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ADMINISTRATIVE NON-STANDARD LOCATION 

Deana M. Bennett 
deana.bennett@modrall.com 

Administrative Order NSL – 9311 
(Supersedes NSL – 9088) 

Chevron U.S.A., Inc. [OGRID 7323] 
CO 4 9 Federal Com Well No. 412H 
API No. 30-025-53499 

Reference is made to your application received on March 23rd, 2026. 
This order supersedes NSL-9088.  The FTP was drilled beyond the tolerance allowed for the 
previously approved NSL order. 

Proposed Location 
Footages     Unit/Lot     Sec.  Twsp  Range   County_ 

Surface 2270 FNL & 1442 FEL       G    04  25S  32E  Lea 
First Take Point 2625 FSL &   253 FEL    I    04  25S  32E    Lea 
Last Take Point    100 FSL &   351 FEL    P    09     25S  32E  Lea 
Terminus     82 FSL &   350 FEL 

Proposed Horizontal Spacing Unit 

Description  Acres  Pool  Pool Code 
SE/4 Section 04             480 Wildcat; Bone Spring  96715 
E/2 Section 09 

You have requested to drill this horizontal well at an unorthodox well location described above in 
the referenced pool or formation.  19.15.16.15(B)(1)(a) NMAC governs this proposed well and 
provides that the operator dedicate a horizontal well at a standard horizontal spacing unit that 
comprises of one or more contiguous tracts that the horizontal well’s completed interval penetrates, 

P  09     25S      32E       Lea
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each of which consists of a governmental quarter - quarter section or equivalent.  
19.15.16.15(C)(1)(a) NMAC governs the distance in the horizontal plane from any point in the 
completed interval to any outer boundary of the horizontal spacing unit, measured along a line 
perpendicular to the completed interval or to the tangent thereof, shall be a minimum of 330 feet 
for an oil well. 19.15.16.15(C)(1)(b) NMAC governs the first and last take point of a horizontal 
well shall be no closer than 100 feet for a well within the horizontal plane, to any outer boundary 
of the horizontal spacing unit. 
 
The request to deviate from an orthodox location has met all requirements of 19.15.16.15 (C)(5)(a) 
NMAC. It is understood that you are seeking this exception in order to create a non-standard 
location, comprised of Take Points referenced above, within the described Horizontal Spacing 
Unit. 
 
This well’s completed interval is as close as 15 feet to the northern edge and 253 – 328 feet to the 
eastern edge of the horizontal spacing unit.  Encroachment will impact the following tracts. 
 

Section 04, encroachment to the SE/4 NE/4 
Section 03, encroachment to the W/2 SW/4 

 
The Division understands you have given notice of this application to all operators or owners who 
are "affected persons," as defined in 19.15.2.7(A)(8) NMAC, in all adjoining units towards which 
the proposed location encroaches. 
 
Division understands you are seeking this unorthodox location due to the FTP located within an 
irregular section of the horizontal spacing unit within the Bonespring formation underlying the 
SE/4 of Section 04 and the E/2 of Section 09.  Due to the irregular section this location is non-
standard, this request is approved to protect the correlative rights of all affected parties. 
 
Your application has been filed under 19.15.16.15(C)(6) NMAC, 19.15.15.13 NMAC and 
19.15.4.12 (A)(2) NMAC. 
 
Per 19.15.15.13 (B) NMAC, Division approves this unorthodox location. 
 
Reference this NSL order number on the As Drilled C-102 submitted with the Authorization to 
Transport, to place this well into production. 
 
The above approvals are subject to your following all other applicable Division rules. 
 
Jurisdiction of this case is retained for the entry of further orders as the Division deems necessary. 
 
 
 
 
 
__________________________    Date: ___________________ 
Albert C.S. Chang 
Division Director 
AC/lrl 

5/10/2026
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APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Geological & Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

OF NEW

ERVATION

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND

REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Chevron U.S.A. Inc.
Well Name: Co 49 Federal Com 412H

Pool: WC-025 G-06 S253209L; Bone Spring

OGRID Number: 4323

API: 30-025-54205

Pool Code: 96715

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

NSL NSP (PROJECT AREA)

B. Check one only for [ | ] or [ || [
[1] Commingling - Storage - Measurement

DHC CTB PLC PC

NSP (PRORATION UNIT) SD

OLS OLM

[II] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WFX PMX SWD IPI EOR

2) NOTIFICATION REQUIRED TO: Check those which apply.

3)

A.Offset operators or lease holders

B.☐ Royalty, overriding royalty owners, revenue owners

C.Application requires published notice

D. Notification and/or concurrent approval by SLO
E. Notification and/or concurrent approval by BLM

F. Surface owner

PPR

FOR OCD ONLY

☐ Notice Complete

Application
Content

Complete

G. For all of the above, proof of notification or publication is attached, and/or,

H. No notice required

CERTIFICATION: I hereby certify that the information submitted with this application for

administrative approval is accurate and complete to the best of my knowledge. I also

understand that no action will be taken on this application until the required information and

notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Deana M. Bennett

Print or Type Name

Bmy
Signature

March 23, 2026

Date

505-848-1834

Phone Number

deana.bennett@modrall.com

e-mail Address

ID NO. 565681

03/23/26
NSL - 9311



March 23, 2026

VIA E-FILING

Director Albert Chang
And

OCD Engineering Bureau

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

RE:

M
MODRALL SPERLING

LAWYERS

Deana M. Bennett

505.848.1834

dmb@modrall.com

Application of Chevron U.S.A. Inc. for additional administrative approval of unorthodox well
location for its CO 49 Federal Com 412H well located in a 480-acre, more or less, horizontal

spacing unit comprised of the E/2 of Section 9 and the SE/4 of Section 4, Township 25 South,

Range 32 East, Lea County, New Mexico

Dear Director Chang /OCD Engineering Bureau:

In August 2025, Chevron U.S.A. Inc. (“Chevron") (OGRID No. 4323) sought approval of a non-standard

location for its CO 4 9 Federal Com 412H well (API No. 30-025-53499) (the "Well") located in the E/2 of

Section 9 and the SE/4 of Section 4, Township 25 South, Range 32 East, Lea County, New Mexico, and will

be in the WC-025 G-06 S253209L; Bone Spring pool (Pool Code 96715). The Division granted Chevron's

application on November 10, 2025, and issued Order NSL-9088.

Chevron has drilled the Well and its as built location with respect to a portion of the completed lateral is closer

than 330' from the outer boundary of the spacing unit. As a result, Chevron is requesting a second NSL

approval for that portion of the Well's completed lateral that is closer than 330' from the outer boundary of

the spacing unit. An updated C-102 for the Well is attached as Exhibit A.

The Well is drilled in the WC-025 G-06 S253209L; Bone Spring Pool, which is an oil pool subject to the

state-wide rules, which establish a 330' setback requirement for the completed interval to the outer

boundary of the spacing unit. The Well's completed interval will encroach towards the W/2 of Section 3,

Township 25 South, Range 32 East, which requires an NSL approval. As shown on Exhibit A, this is a

horizontal well that will be drilled as follows:

Surface Hole Location: 2270' FNL & 1442' FEL of Section 4-T25S-R32E;

Bottom Hole Location: 82'FSL & 350' FEL of Section 9-T25S-R32E;

First Take Point: 2625' FSL¹ & 253' FEL of Section 4-T25S-R32E;

Chevron's initial NSL application identified the FTP at 2615' FSL line. In preparing the as-

drilled C-102, the surveyor noted that the SE/4 of Section 4 is slightly irregular and the distance

between the south line and the mid-section line is 2650' as opposed to standard 2640'. This is

shown on the C-102, which I have highlighted in blue for your convenience. As a result, the

distance between the mid line is the same as in the original NSL application, i.e., 25 feet (2560'-

2625'=25'), and therefore no additional NSL approval is necessary for the FTP.

















Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116
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State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  565681

CONDITIONS
Operator:

CHEVRON U S A INC
6301 Deauville Blvd
Midland, TX 79706

OGRID:

4323
Action Number:

565681
Action Type:

[UF­NSL] Non­Standard Location (NSL)

CONDITIONS

Created
By

Condition Condition
Date

llowe None 3/25/2026
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