working Interest Owners*:

*Subject to Title Verification

Lease Serial Number:

Description of Land Committed:

Number of Tract Acres:
Royalty Rate:

Current Lessee(s) of Record:

Names of Working Interest Owners*:

*Subject to Title Verification

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
Wolfcamp

Released to Imaging: 12/2/2025 1:29:12 PM

Tract No. 1

NMNM 085939 (NMNM105316528)

W2 of Section 10, Township 23 South, Range 32 East, N.M.P.M., Lea
County, New Mexico

320.00
12.50%
Strata Production Company

Coterra Energy Operating Co. (100%)

Tract No. 2

NMNM 126969 (NMNM105374090)

L3, L4, SE/NW, and SW of Section 3, Township 23 South, Range 32
East, N.M.P.M., Lea County, New Mexico

279.02
12.50%
Cimarex Energy Co. (now Coterra Energy Operating Co.)

Coterra Energy Operating Co. (100%)
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Tract No. 3
Lease Serial Number: VC-619-0
Description of Land Committed: SW/NW of Section 3, Township 23 South, Range 32 East, N.M.P.M.,
Lea County, New Mexico
Number of Acres: 40.00
Royalty Rate: 20.00%
Current Lessee(s) of Record: Coterra Energy Operating Co.

Names of Working Interest Owners*:  Coterra Energy Operating Co. (100%)
*Subject to Title Verification

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 320.00 50.0767%
2 279.02
3 40.00
Total: 639.02 100.0000%

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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OPERATOR / LESSEE OF RECORD / WORKING INTEREST OWNER:
COTERRA ENERGY OPERATING CO.

Dated this day of , 2025

By: (Signature)

By: (Printed Name) Bradley Cantrell

Title: Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS 8
8
COUNTY OF MIDLAND 8§
This instrument was acknowledged before me on this day of , 2025,

by Bradley Cantrell, acting as Attorney-in-Fact for Coterra Energy Operating Co., a Delaware
corporation, on behalf of said corporation.

Notary Public in and for the State of Texas

My Commission Expires:

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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LESSEE OF RECORD:
CIMAREX ENERGY CO.

Dated this day of , 2025

By: (Signature)

By: (Printed Name) Bradley Cantrell

Title: Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS 8
8
COUNTY OF MIDLAND 8§
This instrument was acknowledged before me on this day of , 2025,

by Bradley Cantrell, acting as Attorney-in-Fact for Cimarex Energy Co., a Delaware corporation,
on behalf of said corporation.

Notary Public in and for the State of Texas

My Commission Expires:

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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LESSEE OF RECORD:
STRATA PRODUCTION COMPANY

Dated this day of , 2025

By: (Signature)

By: (Printed Name)

Title:
ACKNOWLEDGMENT
STATE OF NEW MEXICO 8
8
COUNTY OF CHAVES 8
This instrument was acknowledged before me on this day of , 2025,
by , acting as for Strata Production

Company, a New Mexico corporation, on behalf of said corporation.

Notary Public in and for the State of New Mexico

My Commission Expires:

Red Tank 10 3 Federal Com 401H
W2 Sections 3 and 10, T23S/R32E
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COMMISSIONER .
COMMISSIONER'S OFFICE
State of New Mexico o (308) 821.5760

Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

February 25t, 2025

Re: Communitization Agreement Approval
Red Tank 10 3 Federal Com #352H
Cimarex Energy Company

To Whom it May Concern,

The Commissioner of Public Lands has this date approved the Communitization Agreement as described
in the submitted packet. Enclosed are three Cerlificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hoid legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or ceriify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

W 72"0”‘?’””

Joseph Thompson
Petroleum Specialist
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Cimarex Energy Company
Red Tank 10 3 Federal Com #352H
Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 03: W2
Section 10: W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
August 1, 2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
propetly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 25" day of February, 2025,

< GRS

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024
ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well;: 30-0 25 - 53124

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

-~

Subdivisions W/2 j ::
Sect(s) 3 & 10, T_23S ,R_32E ,NMPM Lea County, NM 3:
containing 639.02 acres, more or less, and this agreement shall include only the Q
Bone Spring Formation §:

. =

or pool, underlying said lands and the Oil and Gas rﬁa‘&’% 8
(hereinafter referred to as “communitized substances™) producible from such formation. \:\}> ;’
ONLINE State/Fed/Fee D1 ~
version c9 3
August 2024 \’ E
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ONLINE
version
August 2024

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee &2
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ONLINE
version
August 2024

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is August Month_ ISt Day, 2024  vear,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,
and the cessation of such operations for more than twenty (20) consecutive days shall

New Mexico included in this Agreement. All requests to the Commissioner to grant an

exception or exceptions for the compliance of other state rules, laws, or policiesgu
State/Fed/Fee Q)\}. 3
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be made in writing within thirty (30) days after the cessation of such production, and a
report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more
than twenty (20) consecutive days shall be considered as an abandonment of such
operations as to this Agreement or any lease from the State of New Mexico included
in this Agreement.

12, The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject toapproval by the Commissioner.

13.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

14,  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

15. This agreement may be executed in any number of counterpatrts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

16.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

17.  Inthe event that Operator is aggrieved by a decision of the Commissioner with
respect to any action by the Commissioner arising under this Agreement, Operator
may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no
court action against the Commissioner or New Mexico State Land Office regarding
this Agreement except to appeal a final decision of the Commissioner rendered
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (1978).
The Parties agree that any venue for any appeal or other action shall be in Santa Fe,
New Mexico. \

©
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18. Operator shall notify the Commissioner in writing within ten (10) days of (i)
Operator’s receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local governmental entity arising out of or concerning
any of Operator’s operations on New Mexico state trust land; (ii) Operator’s receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or
state court against Operator arising out of or concerning any of Operator’s operations
on New Mexico state trust land; or (iii) Operator’s receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator’s operations on New Mexico state trust land. Upon the Commissioner’s
request, Operator shall promptly provide the Commissioner with a copy of any such
order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Cimarex Energy Co. Lessees of Record Cimarex Energy Co. (NMNM 126969 & VC-619-0)

By Bradley Cantrell Strata Production Company (NMNM 085939)

Print name of person

Attorney-in-Eae¢t

Type of authori g
LA !‘% K

Signafure &~

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

: W
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Acknowledgment in an Individual Capacity

State of )
County of } 88
This instrument was acknowledged before me on
DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of Texas )
County of Midland S
This instrument was acknowledged before me on &@ﬁmmkao 9 ‘
DATE

By Bradley Cantrell

Name(s) of Person(s)
as Attorney-in-Fact of Cimarex Energy Co.

Type of authority, e.g., officer, trustee, etc

iy, KAIMI BROWNLEE

Name of party on behalf of whom instrument was executed

%f%é ng&w,«/&u

R v
) S0 Notary Extili, SWtH . ;sza.’,s Signature of Notarial Officer
Comm. Expires 03-26-

EoF &S Notary ID 126052368

m

v3:No
LAY

e

My commission expires:

ONLINE State/Fed/Fee
version
August 2024
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Lease # and Lessee of Record: NMNM 126969 - Cimarex Energy Co. BY:

Bradley Cantrell, Attorney-in-Fact (Name and Title of Authorized Agent)

/@ (Signature of Authorized Agent)

%

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on DateBy
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Midland )

This instrument was acknowledged before me on Date: ﬂ ‘ﬂ l MB}J: .

Bradley Cantrell, Attorney-in-Fact @m Q\Max’@( E_’Y\EVCJL« Co.

Name(s) of Person(s)
MMJ

Signature of Notarial Officer

My commission expires: ‘3!21! 90 94

KAIMI BROWNLEE
lic, State of Texas
pires 03-26-2027
52368

Comm. EX
Notary |D 1260

ONLINE State/Fed/Fee D\
version %c,

August 2024
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Lease # and Lessee of Record: VC-619-0 - Cimarex Energy Co. BY:

Bradley Cantrell, Attorney-in-Fact (Name and Title of Authorized Agent)

(Signature of Authorized Agent)

s

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Seal) Signature of Nofarial Ofticer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of  Midland )

This instrument was acknowledged before me on Date: 9 i 1 1909‘1*)': .

Bradley Cantrell, Attorney-in-Fact ('.bv CJ\\N\M{,\{ EV\MC\L\ 6 F

Name(s) of Person(s)
%%L Lovnrlee

WY 2o KARTBROWNLEE Signature of Notarial Ofticer
BCA R 3
E\\é’“ﬂ\@fﬁ: Notary Public, State of Texas / / l
:;’UL"'K"?‘“E s Syt GBALD‘%OJ My commission expires: j / 497
7o Notary ID 126052368 e [0

\
o
S
\
X

ONLINE State/Fed/Fee \}‘s 7
version .%
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Lease # and Lessee of Record: NMNM 085939 - Strata Production Company BY:

MuTed kRavareuas, U (Name and Title of Authorized Agent)

.4 A il (Signature of Authorized Agent)
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Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of New Mexico )
SS)
County of Chaves )
This instrument was acknowledged before me on ‘ Date: ﬁ[ b [1&1& By: .
: oo
MiTen g gaKkaska NP b Svokn Woducdhon Coraoiy
Name(s) of Person(s)
_ filfon WMashoaa] st
(Seal) Signature of Notarial Officer
My commission expires: _ O lo— 0l - 2024,
STATE OF NEW MEXICO
NOTARY PUBLIC
COLLIN MICHAEL UNDERATION
COMMISSION# 1138130 | a8
EXP. 06-06-2026 RAN
\’\
W\
OMLINE State/Fed/Fee S 5
version %%
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To Communitization Agreement dated

EXHIBIT A

August 1st

, 2024

Plat of communitized area covering the:

Subdivisions. W/2

of Sect(s). 3& 10 ,T 23S ,R_32E ,NMPM,

-

ONLINE
version
August 2021

Tract 1:
NMNM 085939
320.00 Acres

Tract 2:
NMNM 126969
279.02 Acres

Tract 3:
VC-619-0
40.00 Acres

Lea County, NM.
Red Tank 10-3 Federal Com 352H (API#: 30-025-53124)

3 (39.4L8‘; . -
E G H
I8 J |
M 0] P
10 D B A
E G H
J I
0 P

State/Fed/Fee 8
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EXHIBIT B

To Communitization Agreement dated Aupust 1%,

2024 , embracing the

Subdivisions W/2

of Sect(s)_3& 10 ., T 238 R 32E  ,NM.PM, Lea

County, NM

Operator ofCommunitized Area: Cimarex Energy Co.

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.: NMNM 085939
Lease Date: 12/01/1990

1.ease Term: 5 yeats

Lessor: United States of America

Original Lessee: Scott Exploration

Present Lessee: Strata Production Company

Description of Land Committed: Subdivisions W72

3

County, NM

Sect(s) 10 , Twp__238 ,Rng_32E NMPM, Lea
Number of Acres: 320.00

Royalty Rate: 12.5%

Name and Percent ORRI Owners*:

Ann Murphy-Daily

Apollo Permian, LLC

Bowtie Slash Energy, Inc.

Eileen Grevey, LLC

Hat Mesa Oil Company

Helen Grevey, LLC

Hutchings Oil Company

HW Land Company, LLC

Jetstream Royalty Partners, LP
Lazy J Bar Crane, LLC

LEM, LL.C

Marianne Fischer, LLC

Mark B, Murphy Irrevocable Trust
Matthew B. Murphy

Mitchell Exploration, Inc.

Pegasus Resources H, LLC

Permian Basin Investment Corporation
Robert Eaton

Robin L. Morgan

Sealy Hutchings Cavin, Inc.

Strata Production Company

Susan S. Murphy Marital Trust wit/a did 11/15/2012
TD Minerals LLC

Warren, Inc.

West Bend Energy Partners 111, LLC
Winn Investments, Inc.

*Subject to Title Verification

Naine and Percent WIOwners:  Cimarex Energy Co. (100%)

ONLINE State/Fed/Fee
version
August 2021



TRACT NO. 2

Iease Serial No.: NMNM 126969
l.ease Date: 9/01/2011
Lease Term: 10 vears
Lessor: United States of America
Original Lessee: Cimarex Energy Co.
Present Lessee; Cimarex Energy Co.
Description of Land Committed: Subdivisions _Lots 3 and 4, SENW, & SW )
Sect(s)___ 3 , Twp_ 23S  Rng_32E__, NMPM, Lea County, NM
Number of Acres: 279.02
Royaity Rate: 12.5%
Name and Percent ORRI Owners:  _Nene
Name and Percent WIOwners: Cimarex Energy Co. {100%)
TRACT NO. 3
Lease Serial No.: _VC-619-0
Lease Date: 4/01/2019
Lease Term: 5 years
Lessor: State of New Mexico
Original Lessee: _Cimarex Energy Co,
Present Lessee: _Cimarex Energy Co.
Description of Land Committed:; Subdivisions__ SWNW ,
Sect(s) 3 , Twp_ 238 Rng_32E , NMPM, Lea County, NM
Number of Acres: 40
Royalty Rate: 20%
Name and Percent ORRI Owners:  None
Name and Percent WIOwners; Cimarex Energy Co. (100%)
ONLINE State/Fed/Fee
version

August 2021
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Traet numbers

Tract No. 1

Tract No. 2

Tract No. 3

Total:

RECAPITULATION

Number of Acres Percentage of Interest
Committed in Communitized Area
320.00 50.0767%
279.02 43.6637%
40.00 6.2596%
639.02 100.0000%
State/Fed/Fee
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OPERATOR/WORKING INTEREST OWNER:
Cimarex Energy Co.

Dated this E | day of , 2024

By: (Signature ot /@ 4 %

L/(__—/

By: (Printed Name) Bradley Cantrell

Title: Attorney-in-Fact

ACKNOWLEDGMENT

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this E& day of %g@ggmmfg 2024, by
Bradley Cantrell, acting as Attorney-in-Fact, for Cimarex Energy Co., a Delaware corporation, on behalf

of said corporation.
%A M

Received by OCD: 10/10/2025 12:57:41 PM

Wity Y ' -
SNeveen,  KAIMI BROWNLEE - _
SS3 % Notary Public, State of Texas Notary Public in and for the State of Texas
24 PN 25 Comm. Expires 03-26-2027
GRS o : 2 [ s /
‘g Notary ID 126052368 My Commission Expires: 5/ e / 903‘7
aad 13 v
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www.nmstatelands.org

Stephanie Garcia Richard State qf
COMMISSIONER

310 OLD SANTA FE TRAIL
P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

February 25, 2024

Re: Communitization Agreement Approval
Red Tank 10 3 Federal Com #401H
Cimarex Energy Company

To Whom It May Concern,

The Commissioner of Public Lands has this date approved the Communitization
Agreement as described in the submitted packet. Enclosed are three Certificates of
Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized
substances are produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other
working interest owners hold legal or equitable title to the leases which are committed
hereto, nor does the Commissioner’'s approval constitute adjudication of any federal or
private interests, or warrant or certify that the information supplied by the operator
regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

Joseph Thompson

Joseph Thompson
Petroleum Specialist
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Cimarex Energy Company
Red Tank 10 3 Federal Com #401H
Wolfeamp
Township: 23 South, Range: 32 East, NMPM
Section 03: W2
Section 10: W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
August 1,2024, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25" day of Fepruary, 2025.

< GRI63R

COMMISSIONER Q{F PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR
0il, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2024
ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-0_25 - 53125

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area') are described as follows:

<
Subdivisions W/2 ) g
Sect(s) 3 & 10, T 23S ,R_32E ,NMPM Lea County, NM S
containing 639.02 acres, more or less, and this agreement shall include only the g

Wolfcamp Formation g
or pool, underlying said lands and the Oil and Gas 83%‘\‘\52,
(hereinafter referred to as “communitized substances”) producible from such formation. \3‘ \,\ :r
ONLINE State/Fed/Fee 69.% 1 :i
Xi;ii?nzoza §
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the patties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a wgél\q&l
wells which may be drilled offsetting said area. 4 L) 3

o

State/Fed/Fee 2

Released to Imaging: 12/2/2025 1:29:12 PM



Page 76 of 144

Received by OCD: 10/10/2025 12:57:41 PM

10.

ONLINE
version
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The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is August Month__ 1St _Day, 2024 vear,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary patties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto.

Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the
date of execution, this Agreement shall automatically terminate, along with the ability
to produce communitized substances, unless notice of reworking or drilling operations
on the communitized area is made within 60 days of cessation of production of
communitized substances and are thereafter conducted with reasonable diligence or
the Commissioner of Public Lands otherwise grants an exception to continued drilling
operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be
approved by the Commissioner. As to State Trust Lands, written notice of intention to
commence any operations hereunder shall be filed with the Commissioner within
thirty(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days,

and the cessation of such operations for more than twenty (20) consecutive days shallb 5‘\‘\»\

be considered as an abandonment of such operations as to any lease from the State@f
New Mexico included in this Agreement. All requests to the Commissionet%o&\ant an

exception or exceptions for the compliance of other state rules, laws, 01‘@h’ ies must
State/Fed/Fee 3
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16.

17,
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be made in writing within thirty (30) days after the cessation of such production, and a
report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more
than twenty (20) consecutive days shall be considered as an abandonment of such
operations as to this Agreement or any lease from the State of New Mexico included
in this Agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of
anysuch land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal lands shall be
subject to approval by the Secretary of the Interior, and as to State of New Mexico lands
shall be subject toapproval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

In the event that Operator is aggrieved by a decision of the Commissioner with

respect to any action by the Commissioner arising under this Agreement, Operator

may within thirty (30) days after the date of such action file an administrative contest
pursuant to 19-7-64 NMSA (1978) and 19.2.15 NMAC. Operator shall initiate no

court action against the Commissioner or New Mexico State Land Office regarding

this Agreement except to appeal a final decision of the Commissioner rendered “m‘\,
pursuant to such a contest proceeding, and as provided by 19-7-64 NMSA (197@}5

The Parties agree that any venue for any appeal or other action shall be Q&\Sa\qt Fe
New Mexico. 5%.'%

State/Fed/Fee 4
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18. Operator shall notify the Commissioner in writing within ten (10) days of (i)
Operator’s receipt of any compliance order, enforcement order, notice of violation,
warning letter, or other written notice of final or contemplated enforcement action
taken by any federal, state, or local governmental entity arising out of or concerning
any of Operator’s operations on New Mexico state trust land; (ii) Operator’s receipt of
any order, judgment, or decree (on consent or otherwise)entered by any federal or
state court against Operator arising out of or concerning any of Operator’s operations
on New Mexico state trust land; or (iii) Operator’s receipt of any written notice of
claim, written pre-suit notice, or lawsuit arising out of or concerning any of
Operator’s operations on New Mexico state trust land. Upon the Commissioner’s
request, Operator shall promptly provide the Commissioner with a copy of any such
order, judgment, decree, notice, letter, or lawsuit.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Cimarex Energy Co. Lessees of Record Cimarex Energy Co. (NMNM 126969 & VC-619-0)

By Bradley Cantrell Strata Production Company (NMNM 085939)

Print name of person

Attorney-in-Fact

g ) o

Py
Signature

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of. )
County of ) §8)
This instrument was acknowledged before me on
DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of Texas )
County of Midland S
This instrument was acknowledged before me on
DATE

By Bradley Cantrell

Name(s) of Person(s)
as Attorney-in-Fact of Cimarex Energy Co.

Type of authority, e.g., officer, trustee, etc

Name of party on behalf of whom instrument was executed

: i 2
L7 A ._.5'//*(( it AALAL

gy, 7

75“ o, KAIMI BROWNLEE
=32 fBlary Public, State of Texas

3

Signature of Notarial Officer

&
o\

&
=
)

4s

My commission expires:_« ;l ¢ ! :9./‘"':3"/[

Lty

)5t Mo
\1?(
h:d

::, N § Comm. Expires 03-26-2027
ZEoFeS  Notary ID 126052368

Zmita
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Lease # and Lessee of Record: NMNM 126969 - Cimarex Energy Co. BY:

Bradley Cantrell, Attorney-in-Fact (Name and Title of Authorized Agent)

(Signature of Authorized Agent)
of oK

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on DateBy
Name(s) of Person(s)
(Seal) Signature of Notarial Ofticer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
sS)
County of Midland )
This instrument was acknowledged before me on Date: ] |¢ f"b-"“lBy: _

Bradley Cantrell, Attorney-in-Fact ?\w C;!V\DNQ( 'E{\'CN(\\\ (@8

Name(s) of Person(s)

Wit P pecirclec

Signature of Notarial Officer

R KAIMI(BEAWVNLEE
To."A %%z Notary Public, State of Texas

-

g' P . -5 J ] 4 |
zan PN 25 Comm. Expires 03-26-2027 L. . 2 173 [ 1935477
"ijl';il%"{;t“ Notary 1D 126052368 My commission expires: __ 3’.‘-0;»' ‘..r’- A f
Wi
\; \—\ e{gs
efsﬁss \\
ONLINE State/Fed/Fee 7

version
August 2024

Released to Imaging: 12/2/2025 1:29:12 PM



Page 81 of 144

Received by OCD: 10/10/2025 12:57:41 PM

Lease # and Lessee of Record: VC-619-0 - Cimarex Energy Co. BY:

Bradley Cantrell, Attorney-in-Fact (Name and Title of Authorized Agent)

% /;-7/"1—3 (Signature of Authorized Agent)
E LN

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of  Midland )

This instrument was acknowledged before me on Date: ﬂ lﬂ ]&H By: .

Bradley Cantrell, Attorney-in-Fact QDY CWY\AY'ML W%L\ Co-

Name(s) of Person(s) :

(Seal Signature of Notarial Officer

M KAIMI BROWNLEE

“A6E i . . .
iy i i - My commission expires:

¥ 23 Comm. Expires 03-26-2027

IR ey
A0 Notary ID 126052368

Z,
%

ONLINE State/Fed/Fee 7
version
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Lease # and Lessee of Record: NMNM 085939 - Strata Production Company BY:
_ Maod ravAwias POk | 1 Es (Name and Title of Authorized Agent)

m Loe— (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )

_ SS)
County of )
This instrument was acknowledged before me on DateBy

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of New Mexico )
SS)
County of Chaves )
This instrument was acknowledged before me on Date: 192 é / @Z'_—l By: .
Miken !4,-“ o s s N \|P QL (\S\Tu\; r;:v\ ooy, (o N\ \_w‘\\-‘\
Name(s) of Person(s)
LU\ 9&44 Undec slur—
(Seal) Signature of Notarial Officer
My commission expires: 05" 0b-2e2p
STATE OF NEW MEXICO
NOTARY PUBLIC
%] COLLIN MICHAEL UNDERATION T
COMMISSION# 1138130 e
EXP. 06-06-2026 \ D
\
oW
ONLINE State/Fed/Fee Q)c’ 6
March 2024
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EXHIBIT A

To Communitization Agreement dated August 1st

,2024

Plat of communitized area covering the:

Subdivisions W/2

3

of Sect(s)._3& 10 ,T 23S ,R_32E ,NMPM, Lea County, NM.
Red Tank 10-3 Federal Com 401H (API#: 30-025-53125)
4 L2 L1
3 (39.&)
Tract 1: BHL
NMNM 085939
320.00 Acres 3 G w
Tract 2:
NMNM 126969 L J |
279.02 Acres
Tract 3: p 2 g
VC-619-0
40.00 Acres
D B A
10
E G H
J
(0] P
ONLINE State/Fed/Fee 8

version
August 2021
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EXHIBIT B

To Communitization Agreement dated August 1%, 2024 , embracing the
Subdivisions W72
of Sect(s)_3& 10 ., T 23S R 32E _N.M.PM., Lea County, NM
Operator of Communitized Area: Cimarex Energy Co.
DESCRIPTION OF LEASES COMMITTED
TRACTNO. 1
Lease Serial No.: NMNM 085939
Lease Date: 12/01/19%0
Lease Term: 5 years
Lessor: United States of America
Original Lessee: Scoit Exploration
Present Lessee: Strata Production Company
Description of Land Committed: Subdivisions W/2 .
Sect(s) 10 ,Twp 238 ,Rng__ 32E  NMPM, Lea County, NM
Number of Acres: 320.00
Royalty Rate: 12.5%

Name and Percent ORRI Owners*:

Ann Murphy-Daily

Apollo Permian, LLC

Bowtie Slash Energy, Inc.

Eileen Grevey, LLC

Hat Mesa Oil Company

Helen Grevey, LLC

Hutchings Oil Company

HW Land Company, LLC

Jetstream Royalty Partners, LP
Lazy I Bar Crane, LLC

LEM, LL.C

Marianne Fischer, LLC

Mark B. Murphy Irrevocable Trust
Matthew B, Murphy

Mitchel Exploration, Inc.

Pegasus Resources 11, LLC

Permian Basin Investment Corporation
Robert Taton

Robin L. Morgan

Sealy Hutchings Cavin, Inc.

Strata Production Company

Susan 5. Murphy Marital Trust u/t/a dtd 11/15/2012
TD Minerals LLC

Warren, Inc.

West Bend Energy Partners 11, LLC
Winn Investments, Inc.

*Subject to Title Verificalion

Name and Percent WIOwners:  Cimarex Energy Co. (100%)

ONLINE State/Fed/Fee
version
August 2021



TRACT NO. 2

august 2021

Lease Serial No.: NMNM 126969
Lease Date: 9/01/2011

Lease Term: 10 years

Lessor: United States of America

Original Lessee: Cimarex Energy Co.

PresentLessee: Cimarex Energy Co,

Description of Land Conunitted: Subdivisions__Lots 3 and 4. SENW, & SW ,
Sect(s) 3 ,Twp__ 23§ ,Rng_ 32E ,NMPM, Lea County, NM
Number of Acres: 279.02

Royalty Rate: 12.5%

Name and Percent ORRI Owners:  _None

Name and Percent WIOwners: Cimarex Energy Co. (100%)

TRACT NO. 3

Lease Serial No.: VC-619-0

Lease Date: 4/01/2019

Lease Term: 5 years

Lessor: State of New Mexico

Original Lessee: _Cimarex Energy Co.

Present Lessee: _Cimarex Energy Co.,

Description of Land Committed: Subdivisions__ SWNW ,

Sect(s) 3 ,Twp_238 Rng_32E ,NMPM, Lea County, NM
Number of Acres: 40

Royalty Rate: 20%

T;lame and Percent ORRI CGwners:  None

Name and Percent W10wners: Cimarex Energy Co. (100%)

ONLINE State/Fed/Fee 10

version



Traet numbers

Tract No. 1
Tract No. 2
Tract No. 3

Total:

ONLINE
version
August 2021

RECAPITULATION

Percentage of Interest

Number of Acres
Committed in Communitized Area
320.00 50.0767%
279.02 43.6637%
40.00 6.2596%
639.02 100.0000%

State/Fed/Fee

11
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OPERATOR/WORKING INTEREST OWNER:

Cimarex Energy Co.

Dated this

, 2024

By: (Signature) W

By: (Printed Name) Bradley Cantrell

Title: Attorney-in-Fact

STATE OF TEXAS

COUNTY OF MIDLAND

§
§
§

o A

ACKNOWLEDGMENT

This instrument was acknowledged before me on this 9 day of &?ENML, 2024, by

Bradley Cantrell, acting as Attorney-in-Fact, for Cimarex Energy Co., a Delawaré corporation, on behalf

of said corporation.

\\\‘?',’“11

V‘}“f?’):,,o KAIMI BROWNLEE
‘.:fj’-éNolary’ Public, State of Texas

f‘e(«f'i“: Comm. Expires 03-26-2027

77, 0F (W Notary ID 126052368

i

4, 'ty

0,

R

=,
“,

SuSIN

ONLINE
version
August 2021

Notary Public in and for the State of Texas

My Commission Expires: 5/24 / 903'7

State/Fed/Fee 12
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date/Time: 12/13/2024 9:10 AM Serial Register Page

Single Serial Number Report NMNM105316528 Page 1 of 4
Authority Total Acres Serial Number
01-12-1983; 096STAT2447; 30USC188; FED O&G ROYALTY 640.0000 NMNM105316528

MGT ACT-1982, TITLE IV.
Legacy Serial No

NMNM 085939
Product Type: 312021 O&G COMPETITIVE PUBLIC DOMAIN LEASE POST 1987

Commodity: Oil & Gas Case File Jurisdiction:
Case Disposition: AUTHORIZED - 11/20/1990
CASE DETAILS NMNM105316528
MLRS Case Ref C-7958836
Case Name
Unit Agreement Name
Split Estate Fed Min Interest
Effective Date 12/01/1990 Split Estate Acres Future Min Interest No
Expiration Date Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royalty Interest
Formation Name Approval Date Held In a Producing Unit No
Parcel Number 9010152 Sale Date 10/17/1990 Number of Active Wells
Parcel Status Sales Status Production Status Held by Actual Production
Total Bonus Amount 60,800.00
Related Agreement Tract Number Lease Suspended No
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM105316528
Name & Mailing Address Interest Relationship Percent
Interest
CIMAREX ENERGY CO. 6001 DEAUVILLE BLVD., SUITE 300 MIDLAND TX 79706 OPERATING RIGHTS 0.000000
STRATA PRODUCTION CO 1301 N SYCAMORE AVE ROSWELL NM 88201 LESSEE 100.000000
STRATA PRODUCTION CO 1301 N SYCAMORE AVE ROSWELL NM 88201 OPERATING RIGHTS 0.000000
RECORD TITLE
(No Records Found)
OPERATING RIGHTS
(No Records Found)
LAND RECORDS NMNM105316528
Mer Twp Rng Sec  Survey Survey Subdivision District / Field Office County Mgmt
Type Number Agency
23 0230S 0320E 010 Entire ENTIRE PECOS DISTRICT OFFICE LEA BUREAU OF
Section SECTION CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMNM105316528
Action Date  Date Filed Effective Action Name Action Status Action Information
Date
06/27/2022 OVERRIDING ROYALTY FILED Payment Amount: 15
Case Action Status Date: 2022-06-27
04/12/2023 TRANSFER OF OPERATING DRAFT ;Bond: C-8336387
RIGHTS To Entity: Cimarex Energy Company
From Entity: Marathon Oil Permian LLC
Payment Amount: 105
Case Action Status Date: 2023-04-12
10/16/1990 10/16/1990 CASE ESTABLISHED APPROVED/ACCEPTED Action Remarks: 9010152
10/17/1990 10/17/1990 BID RECEIVED APPROVED/ACCEPTED Action Remarks: $60800.00;
10/17/1990 10/17/1990 MONIES RECEIVED APPROVED/ACCEPTED Action Remarks: $1280.00;
10/17/1990 10/17/1990 SALE HELD APPROVED/ACCEPTED
10/26/1990 10/26/1990 MONIES RECEIVED APPROVED/ACCEPTED Action Remarks: $59520.00;
11/20/1990 11/20/1990 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: LR/ML
11/20/1990 11/20/1990 LEASE ISSUED APPROVED/ACCEPTED
12/01/1990 12/01/1990 BOND ACCEPTED APPROVED/ACCEPTED Action Remarks: EFF 01/27/89;NM1538
12/01/1990 12/01/1990 EFFECTIVE DATE APPROVED/ACCEPTED

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Run Date/Time: 12/13/2024 9:10 AM
Single Serial Number Report

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
Serial Register Page
NMNM105316528

Page 89 of 144

Page 2 of 4

Action Date  Date Filed Action Name Action Status Action Information

12/01/1990 12/01/1990 FUND CODE APPROVED/ACCEPTED Action Remarks: 05;145003

12/01/1990 12/01/1990 RLTY RATE - 12 1/12% APPROVED/ACCEPTED

12/13/1990 12/13/1990 RENTAL RECEIVED APPROVED/ACCEPTED Action Remarks: $960.00;21/0156709575

02/21/1991 02/21/1991 RECORDS NOTED APPROVED/ACCEPTED

04/22/1991 04/22/1991 OVERRIDING ROYALTY APPROVED/ACCEPTED

06/19/1991 06/19/1991 OVERRIDING ROYALTY APPROVED/ACCEPTED

10/30/1991 10/30/1991 OVERRIDING ROYALTY APPROVED/ACCEPTED

10/30/1991 10/30/1991 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: PERMIAN H/PERMIAN B
RIGHTS

11/04/1991 11/04/1991 RENTAL RECEIVED APPROVED/ACCEPTED Action Remarks: $960.00;21/11119

02/19/1992 02/19/1992 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: AR/JLV

04/02/1993 04/02/1993 APD FILED APPROVED/ACCEPTED Action Remarks: STRATA PROD CO

04/30/1993 04/30/1993 APD APPROVED APPROVED/ACCEPTED Action Remarks: COLIBRI FED #1

05/19/1993 05/19/1993 OVERRIDING ROYALTY APPROVED/ACCEPTED

05/27/1993 05/27/1993 CASE MICROFILMED/SCANNED APPROVED/ACCEPTED Action Remarks: CNUM 568,216 JS

11/24/1993 11/24/1993 RENTAL RECEIVED APPROVED/ACCEPTED Action Remarks: $960.00;21/3128

11/14/1994 11/14/1994 RENTAL RECEIVED APPROVED/ACCEPTED Action Remarks: $960.00;21/0000000010

07/14/1995 07/14/1995 ASSIGNMENT OF RECORD APPROVED/ACCEPTED Action Remarks: SCOTT/STRATA PROD CO
TITLE

10/30/1995 10/30/1995 ASGN APPROVED APPROVED/ACCEPTED Action Remarks: EFF 08/01/95;

10/30/1995 10/30/1995 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: TF/LR

11/30/1995 11/30/1995 HELD BY PROD - ACTUAL APPROVED/ACCEPTED

07/08/1996 07/08/1996 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: QUANTUM/STRATA PROD
RIGHTS

10/17/1996 10/17/1996 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: LR

09/12/1997 09/12/1997 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: SCOTT/STRATA
RIGHTS

10/22/1997 10/22/1997 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: LR

06/11/2007 06/11/2007 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: BLAKE ELO/STRATA PR;1
RIGHTS Receipt Number: 1505633

08/08/2007 08/08/2007 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: JLV

01/12/2011 01/12/2011 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: G GAIL MO/STRATA PR;1
RIGHTS Receipt Number: 2276755

03/17/2011 03/17/2011 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: LBO

05/09/2014 05/09/2014 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: VAREL MARCIA/STRATA;1
RIGHTS Receipt Number: 3029441

05/09/2014 05/09/2014 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: LADUE JACK/STRATA;1
RIGHTS Receipt Number: 3029441

06/17/2014 06/17/2014 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: CAVIN ET/SEALY HUT;1
RIGHTS Receipt Number: 3057912

07/31/2014 07/31/2014 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: MJD

10/03/2014 10/03/2014 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: BTM

12/02/2015 12/02/2015 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: BUDDENDOR/BLACK MOU;1
RIGHTS Receipt Number: 3445215

02/04/2016 02/04/2016 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: JA

02/04/2016 02/04/2016 DEC ISSUED APPROVED/ACCEPTED Action Remarks: CORRECTION/OR ASGNS;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: BUDDENDOR/BLACK MOU;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: CAVIN ET/SEALY HUT;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: VAREL MARCIA/STRATA;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: G GAIL MO/STRATA PR;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: LADUE JACK/STRATA,;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: BLAKE ELO/STRATA PR;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: SCOTT/STRATA,;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: QUANTUM/STRATA PROD;

02/04/2016 02/04/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: PERMIAN H/PERMIAN B;

02/12/2016 02/12/2016 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: SEALY HUT/BOWTIE SL;1
RIGHTS Receipt Number: 3492422

03/18/2016 03/18/2016 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: MJD

03/18/2016 03/18/2016 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: TRNSFEROR NO INT;

02/10/2017 02/10/2017 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: BLACK MOU/TALON OIL;1
RIGHTS Receipt Number: 3761202

02/21/2017 02/21/2017 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: STRATA PR/BLACK MOU;1
RIGHTS Receipt Number: 3767489

03/08/2017 03/08/2017 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: RCC

03/08/2017 03/08/2017 TRF OPER RGTS APPROVED APPROVED/ACCEPTED Action Remarks: EFF 03/01/17;1

03/15/2017 03/15/2017 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: LBO

03/15/2017 03/15/2017 TRF OPER RGTS APPROVED APPROVED/ACCEPTED Action Remarks: EFF 03/01/17;

05/18/2017 05/18/2017 OVERRIDING ROYALTY APPROVED/ACCEPTED Action Remarks: 1

Receipt Number: 3839794
05/18/2017 05/18/2017 OVERRIDING ROYALTY APPROVED/ACCEPTED Action Remarks: 2
Receipt Number: 3839794

07/24/2017 07/24/2017 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: BLACK MOU/MARATHON;1
RIGHTS Receipt Number: 3901802

07/24/2017 07/24/2017 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: TALON OIL/MARATHON;1
RIGHTS Receipt Number: 3901802

08/25/2017 08/25/2017 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: RCC

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
Serial Register Page
NMNM105316528

Run Date/Time: 12/13/2024 9:10 AM

Single Serial Number Report Page 3 of 4
Action Date  Date Filed Effective Action Name Action Status Action Information
Date
08/25/2017 08/25/2017 TRF OPER RGTS APPROVED APPROVED/ACCEPTED Action Remarks: EFF 08/01/17;
08/29/2017 08/29/2017 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: RCC
08/29/2017 08/29/2017 TRF OPER RGTS APPROVED APPROVED/ACCEPTED Action Remarks: EFF 08/01/17;
03/01/2019 03/01/2019 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: SURF OIL/STRATA PR;1
RIGHTS Receipt Number: 4385715
03/01/2019 03/01/2019 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: MONARCH O/STRATA PR;1
RIGHTS Receipt Number: 4385717
07/22/2019 07/22/2019 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: JY
07/22/2019 07/22/2019 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: (2)
07/22/2019 07/22/2019 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: (1)
08/20/2019 08/20/2019 TRANSFER OF OPERATING APPROVED/ACCEPTED Action Remarks: HUTCHINGS/STRATA PR;1
RIGHTS Receipt Number: 4537815
11/25/2019 11/25/2019 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: PM
11/25/2019 11/25/2019 TRF OPER RGTS DENIED APPROVED/ACCEPTED Action Remarks: HUTCHINGS NO OR
02/24/2020 02/24/2020 OVERRIDING ROYALTY APPROVED/ACCEPTED Action Remarks: 2
Receipt Number: 4696854
02/24/2020 02/24/2020 OVERRIDING ROYALTY APPROVED/ACCEPTED Action Remarks: 1
Receipt Number: 4696854
08/25/2021 08/25/2021 OVERRIDING ROYALTY APPROVED/ACCEPTED Action Remarks: 1
Receipt Number: 4945477
07/15/2022 11/22/2021 TRANSFER OF OPERATING REJECTED/DENIED Action Remarks: CENTENNIA/STRATA PR;1;
RIGHTS Centennial no OR
Receipt Number: 4981899
Case Action Status Date: 2022-07-15
07/15/2022 11/22/2021 TRANSFER OF OPERATING REJECTED/DENIED Action Remarks: JAMES ET/STRATA PR;1;
RIGHTS James no OR
Receipt Number: 4981899
Case Action Status Date: 2022-07-15
08/16/2023 08/16/2023 08/16/2023 OVERRIDING ROYALTY FILED Payment Amount: 15
Case Action Status Date: 2023-08-16
08/16/2023 08/16/2023 08/16/2023 OVERRIDING ROYALTY FILED Payment Amount: 15
Case Action Status Date: 2023-08-16
06/13/2024 06/13/2024 06/13/2024 OVERRIDING ROYALTY APPROVED/ACCEPTED Payment Amount: 15
Case Action Status Date: 2024-06-13
CASE TRANSACTIONS
Transaction Transaction Receipt Transaction Status Total Amount Refund Date Refund Amount
Number Date Number Received
CT-43980 Payment Submitted
CT-23907 6/27/2022 5065230 Payment Submitted $15.00
CT-53112 8/16/2023 5224982 Payment Submitted $15.00
CT-53128 8/16/2023 5224988 Payment Submitted $15.00
CT-86675 6/13/2024 5342783 Payment Submitted $15.00
ASSOCIATED AGREEMENT OR LEASE (RECAPITULATION TABLE) INFO NMNM105316528
Commitment
Agreement Commit- Status
Agreement Legacy Serial Case Tract ment Effective Allocation
Serial Number Number Disposition Product Name No Status Date Acres Percent
NMNM106350459 PENDING 02 320.0000 50.061000
NMNM106350460 PENDING 02 320.0000 33.360000
LEGACY CASE REMARKS NMNM105316528

Legacy Case Remarks includes remarks made for the case in LR2000 up until March 14, 2022. These Case Remarks will no longer be updated in
MLRS. This section of the SRP is obsolete. Please reference the MLRS website for more information and refer to the Case Actions section - Action
Information on this report for similar data.

Line Number Remark Text

0002 BONDED TRANSFEREES/LESSEES/OPERATORS:
0003 08/08/07 - STRATA PROD CO - NM1538 - SW/NM,;
0004 07/31/14 - STRATA PROD CO - NM1538 - SW;

0005 03/08/17 - BONDED OPERATOR STRATA NM1538 SW
0006 08/25/2017 - MARATHON WYB002107 NW;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Authority Total Acres Serial Number
01-12-1983; 096STAT2447; 30USC188; FED O&G ROYALTY 598.2400 NMNM105374090

MGT ACT-1982, TITLE IV.
Legacy Serial No

NMNM 126969
Product Type: 312021 COMPETITIVE PUBLIC DOMAIN LEASE POST 1987

Commodity: Oil & Gas Case File Jurisdiction:

Case Disposition: AUTHORIZED - 08/22/2011
CASE DETAILS NMNM105374090
MLRS Case Ref C-8274116
Case Name
Unit Agreement Name

Split Estate Fed Min Interest
Effective Date 09/01/2011 Split Estate Acres Future Min Interest No

Expiration Date Royalty Rate 12.5% Future Min Interest Date
Land Type Public Domain Royalty Rate Other Acquired Royalty Interest
Formation Name Approval Date Held In a Producing Unit No
Parcel Number 201107008 Sale Date 07/20/2011 Number of Active Wells
Parcel Status Sales Status Production Status Held by Actual Production
Total Bonus Amount 3,773,700.00
Related Agreement Tract Number Lease Suspended No
Application Type Fund Code 145003 Total Rental Amount
CASE CUSTOMERS NMNM 105374090
Name & Mailing Address Interest Relationship Percent
Interest
CIMAREX ENERGY CO. 6001 DEAUVILLE BOULEVARD MIDLAND TX 79706 LESSEE 100.000000
RECORD TITLE
(No Records Found)
OPERATING RIGHTS
(No Records Found)
LAND RECORDS NMNM105374090
Mer Twp Rng Sec  Survey Survey Subdivision District / Field Office County Mgmt
Type Number Agency
23 0230S 0320E 003 Aliquot S2NE,SENW,S2 PECOS DISTRICT OFFICE LEA BUREAU OF
CARLSBAD FIELD OFFICE LAND MGMT
23 0230S 0320E 003 Lot 1-4 PECOS DISTRICT OFFICE LEA BUREAU OF
CARLSBAD FIELD OFFICE LAND MGMT
CASE ACTIONS NMNM105374090
Action Date Date Filed Action Name Action Status Action Information
04/12/2023 TRANSFER OF OPERATING RIGHTS DRAFT Payment Amount: 105
Case Action Status Date: 2023-04-12
08/14/2006 08/14/2006 MERGER NAME CHANGE APPROVED/ACCEPTED Action Remarks: GRUY/CIMAREX OF COLO
07/19/2011 07/19/2011 CASE ESTABLISHED APPROVED/ACCEPTED Action Remarks: 201107008;
07/20/2011 07/20/2011 BID RECEIVED APPROVED/ACCEPTED Action Remarks: $3773700.00;
07/20/2011 07/20/2011 SALE HELD APPROVED/ACCEPTED
08/22/2011 08/22/2011 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: BTM
08/22/2011 08/22/2011 LEASE ISSUED APPROVED/ACCEPTED
09/01/2011 09/01/2011 EFFECTIVE DATE APPROVED/ACCEPTED
09/01/2011 09/01/2011 FUND CODE APPROVED/ACCEPTED Action Remarks: 05;145003
09/01/2011 09/01/2011 RLTY RATE - 12 1/2% APPROVED/ACCEPTED
09/02/2011 09/02/2011 CASE SENT TO APPROVED/ACCEPTED Action Remarks: RROMERO;
01/23/2013 01/23/2013 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: EMR
01/23/2013 01/23/2013 TERMINATION NOTICE ISSUED APPROVED/ACCEPTED Action Remarks: CLASS II;
02/13/2013 02/13/2013 AUTOMATED RECORD VERIF APPROVED/ACCEPTED Action Remarks: EMR
02/13/2013 02/13/2013 TERMINATION VACATED APPROVED/ACCEPTED Action Remarks: CLASS II;
11/18/2020 11/18/2020 LEASE COMMITTED TO APPROVED/ACCEPTED Action Remarks: NMNM143008;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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Action Date Date Filed Action Name Action Status Action Information
COMMUNITIZATION AGREEMENT
07/19/2021 07/19/2021 HELD BY PROD - ACTUAL APPROVED/ACCEPTED Action Remarks: /1/
07/19/2021 07/19/2021 PRODUCTION DETERMINATION APPROVED/ACCEPTED Action Remarks: /1/#14H;
10/21/2021 10/21/2021 PRODUCTION DETERMINATION APPROVED/ACCEPTED Action Remarks: /1/
CASE TRANSACTIONS
Transaction Transaction Receipt Transaction Status Total Amount Refund Date Refund Amount
Number Date Number Received
CT-43979 Payment Submitted
ASSOCIATED AGREEMENT OR LEASE (RECAPITULATION TABLE) INFO NMNM105374090
Commitment
Agreement Commit- Status
Agreement Legacy Serial Case Tract ment Effective Allocation
Serial Number Number Disposition Product Name No Status Date Acres Percent
NMNM105725328 NMNM 143008 AUTHORIZED COMMUNITIZATION 01 11/18/2020 119.4800 74.918500
AGREEMENT
NMNM106350459 PENDING 01 319.2200 49.939000
NMNM106350460 PENDING 01 319.2200 33.000000
NMNM105374090

LEGACY CASE REMARKS

Legacy Case Remarks includes remarks made for the case in LR2000 up until March 14, 2022. These Case Remarks will no longer be updated in
MLRS. This section of the SRP is obsolete. Please reference the MLRS website for more information and refer to the Case Actions section - Action
Information on this report for similar data.

Line Number

Remark Text

02
03
04
05

STIPULATIONS ATTACHED TO LEASE:
NM-11-LN SPECIAL CULTURAL RESOURCE
SENM-S-17 SLOPES OR FRAGILE SOILS
SENM-S-22 PRAIRIE CHICKENS

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
HISTORICAL INFORMATION MAY ONLY BE ACCESSIBLE THROUGH THE MLRS WEBSITE.
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PUN Lease

Search Pun Lease Information

Enter PUN: |

® Active O De-Active

Lease Prefix: VC v Lease Sequence: 619

Search ] [ Clear ]

3 Active Leases were found. Export Grid To Excel (click here)
1392362 0.20000 VC-0619 RED TANK 3 FEDERAL
1408889 0.20000 VC-0619 RED TANK 10 3 FEDERAL COM
1409405 0.20000 VC-0619 RED TANK 10 3 FEDERAL COM
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Well Name PZNZ::::Y APINo. file_name name_line1 full_addr city | state zip
RED TANK 10-3 FED COM 352H 411470550 30025531240000 RED TANK 10 3 FED COM 352H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10-3 FED COM 401H 411608569 30025531250000 RED TANK 10 3 FED COM 352H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10-3 FED COM 402H 411608571 30025531260000 RED TANK 10 3 FED COM 352H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544

RED TANK 10 3 FED COM 352H APOLLO PERMIAN LLC PO BOX 14779 OKLAHOMA CITY oK 73113

RED TANK 10 3 FED COM 352H BOWTIE SLASH ENERGY INC 4 COUNTRY HILL RD ROSWELL NM 88201-9750
RED TANK 10 3 FED COM 352H EILEEN GREVEY LLC 915 CAMINO RANCHITOS NW ALBUQUERQUE NM 87114

RED TANK 10 3 FED COM 352H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW CALGARY ALBERTA  T2R0A8
RED TANK 10 3 FED COM 352H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW CALGARY ALBERTA  T2R0A8
RED TANK 10 3 FED COM 352H HAT MESA OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 352H HELEN A GREVEY LLC C/OHELEN A GREVEY POA 8704 LA SALA DEL SUR NE ALBUQUERQUE NM 87111

RED TANK 10 3 FED COM 352H HUTCHINGS OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 352H HUTCHINGS OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 352H HW LAND COMPANY LLC 3711 N CLASSEN BLVD OKLAHOMA CITY oK 73118

RED TANK 10 3 FED COM 352H LAZY ) BAR CANE LLC PO BOX 3660 ROSWELL NM 88202

RED TANK 10 3 FED COM 352H LAZY ) BAR CANE LLC PO BOX 3660 ROSWELL NM 88202

RED TANK 10 3 FED COM 352H LEMLLC 1301 N SYCAMORE AVE ROSWELL NM 88201

RED TANK 10 3 FED COM 352H MARIANNE FISHER LLC C/OHELEN A GREVEY POA 8704 LA SALA DEL SUR NE ALBUQUERQUE NM 87111

RED TANK 10 3 FED COM 352H MARK B MURPHY IRREVOCABLE TRUST DTD 12-11-12 MARK B MURPHY TRUSTEE PO BOX 2484 ROSWELL NM 88202-2484
RED TANK 10 3 FED COM 352H MATTHEW B MURPHY UNKNOWN UNKNOWN DE (null)

RED TANK 10 3 FED COM 352H MITCHELL EXPLORATION INC 6902 HOMESTEAD BLVD MIDLAND ™ 79707

RED TANK 10 3 FED COM 352H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 ~ DENVER co 80225-0627
RED TANK 10 3 FED COM 352H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 ~ DENVER co 80225-0627
RED TANK 10 3 FED COM 352H PEGASUS RESOURCES I LLC PO BOX 731077 DALLAS ™ 75373-1077
RED TANK 10 3 FED COM 352H PERMIAN BASIN INVESTMENT CORP 4010 CHAIRHURST DR RICHARDSON ™ 75082

RED TANK 10 3 FED COM 352H ROBERT EATON 2505 DON JUAN NW ALBUQUERQUE NM 87104

RED TANK 10 3 FED COM 352H ROBIN L MORGAN 135 WEST COTTONWOOD ROAD ARTESIA NM 88210

RED TANK 10 3 FED COM 352H SEALY HUTCHINGS CAVIN INC POBOX 1125 ROSWELL NM 88202-1125
RED TANK 10 3 FED COM 352H STROSE RESOURCES LLC PO BOX 2648 ROSWELL NM 88202-2648
RED TANK 10 3 FED COM 352H STATE OF NEW MEXICO TAXATION & REVENUE DEPARTMENT P O BOX 2308 SANTAFE NM 87504-2308
RED TANK 10 3 FED COM 352H STRATA PRODUCTION COMPANY PO BOX 1030 ROSWELL NM 88202-1030
RED TANK 10 3 FED COM 352H SUSAN S MURPHY MARITAL TRUST DTD 11-15-2012 SUSAN S MURPHY TRUSTEE 706 W BRAZOS ROSWELL NM 80201

RED TANK 10 3 FED COM 352H TD MINERALS LLC 8111 WESTCHESTER DR STE 900 DALLAS ™ 75225

RED TANK 10 3 FED COM 352H TD MINERALS LLC 8111 WESTCHESTER DR STE 900 DALLAS ™ 75225

RED TANK 10 3 FED COM 352H WARREN INC PO BOX 10400 ALBUQUERQUE NM 87184-0400
RED TANK 10 3 FED COM 352H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701 FORTWORTH ™ 76107

RED TANK 10 3 FED COM 352H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701 FORTWORTH ™ 76107

RED TANK 10 3 FED COM 352H WINN INVESTMENTS INC 706 WEST BRAZOS ROSWELL NM 88201

RED TANK 10 3 FED COM 401H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10 3 FED COM 401H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10 3 FED COM 401H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10 3 FED COM 401H APOLLO PERMIAN LLC PO BOX 14779 OKLAHOMA CITY oK 73113

RED TANK 10 3 FED COM 401H BOWTIE SLASH ENERGY INC 4 COUNTRY HILL RD ROSWELL NM 88201-9750
RED TANK 10 3 FED COM 401H EILEEN GREVEY LLC 915 CAMINO RANCHITOS NW ALBUQUERQUE NM 87114

RED TANK 10 3 FED COM 401H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW CALGARY ALBERTA  T2R0A8
RED TANK 10 3 FED COM 401H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW CALGARY ALBERTA  T2R0A8
RED TANK 10 3 FED COM 401H HAT MESA OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 401H HELEN A GREVEY LLC C/OHELEN A GREVEY POA 8704 LA SALA DEL SUR NE ALBUQUERQUE NM 87111

RED TANK 10 3 FED COM 401H HUTCHINGS OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 401H HUTCHINGS OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 401H HW LAND COMPANY LLC 3711 N CLASSEN BLVD OKLAHOMA CITY oK 73118

RED TANK 10 3 FED COM 401H LAZY ) BAR CANE LLC PO BOX 3660 ROSWELL NM 88202

RED TANK 10 3 FED COM 401H LAZY ) BAR CANE LLC PO BOX 3660 ROSWELL NM 88202

RED TANK 10 3 FED COM 401H LEMLLC 1301 N SYCAMORE AVE ROSWELL NM 88201

RED TANK 10 3 FED COM 401H MARIANNE FISHER LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE ALBUQUERQUE NM 87111

RED TANK 10 3 FED COM 401H MARK B MURPHY IRREVOCABLE TRUST DTD 12-11-12 MARK B MURPHY TRUSTEE PO BOX 2484 ROSWELL NM 88202-2484
RED TANK 10 3 FED COM 401H MATTHEW B MURPHY UNKNOWN UNKNOWN DE (null)

RED TANK 10 3 FED COM 401H MITCHELL EXPLORATION INC 6902 HOMESTEAD BLVD MIDLAND ™ 79707

RED TANK 10 3 FED COM 401H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 ~ DENVER co 80225-0627
RED TANK 10 3 FED COM 401H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 ~ DENVER co 80225-0627
RED TANK 10 3 FED COM 401H PEGASUS RESOURCES I LLC PO BOX 731077 DALLAS ™ 75373-1077
RED TANK 10 3 FED COM 401H PERMIAN BASIN INVESTMENT CORP 4010 CHAIRHURST DR RICHARDSON ™ 75082

RED TANK 10 3 FED COM 401H ROBERT EATON 2505 DON JUAN NW ALBUQUERQUE NM 87104

RED TANK 10 3 FED COM 401H ROBIN L MORGAN 135 WEST COTTONWOOD ROAD ARTESIA NM 88210

RED TANK 10 3 FED COM 401H SEALY HUTCHINGS CAVIN INC POBOX 1125 ROSWELL NM 88202-1125
RED TANK 10 3 FED COM 401H STROSE RESOURCES LLC PO BOX 2648 ROSWELL NM 88202-2648
RED TANK 10 3 FED COM 401H STATE OF NEW MEXICO TAXATION & REVENUE DEPARTMENT P O BOX 2308 SANTAFE NM 87504-2308
RED TANK 10 3 FED COM 401H STRATA PRODUCTION COMPANY PO BOX 1030 ROSWELL NM 88202-1030
RED TANK 10 3 FED COM 401H SUSAN S MURPHY MARITAL TRUST DTD 11-15-2012 SUSAN S MURPHY TRUSTEE 706 W BRAZOS ROSWELL NM 80201

RED TANK 10 3 FED COM 401H TD MINERALS LLC 8111 WESTCHESTER DR STE 900 DALLAS ™ 75225

RED TANK 10 3 FED COM 401H TD MINERALS LLC 8111 WESTCHESTER DR STE 900 DALLAS ™ 75225

RED TANK 10 3 FED COM 401H WARREN INC PO BOX 10400 ALBUQUERQUE NM 87184-0400
RED TANK 10 3 FED COM 401H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701 FORTWORTH ™ 76107

RED TANK 10 3 FED COM 401H WEST BEND ENERGY PARTNERS |1 LLC 1320 S UNIVERSITY DR SUITE 701 FORTWORTH ™ 76107

RED TANK 10 3 FED COM 401H WINN INVESTMENTS INC 706 WEST BRAZOS ROSWELL NM 88201

RED TANK 10 3 FED COM 402H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10 3 FED COM 402H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10 3 FED COM 402H COTERRA ENERGY OPERATING CO. PO BOX 4544 HOUSTON ™ 77210-4544
RED TANK 10 3 FED COM 402H APOLLO PERMIAN LLC PO BOX 14779 OKLAHOMA CITY oK 73113

RED TANK 10 3 FED COM 402H BOWTIE SLASH ENERGY INC 4 COUNTRY HILL RD ROSWELL NM 88201-9750
RED TANK 10 3 FED COM 402H EILEEN GREVEY LLC 915 CAMINO RANCHITOS NW ALBUQUERQUE NM 87114

RED TANK 10 3 FED COM 402H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW CALGARY ALBERTA  T2R0A8
RED TANK 10 3 FED COM 402H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW CALGARY ALBERTA  T2R0A8
RED TANK 10 3 FED COM 402H HAT MESA OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 402H HELEN A GREVEY LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE ALBUQUERQUE NM 87111

RED TANK 10 3 FED COM 402H HUTCHINGS OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 402H HUTCHINGS OIL COMPANY PO BOX 1216 ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 402H HW LAND COMPANY LLC 3711 N CLASSEN BLVD OKLAHOMA CITY oK 73118

RED TANK 10 3 FED COM 402H LAZY ) BAR CANE LLC PO BOX 3660 ROSWELL NM 88202

RED TANK 10 3 FED COM 402H LAZY ) BAR CANE LLC PO BOX 3660 ROSWELL NM 88202

RED TANK 10 3 FED COM 402H LEMLLC 1301 N SYCAMORE AVE ROSWELL NM 88201

RED TANK 10 3 FED COM 402H MARIANNE FISHER LLC C/OHELEN A GREVEY POA 8704 LA SALA DEL SUR NE ALBUQUERQUE NM 87111

RED TANK 10 3 FED COM 402H MARK B MURPHY IRREVOCABLE TRUST DTD 12-11-12 MARK B MURPHY TRUSTEE PO BOX 2484 ROSWELL NM 88202-2484
RED TANK 10 3 FED COM 402H MATTHEW B MURPHY UNKNOWN UNKNOWN DE (null)

RED TANK 10 3 FED COM 402H MITCHELL EXPLORATION INC 6902 HOMESTEAD BLVD MIDLAND ™ 79707

RED TANK 10 3 FED COM 402H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 ~ DENVER co 80225-0627
RED TANK 10 3 FED COM 402H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 ~ DENVER co 80225-0627
RED TANK 10 3 FED COM 402H PEGASUS RESOURCES I LLC PO BOX 731077 DALLAS ™ 75373-1077
RED TANK 10 3 FED COM 402H PERMIAN BASIN INVESTMENT CORP 4010 CHAIRHURST DR RICHARDSON ™ 75082

RED TANK 10 3 FED COM 402H ROBERT EATON 2505 DON JUAN NW ALBUQUERQUE NM 87104

RED TANK 10 3 FED COM 402H ROBIN L MORGAN 135 WEST COTTONWOOD ROAD ARTESIA NM 88210

RED TANK 10 3 FED COM 402H SEALY HUTCHINGS CAVIN INC POBOX 1125 ROSWELL NM 88202-1125
RED TANK 10 3 FED COM 402H STROSE RESOURCES LLC PO BOX 2648 ROSWELL NM 88202-2648
RED TANK 10 3 FED COM 402H STATE OF NEW MEXICO TAXATION & REVENUE DEPARTMENT P O BOX 2308 SANTAFE NM 87504-2308
RED TANK 10 3 FED COM 402H STRATA PRODUCTION COMPANY PO BOX 1030 ROSWELL NM 88202-1030
RED TANK 10 3 FED COM 402H SUSAN S MURPHY MARITAL TRUST DTD 11-15-2012 SUSAN S MURPHY TRUSTEE 706 W BRAZOS ROSWELL NM 80201

RED TANK 10 3 FED COM 402H TD MINERALS LLC 8111 WESTCHESTER DR STE 900 DALLAS ™ 75225

RED TANK 10 3 FED COM 402H TD MINERALS LLC 8111 WESTCHESTER DR STE 900 DALLAS ™ 75225

RED TANK 10 3 FED COM 402H WARREN INC PO BOX 10400 ALBUQUERQUE NM 87184-0400
RED TANK 10 3 FED COM 402H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701 FORTWORTH ™ 76107

RED TANK 10 3 FED COM 402H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701 FORTWORTH ™ 76107

RED TANK 10 3 FED COM 402H WINN INVESTMENTS INC 706 WEST BRAZOS ROSWELL NM 88201
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ATTORNEYS AT LAW

500 DON GASPAR AVENUE
SANTA FE, NEW MEXICO 87505

TELEPHONE 505—983—8545 OFFICE LOCAT]ONS
FACSIMILE 800-886-6566
www.bwenergylaw.com COLORADO
MIGUEL SUAZO NEW MEXICO
505-946-2090 E—
MSUAZO@BWENERGYLAW.COM WYOMING

JACOB L. EVERHART
505-999-0401
JEVERHART@BWENERGYLAW.COM

October 10, 2025

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Coterra Energy Operating Co. for administrative approval to surface
commingle (pool and lease) oil and gas production from spacing units underlying the W/2 of
Sections 3 and 10, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico (the
“Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty (20) days from the date this application is received by the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

Coterra respectfully requests authority to add additional wells contained within the spacing units
identified and approved in this application by filing a Subsequent Report Sundry to the Bureau of
Land Management for Federal approval and filing a C-103 and C-102 with the NMOCD. Notice
to owners shall not be required when amending the application to add wells contained within
spacing units previously approved for commingling authority.

Pursuant to Statewide rule 19.15.12.10 (C)(4)(g) Coterra respectfully requests the option to include
additional pool or leases within the following parameters:

Coterra may add additional production from the WC-025 G-08 S223227D; Upper
Wolfcamp [98286]; and the Diamondtail; Bone Spring [17644] from Federal Lease
numbers NMNMO085939, NMNM126969, and State Lease Number VC-619-0 and the
CA’s listed in the application.

BEATTY & WOZNIAK, P.C.

. PR . Energy in the Law®
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October 10, 2025
Page 2

Thank you for your time and attention to this matter. If you have any questions about this
application, please contact the following:

Phillip Levasseur

Coterra Energy Operating Company
(432) 620-1642
phillip.levasseur@coterra.com

Very truly yours,

BEATTY & WO2zNIAK, P.C.

=L e

Miguel Suazo
Jacob L. Everhart
Attorney(s) for Coterra Energy Operating Co.

BEATTY & WOZNIAK, P.C.

. - Energy in the Law®
Released to Imaging: 12/2/2025 1:29:12 PM



U.S. Postal Service™ :
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

L=

A

For delivery information, visit our website at www.usps.com

¥327
DULT 01 PASD2]2,

ertified Mz

a1
81

0 Sxtra Servj
Mg IReturn |

" [TJReturn
.33 T Certife
- 3 T Adult §
E;‘ 0 I Adult |

' ostage

N
r=1.1¥otal Postage and Fees

£
op RM

0)
KLAHOMA CITY, ok 73083

o
£g) " treet and Apt. No., or PO Box No.
L)

o |City, State, ZIP+4®

PS Form 3800, January 2023 PSN 7530-02-000-9047

See Reverse for Instructions

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

3

LM
Domestic Mail Only

(Street and Apt. No., or PO Box No.

-
m For delieryiformation, visit our website at www.usps.com®
3 [Corfied MailFes e
=, |
o [ 2093.89
o |0 HELEN A GREVEY LLC
~ O /O HELEN A GREVEY POA
Ln PEIS:::: 8704 LA SALA DEL SUR NE
= ALBUQUERQUE, NM 87111
~ Total Postage and Fees
[ne ] l

Sent To
o
= n]
LN
o

City, State, ZIP+4®

PS Form 3800, January 2023 PSN 7530-02-000-9047  See Reverse for Instructions

- U.S. Postal Service™
=3 CERTIFIED MA]L® RECEIPT

I [Extra Servi

U | JReturn Ffages LA
- [JReturn Rec/
= | CJCertified M
U [ Adult sign
N [CJAdult sigr

PS Form
3800, Jauary 2023 psn 7530-02-000-9047  See Reverse for Instructions

9589 Oy10 H278. 2881 132782

9589 0710 5270 2981 1327 Yk

9589 0710 5270 2981 1327 77

.S. Poisi;tiailr Ser\;lce
CERTIFIED MAIL® RECEIP

Domestic Mail Only

mation,

For delivery infor visit our website at www.usps.com®.

i

Certified Mal Fee

2093.89
BOWTIE SLASH ENERGY INC
[ certit

RD
e 4 COUNTRY HILL
Dns ROSWELL, NM 88201-9750

Postage|

$
Total Postage and Fees
$

$___
Extra S(
[CIRetu
[JRetul

Sent To

Street and Apt. No., or PO Box No.

(City,"State, ZIP+4®

PS Form 3800, January 2023 PSN 7530-02-000-9047  See Reverse for Instructions

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®

Cortified Mall Fee |

2093.89
HAT MESA o1L, COMPANY
POBOX 1216

ALBUQUERQUE, NM 87103-1216

[Slea. |
Extra Ser
[IReturn

[CJReturn
[ Certifi
[CJAdult
[CJAdutt
Postage

$
Total Postage and Fees l
$

Sent To

Street and Apt. No., or PO Box No.

|Gy, State, ZIP+4®

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

Certified Mail Fee

gxutr: S~=+~ae R Fees (check box, et{d fee as appropriate)
Ore 20 9 3 sy
o HWLAND COMPANY 11 v

Sent To

(Street and Apt. No., or PO Box No.

City, State, ZIP+4®

PS Form 3800,

January 2023 PSN 7530-02-000-9047  See Reverse for Instructions

3589 0710 5270 £381 L3287 48

9589 B710 52782881 1327 35

958% 0710 -52 A EA81 1327 ki

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mall Fae
$

Extra Services & Feee ~
D Return Re- ~

Ore
Oee
CJAd
[ Adu

Postage

pREEY
1000 3}
oarres, CALO

$
Sent To

Street and Apt. No., or PO Box No.

Wd TFiLSTI STOT/0L/0T “ADQ 4q P2-1292y

See Reverse for Instructions

PS Form 3800, January 2023 PSN 7530-02-000-9047

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

3

Corfified Mail Fee : l
$

Dhwnnee BILEEN GREy Ry R
Cormue ii;%g%g{o RANCHITOS Ny
UL QUE, NM 87114

$
Total Postage and Fees |

$
Sent To

Street and Apt. No., or PO Box No.

PS Form 3800, January 2023 PSN 7530-02-000-9047 . See Reverse for Instructions

U.S. Postal Service™
CERTIFIED MAIL® RECEIP

Domestic Mail Only

For delivery information, visit our website at www.usps.com®

Certified Mai 1

20
B HUTCHINGS OIL co 0

S f:r? BOX 1216 e
BUQUERQUE, N 87103-1216

[ Certified
[CJAdult Si
[C] Aduit Sig,

Postage

$
Total Postage and Fees

$
Sent To

Street and Apt. No., or PO Box No.

PS Form 3800, January 2023 PSN 7530-02-000-9047  See Reverse for Instructions

I J0 66 23vd



U.S. Postal Service™

U.S. Postal Service™

|
‘ |
g CERTIFIED MAIL® RECEIPT ™ CERTIFIED MAIL® RECEIP !
B Domestic Mail Only B Domestic Mail Only _ :
=24
Jg‘._ For delivery information, visit our website at www.usps.com®. H For delivery information, visit our website at www.usps.com®. |
;3 i 2 e |—'| - 2 : P B 1
3 [Gertified Mail Fee == | 3 [Cortified pragar =
R 2093.89 £0 g 2093.89
e : O [Exmas: :
7 [TJhe MARK B MURPHY IRREVOCABLE s [ gARIANNE FISHER LI.c
~~|B% TRUST DTD 12