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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau - W
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Silverback Operating I, LLC OGRID Number: 330968
Well Name: Morrison 101H API:30-015-50070
Pool: Penasco Draw; SA - Yeso Pool Code: 50270

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL D NSP(PROJECT AREA) D NSP(PRORAT\ON UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
[IJopHC mcts [pc [pc [Jols mWowm
[II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX [PMX  [JSWD []IPI [JEOR []PPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete

Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Content
Nofification and/or concurrent approval by SLO Complete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No noftice required

IQTmoUow™
(1 (o [ (] o] [ (o]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

03-01-2024
Cory Walk Date

Print or Type Name

cory(@permitswest.com

Signq(n\:re e-mail Address

505-466-8120
Phone Number
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District | State of New Mexico Form C-107-B
gizsst;\i‘btﬁrlnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g?&ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
37505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Silverback Operating Il, LLC
OPERATOR ADDRESS: 19707 IH 10 West Suite 201, San Antonio, TX 78257

APPLICATION TYPE:

[ Pool Commingling [XILease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: Fee State [J Federal

XIYes [INo

Is this an Amendment to existing Order? []Yes [xINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and|State Land office (SLO)|been notified in writing of the proposed commingling

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes

Gravities / BTU of Calculated Gravities / Calculated Value of
Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(4) Measurement type:  [Metering

(2)  Are any wells producing at top allowables? []Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No.

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

[] Other (Specify)

(B) LEASE COMMINGLING
Please attach sheets with the following information

(4) Measurement type:  [JMetering

(1) Pool Name and Code. Penasco Draw; SA - Yeso [50270]
(2) Isall production from same source of supply? [X]Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XIyes [INo

Other (Specify) Well Test

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) Aschematic diagram of facility, including legal location.
(2) A nplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

TITLE: Consultant DATE: 03/01/2024

SIGNATURE: CWG( otk

TYPE OR PRINT NAME___ Cory Walk

TELEPHONE NO.:_ 505-466-8120

E-MAIL ADDRESS: cory@permitswest.com
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PERMITS WEST

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 505-466-8120

March 1, 2024

New Mexico Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Request for lease commingling and off-lease storage/measurement
Morrison 101H
Sec. 10, T19S, R25E
API: 30-015-50070
PENASCO DRAW; SA-YESO [50270]
Eddy County, NM

Dear Mr. McClure:

Silverback Operating Il, LLC, is filing a surface commingling application for lease commingling and off-
lease measurement/storage and sales of oil, water and gas at their Morrison CTB. This application
includes a total of 6 wells but also seeks approval for the ability to add future wells and leases to these
facilities.

Commingling will not reduce the total value of remaining production.
Please contact the undersigned should you have any questions or need any additional information.

Sincerely,

Cory Walk

Agent

Permits West Inc.

(505) 466-8120
cory@permitswest.com
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SILVERBANACK
EXPLORATION

Silverback Operating Il, LLC. requests approval for lease commingling, and off-lease measurement,
storage and sales for oil and gas production from the wells listed in Exhibit A that will flow to the
Morrison CTB located in D Section 10 T19S R25E.

Well Test Allocation Method

The allocation of oil and gas production will be the well test allocation method, which is based on the
production life of each well listed in Exhibit A.

Initial Production Period

For the Initial Production Period, production from each well will flow to a dedicated 3 phase separator
and be continuously metered during this period. Production from each well will be separated and
metered using an oil turbine meter, gas orifice meter and water turbine meter before being commingled
to the balance of the process or storage.

Plateau and Decline Period

During the plateau period, production will be allocated using a minimum of three (3) well tests per
month. Production from each well will flow to 1 of 2 piping headers which will convey it to 1 of 2
separator trains as shown on the attached drawing. For each header, valves are aligned to convey all
wells except 1 to a larger bulk separator; the remaining well is conveyed to a test separator. The well
aligned to the test separator is rotated as needed to achieve test requirements for the plateau

period. Both the bulk and test separators are equipped with an oil Coriolis meter, gas orifice meter and
electromagnetic water meter.

During the decline period, the oil and gas production for each well identified in Exhibit A shall be
allocated based on a decline rate. Wells will be tested at least three times per month during Range 1 of
decline. When Range 2 decline is started, the wells will be tested at least twice per month. Wells will be
tested at least once per month when Range 3 of decline is started.

Additional Comments for Application:

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the
interest owners. It is the most effective means of producing the reserves.

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map
detailing the lease boundaries, well laterals and central tank battery location.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) Silverback Operating Il, LLC. requests the option to
include additional pools or leases within the defined parameters set forth in the Order for future
additions.

Released to Imaging: 5/11/2026 12:07:49 PM



Exhibit A: Well List

DSU Well API Location Operator Pool Name [Code] Spacing
Matlock DSU Matlock State Com 101H | 30-015-54619 | Sec. 3, T-19-S, R-25-E Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Matlock DSU Matlock State Com 102H | 30-015-54618 | Sec. 3, T-19-S, R-25-E Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Matlock DSU Matlock State Com 103H | 30-015-54611 | Sec. 3, T-19-S, R-25-E Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Morrison DSU Morrison 101H 30-015-50070 | Sec. 10, T-19-S, R-25-E | Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Morrison DSU Morrison 102H 30-015-50071 | Sec. 10, T-19-S, R-25-E | Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40

30-015-50072 Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40

Morrison DSU

Morrison 103H

Sec. 10, T-19-S, R-25-E




Puage 6 0f 40
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V—104/10X

3 PHASE SEPARATOR (TEST/INDIVIDUAL)
48" OD x 15'-0" S/S
MAWP: 250 PSIG @ 150°F
CAPACITY: 1.5 MMSCFD GAS/1000 BPD OIL/4000 BPD WATER

V—103/10X

3 PHASE SEPARATOR (BULK)

96" 0D x 30'-0" S/S

MAWP: 250 PSIG @ 150°F

CAPACITY: 6 MMSCFD GAS/4000 BPD OIL/12000 BPD WATER

HT—106 C—107A
HEATER TREATER VRU
96" OD x 20'—0" S/S ELEC. ROTARY SCREW COMP.

MAWP: 125 PSIG @ XXX'F 30 HP EACH (2 ® 50%)
CAPACITY: 4,500 BPD OIL CAPACITY: X MMSCFD GAS

TK—-108/109/110

PRODUCED WATER TANK
APl 12F — FULLY LINED STEEL

MAWP: +160z/—0.50z
CAPACITY: 750 BBL

SET @ 90 PSIG
FE—105—1
SALES GAS
FE-103—1 TO PIPELINE
GAS
BULK PV-103-1
FULL WELLSTREAM FE-103-2 SET @ 95 PSIG
V—103 oL FE—105—2 TO HP FLARE KO
3—PHASE LT v-117
SEPARATOR ~103—
MATLOCK STATE COM 8 FE—103—3 PV—105-2 D—1005-00—10-002
101H i WATER
LV-103-3
MATLOCK STATE COM 8
102H
C—107A
VRU
MATLOCK STATE COM 8 TANK VAPORS
103H T-111/112/113/114
D-1005-00—10-002
MORRISON o OIL TANKS RERUN
101H 8 & S| e P_116
[=} ﬁ -
i % g D-1005-00-10-002
o
)
MORRISON El g
Toon C g £/ ° SET @ 25 PSIG
FE—106—1 TO HP FLARE KO
v-117
PV—106—1 D-1005-00—10-002
MORRISON 8 FE-104-1
103H XV—107-1 TO OIL TANKS
JEST PV=104-1 HT-106 TK=111/112/113/114
_ FE-104—2 LN w0e—2 D-1005-00-10-002
FULL WELLSTREAM y-104
3—PHASE
SEPARATOR LV-104-2
FE—104—3
I - E |
LV-104-3
FLARE KO PUMPS
P-118
LV-106—1 D—1005-00—10-002
/ Y
‘ ‘ TO TANK VAPORS HEADER
VAPOR HEADER
_ _ _ _ D-1005-00—10-002
FUTURE
1 1
TK—108 TK—=109 | TK=110 |
PRODUCED PRODUCED ! PRODUCED !
WATER WATER | WATER |
] ] 1 ] 1 M_
J WATER TO OIL TANKS
I_________ PUMP TO HDPE PRODUCED
\j y y WATER SYSTEM
Y
\ TRUCK
LOADING
(x2)
NOTES
1. ALTERNATE FUTURE LAYOUT WITH BULK/TEST CONFIGURATION AND ADDED WELLS, TANK' BATTERY SILVERBACK EXPLORATION
PROCESS FLOW DIAGRAM MORRISON CTB
SHEET 1
EDDY COUNTY NM
CHARIS ENGINEERING, LLC DWG. No. REV.
A [2/13/24 ISSUED FOR REVEW "3 @ L)I(Dfm;[; FIRM NO. F—18864 D—1005—00—10—001 A
NO| DATE /c | app.Ino| DATE REVISIONS [ o [wer. » TEXAS




TK—=111/112/113/114

OIL STORAGE TANK
APl 12F — FULLY LINED STEEL
MAWP: +160z/—.050z
CAPACITY: 750 BBL

V=105
D-1005—-00-10-001

FROM VRU BYPASS
HT-106
D-1005—-00-10-001

TO PRODUCED WATER TANKS
T-108/109

HP FLARE KO
XX* 0D x XX'=X" S/S
MAWP: XXX PSIG @ XXX F
CAPACITY: XX MMSCFD GAS

V—

V—120
LP FLARE KO
24" OD x B'-0" S/S
MAWP: XXX PSIG @ XXX F
CAPACITY: XX MMSCFD GAS

117

HIGH PRESSURE
FLARE KO

D-1005—-00-10-001

FROM WATER TANK VAPORS
TK—-108/109
D-1005—-00-10-001

TO VRU
C-107A
D-1005—-00-10-001

FROM HEATER TREATER
HT-106
D-1005—-00-10-001

TO HEATER TREATER RERUN
HT-106
D-1005-00—10-001

olL

FL—119
FLARE
CONTINOUS PILOT/2—TIP

HP_CAPACITY: 5 MMSCFD @ 30 PSIG
LP CAPACITY: 0.2 MMSCFD @ 6oz

FLAME ARRESTOR

FLAME ARRESTOR

FE-120—1

V=120
LOW PRESSURE
FLARE KO

FL—119
STACK

/|

P=11

8

FLARE

KO PUMP

OlL

olL

SET @ 8-100z

olL

—

TRUCK
LOADING
(x2)

SALES
TO PIPELINE

A [2/13/24] ISSUED FOR REVIEW

3=

TANK BATTERY
PROCESS FLOW DIAGRAM

SILVERBACK EXPLORATION
MORRISON CTB

EDDY COUNTY

CHARIS ENGINEERING, LLC
TX ENG. FIRM NO. F—18864
MIDLAND, TEXAS

SHEET 2

DWG. No.

D—-1005-00-10-002




Name Street Address City ST Zip Tracking

801, LLC P.O. Box 900 Artesia NM 88211-0900 9589-0710-5270-0750-2729-14
AMERIPERMIAN HOLDINGS, LLC 1733 WOODSTEAD COURT, Suite 206 The Woodlands X 77380-3401 9589-0710-5270-0750-2729-21
ANN C. JOHNSON, Trustee of the ANN C. JOHNSON Trust DATED

MARCH 28, 2004 13408 SUMMIT HILLS PLACE NE Albuquerque NM 87112-6542 9589-0710-5270-0750-2729-38
APOLLO Minerals, LLC P.O. Box 18529 Oklahoma City OK 73154 9589-0710-5270-0750-2729-45
BALWICK LIMITED Partnership P.0. Box 52336 Midland TX 79710-2336 9589-0710-5270-0750-2729-52
BARBARA A. KRYDER 16 ELLENS WAY Nantucket MA 02554 9589-0710-5270-0750-2729-69
CAPSTAN PROPERTIES, LP, C/O L&J ASSOCIATES 57 MARINE ST Bronx NY 10464-1623 9589-0710-5270-0750-2729-76
Catherine Coll, Trustee of the Testamentary Trust Created by Article IV

of the will of Max W. Coll Il 83 LA BARBARIA TRAIL Santa Fe NM 87505-9008 9589-0710-5270-0750-2729-83
CHARLES E. HINKLE P.O. Box 967 King City CA 93930-0967 9589-0710-5270-0750-2729-90
Cheryl Ann Harrison, David Dixon Bowen, and Laura Crumbaugh, as Co-

Trustees under the CDL Mineral Trust Aggreement, Eff Jan 1, 2024 238 BEVERLY COURT King City CA 93930 9589-0710-5270-0750-2730-03
CLARKE C. COLL P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2730-10
DIAMOND LIL PROPERTIES, LLC P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2730-27
ELSYE SUNDERS PATTERSON Trusts Investment, LLC P.O. Box 3480 Omaha NE 68103-0480 9589-0710-5270-0750-2730-34
ERICJ. COLL P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2781-69
FASKEN LAND AND Minerals, LTD. 6101 HOLIDAY HILL RD Midland TX 79707 9589-0710-5270-0750-2781-76
GERDA REYNOLDS WHITE 1801 KING RD, Unit 116 Marble Falls TX 78654-4635 9589-0710-5270-0750-2781-83
GOOD EARTH Minerals, LLC P.O. Box 1090 Roswell NM 88202-1090 9589-0710-5270-0750-2781-90
GRAHAM FAMILY Investments, LLC P.O. Box 1835 Roswell NM 88202-1835 9589-0710-5270-0750-2782-06
JENNA HINKLE SARTORI 5710 HATCHERY COURT Penngrove CA 94951-9664 9589-0710-5270-0750-2782-13
JOHN T. HINKLE AND LINDA J. HINKLE, Trustees under the HINKLE

LIVING Trust P.O.Box 1793 Roswell NM 88202-1793 9589-0710-5270-0750-2788-00
JONF.COLLII 7335 WALLA WALLA DR San Antonio TX 78250-5242 9589-0710-5270-0750-2788-17
JUDSON LAND AND Minerals, LP P.O. Box 2052 Midland TX 79702-2052 9589-0710-5270-0750-2788-24
KAREN V. AND WILLIAM H. MARTIN ENERGY, LTD. P.0. Box 2230 Midland TX 79702-2230 9589-0710-5270-0750-2788-31
KATHERINE S. DENTON 2738 EAST FIFTH ST Tucson AZ 85716-4432 9589-0710-5270-0750-2788-48
KRISTEN HINKLE COOMES 265 259TH AVE, NE Sammamish WA 98074-3478 9589-0710-5270-0750-2788-55
KRISTI ROSE Minerals, LLC 152B ARROYO HONDO RD Santa Fe NM 87508 9589-0710-5270-0750-2788-62
LAJ Corporation P.O. Box 10708 Midland TX 79702 9589-0710-5270-0750-2788-79
LML, LLC P.0O.Box 3194 BOULDER co 80307-3194 9589-0710-5270-0750-2788-86
LODEWICK, LLC 3305 WENTWOOD DR DALLAS TX 75225-4847 9589-0710-5270-0750-2788-93
LYNN E. DESPER 380 LOS RANCHOS RD NW LOS RANCHOS NM 87107-6532 9589-0710-5270-0750-2789-09
LYRA PROPERTIES, LLC P.0. Box 3970 DECATUR GA 30031-3970 9589-0710-5270-0750-2789-16
MARSHALL & WINSTON, INC. P.O BOX 50880 Midland TX 79710-0880 9589-0710-5270-0750-2782-20
MARY YATES DAVIS P.O. Box 65817 Albuquerque NM 87193-5817 9589-0710-5270-0750-2782-37
MASON OAKS ENERGY HOLDINGS, LLC 6125 LUTHER LANE, PMB 188 DALLAS X 75225-6202 9589-0710-5270-0750-2782-44
MATLOCK Minerals LTD.Company P.O. Box 1090 Roswell NM 88202-1090 9589-0710-5270-0750-2782-51
MAX W. COLL, Il 7625 EL CENTRO LAS CRUCES NM 88012 9589-0710-5270-0750-2782-68
MELANIE COLL DETEMPLE 5653 TOBIAS AVE VAN NUYS CA 91411-3348 9589-0710-5270-0750-2782-75
OXY Y-1 Company FIVE GREENWAY PLAZA, Suite 110 Houston TX 79710 9589-0710-5270-0750-2782-82
PENASCO PETROLEUM, LLC P.O.Box 4168 Roswell NM 88202 9589-0710-5270-0750-2789-23
RICHARD H. LANDSHEFT, JR. 1010 COKER RD Socorro TX 79927-4926 9589-0710-5270-0750-2782-99
RICHARD MARTIN YATES 428 SANDOVAL ST Santa Fe NM 87501-7312 9589-0710-5270-0750-2783-05
Robert B. Anderson and Susan N. Anderson, his wife P.O. Box 1000 Roswell NM 88202-1000 9589-0710-5270-0750-2783-12




ROLLA R. HINKLE 1 P.O. Box 2292 Roswell NM 88202-2292 9589-0710-5270-0750-2783-29
RUSSELL T. RUDY ENERGY, LLC 320 WESTCOTT ST Houston X 77007-7045 9589-0710-5270-0750-2783-36
SEP PERMIAN, LLC 920 MEMORIAL CITY WAY, Suite 1000 Houston TX 77024 9589-0710-5270-0750-2783-43
SHARBRO ENERGY, LLC P.O. Box 840 Artesia NM 88211-0840 9589-0710-5270-0750-2783-50
SHIRLEY CHILDRESS 604 NORTH DELAWARE AVE, APT 2 Roswell NM 88201-2100 9589-0710-5270-0750-2783-67
SPIRIT TRAIL, LLC P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2783-74
ST. CLAIR PEYTON YATES, JR. 11 GREENWAY PLAZA, Suite 535 Houston X 77046 9589-0710-5270-0750-2783-81
STATE OF NEW MEXICO P.O. Box 1148 Santa Fe NM 87504-1148 9589-0710-5270-0750-2783-98
THE TOLES Company P.O. Box 1300 Roswell NM 88202-1300 9589-0710-5270-0750-2784-04
VLADIN, LLC P.O. Box 100 Artesia NM 88211-0100 9589-0710-5270-0750-2784-11
WILLIAM FRANCIS ANDERSON P.O. Box 1000 Roswell NM 88202-1000 9589-0710-5270-0750-2784-28
WILMAT ENERGY, LLC 23322 CANNON CREEK TRAIL TOMBALL X 77377 9589-0710-5270-0750-2784-35
YATES BROTHERS P.O. Box 1394 Artesia NM 88211-1394 9589-0710-5270-0750-2784-42
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Affidavit of Publication

No. 26784
State of New Mexic
County of Ed/([/
Danny Scoft
being duly orm, sayes jat he is the Publisher

of the Artesia Daily Press, a daily newspaper of General
circulation, published in English at Artesia, said county

and state, and that the hereto attached

Legal Ad

was published in a regular and entire issue of the said
Artesia Daily Press, a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for

I Consecutive weeks/day on the same

day as follows:

First Publication March 7, 2024

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Subscribed ans sworn before me this

7th day of March 2024

LATISHA ROMINE
Notary Public, State of New Mexico
Commission No. 1076338
My Commission Expires i
05-12-2027 B

AT Danins

Latisha Romine

Notary Public, Eddy County, New Mexico

Copy of Publication:
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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau - W
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Silverback Operating I, LLC OGRID Number: 330968
Well Name: Morrison 101H API:30-015-50070
Pool: Penasco Draw; SA - Yeso Pool Code: 50270

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL D NSP(PROJECT AREA) D NSP(PRORAT\ON UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
[IJopHC mcts [pc [pc [Jols mWowm
[II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX [PMX  [JSWD []IPI [JEOR []PPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete

Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Content
Nofification and/or concurrent approval by SLO Complete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No noftice required

IQTmoUow™
(1 (o [ (] o] [ (o]

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

03-01-2024
Cory Walk Date

Print or Type Name

cory(@permitswest.com

Signq(n\:re e-mail Address

505-466-8120
Phone Number

Released to Imaging: 5/11/2026 12:07:49 PM
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District | State of New Mexico Form C-107-B
gizsst;\i‘btﬁrlnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g?&ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
37505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Silverback Operating Il, LLC
OPERATOR ADDRESS: 19707 IH 10 West Suite 201, San Antonio, TX 78257

APPLICATION TYPE:
[ Pool Commingling [XILease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: Fee State [J Federal

Is this an Amendment to existing Order? []Yes [xINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and|State Land office (SLO)|been notified in writing of the proposed commingling

XIyes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No.

(4) Measurement type: [ IMetering [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code. Penasco Draw; SA - Yeso [50270]
(2) Isall production from same source of supply? [X]Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XIyes [INo
(4) Measurement type:  [JMetering Other (Specify) Well Test

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) Aschematic diagram of facility, including legal location.
(2) A nplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: CW}( ot TITLE:  Consultant DATE: 03/01/2024
{

TYPE OR PRINT NAME___ Cory Walk TELEPHONE NO.;__505-466-8120

E-MAIL ADDRESS: cory@permitswest.com

Released to Imaging: 5/11/2026 12:07:49 PM
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._AA—‘
PERMITS WEST

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 505-466-8120

March 1, 2024

New Mexico Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Request for lease commingling and off-lease storage/measurement
Morrison 101H
Sec. 10, T19S, R25E
API: 30-015-50070
PENASCO DRAW; SA-YESO [50270]
Eddy County, NM

Dear Mr. McClure:

Silverback Operating Il, LLC, is filing a surface commingling application for lease commingling and off-
lease measurement/storage and sales of oil, water and gas at their Morrison CTB. This application
includes a total of 6 wells but also seeks approval for the ability to add future wells and leases to these
facilities.

Commingling will not reduce the total value of remaining production.
Please contact the undersigned should you have any questions or need any additional information.

Sincerely,

Cory Walk

Agent

Permits West Inc.

(505) 466-8120
cory@permitswest.com

Released to Imaging: 5/11/2026 12:07:49 PM
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SILVERBANACK
EXPLORATION

Silverback Operating Il, LLC. requests approval for lease commingling, and off-lease measurement,
storage and sales for oil and gas production from the wells listed in Exhibit A that will flow to the
Morrison CTB located in D Section 10 T19S R25E.

Well Test Allocation Method

The allocation of oil and gas production will be the well test allocation method, which is based on the
production life of each well listed in Exhibit A.

Initial Production Period

For the Initial Production Period, production from each well will flow to a dedicated 3 phase separator
and be continuously metered during this period. Production from each well will be separated and
metered using an oil turbine meter, gas orifice meter and water turbine meter before being commingled
to the balance of the process or storage.

Plateau and Decline Period

During the plateau period, production will be allocated using a minimum of three (3) well tests per
month. Production from each well will flow to 1 of 2 piping headers which will convey it to 1 of 2
separator trains as shown on the attached drawing. For each header, valves are aligned to convey all
wells except 1 to a larger bulk separator; the remaining well is conveyed to a test separator. The well
aligned to the test separator is rotated as needed to achieve test requirements for the plateau

period. Both the bulk and test separators are equipped with an oil Coriolis meter, gas orifice meter and
electromagnetic water meter.

During the decline period, the oil and gas production for each well identified in Exhibit A shall be
allocated based on a decline rate. Wells will be tested at least three times per month during Range 1 of
decline. When Range 2 decline is started, the wells will be tested at least twice per month. Wells will be
tested at least once per month when Range 3 of decline is started.

Additional Comments for Application:

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the
interest owners. It is the most effective means of producing the reserves.

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map
detailing the lease boundaries, well laterals and central tank battery location.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) Silverback Operating Il, LLC. requests the option to
include additional pools or leases within the defined parameters set forth in the Order for future
additions.
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Exhibit A: Well List

DSU Well API Location Operator Pool Name [Code] Spacing
Matlock DSU Matlock State Com 101H | 30-015-54619 | Sec. 3, T-19-S, R-25-E Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Matlock DSU Matlock State Com 102H | 30-015-54618 | Sec. 3, T-19-S, R-25-E Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Matlock DSU Matlock State Com 103H | 30-015-54611 | Sec. 3, T-19-S, R-25-E Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Morrison DSU Morrison 101H 30-015-50070 | Sec. 10, T-19-S, R-25-E | Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40
Morrison DSU Morrison 102H 30-015-50071 | Sec. 10, T-19-S, R-25-E | Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40

30-015-50072 Silverback Operating Il, LLC PENASCO DRAW; SA-YESO (ASSOC) [50270] 40

Morrison DSU

Morrison 103H

Sec. 10, T-19-S, R-25-E
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V—104/10X

3 PHASE SEPARATOR (TEST/INDIVIDUAL)
48" OD x 15'-0" S/S
MAWP: 250 PSIG @ 150°F
CAPACITY: 1.5 MMSCFD GAS/1000 BPD OIL/4000 BPD WATER

V—103/10X

3 PHASE SEPARATOR (BULK)

96" 0D x 30'-0" S/S

MAWP: 250 PSIG @ 150°F

CAPACITY: 6 MMSCFD GAS/4000 BPD OIL/12000 BPD WATER

HT—106 C—107A
HEATER TREATER VRU
96" OD x 20'—0" S/S ELEC. ROTARY SCREW COMP.

MAWP: 125 PSIG @ XXX'F 30 HP EACH (2 ® 50%)
CAPACITY: 4,500 BPD OIL CAPACITY: X MMSCFD GAS

TK—-108/109/110

PRODUCED WATER TANK
APl 12F — FULLY LINED STEEL

MAWP: +160z/—0.50z
CAPACITY: 750 BBL

SET @ 90 PSIG
FE—105—1
SALES GAS
FE-103—1 TO PIPELINE
GAS
BULK PV-103-1
FULL WELLSTREAM FE-103-2 SET @ 95 PSIG
V—103 oL FE—105—2 TO HP FLARE KO
3—PHASE LT v-117
SEPARATOR ~103—
MATLOCK STATE COM 8 FE—103—3 PV—105-2 D—1005-00—10-002
101H i WATER
LV-103-3
MATLOCK STATE COM 8
102H
C—107A
VRU
MATLOCK STATE COM 8 TANK VAPORS
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Name Street Address City ST Zip Tracking

801, LLC P.O. Box 900 Artesia NM 88211-0900 9589-0710-5270-0750-2729-14
AMERIPERMIAN HOLDINGS, LLC 1733 WOODSTEAD COURT, Suite 206 The Woodlands X 77380-3401 9589-0710-5270-0750-2729-21
ANN C. JOHNSON, Trustee of the ANN C. JOHNSON Trust DATED

MARCH 28, 2004 13408 SUMMIT HILLS PLACE NE Albuquerque NM 87112-6542 9589-0710-5270-0750-2729-38
APOLLO Minerals, LLC P.O. Box 18529 Oklahoma City OK 73154 9589-0710-5270-0750-2729-45
BALWICK LIMITED Partnership P.0. Box 52336 Midland TX 79710-2336 9589-0710-5270-0750-2729-52
BARBARA A. KRYDER 16 ELLENS WAY Nantucket MA 02554 9589-0710-5270-0750-2729-69
CAPSTAN PROPERTIES, LP, C/O L&J ASSOCIATES 57 MARINE ST Bronx NY 10464-1623 9589-0710-5270-0750-2729-76
Catherine Coll, Trustee of the Testamentary Trust Created by Article IV

of the will of Max W. Coll Il 83 LA BARBARIA TRAIL Santa Fe NM 87505-9008 9589-0710-5270-0750-2729-83
CHARLES E. HINKLE P.O. Box 967 King City CA 93930-0967 9589-0710-5270-0750-2729-90
Cheryl Ann Harrison, David Dixon Bowen, and Laura Crumbaugh, as Co-

Trustees under the CDL Mineral Trust Aggreement, Eff Jan 1, 2024 238 BEVERLY COURT King City CA 93930 9589-0710-5270-0750-2730-03
CLARKE C. COLL P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2730-10
DIAMOND LIL PROPERTIES, LLC P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2730-27
ELSYE SUNDERS PATTERSON Trusts Investment, LLC P.O. Box 3480 Omaha NE 68103-0480 9589-0710-5270-0750-2730-34
ERICJ. COLL P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2781-69
FASKEN LAND AND Minerals, LTD. 6101 HOLIDAY HILL RD Midland TX 79707 9589-0710-5270-0750-2781-76
GERDA REYNOLDS WHITE 1801 KING RD, Unit 116 Marble Falls TX 78654-4635 9589-0710-5270-0750-2781-83
GOOD EARTH Minerals, LLC P.O. Box 1090 Roswell NM 88202-1090 9589-0710-5270-0750-2781-90
GRAHAM FAMILY Investments, LLC P.O. Box 1835 Roswell NM 88202-1835 9589-0710-5270-0750-2782-06
JENNA HINKLE SARTORI 5710 HATCHERY COURT Penngrove CA 94951-9664 9589-0710-5270-0750-2782-13
JOHN T. HINKLE AND LINDA J. HINKLE, Trustees under the HINKLE

LIVING Trust P.O.Box 1793 Roswell NM 88202-1793 9589-0710-5270-0750-2788-00
JONF.COLLII 7335 WALLA WALLA DR San Antonio TX 78250-5242 9589-0710-5270-0750-2788-17
JUDSON LAND AND Minerals, LP P.O. Box 2052 Midland TX 79702-2052 9589-0710-5270-0750-2788-24
KAREN V. AND WILLIAM H. MARTIN ENERGY, LTD. P.0. Box 2230 Midland TX 79702-2230 9589-0710-5270-0750-2788-31
KATHERINE S. DENTON 2738 EAST FIFTH ST Tucson AZ 85716-4432 9589-0710-5270-0750-2788-48
KRISTEN HINKLE COOMES 265 259TH AVE, NE Sammamish WA 98074-3478 9589-0710-5270-0750-2788-55
KRISTI ROSE Minerals, LLC 152B ARROYO HONDO RD Santa Fe NM 87508 9589-0710-5270-0750-2788-62
LAJ Corporation P.O. Box 10708 Midland TX 79702 9589-0710-5270-0750-2788-79
LML, LLC P.0O.Box 3194 BOULDER co 80307-3194 9589-0710-5270-0750-2788-86
LODEWICK, LLC 3305 WENTWOOD DR DALLAS TX 75225-4847 9589-0710-5270-0750-2788-93
LYNN E. DESPER 380 LOS RANCHOS RD NW LOS RANCHOS NM 87107-6532 9589-0710-5270-0750-2789-09
LYRA PROPERTIES, LLC P.0. Box 3970 DECATUR GA 30031-3970 9589-0710-5270-0750-2789-16
MARSHALL & WINSTON, INC. P.O BOX 50880 Midland TX 79710-0880 9589-0710-5270-0750-2782-20
MARY YATES DAVIS P.O. Box 65817 Albuquerque NM 87193-5817 9589-0710-5270-0750-2782-37
MASON OAKS ENERGY HOLDINGS, LLC 6125 LUTHER LANE, PMB 188 DALLAS X 75225-6202 9589-0710-5270-0750-2782-44
MATLOCK Minerals LTD.Company P.O. Box 1090 Roswell NM 88202-1090 9589-0710-5270-0750-2782-51
MAX W. COLL, Il 7625 EL CENTRO LAS CRUCES NM 88012 9589-0710-5270-0750-2782-68
MELANIE COLL DETEMPLE 5653 TOBIAS AVE VAN NUYS CA 91411-3348 9589-0710-5270-0750-2782-75
OXY Y-1 Company FIVE GREENWAY PLAZA, Suite 110 Houston TX 79710 9589-0710-5270-0750-2782-82
PENASCO PETROLEUM, LLC P.O.Box 4168 Roswell NM 88202 9589-0710-5270-0750-2789-23
RICHARD H. LANDSHEFT, JR. 1010 COKER RD Socorro TX 79927-4926 9589-0710-5270-0750-2782-99
RICHARD MARTIN YATES 428 SANDOVAL ST Santa Fe NM 87501-7312 9589-0710-5270-0750-2783-05
Robert B. Anderson and Susan N. Anderson, his wife P.O. Box 1000 Roswell NM 88202-1000 9589-0710-5270-0750-2783-12




ROLLA R. HINKLE 1 P.O. Box 2292 Roswell NM 88202-2292 9589-0710-5270-0750-2783-29
RUSSELL T. RUDY ENERGY, LLC 320 WESTCOTT ST Houston X 77007-7045 9589-0710-5270-0750-2783-36
SEP PERMIAN, LLC 920 MEMORIAL CITY WAY, Suite 1000 Houston TX 77024 9589-0710-5270-0750-2783-43
SHARBRO ENERGY, LLC P.O. Box 840 Artesia NM 88211-0840 9589-0710-5270-0750-2783-50
SHIRLEY CHILDRESS 604 NORTH DELAWARE AVE, APT 2 Roswell NM 88201-2100 9589-0710-5270-0750-2783-67
SPIRIT TRAIL, LLC P.O. Box 1818 Roswell NM 88202-1818 9589-0710-5270-0750-2783-74
ST. CLAIR PEYTON YATES, JR. 11 GREENWAY PLAZA, Suite 535 Houston X 77046 9589-0710-5270-0750-2783-81
STATE OF NEW MEXICO P.O. Box 1148 Santa Fe NM 87504-1148 9589-0710-5270-0750-2783-98
THE TOLES Company P.O. Box 1300 Roswell NM 88202-1300 9589-0710-5270-0750-2784-04
VLADIN, LLC P.O. Box 100 Artesia NM 88211-0100 9589-0710-5270-0750-2784-11
WILLIAM FRANCIS ANDERSON P.O. Box 1000 Roswell NM 88202-1000 9589-0710-5270-0750-2784-28
WILMAT ENERGY, LLC 23322 CANNON CREEK TRAIL TOMBALL X 77377 9589-0710-5270-0750-2784-35
YATES BROTHERS P.O. Box 1394 Artesia NM 88211-1394 9589-0710-5270-0750-2784-42
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Affidavit of Publication

No. 26784
State of New Mexic
County of Ed/([/
Danny Scoft
being duly orm, sayes jat he is the Publisher

of the Artesia Daily Press, a daily newspaper of General
circulation, published in English at Artesia, said county

and state, and that the hereto attached

Legal Ad

was published in a regular and entire issue of the said
Artesia Daily Press, a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for

I Consecutive weeks/day on the same

day as follows:

First Publication March 7, 2024

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Subscribed ans sworn before me this

7th day of March 2024

LATISHA ROMINE
Notary Public, State of New Mexico
Commission No. 1076338
My Commission Expires i
05-12-2027 B

AT Danins

Latisha Romine

Notary Public, Eddy County, New Mexico

Copy of Publication:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY RILEY PERMIAN OPERATING ORDER NO. CTB-1231
COMPANY, LLC

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Riley Permian Operating Company, LLC (“Applicant”) submitted a complete application to
surface commingle the oil and gas production from the pools and leases described in Exhibit
A (“Application”).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC.

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

6. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

Order No. CTB-1231 Page 1 of 5§
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10.

11.

12.

13.

14.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools and

leases as described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from the wells included
in Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from the pools and leases as described in Exhibit A at a central tank battery or gas title
transfer meter described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from wells not included in Exhibit A but that produce from a pool and lease as described in
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

Order No. CTB-1231 Page 2 of 5§
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3. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods:

a.

The initial production period shall be measured from the first production until the
earlier of either the peak production rate or thirty (30) days after the first production.

During the initial production period, the oil and gas production for each well identified
in Exhibit A shall be allocated using a production curve calculated from a minimum of
ten (10) well tests per month, except that any day in which a well test cannot achieve
an accurate result due to a temporary change in oil and gas production shall not be
included in the computation of time determining the well test schedule. The production
curve shall be calculated by interpolating daily production for each day using the
known daily production obtained by well tests and shall use a method of interpolation
that is at minimum as accurate as maintaining a constant rate of change for each day’s
production between the known daily production values.

The plateau period shall be measured from the end of the initial production period to
the peak decline rate.

During the plateau period, the oil and gas production for each well identified in Exhibit
A shall be allocated using a minimum of three (3) well tests per month.

The decline period shall be measured from the end of the plateau period until the well
is plugged and abandoned.

During the decline period, the oil and gas production for each well identified in Exhibit
A shall be allocated as follows:

i. aminimum of three (3) well tests per month when the decline rate is greater than
twenty-two percent (22%) per month;

il. a minimum of two (2) well tests per month when the decline rate is between
twenty-two percent (22%) and ten percent (10%) per month; and

iii. a minimum of one (1) well test per month when the decline rate is less than ten
percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either:

a.

b.

a minimum of twenty-four (24) consecutive hours; or
a combination of nonconsecutive periods that meet the following conditions:

i.  Each period shall be a minimum of six (6) hours.

Order No. CTB-1231 Page 3 of 5§
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10.

11.

ii.  The total duration of the nonconsecutive periods shall be a minimum of eighteen
(18) hours.

iii. A vessel shall be allowed to reach equilibrium and a sufficient liquid retention
time for accurate measurement achieved prior to beginning the well test.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

If Applicant recovers oil or gas production from produced water prior to Applicant injecting
it or transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure oil and gas production.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

Order No. CTB-1231 Page 4 of 5
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12.

13.

14.

15.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ALBERT C. S. CHANG
DIRECTOR

Order No. CTB-1231 Page 5 of 5§
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1231
Operator: Riley Permian Operating Company, LL.C (372290)
Central Tank Battery: Morrison Central Tank Battery
Central Tank Battery Location: UL D, Section 10, Township 19 South, Range 25 East
Gas Title Transfer Meter Location: UL D, Section 10, Township 19 South, Range 25 East

Pools

Pool Name Pool Code
PENASCO DRAW;SA-YESO (ASSOC) 50270

Leases as defined in 19.15.12.7(C) NMAC

Released to Imaging: 5/11/2026 12:07:49 PM

Lease UL or Q/Q S-T-R
FEE Lease "A" N2 09-19S-25E
SLO Lease E1-0167-0008 N2 04-19S-25E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-015-54619 MATLOCK STATE COM #101H N2 04-19S-25E 50270
30-015-54618 MATLOCK STATE COM #102H N2 04-19S-25E 50270
30-015-54611 MATLOCK STATE COM #103H N2 04-19S-25E 50270
30-015-50070 MORRISON #101H N2 09-19S-25E 50270
30-015-50071 MORRISON #102H N2 09-19S-25E 50270
30-015-50072 MORRISON #103H N2 09-19S-25E 50270
ORDER NO. CTB-1231 Exhibit A Page 1
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

COMMENTS

Page 39 of 40

COMMENTS

Action 321241

Operator:

Silverback Operating II, LLC
29 E Reno Ave STE 500
Oklahoma City, OK 73104

OGRID:
330968

Action Number:
321241

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)

COMMENTS
Created By Comment Comment
Date
sarah.clelland | Riley. Sent email to Riley 04/22/2026 4/22/2026
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 321241
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
Silverback Operating II, LLC 330968
29 E Reno Ave STE 500 Action Number:
Oklahoma City, OK 73104 321241
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 5/11/2026
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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