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Santa Fe Main Office 
Phone: (505) 476-3441  
General Information 
Phone: (505) 629-6116 

Online Phone Directory Visit: 
https://www.emnrd.nm.gov/ocd/contact-us/ 

State of New Mexico Form C-107-B 
Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME:  
OPERATOR ADDRESS:  
APPLICATION TYPE: 

 Pool Commingling    Lease Commingling  Pool and Lease Commingling  Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:      Fee       State      Federal 
Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________ 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling   

Yes     No 

(A) POOL COMMINGLING
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

 

 

(2) Are any wells producing at top allowables? Yes  No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes   No.  
(4)  Measurement type: Metering      Other (Specify)  
(5) Will commingling decrease the value of production? Yes   No   If  “yes”, describe why commingling should be approved 

(B) LEASE COMMINGLING
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? Yes   No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes  No 
(4) Measurement type: Metering  Other (Specify) 

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? Yes   No 
(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE:____________________________________ TITLE:____________________________________ DATE:___________________ 

TYPE OR PRINT NAME________________________________________________________________     TELEPHONE NO.:____________________ 

E-MAIL ADDRESS:____________________________________________________________________ 

Civitas Permian Operating, LLC
555 17th Street, STE 3700, Denver, CO 80202

x

WC-025 G-07 S243517D; MIDDLE BONE SPRING [98294]

ALLOCATION BY WELL TEST

REGULATORY 4/15/2026

BRETT GARZA 512-915-5421

BGARZA@CIVIRESOURCES.COM

WC025 G09 S243532M; WOLFBONE [98098] 44 / 1262

42 / 1190 
43 / 1226

https://www.emnrd.nm.gov/ocd/contact-us/


555 17th Street, Suite 3700 
Denver, CO 80202 
(303) 293-9100 phone

April 15, 2026 
Engineering Bureau 
Oil Conservation Division 
New Mexico Department of Energy, Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, NM 87505 

Re: Application for Surface (pool & lease) Commingling 

Civitas Permian Operating requests to surface commingle oil and gas production at 
our Coonskin CTB from the following wells in the referenced pools and leases: 

Well API Surface Location Est. Start Date
Est. 6 Month 
Avg Oil (bbl)

Est. 6 Month 
Avg Gas (mcf)

Est. 6 Month
Avg Water (bbl) Pool

COONSKIN FEE #122H 30-025-55287 F-33-24S-35E 5/1/2026 448 1304 1578 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
COONSKIN FEE #152H 30-025-55340 F-33-24S-35E 5/1/2026 463 1183 1020 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
COSMO K FEE #121H 30-025-55334 G-33-24S-35E 5/1/2026 418 1219 1470 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
COSMO K FEE #151H 30-025-55333 G-33-24S-35E 5/1/2026 432 1105 950 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
SEINFELD GIPPLE FEDERAL UNIT #124H 30-025-52035 P-33-24S-35E 5/1/2026 709 2062 2499 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
SEINFELD FEDERAL UNIT #331H 30-025-52036 P-33-24S-35E 5/1/2026 734 1872 1616 [98098] WC025 G09 S243532M;WOLFBONE
SEINFELD GIPPLE FEDERAL UNIT #114H 30-025-46668 P-33-24S-35E producing 92 659 228 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
SEINFELD GIPPLE FEDERAL UNIT #134H 30-025-46669 P-33-24S-35E producing 97 137 134 [98098] WC025 G09 S243532M;WOLFBONE
SEINFELD GIPPLE FEDERAL UNIT #138H 30-025-46670 P-33-24S-35E producing 80 150 112 [98098] WC025 G09 S243532M;WOLFBONE
SEINFELD GIPPLE FEDERAL UNIT #214H 30-025-46671 P-33-24S-35E producing 115 153 135 [98098] WC025 G09 S243532M;WOLFBONE
SEINFELD GIPPLE FEDERAL UNIT #218H 30-025-46672 P-33-24S-35E producing 83 127 93 [98098] WC025 G09 S243532M;WOLFBONE
SEINFELD GIPPLE FEDERAL UNIT #224H 30-025-51155 P-33-24S-35E producing 148 236 381 [98098] WC025 G09 S243532M;WOLFBONE
COONSKIN FEE #111H 30-025-49260 E-33-24S-35E producing 105 696 165 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
COONSKIN FEE #112H 30-025-49261 E-33-24S-35E producing 69 616 116 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
COONSKIN FEE #121H 30-025-50441 E-33-24S-35E producing 119 558 161 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
COONSKIN FEE #151H 30-025-50442 E-33-24S-35E producing 110 697 191 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
SEINFELD COSMO FEDERAL UNIT #223H 30-025-48724 G-33-24S-35E producing 89 179 178 [98098] WC025 G09 S243532M;WOLFBONE
COSMO K  24S35E3328 FEE #206H 30-025-45618 G-33-24S-35E producing 90 115 118 [98098] WC025 G09 S243532M;WOLFBONE
COSMO K  24S35E3328 FEE #213H 30-025-44656 G-33-24S-35E producing 71 80 50 [98098] WC025 G09 S243532M;WOLFBONE
COSMO K  24S35E3328 FEE #133H 30-025-44915 G-33-24S-35E producing 55 100 71 [98098] WC025 G09 S243532M;WOLFBONE
COSMO K  24S35E3328 FEE #113H 30-025-44969 G-33-24S-35E producing 46 211 61 [98294] WC-025 G-07 S243517D;MIDDLE BONE SP
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Legal Description 
•Bone Spring Pool PA (by tract) – NMNM-141169B 

1. NMNM101608/NMNM143140 – T25S R35E Sec 3: S2NE (80 ac) 
3. NM-138890 – T24S R35E Sec 22: All, Sec 27: E2, Sec 34: NE, N2SE (1200 ac) 
5. NM-142513 – T24S R35E Sec 28: NENE (40 ac) 
7. NM-138895 – T24S R35E Sec 34: S2SW (80 ac) 
8. NM-138893 – T24S R35E Sec 28: E2SE, Sec 27: W2SW, Sec 34: NWNW, Sec 33: 
NENE (240 ac) 
9. FEE – T24S R35E Sec 27: NW, E2SW, Sec 28: SENE, Sec 33: SENE, E2SE, Sec 34: 
E2NW, SWNW, N2SW, S2SE T25S R35E Sec 3: Lots 1-4, S2NW less/except parcel 5-1 
(918.1 ac) 
10. FEE – T25S R35E Sec 3: parcel 5-1 (5.34 ac) 

Total Acres in PA: 2563.44 
• Wolfbone Pool PA (by tract) – NMNM-141169A 

1. NMNM101608/NMNM143140 – T25S R35E Sec 3: S2NE (80 ac) 
2. NM-120912 – T24S R35E Sec 35: S2NE, SENW (120 ac) 
3. NM-138890 – T24S R35E Sec 22: All, Sec 27: E2, Sec 34: NE, N2SE (1200 ac) 
4. NM-138891 – T24S R35E Sec 26: W2, E2E2 (480 ac) 
5. NM-142513 – T24S R35E Sec 28: NENE (40 ac) 
6. NM-138896 – T24S R35E Sec 35: S2SE, SESW (120 ac) 
7. NM-138895 – T24S R35E Sec 34: S2SW (80 ac) 
8. NM-138893 – T24S R35E Sec 28: E2SE, Sec 27: W2SW, Sec 34: NWNW, Sec 33: 
NENE (240 ac) 
9. FEE – T24S R35E Sec 26: W2E2, Sec 27: NW4, E2SW4, Sec 28: 
S2NE, W2SE, Sec 33: W2NE, SENE, E2SE4, Sec 34: E2NW4, 
SW4NW4, N2SW4, S2SE4, Sec 35: N2N2, SWNW, N2S2, SWSW 
T25S R35E Sec 3: Lots 1-4, S2NW less/except parcel 5-1 (1678.1 ac) 
10. FEE – T25S R35E Sec 3: parcel 5-1 (5.34 ac) 

Total Acres in PA: 4043.44 
 

• Coonskin Fee Leases 
1. FEE Lease T24S R35E Sec 28: W2 (320ac); 
2. FEE Lease T24S R35E Sec 33: NW4 (160 ac) 

Total Acres in Fee Leases: 480 
 
Process Narrative/Allocation Methodology:  
 
Civitas will allocate production based on periodic well test. This Commingle and Allocation 
Approval (“CAA”) will not negatively impact the royalty of the federal government. All leases 
and PA’s in the proposal are capable of production in paying quantities. All sales and allocation 
meters will be installed and maintained in compliance with current 43 CFR 3174 and 3175 
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regulations and well tests for allocation will be conducted in a manner and at a frequency that 
meets NMOCD requirements.  
 
Any measurement device that is involved with or can influence allocation or measurement of 
production will be available and accessible to BLM and other federal employees for inspection. 
Any additional surface disturbance will be prefaced with the appropriate surface use plan and 
ROW grant applications to the BLM prior to construction. 
 
Approval of this CAA is in the public interest because of the overall reduction in operated, 
pressurized equipment and the subsequent reduction in environmental emissions and 
complexities. 
 
The oil and gas meters will be calibrated on a regular basis per API, NMOCD and BLM 
specifications. Commingling will not reduce the individual wells’ production values or otherwise 
adversely affect the interest owners and is the most effective means of producing the reserves. 
 
 

Coonskin Allocation Methodology 
PRORATED ALLOCATION METHODOLOGY FOR MULTI-WELL TEST/BULK 

SYSTEM (THREE WELL PADS – 1 CTB) 
 
Wells are rotated through the test separator to capture individual well test rates. After testing, the 
test flow recombines with bulk production prior to entering the bulk separator. The three-phase 
test separator is equipped with single-phase oil, gas, and water meters. One well at a time will be 
rotated to the test separator. The remaining wells will be rotated to the bulk separator. The bulk 
separator is also equipped with single-phase oil, gas, and water meters. These meters serve as a 
check on overall well production but are not used for allocation. Following separation from test 
and bulk separators, oil, gas, and water from all pads are commingled into shared facility 
systems.  
 
Flow Overview  

• Well pads produce into 1 CTB (central tank battery facility)  
• Wells are grouped into designated bulk & test separators based on testing frequencies as 

outlined below:  
 
o Initial Production:  

• 10 tests/month  
• Each test must run 24 hours straight, or at least 18 total hours in chunks of 6 hours or 

more  
 
o Plateau: 

•  3 tests/month  
•  Same time requirements as above  
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o Decline 

•  3 tests/month if decline is above 22%  
•  2 tests/month if decline is below 22%  
•  Same time requirements as above  

 
o If a well is shut in for more than 15 days, testing stops until it comes back online  
 
o Only one well is tested at a time in each test separator. Rest of production flows to designated 
bulk separator.  
After testing, the individual phases combine with production streams from all other bulk/test 
separators.  
 
Oil: Flows from the bulk/test separators to a heater treater, then to shared oil tanks, and finally 
through a shared LACT unit for sales.  
 
Gas: Flows from the bulk/test separators to a sales scrubber and then into a single shared gas 
sales line. Prior to sales, gas may be sent to gas lift compressors for injection, used as fuel gas at 
CTB or sent to high pressure flare.  
 
Water: Flows from the bulk/test separators to shared water tanks and is then transferred offsite 
through a shared water transfer line.  
 
There is one LACT, one water transfer meter, and one gas sales meter for the combined facility. 
These meters are considered the Facility Measurement Point (FMP).  
 
GAS ALLOCATION:  
 
Each well is tested on a predetermined frequency using the test separator. The test gas volume 
collected during the test period is used to calculate the well's theoretical daily gas rate, prorated 
across the days not tested. The CTB has a Gas Flow Meter (FM) that measures the volume of gas 
that leaves the CTB, this FM is considered an FMP. The INJ BB meter that measures off-lease 
gas coming on lease used for gas lift from the gathering line is considered an FMP.  
 
1. BB Meter is the buyback volume of off-lease gas used for gas lift and to run the compressor, 
it is measured as an FMP.  
 
2. CTB FC Meter is the total volume of gas sold from facility through FMP.  
 
3. Net Well Production is the base amount of production not used for gas lift and is calculated 
by subtracting Gas Lift (GL) volume from the wellhead (WH) meter reading.  
 
4. Lease use is the volume of gas used by the equipment on the CTB allocated to the wells by 
Lease Use volume/total hours produced by all wells on CTB * each well Hours On.  
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5. Theoretical % used for the allocation of production/sales is calculated by dividing the Net gas 
test volume for each well by the sum of the Net Well Test Production.  
 
6. Net Buyback Gas (CTB FC-BB) is the volume of off lease gas netted out for the FMP meter 
volume to be used in total net royalty volumes. Calculated by (CTB FC – BB FM)* Theoretical 
% of Production.  
 
 
7. Flare is volume of gas flared from the CTB, allocated to wells by Theoretical % for each well 
* HP FL volume + LP FL Volume.  
 
8. VRU is metered but for information only. All VRU gas captured off oil tanks & heater treater 
is sold through CTB FC FMP.  
 
9. Allocated Production is all gas produced by CTB and is calculated by adding (CTB FC 
METER*Theoretical % of Production)+ HP/LP Flare + Lease Use.  
 
10. Total Net FMP Volumes (Royalty) is the net FMP volumes for royalty purposes which 
factors in the net buyback volume per well. Calculated by Allocated Production+ Net Buyback 
Gas  
 
OIL ALLOCATION:  
 
Each well is tested on a predetermined frequency using the test separator. The Oil Test volume 
collected during the test period is used to calculate the well's theoretical daily oil rate, prorated 
across the days not tested. This volume is used as the allocation point to prorate Allocated 
Production and Total Sales Volume (FMP) back to each well.  
 
1. Test Oil Volume is the volume of oil measured during a well test.  
 
2. Test Oil Volume is the volume of oil measured during a well test.  
 
3. Pipeline LACT (FMP) Measures volume of oil sold through FMP to purchaser.  
 
4. Allocated Well Production is volume of oil produced by the CTB and is calculated by 
Ending Tank Inventory + Pipeline LACT (FMP) – Beginning Tank Inventory.  
 
5. Available oil for sale is calculated by Allocated Well Production+ Beginning Tank Inventory.  
 
6. Theoretical % is calculated by dividing each oil test volume into the sum of oil test volume. 
The Theoretical % for each well is multiplied by the Allocated Production and the Available 
Sales.  
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7. Total Sales Volume is the volume of oil sold through the FMP meter. It is calculated by 
adding available for sale to the beginning inventory for each well.  
 
8. Beginning Inventory comes from previous accounting period’s Ending Inventory for each 
well.  
 
9. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated 
Production – Total Sales Volume.  
 
 
 
 
WATER ALLOCATION:  
 
Each well is tested on a predetermined frequency using the test separator. The Water Test 
volume collected during the test period is used to calculate the well's theoretical daily water rate, 
prorated across the days not tested. This volume is used as the allocation point to prorate 
Allocated Production and Total Sales Volume (FMP) back to each well.  
 
1. Test Water Volume is the volume of water measured during a well test.  
 
2. Water Transfer Meter (FMP) Measures volume of water transferred off the CTB to 
disposal.  
 
3. Allocated Well Production is volume of water produced by the CTB and is calculated by 
Ending Tank Inventory + Water Transfer Meter (FMP) - Beginning Tank Inventory.  
 
4. Available to Transfer is calculated by Pipeline Water Transfer Meter (FMP) + Beginning 
Tank Inventory.  
 
5. Theoretical % is calculated by dividing each water test volume into the sum of water test 
volume. The Theoretical % for each well is multiplied by the Allocated Well Production and the 
Available to transfer.  
 
6. Total Transfer Volume is the volume of water transferred off the CTB. It is calculated by 
adding Available to Transfer to the beginning inventory for each well.  
 
7. Beginning Inventory comes from the previous accounting period’s Ending Inventory for each 
well.  
 
8. Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated 
Production – Total Sales Volume.  
 
FUTURE ADDITIONS 
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Civitas respectfully requests authority to add additional wells contained within the spacing units 
identified and approved in this application by filing a Subsequent Report Sundry to the Bureau of 
Land Management for Federal and filing a C103Z and C102 with the NMOCD. Notice to owners 
shall not be required when amending the application to add wells contained within spacing units 
previously approved for commingling authority. 
 
Pursuant to Statewide rule 19.15.12.10 (C)(4)(g) Civitas respectfully requests the 
option to include additional pools or leases within the following parameters: 
Civitas may add additional production from the Bone Spring and Wolfcamp Pools ([98294] WC- 
025 G-07 S243517D;MIDDLE BONE SP, [98098] WC025 G09 S243532M;WOLFBONE) from 
leases and PA’s included in this application. 
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Being multiple proposed flowline easements being 30 feet in width, 15 feet left, and 15 feet right of the above
platted centerline total line footage containing 6,283.88 feet or 380.84 rods, containing 4.3225 acres more or less.
Line "A" total 5,714.57 feet or 346.34 rods
Line "B" total 569.31 feet or 34.50 rods.
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555 17th Street, Suite 3700 
Denver, CO 80202 
(303) 293-9100 phone

April 23, 2026 

Certified Mail 
Return Receipt Requested 

To: All Affected Parties 

RE: Application for Surface Commingling 

Enclosed is a copy of an application to surface commingle oil and gas production which 
was filed with the New Mexico Oil Conservation Division on this date. Any objection to this 
application must be field in writing within twenty days from the date the Division receives the 
application at the Division’s Santa Fe office located at 1220 South St. Francis Drive, Santa Fe, 
NM, 87505. If no objection is received within this twenty-day period, this application may be 
approved administratively by the Division. If you have any questions about this application, 
please contact Brett Garza at 512-915-5421 or at bgarza@civiresources.com. 

Thank you, 

Brett Garza 
Regulatory for Civitas Permian Operating, LLC 

mailto:bgarza@civiresources.com


555 17th Street, Suite 3700 
Denver, CO 80202 
(303) 293-9100 phone

Notice list for Coonskin CTB commingle application: 

Copies of this application were mailed to the parties listed above by certified mail, return receipt 
requested, on April 23, 2026. 

Brett Garza 
Civitas Permian Operating LLC 

DION EDWIN HARTMAN 7689 E PINE GRAVE AVE KINGMAN AZ 86401
COTERRA ENERGY OPERATING CO. 6001 DEAUVILLE BLVD STE 300N MIDLAND TX 79706
BUREAU OF LAND MANAGEMENT 301 DINOSAUR TRL SANTA FE NM 87508



From: Chad Matney
To: Brett Garza
Subject: FW: [EXTERNAL] RE: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request
Date: Tuesday, November 11, 2025 9:22:44 AM
Attachments: image001.png

image002.png

 
 
From: Shepard, Jonathon W <jshepard@blm.gov> 
Sent: Tuesday, November 4, 2025 3:01 PM
To: Chad Matney <cmatney@civiresources.com>
Subject: Re: [EXTERNAL] RE: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request

 
Hi Chad,
 
The response from RMG will work for a commingle application. When writing the attachment, please include a brief summary of the situation (the
new wells will be added to an existing PA, RMG has been notified, etc.).
 
If you have any questions, please let me know.
 
Jonathon Shepard
Petroleum Engineer
Carlsbad Field Office
Phone: 575-234-2237
Phone: 575-627-0236

From: Chad Matney <cmatney@civiresources.com>
Sent: Tuesday, November 4, 2025 2:58 PM
To: Shepard, Jonathon W <jshepard@blm.gov>
Subject: RE: [EXTERNAL] RE: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request

 
Hi Jonathon,
 
Does this provide you with what is needed to approve the commingling sundry when we submit?
 
Sounds like Sante Fe understands our plan and is onboard but if you need anything else, please let me know or please advise if this is what we need
to include in our commingling sundry submittal.
 
Thanks and very much appreciate the help!
 
Chad
 
From: Fernandez Jr, Edward <efernand@blm.gov> 
Sent: Tuesday, November 4, 2025 1:58 PM
To: Chad Matney <cmatney@civiresources.com>
Cc: Paradis, Kyle O <kparadis@blm.gov>; Barton, Benjamin C <bcbarton@blm.gov>; Shepard, Jonathon W <jshepard@blm.gov>
Subject: Re: [EXTERNAL] RE: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request

 
OK,

Chad Matney,

Kyle forwarded your email questions covering the Seinfeld Unit; The current Bone Spring PA covers section 22, 27, 34 and portions of 3 per and your
proposed Gipple fairway per your map. Thus, drilling wells in the Yada and the Cosmo fairway can expand the existing Bone Spring PA to the entire unit,
assuming the wells are paying (PWD) per regulations.

I see from your email you have wells submitted as the “Seinfeld Yada Federal Unit 111H”.

Please be advised that there is no such unit name recognized by RMG as the “Seinfeld Yada Federal Unit”

The official unit’s name is the “Seinfeld Unit”, thus the well names shall begin with “Seinfeld Unit” you can have Yada after Seinfeld such as “Seinfeld Unit
Yada 111H”

Note: the RMG group here in Santa Fe does not provide approval for surface commingling. The Carlsbad Field office handles all official surface
commingling approvals.

The RMG agrees with your development plans to drill and complete the Cosmo and Yada fairways with Seinfeld Unit wells within the Bone Spring
formation to expand the existing Bone Spring PA. However, nothing is approved until the PWD is submitted followed by the PA expansion application and it
is officially approved.

Should you have any further questions we can schedule a call.

 
 
 
Edward G. Fernandez Jr
Petroleum Engineer 
Bureau of Land Management 

Exhibit 1
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Reservoir Management 
New Mexico State Office 
301 Dinosaur Trail 
Santa Fe, NM  87508 
efernand@blm.gov 
505-954-2238
 

From: Paradis, Kyle O <kparadis@blm.gov>
Sent: Tuesday, November 4, 2025 11:41 AM
To: Fernandez Jr, Edward <efernand@blm.gov>
Subject: Fw: [EXTERNAL] RE: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request

 
Would you mind looking at this for me and responding to Chad. 
 
Its fallen through the cracks on my end. 
 
Kyle Paradis
Chief RMG, Operations, I&E
Bureau of Land Management
(406) 223-4820

From: Chad Matney <cmatney@civiresources.com>
Sent: Tuesday, November 4, 2025 9:28 AM
To: Paradis, Kyle O <kparadis@blm.gov>
Cc: Shepard, Jonathon W <jshepard@blm.gov>
Subject: [EXTERNAL] RE: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request

 

 

 This email has been received from outside of DOI - Use caution before clicking on links, opening attachments, or responding.  

 

Hello,
 
I’m following up on the below request.
 
Is there any additional information that you need and is there anyone else that I should include in this request?
 
Thanks,
 
Chad
 
From: Chad Matney 
Sent: Monday, October 20, 2025 10:43 AM
To: 'kparadis@blm.gov' <kparadis@blm.gov>
Cc: Shepard, Jonathon W <jshepard@blm.gov>
Subject: Seinfeld Unit - Lea County, NM - Future Drilling / PA Expansion and Commingling Request

 
Hello Kyle,
 
My name is Chad Matney and I’m a Landman at Civitas Resources, Inc.
 
We are planning to do some drilling within and adjacent to the Seinfeld Federal Exploratory unit in Lea County, NM next year (T24S-R35E).
 
We recently met with Jonathon Shepard to discuss commingling and from that conversation I’m reaching out to you.
 
We are planning to drill 10 wells next year in the locations shown below within our Coonskin, Cosmo, Gipple and Yada fairways as we call them for
naming purposes.
 
All of the wells are going to be within the Bone Spring pool. In blue is the outline of the overall Seinfeld Exploratory Unit boundary and in purple is the
current outline of the Bone Spring PA within the Seinfeld unit. After drilling and completing the Cosmo and Yada wells, we will then file for paying
well determinations and ultimately expect that we will file for expansion of the Bone Spring PA to encompass the full boundary of the Seinfeld Unit.
 
We are going to be submitting a sundry request to commingle within the overall area shown on the map. With the expectation that the Bone Spring
PA will expand, we are requesting that we be allowed to commingle the new Yada and Cosmo wells (noted in the table below) under the Seinfeld
Unit PA (NMNM105737022 / NMNM-141169B Legacy).
 

Well Name API

mailto:efernand@blm.gov
mailto:kparadis@blm.gov
mailto:efernand@blm.gov
mailto:cmatney@civiresources.com
mailto:kparadis@blm.gov
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Cosmo K Fee 121H 30-025-55334
Cosmo K Fee 151H 30-025-55333
Seinfeld  Yada Federal Unit 111H Pending
Seinfeld  Yada Federal Unit 112H Pending
Seinfeld  Yada Federal Unit 113H Pending
Seinfeld  Yada Federal Unit 114H Pending

 
If the BLM is agreeable, I would appreciate if you would respond to this email with approval so that we can include a copy in our Commingling
Sundry submittal.
 
If you have any questions, need more information or would like to discuss, please let me know
 
Thanks,
 
Chad
 
 

 
 
 
Chad Matney
Sr. Landman

555 17th Street, Suite 3700
Denver, CO 80202
Cell 303-551-5094
www.civitasresources.com | NYSE: CIVI

 

http://www.civitasresources.com/
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY CIVITAS PERMIAN OPERATING, LLC 

 
ORDER NO. PLC-1036

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Civitas Permian Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant stated that it intends to keep the oil and gas production from one or more group(s) 
of wells identified in Exhibit B segregated from the oil and gas production from all other 
wells prior to measuring that production with an allocation meter. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

8. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

9. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 
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CONCLUSIONS OF LAW 

10. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

12. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

13. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

14. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

15. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

16. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from wells not included in Exhibit A but that produce from a pool and lease as described in 
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A. 
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2. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

3. The allocation of oil and gas production to each group of wells identified in Exhibit B shall 
be determined by separating and metering the production from each group as described by 
Train in Exhibit B prior to commingling that production with production from any other well. 

4. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods:  

a. The initial production period shall be measured from the first production until the 
earlier of either the peak production rate or thirty (30) days after the first production.  

During the initial production period, the oil and gas production for each well identified 
in Exhibit A shall be allocated using a production curve calculated from a minimum of 
ten (10) well tests per month, except that any day in which a well test cannot achieve 
an accurate result due to a temporary change in oil and gas production shall not be 
included in the computation of time determining the well test schedule.  The production 
curve shall be calculated by interpolating daily production for each day using the 
known daily production obtained by well tests and shall use a method of interpolation 
that is at minimum as accurate as maintaining a constant rate of change for each day’s 
production between the known daily production values. 

b. The plateau period shall be measured from the end of the initial production period to 
the peak decline rate. 

During the plateau period, the oil and gas production for each well identified in Exhibit 
A shall be allocated using a minimum of three (3) well tests per month. 

c. The decline period shall be measured from the end of the plateau period until the well 
is plugged and abandoned.  

During the decline period, the oil and gas production for each well identified in Exhibit 
A shall be allocated as follows:  

i. a minimum of three (3) well tests per month when the decline rate is greater than 
twenty-two percent (22%) per month;  

ii. a minimum of two (2) well tests per month when the decline rate is between 
twenty-two percent (22%) and ten percent (10%) per month; and  
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iii. a minimum of one (1) well test per month when the decline rate is less than ten 
percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either:  

a. a minimum of twenty-four (24) consecutive hours; or  

b. a combination of nonconsecutive periods that meet the following conditions:  

i. Each period shall be a minimum of six (6) hours.  

ii. The total duration of the nonconsecutive periods shall be a minimum of eighteen 
(18) hours. 

iii. A vessel shall be allowed to reach equilibrium and a sufficient liquid retention 
time for accurate measurement achieved prior to beginning the well test. 

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

5. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

6. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

7. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

8. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

10. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 
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11. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

12. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

13. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

14. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

15. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

16. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

5-18-26



Order: PLC-1036
Operator: Civitas Permian Operating, LLC (332195)

Central Tank Battery: Coonskin E2W2 Central Tank Battery
Central Tank Battery Location: UL E, F, Section 33, Township 24 South, Range 35 East

Central Tank Battery: Coonskin E2W2 Pad
Central Tank Battery Location: UL E, F, Section 33, Township 24 South, Range 35 East

Central Tank Battery: Cosmo K Facility Pad
Central Tank Battery Location: UL G, Section 33, Township 24 South, Range 35 East

Central Tank Battery: Cosmo K Production Pad
Central Tank Battery Location: UL G, Section 33, Township 24 South, Range 35 East

Central Tank Battery: Gipple Central Tank Battery Pad
Central Tank Battery Location: UL P, Section 33, Township 24 South, Range 35 East

Central Tank Battery: Gipple Federal Com Pad
Central Tank Battery Location: UL P, Section 33, Township 24 South, Range 35 East

Gas Title Transfer Meter Location: UL E, Section 33, Township 24 South, Range 35 East

Pool Name Pool Code
WC025 G09 S243532M;WOLFBONE 98098

WC-025 G-07 S243517D;MIDDLE BONE SP 98294

UL or Q/Q S-T-R
W2 28-24S-35E

NW4 33-24S-35E
ALL 22-24S-35E
ALL 26-24S-35E
ALL 27-24S-35E

E2E2, W2SE, SWNE 28-24S-35E
E2E2, W2NE 33-24S-35E

ALL 34-24S-35E
ALL 35-24S-35E

N2 03-25S-35E
ALL 22-24S-35E
ALL 27-24S-35E

E2E2 28-24S-35E
E2E2 33-24S-35E
ALL 34-24S-35E

N2 03-25S-35E

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

Fee Lease A
Lease

Fee Lease B

PA Wolfbone NMNM 105727785 (141169A)

PA Bone Spring NMNM 105737022 (141169B)
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Well API UL or Q/Q S-T-R Pool
W2W2 28-24S-35E
W2NW 33-24S-35E

E2W2 28-24S-35E
E2NW 33-24S-35E
W2W2 28-24S-35E
W2NW 33-24S-35E
W2W2 28-24S-35E
W2NW 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E
E2W2 28-24S-35E
E2NW 33-24S-35E
E2W2 28-24S-35E
E2NW 33-24S-35E

SWNE, W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE, W2SE 28-24S-35E
W2NE 33-24S-35E

E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E

SWNE, W2SE 28-24S-35E
W2NE 33-24S-35E

30-025-46672 98098

30-025-51155 98098

30-025-48724 98098

SEINFELD GIPPLE FEDERAL UNIT 
#218H

SEINFELD GIPPLE FEDERAL UNIT 
#224H

SEINFELD COSMO FEDERAL UNIT 
#223H

30-025-46669 98098

30-025-46670 98098

30-025-46671 98098

SEINFELD GIPPLE FEDERAL UNIT 
#134H

SEINFELD GIPPLE FEDERAL UNIT 
#138H

SEINFELD GIPPLE FEDERAL UNIT 
#214H

30-025-52035 98294

30-025-52036 98098

30-025-46668 98294

SEINFELD GIPPLE FEDERAL UNIT 
#124H

SEINFELD FEDERAL UNIT #331H

SEINFELD GIPPLE FEDERAL UNIT 
#114H

30-025-55287 98294

30-025-55340 98294

30-025-55333 98294

COONSKIN FEE #122H

COONSKIN FEE #152H

COSMO K FEE #151Y

30-025-55334 COSMO K FEE #121H 98294

30-025-44915 COSMO K 24S35E3328 FEE #133H 98098

COSMO K 24S35E3328 FEE #206H

COSMO K 24S35E3328 FEE #213H

30-025-49260 98294

30-025-49261 98294

30-025-50441 98294

COONSKIN FEE #111H

COONSKIN FEE #112H

COONSKIN FEE #121H

30-025-50442 98294COONSKIN FEE #151H

30-025-45618

30-025-44656 98098

98098

Well Name

30-025-44969 COSMO K 24S35E3328 FEE #113H 98294

Wells
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Order: PLC-749-J
Operator: Oxy USA, Inc. (16696)

Well API UL or Q/Q S-T-R Train
W2W2 28-24S-35E
W2NW 33-24S-35E

E2W2 28-24S-35E
E2NW 33-24S-35E
W2W2 28-24S-35E
W2NW 33-24S-35E
W2W2 28-24S-35E
W2NW 33-24S-35E

E2W2 28-24S-35E
E2NW 33-24S-35E
E2W2 28-24S-35E
E2NW 33-24S-35E

SWNE, W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE, W2SE 28-24S-35E
W2NE 33-24S-35E

E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE,W2SE 28-24S-35E
W2NE 33-24S-35E

SWNE, W2SE 28-24S-35E
W2NE 33-24S-35E

Coonskin-Gipple-Cosmo Wells Train B1

Cosmo Wells Train C1

Gipple Wells Train D1

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Trains
Coonskin Wells Train A1

30-025-49261 COONSKIN FEE #112H A1

30-025-50441 COONSKIN FEE #121H A1

Wells
Well Name

30-025-49260 COONSKIN FEE #111H A1

B1

B1

B1

30-025-55340 COONSKIN FEE #152H

30-025-55334

30-025-50442 COONSKIN FEE #151H A1

30-025-55287 COONSKIN FEE #122H B1

30-025-55333 COSMO K FEE #151Y

COSMO K FEE #121H

30-025-44969 COSMO K 24S35E3328 FEE #113H C1

30-025-44915 COSMO K 24S35E3328 FEE #133H C1

30-025-52035 SEINFELD GIPPLE FEDERAL UNIT 
#124H B1

30-025-52036 SEINFELD FEDERAL UNIT #331H B1

30-025-48724 SEINFELD COSMO FEDERAL UNIT 
#223H C1

30-025-45618 COSMO K 24S35E3328 FEE #206H C1

30-025-44656 COSMO K 24S35E3328 FEE #213H C1
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E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E
E2E2 28-24S-35E
E2E2 33-24S-35E

30-025-46668 SEINFELD GIPPLE FEDERAL UNIT 
#114H D1

30-025-46671 SEINFELD GIPPLE FEDERAL UNIT 
#214H D1

D130-025-46672 SEINFELD GIPPLE FEDERAL UNIT 
#218H

30-025-46669 SEINFELD GIPPLE FEDERAL UNIT 
#134H D1

30-025-46670 SEINFELD GIPPLE FEDERAL UNIT 
#138H D1

30-025-51155 SEINFELD GIPPLE FEDERAL UNIT 
#224H D1
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Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  578571

CONDITIONS
Operator:

Civitas Permian Operating, LLC
555 17th Street
Denver, CO 80202

OGRID:

332195
Action Number:

578571
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

5/19/2026

https://www.emnrd.nm.gov/ocd/contact-us

