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October 10, 2025 

VIA ONLINE FILING 

Albert Chang, Division Director  
Oil Conservation Division  
New Mexico Department of Energy, 
Minerals and Natural Resources  
1220 South Saint Francis Drive  
Santa Fe, New Mexico 87505 

Attention: Sarah Clelland 

Re: Application of Coterra Energy Operating Co. for administrative approval to 
surface commingle (pool and lease) oil and gas production from spacing units 
underlying the W/2 of Sections 3 and 10, Township 23 South, Range 32 East, 
NMPM, Lea County, New Mexico (the “Lands”) 

Dear Mr. Chang: 

Coterra Energy Operating Co. (OGRID No. 215099) (“Coterra”), pursuant to 19.15.12.10 
NMAC, seeks administrative approval to surface commingle (pool and lease) diversely owned oil 
and gas production at the Red Tank 10-3 Fed Com Central Tank Battery (“CTB”) insofar as 
all existing and future wells drilled in the following spacing units: 

(1) The 639.02-acre spacing unit comprised of the W/2 of Sections 3 and 10, in the
WC-025 G-08 S223227D; Upper Wolfcamp [98286], currently dedicated to the Red
Tank 10-3 Federal Com 401H (API 30-025-53125) and Red Tank 10-3 Federal
Com 402H (API 30-025-53126)

(2) The 639.02-acre spacing unit comprised of the W/2 of Sections 3 and 10, in the
Diamondtail; Bone Spring [17644], currently dedicated to the Red Tank 10-3 Federal
Com 352H (API 30-025-53124)

(3) Pursuant to 19.2.100.53.C.(5), commingling from the associated pool and leases (State
Lease No. VC-619-0, State CA No. 205216) will not adversely impact royalties due to
the State of New Mexico, nor will any loss accrue to the state as a result of the proposed
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operation. 

(4) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases, or leases
and pools to the Red Tank 10-3 Fed Com Central Tank Battery with notice provided
only to the owners of interests to be added.

Oil and gas production from these spacing units will be commingled and sold at the Red 
Tank 10-3 Federal Com Central Tank Battery located in the SW 1/4 SW 1/4 of Section 10, 
Township 23 South, Range 32 East, N.M.P.M. Lea County, NM. Production from the wellbores 
will flow into a wellhead test separator, which will separate oil, gas, and water. Gas production 
from the separators will be individually metered with a calibrated orifice meter that is 
manufactured to AGA specifications and meets API 14.3.2 standard. Oil production from the 
separator will be separately metered using coriolis meters that meet all industry standards.  

Exhibit 1 is a land plat showing Coterra’s current development plan, flow lines, well pads, 
the CTB in the subject area, and common gathering line. The plat also identifies the wellbores 
and lease/spacing unit boundaries. 

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form 
C-107B, that includes a lease table, the methods proposed for measurement and allocation, and a
statement from Jon McDonald, Production Engineer, with Coterra, identifying the facilities and
the measurement devices to be utilized and a detailed schematic of the surface facilities
(Attachment A to the statement).

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing 
spacing units. 

Exhibit 4 includes relevant communitization agreements, PUNs, and MSRPs (if 
applicable). 

Ownership is diverse between the above-described spacing units, each of which are either 
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined 
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of interest owners (including any owners of royalty 
or overriding royalty interests) affected by this application, an example of the letters sent by 
certified mail advising the interest that any objections must be filed in writing with the Division 
within 20 days from the date the Division receives this application, and proof of mailing. A copy 
of this application has been provided to the Bureau of Land Management (“BLM”) and to the New 
Mexico State Land Office (“SLO”) since federal and state lands are involved. 
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Thank you for your time and attention to this matter. Please let me know if you require 
additional information. 

Very truly yours, 

BEATTY & WOZNIAK, P.C. 

Miguel Suazo 
Jacob L. Everhart 
Attorney(s) for Coterra Energy Operating Co. 



Exhibit 1





Exhibit 2



$63.63/bbl (Q2 
average pride)

$3.55/mcf (Q2 
average price)

Santa Fe Main Office 
Phone: (505) 476-3441 

General lnfonnation 

Phone: (505) 629-6116 

Online Phone Directory Visit: 
https://wW\\·.enmrd.nm.gO\·locd/contact-us 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Form C-107-B 
Revised August I, 2011 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: Coterra Energy Operating Co. 
OPERATOR ADDRESS: 6001 Deaville Blvd 300N Midland, TX 79706 
APPLICATION TYPE: 

0 Pool Commingling OL<!ase Commingling ~Pool and Leas<! Commingling OOll~Lease Storage and M<!asurement (Only if not Surface Commingled) 

LEASE TYPE: D Fee Ix] State Ix! Federal 

Is this an Amendment to existing Order? □Yes [X]No If "Yes", please include the appropriate Order No. 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
IXIYes □No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

Gravities / BTU of Calculated Gravities / Calculated Value of 
(I) Pool Names and Codes Non-Commingled BTU of Commingled Commingled 

Production Production Production 

Diamondtail ; Bone Spring [17644) 45.46 deg 

Diamondtail ; Bone Spring [17644] 1562 BTU/CF 
45.46 deg and 1477 

WC-025 G-08 S223227D: Upper Wolfcamp [ 98285) 45.46 deg btu/cf 

WC-025 G-08 S223227D: Upper Wolfcamp [ 98286) 1448 btu/cf 

(2) Are any wells producing at top allowables'? 0Yes ~No 
(3) Has all interest owners been notified by ce,titied mail of the proposed commingling'' [R]Yes □No . 
(4) Measurement type: [!]Metering D Other (Specify) 
(5) Will commingling decrease the value of production'? 0Yes 0 No If .. yes", describe why commingling should be approved 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(I) Pool Name and Code. 

(2) ls all production from same source ofsupply'1 0Yes []No 
(3) Has all interest owners been notified by ce11ified mail of the proposed commingling'! 

(4) Measurement type: D!IMetering D Other (Specify) 
IX!Yes 0 No 

( I) Complete Sections A and E. 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the followin2 information 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the followin2 information 

(I) Is all 1iroduction from same source of supply'! □Yes [xj No 
(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the followin information 

( I J A schematic diagram of facility. including legal location . 
(2) A plat with lease boundaries showing all well and facility locations. Inc lude lease numbers if Federal or State lands are involYed . 
(3) Lease Names. Lease and Well Numbers. and API Numbers. 

complete to the best of my knowledge and belief 

Volumes 

709 bbl/d 

1447 mcti'd 

1428 bbl/d 

4081 mcti'd 

SIGNATURE DATE O<f/;JI??~ 
TELEPHONE NO.: (432) 620-164 

E-MAIL ADDRESS: phi llip . levasseur@coterra .com 
- ------ -------- --------- -----

Red Tank I 0-3 



Well Name
Well 

Number API Field; Formation Comm Agreement Comm Agreement Status Interest Type Lease(s)
Royalty 

Rate
Acres Committed 

in CA
% of Interest in 

Communitized Area Product(s) Commingled
NMNM085939 1/8 320.00 50.1%
NMNM126969 1/8 279.02 43.7%

State CA - Approved (No. 205201) State VC-619-0 1/5 40.00 6.3%
NMNM085939 1/8 320.00 50.1%
NMNM126969 1/8 279.02 43.7%

State CA - Approved (No. 205216) State VC-619-0 1/5 40.00 6.3%
NMNM085939 1/8 320.00 50.1%
NMNM126969 1/8 279.02 43.7%

State CA - Approved (No. 205216) State VC-619-0 1/5 40.00 6.3%

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

Application for Commingling and Allocation Approval

Red Tank 10-3 Federal Com
Sections 3 & 10, Township 23 South, Range 32 East 

Lease Table
Exhibit 1

352H

Federal CA - Pending Signatures

Federal CA - Pending Signatures

Federal CA - Pending Signatures

W/2 SEC. 3 & 10-23S-32E

W/2 SEC. 3 & 10-23S-32E

W/2 SEC. 3 & 10-23S-32E

Oil, Gas, Water 

Oil, Gas, Water 

[17644] Diamondtail; Bone Spring

[98286] - WC-025 G-08 S223227D; UPPER WOLFCAMP

[98286] - WC-025 G-08 S223227D; UPPER WOLFCAMPRed Tank 10-3 Federal Com 

Red Tank 10-3 Federal Com 

Red Tank 10-3 Federal Com 

30-025-53126

30-025-53125

30-025-53124

402H

401H

Federal

Federal

Federal

Oil, Gas, Water 



 

Coterra Energy Inc. 
6001 N Deauville Blvd. 
Suite 300N 
Midland, TX  79706 
 
 

T 432-571-7800 
F 432-571-7832 
       coterra.com 

 

BLM Sundry Procedure Description 

 

Cimarex Energy Co. respectfully requests approval to surface commingle oil, gas, and water production according to                       
43 CFR 3173.14 (a)(1)(iii) at the Red Tank 10-3 Federal Com Central Tank Battery (“CTB”).     

The Commingling and Allocation Approval (CAA) will not negatively affect the royalty revenue of the federal government. 

Cimarex will utilize electronic automated measurements at the wellhead to measure oil, gas, and water separately from each 
well prior to commingling the production.  The non-FMP allocation meters will meet the relevant regulation and standards as 
outlined below.  

Communitization Agreements and their associated wells are capable of production in paying quantities. Commingling the reserves 
is the most effective means of production.  

Oil & gas production from these spacing units will be commingled and sold at the Red Tank 10-3 Federal CTB, which is 
located in the SW ¼ SW ¼ of Section 10. The FMP is located off-lease at the CTB and is identified on Exhibit 5, Lease 
Map; off-lease measurement (“OLM”) is necessary to reduce surface disturbance by using Coterra’s approved facility 
infrastructure. Each well is equipped with a three-phase separator and metered off-lease before production is transferred to 
the CTB and commingled prior to the FMP. Gas production from the separator will be individually metered with a calibrated 
orifice meter that is manufactured to AGA specifications and meets API 14.3.2 standard. Oil production from the separator 
will be separately metered using Coriolis meters that meet the provisions under 43 CFR 3174.9 and 3174.10. Please see 
Exhibit 6, Production Flow Diagram, for the enclosed facility diagram. 
The Red Tank 10-3 Federal Com CTB requires no additional surface disturbance.  

The BLM and NMOCD will be notified of any changes to the CTB.  

 

Attachments: 

Exhibit 1 – Lease Table 

Exhibit 2 – MASS Serial Register Page 

Exhibit 3 – Allocation Methodology Example 

Exhibit 4 – Allocation Methodology Example Details 

Exhibit 5 – Lease Map 

Exhibit 6 – PFD 

 

NMOCD Approval – Will request like approval. 

 
 
Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021. 
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Red Tank 10-3 Federal Com Central Tank Battery 

Allocation Details – Oil – Gas – Water 
Prorated Allocation 

Gas Allocation Details – Exhibit 4 
 

 
This CTB has FMP meters that measure gas coming onto and leaving the CTB for final sales and production volumes.  Each 
well has allocation meters, separator meter and a GL meter that measure produced volumes and injected volumes at the 
wellhead. 

• Facility Measurement Point Meters (FMP) 

o CTB Gas Sales - Sales meter that measures the volume of gas that leaves the CTB. 

o HP Flare meter measures the volume of HP gas that is flared at the CTB. 

o LP Flare meter measures the volume of LP gas that is flared at the CTB. 

o Buy Back meter measures off-lease gas coming on lease used for gas lift from the gathering line. 

o Net CTB Gas Sales = CTB Gas Sales volume – Buy Back meter volume. 

 

• Allocation Meters 

o Separator (Sep) meters measures the volumes of oil, gas, and water coming off the separators. 

o Gas Lift (GL) meter measures the volume of gas that was injected into the well for gas lift. 

Allocation process: 

o Separate meters measure the well production. 

o Theoretical % is used for the allocation of sales.  Allocation % calculated by Sep meter for each well/total Sep 

meter for all wells (CTB). 

o Net CTB Gas Sales is volume of gas for royalty purposes, off lease gas is netted out of FMP meter volume.  .  

This gives you the volume of gas for royalty purposes that was sold from the CTB. 

o Net Well Gas Sales - Theoretical % for each well is multiplied by the Net CTB Gas Sales. 

o GL Meter - Measures the volume of gas that was injected into the well for gas lift. 

o GL Theoretical % used for the allocation of gas lift. Allocation % calculated by GL meter for each well/total GL 

meters. 

o HP Flare is volume of high-pressure gas flared from the CTB, allocated to wells by Theoretical % for each well 

multiplied by the HP Flare Meter volume. 

o LP Flare is volume of low-pressure gas flared from the CTB.  LP Meter:  VRU measured gas from the oil and 

water tanks.   

 LP Flare volumes are allocated based on allocated oil production for each well, such that LP Flare = 

Meter multiplied by the theoretical % of oil produced.   

 Each well’s Coriolis meter (CM, for oil) measured volume/by sum of all CM measured volumes = 

Theoretical % oil volume.   

o Well Allocated Production is all gas produced by the well and is calculated by adding Net Well Gas sales volume 

+ HP Flare + LP Flare. 

o CTB Allocated Production is gas produced by adding CTB gas sales + HP Flare meter + LP Flare meter. 

o Total Net FMP Volumes is Net CTB Gas Sales + HP Flare meter + LP Flare meter. 
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Red Tank 10-3 Federal Com Battery 

Commingle Details – Oil – Gas – Water 
Prorated Allocation 

Oil Allocation Details – Exhibit 4 
 

Each well has a Coriolis oil meter (CM) measuring the volume of oil produced by the well. This volume is used as the allocation 

point to prorate Allocated Production back to each well. The Theoretical % Available Sales volume is used as the allocation point 

to prorate CTB oil Sales (FMP) back to each well.   

 

• Beginning Inventory comes from the previous accounting periods Ending Inventory for each well. 

• Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production – Total Sales 

volume. 

• Beginning Tank Inventory – Wells Ending Inventory from previous accounting period.   

• Ending Tank Inventory - CTB Ending Inventory multiplied by Theoretical %.   

• CTB Beginning Inventory – CTB Ending Inventory from previous accounting period. 

• CTB Ending Inventory – oil inventory not sold at accounting month close. 

• CTB Oil Sales is the volume of oil sold through the FMP meter calculated by adding available for sale to the Beginning 

Inventory for each well. 

• CTB Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory + CTB Oil 

Sales (FMP) – Beginning Tank Inventory. 

• CTB Available Oil for Sale is calculated by CTB Oil Sale (FMP) + Beginning Tank Inventory. 

• CM measures the wells oil production.  

• Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters. 

• Well Allocated Production is the Theoretical % for each well multiplied by CTB Allocated Production. 

• Well Available Sales is calculated by Well Allocated Production + Beginning Tank Inventory. 

• Theoretical % Available Sales is calculated by dividing Well Available Sales/CTB Available Sales. 
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Red Tank 10-3 Federal Com Battery 

Commingle Details – Oil – Gas – Water 
Prorated Allocation 

Water Allocation Details – Exhibit 4 
 

 

Each well has a water meter (WM) measuring the volume of water produced by the well. This volume is used as the allocation 

point to determine each wells allocated SW transferred off lease and Ending Inventory.  There is also a meter on the SWD 

transfer pumps to measure volume sent to the water disposal system through the gathering system. 

• CTB Beginning Inventory comes from previous accounting period’s Ending Inventory. 

• CTB Ending Inventory is calculated by adding CTB beginning inventory + Allocated Production – Total SW Transfer 

Volume.   

• CTB SW Transfer meter – measures the volume of produced water that leaves the CTB. 

• CTB Allocated Production is volume of water produced by the CTB and is calculated by CTB Ending Tank Inventory + 

CTB SWD Transfer – CTB Beginning Tank Inventory.   

• WM measures the wells water production. 

• Theoretical % is calculated WM volume / Sum of WM volume. 

• Well Allocated Production is the calculated by Ending Tank Inventory + Well Allocated SW – Beginning Tank Inventory. 

• Well Allocated SW is calculated by Theoretical % multiplied by CTB SW Transfer. 

• Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each well.   

• Ending Inventory for each well is CTB Ending Inventory multiplied by Theoretical %.   

 



NAME: RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY
Number:
352H
401H
402H

Well Name:
RED TANK 10-3 FEDERAL COM 352H
RED TANK 10-3 FEDERAL COM 401H
RED TANK 10-3 FEDERAL COM 402H



Allocated Gas Volumes for OGOR Exhibit 3
Meter ID
FMP Facility Measurement Point
CTB Central Tank Battery
WH Meter Wellhead Meter

Net Wellhead
Theoretical %
Net Well Gas Sales
Well HP Flare High Pressure Flare
Well LP Flare Low Pressure Flare
Well Allocated Production
CTB Gas Sales

HP Flare Meter 
LP Flare Meter 
CTB Allocated Production
Total Net FMP Volumes

Well Name Meter ID WH Meter
GL Meter/Well Gas 

Injection Net Wellhead Theoretical % Net Well Gas Sales Well HP Flare Well LP Flare
Well Allocated 

Production
RED TANK 10-3 FEDERAL COM 352H 352HXXXXG 960 710 250 0.71 714.29 17.86 7.14 739.29
RED TANK 10-3 FEDERAL COM 401H 401HXXXXG 460 420 40 0.11 114.29 2.86 1.14 118.29
RED TANK 10-3 FEDERAL COM 402H 402HXXXXG 420 360 60 0.17 171.43 4.29 1.71 177.43

0 0 0 0.00 0.00 0.00 0.00 0.00
1840 1490 350 1.00 1000 25 10 1035

Meter Info Meter ID Volume
CTB Gas Sales (FMP) XXX CTBG 2870 1840
BuyBack Meter (FMP) XXX BB 1870 1490
Net CTB Gas Sales XXXNG 1000 350
HP Flare Meter XXXHPF 25 1.0
LP Flare Meter XXXVRT 10 1000

1035 25
1035 10

1035

Gas Sales, meter that measures the gas volume that leaves the CTB

Measures low pressure flare volume  
CTB Gas Sales + HP flare + LP Flare
Total Volume sold by Net CTB Gas Sales + HP Flare + LP Flare

Measures high pressure  flare volume

RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

Unique ID number 
BLM approved point of royalty measurement
Group of wells producing into the same FMP
Volume from the orifice meter measuring the gas produced from each individual well

WH meter - GL Meter/Well Gas Injection volume
Allocation % calculated by Well Meter for each well/total wellhead production for CTB
Theoretical % * Net CTB Gas Sales
Measures high pressure  flare volume, allocation based on Theoretical % *HP Flare Meter volume (FMP)
Measures the gas from the VRT - oil tanks, allocation based on theoretical % from oil allocation *LP Flare Meter volume (FMP)

Allocation Methodology Example

Net Well Gas Sales + HP flare + LP Flare

CTB Allocated Production: CTB Gas Sales plus HP flare plus LP Flare(calculated number)

Well(s) Total

SUMMARY
WH Meter: sum of the volume from the orifice meter measuring the gas produced from each individual well
Meter/Welll Gas Injection: measures the volume of gas that was injected into the well for gas lift
Net WH: WH meter less GL Meter/Well Gas Injection volume (calculated number Gross Sales-Buy Back)
Theoretical%: Allocation % calculated by WH Meter for each well/total WH production for CTB (calculated number)
Net Well Gas Sales: Theoretical % multiplied by Net CTB Gas Sales (calculated number)
Well HP Flare: measures high pressure  flare volume (input volume meter reading)
Well LP Flare: measures low pressure flare volume  (input volume meter reading)

CTB Allocated Production
Total Net FMP Volumes



Allocated Oil Volumes for OGOR Exhibit 3
Meter ID
CM Coriolis Meter
CTB Central Tank Battery
FMP Facility Measurement Point
Theoretical %
Well Allocated Production
Well Allocated Oil Sales LACT Unit Sales
Beginning Inventory
Ending Inventory
CTB Beginning Inventory
CTB Ending Inventory
CTB Oil Sales (FMP) LACT Unit Sales
CTB Oil Production

Well Name Meter ID Oil Meter Theoretical % Well Allocated Production Well Allocated Oil      Sales Beginning Tank Inventory Ending Tank Inventory
RED TANK 10-3 FEDERAL COM 352H 352HXXXXP 600 0.28 603.02 653.02 220 170
RED TANK 10-3 FEDERAL COM 401H 401HXXXXP 760 0.35 757.16 827.16 140 70
RED TANK 10-3 FEDERAL COM 402H 402HXXXXP 790 0.37 829.81 859.81 150 120

0 0.00 -80.00 0.00 110 30
2150 1.00 2110 2340 620 390

CTB Beginning Inventory 620 2150
CTB Ending Inventory 390 1.00
CTB Oil Sales 2340 2110
CTB Oil Production 2110

2340 Well Allocated Oil Sales: sum of all final sales for the facility (CTB Oil Sales) this is then allocated to each well based on the Theoretical %.

CTB Summary

CTB Ending Inventory + CTB Oil Sales - CTB Beginning Inventory

BLM approved point of royalty measurement

Unique ID number 
Measures the oil from the seperator on each individual well.  Used as a basis for prorating CTB Allocated Production.

Allocation % calculated by CM volume for each well/total CM volume for all wells

CTB Oil Sales,  meter that measures the oil volume that leaves the CTB - FMP

Group of wells producing into the same FMP

Theoretical %  * CTB Oil Sales
Emdomg Inventory from previous accounting month

Ending Inventory + Well Allocated Oil Sales - Beginning Inventory

Theoretical % * CTB Ending Inventory
CTB Ending Inventory from previous accounting month 
CTB Oil Inventory on hand at accounting month closing

SUMMARY

Well(s) Total

RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY
Allocation Methodology Example

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

     Beginning Inventory: Ending Inventory from previous accounting month

Oil Meter: sum of all individual well meters for the commingled facility.
Theoretical %: individual wells percentage of total production for the month this is the basis for allocation (calculated number)
Well Allocated Production: sum of Ending Inventory plus Well Allocated Oil Sales less Beginning Inventory
     Ending Inventory: sum of Beginning Inventory plus Well Allocation Production less Well Allocation Oil Sales
     Well Allocated Oil Sales: Total Sales from the month



Well Name Meter ID Water Meter Theoretical % Well Allocated Production Well Allocated SW Beginning Tank Inventory Ending Tank Inventory
RED TANK 10-3 FEDERAL COM 352H 352HXXXXW 500 0.35 450.00 500.00 150 100
RED TANK 10-3 FEDERAL COM 401H 401HXXXXW 420 0.29 320.00 420.00 170 70
RED TANK 10-3 FEDERAL COM 402H 402HXXXXW 510 0.36 510.00 510.00 110 110

0 0.00 0.00 0.00 0 0
1430 1.00 1280 1430 430 280

CTB Beginning Inventory 430 1430
CTB Ending Inventory 280 1.00
CTB SW Transfer 1430 1280
CTB Allocated Production 1280

1430 Well Allocated Oil Sales: sum of all final sales for the facility (CTB Oil Sales) this is then allocated to each well based on the Theoretical %.

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

CTB Summary

Well(s) Total

SUMMARY

RED TANK 10-3 FEDERAL COM CENTRAL TANK BATTERY

     Beginning Tank Inventory: Ending Inventory from previous accounting month

Water Meter: measures the water from the separator for each well
Theoretical %: Allocation % calculated by WH volume for each well/total WH volume for all wells
Well Allocated Production: sum of Well Allocation SW volume plus Ending Inventory less Beginning Inventory
     Ending Tank Inventory: Theortical % multiplied by CTB Ending Inventory
     Well Allocated SW: Theoretical % multiplied by CTB SW Transfer



August 8, 2025 

Jon McDonald 
Production Engineer 

New Mexico Department of Energy, Minerals and Natural Resource 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Coterra Energy Operating Co. for administrative approval to surface 
commingle (pool and lease) oil and gas production from spacing units underlying the W/2 of 
Sections 3 and 10, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico (the 
“Lands”) 

To Whom This May Concern, 

Pursuant to this application, Coterra seeks approval to commingle production from the 
Diamondtail; Bone Spring [17644] and WC-025 G-08 S223227D; Upper Wolfcamp [98286] 
formations in the W/2 of Sections 3 and 10, Township 23 South, Range 32 East, NMPM, Lea 
County, New Mexico, as set forth herein.  

Specifically, Coterra requests approval to commingle oil and gas production from three (3) 
wells on the lands listed as follows: 

This request for commingling will not negatively affect the royalty revenue of the federal 
or state government. Coterra will utilize electronic automated measurements at the wellhead to 
measure oil, gas, and water separately from each well prior to commingling the production. The 
allocation meters will meet the relevant regulations and standards as outlined below. 
Communitization Agreements and their associated wells are capable of production in paying 
quantities. Commingling the reserve is the most effective means of production. 

Oil & gas production from these spacing units will be commingled and sold at the Red 
Tank 10-3 Fed Central Tank Battery (“CTB”), which is located in the SW/4 SW/4 of Section 
10, Township 23 South, Range 32 East, N.M.P.M., Lea County, NM. The oil and gas metering 
point for the units is located on-lease at the CTB.  

Each well is equipped with a three-phase separator and metered off-lease before production 
is transferred to the CTB and commingled prior to the sales meter(s). Gas production from the 
separator will be individually metered with a calibrated orifice meter that is manufactured to meet 
AGA specifications and API 14.3.2 standards. Coterra certifies that gas sales will occur via a 

jeverhart
Stamp
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connected natural gas gathering system in the general area with sufficient capacity to transport one 
hundred percent of the anticipated volume of natural gas produced from the well(s). Oil production 
from the separator will be separately metered using Coriolis meters that meet industry standards. 
Please see Attachment A, Production Flow Diagram, for the associated CTB facility diagram. 

All primary and secondary Electronic Flow Measurement (“EFM”) equipment is tested and 
calibrated in accordance with industry specifications. 

Gas samples are obtained at the time of the meter testing and calibration, and the 
composition and heating value are determined by a laboratory in accordance with the American 
Petroleum Institute (“API”) specifications to ensure accurate volume and energy (MMBTU) 
determinations. 

The Red Tank 10-3 Fed Central Tank Battery CTB requires no additional surface 
disturbance. The BLM, SLO, and OCD will be notified of any changes to the CTB. 

In conclusion, all the oil and gas produced on the Lands is and will be metered at each 
wellhead and allocated correctly using the same measurement equipment as the pipeline sales 
measurement specifications accepted by API as industry standard, 

 
Very truly yours, 

 
Coterra Energy Operating Co. 

 
 Brad Robertson  

Brad Robertson (Sep 16, 2025 13:05:13 CDT) 

Brad Robertson 
Production Manager 
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C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISIONSubmit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

Initial Submittal

Amended Report

As Drilled

WELL LOCATION INFORMATION

API Number

Property Code

OGRID No.

Pool Code Pool Name

Property Name

Operator Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) Longitude (NAD 83) County

10 23S 32E 222 SOUTH 1,381 WEST 32.312519° -103.666598° LEA

3
UL Section Township Range Lot Ft. from N/S Ft. from E/W

3 23S 32E 100 NORTH 1,571 WEST

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: Yes

RED TANK 10-3 FEDERAL COM 352H

3698.8'CIMAREX ENERGY CO.

No

Surface Location

Bottom Hole Location

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W

10 23S 32E 83 SOUTH

Kick Off Point (KOP)

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W

10 23S 32E 638 SOUTH

First Take Point (FTP)

3
UL Section Township Range Lot Ft. from N/S Ft. from E/W

3 23S 32E 121 NORTH

Last Take Point (LTP)

Unitized Area or Area of Uniform Interest Spacing Unit Type Horizontal Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of
my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name Certificate Number Date of Survey

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

23782

Latitude (NAD 83) Longitude (NAD 83) County
32.340622° -103.666002° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.312139° -103.666010° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.313664° -103.665884° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.340564° -103.666002° LEA

1,563 WEST

1,602 WEST

1,571 WEST

April 26, 2023

23782

NE

W  MEX ICO

PA U L  B UC H E L E

P
R

O
F

E

S S I O N A L  S U RV
E

Y
O

R

215099

639.02

Shelly Bowen

shelly.bowen@coterra.com

30-025-53124 17644 Diamondtail; Bone Spring

x

xx

Yes C
xNMNM105725328, 

3699's

03/01/2025

Amy Doebele

amy.doebele@coterra.com

639.02

336001

Defining
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Property Name Well Number
RED TANK 10-3 FEDERAL COM 352H

Drawn By
T.I.R. 02-21-25

Revised By

NAD 83 (AS-DRILLED LTP)
LATITUDE = 32°20'26.03" (32.340564°)
LONGITUDE = -103°39'57.61" (-103.666002°)
NAD 27 (AS-DRILLED LTP)
LATITUDE = 32°20'25.59" (32.340441°)
LONGITUDE = -103°39'55.86" (-103.665517°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488271.22'  E: 747435.97'
STATE PLANE NAD 27 (N.M. EAST)
N: 488211.22'  E: 706253.07'

NAD 83 (AS-DRILLED BHL)
LATITUDE = 32°20'26.24" (32.340622°)
LONGITUDE = -103°39'57.61" (-103.666002°)
NAD 27 (AS-DRILLED BHL)
LATITUDE = 32°20'25.79" (32.340498°)
LONGITUDE = -103°39'55.86" (-103.665517°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488292.22'  E: 747435.73'
STATE PLANE NAD 27 (N.M. EAST)
N: 488232.21'  E: 706252.82'

NAD 83 (AS-DRILLED LPP 1)
LATITUDE = 32°19'35.14" (32.326429°)
LONGITUDE = -103°39'57.42" (-103.665950°)
NAD 27 (AS-DRILLED LPP 1)
LATITUDE = 32°19'34.70" (32.326306°)
LONGITUDE = -103°39'55.67" (-103.665465°)
STATE PLANE NAD 83 (N.M. EAST)
N: 483129.01'  E: 747484.15'
STATE PLANE NAD 27 (N.M. EAST)
N: 483069.15'  E: 706301.10'

WELLBORE DISTANCE
FROM FTP TO LTP

TOTAL
5,143.45'NMNM 126969

TRACT DISTANCE

9,791.00'

4,647.55'NMNM 085939

NAD 83 (AS-DRILLED KOP)
LATITUDE = 32°18'43.70" (32.312139°)
LONGITUDE = -103°39'57.64" (-103.666010°)
NAD 27 (AS-DRILLED KOP)
LATITUDE = 32°18'43.26" (32.312016°)
LONGITUDE = -103°39'55.89" (-103.665526°)
STATE PLANE NAD 83 (N.M. EAST)
N: 477930.35'  E: 747497.86'
STATE PLANE NAD 27 (N.M. EAST)
N: 477870.63'  E: 706314.68'

NAD 83 (AS-DRILLED FTP)
LATITUDE = 32°18'49.19" (32.313664°)
LONGITUDE = -103°39'57.18" (-103.665884°)
NAD 27 (AS-DRILLED FTP)
LATITUDE = 32°18'48.75" (32.313541°)
LONGITUDE = -103°39'55.44" (-103.665400°)
STATE PLANE NAD 83 (N.M. EAST)
N: 478485.29'  E: 747533.33'
STATE PLANE NAD 27 (N.M. EAST)
N: 478425.56'  E: 706350.16'

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°18'45.07" (32.312519°)
LONGITUDE = -103°39'59.75" (-103.666598°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°18'44.62" (32.312396°)
LONGITUDE = -103°39'58.01" (-103.666114°)
STATE PLANE NAD 83 (N.M. EAST)
N: 478067.41'  E: 747315.38'
STATE PLANE NAD 27 (N.M. EAST)
N: 478007.70'  E: 706132.20'

NOTE:
· Distances referenced on plat to section lines are

perpendicular.
· Basis of Bearings is a Transverse Mercator

Projection with a Central Meridian of
W103°53'00" (NAD 83)

· Colored areas within section lines represent
Federal Oil & Gas Leases.

· As-Drilled well head has not been field verified.
· Wellbore data provided by Cimarex Energy Co.



C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISIONSubmit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

Initial Submittal

Amended Report

As Drilled

WELL LOCATION INFORMATION

API Number

Property Code

OGRID No.

Pool Code Pool Name

Property Name

Operator Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) Longitude (NAD 83) County

10 23S 32E 222 SOUTH 1,361 WEST 32.312519° -103.666663° LEA

4
UL Section Township Range Lot Ft. from N/S Ft. from E/W

3 23S 32E 101 NORTH 995 WEST

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: Yes

RED TANK 10-3 FEDERAL COM 401H

3698.8'CIMAREX ENERGY CO.

No

Surface Location

Bottom Hole Location

M
UL Section Township Range Lot Ft. from N/S Ft. from E/W

10 23S 32E 71 SOUTH 936 WEST

Kick Off Point (KOP)

M
UL Section Township Range Lot Ft. from N/S Ft. from E/W

10 23S 32E 547 SOUTH 967 WEST

First Take Point (FTP)

4
UL Section Township Range Lot Ft. from N/S Ft. from E/W

3 23S 32E 135 NORTH 994 WEST

Last Take Point (LTP)

Unitized Area or Area of Uniform Interest Spacing Unit Type Horizontal Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of
my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name Certificate Number Date of Survey

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

23782 April 26, 2023

Latitude (NAD 83) Longitude (NAD 83) County
32.340613° -103.667866° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.312101° -103.668037° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.313409° -103.667912° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.340520° -103.667870° LEA

23782

NE

W  MEX ICO

PA U L  B UC H E L E

P
R

O
F

E

S S I O N A L  S U RV
E

Y
O

R

215099

639.02

Shelly Bowen

shelly.bowen@coterra.com

30-025-53123 98286 WC-025 G-08 S223227D; UPR WOLFCAMP

x x

x

xNMNM105725328, NSP-2215-0

x 3699

03/01/2025

Amy Doebele

amy.doebele@coterra.com

Yes CInfill

336001



S C A L E

20
00

'

10
00

'
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Property Name Well Number
RED TANK 10-3 FEDERAL COM 401H

Drawn By
T.I.R. 02-21-25

Revised By

NAD 83 (AS-DRILLED LPP 3)
LATITUDE = 32°20'14.31" (32.337309°)
LONGITUDE = -103°40'04.08" (-103.667801°)
NAD 27 (AS-DRILLED LPP 3)
LATITUDE = 32°20'13.87" (32.337186°)
LONGITUDE = -103°40'02.34" (-103.667316°)
STATE PLANE NAD 83 (N.M. EAST)
N: 487083.54'  E: 746887.72'
STATE PLANE NAD 27 (N.M. EAST)
N: 487023.57'  E: 705704.79'

NAD 83 (AS-DRILLED LTP)
LATITUDE = 32°20'25.87" (32.340520°)
LONGITUDE = -103°40'04.33" (-103.667870°)
NAD 27 (AS-DRILLED LTP)
LATITUDE = 32°20'25.43" (32.340397°)
LONGITUDE = -103°40'02.58" (-103.667385°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488251.53'  E: 746859.14'
STATE PLANE NAD 27 (N.M. EAST)
N: 488191.53'  E: 705676.24'

NAD 83 (AS-DRILLED LPP 2)
LATITUDE = 32°20'01.25" (32.333681°)
LONGITUDE = -103°40'04.34" (-103.667872°)
NAD 27 (AS-DRILLED LPP 2)
LATITUDE = 32°20'00.81" (32.333558°)
LONGITUDE = -103°40'02.59" (-103.667387°)
STATE PLANE NAD 83 (N.M. EAST)
N: 485763.66'  E: 746873.89'
STATE PLANE NAD 27 (N.M. EAST)
N: 485703.73'  E: 705690.92'

WELLBORE DISTANCE
FROM FTP TO LTP

TOTAL

3,811.90'NMNM 126969

TRACT DISTANCE

9,875.00'

4,740.78'NMNM 085939

NAD 83 (AS-DRILLED KOP)
LATITUDE = 32°18'43.56" (32.312101°)
LONGITUDE = -103°40'04.93" (-103.668037°)
NAD 27 (AS-DRILLED KOP)
LATITUDE = 32°18'43.12" (32.311978°)
LONGITUDE = -103°40'03.19" (-103.667553°)
STATE PLANE NAD 83 (N.M. EAST)
N: 477912.68'  E: 746871.73'
STATE PLANE NAD 27 (N.M. EAST)
N: 477852.97'  E: 705688.55'

NAD 83 (AS-DRILLED FTP)
LATITUDE = 32°18'48.27" (32.313409°)
LONGITUDE = -103°40'04.48" (-103.667912°)
NAD 27 (AS-DRILLED FTP)
LATITUDE = 32°18'47.83" (32.313286°)
LONGITUDE = -103°40'02.74" (-103.667428°)
STATE PLANE NAD 83 (N.M. EAST)
N: 478388.71'  E: 746907.40'
STATE PLANE NAD 27 (N.M. EAST)
N: 478328.98'  E: 705724.23'

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°18'45.07" (32.312519°)
LONGITUDE = -103°39'59.99" (-103.666663°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°18'44.62" (32.312396°)
LONGITUDE = -103°39'58.24" (-103.666178°)
STATE PLANE NAD 83 (N.M. EAST)
N: 478067.23'  E: 747295.39'
STATE PLANE NAD 27 (N.M. EAST)
N: 478007.51'  E: 706112.21'

NAD 83 (AS-DRILLED BHL)
LATITUDE = 32°20'26.21" (32.340613°)
LONGITUDE = -103°40'04.32" (-103.667866°)
NAD 27 (AS-DRILLED BHL)
LATITUDE = 32°20'25.76" (32.340490°)
LONGITUDE = -103°40'02.57" (-103.667381°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488285.52'  E: 746860.07'
STATE PLANE NAD 27 (N.M. EAST)
N: 488225.51'  E: 705677.17'

NAD 83 (AS-DRILLED LPP 1)
LATITUDE = 32°19'35.13" (32.326424°)
LONGITUDE = -103°40'04.35" (-103.667876°)
NAD 27 (AS-DRILLED LPP 1)
LATITUDE = 32°19'34.68" (32.326301°)
LONGITUDE = -103°40'02.61" (-103.667392°)
STATE PLANE NAD 83 (N.M. EAST)
N: 483123.45'  E: 746889.06'
STATE PLANE NAD 27 (N.M. EAST)
N: 483063.59'  E: 705706.01'

1,322.32'FEE

NOTE:
· Distances referenced on plat to section lines are

perpendicular.
· Basis of Bearings is a Transverse Mercator

Projection with a Central Meridian of
W103°53'00" (NAD 83)

· Colored areas within section lines represent
Federal Oil & Gas Leases.

· As-Drilled well head has not been field verified.
· Wellbore data provided by Cimarex Energy Co.



C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISIONSubmit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

Initial Submittal

Amended Report

As Drilled

WELL LOCATION INFORMATION

API Number

Property Code

OGRID No.

Pool Code Pool Name

Property Name

Operator Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) Longitude (NAD 83) County

10 23S 32E 222 SOUTH 1,401 WEST 32.312519° -103.666533° LEA

3
UL Section Township Range Lot Ft. from N/S Ft. from E/W

3 23S 32E 101 NORTH 2,292 WEST

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: Yes

RED TANK 10-3 FEDERAL COM 402H

3698.6'CIMAREX ENERGY CO.

No

Surface Location

Bottom Hole Location

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W

10 23S 32E 79 SOUTH

Kick Off Point (KOP)

N
UL Section Township Range Lot Ft. from N/S Ft. from E/W

10 23S 32E 586 SOUTH

First Take Point (FTP)

3
UL Section Township Range Lot Ft. from N/S Ft. from E/W

3 23S 32E 134 NORTH

Last Take Point (LTP)

Unitized Area or Area of Uniform Interest Spacing Unit Type Horizontal Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of
my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name Certificate Number Date of Survey

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

23782

Latitude (NAD 83) Longitude (NAD 83) County
32.340628° -103.663666° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.312133° -103.663687° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.313529° -103.663593° LEA

Latitude (NAD 83) Longitude (NAD 83) County
32.340537° -103.663668° LEA

April 26, 2023
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215099

639.02

Shelly Bowen

shelly.bowen@coterra.com

2,281 WEST

2,310 WEST

2,292 WEST

30-025-53126 98286 WC-025 G-08 S223227D; UPR WOLFCAMP

x

x x

Yes C
x

x 3699'

Amy Doebele

amy.doebele@coterra.com

03/01/2025

NMNM105725328, NSP-2215-0
Infill

336001



Property Name Well Number
RED TANK 10-3 FEDERAL COM 402H

Drawn By Revised By

S C A L E
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00

'
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00

'

0' 20
00

'

NAD 83 (AS-DRILLED LTP)
LATITUDE = 32°20'25.93" (32.340537°)
LONGITUDE = -103°39'49.20" (-103.663668°)
NAD 27 (AS-DRILLED LTP)
LATITUDE = 32°20'25.49" (32.340414°)
LONGITUDE = -103°39'47.46" (-103.663182°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488266.07'  E: 748157.00'
STATE PLANE NAD 27 (N.M. EAST)
N: 488206.07'  E: 706974.09'

NAD 83 (AS-DRILLED BHL)
LATITUDE = 32°20'26.26" (32.340628°)
LONGITUDE = -103°39'49.20" (-103.663666°)
NAD 27 (AS-DRILLED BHL)
LATITUDE = 32°20'25.82" (32.340505°)
LONGITUDE = -103°39'47.45" (-103.663181°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488299.06'  E: 748157.24'
STATE PLANE NAD 27 (N.M. EAST)
N: 488239.06'  E: 706974.33'

NAD 83 (AS-DRILLED LPP 1)
LATITUDE = 32°19'35.17" (32.326435°)
LONGITUDE = -103°39'48.95" (-103.663598°)
NAD 27 (AS-DRILLED LPP 1)
LATITUDE = 32°19'34.72" (32.326312°)
LONGITUDE = -103°39'47.21" (-103.663114°)
STATE PLANE NAD 83 (N.M. EAST)
N: 483135.80'  E: 748210.50'
STATE PLANE NAD 27 (N.M. EAST)
N: 483075.94'  E: 707027.46'

NAD 83 (AS-DRILLED KOP)
LATITUDE = 32°18'43.68" (32.312133°)
LONGITUDE = -103°39'49.27" (-103.663687°)
NAD 27 (AS-DRILLED KOP)
LATITUDE = 32°18'43.23" (32.312010°)
LONGITUDE = -103°39'47.53" (-103.663203°)
STATE PLANE NAD 83 (N.M. EAST)
N: 477932.54'  E: 748215.56'
STATE PLANE NAD 27 (N.M. EAST)
N: 477872.83'  E: 707032.37'

NAD 83 (AS-DRILLED FTP)
LATITUDE = 32°18'48.70" (32.313529°)
LONGITUDE = -103°39'48.93" (-103.663593°)
NAD 27 (AS-DRILLED FTP)
LATITUDE = 32°18'48.26" (32.313405°)
LONGITUDE = -103°39'47.19" (-103.663108°)
STATE PLANE NAD 83 (N.M. EAST)
N: 478440.47'  E: 748241.56'
STATE PLANE NAD 27 (N.M. EAST)
N: 478380.74'  E: 707058.38'

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°18'45.07" (32.312519°)
LONGITUDE = -103°39'59.52" (-103.666533°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°18'44.63" (32.312396°)
LONGITUDE = -103°39'57.78" (-103.666049°)
STATE PLANE NAD 83 (N.M. EAST)
N: 478067.59'  E: 747335.38'
STATE PLANE NAD 27 (N.M. EAST)
N: 478007.88'  E: 706152.20'

WELLBORE DISTANCE
FROM FTP TO LTP

TOTAL
5,133.33'NMNM 126969

TRACT DISTANCE

9,834.00'

4,700.67'NMNM 085939

T.I.R. 02-21-25

NOTE:
· Distances referenced on plat to section lines are

perpendicular.
· Basis of Bearings is a Transverse Mercator

Projection with a Central Meridian of
W103°53'00" (NAD 83)

· Colored areas within section lines represent
Federal Oil & Gas Leases.

· As-Drilled well head has not been field verified.
· Wellbore data provided by Cimarex Energy Co.



Exhibit 4



 

Federal Communitization Agreement 
 

Contract No.   
 

 

THIS AGREEMENT entered into as of the 1st day of August, 2024, by and between 

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 

referred to as "parties hereto." 

 

WITNESSETH: 

 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 

supplemented, authorizes communitization or drilling agreements communitizing or 

pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 

owned by the United States, when separate tracts under such Federal lease cannot be 

independently developed and operated in conformity with an established well-spacing 

program for the field or area and such communitization or pooling is determined to be in 

the public interest; and 

 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 

or operating rights under the oil and gas leases and lands subject to this agreement which 

cannot be independently developed and operated in conformity with the well-spacing 

program established for the field or area in which said lands are located; and 

 

WHEREAS, the parties hereto desire to communitize and pool their respective 

mineral interests in lands subject to this agreement for the purpose of developing and 

producing communitized substances in accordance with the terms and conditions of this 

agreement: 

 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 

as follows: 

 

1. The lands covered by this agreement (hereinafter referred to as “communitized 

area”) are described as follows: 

 

Township 23 South, Range 32 East, N.M.P.M. 

Section 3: L3, L4, S2/NW, SW 

Section 10: W2 

Lea County, New Mexico 

 

Containing 639.02 acres, and this agreement shall include only the Bone Spring 

formation underlying said lands and the oil and gas hereafter referred to as 

“communitized substances,” producible from such formation(s). 

  



Red Tank 10 3 Federal Com 352H 

W2 Sections 3 and 10, T23S/R32E 

Bone Spring  

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 

“A”, a plat designating the communitized area and, Exhibit “B”, designating the 

operator of the communitized area and showing the acreage, percentage and 

ownership of oil and gas interests in all lands within the communitized area, and 

the authorization, if any, for communitizing or pooling any patented or fee lands 

within the communitized area. 

 

3. The Operator of the communitized area shall be Coterra Energy Operating 

Co., f/k/a Cimarex Energy Co., 6001 Deauville Blvd., Suite 300N, Midland, TX 

79706. All matters of operations shall be governed by the operator under and 

pursuant to the terms and provisions of this agreement. A successor operator may 

be designated by the lessees of record and operating rights owners in the 

communitized area and four (4) executed copies of a designation of successor 

operator shall be filed with the Authorized Officer. 

 

4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 

area, monthly reports of operations, statements of oil and gas sales and royalties 

and such other reports as are deemed necessary to compute monthly the royalty 

due the United States, as specified in the applicable oil and gas operating 

regulations. 

 

5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 

substances produced there from shall be allocated among the leaseholds 

comprising said area in the proportion that the acreage interest of each leasehold 

bears to the entire acreage interest committed to this agreement. 

If the communitized area approved in this Agreement contains unleased Federal 

lands, the value of 1/6th or 16 ⅔ percent for the Federal lands, of the production 

that would be allocated to such Federal lands, described above, if such lands were 

leased, committed and entitled to participation, shall be payable as compensatory 

royalties to the Federal government. The remaining 5/6th should be placed into an 

escrow account set up by the operator. Parties to the Agreement holding working 

interest in committed leases within the applicable communitized area are 

responsible for such royalty payments on the volume of the production reallocated 

from the unleased Federal lands to their communitized tracts as set forth in Exhibit 

“B” attached hereto. The value of such production subject to the payment of said 

royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206 

for the unleased Federal lands. Payment of compensatory royalties on the 

production reallocated from the unleased Federal lands to the committed tracts 

within the communitized area shall fulfill the Federal royalty obligation for such 

production. Payment of compensatory royalties, as provided herein, shall accrue 



Red Tank 10 3 Federal Com 352H 

W2 Sections 3 and 10, T23S/R32E 

Bone Spring  

from the date the committed tracts in the communitized area that includes 

unleased Federal land receive a production allocation, and shall be due and 

payable by the last day of the calendar month next following the calendar month 

of actual production. Payment due under this provision shall end when the Federal 

tract is leased or when production of communitized substances ceases within the 

communitized area and the Communitization Agreement is terminated, whichever 

occurs first. 

 

Any party acquiring a Federal lease of the unleased Federal lands included in the 

communitized area established hereunder, will be subject to this Agreement as of 

the effective date of the Federal leases to said party(ies). Upon issuance of the 

Federal lease and payment of its proportionate cost of the well, including drilling, 

completing and equipping the well, the acquiring party(ies) shall own the 

working interest described in the Tract, as described on Exhibit “B”, and shall 

have the rights and obligations of said working interest as to the effective date of 

the Federal Lease. 

 

6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 

leases shall be determined and paid on the basis prescribed in each of the 

individual leases. Payments of rentals under the terms of leases subject to this 

agreement shall not be affected by this agreement except as provided for under 

the terms and provisions of said leases or as may herein be otherwise provided. 

Except as herein modified and changed, the oil and gas leases subject to this 

agreement shall remain in full force and effect as originally made and issued. It is 

agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 

such rate shall be determined separately as to production from each 

communitization agreement to which such lease may be committed, and 

separately as to any noncommunitized lease production, provided, however, as to 

leases where the rate of royalty for gas is based on total lease production per day, 

such rate shall be determined by the sum of all communitized production 

allocated to such a lease plus any noncommunitized lease production. 

 

7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 

into which the communitized area is now or may hereafter be divided, nor shall 

any lessee be required to measure separately communitized substances by reason 

of the diverse ownership thereof, but the lessees hereto shall not be released from 

their obligation to protect said communitized area from drainage of communitized 

substances by a well or wells which may be drilled offsetting said area. 

 

8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 

and considered as the commencement, completion, continued operation, or 

production on each and all of the lands within and comprising said communitized 



Red Tank 10 3 Federal Com 352H 

W2 Sections 3 and 10, T23S/R32E 

Bone Spring  

area, and operations or production pursuant to this agreement shall be deemed to 

be operations or production as to each lease committed hereto. 

 

9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 

authorized person or regulatory body under applicable Federal or State statutes. 

This agreement shall be subject to all applicable Federal and State laws or 

executive orders, rules and regulations, and no party hereto shall suffer a 

forfeiture or be liable in damages for failure to comply with any of the provisions 

of this agreement if such compliance is prevented by, or if such failure results 

from, compliance with any such laws, orders, rules or regulations. 

 

10. The date of this agreement is August 1, 2024, and it shall become effective as of 

this date or from the onset of production of communitized substances, whichever 

is earlier upon execution by the necessary parties, notwithstanding the date of 

execution, and upon approval by the Secretary of the Interior or by his duly 

authorized representative, and shall remain in force and effect for a period of 2 

years and for as long as communitized substances are, or can be, produced from 

the communitized area in paying quantities: Provided, that prior to production in 

paying quantities from the communitized area and upon fulfillment of all 

requirements of the Secretary of the Interior, or his duly authorized representative, 

with respect to any dry hole or abandoned well, this agreement may be terminated 

at any time by mutual agreement of the parties hereto. This agreement shall not 

terminate upon cessation of production if, within 60 days thereafter, reworking or 

drilling operations on the communitized area are commenced and are thereafter 

conducted with reasonable diligence during the period of nonproduction. The 2- 

year term of this agreement will not in itself serve to extend the term of any 

Federal lease which would otherwise expire during said period. 

 

11. The covenants herein shall be construed to be covenants running with the land 

with respect to the communitized interests of the parties hereto and their 

successors in interests until this agreement terminates and any grant, transfer, or 

conveyance of any such land or interest subject hereto, whether voluntary or not, 

shall be and hereby is conditioned upon the assumption of all obligations 

hereunder by the grantee, transferee, or other successor in interest, and as to 

Federal land shall be subject to approval by the Secretary of the Interior, or his 

duly authorized representative. 

 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 

State mineral operations within the communitized area to the extent necessary to 

monitor production and measurement, and assure that no avoidable loss of 

hydrocarbons occur in which the United States has an interest pursuant to 

applicable oil and gas regulations of the Department of the Interior relating to 

such production and measurement. 
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13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 

assigns. 

 

14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 

instrument, in writing, specifically referring hereto, and shall be binding upon all 

parties who have executed such a counterpart, ratification or consent hereto with 

the same force and effect as if all parties had signed the same document. 

 

15. Nondiscrimination. In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 

to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 

hereby incorporated by reference in this agreement. 

 

IN WITNESS WHEREOF, the parties hereto have executed this 

agreement as of the day and year first above written and have set opposite their 

respective names the date of execution. 
 

 

 

 

 Coterra Energy Operating Co. 

Operator 

 

By:  

Date Operator/Attorney-in-Fact 

 

 

ACKNOWLEDGMENT 

 

STATE OF TEXAS            ) 

) ss. 

COUNTY OF MIDLAND  ) 
 

On this  day of         , 2025, before me, a Notary Public for the State of 

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact 

of Coterra Energy Operating Co., the corporation that executed the foregoing 

instrument and acknowledged to me such corporation executed the same. 

 
 

 

 
My Commission Expires Notary Public 
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS 

 
 

I, the undersigned, hereby certify, on behalf of Coterra Energy Operating Co., 

Operator of this Communitization Agreement, that all lessees of record and operating 

rights owners shown on Exhibit B attached to this Agreement are, to the best of my 

knowledge, the working interest owners of the leases subject to this Agreement, and 

that the written consents of all of the named owners have been obtained and will be 

made available to the BLM immediately upon request. 

 

 

By:   

Date Title: Attorney-in-Fact  
 
 

 

ACKNOWLEDGMENT 
 

STATE OF TEXAS            ) 

) ss. 

COUNTY OF MIDLAND  ) 
 

On this  day of         , 2025, before me, a Notary Public for the State of 

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact 

of Coterra Energy Operating Co., the corporation that executed the foregoing 

instrument and acknowledged to me such corporation executed the same. 

 
 

 

 

 

 
My Commission Expires Notary Public
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EXHIBIT “A” 
Plat of communitized area covering 639.02 acres in the W2 of Sections 3 and 10, 

Township 23 South, Range 32 East, N.M.P.M, Lea County, New Mexico 

 

Red Tank 10 3 Federal Com 352H (API#: 30-025-53124) 
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EXHIBIT “B” 

To Communitization Agreement Dated August 1, 2024, embracing the following described 

lands in the W2 of Sections 3 and 10, Township 23 South, Range 32 East, N.M.P.M., Lea 

County, New Mexico 

 

Operator of Communitized Area: Coterra Energy Operating Co. 

 

DESCRIPTION OF LEASES COMMITTED 

 

Tract No. 1 
 

Lease Serial Number:  NMNM 085939 (NMNM105316528) 

 

Description of Land Committed: W2 of Section 10, Township 23 South, Range 32 East, N.M.P.M., Lea 

County, New Mexico 

 

Number of Tract Acres: 320.00 

 

Royalty Rate: 

 

12.50% 

Current Lessee(s) of Record: Strata Production Co. 

 

Names of Working Interest Owners*: 

*Subject to Title Verification 

Coterra Energy Operating Co. (100%) 

 

 

 

 

Tract No. 2 
 

Lease Serial Number:  NMNM 126969 (NMNM105374090) 

 

Description of Land Committed: L3, L4, SE/NW, and SW of Section 3, Township 23 South, Range 32 

East, N.M.P.M., Lea County, New Mexico 

 

Number of Tract Acres: 279.02 

 

Royalty Rate: 

 

12.50% 

Current Lessee(s) of Record: Cimarex Energy Co. (now Coterra Energy Operating Co.) 

 

Names of Working Interest Owners*: 

*Subject to Title Verification 

Coterra Energy Operating Co. (100%) 

 



 

Red Tank 10 3 Federal Com 352H 

W2 Sections 3 and 10, T23S/R32E 

Bone Spring  

Tract No. 3 
 

Lease Serial Number:  VC-619-0 

 

Description of Land Committed: SW/NW of Section 3, Township 23 South, Range 32 East, N.M.P.M., 

Lea County, New Mexico 

 

Number of Acres: 40.00 

 

Royalty Rate: 

 

20.00% 

Current Lessee(s) of Record: Coterra Energy Operating Co.  

 

Names of Working Interest Owners*: 

*Subject to Title Verification 

Coterra Energy Operating Co. (100%) 
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RECAPITULATION 
 

 

Percentage of Interest       

Tract No. No. of Acres Committed in Communitized Area 
1 320.00 50.0767% 

2 279.02 43.6637% 

3 40.00 6.2596% 

Total: 639.02 100.0000% 
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OPERATOR / LESSEE OF RECORD / WORKING INTEREST OWNER: 

COTERRA ENERGY OPERATING CO. 

 

 

Dated this_________ day of_________________, 2025 

 

By: (Signature)________________________________ 

 

By: (Printed Name) Bradley Cantrell 

 

Title: Attorney-in-Fact 

        

 

 

 

 

 

 

 

 

ACKNOWLEDGMENT 

 

 

STATE OF TEXAS  § 

    § 

COUNTY OF MIDLAND § 

 

 

 This instrument was acknowledged before me on this _____ day of ______________, 2025, 

by Bradley Cantrell, acting as Attorney-in-Fact for Coterra Energy Operating Co., a Delaware 

corporation, on behalf of said corporation. 

 

 

             

Notary Public in and for the State of Texas  

 

My Commission Expires:     
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LESSEE OF RECORD: 

CIMAREX ENERGY CO. 

 

 

Dated this_________ day of_________________, 2025 

 

By: (Signature)________________________________ 

 

By: (Printed Name) Bradley Cantrell 

 

Title: Attorney-in-Fact 

        

 

 

 

 

 

 

 

 

ACKNOWLEDGMENT 

 

 

STATE OF TEXAS  § 

    § 

COUNTY OF MIDLAND § 

 

 

 This instrument was acknowledged before me on this _____ day of ______________, 2025, 

by Bradley Cantrell, acting as Attorney-in-Fact for Cimarex Energy Co., a Delaware corporation, 

on behalf of said corporation. 

 

 

             

Notary Public in and for the State of Texas  

 

My Commission Expires:     
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LESSEE OF RECORD: 

STRATA PRODUCTION COMPANY  

 

 

Dated this_________ day of_________________, 2025 

 

By: (Signature)________________________________ 

 

By: (Printed Name) ____________________________ 

 

Title: ________________________________________ 

        

 

 

 

 

 

 

 

 

ACKNOWLEDGMENT 

 

 

STATE OF NEW MEXICO  § 

     § 

COUNTY OF CHAVES  § 

 

 

 This instrument was acknowledged before me on this _____ day of ______________, 2025, 

by ________________________, acting as _______________________ for Strata Production 

Company, a New Mexico corporation, on behalf of said corporation. 

 

 

             

Notary Public in and for the State of New Mexico  

 

My Commission Expires:     

 

 



 

Federal Communitization Agreement 
 

Contract No.   
 

 

THIS AGREEMENT entered into as of the 1st day of August, 2024, by and between 

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 

referred to as "parties hereto." 

 

WITNESSETH: 

 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 

supplemented, authorizes communitization or drilling agreements communitizing or 

pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 

owned by the United States, when separate tracts under such Federal lease cannot be 

independently developed and operated in conformity with an established well-spacing 

program for the field or area and such communitization or pooling is determined to be in 

the public interest; and 

 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 

or operating rights under the oil and gas leases and lands subject to this agreement which 

cannot be independently developed and operated in conformity with the well-spacing 

program established for the field or area in which said lands are located; and 

 

WHEREAS, the parties hereto desire to communitize and pool their respective 

mineral interests in lands subject to this agreement for the purpose of developing and 

producing communitized substances in accordance with the terms and conditions of this 

agreement: 

 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 

as follows: 

 

1. The lands covered by this agreement (hereinafter referred to as “communitized 

area”) are described as follows: 

 

Township 23 South, Range 32 East, N.M.P.M. 

Section 3: L3, L4, S2/NW, SW 

Section 10: W2 

Lea County, New Mexico 

 

Containing 639.02 acres, and this agreement shall include only the Wolfcamp 

formation underlying said lands and the oil and gas hereafter referred to as 

“communitized substances,” producible from such formation(s). 
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 

“A”, a plat designating the communitized area and, Exhibit “B”, designating the 

operator of the communitized area and showing the acreage, percentage and 

ownership of oil and gas interests in all lands within the communitized area, and 

the authorization, if any, for communitizing or pooling any patented or fee lands 

within the communitized area. 

 

3. The Operator of the communitized area shall be Coterra Energy Operating 

Co., f/k/a Cimarex Energy Co., 6001 Deauville Blvd., Suite 300N, Midland, TX 

79706. All matters of operations shall be governed by the operator under and 

pursuant to the terms and provisions of this agreement. A successor operator may 

be designated by the lessees of record and operating rights owners in the 

communitized area and four (4) executed copies of a designation of successor 

operator shall be filed with the Authorized Officer. 

 

4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 

area, monthly reports of operations, statements of oil and gas sales and royalties 

and such other reports as are deemed necessary to compute monthly the royalty 

due the United States, as specified in the applicable oil and gas operating 

regulations. 

 

5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 

substances produced there from shall be allocated among the leaseholds 

comprising said area in the proportion that the acreage interest of each leasehold 

bears to the entire acreage interest committed to this agreement. 

If the communitized area approved in this Agreement contains unleased Federal 

lands, the value of 1/6th or 16 ⅔ percent for the Federal lands, of the production 

that would be allocated to such Federal lands, described above, if such lands were 

leased, committed and entitled to participation, shall be payable as compensatory 

royalties to the Federal government. The remaining 5/6th should be placed into an 

escrow account set up by the operator. Parties to the Agreement holding working 

interest in committed leases within the applicable communitized area are 

responsible for such royalty payments on the volume of the production reallocated 

from the unleased Federal lands to their communitized tracts as set forth in Exhibit 

“B” attached hereto. The value of such production subject to the payment of said 

royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206 

for the unleased Federal lands. Payment of compensatory royalties on the 

production reallocated from the unleased Federal lands to the committed tracts 

within the communitized area shall fulfill the Federal royalty obligation for such 

production. Payment of compensatory royalties, as provided herein, shall accrue 
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from the date the committed tracts in the communitized area that includes 

unleased Federal land receive a production allocation, and shall be due and 

payable by the last day of the calendar month next following the calendar month 

of actual production. Payment due under this provision shall end when the Federal 

tract is leased or when production of communitized substances ceases within the 

communitized area and the Communitization Agreement is terminated, whichever 

occurs first. 

 

Any party acquiring a Federal lease of the unleased Federal lands included in the 

communitized area established hereunder, will be subject to this Agreement as of 

the effective date of the Federal leases to said party(ies). Upon issuance of the 

Federal lease and payment of its proportionate cost of the well, including drilling, 

completing and equipping the well, the acquiring party(ies) shall own the 

working interest described in the Tract, as described on Exhibit “B”, and shall 

have the rights and obligations of said working interest as to the effective date of 

the Federal Lease. 

 

6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 

leases shall be determined and paid on the basis prescribed in each of the 

individual leases. Payments of rentals under the terms of leases subject to this 

agreement shall not be affected by this agreement except as provided for under 

the terms and provisions of said leases or as may herein be otherwise provided. 

Except as herein modified and changed, the oil and gas leases subject to this 

agreement shall remain in full force and effect as originally made and issued. It is 

agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 

such rate shall be determined separately as to production from each 

communitization agreement to which such lease may be committed, and 

separately as to any noncommunitized lease production, provided, however, as to 

leases where the rate of royalty for gas is based on total lease production per day, 

such rate shall be determined by the sum of all communitized production 

allocated to such a lease plus any noncommunitized lease production. 

 

7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 

into which the communitized area is now or may hereafter be divided, nor shall 

any lessee be required to measure separately communitized substances by reason 

of the diverse ownership thereof, but the lessees hereto shall not be released from 

their obligation to protect said communitized area from drainage of communitized 

substances by a well or wells which may be drilled offsetting said area. 

 

8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 

and considered as the commencement, completion, continued operation, or 

production on each and all of the lands within and comprising said communitized 
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area, and operations or production pursuant to this agreement shall be deemed to 

be operations or production as to each lease committed hereto. 

 

9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 

authorized person or regulatory body under applicable Federal or State statutes. 

This agreement shall be subject to all applicable Federal and State laws or 

executive orders, rules and regulations, and no party hereto shall suffer a 

forfeiture or be liable in damages for failure to comply with any of the provisions 

of this agreement if such compliance is prevented by, or if such failure results 

from, compliance with any such laws, orders, rules or regulations. 

 

10. The date of this agreement is August 1, 2024, and it shall become effective as of 

this date or from the onset of production of communitized substances, whichever 

is earlier upon execution by the necessary parties, notwithstanding the date of 

execution, and upon approval by the Secretary of the Interior or by his duly 

authorized representative, and shall remain in force and effect for a period of 2 

years and for as long as communitized substances are, or can be, produced from 

the communitized area in paying quantities: Provided, that prior to production in 

paying quantities from the communitized area and upon fulfillment of all 

requirements of the Secretary of the Interior, or his duly authorized representative, 

with respect to any dry hole or abandoned well, this agreement may be terminated 

at any time by mutual agreement of the parties hereto. This agreement shall not 

terminate upon cessation of production if, within 60 days thereafter, reworking or 

drilling operations on the communitized area are commenced and are thereafter 

conducted with reasonable diligence during the period of nonproduction. The 2- 

year term of this agreement will not in itself serve to extend the term of any 

Federal lease which would otherwise expire during said period. 

 

11. The covenants herein shall be construed to be covenants running with the land 

with respect to the communitized interests of the parties hereto and their 

successors in interests until this agreement terminates and any grant, transfer, or 

conveyance of any such land or interest subject hereto, whether voluntary or not, 

shall be and hereby is conditioned upon the assumption of all obligations 

hereunder by the grantee, transferee, or other successor in interest, and as to 

Federal land shall be subject to approval by the Secretary of the Interior, or his 

duly authorized representative. 

 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 

State mineral operations within the communitized area to the extent necessary to 

monitor production and measurement, and assure that no avoidable loss of 

hydrocarbons occur in which the United States has an interest pursuant to 

applicable oil and gas regulations of the Department of the Interior relating to 

such production and measurement. 
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13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 

assigns. 

 

14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 

instrument, in writing, specifically referring hereto, and shall be binding upon all 

parties who have executed such a counterpart, ratification or consent hereto with 

the same force and effect as if all parties had signed the same document. 

 

15. Nondiscrimination. In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 

to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 

hereby incorporated by reference in this agreement. 

 

IN WITNESS WHEREOF, the parties hereto have executed this 

agreement as of the day and year first above written and have set opposite their 

respective names the date of execution. 
 

 

 

 

 Coterra Energy Operating Co. 

Operator 

 

By:  

Date Operator/Attorney-in-Fact 

 

 

ACKNOWLEDGMENT 

 

STATE OF TEXAS            ) 

) ss. 

COUNTY OF MIDLAND  ) 
 

On this  day of         , 2025, before me, a Notary Public for the State of 

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact 

of Coterra Energy Operating Co., the corporation that executed the foregoing 

instrument and acknowledged to me such corporation executed the same. 

 
 

 

 
My Commission Expires Notary Public 



Red Tank 10 3 Federal Com 401H 

W2 Sections 3 and 10, T23S/R32E 

Wolfcamp  

LESSEES OF RECORD AND OPERATING RIGHTS OWNERS 

 
 

I, the undersigned, hereby certify, on behalf of Coterra Energy Operating Co., 

Operator of this Communitization Agreement, that all lessees of record and operating 

rights owners shown on Exhibit B attached to this Agreement are, to the best of my 

knowledge, the working interest owners of the leases subject to this Agreement, and 

that the written consents of all of the named owners have been obtained and will be 

made available to the BLM immediately upon request. 

 

 

By:   

Date Title: Attorney-in-Fact  
 
 

 

ACKNOWLEDGMENT 
 

STATE OF TEXAS            ) 

) ss. 

COUNTY OF MIDLAND  ) 
 

On this  day of         , 2025, before me, a Notary Public for the State of 

Texas, personally appeared Bradley Cantrell, known to me to be the attorney-in-fact 

of Coterra Energy Operating Co., the corporation that executed the foregoing 

instrument and acknowledged to me such corporation executed the same. 

 
 

 

 

 

 
My Commission Expires Notary Public
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EXHIBIT “A” 
Plat of communitized area covering 639.02 acres in the W2 of Sections 3 and 10, 

Township 23 South, Range 32 East, N.M.P.M, Lea County, New Mexico 

 

Red Tank 10 3 Federal Com 401H (API#: 30-025-53125) 
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EXHIBIT “B” 

To Communitization Agreement Dated August 1, 2024, embracing the following described 

lands in the W2 of Sections 3 and 10, Township 23 South, Range 32 East, N.M.P.M., Lea 

County, New Mexico 

 

Operator of Communitized Area: Coterra Energy Operating Co. 

 

DESCRIPTION OF LEASES COMMITTED 

 

Tract No. 1 
 

Lease Serial Number:  NMNM 085939 (NMNM105316528) 

 

Description of Land Committed: W2 of Section 10, Township 23 South, Range 32 East, N.M.P.M., Lea 

County, New Mexico 

 

Number of Tract Acres: 320.00 

 

Royalty Rate: 

 

12.50% 

Current Lessee(s) of Record: Strata Production Company 

 

Names of Working Interest Owners*: 

*Subject to Title Verification 

Coterra Energy Operating Co. (100%) 

 

 

 

 

Tract No. 2 
 

Lease Serial Number:  NMNM 126969 (NMNM105374090) 

 

Description of Land Committed: L3, L4, SE/NW, and SW of Section 3, Township 23 South, Range 32 

East, N.M.P.M., Lea County, New Mexico 

 

Number of Tract Acres: 279.02 

 

Royalty Rate: 

 

12.50% 

Current Lessee(s) of Record: Cimarex Energy Co. (now Coterra Energy Operating Co.) 

 

Names of Working Interest Owners*: 

*Subject to Title Verification 

Coterra Energy Operating Co. (100%) 
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Tract No. 3 
 

Lease Serial Number:  VC-619-0 

 

Description of Land Committed: SW/NW of Section 3, Township 23 South, Range 32 East, N.M.P.M., 

Lea County, New Mexico 

 

Number of Acres: 40.00 

 

Royalty Rate: 

 

20.00% 

Current Lessee(s) of Record: Coterra Energy Operating Co.  

 

Names of Working Interest Owners*: 

*Subject to Title Verification 

Coterra Energy Operating Co. (100%) 
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RECAPITULATION 
 

 

Percentage of Interest       

Tract No. No. of Acres Committed in Communitized Area 
1 320.00 50.0767% 

2 279.02 43.6637% 

3 40.00 6.2596% 

Total: 639.02 100.0000% 
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OPERATOR / LESSEE OF RECORD / WORKING INTEREST OWNER: 

COTERRA ENERGY OPERATING CO. 

 

 

Dated this_________ day of_________________, 2025 

 

By: (Signature)________________________________ 

 

By: (Printed Name) Bradley Cantrell 

 

Title: Attorney-in-Fact 

        

 

 

 

 

 

 

 

 

ACKNOWLEDGMENT 

 

 

STATE OF TEXAS  § 

    § 

COUNTY OF MIDLAND § 

 

 

 This instrument was acknowledged before me on this _____ day of ______________, 2025, 

by Bradley Cantrell, acting as Attorney-in-Fact for Coterra Energy Operating Co., a Delaware 

corporation, on behalf of said corporation. 

 

 

             

Notary Public in and for the State of Texas  

 

My Commission Expires:     
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LESSEE OF RECORD: 

CIMAREX ENERGY CO. 

 

 

Dated this_________ day of_________________, 2025 

 

By: (Signature)________________________________ 

 

By: (Printed Name) Bradley Cantrell 

 

Title: Attorney-in-Fact 

        

 

 

 

 

 

 

 

 

ACKNOWLEDGMENT 

 

 

STATE OF TEXAS  § 

    § 

COUNTY OF MIDLAND § 

 

 

 This instrument was acknowledged before me on this _____ day of ______________, 2025, 

by Bradley Cantrell, acting as Attorney-in-Fact for Cimarex Energy Co., a Delaware corporation, 

on behalf of said corporation. 

 

 

             

Notary Public in and for the State of Texas  

 

My Commission Expires:     
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LESSEE OF RECORD: 

STRATA PRODUCTION COMPANY  

 

 

Dated this_________ day of_________________, 2025 

 

By: (Signature)________________________________ 

 

By: (Printed Name) ____________________________ 

 

Title: ________________________________________ 

        

 

 

 

 

 

 

 

 

ACKNOWLEDGMENT 

 

 

STATE OF NEW MEXICO  § 

     § 

COUNTY OF CHAVES  § 

 

 

 This instrument was acknowledged before me on this _____ day of ______________, 2025, 

by ________________________, acting as _______________________ for Strata Production 

Company, a New Mexico corporation, on behalf of said corporation. 

 

 

             

Notary Public in and for the State of New Mexico  

 

My Commission Expires:     

 

 















































































PUN Lease

Search Pun Lease Information

Enter PUN:  

Active De-Active

Lease Prefix:   VC   Lease Sequence:   619

 

Search    Clear

3 Active Leases were found. Export Grid To Excel (click here)

Pun Royalty Rate Lease Information Property Name

1392362 0.20000 VC-0619 RED TANK 3 FEDERAL

1408889 0.20000 VC-0619 RED TANK 10 3 FEDERAL COM

1409405 0.20000 VC-0619 RED TANK 10 3 FEDERAL COM

7/11/25, 9:57 AM Royalty Pun Inquiry - Pun Lease

web.slo.state.nm.us/Applications/RoyaltyPunInquiry/PunLease.aspx 1/1

javascript:WebForm_DoPostBackWithOptions(new WebForm_PostBackOptions("ctl00$ContentPlaceHolder1$lbtnExportToExcel", "", true, "", "", false, true))
javascript:__doPostBack('ctl00$ContentPlaceHolder1$gvPunLeaseResults','Sort$PUN')
javascript:__doPostBack('ctl00$ContentPlaceHolder1$gvPunLeaseResults','Sort$ROYALTY RATE')
javascript:__doPostBack('ctl00$ContentPlaceHolder1$gvPunLeaseResults','Sort$LEASE INFORMATION')
javascript:__doPostBack('ctl00$ContentPlaceHolder1$gvPunLeaseResults','Sort$PROPERTY NAME')


Exhibit 5



Well Name
P2 Property 

Number
API No. file_name name_line1 full_addr city state zip

RED TANK 10-3 FED COM 352H 411470550 30025531240000 RED TANK 10 3 FED COM 352H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10-3 FED COM 401H 411608569 30025531250000 RED TANK 10 3 FED COM 352H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10-3 FED COM 402H 411608571 30025531260000 RED TANK 10 3 FED COM 352H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544

RED TANK 10 3 FED COM 352H APOLLO PERMIAN LLC PO BOX 14779    OKLAHOMA CITY OK 73113
RED TANK 10 3 FED COM 352H BOWTIE SLASH ENERGY INC 4 COUNTRY HILL RD    ROSWELL NM 88201-9750
RED TANK 10 3 FED COM 352H EILEEN GREVEY LLC 915 CAMINO RANCHITOS NW    ALBUQUERQUE NM 87114
RED TANK 10 3 FED COM 352H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW    CALGARY ALBERTA T2R 0A8
RED TANK 10 3 FED COM 352H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW    CALGARY ALBERTA T2R 0A8
RED TANK 10 3 FED COM 352H HAT MESA OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 352H HELEN A GREVEY LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE   ALBUQUERQUE NM 87111
RED TANK 10 3 FED COM 352H HUTCHINGS OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 352H HUTCHINGS OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 352H HW LAND COMPANY LLC 3711 N CLASSEN  BLVD    OKLAHOMA CITY OK 73118
RED TANK 10 3 FED COM 352H LAZY J BAR CANE LLC PO BOX 3660    ROSWELL NM 88202
RED TANK 10 3 FED COM 352H LAZY J BAR CANE LLC PO BOX 3660    ROSWELL NM 88202
RED TANK 10 3 FED COM 352H LEM LLC 1301 N SYCAMORE AVE    ROSWELL NM 88201
RED TANK 10 3 FED COM 352H MARIANNE FISHER LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE   ALBUQUERQUE NM 87111
RED TANK 10 3 FED COM 352H MARK B MURPHY IRREVOCABLE TRUST DTD 12-11-12 MARK B MURPHY TRUSTEE PO BOX 2484   ROSWELL NM 88202-2484
RED TANK 10 3 FED COM 352H MATTHEW B MURPHY UNKNOWN    UNKNOWN DE (null)
RED TANK 10 3 FED COM 352H MITCHELL EXPLORATION INC 6902 HOMESTEAD BLVD    MIDLAND TX 79707
RED TANK 10 3 FED COM 352H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627   DENVER CO 80225-0627
RED TANK 10 3 FED COM 352H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627   DENVER CO 80225-0627
RED TANK 10 3 FED COM 352H PEGASUS RESOURCES II LLC PO BOX 731077    DALLAS TX 75373-1077
RED TANK 10 3 FED COM 352H PERMIAN BASIN INVESTMENT CORP 4010 CHAIRHURST DR    RICHARDSON TX 75082
RED TANK 10 3 FED COM 352H ROBERT EATON 2505 DON JUAN NW    ALBUQUERQUE NM 87104
RED TANK 10 3 FED COM 352H ROBIN L MORGAN 135 WEST COTTONWOOD ROAD    ARTESIA NM 88210
RED TANK 10 3 FED COM 352H SEALY HUTCHINGS CAVIN INC PO BOX 1125    ROSWELL NM 88202-1125
RED TANK 10 3 FED COM 352H ST ROSE RESOURCES LLC PO BOX 2648    ROSWELL NM 88202-2648
RED TANK 10 3 FED COM 352H STATE OF NEW MEXICO TAXATION & REVENUE DEPARTMENT P O BOX 2308   SANTA FE NM 87504-2308
RED TANK 10 3 FED COM 352H STRATA PRODUCTION COMPANY PO BOX 1030    ROSWELL NM 88202-1030
RED TANK 10 3 FED COM 352H SUSAN S MURPHY MARITAL TRUST DTD 11-15-2012 SUSAN S MURPHY TRUSTEE 706 W BRAZOS   ROSWELL NM 80201
RED TANK 10 3 FED COM 352H TD MINERALS LLC 8111 WESTCHESTER DR STE 900    DALLAS TX 75225
RED TANK 10 3 FED COM 352H TD MINERALS LLC 8111 WESTCHESTER DR STE 900    DALLAS TX 75225
RED TANK 10 3 FED COM 352H WARREN INC PO BOX 10400    ALBUQUERQUE NM 87184-0400
RED TANK 10 3 FED COM 352H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701    FORT WORTH TX 76107
RED TANK 10 3 FED COM 352H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701    FORT WORTH TX 76107
RED TANK 10 3 FED COM 352H WINN INVESTMENTS INC 706 WEST BRAZOS    ROSWELL NM 88201
RED TANK 10 3 FED COM 401H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10 3 FED COM 401H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10 3 FED COM 401H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10 3 FED COM 401H APOLLO PERMIAN LLC PO BOX 14779    OKLAHOMA CITY OK 73113
RED TANK 10 3 FED COM 401H BOWTIE SLASH ENERGY INC 4 COUNTRY HILL RD    ROSWELL NM 88201-9750
RED TANK 10 3 FED COM 401H EILEEN GREVEY LLC 915 CAMINO RANCHITOS NW    ALBUQUERQUE NM 87114
RED TANK 10 3 FED COM 401H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW    CALGARY ALBERTA T2R 0A8
RED TANK 10 3 FED COM 401H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW    CALGARY ALBERTA T2R 0A8
RED TANK 10 3 FED COM 401H HAT MESA OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 401H HELEN A GREVEY LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE   ALBUQUERQUE NM 87111
RED TANK 10 3 FED COM 401H HUTCHINGS OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 401H HUTCHINGS OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 401H HW LAND COMPANY LLC 3711 N CLASSEN  BLVD    OKLAHOMA CITY OK 73118
RED TANK 10 3 FED COM 401H LAZY J BAR CANE LLC PO BOX 3660    ROSWELL NM 88202
RED TANK 10 3 FED COM 401H LAZY J BAR CANE LLC PO BOX 3660    ROSWELL NM 88202
RED TANK 10 3 FED COM 401H LEM LLC 1301 N SYCAMORE AVE    ROSWELL NM 88201
RED TANK 10 3 FED COM 401H MARIANNE FISHER LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE   ALBUQUERQUE NM 87111
RED TANK 10 3 FED COM 401H MARK B MURPHY IRREVOCABLE TRUST DTD 12-11-12 MARK B MURPHY TRUSTEE PO BOX 2484   ROSWELL NM 88202-2484
RED TANK 10 3 FED COM 401H MATTHEW B MURPHY UNKNOWN    UNKNOWN DE (null)
RED TANK 10 3 FED COM 401H MITCHELL EXPLORATION INC 6902 HOMESTEAD BLVD    MIDLAND TX 79707
RED TANK 10 3 FED COM 401H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627   DENVER CO 80225-0627
RED TANK 10 3 FED COM 401H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627   DENVER CO 80225-0627
RED TANK 10 3 FED COM 401H PEGASUS RESOURCES II LLC PO BOX 731077    DALLAS TX 75373-1077
RED TANK 10 3 FED COM 401H PERMIAN BASIN INVESTMENT CORP 4010 CHAIRHURST DR    RICHARDSON TX 75082
RED TANK 10 3 FED COM 401H ROBERT EATON 2505 DON JUAN NW    ALBUQUERQUE NM 87104
RED TANK 10 3 FED COM 401H ROBIN L MORGAN 135 WEST COTTONWOOD ROAD    ARTESIA NM 88210
RED TANK 10 3 FED COM 401H SEALY HUTCHINGS CAVIN INC PO BOX 1125    ROSWELL NM 88202-1125
RED TANK 10 3 FED COM 401H ST ROSE RESOURCES LLC PO BOX 2648    ROSWELL NM 88202-2648
RED TANK 10 3 FED COM 401H STATE OF NEW MEXICO TAXATION & REVENUE DEPARTMENT P O BOX 2308   SANTA FE NM 87504-2308
RED TANK 10 3 FED COM 401H STRATA PRODUCTION COMPANY PO BOX 1030    ROSWELL NM 88202-1030
RED TANK 10 3 FED COM 401H SUSAN S MURPHY MARITAL TRUST DTD 11-15-2012 SUSAN S MURPHY TRUSTEE 706 W BRAZOS   ROSWELL NM 80201
RED TANK 10 3 FED COM 401H TD MINERALS LLC 8111 WESTCHESTER DR STE 900    DALLAS TX 75225
RED TANK 10 3 FED COM 401H TD MINERALS LLC 8111 WESTCHESTER DR STE 900    DALLAS TX 75225
RED TANK 10 3 FED COM 401H WARREN INC PO BOX 10400    ALBUQUERQUE NM 87184-0400
RED TANK 10 3 FED COM 401H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701    FORT WORTH TX 76107
RED TANK 10 3 FED COM 401H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701    FORT WORTH TX 76107
RED TANK 10 3 FED COM 401H WINN INVESTMENTS INC 706 WEST BRAZOS    ROSWELL NM 88201
RED TANK 10 3 FED COM 402H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10 3 FED COM 402H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10 3 FED COM 402H COTERRA ENERGY OPERATING CO. PO BOX 4544    HOUSTON TX 77210-4544
RED TANK 10 3 FED COM 402H APOLLO PERMIAN LLC PO BOX 14779    OKLAHOMA CITY OK 73113
RED TANK 10 3 FED COM 402H BOWTIE SLASH ENERGY INC 4 COUNTRY HILL RD    ROSWELL NM 88201-9750
RED TANK 10 3 FED COM 402H EILEEN GREVEY LLC 915 CAMINO RANCHITOS NW    ALBUQUERQUE NM 87114
RED TANK 10 3 FED COM 402H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW    CALGARY ALBERTA T2R 0A8
RED TANK 10 3 FED COM 402H FREEHOLD ROYALTIES USA INC 1000 517 10TH AVE SW    CALGARY ALBERTA T2R 0A8
RED TANK 10 3 FED COM 402H HAT MESA OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 402H HELEN A GREVEY LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE   ALBUQUERQUE NM 87111
RED TANK 10 3 FED COM 402H HUTCHINGS OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 402H HUTCHINGS OIL COMPANY PO BOX 1216    ALBUQUERQUE NM 87103-1216
RED TANK 10 3 FED COM 402H HW LAND COMPANY LLC 3711 N CLASSEN  BLVD    OKLAHOMA CITY OK 73118
RED TANK 10 3 FED COM 402H LAZY J BAR CANE LLC PO BOX 3660    ROSWELL NM 88202
RED TANK 10 3 FED COM 402H LAZY J BAR CANE LLC PO BOX 3660    ROSWELL NM 88202
RED TANK 10 3 FED COM 402H LEM LLC 1301 N SYCAMORE AVE    ROSWELL NM 88201
RED TANK 10 3 FED COM 402H MARIANNE FISHER LLC C/O HELEN A GREVEY POA 8704 LA SALA DEL SUR NE   ALBUQUERQUE NM 87111
RED TANK 10 3 FED COM 402H MARK B MURPHY IRREVOCABLE TRUST DTD 12-11-12 MARK B MURPHY TRUSTEE PO BOX 2484   ROSWELL NM 88202-2484
RED TANK 10 3 FED COM 402H MATTHEW B MURPHY UNKNOWN    UNKNOWN DE (null)
RED TANK 10 3 FED COM 402H MITCHELL EXPLORATION INC 6902 HOMESTEAD BLVD    MIDLAND TX 79707
RED TANK 10 3 FED COM 402H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627   DENVER CO 80225-0627
RED TANK 10 3 FED COM 402H ONRR-PAYOR ID 72254 FED OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627   DENVER CO 80225-0627
RED TANK 10 3 FED COM 402H PEGASUS RESOURCES II LLC PO BOX 731077    DALLAS TX 75373-1077
RED TANK 10 3 FED COM 402H PERMIAN BASIN INVESTMENT CORP 4010 CHAIRHURST DR    RICHARDSON TX 75082
RED TANK 10 3 FED COM 402H ROBERT EATON 2505 DON JUAN NW    ALBUQUERQUE NM 87104
RED TANK 10 3 FED COM 402H ROBIN L MORGAN 135 WEST COTTONWOOD ROAD    ARTESIA NM 88210
RED TANK 10 3 FED COM 402H SEALY HUTCHINGS CAVIN INC PO BOX 1125    ROSWELL NM 88202-1125
RED TANK 10 3 FED COM 402H ST ROSE RESOURCES LLC PO BOX 2648    ROSWELL NM 88202-2648
RED TANK 10 3 FED COM 402H STATE OF NEW MEXICO TAXATION & REVENUE DEPARTMENT P O BOX 2308   SANTA FE NM 87504-2308
RED TANK 10 3 FED COM 402H STRATA PRODUCTION COMPANY PO BOX 1030    ROSWELL NM 88202-1030
RED TANK 10 3 FED COM 402H SUSAN S MURPHY MARITAL TRUST DTD 11-15-2012 SUSAN S MURPHY TRUSTEE 706 W BRAZOS   ROSWELL NM 80201
RED TANK 10 3 FED COM 402H TD MINERALS LLC 8111 WESTCHESTER DR STE 900    DALLAS TX 75225
RED TANK 10 3 FED COM 402H TD MINERALS LLC 8111 WESTCHESTER DR STE 900    DALLAS TX 75225
RED TANK 10 3 FED COM 402H WARREN INC PO BOX 10400    ALBUQUERQUE NM 87184-0400
RED TANK 10 3 FED COM 402H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701    FORT WORTH TX 76107
RED TANK 10 3 FED COM 402H WEST BEND ENERGY PARTNERS III LLC 1320 S UNIVERSITY DR SUITE 701    FORT WORTH TX 76107
RED TANK 10 3 FED COM 402H WINN INVESTMENTS INC 706 WEST BRAZOS    ROSWELL NM 88201
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BEATTY & WOZNIAK, P.C. 

Energy in the Law® 

October 10, 2025 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO:     ALL AFFECTED PARTIES 

Re: Application of Coterra Energy Operating Co. for administrative approval to surface 
commingle (pool and lease) oil and gas production from spacing units underlying the W/2 of 
Sections 3 and 10, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico (the 
“Lands”) 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty (20) days from the date this application is received by the Division’s Santa Fe office 
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received 
within this twenty-day period, this application may be approved administratively by the Division. 

Coterra respectfully requests authority to add additional wells contained within the spacing units 
identified and approved in this application by filing a Subsequent Report Sundry to the Bureau of 
Land Management for Federal approval and filing a C-103 and C-102 with the NMOCD.  Notice 
to owners shall not be required when amending the application to add wells contained within 
spacing units previously approved for commingling authority. 

Pursuant to Statewide rule 19.15.12.10 (C)(4)(g) Coterra respectfully requests the option to include 
additional pool or leases within the following parameters: 

Coterra may add additional production from the WC-025 G-08 S223227D; Upper 
Wolfcamp [98286]; and the Diamondtail; Bone Spring [17644] from Federal Lease 
numbers NMNM085939, NMNM126969, and State Lease Number VC-619-0 and the 
CA’s listed in the application. 
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Thank you for your time and attention to this matter. If you have any questions about this 
application, please contact the following: 

Phillip Levasseur 
Coterra Energy Operating Company 
(432) 620-1642
phillip.levasseur@coterra.com

Very truly yours, 

BEATTY & WOZNIAK, P.C. 

Miguel Suazo 
Jacob L. Everhart 
Attorney(s) for Coterra Energy Operating Co. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY COTERRA ENERGY OPERATING CO. 

 
ORDER NO. PLC-1057

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Coterra Energy Operating Co. (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells as described in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”), 
as described in Exhibit A. 
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed 
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas 
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate 
on the following day. 
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 
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8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

10. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

11/26/2025



Order: PLC-1057
Operator: Coterra Energy Operating Company (215099)

Central Tank Battery: Red Tank 10-3 Federal Com Central Tank Battery
Central Tank Battery Location: UL M, Section 10, Township 23 South, Range 32 East

Gas Title Transfer Meter Location: UL M, Section 10, Township 23 South, Range 32 East

Pool Name Pool Code
DIAMONDTAIL;BONE SPRING 17644

WC-025 G-08 S223227D;UPPER WOLFCAMP 98286

UL or Q/Q S-T-R
W2 03-23S-32E
W2 10-23S-32E
W2 03-23S-32E
W2 10-23S-32E
W2 03-23S-32E
W2 10-23S-32E
W2 03-23S-32E
W2 10-23S-32E

Well API UL or Q/Q S-T-R Pool
W2 03-23S-32E
W2 10-23S-32E
W2 03-23S-32E
W2 10-23S-32E
W2 03-23S-32E
W2 10-23S-32E

30-025-53125 98286

30-025-53126 98286

30-025-53124 17644

RED TANK 10 3 FEDERAL COM 
#401H

RED TANK 10 3 FEDERAL COM 
#402H

RED TANK 10 3 FEDERAL COM 
#352H

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Wolfcamp SLO 205216 PUN 1409405

Lease

CA Bone Spring SLO 205201 PUN 1408889

PROPOSED CA Bone Spring NMNM

PROPOSED CA Wolfcamp NMNM

Exhibit A Page 1ORDER NO. PLC-1057



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  514196

CONDITIONS
Operator:

Coterra Energy Operating Co.
6001 Deauville Blvd
Midland, TX 79706

OGRID:

215099
Action Number:

514196
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

12/2/2025

https://www.emnrd.nm.gov/ocd/contact-us

