






























APPLICATION FOR LEASE COMMINGLING, CENTRAL TANK BATTERY (CTB)  
 
Commingling procedure for Skeen leases: 
Mewbourne Oil Company is requesting approval for lease commingling production from 5 wells located on State 
leases below in a Central Tank Battery "CTB":  
 

Well Name Location API # Pool # MCFPD Dry BTU @ 
14.73 PSI 

SKEEN 21 
B2CN STATE 
#1H 
 

266' FNL & 
2310' FWL, Sec 
21, T26S, R28E 

30-015-42934 [30215] HAY 
HOLLOW; BONE 

SPRING  

~3000 ~1250 

SKEEN 21 DM 
STATE #1H 
 

150' FNL & 500' 
FWL, Sec 21, 
T26S, R28E 

30-015-40863 
 
 

[30215] HAY 
HOLLOW; BONE 

SPRING  

~3000 ~1250 

SKEEN 21 
STATE COM 
#2H 
 

330' FNL & 
1980' FEL, Sec 
21, T26S, R28E 

30-015-39773 [30215] HAY 
HOLLOW; BONE 

SPRING  

~3000 ~1250 

SKEEN 21 
STATE COM 
#526H (B2BO) 
 

680' FNL & 465' 
FEL, Sec 21, 
T26S, R28E 

30-015-54844 [30215] HAY 
HOLLOW; BONE 

SPRING  

~3000 ~1250 

SKEEN 21 
STATE COM 
#528H (B2AP) 
 

680' FNL & 445' 
FEL, Sec 21, 
T26S, R28E 

30-015-54845 [30215] HAY 
HOLLOW; BONE 

SPRING  

~3000 ~1250 

 
 
  
Oil, Water, & Gas metering 
The central tank battery in the NWNE of Section 21, T26S, R28E, Eddy County, New Mexico.  The production for 
all five wells will come to its own separator.  From the separator production will be allocated as follows: 
 
Oil Metering: 
Oil volumes from each well producing to the battery will be determined by using an allocation meter at the facility 
for each well.  Oil from each separator will be metered and then sent to a heater treater (HT).  Oil from the HT will 
then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT).  Oil production will be allocated 
daily based on the oil allocation meter downstream of the separator.  This meter will be proven based on API, 
NMOCD and BLM specifications by tank testing.  This process is performed by isolating a well to specific oil tanks 
and calibrating the meter based on the production numbers.  The oil production from these wells listed above will be 
measured, commingled, and then sold via truck haul or LACT.   
 
Water Metering: 
Water volumes from each well producing to the battery will be determined by using an allocation meter at the 
facility for each well.  Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB).  From 
the GB the water will be sent to the 750 BBL water tanks (WT).  Water production will be allocated daily based on 
the water allocation meter downstream of the separator.  The water production from these wells listed above will be 
measured, commingled, and disposed of via truck haul or pipelined to disposal. 
 
 
 
Gas Metering: 
Gas volumes from each well producing to this battery will be determined by using an allocation gas meter after the 
separator at the facility for each well.  The gas production from each well listed above will be measured, 



commingled, and then sold on lease to a common gas sales meter (Crestwood #WL1-0070) located in the NWNE of 
section 21, T26S, R28E (32.033867, -104.089347).  This meter is calibrated on a regular basis per API, NMOCD 
and BLM specifications.   
 
Economic Justification 
 

Well Name BOPD  
EST 

Oil Gravity @ 
60° 

Value/bbl MCFPD Dry BTU @ 
14.73 PSI 

Value/MCF 

SKEEN 21 
B2CN 
STATE #1H 
 

1500 48 $70 ~3000 ~1250 $2.20 

SKEEN 21 
DM STATE 
#1H 
 

1500 48 $70 ~3000 ~1250 $2.20 

SKEEN 21 
STATE COM 
#2H 
 

1500 48 
 

$70 ~3000 ~1250 $2.20 

SKEEN 21 
STATE COM 
#526H 
(B2BO) 
 

1500 48 $70 ~3000 ~1250 $2.20 

SKEEN 21 
STATE COM 
#528H 
(B2AP) 
 

1500 48 $70 ~3000 ~1250 $2.20 

CTB 
Combined 

7,500 48 $70 ~15,000 1250 $2.20 

 
Process and Flow Descriptions: 
The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries, 
wells, battery, & MM location.  The commingling of production is in the interest of conservation and waste and will 
result in the most effective economic means of producing the reserves in place from the affected wells and will not 
result in reduced royalty or improper measurement of production.   
 
Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached). 
 
 
 
 
 
 
 
 
 
Signed: 

Printed Name: Chad Cole 

Title: Regulatory Specialist 

Date: 10/29/2024    
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�))�$}}������ !"�~ &vx�����v��x����������� !"��v�vz&)&�w)�!����vv�&|��{���z&�&��x��&���v �})���)�)� &���������")��6G0H6,6D�6G0H6,6D���1D0H0D3-G�
0./6D��B�-E�
AKE��FF0.6�������������������������  ��¡�¡¢�� £¢¤�¥¦�)§v�̈�©�� }���ª�v)& «¬)vz�!�¬)�) �v�©})�v�x! � «���������� !"��}z&( «��xªz�v�­!{x���v x! «

�64AH6�
®̄°̄±²³́



����������

�	
��
��������	����������������������� !"# � $%%�&!�'�(!	��%�)�*
+�	#�,-&&".�//
�(!	��%%�*
+�	#0�.".0�!�/12
&�.&�3"%
&�4567�67�8�9:;6<=:9�>?�8998<@:�A?9�9:=:B6C:9D�?A�D?E9�6>:;�?9�D?E9�6>:;�F6BB�G:�9:>E9<:=�>?�7:<=:9HI�J������KLJ��M�N�O��P�QRSTUVWN�O��P�QRSTUV�OXLYZ)�*
+�	#�$&&��"&�!&
���2�(&�,�!�$�&-!	
[�%�\��
"
��&�$+

*
�*�1]̂ _̀abc�̀d�efegh�ijklmnlo�phc�qhqrc�pqspf�tu����vXX�P�QRSTUV�wTYJ��xyzQJ�{��N�O��P�QRSTUV��JQJLY�Y���QU|�}zJJ~YW��MQ��LY~Y�R���Y�Q�JTRX��yz����TY��x�~QRSQV��
\��
�%�	�&!���-�%�*��\�%�*
+�	#�!(�#!�	�
&��ijklmnlo�prc�qhqr

�	
��
��������	����������������������� !"# � $%%�&!�'�(!	��%�)�*
+�	#�,-&&".�//
�(!	��%%�*
+�	#0�.".0�!�/12
&�.&�3"%
&�4567�67�8�9:;6<=:9�>?�8998<@:�A?9�9:=:B6C:9D�?A�D?E9�6>:;�?9�D?E9�6>:;�F6BB�G:�9:>E9<:=�>?�7:<=:9HI�J������KLJ��M�N�O��P�QRSTUVWN�O��P�QRSTUV�OXLYZ

\��!+��

\��!+��



����������
�	
��	
�����	��������	��	������������
��	���	����	�������
� 
	!"#$%&'(�%)�*+*,-�./012314�5-(�6-67(�5685+�9:����;<<�=�>?@ABC�DAEF��GHI>F�J��K�L��=�>?@ABC��F>FME�E���>BN�OIFFPEQRRS>TUMEPEU?�VRER>�FA?<�RHI���WAEWVGWP>?@>C�X
�	����	
����Y��	��
	��	�	
��	
��������
���	�./012314�57(�6-67

����������

Z
��[��\���� 	
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1226

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools and leases described in Exhibit A
(“Application”).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and
leases as described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from the wells included
in Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from the pools and leases as described in Exhibit A at a central tank battery or gas title
transfer meter described in Exhibit A.

2. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

3. If Applicant recovers oil or gas production from produced water prior to Applicant injecting
it or transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

4. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

8. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure oil and gas production.
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9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

________________________________ DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

05/01/2026



Order: CTB-1226
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Skeen 21 State Com 2H Battery
Central Tank Battery Location: UL B, Section 21, Township 26 South, Range 28 East

Gas Title Transfer Meter Location: UL B, Section 21, Township 26 South, Range 28 East

Pool Name Pool Code
HAY HOLLOW;BONE SPRING 30215

UL or Q/Q S-T-R
W2E2 21-26S-28E
E2E2 21-26S-28E

ALL Minus UL O, P 21-26S-28E
S2SE 21-26S-28E

Well API UL or Q/Q S-T-R Pool
30-015-42934 E2W2 21-26S-28E 30215
30-015-40863 W2W2 21-26S-28E 30215
30-015-39773 W2E2 21-26S-28E 30215
30-015-54844 W2E2 21-26S-28E 30215
30-015-54845 E2E2 21-26S-28E 30215

SKEEN 21 STATE COM #002H
SKEEN 21 STATE COM #526H
SKEEN 21 STATE COM #528H

SKEEN 21 B2CN STATE #001H
Well Name

SKEEN 21 DM STATE #001

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring SLO 202973 PUN 1322934
Lease

CA Bone Spring SLO 204932 PUN 1404516
SLO Lease V0-7977-0002

FEE Lease "A"

Exhibit A Page 1ORDER NO. CTB-1226



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  429703

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88240

OGRID:

14744
Action Number:

429703
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

5/12/2026

https://www.emnrd.nm.gov/ocd/contact-us

