














Future Additions 
Pursuant to Statewide Rule 19.15.12.10©(4)(g) Mewbourne Oil Company respectfully requests the option to include 
additional leases or pools within the defined parameters set forth in the Order for future additions. 

Oil, Water, & Gas metering 
The Sapphire 11/12 B3DC St Com 2H Battery is in the SWNW of Section 11, T19S, R29E, Eddy County, New 
Mexico. The Sapphire 11/12 B2NN St Com 1H Battery is in the SWSW of Section 11, T19S, R29E, Eddy County, 
New Mexico. Production for all twelve wells will come to its own separator. From the separator production will be 
allocated as follows: 

Oil Metering: 
Oil volumes from each well producing to the battery will be determined by using an allocation meter at the facility 
for each well. Oil from each separator will be metered and then sent to a heater treater (HT). Oil from the HT will 
then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT). Oil production will be allocated 
daily based on the oil allocation meter downstream of the separator. This meter will be proven based on API, 
NMOCD and BLM specifications by tank testing. This process is performed by isolating a well to specific oil tanks 
and calibrating the meter based on the production numbers. The oil production from these wells listed above will be 
measured, commingled and then sold via truck haul or LACT. 

Water Metering: 
Water volumes from each well producing to the battery will be determined by using an allocation meter at the 
facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB). From 
the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be allocated on a daily basis 
based on the water allocation meter downstream of the separator. The water production from these wells listed 
above will be measured, commingled and disposed of via truck haul or pipelined to disposal. 

Gas Metering: 
Gas volumes from each well producing to these battery will be determined by using an allocation gas meter after the 
separator at the facility for each well. The gas production from all wells listed above will be measured, 
commingled, and then sold on lease using the 24 hr. well test method to an Enterprise gas meter (6882901) located 
on state lease B097390026 in the SWNE of section 11, Tl 9S, R29E. This meter is calibrated on a regular basis per 

API, NMOCD and BLM specifications. 

Additional Application Components 

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map detailing the 
lease boundaries, well(s), battery, and FMP location(s). 

The oil and gas meters will be calibrated on a regular basis per API, NMOCD, and BLM specifications. 

Commingling will not reduce the individual wells' production value or otherwise adversely affect the interest 
owners. It is the most effective means of producing the reserves. 

The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations. 

Mewboume Oil Company understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument. 

Signed: .t!'i./4(/4. 
Printed Name: Chad Cole 

Title: Regulatory Specialist 

Date: 7/18/2025 



























































































































































































































































NEW MEXICO STATE LAI{D OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PT]BLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11-12 B3MN State Com #2H

Vertical Extent: Bone SPring
Township: 19 South. Range: 29 East. NMPM

Sect 1l: S2S2

Sect 12: S2SW4
Eddy Counfy' New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

June 1,2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreemen! the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir energr in said area-

That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area

That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW T6REFORE, by virtue ofthe authority confened upon me under Sections 19-10-45, 19-10'46,19-10-47, New Mexico Statutes

Annotated, 197g compilation, I, the undersigred Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affrxed, this 30th Day of July' 2021.

OF PI]BLIC LANDS

of the State of New Mexico

(a)

(b)

(c)

(d)
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COMMIJMTIZATION AGRTEMENT
ONLINEVersiorr

KNOW ALL MEN BY THESE PRESENTS: Well Name:
Sapphlre 11-12 B3MN State Com #2H

srATE OF NEW MEXTCO )
ss)

couNTYoF )

Apr#:30-15 - 45560

TIIAT TI-trS AGREEMENT fwhich is NOT to be used for calbon dioxide or helium] is entered

into as of September 1 ,20 19 by and between the parties subscribing, ratifiiing or
consenting hereto, such parties hereinafter being refened to as "Padies hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agteements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the puryose of pooling or communitizing such

lands to form a proration unit or portion thereo{ or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natwal Resources Deparfment where such agreement provides for the allocation of the production
of oil or gas from such pools or cofirmunitized areas on an acl€age or other basis found by the

Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own wor{<ing, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereo{
for all purposes; and

WHEREAS, said'leases, insofar as they cover the Bone Spring
fomation or pool as defined by the NMOCD, as flllhel descdbed on Exhibit "A" (hereinafter'

refered to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing prcgrm eslablished for such formation
in and under said lands; and

WHEREAS, the pafties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the pulpose of developing, operating and producing

hydrocalbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

NM State Land Office
OiI, Gaso & Minerals Division

ONLINE version
March, 2017

State/S!ate
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NOW THEREFORE, in considemtion of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Subdivisions $/2S/2; S/2SW4

0f Sect(s) il&la,Rospocuvorv Twnshp lgSouth Prng 29 EaSt NMPM Eddy County, NM

containing 240 acres, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocalbons from the said formation in and undel said land is

,r.".sgury and advisable in order to proper'ly develop and produce the hydrocarbous in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation

Division of the New Mexico Energy, Minerals and Nahral Resources Department, and in order to

promote the conservation of the hydrocarbons in and that may be produced &om said formation in

and under said lands, and would be in the public interest;

AND, for the pu{poses aforesaid, the parties hereto do hereby communitize for proration or spacing

pulposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover

trydrocarbons within and that may be produced from the said formation (hereinafter refer:red to as

"iommunitized substances") beneath the above-described land, into a single communitization, for

the development, production, operation and conseryation of the hydrocarbons in said formation

beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (kssees ofRecor$ of all leases within the

communitized area.

Z, The communitized area shall be developed and operated as an entirety with the

gnderstanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "A" hereto in the propottion that

the number of surface acres covered by each of such leases and included within the communitized

area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

mannel and on the basis prescribed in each of said leases. Except as provided for under the tetms

and provisions of the leases described in Exhibit "A" heteto or as herein provided to the contrary,

ihe payment of rentals under the terms of said leases shall not be affected by this agleement; and

except as herein modi{ied and changed or hetetofore amended, the oil and gas leases subject to tlis
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version

Marchr 201?
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a. Mewbourne oil Gompany shall bethe operatorofthe said conmunitized area and

utt edandperformeduy Mewbourne oil.company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the

communitized substances allocated to such h'act, and Operator shall make deliveries of such royalty

share taken in kind in conformity with applicable contracts, laws, and regulations.

6, There shall be no obligation upon the parties hercto to offset any well or wells situated on

the h'acts of land comprising the communitized arca, nor shall the Operator be required to measule

separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; plovided, however, that the parties hereto shall not be

released from their obligation to protect the communitized area fi'om drainage of communitized

substances by wells which may be drilled within offset distance (as that term is defined) of the

communitized area.

7. The commencement, completion, and continued operation orproduction of a well or wells

of communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity

with the allocations, allotments, and quotas made or fixed by any duly authorized persoll or

regulatory bodyunder applicable Federal or State laws. This agreement shall be subject to all

applicable Federal and State laws, executive ordets, rules and rcgulations affecting the performance

of the provisions hereof, and no party hereto shall suffer a forfeihre or be liable in damages for

failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

g. This agreement shall be effective as of the date hereinabove written upon execution by the

necessary parties, notwitlstanding the date of execution, and upon approval by the Commissioner

of Public Lands, sha1l remain in fulI force and effect for a period of one year from the date hereof

and as long thereafter as communitized substances ate produced fiom the communitized area in

paying quantities; provided, that this agreement shall not expire if there is a well capable of
ptoao"iog gas in paying quantities located upon some part of the communitized area, if such a well

is shut-in due to the inabilify of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the '

provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State ofNew Mexico oil
and gas leases covedng lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten*year lease), or is held by production fi'om another well.

Provided filther, however, that prior to production in paying quantities from the communitized

area, and upon fulfillment of all requilements of the Commissioner of Public Lands with respect to

any dly hole or abandoned well drilled upon the communitized area, this agreement may be

oNLINE versi.on
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terminated at any time by mutua1 agreenent of the parties hereto. This agreement shall not

terminate upon cessation of production of communitized substances if, within sixty (60) days

thereafter, rewotking or dr{lling operations on the communitized area arc commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention

to commence such operations shall be filed with the Commissioner of Public Lands within thidy
(30) days after the cessation ofsuch production, and a report ofthe status ofsuch operations shall

be made by the Operator to the Commissioner every thirty (30) da1a, and the cessation of such

operations for morc than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State ofNew Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division ofthe New Mexico Energy, Minerals

andNatural Resources Department, andthe Commissioner ofPublic Lands of the State ofNew
Mexico, with any and al1 reports, statements, notices and well logs and records which maybe

required under the laws and regulations of the State ofNew Mexico.

1 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his dul;i

authorized representatives, shall have the right of supervision over all operations under the

communitized area to the same extent and degree as provided in the oil and gas leases described in

Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and

Natural Resources Depaftment, upon which this agreement is predicated or based is in anyway

changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement maybe executed in anynumber of counterparts, no one of which needs to

be executed by all parties, ormaybe ratified or consented to by separate instruments, in writing,
specificallyrefening hereto, and shall be binding upon all parties who have executed such a

counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

t4. This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successols and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agrcement as of the day and year

first above wrttten,

ONLINE version

March,20i"?
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C ommunitization Agreement l"){
Contract No.

THIS AGREEMENT entered into as of the lst day of September,2}l9, by and between the

parties subscribing, ratiffing, or consenting hereto, such parties being hereinafter referred to as

"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,

authorizes communitizaltonor drilling agreements communitizingor pooling a Federal oil and gas

lease, or any portion thereof; with other lands, whether or not owned by the United States, when

separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such

communitizrtion or pooling is determined to be in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized

by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statues, Annotated,1978, in the

interest of conservation of oil & gas and the prevention of waste to consent to and approve the

development or operation ofthe State lands under agreements made by lessees of oil & gas leases

thereon, jointly of severally with other oil & gas lessees of State Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the pu{pose of pooling or communitizing such

lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule
or regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department where such agreement provides for the allocation of the

production of oil or gas from such pools or communitized area on an aarcage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be

independently developed and operated in conformity with the well-spacing pro$am established

for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the putpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the

parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1

"rt,
n

f

The lands covered by this agreement (hereinafter referred to as "communitized arc*') ne
described as follows:



aL

Township 19 South. Range 29 East. N.M.P.M.
Section 11.: Sl2Sl2

Section 1,2: SI2SW/4
Eddy County, NewMexico

Containing 240.00 acres, and this agreement shall include only the third Bone Spring sand

interval in the Bone Spring Formation underlying said lands and the oil and associated

casinghead gas hereafter referred to as "communitized substances," producible from such

formation.

Attached hereto, and made apart of this agreement for all puq)oses is Exhibit "A", aplat
designating the communitized area and, Exhibit"B", designating the operator of the

communitizedareaand showinglhe aueage, percentage and ownership of oil and gas

interests in all lands within the communitized area, artdthe authorization, if any, for
communiti zing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, P.O. Box
7698, Tyler, Texas 75771. All matters of operations shall be governed by the operator

under and pursuant to the terms and provisions of this agreement. A successor operator

may be designated by the owners of the working interest in the communitized arca and

four ( ) executed copies of a designation of successor operator shall be filed with the

Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized atea, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communiltzed areashall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized substances

produced there from shall be allocated among the leaseholds comprising said area in the

proportion that the acreage interest of each leasehold bears to the entire acreage interest

committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this

agreement except as provided for under the terms and provisions of said leases or as may

herein be otherwise provided. Except as herein modified and changed, tho oil and gas

leases subject to this agreement shall remain in full force and effect as originally made

and issued. It is agreed that for any Federal lease bearing a sliding- or step*scale rate of
royalty, such rate shall be determined separately as to production from each

communitizationagreement to which such lease may be commi,tted, and separately as to

any noncommunitized lease production, provided, however, as to leases where the rate of

a
J

5

4.

6.
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royalty for gas is based on total lease production per day, such rate shall be determined

by the sum of all communitized production allocated to such a lease plus any

noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which the

commwritized areais now or may hereafter be divided, nor shall any lessee be required to

measure separately communitized substances by reason of the diverse ownership thereof,

but the lessees hereto shall not be released from their obligation to protect said

commnniti zed arcafrom drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized arca shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitizedarca, and operations

or production pursuant to this agreement shall be deemed to be operations or production

as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and regulations,

and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply

with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September t,2019, and it shall become effective as of this

date or from the onset of production of communitized substances, whichever is earlier

upon execution by the necessary parties, notwithstanding the date of execution, and upon

approval by the Secretary of the Interior or by his duly authorized representative, and

shall remain in force and eflect for a period of 2 years and for as long as communitized

substances are, or can be, produced from the communitized area in paying quantities:

Provided, that prior to production in paying quantities from the communitized arca and

upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized

representative, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of production if within 60 days thereafter, reworking or

drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year

term of this agreement will not in itself serve to extend the term of any Federal lease

which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized inlerests of the parties hereto and their successors in interests

until this agteement terminates and any #afr, transfer, or conveyance of any such land or

8.

9

10.

11.



12.

13

t4

15.

interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor

in interest, and as to Federal land shall be subject to approval by the Secretary of the

Interior, or his duly authorizedrepresentative and as to State of New Mexico lands shall

be subject to approval by the commissioner.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorizedrepresentative, shall have the right of supervision over all Fee and State

mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically refering hereto, and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Section2}2(l) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective

names the date of execution.

MEWBOI]RNE OIL COMPAI\IY
(Operator and Working Interest Owner)

Title: Attorney-in-Fact t\. ot



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print
Title: Vice President

BEXP I, LP
(Record Title and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: Mark A. Carter
Title: A

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name: 

-

Title:

JOEL R. MILLER ENERGY. LP
(Working I nterest Owner)

Print Name: 

-

Title: 

-

/



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
Record Title Ow o

Print
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Mark A. Carter
Title: Attorne

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

B
Print Name: RolanrJ Slerloe
Tit/e: Vice President

BEXP I, LP
(Record Title and ORI Owner)

Print Name: Keith L
Title: President and Chief Executive Offlcer

COG OPERATING LLC
(Working lnterest Owner)

Sean CI
ilrvJ

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

bL

Print Name: 

-

Tit/e

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Tit/e:

JOEL R, MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland SlerJoe

Title: Vice President

BEXP I, LP
(Record Title and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title and Working Interest Owner)

Print Name: Mark A.
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title: CtO

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name: 

-

Title:

JOEL R. MILLER ENERGY. LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title: Vice PresirJent

BEXP I, LP
(Record Title Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Mark A.
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OIL PERMIAN LLC
(Worki Interest Owner)

Title: 'l

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title:



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Rotand Sledab
Title: Vicc Pre-sident

BEXP I, LP
(Record Title and ORI Owner)

B
Print Name: Keith
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title and Working lnterest Owner)

Print Name: Mark A. Ca

Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

Print Name: 

-

Title:

JOEL R. MILLER ENERGY. LP
(Working lnterest Owner)

Print
Title:

Name:



ALPHA PERMIAN RESOURCES
(Working lnterest Owner)

av:71-q,--
Print Name; P. N . vtewr-t r=Lt-
Title: v-\aNn <,ee_

CIMAREX ENERGY COMPANY
(Working lnterest Owner)

Print Name: 

-

Title:

PURE ENERGY GROUP,INC.
(Record Title Owner)

Print Name:
Title:



ALPHA PERMIAN RESOURCES
(Working lnterest Owner)

Print Name:
Title:

CIMAREX ENERGY COL
(Working I rest

Print
Title: AtnrnET - ttt' F*cT

PURE ENERGY GROUP.INC.
(Record Title Owner)

Print Name: 

-

Title:

(cn Pr



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me on tlt 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Companyt a Delaware Gorpor ation on behalf of said

corporation.

)

)ss
)

I

Notary blic

My mtssron exprres

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge

as Vice President of Ghisos, Ltd., a Texas limited partnership on behalf of said limited partnership

Notary Public

My Commission expires

STATE OF OKLAHOMA

COUNry OF OKLAHOMA

This instrument was acknowledged before me this on 2019, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public

My Commission expires

@
ALEJANDMKIRKSEY
Notary lD #t31406Id4

My Commission &pkes
Jafiuary 11,2022



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on 2019, by

Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

)

)ss
)

STATE OF TEXAS

COUNry OF HARRIS

This instrument was acknowledged before me this on
2D

2014, by Ellen Svestad

as Vice President of Chisos, Ltd., a Texas limited partnership on of said limited partnership

Nota IC-2s'=oa-s
My Commission expires

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

This instrument was acknowledged before me this on 2019, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP l, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public

My Commission expires

tD #1503€,4127
My Commission Expires

zoE

25,2023



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me on 2019, by

Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNry OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge

as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership

Notary Public

My Commission expires

STATE oF oKr aHoW\ TL{OS

couNw oF ot<t*t{€fv$A Inruis
This instrument was acknowledged before me this on
Keith Lilie as President and Chief Executive Officer on
on behalf of said limited partnership.

:ac|. q, 2019, by
nJartbt BEXP I,i-P, a Texas Iimited partnership,

N Pu

My mmrssron explres

SS

MNCYPA{IER
*ID fl434J96NohtyMy MSephtnborA,Expires



STATE OF TEXAS

COUNTY OF MIDLAND

s
s
s

This instrument was acknowledged before t" om L 2020, by
Sean Johnson, Attorney-in-Fact for COG Operating LLC, a Delaware limited liability
company, on behalf of said limited liability company.

wlu
N Public in and for State of Texas

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2019 by
as of AIpha Energy Partners, LLC a

corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2079 by
as of Marathon Oil Permian LLC, a

timited liability company on behalf of said limited liability company.

Notary Pub/ic

Notary lD 1

Commission

TexasolStatePublic,Notary
834-032'l

08.06-2023My

Caroline Valles

My Commission expires



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 2019, by

Mark A. Carter as Attorney-in-Fact on behalf of GOG Operating LLC. a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

srArE oF 
-Tix">

COUNTY OF A'}l.^)
This instrument was acknowledged before me this lO day of S epl*b-*r 2019 by

P. N. /^ .f Urc[\ as C,E of Alpha Energy Partners, LLC a
fLxaq corporation on behalf of said corporation.

l*-/ 7h. /*
T"ryeunti" /

oz- lt- a oL?
My Commission expires

STATE OF

couNTY oF _
This instrument was acknowledged before me this day of 

- 

2079 by
as of Marathon Oil Permian LLC, a

timited liability company on behalf of said limited liability company'

Notary Public

JARED MICHAEL FORISHA

Notary Public. State ol Texas

Comm. ExPiree OZ-19'2A22

Notary lD 131456636

My Commission expires



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me this on 2019, by

Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company'

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowtedged before me this day of 

- 

2079 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

srArE oF JArAo
couNrY or lbuia-

before me this JE dav or 20/e by
Oil Permian LLC, a

ent was ackno
as

limited
of

on behalf of said limited liability company.

My Commission expires

JESSICA GORMAN
Notary Public, State of Teras

Commission Expires 01-23-2023
rD 130087804



STATE OF f/+7q5

couNTY oF tutual/cnl-

yof flct k'- 20/9 by
of Joel R. Miller Energy, LP, a

exptres

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2019 by
as of Alpha Permian Resourceg a

corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

20'19 by
as of Cimarex Energy ComPanY, a

corporation on behalf of said corporation.

Notary Public

My Commission expires

My



STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2019 by
as of Joel R. Miller Energy, LP, a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF Te*"s

COUNTY OF zVtiJt""^.[

This instrument was acknowledged before me this lO day of
of Alpha Permian Resources,

Seplcx'be. 2079 by
a?, N, rllnxwull as

'Texat corporation on behalf of said corporation.

tary Public
oZ- lq -La:zz
My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of
as

2079 by
of Cimarex Energy Company, a

corporation on behalf of said corporation

Notary Public

My Commission expires

JARED MICHAEL FORISHA
Notary Public, State ol Texas
Comm. Expi re s 02-1 9-2022

tD 131456036



STATE OF

couNTY oF _
This instrument was acknowledged before me this day of 

- 

2019 by
as of Joel R. Miller Energy, LP, a

corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2079 by
as of Alpha Permian Resources, a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF T€(ftS

couNrY or Mrt\ml
.,DrO 

rl
419 by

> .a
vd

me this day of€-Io"uav

corporation on of said corporation.

was ackno
as of Cimarex Co-

KAIMI BROWNLEE
Notary Public. State of Texa
Comm. Expires 03.26.2023

Notary lD 1260b2368
My exptres



EXHIBIT 66A,,

Plat of communitized area covering:

Sl2Sl2 of Section 11 and the Si2SWi4 of Section l2,Tl9S, M9E, N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Saonhire 11/12 B3MN State Com No. 2H

API# 30-015-45560

SECTION 11 SECTION 12

Chisos, Ltd., et all00o/o
80 Acres
s/2sw4

Tract No.2
State Lease B-77I7

BHL

BEXP I, LP 100% (SE/4SW4)
Chisos, Ltd., et all00o/o (SW/4SW/4 & S/2SE/4)

160 Acres
s/2s/2

State Lease B-9739

SL

Tract No^ 1



EXHIBIT 668''

To CommunitizationAgreement Dated September 1,2019 embracing the following described land:

t9 .M.P
Section 71: Sl2Sl2; and
Section 12: Sl2SWl4

Eddy County, New Mexico
Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

TractNo. I

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:

Description of Land Commiued:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORRI Owners:
Name and Percent WI Owners:

B-9739
Iuly 10,1942
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced

in commercial quantities.
Book 9 64, page 7 64, Eddy County Records.

Bernice R. Piatt.
BE)(P I, LP. (SE/4SW4)
Chisos, Ltd., et al (SW4SW4 & Sl2SEl4)
Township 19 South" Ranse 29 East, N.M.P.M.
Section 11: S/2SW4 andSl2SBl4, among other lands not
covered hereby.
160.00
1/8ft on oil and gas

Chisos, LTD., et al-12.50Yo

1) S/2SW4 of Section 11:

Alpha Energy Parbrers, LLC
Marathon Oil Permian LLC
Cimarex Energy Company
Chisos, LTD.
Bexp I, LP
Alpha Permian Resources, LLC

R.
TOTAL
2) S/2SE/4 of Section 11:

Mewbourne Oil Company
Alpha Energy Partners, LLC
Marathon Oil Permian LLC
Bexp I, LP
Alpha Permian Resources, LLC

32.8725%
19.37s0%
30.3t2s%
s.0000%

1,1..3750%
0.5625%

100.000000%

48.7s00%
21.87s0%
t6.87s0%
11.37s0%
0.5625%

TOTAL 100.000000%



Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORzu Owners:
Name and Percent WI Owners:

TractNo.2

B-7717
April 10, 1938

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced

in commercial quantities.
Book 9 64, page 7 61., Eddy County Records.

Humble Oil & Refining Company
Chisos, LTD.
Township 19 South, Ranee 29 East. N.M.P.M.
Section 12: SI2SW/4, among other lands not covered
hereby.
80.00
1/8th on oil and gas.

Chisos, LTD, et a1-12.50%
Mewboume Oil Company 55.00%
Alpha Energy Partners, LLC 25.00%
Marathon Oil Permian LLC 20.00%

TOTAL 100.000000%



RECAPITULATION

TractNo.

1

)
Total

No. ofAcres Committed

160.00
80.00

200.00

Percentage oflnterest
in Communitized Area

66.67%
33.33%
100.00%



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTtrR OF THE HEARING CAI,I,ED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

cAsE NO.20269
ORDER NO. R.20593

APPLICATION OF MEWBOURNE OIL COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NBW MEXICO.

ORDDR OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8: l5 a.m. on March 07,2019, at Santa Fe, New Mexico,
before Examiner William V. Jones.

NOW, on this 29tl' day of May 2A19, the Division Dircctor, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(l) Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2) Applicant seeks to contpulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit "A".

(3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit "A" to the
Unit.

(4) No other party appeared or otherwise opposed this application. No other party
entered an appearance in this case or otherwise opposed this application.

(5) Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

All cornpleted well locations arc expected to be standard or Applicant will
apply administratively for approval of location exceptions.

(a)



Casc No. 20269
Order No. R-20593
Page 2 of7

(t ) Notice by certified mail was provided to all uncommitted intercst owners in
the proposed Unit whose interests wele evidenced by a conveyance
instrunrent, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as ownet'.s in strch instrumenl.

(c) Newspaper notice was not provided.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operatol'rnust oblain a non-standarcl
location apploval prior to producing the rvell.

(7) Two or nrorc sepat'ately owned tracts are embraced within the Unit, and/or there
arc royalty intercsts and/or undivided intercsts in oil and gas ntinerals in one or nrore tracts
included in the Unit that are sepatately orvned.

(8) Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to conlplere
at least one of the Well(s) after commencing drilling of the Well(s).

(9) There are intercst owners in the Unit that have not agreed to pool their intercsts.

( l0) To avoid the dLilling of unnecessary wells, protect correlative rights, prcvent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense ajust and fair share ofhydrocarbons, this application should be approved by
pooling all uncommitted interests, whatevel they may be, in the oil and gas in the pooled depth
interval within the Unit.

( I I ) To ensurc protection of conelative rights, any pooled working intercst owner whose
address is known, and who has elected to participate under the ternrs of this order should be notified
befote the Division grants any extension of the tinre provided herein for comnrencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied,

(12) Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order,

(13) Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld fronr production fronr such well its share of reasonable
well costs plus an additional reasonable charge [see Exhibit "A"] for the risk involved in drilling
the Well(s).



Case No. 20269
Order No. R-20593
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IT IS THEREFOBp ORpEREp.THAT

(l) All uncomtnittcd intercsts, whatevel they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit "A" Ang
hereby pooled. Exhibit "A" heleto is incolporated herein by this refercnce and rnade a part of this
order for all putposes.

(2) The Unit shall be dedicated to the proposed "Well(s)".

(3) If any of the Well(.s) is completed at an unorthodox location under applicable rules
in effect at the time such well is conrpleted, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

(4) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the ntonth corrcsponding to the date of this order, in the yeal following the date of issuance of
this order and shall thercafter continue drilling the Well(s) with due diligence to test the pooled
formation or pooled vertical depths. The Well(s) shall be drilled apprnximately to the proposed
true vertical and measured depths.

(5) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the opelator obtains a rvritten time extension from the Division Directol
pursuant to a written rcquest stating its reasons for such extension and attaching satisfactory
evidence.

(6) In the event the opemtor does not comnlence cornpletion operations within one year
after commencement of drilling operations pursuant to this order, then the conrpulsory pooling
provisions of this ordel shall be of no effect unless opemtor obtains a written time extension from
the Division Dircctor pursuant to a writterr request stating its rcasons for such extension and
attachi n g satisfactory evidence.

(7) The operator shall ptovide a copy of any requcst for extension of tinre to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the rcquest.
Snch copy shall be sent at the same time the request is sent to the Dircctor.

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuanl to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
temrinate unless this order has been anrended to authorize furthel operations,

(9) Infillwells within the Unit shall be subject to Division Rule 19.15.13,9 NMAC and
to the terms and conditions of this order.

(10) After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. ("Pooled working interest owners" are owlers of working interests in the
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Unit, includittg ttnleased mineral interests, who are not parties to an operating agreenrent governing
the Unit.) After the el'feclive date of this order, the operator shall furnislr the Division and eaclr
knorvn pooled wotking in(erest owner in the Unit .separate itenrized schedules of estinrated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(l l) Within 30 days frorn the date the schedule of estirnated well costs for arry well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of rcasonable well costs out of
production as hercinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election peliod and any such owner who pays its share of estinrated well costs as
provided above for any well shall renrain liable for opemting costs but shall not be liable for risk
charges to tlte extenl computed based on costs of such well. Pooled working intercst ownerc who
do not elect to pay their sltarc of estimated well costs, or who do not render tirnely paynrent to the
operator, as provided in this paragraph shall thereafter be referred to as "nol.l-consenting working
interest owners."

(12) The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting wolking interest owners) an iternized schedule of actual well
costs of each well within 180 days following conrpletion of the proposed well. If no objection to
the actual well costs for any well is rcceived by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonatrle well costs. lf there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

( l3) Within 60 days following determination of rcasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amonnt that rcasonable well costs
exceed estimated well costs and shall receive frorn the operator the anrounl, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

( l4) The operator is hereby authorizcd to withhold the following costs and charges from
each non-consenting working interest orvner's share of production fi'om each well:

(a) the propoltionate share of rcasonable rvell costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in dLilling the well, the
percent (shown in Exhibit "A") of the above costs.

(15) During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Opelating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for "well costs"
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t'eported pursuant to pt'iot' ordering paragraphs, that are properly chargeabte to the joint account
pursuant to COPAS procedutes. If no objection to the operating costs is received by the Division,
ancl the Division has not objected, within 45 days followirig reccipt of any schedule, the cosrs shall
be deemed to be tlre reasonable operating costs. If there is an objection to the accuracy or
reasonablettess of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and lrearing.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17) Reasonable charges for supervision (combined fixed mtes) are hereby fixed at the
rates shown in Exhibit "A" per month, per rvell, while drilling and while producing, plovided that
these rates shall be adjusted annually pursuilnt to the COPAS form titled "Accounting Procedure-
Joint Operations." The operator is authorized to withhold fiom production from each well the
proportionate share of both the supervision charyes and the actual expenditurcs rcquircd for
operating of such well, not more than what are rcasonable, attributable to pooled working interest
ownefs.

(18) Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Acr (NMSA 1978 Sections
70-10-l through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A- I through 70-84-31 , as amended).

(19) Any unleased mineral intercst shall be considered a seven-eighths (7/8) working
intetest and a one-eighth (l/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20) Should all the parties to this cornpulsory pooling order reach voluntaly agreement
after entry of this order, this oder shall thereafter be of no further effect.

(21) The operator of the wells and Unit shall notify the Division in wliting of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order,
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(22) Jurisdiction of this case is tetained fol the entry of such further orders ns the
Division may deem necessary,

Santa Fe, New Mexico, on the day and year hereinabove designated,

STATE OF NEW MEXICO
OIL DIVISION

ADRTENNE SANDOVAL
Dircctor

SEA
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Dxhibit ('A"

Applicant: MervbourneOilConrpany
Operator: Mewbourne Oil Company (OGRID 14744)

companion cas"es: 20268 and 20269. separate orders issued for each case.

Spacing Unit:
Building Blocks:
Unit Size:
Orientation of Unit

Pool:
Pool Spacing Unit Size:
Governing Well Setbacks:
Pool Rules:

Horizontal Oil
quartg!'-quarter sections
240 acres (more or less)
West to East

UnitDescription: S/2 S/2 of Section ll and S/2 SW4 of Section 12. Township 19
South. Range 29 East. NMPM. Eddy County. New Mexico

Pooling this Vertical Extent: Bone Spring Formation
Depth severance? (Yesa.lo): No. but other wells in Second Bone spring sand.

Turkey Track: Bone Spring (Pool code 60660)
guarter-guarter sections
Horizontal Oil Well Rules
Latest Horizontal Rules Apply.

Proximity Tracts: None Included
Proximity Defining Well: None

Monthly charge for supervision: while drilling: $9000 while producing: $g00
As the charge for risk, 200 percent of rcasonable well costs.

Proposed Well(s)l

Sapphire 11 12 B3MN State Com Well No.2H. API No.30-015-45560
SHL: 1300 feet fronr the South line and 285 feet from rhe West line,
(Unit M) of Section I l, Township 19 South, Range 29 East, NMPM.
BHL: 450 feet from the South line and 2540 feer from the West line,
(Unit N) of Section 12, Township l9 South, Range 29 East, NMPM.
Completion Target: Third Bone Spring Sand at approx 9025 feet TVD and 16620 feer MD.
Well Orientation: West to East
Completion Location expected to be:standard



NEW MEXICO STATE LAND OF'FICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11 12 B3DC State Com #002H

Bone Spring
Township: 19 South, Ranee: 29 East NMPM

Section 11: N2N2
Section 12: N2llW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

January 01,2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area"

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Armotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNBSS WHERF,OF, this Certificate of Approval is executed, with seal affixed, this 13th day of December,2023.

COMMISSTONER OF PI]BLIC LANDS

of the State of New Mexico



NEW MEXICO STATE LAND OF'FICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11 12 B3DC State Com #002H

Bone Spring
Township: 19 South, Ranee: 29 East NMPM

Section 11: N2N2
Section 12: N2llW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

January 01,2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area"

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Armotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNBSS WHERF,OF, this Certificate of Approval is executed, with seal affixed, this 13th day of December,2023.

COMMISSTONER OF PI]BLIC LANDS

of the State of New Mexico



STATE/STATE OR
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COMMTTNITIZATION AGREEMENT
ONLINEVersion

KNOW ALL MEN BY TIIESE PRESENTS: Well Name:
Sapphire 1 1-12 B3DG State Com #2H

srATE OF NEW MEXICO )
SS)

APr#:30-15 -46296

corrNTY oF )

TIIAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered

into as of January 1 ,20 20 by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such

lands to form a proration unit or portion thereo{ or well-spacing unit, pwsuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natural Resources Deparknent where such agreement provides for the allocation of the production

of oil or gas from such pools or communitized areas on an affeage or other basis found by the

Commissioner ofPublic Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating

rights under the oil and gas leases and lands subject to this agreement, which leases are more

particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereo{

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as filther described on Exhibit "A" (hereinafter

referred to as "said formation") in and under the land hereinafter described carmot be independently

developed and operated in conformity with the well spacing program established for such formation

in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the purpose of developing, operating and producing

hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

NM State Land Office
Oil, Gas, & Minerals Division

ONTINE vers.ion
March, 201,"1

State,/State
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the tmdersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Subdivisions N/2N 12; Nl2NWlA

0fSect(s) ir&l2,RespecrivervTwnshp lgSouthRng 29 EaSt NMPM Eddy Cou:rty,NM

containing 240 acres, more or less. It is the judgment of the parties hereto that the
comrmrnitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and under said land is

necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals andNatural Resources Deparknent, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the pu{poses aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases andlor depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as

"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made apart of this agreement for all pu{poses, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the

communitized area.

2. The communitrzedareashall be developed and operated as an entiretywith the

wrderstanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of swface acres coveredby each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on coflrmunitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in fuIl force and effect as originally issued and amended.

ONLINE version state/State
State/Fee
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4. Mewbourne Oil GompanV shallbethe Operator of the said commun itized area and
all matters of operation shall be determined and performea ry Mewbourne Oil Gompany

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitizedarea,nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized uea; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitizedarea from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation orproduction of awell orwells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paytng quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in payrng quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State ofNew Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, thatprior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version
March, 20L7
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation ofproduction of communitized substances if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirry (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will fumish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State ofNew
Mexico, with any and all reports, statements, notices and well logs and records which may be
required turder the laws and regulations of the State ofNew Mexico.

1 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

L2. If any order of the Oil Conservation Division of the New Mexico EnergyMinerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyvsay

changed or modified, then in such event said agreement is likewise modified to conform thereto

13. This agreement maybe executed in any number of counterparts, no one of which needs to
be executed by all parties, or maybe ratified or consented to by separate instruments, in writing,
specificallyreferring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WINESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

ONIINE verslon
March,20I'1

State/State

State/Fee
4



OPERATOR:
Mewbourne OilGompany

BY
Corey Mitchell, Attorney-in-Fact

Name and Title of Authorized Agent

fn "'>lC-.f,.*A-.-f
AuthorizedAgent sr{r

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on

By
Nam{s) of Person(s)

(Seal)

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS )
SS)

County of MIDLAND )

This inskument was acknowledged before me on June 3, 2020

By Cor"V ttltt"t ell, Attorneyln-Fact of M€wbourne Oll Company, a Delaware Corporatlon on behalf of

Name(s) of Person(s)

Date

S ignature of Notarial Oflicer

Date

ofNotarial Officer

ONLINE version
March, 2OT'1
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My commission expires



CHISOS, LTD
(Record Title, Working n and ORRI Owner)

Print
Title: CEO

BEXPI, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Sean
Title: Attornev-in

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OtL PERMIAN LLC
(Working lnterest Owner)

Print Name: _
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title.



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title: Vice Pre-sident

BEXP I. LP
(Working lnterest er and O

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: Mark A. Carter
Title: A

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

B
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland Sledae
Title: Vice President

BEXP I. LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record T lnterest Owner)

Print Name:
Title:

ALPHA ENERGY PARTNERS. LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name: 

-

Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title: 

-

/tv')

ndW



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title: Vice Prcsirfent

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: MarkA.
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS. LLC
(Working lnterest Owner)

Print Name:
Title: Ceo

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY. LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Ellen Svestad
Title: cEo

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: Sean Johnson
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

ay' Cr4-
Print Name: -Clayton RuIe-
Title: 

-Attorney-in-F 
act 

-

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Oftrcer

GOG OPERATING LLC
(Working lnterest Owner)

Print Name: Mark A. Ca
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLG
(Working lnterest Owner)

Print Name:
Tit/e:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: bn
Title: ef

P7' /t-c/



CIMAREX ENERGY Cffiffiffi
(Working lnterest r)

Print
Title:

(Record Title Owner

w



STATE OF TEXAS

COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

)

)ss

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on Ap" L lb 2020, by Ellen Svestad
rtnership.as CEO of Chisos, Ltd., a Texas limited partne be lf of 6aid limited

Pub
oQ

,lrrc
/soaz

My Commission expires

STATE OF OKLAHOMA

COUNry OF OKLAHOMA

This instrument was acknowledged before me this on 2020, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP l, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires

JUANA OROZCO
NOTARY PUBLIC
STATE OFTEXAS

MY COMM, EXP.09/19/23
NOTARY tD 12E58602-9



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Gompany, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge

as Vice President of Ghisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

-f€rr4S
STATE OF€H<IAfTONIII

{nrtVrS
CO U Nry O F €KtFrllOilAA-

This instrument was acknowledged before me this on l4drch q
7,02o

D*3, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public
lo-r6'?o?s

My Commission expires

SS

Notatv P,ublic, State of

Comm. ExPires 10-1 5'2023

ZACHARY J' PRIVETT

NotarY tD 132210748



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on rrnrr|,k\ L 2020, by
Sean Johnson as Attorney-in-Fact on behalf of GOG Operating LLC, a Delaware limited liability
company on behalf of said limited liability compan

ota

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company,

Notary Public

My Commission expires

LIZ WILLIAMS
Notary Public, State of
Comm. Expires 1 1-29-2020

lD 129217994



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me this on 2019, by
Mark A. Carter as Attorney-in-Fact on behalf of GOG Operating LLG, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF Ti*s
CoUNTY oF zltilt*'*l
This instrument was acknowledged before me thisA day of

LO?i
#a'*b!

EO of Alpha Energy Partners, LLC a

on behalf of said corporation

tJt/.h
6tury eiiti" /

(]^7_- lq - oZz
My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2019 by
as of Marathon Oil Permian LLC, a

Iimited liability company on behalf of said limited liability company

Notary Public

My Commission expires

JARED MICHAEL FORISHA

Notary Public, Stste of Toxas

Comm, Expires 02-l 9'2022

Notary lD 131460636



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 

- 

2020, by
Sean Johnson as Attorney-in-Fact on behalf of GOG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of luly 2020 by Clayton Rule as

Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company on behalf of
said limited liability company.

o
My exptres

AL

DEBORAH A. SVATEK LOGU



STATE OF 4l.o s,

COUNTY OF ttdlvol

This instrument was acknowledged before me this
Bnt*n K. hrtfr as

ffionb
gvilnrxAi P

J*0",','Y/4'''e/tw '&H
Yr
by

of Joel R. Miller Energy, LP, a
fcx.o,s alf of said

Po n

It,
F

-t * My Commission expires

1^
10 c\,

OF
,o

EXP
,rililr

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2079 by
AS of Cimarex Energy Company, a

corporation on behalf of said corporation

Notary Public

My Commission expires

ETAFrcF

COUNTY OF

This instrument was acknowledged before me this 2079 by
as of Pure Energy Group, Inc., a

corporation on behalf of

Notary Pub/ic



STATE OF

COUNTY OF

This instrument was acknowtedged before me this day of 

- 

2020 by
as of Joel R' Miller EnergY, LP, a

corporation on behalf of said corporation.

Notary Public

My Commission expires

srArE o-r€*as--
couNrY or \Aiclcrnd

$'ePkrn\r' 2o2o bv
of Cirharex Energy C@|ryF, a

was ackno before this day of
as

corporation on of said corporation

COUNTY OF

This instrument was acknowledged before me this
as

corporation on behalf-of corporation

NotarYBIru/ede
uy Comr{i"sion expires

2020 by
of Pure Energy Group, lnc., a

of

Notary Public, State of Texas
Comm. Expires 03-26_2028

KAIM I BROWNLEE

Notar lD 126052368

Notary Public



EXHIBIT 6(A)'

Plat of communitized area covering:

N/2Ni2 of Section 11 and the N/2NW/4 of Section L2,TI9S,R29B,N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Sannhire llll2B3DC State Com No.2H

APr# 30-01s-46296

SECTION 11 SECTION 12

Tract No.2

State Lease 8-7717

BHL

N/2Nw4

Chisos, Ltd., et al L0O%

80 Acres

Chisos, Ltd., et altO}% (N/zNE/4 & N/2NW4)

160 Acres

NlzNl2

Tract No. 1

State Lease 8-9739

SL



EXHIBIT 668:

To CommunitizationAgreement Dated January 1,2020 embracing the following described land:

Tor,vnship 19 South. Range 29 East. N.M.P.M.
Section 11: N/2N/2; and

Section 12:N/2NW4
Eddy County, New Mexico

Operator of Communitized Area: Mewboume Oil Company

CO

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Curent Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORzu Owners:
Name and Percent WI Owners:

TractNo. 1

B-9739
Jvly 70,7942
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.
Book 9 64, page 7 64, Eddy County Records.

Bernice R. Piatt.
BEXP I, LP (NE/4SW4)
Chisos, Ltd., et aI (N/2SE/4 & NW4SW/4)
Township 19 South. Ranee 29 East" N.M..P.M.
Section 11: N/2NW4 andN/2NE/4, among other lands not
covered hereby.
160.00
1/8tr on oil and gas

Chisos, LTD., et al-12.50%
1) NW4NW4 of Section I 1:

Alpha Energy Partners LLC 22.4375%
Cimarex Energy Company 60.6250%

Chisos, LTD. 5.0000%
Bexp I, LP 11.3750%

TOTAL 100.000000%

2)N/2NE/4 of Section 11:

Mewboume Oil Company
Alpha Energy Partners LLC
Marathon Oil Permian, LLC
Bexp I, LP

LP
TOTAL

3) NE/4NW4 of Section 11:

Mewbourne Oil Company

48.7500%
22.437s%
16.8750%
11.3750%
0.5

100.000000%

5.0000%



A$aEnergy Partners LLC
Marathon Oil Permian, LI C
Bexp I, LP
Joel R. Miller Enersv. LP

44.3125%
38.7500%
tt.3750%
0.5625%

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORRI Owners:
Name and Percent WI Owners:

TOTAL 100.000000%

TractNo.2

B-7777
April 10, 1938
Two fixed terms of five years each or atotal fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.
Book 964, page 7 61,, Eddy County Records.
Humble Oil & Refining Company
Chisos, tTD., et al
Townshin 19 South, Ranee 29 East. N.M.P.M.
Section 12: N/2NW4, among other lands not covered
hereby.
80.00
1/8tr on oil and gas.

Chisos, LTD, et al-1.2.50%
Mewbourne Oil Company 55.00%
Alpha Energy Parhrers 25.00%

TOTAL 100.000000%



RECAPITUTATION

TractNo. No. ofAcres Commiued

160.00
80.00

240.00

Percentage oflnterest
in Communitized Area

66.67%
33.33%
100.00%

I
2

Total



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RBSOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY
MEWBOURNE OIL COMPANY

CASE NO. 22676
ORDER NO. R-22298

ORDER

The Director of the New Mexico Oil Conservation Division ("OCD"), having heard this

matter through a Hearing Examiner on June 16, 2022, and after considering the testimony,

evidence, unJ.".ot*endation of the Hearing Examiner' issues the following Order'

FINDINGS OF FACT

l. Mewbourne Oil Company ("Operator") submitted an application ("Application")

to compulsory pool the uncommitted oil and gas interests within the spacing unit

(,.Unit'1 AescriUeA in Exhibit A. The Unit is expected to be a standard horizontal

ipacing'unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator

of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A ("Well(s)") to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in

Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given'

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the

Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, SectionTD-2-l7 '

7. Operator is the owner of an oil and gas working interest within the Unit.

g. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15-4.12 NMAC.

g. OCD satisfied the notice requirements for the hearing as required by 19.15'4.9

NMAC.

10. operator has the right to drill the well(s) to a common source of supply at the
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22.

depth(s) and location(s) in the Unit described in Exhibit A'

The Unit contains separately owned uncommitted interests in oil and gas minerals'

Some of the owners of the uncommitted interests have not agreed to commit their

interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect

correlative iightt, including the drilling of unnecessary wells'

This order affords to the owner of an uncommitted interest the opportunity to

produce his just and equitable share of the oil or gas in the pool'

ORDER

The uncommitted interests in the Unit are pooled as set forth in Exhibit A'

The Unit shatl be dedicated to the well(s) set forth in Exhibit A.

Operator is designated as operator of the Unit and the Well(s)'

If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD's approval for a non-standard

location in accordance with 19.15.16.15(C) NMAC'

The Operator shall commence drilling the Well(s) within one year after the date of

this Order, and complete each Well no later than one (1) year after the

commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph

19 unless Operator obtains an extension by amending this Order for good cause

shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC

shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool

("irooled Working Interest") an itemized schedule of estimated costs to drill,

complete, and equip the well ("Estimated Well Costs")'

No later than thirty (30) days after Operator submits the Estimated Well Costs, the

owner of a Pooled Working Interest shall elect whether to pay its share of the

Estimated Welt Costs or its share of the actual costs to drill, complete and equip the

well (,,Actual Well Costs") out of production from the well. An owner of a Pooled

Working Interest who elects to pay its share of the Estimated Well Costs shall

render payment to Operator no later than thirty (30) days after the expirationof the

election period, and ihall be liable for operating costs, but not risk charges, for the

Page 2 of 7



24

25

26

27

28

29.

CASE NO. 22676
ORDER NO. R-22298

well. An owner of a Pooled Working Interest who fails to pay its share of the

Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the welt shall be considered to be a "Non-Consenting Pooled

Working Interest."

No later than one hundred eighty (180) days after Operator submits a Form C-I05

for a well, Operator shall submit to each owner of a Pooled Working lnterest an

itemized schedule of the Actual Well Costs. The Actual Well Costs shall be

considered to be the Reasonable Well Costs unless an owner of a Pooled Working

lnterest files a written objection no later than forty-five (45) days after receipt of

the schedule. If an owner of a Pooled Working Interest files a timely written

objection, OCD shall determine the Reasonable Well Costs after public notice and

hearing.

No later than sixty (60) days after the expiration of the period to file a written

objection to the Actual Well Costs or OCD's order determining the Reasonable

WLll Costs, whichever is later, each owner of a Pooled Working lnterest whopaid

its share of the Estimated Well Costs shall pay to Operator its share of the

Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay

to each owner of a Pooled Working Interest who paid its share of the Estimated

Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well

Costs.

The reasonable charges for supervision to drill and produce a well ("Supervision

Charges") shall not &ceed the rates specified in Exhibit A, provided however that

the rates shall be adjusted annually pursuant to the COPAS form entitled

"Accounting Procedure-Joint Operations."

No later than within ninety (90) days after Operator submits a Form C-105 for a

well, Operator shall submit to each owner of a Pooled Working Interest an itemized

scheduie of the reasonable charges for operating and maintaining the well

("Operating Charges"), provided however that Operating Charges shall not include

ih. R.utonuble Well Costs or Supervision Charges. The Operating Charges shall

be considered final unless an owner of a Pooled Working lnterest files a written

objection no later than forty-five (45) days after receipt of the schedule' If an owner

of! pooled Working Interest files a timely written objection, OCD shall determine

the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
ihe Estimated Well Costs: (a) the proportionate share of the Supervision Charges;

and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)

ihe proportionate share of the Reasonable Well Costs; (b) the proportionate share

Page 3 of7
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32

JJ

34

of the Supervision and Operating Charges; and (c) the percentage of the Reasonable

well coits specified as the charge for risk described in Exhibit A.

Operator shatl distribute a proportionate share of the costs and charges withheld

pursuant to paragraph 29 to each Pooled Working lnterest that paid its share of the

Estimated WellCosts.

Each year on the anniversary of this Order, and no later than ninety (90) days after

each payout, Operator shali provide to each owner of a Non-Consenting Pooled

Working Interest a schedu[e of the revenue attributable to a well and the

Supervision and Operating Costs charged against that revenue'

Any cost or charge that is paid out of production shall be withheld only from the

share due to an owner of a Pooled Working Interest' No cost or charge shall be

withheld from the share due to an owner of a royalty interests' For the purpose of

this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)

working interest and a one-eighth (1/8) royalty interest'

Except as provided above, Operator shall hold the revenue attributable to a well

that is not disbursed for any ,buton for the account ofthe person(s) entitled to the

revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,

Sections 70-10-l et seq., and relinquish such revenue as provided in the Uniform

Unclaimed Property Act, NMSA 1978, Sections 7-8A-l et seq'

The Unit shall terminate if (a) the owners of atl Pooled Working Interests reach a

voluntary agreement; or (b) the well(s) drilled on the unit are plugged and

abandoned in accordance with the applicable rules. Operator shall inform OCD no

later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be

deemed necessary.
35

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR
AES/jag

CASE NO. 22676
ORDER NO. R-22298

Date: 10t3t22
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Exhibit A

NG APPLICATION CHECKTIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Ili'!(t\!'!l 1o !ntrryirrt: 611 ; :lJ::: i4:l)'l: i.1 lll

CASE NO. 22676
ORDER NO. R-22298

22676Case:

Dete June 16 2022
Mewbourne Oil CompanvApplicant

Mewbourne Oil Companv/oGRlD No. L4744
Designated Operator & OGRID
(affi liation if applicable)

Applicant's Counsel James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/lntervenors
Well Familv Bone wells

Formation/Pool
Bone FormationFormation Name(s) or Vertical Extent:

GasPrimary Product (Oil or Gas):
formationEntire BonePooling this vertical extent:

Code 60660Track; BoneTuPool Name and Pool Code

Current horizontal well rulesWell Location Setback Rules:

uarter sections I 40 acresQuartSpacing Unit Size

Unit
HorizontalTvpe (Horizontal/Vertical)
240 acresSize (Acres)

40 acresBuildins Blocks

NMPM, Ed

EXHIBIT

a Record Title Owner onN/A

Yes

Wel

No

No

NW 4 512-195-29

rfN describe

De Severance: Y/N. lf des

licant's Ownershi in Each Tract

West-East
N/2 $11 and

Orientation
TR5/co

Standard Horizontal Well Spacing Unit

Other Situations

Proximity Tracts: lf yes, description

Proximity Defining Well: if Yes,

descri

Sapphire 11/L2B3DC State Com. Well No. 2H

API No. 3O-O15-46296

SHL: 1465 FNL & 360 FWL S11

BHL:574 FNL & 25s1 FWL 512

FTP:560 FNL & 100 FWL 511
LTP:574 FNL & 2551 FWL q12

Third Bone 5pring/TVD 9057 feet/MD L6225 feet

Page 5 of7
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Completion Target (Formation, TVD and

MD)

See above

AFE Capex and Ogeratlng Costs
Drilling Supervision/Month S N/A
Production Supervision/Month S N/A
justifi cation for Supervision Costs N/A
Requested Risk Charge

Notic€ of Hearine
N/A

Proposed Notice of Hearing Exhibit l-

Proof of Mailed Notice of Hearing (20
days before hearine) Exhibit 3

Proof of Published Notice of Hearing (L0
days before hearing)

Ownership Determlnation
Land Ownership Schematic of the
Spacing Unit

Exhibit 4

N/A
Tract List (including lease numbers and
owners)

Pooled Parties (including ownership
tvpe)

Unlocatable Parties to be Pooled None

Sample Copy of Proposal Letter Exhibit 2-F

Exhibit 2

N/A
N/A

N/A

N/A

N/A
N/A
N/A

Wolfcamp

N/A

N/A

Exhibit 2-A
Exhibit 2

Exhibit 2

: /i{i.f irr(,rli].r, t: } (. i r: tt,' I }., }t t J i. :8, f .t: I lt,l 1 1

Points

Ownership Depth Severance (including
above &

Joinder

List of lnterest Owners (i.e. Exhibit A of

Chronology of Contact with NonJoined
Worki I nterests

Overhead Rates ln Letter
Cost Estimate to Drill and Com lete
Cost Estimate to ul Well
Cost Estimate for Production Facilities

Summary (including special
consideratio

Unit Schematic
G Schematic
Well Orientation rationale
Ta Formation

HSU Cross Section

h Severance Discussion

and Tables
c-Io2
Tracts

Summary of Interests, Unit
Reca

See above

None

Exhibit 2-F

n

llt'itt.tL'l to lntu{irt!. t, li Jt}1) ,l r)!:l.l lll

CASE NO. 22676
ORDER NO. R-22298 Page 6 of7
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,!;J,* (411t

llrltusLd to {nu::ing:6 li :():} '\:01:II lll

Well Bore Location Map Exhibit 2-A

Structure Contour Map - Subsea Depth N/A
Cross Section Location Map (including
wells) N/A
Cross Section (including Landing Zone) N/A

afitnhml$ffitlwr

Printed Name (Attorney or Party
Representative): Jamts Bruce

Signed Name (Attorney or Party
Representative ): /1m,,-B**
Date: luh6tq,zozl
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STATE/STATE OR
STATE/FEE
Revised March 2017

COMMTTNITIZATION AGREEMENT
ONLINEVersion

KNOW ALL MEN BY TIIESE PRESENTS: Well Name:
Sapphire 1 1-12 B3DG State Com #2H

srATE OF NEW MEXICO )
SS)

APr#:30-15 -46296

corrNTY oF )

TIIAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered

into as of January 1 ,20 20 by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such

lands to form a proration unit or portion thereo{ or well-spacing unit, pwsuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natural Resources Deparknent where such agreement provides for the allocation of the production

of oil or gas from such pools or communitized areas on an affeage or other basis found by the

Commissioner ofPublic Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating

rights under the oil and gas leases and lands subject to this agreement, which leases are more

particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereo{

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as filther described on Exhibit "A" (hereinafter

referred to as "said formation") in and under the land hereinafter described carmot be independently

developed and operated in conformity with the well spacing program established for such formation

in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the purpose of developing, operating and producing

hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

NM State Land Office
Oil, Gas, & Minerals Division

ONTINE vers.ion
March, 201,"1

State,/State
state/Fee
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1

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the tmdersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Subdivisions N/2N 12; Nl2NWlA

0fSect(s) ir&l2,RespecrivervTwnshp lgSouthRng 29 EaSt NMPM Eddy Cou:rty,NM

containing 240 acres, more or less. It is the judgment of the parties hereto that the
comrmrnitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and under said land is

necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals andNatural Resources Deparknent, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the pu{poses aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases andlor depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as

"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made apart of this agreement for all pu{poses, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the

communitized area.

2. The communitrzedareashall be developed and operated as an entiretywith the

wrderstanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of swface acres coveredby each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on coflrmunitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in fuIl force and effect as originally issued and amended.

ONLINE version state/State
State/Fee

-Z
Marchl,2OI'1



4. Mewbourne Oil GompanV shallbethe Operator of the said commun itized area and
all matters of operation shall be determined and performea ry Mewbourne Oil Gompany

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitizedarea,nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized uea; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitizedarea from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation orproduction of awell orwells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paytng quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in payrng quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State ofNew Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, thatprior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version
March, 20L7

State/state
State/Fee J



terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation ofproduction of communitized substances if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirry (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will fumish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State ofNew
Mexico, with any and all reports, statements, notices and well logs and records which may be
required turder the laws and regulations of the State ofNew Mexico.

1 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

L2. If any order of the Oil Conservation Division of the New Mexico EnergyMinerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyvsay

changed or modified, then in such event said agreement is likewise modified to conform thereto

13. This agreement maybe executed in any number of counterparts, no one of which needs to
be executed by all parties, or maybe ratified or consented to by separate instruments, in writing,
specificallyreferring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WINESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

ONIINE verslon
March,20I'1

State/State

State/Fee
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OPERATOR:
Mewbourne OilGompany

BY
Corey Mitchell, Attorney-in-Fact

Name and Title of Authorized Agent

fn "'>lC-.f,.*A-.-f
AuthorizedAgent sr{r

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on

By
Nam{s) of Person(s)

(Seal)

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS )
SS)

County of MIDLAND )

This inskument was acknowledged before me on June 3, 2020

By Cor"V ttltt"t ell, Attorneyln-Fact of M€wbourne Oll Company, a Delaware Corporatlon on behalf of

Name(s) of Person(s)

Date

S ignature of Notarial Oflicer

Date

ofNotarial Officer

ONLINE version
March, 2OT'1

State/StaLe

State/Fee

John Bradley Dunn
MyCommiidqt E$irs
121fi12029
lO No, 130.6iUG
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My commission expires



CHISOS, LTD
(Record Title, Working n and ORRI Owner)

Print
Title: CEO

BEXPI, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Sean
Title: Attornev-in

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OtL PERMIAN LLC
(Working lnterest Owner)

Print Name: _
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title.



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title: Vice Pre-sident

BEXP I. LP
(Working lnterest er and O

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: Mark A. Carter
Title: A

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

B
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland Sledae
Title: Vice President

BEXP I. LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record T lnterest Owner)

Print Name:
Title:

ALPHA ENERGY PARTNERS. LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name: 

-

Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title: 

-

/tv')

ndW



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title: Vice Prcsirfent

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: MarkA.
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS. LLC
(Working lnterest Owner)

Print Name:
Title: Ceo

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY. LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Ellen Svestad
Title: cEo

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: Sean Johnson
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

ay' Cr4-
Print Name: -Clayton RuIe-
Title: 

-Attorney-in-F 
act 

-

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Oftrcer

GOG OPERATING LLC
(Working lnterest Owner)

Print Name: Mark A. Ca
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLG
(Working lnterest Owner)

Print Name:
Tit/e:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: bn
Title: ef

P7' /t-c/



CIMAREX ENERGY Cffiffiffi
(Working lnterest r)

Print
Title:

(Record Title Owner

w



STATE OF TEXAS

COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

)

)ss

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on Ap" L lb 2020, by Ellen Svestad
rtnership.as CEO of Chisos, Ltd., a Texas limited partne be lf of 6aid limited

Pub
oQ

,lrrc
/soaz

My Commission expires

STATE OF OKLAHOMA

COUNry OF OKLAHOMA

This instrument was acknowledged before me this on 2020, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP l, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires

JUANA OROZCO
NOTARY PUBLIC
STATE OFTEXAS

MY COMM, EXP.09/19/23
NOTARY tD 12E58602-9



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Gompany, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge

as Vice President of Ghisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

-f€rr4S
STATE OF€H<IAfTONIII

{nrtVrS
CO U Nry O F €KtFrllOilAA-

This instrument was acknowledged before me this on l4drch q
7,02o

D*3, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public
lo-r6'?o?s

My Commission expires

SS

Notatv P,ublic, State of

Comm. ExPires 10-1 5'2023

ZACHARY J' PRIVETT

NotarY tD 132210748



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on rrnrr|,k\ L 2020, by
Sean Johnson as Attorney-in-Fact on behalf of GOG Operating LLC, a Delaware limited liability
company on behalf of said limited liability compan

ota

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company,

Notary Public

My Commission expires

LIZ WILLIAMS
Notary Public, State of
Comm. Expires 1 1-29-2020

lD 129217994



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me this on 2019, by
Mark A. Carter as Attorney-in-Fact on behalf of GOG Operating LLG, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF Ti*s
CoUNTY oF zltilt*'*l
This instrument was acknowledged before me thisA day of

LO?i
#a'*b!

EO of Alpha Energy Partners, LLC a

on behalf of said corporation

tJt/.h
6tury eiiti" /

(]^7_- lq - oZz
My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2019 by
as of Marathon Oil Permian LLC, a

Iimited liability company on behalf of said limited liability company

Notary Public

My Commission expires

JARED MICHAEL FORISHA

Notary Public, Stste of Toxas

Comm, Expires 02-l 9'2022

Notary lD 131460636



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 

- 

2020, by
Sean Johnson as Attorney-in-Fact on behalf of GOG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of luly 2020 by Clayton Rule as

Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company on behalf of
said limited liability company.

o
My exptres

AL

DEBORAH A. SVATEK LOGU



STATE OF 4l.o s,

COUNTY OF ttdlvol

This instrument was acknowledged before me this
Bnt*n K. hrtfr as

ffionb
gvilnrxAi P

J*0",','Y/4'''e/tw '&H
Yr
by

of Joel R. Miller Energy, LP, a
fcx.o,s alf of said

Po n

It,
F

-t * My Commission expires

1^
10 c\,

OF
,o

EXP
,rililr

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2079 by
AS of Cimarex Energy Company, a

corporation on behalf of said corporation

Notary Public

My Commission expires

ETAFrcF

COUNTY OF

This instrument was acknowledged before me this 2079 by
as of Pure Energy Group, Inc., a

corporation on behalf of

Notary Pub/ic



STATE OF

COUNTY OF

This instrument was acknowtedged before me this day of 

- 

2020 by
as of Joel R' Miller EnergY, LP, a

corporation on behalf of said corporation.

Notary Public

My Commission expires

srArE o-r€*as--
couNrY or \Aiclcrnd

$'ePkrn\r' 2o2o bv
of Cirharex Energy C@|ryF, a

was ackno before this day of
as

corporation on of said corporation

COUNTY OF

This instrument was acknowledged before me this
as

corporation on behalf-of corporation

NotarYBIru/ede
uy Comr{i"sion expires

2020 by
of Pure Energy Group, lnc., a

of

Notary Public, State of Texas
Comm. Expires 03-26_2028

KAIM I BROWNLEE

Notar lD 126052368

Notary Public



EXHIBIT 6(A)'

Plat of communitized area covering:

N/2Ni2 of Section 11 and the N/2NW/4 of Section L2,TI9S,R29B,N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Sannhire llll2B3DC State Com No.2H

APr# 30-01s-46296

SECTION 11 SECTION 12

Tract No.2

State Lease 8-7717

BHL

N/2Nw4

Chisos, Ltd., et al L0O%

80 Acres

Chisos, Ltd., et altO}% (N/zNE/4 & N/2NW4)

160 Acres

NlzNl2

Tract No. 1

State Lease 8-9739

SL



EXHIBIT 668:

To CommunitizationAgreement Dated January 1,2020 embracing the following described land:

Tor,vnship 19 South. Range 29 East. N.M.P.M.
Section 11: N/2N/2; and

Section 12:N/2NW4
Eddy County, New Mexico

Operator of Communitized Area: Mewboume Oil Company

CO

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Curent Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORzu Owners:
Name and Percent WI Owners:

TractNo. 1

B-9739
Jvly 70,7942
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.
Book 9 64, page 7 64, Eddy County Records.

Bernice R. Piatt.
BEXP I, LP (NE/4SW4)
Chisos, Ltd., et aI (N/2SE/4 & NW4SW/4)
Township 19 South. Ranee 29 East" N.M..P.M.
Section 11: N/2NW4 andN/2NE/4, among other lands not
covered hereby.
160.00
1/8tr on oil and gas

Chisos, LTD., et al-12.50%
1) NW4NW4 of Section I 1:

Alpha Energy Partners LLC 22.4375%
Cimarex Energy Company 60.6250%

Chisos, LTD. 5.0000%
Bexp I, LP 11.3750%

TOTAL 100.000000%

2)N/2NE/4 of Section 11:

Mewboume Oil Company
Alpha Energy Partners LLC
Marathon Oil Permian, LLC
Bexp I, LP

LP
TOTAL

3) NE/4NW4 of Section 11:

Mewbourne Oil Company

48.7500%
22.437s%
16.8750%
11.3750%
0.5

100.000000%

5.0000%



A$aEnergy Partners LLC
Marathon Oil Permian, LI C
Bexp I, LP
Joel R. Miller Enersv. LP

44.3125%
38.7500%
tt.3750%
0.5625%

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORRI Owners:
Name and Percent WI Owners:

TOTAL 100.000000%

TractNo.2

B-7777
April 10, 1938
Two fixed terms of five years each or atotal fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.
Book 964, page 7 61,, Eddy County Records.
Humble Oil & Refining Company
Chisos, tTD., et al
Townshin 19 South, Ranee 29 East. N.M.P.M.
Section 12: N/2NW4, among other lands not covered
hereby.
80.00
1/8tr on oil and gas.

Chisos, LTD, et al-1.2.50%
Mewbourne Oil Company 55.00%
Alpha Energy Parhrers 25.00%

TOTAL 100.000000%



RECAPITUTATION

TractNo. No. ofAcres Commiued

160.00
80.00

240.00

Percentage oflnterest
in Communitized Area

66.67%
33.33%
100.00%

I
2

Total



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RBSOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY
MEWBOURNE OIL COMPANY

CASE NO. 22676
ORDER NO. R-22298

ORDER

The Director of the New Mexico Oil Conservation Division ("OCD"), having heard this

matter through a Hearing Examiner on June 16, 2022, and after considering the testimony,

evidence, unJ.".ot*endation of the Hearing Examiner' issues the following Order'

FINDINGS OF FACT

l. Mewbourne Oil Company ("Operator") submitted an application ("Application")

to compulsory pool the uncommitted oil and gas interests within the spacing unit

(,.Unit'1 AescriUeA in Exhibit A. The Unit is expected to be a standard horizontal

ipacing'unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator

of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A ("Well(s)") to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in

Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given'

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the

Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, SectionTD-2-l7 '

7. Operator is the owner of an oil and gas working interest within the Unit.

g. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15-4.12 NMAC.

g. OCD satisfied the notice requirements for the hearing as required by 19.15'4.9

NMAC.

10. operator has the right to drill the well(s) to a common source of supply at the



ll

12.

l3

l4

l5

16

17

l8

l9

2t

/.)

CASE NO. 22676
ORDER NO. R-22298

20

22.

depth(s) and location(s) in the Unit described in Exhibit A'

The Unit contains separately owned uncommitted interests in oil and gas minerals'

Some of the owners of the uncommitted interests have not agreed to commit their

interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect

correlative iightt, including the drilling of unnecessary wells'

This order affords to the owner of an uncommitted interest the opportunity to

produce his just and equitable share of the oil or gas in the pool'

ORDER

The uncommitted interests in the Unit are pooled as set forth in Exhibit A'

The Unit shatl be dedicated to the well(s) set forth in Exhibit A.

Operator is designated as operator of the Unit and the Well(s)'

If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD's approval for a non-standard

location in accordance with 19.15.16.15(C) NMAC'

The Operator shall commence drilling the Well(s) within one year after the date of

this Order, and complete each Well no later than one (1) year after the

commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph

19 unless Operator obtains an extension by amending this Order for good cause

shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC

shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool

("irooled Working Interest") an itemized schedule of estimated costs to drill,

complete, and equip the well ("Estimated Well Costs")'

No later than thirty (30) days after Operator submits the Estimated Well Costs, the

owner of a Pooled Working Interest shall elect whether to pay its share of the

Estimated Welt Costs or its share of the actual costs to drill, complete and equip the

well (,,Actual Well Costs") out of production from the well. An owner of a Pooled

Working Interest who elects to pay its share of the Estimated Well Costs shall

render payment to Operator no later than thirty (30) days after the expirationof the

election period, and ihall be liable for operating costs, but not risk charges, for the

Page 2 of 7



24

25

26

27

28

29.

CASE NO. 22676
ORDER NO. R-22298

well. An owner of a Pooled Working Interest who fails to pay its share of the

Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the welt shall be considered to be a "Non-Consenting Pooled

Working Interest."

No later than one hundred eighty (180) days after Operator submits a Form C-I05

for a well, Operator shall submit to each owner of a Pooled Working lnterest an

itemized schedule of the Actual Well Costs. The Actual Well Costs shall be

considered to be the Reasonable Well Costs unless an owner of a Pooled Working

lnterest files a written objection no later than forty-five (45) days after receipt of

the schedule. If an owner of a Pooled Working Interest files a timely written

objection, OCD shall determine the Reasonable Well Costs after public notice and

hearing.

No later than sixty (60) days after the expiration of the period to file a written

objection to the Actual Well Costs or OCD's order determining the Reasonable

WLll Costs, whichever is later, each owner of a Pooled Working lnterest whopaid

its share of the Estimated Well Costs shall pay to Operator its share of the

Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay

to each owner of a Pooled Working Interest who paid its share of the Estimated

Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well

Costs.

The reasonable charges for supervision to drill and produce a well ("Supervision

Charges") shall not &ceed the rates specified in Exhibit A, provided however that

the rates shall be adjusted annually pursuant to the COPAS form entitled

"Accounting Procedure-Joint Operations."

No later than within ninety (90) days after Operator submits a Form C-105 for a

well, Operator shall submit to each owner of a Pooled Working Interest an itemized

scheduie of the reasonable charges for operating and maintaining the well

("Operating Charges"), provided however that Operating Charges shall not include

ih. R.utonuble Well Costs or Supervision Charges. The Operating Charges shall

be considered final unless an owner of a Pooled Working lnterest files a written

objection no later than forty-five (45) days after receipt of the schedule' If an owner

of! pooled Working Interest files a timely written objection, OCD shall determine

the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
ihe Estimated Well Costs: (a) the proportionate share of the Supervision Charges;

and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)

ihe proportionate share of the Reasonable Well Costs; (b) the proportionate share

Page 3 of7



30.

3l

32

JJ

34

of the Supervision and Operating Charges; and (c) the percentage of the Reasonable

well coits specified as the charge for risk described in Exhibit A.

Operator shatl distribute a proportionate share of the costs and charges withheld

pursuant to paragraph 29 to each Pooled Working lnterest that paid its share of the

Estimated WellCosts.

Each year on the anniversary of this Order, and no later than ninety (90) days after

each payout, Operator shali provide to each owner of a Non-Consenting Pooled

Working Interest a schedu[e of the revenue attributable to a well and the

Supervision and Operating Costs charged against that revenue'

Any cost or charge that is paid out of production shall be withheld only from the

share due to an owner of a Pooled Working Interest' No cost or charge shall be

withheld from the share due to an owner of a royalty interests' For the purpose of

this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)

working interest and a one-eighth (1/8) royalty interest'

Except as provided above, Operator shall hold the revenue attributable to a well

that is not disbursed for any ,buton for the account ofthe person(s) entitled to the

revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,

Sections 70-10-l et seq., and relinquish such revenue as provided in the Uniform

Unclaimed Property Act, NMSA 1978, Sections 7-8A-l et seq'

The Unit shall terminate if (a) the owners of atl Pooled Working Interests reach a

voluntary agreement; or (b) the well(s) drilled on the unit are plugged and

abandoned in accordance with the applicable rules. Operator shall inform OCD no

later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be

deemed necessary.
35

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR
AES/jag

CASE NO. 22676
ORDER NO. R-22298

Date: 10t3t22
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Exhibit A

NG APPLICATION CHECKTIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Ili'!(t\!'!l 1o !ntrryirrt: 611 ; :lJ::: i4:l)'l: i.1 lll

CASE NO. 22676
ORDER NO. R-22298

22676Case:

Dete June 16 2022
Mewbourne Oil CompanvApplicant

Mewbourne Oil Companv/oGRlD No. L4744
Designated Operator & OGRID
(affi liation if applicable)

Applicant's Counsel James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/lntervenors
Well Familv Bone wells

Formation/Pool
Bone FormationFormation Name(s) or Vertical Extent:

GasPrimary Product (Oil or Gas):
formationEntire BonePooling this vertical extent:

Code 60660Track; BoneTuPool Name and Pool Code

Current horizontal well rulesWell Location Setback Rules:

uarter sections I 40 acresQuartSpacing Unit Size

Unit
HorizontalTvpe (Horizontal/Vertical)
240 acresSize (Acres)

40 acresBuildins Blocks

NMPM, Ed

EXHIBIT

a Record Title Owner onN/A

Yes

Wel

No

No

NW 4 512-195-29

rfN describe

De Severance: Y/N. lf des

licant's Ownershi in Each Tract

West-East
N/2 $11 and

Orientation
TR5/co

Standard Horizontal Well Spacing Unit

Other Situations

Proximity Tracts: lf yes, description

Proximity Defining Well: if Yes,

descri

Sapphire 11/L2B3DC State Com. Well No. 2H

API No. 3O-O15-46296

SHL: 1465 FNL & 360 FWL S11

BHL:574 FNL & 25s1 FWL 512

FTP:560 FNL & 100 FWL 511
LTP:574 FNL & 2551 FWL q12

Third Bone 5pring/TVD 9057 feet/MD L6225 feet

Page 5 of7



i'ugt .i 0 'tJ

Completion Target (Formation, TVD and

MD)

See above

AFE Capex and Ogeratlng Costs
Drilling Supervision/Month S N/A
Production Supervision/Month S N/A
justifi cation for Supervision Costs N/A
Requested Risk Charge

Notic€ of Hearine
N/A

Proposed Notice of Hearing Exhibit l-

Proof of Mailed Notice of Hearing (20
days before hearine) Exhibit 3

Proof of Published Notice of Hearing (L0
days before hearing)

Ownership Determlnation
Land Ownership Schematic of the
Spacing Unit

Exhibit 4

N/A
Tract List (including lease numbers and
owners)

Pooled Parties (including ownership
tvpe)

Unlocatable Parties to be Pooled None

Sample Copy of Proposal Letter Exhibit 2-F

Exhibit 2

N/A
N/A

N/A

N/A

N/A
N/A
N/A

Wolfcamp

N/A

N/A

Exhibit 2-A
Exhibit 2

Exhibit 2

: /i{i.f irr(,rli].r, t: } (. i r: tt,' I }., }t t J i. :8, f .t: I lt,l 1 1

Points

Ownership Depth Severance (including
above &

Joinder

List of lnterest Owners (i.e. Exhibit A of

Chronology of Contact with NonJoined
Worki I nterests

Overhead Rates ln Letter
Cost Estimate to Drill and Com lete
Cost Estimate to ul Well
Cost Estimate for Production Facilities

Summary (including special
consideratio

Unit Schematic
G Schematic
Well Orientation rationale
Ta Formation

HSU Cross Section

h Severance Discussion

and Tables
c-Io2
Tracts

Summary of Interests, Unit
Reca

See above

None

Exhibit 2-F

n

llt'itt.tL'l to lntu{irt!. t, li Jt}1) ,l r)!:l.l lll

CASE NO. 22676
ORDER NO. R-22298 Page 6 of7
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CASE NO. 22676
ORDER NO. R-22298

,!;J,* (411t

llrltusLd to {nu::ing:6 li :():} '\:01:II lll

Well Bore Location Map Exhibit 2-A

Structure Contour Map - Subsea Depth N/A
Cross Section Location Map (including
wells) N/A
Cross Section (including Landing Zone) N/A

afitnhml$ffitlwr

Printed Name (Attorney or Party
Representative): Jamts Bruce

Signed Name (Attorney or Party
Representative ): /1m,,-B**
Date: luh6tq,zozl

PageT of7



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OFPUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11 12 B3EF State Com #002H

Bone Spring
Township: 19 South, Ranse: 29 East NMPM

Section ll: S2N2
Section 12: S2NW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

January 01,2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the propefty described, and upon examination of said Agreement, the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

That under the proposed agreemenl, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW TruREFORE, by virtue ofthe authority conferred upon meunder Sections 19-10-45, l9-10-46, 19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal this 13th day of November,2023.

L
OF PT]BLTC LANDS

of the State of New Mexico

(a)

(b)

(c)

(d)



NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE

Revised March 2017

COMMT]NITIZATION AGREEMENT
ONLINEVersion

KNOW ALL MEN BY TIIESE PRESENTS: WEI1 NAME: 
SAPPhiTE 11-12 B3EF STAIE COM #2H

srATE OF NEW MEXICO )
ss)

Apr#:30-15 -46295

couNTY oF )

TFIAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered

into as of January 1 ,20 20 by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with o*rer oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the pqpose of pooling or communitizing such

lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natural Resources Deparbment where such agreement provides for the allocation of the production
of oil or gas from such pools or communitrzed areas on an acreage or other basis found by the

Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalLy, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit rrArr and made a part hereof
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as further described on Exhibit "A" (hereinafter

referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE version
March, 20L'l

State/State
State/Fee

|.\)
ci>
rt\t
L.J
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:.1
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1

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is muhrally covenanted and agreed by and between the undersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized arca")

are described as follows:

Subdivisions S/2N 12; Sl2NWl4

0f Sect(s) 11&l2,Respectrv"rvTwnshP lgSouthRng 29 EaSt NMPM Eddy County, NM

containing 240 a$eq more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and rurder said land is

necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals andNatural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as

"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made apart of this agreement for all pulposes, is Exhibit A showing the
acreage, depths communitized and ownership (Irssees of Record) of all leases within the

communitized area.

2. The communitizedareashall be developed and operated as an entiretywith the

understanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that

the number of surface acres covered by each of such leases and included within the communltized
area bears to the total number of acres contained in the communttized arca.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in fuIl force and effect as originally issued and amended.
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4. Mewbourne Oil Company shatl be the operator of the said communitized area and

all maffers of operation shall be determined and performed by Mewbourne Oil Gom

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the hacts of land comprising the communilized, area,nor shall the Operator be required to measure

separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitizedarea; provided, however, that the parties hereto shall not be

released from their obligation to protectthe communitizedareafrom drainage of communitized
substances by wells which may be drilled within offlset distance (as that term is defined) of the

communitized area.

7 . The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
reguiatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federai and State laws, executive orders, rules and regulations affecting the performance

of the provisions hereof and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the

necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shail remain in firll force and effect for aperiod of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
palng quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paylng quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State ofNew Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten-year lease), or is held byproduction from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, andupon fulfillment of all requirements of the Commissioner of Public Lands with respect to

any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at anytime bymutual agreement ofthe parbies hereto. This agreement shall not
terminate upon cessation ofproduction of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirby
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State ofNew Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
andNahral Resources Department, and the Commissioner of Public Lands of the State ofNew
Mexico, with any and ail reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

1 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the riglt of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated orbased is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto

13. This agreement maybe executed in anynumber of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate inskuments, in writing,
specificallyreferring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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OPERATOR:
Mewbourne OilCompany

BY
Gorey Mitchell, Attorney-in-Fact

Name and Title of Autholized Agent

\.1,-\->[
Signature Agent

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This inskument was acknowledged before me on

By
Name(s) of Person(s)

L5'SF

Date

(Seal)

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS

County of MIDLAND

This instrument was acknowledged before me on June 3r 2020 Date

B}/ Gorev l,titctrell, Attorney-ln-Fact of Mewbourne oll Company, a Delaware of said

Nam{s) of Person(s)

)
SS)

)

Signature of Notarial Offi cer

ofNotarial Officer
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ffvCommir*on aqfr
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My commission expires:



CHISOS, LTD
(Record Title, Wo ngl rest and ORRI Owner)

/-w
Print
Title: CEO

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
fitle: President and Chief Executive Officer

COG OPERATING LLC
(Working lnterest Owner)

Print Name: Sean
Title: Attornev-in

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name: 

-

Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland Sledoe
Title: Vice President

BEXP I, LP
(Working

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Mark A. Carter
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY. LP
(Working lnterest Owner)

Print Name:
Title: _



CHISOS. LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title Vice President

BEXP I. LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title ner rest Owner)

Print Name: nil
Title:

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

B
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name: 

-

Title:



CHISOS. LTD
(Record Title, Working Interest and ORRI Owner)

Print Name: Roland
Title: Vice President

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Mark A.
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working lnterest Owner)

\-.
Print Name: A
Title: e-E,o

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: EIlen
Title: cEo

BEXP I, LP
(Working lnterest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Sean Johnson
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

Print Name: 

-

Title: 

-

MARATHON OIL PERMIAN LLC
(Working Interest Owner),<zz
Print
Title:

Name: Clavton RuIe

JOEL R. MILLER ENERGY, LP
(Working lnterest Owner)

Print Name:
Title:



CHISOS, LTD
(Record Title, Working lnterest and ORRI Owner)

Print Name: Roland
Title: Vice Pre.sident

BEXP I, LP
(Working Interest Owner and ORI Owner)

Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working lnterest Owner)

Print Name: Mark A.
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS. LLC
(Working lnterest Owner)

Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working lnterest Owner)

Print Name:
Title:

JOEL R. MILLER ENERGY. LP
(Working lnterest Owner)

Print Name:
Title:



CIMAREX ENERGY COEItr
(Working Interest

(Record Title Owner)

o&:



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on 2020, by

Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Gompany, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNW OF HARRIS

This instrument was acknowledged before me this on

as CEO of Chisos, Ltd., a Texas limited partnership on
2020, by Ellen Svestad

of said lim partnership

SS

d
rv Public

My Commission expires

STATE OF OKLAHOMA

COUNry OF OKLAHOMA

This instrument was acknowledged before me this on 2020, by

Keith Lilie as president and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public

My Commission expires

@
oROZCOJUANA

PUBLICNOTARY
TEXASOFSTATE

9l2309/1EXP.COMM.MY
ID 12858602-9NOTARY



STATE OF TEXAS

COUNW OF MIDLAND

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNW OF HARRIS

This instrument was acknowledged before me this on 2020, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership

Notary Public

My Commission expires

T€x AS
STATE OF O{<IAHEMA

'TaAv t S
COUNry OF EKTAI-i€}MA

This instrument was acknowledged before me this "" Aa,rr)^ 'l 2020, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP l, LP, a Texas limited partnership,
on behalf of said limited partnership.

)

)ss
)

>F
Nok-Cublic

lo-t5-
My Commission expires

ZACHARY J. PRIVETT

Notary Prrblic, Stat€ of
Comm, Expires 10'1 5-2023

Notary lD 132210748



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on n arfch L 2020, by
Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

bt

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires

Notary Publlc, Statb of Texa

Comm, Explrea 1 1 -29-2A20

L WILLIAMS

N 4tD1



STATE OF TEXAS

COUNry OF MIDLAND

This instrument was acknowledged before me this on 2020, by
Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF J?Ta'

COUNTY OF /UiJI^.J
This instrument was ackno
P- Ni,l. tvl*<r-tll u"

n- day of Fcbrno.u 2020 by
of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

rL: ?h, ^L^ffiirv Pubtic /-- -

02 - tt- LL
My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.

Notary Public

wledged before me this
CEo

JARED MICHAEL FORISHA
Notary Public, Stqte ol Texas
Comm. Expires 02-19-2022

lD r31450636

My Commission eTpires



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 2020,by
Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowtedged before me this day of 

- 

2020 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of luly 2020 by Clayton Ru/e as

Aftorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company on behalf of
said limited liability company.

A^Io^J L O-t t,
Notarv Publiciltzl zoAb
rny CJmm*sion expires

LOGUESVATEKA.DEBORAH
TexasofStatePublic,Notary
2-202302-1ExpiresCommission

12600004-9ID



STATE OF I

couNTY or m)J/on*-

This instrument was acknowledged before me this
Bnan /(. ?h/lt as y'7oso tol

behaff of

&,,o, Ttdoalu 2020 by
of Joel R. Miller Energy, LP, a

{e-u ssiflee+Bpratie+t
porJne^stAi,W

*"u'frY?0 -VTTX

? llt
H Fq

**
1t- My Commission expires

EXP 1\

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Cimarex Energy Company, a

corporation on behalf of said corporation.

Notary Public

My Commission explres

STATE|OF--=.-:_

COUNTY OF

This instrument was acknowledged before me this 2020 by
as of Pure Energy Group, Inc., a

corporation on behalf

Notary Public

ommBston exptres



STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 

- 

2020 by
as of Joel R. Miller EnergY, LP, a

corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF {(A5
couNrY oF \\. A\c\I
This was ackno before

as
corporation on behalf said corporation

Serle,s.\"cr 2o2o by
of Ciharex Energy Cry, a

day of

COUNTY OF

This instrument was acknowledged before me this
as

corporation on behalf of

exptres

2020 by
of Pure Energy Group, lnc., a

My

KAIMI BROWNLEE
Notary Public, State of Texas

Comm. Expires 03-26-2023
Not tD 1 26052368

Notary Public



EXHIBIT 66A" 
I

Plat of communitized area covering:

SlzNl2 of Section 11 and the Si2NW4 of Section 72,TI95, R29E, N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, mole or less.

Sannhire IL|I?B3EF State Com No.2H

APr# 30-01s-4629s

SECTION 11 SECTION 12

Tract No.2

State Lease L-

2634

Tract No. 1

State Lease 8-9739

SL chisos, Ltd., et al tol% (slzNEl{ & s/2NW/4)

160 Acres

sl2Nl2

COG Operating
Ltc 100%

40 Acres

SW/4NW/4

Tract No.3

State Lease

B-77t7

BHL

Chisos, Ltd.,

et alt00% 40

Acres

sE/4NW4



EXIIIBIT $8"

To CommunitizationAgreement Dated lalrrruary 1,,2020 embracing the following described land:

Township 19 South. Ranee 29 East. N.M.P.M.
Section 11: S/2N/2; and
Section L2: S/2NW|4

Eddy County, NewMexico
Operator of Communitized Area: Mewboume Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:
Description of Land Committed

Number of Acres:
Basic Royalty Rate:
Name and Percent ORzu Owners:
Name and Percent WI Owners:

Tract No. 1

B-9739
July 10,7942
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced

in commercial quantities.
Book 964, page 7 64, Eddy County Records.

Bernice R. Piatt.
Chisos, Ltd., et al (S/2NE/4 & S/2NW4)
Township 19 South, Ranee 29 East. N.M.P.M.
Section 11: S/2NW4 and S/2NE/4, among other lands not
covered hereby.
160.00
1/8tr on oil and gas

Chisos, LTD., et al-12.50%
1) SW4NW4 of Section 11:

Alpha Energy Partners LLC 22.4375%
Cimarex Energy Company 60.6250%

Chisos, LTD. 5.0000%
Bexp I, LP IL3750%

TOTAL

2) S/2NE/4 of Section 11:

Mewbourne Oil Company
Alpha Energy Partners LLC
Marathon Oil Permian, LLC
Bexp I, LP

0.5
100.000000%

48.7s00%
22.4375%
16.87s0%
1.t.37s0%
0.5625YoJoel R. Miller .LP

TOTAL

3) SE/4NW4 of Section 11:

Mewbourne Oil Company
Alpha Energy Partners LLC

100.000000%

5.0000%
44.3125Yo



Marathon Oil Permian, LLC
Bexp I, LP

38.7500%
11.3750%

LP

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORzu Owners:
Name and Percent WI Owners:

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name and Percent ORRI Owners:
Name and Percent WI Owners:

TOTAL 100.000000%

Tract No. 2

L-2634
March 18,1969
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced

in commercial quantities.
Book 67,page 376, Miscellaneous Records.

James A. O'Neill
COG Operating LLC.
Township 1.9 South, Ranee 29 East. N.M.P.M.
Section 12: SW4NW4, among other lands not covered
hereby.
40.00
1/8ft on oil and gas.

Lowe Royalty Partners, LP, et al-1.4%

COG Operating LLC. 100.00%

Tract No.3

B-7777
April 10, 1938
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced

in commercial quantities.
Book 9 64, page 7 61, Eddy County Records.

Humble Oil & Refining Company
Chisos, LTD., et al
Township 19 South. Ranse 29 East" N.M.P.M.
Section 12: SE/4NW4, among other lands not covered
hereby.
40.00
1/8ft on oil and gas.

Chisos, LTD, et al-12.50o/o

Mewbourne Oil Company 55.00%
Alpha Energy Parhrers 25.00%

TOTAL 100.000000%



RECAPITULATION

TractNo. No. ofAcres Committed

160.00
40.00
40.00

240.00

Percentage oflnterest
in CommunitizedArea

66.67%
1,6.67%

16.67%
100.00%

1

2
J

Total



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING STIBMITTED BY
MEWBOURNE OIL COMPANY

CASE NO. 22677
ORDER NO. R-22299

ORDER

The Director of the New Mexico oil Conservation Division ("OCD"), having heard this

matter through a Hearing Examiner on June 16, 2022, and after considering the testimony'

evidence, und r""o.*endition of the Hearing Examiner, issues the following Order'

FINDINGS OF FACT

1. Mewboume Oil Company ("Operator") submitted an application ("Application")

to compulsory poolthe uncommitted oil and gas interests within the spacing unit

(.,Unit,;) descriUeA in Exhibit A. The Unit is expected to be a standard horizontal

ipacingunit. 19.15.16.15(B)NMAC. Operatorseekstobedesignatedtheoperator
of the Unit.

Z. Operator will dedicate the welt(s) described in Exhibit A ("Well(s)") to the Unit'

3. Operator proposes the supervision and risk charges for the Well(s) described in

Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given'

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the

Application. No other party presented evidence at the hearing.

6

7

8

CONCLUSIQNS_OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, SectionT0-2-17 '

Operator is the owner of an oil and gas working interest within the Unit'

Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19'15'4'9

NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the

9

l0



ll

12

13

t4

l5

t6

17

l8

l9

21.

CASE NO. 22677
ORDER NO. R-22299

20

depth(s) and location(s) in the Unit described in Exhibit A'

The Unit contains separately owned uncommitted interests in oil and gas minerals'

Some of the owners of the uncommitted interests have not agreed to commit their

interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect

correlative iightt, including the drilling of unnecessary wells'

This Order affords to the owner of an uncommitted interest the opportunity to

produce his just and equitable share of the oil or gas in the pool'

ORDER

The uncommitted interests in the Unit are pooled as set forth in Exhibit A'

The Unit shall be dedicated to the well(s) set forth in Exhibit A.

operator is designated as operator of the unit and the well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD's approval for a non-standard

location in accordance with l9-15'16.15(C) NMAC'

The Operator shallcommence drilling the Well(s) within one year after the date of

this Order, and complete each Wltt no later than one (l) year after the

commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph

19 unless Operator obtains an extension by amending this Order for good cause

shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13'12 NMAC

shall be applicable.

Operator shall submiteach owner of an uncommitted working interest in the pool

("'Pooled Working Interest") an itemized schedule of estimated costs to drill'

complete, and equip the well("Estimated Well Costs")'

No later than thirty (30) days after operator submits the Estimated well costs, the

owner of a Pooled Working Interest shall elect whether to pay its share of the

Estimated Well Costs or its share of the actual costs to drill, complete and equip the

well ("Actual Well Costs") out of production from the well. An owner of a Pooled

working Interest who elects to pay its share of the Estimated well costs shall

render p*ayment to Operator no laierthan thirty (30) days after the expiration-of the

election period, and shall be liable for operating costs, but not risk charges, for the

22

23
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24.

25

26.

27

28.

29

CASE NO. 22677
ORDER NO. R-22299

well. An owner of a Pooled Working Interest who fails to pay its share of the

Estimated WellCosts or who elects to pay its share of the Actual WellCosts out of
production from the well shall be considered to be a "Non-Consenting Pooled

Working Interest."

No later than one hundred eighty (180) days after Operator submits a Form C-105

for a well, Operator shall submit to each owner of a Pooled Working Interest an

itemized schidule of the Actual Well Costs. The Actual Well Costs shall be

considered to be the Reasonable Well Costs unless an owner of a Pooled Working

lnterest files a written objection no later than forty-five (45) days after receipt of

the schedule. If an owner of a Pooled Working Interest files a timely written

objection, OCD shall determine the Reasonable Well Costs after public notice and

hearing.

No later than sixty (60) days after the expiration of the period to file a written

objection to the Actual Weil Costs or OCD's order determining the Reasonable

WLll Costs, whichever is later, each owner of a Pooled Working Interest who paid

its share of the Estimated Well Costs shall pay to Operator its share of the

Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay

to each owner of a Pooled Working Interest who paid its share of the Estimated

Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well

Costs.

The reasonable charges for supervision to drill and produce a well ("Supervision

Charges") shall not exceed the rates specified in Exhibit A, provided however that

the rates shall be adjusted annually pursuant to the coPAS form entitled

"Accounting Procedure-Joint Operations."

No later than within ninety (90) days after Operator submits a Form C-105 for a

well, Operator shall submit to each owner of a Pooled Working Interest an itemized

schedule of the reasonable charges for operating and maintaining the well

("Operating Charges"), provided however that Operating Charges shall not include

ih" R.utonuble Well Costs or Supervision Charges. The Operating Charges shall

be considered final unless an owner of a Pooled Working Interest files a written

objection no later than forty-five (45) days after receipt of the schedule. If an owner

of a Pooled Working Interest files a timely written objection, OCD shall determine

the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
ihe Estimated WellCosts: (a) the proportionate share of the Supervision Charges;

and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)

ihe proportionate share of the Reasonable Well Costs; (b) the proportionate share
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of the Supervision and operating charges; and (c) the percentage of the Reasonable

well coits specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld

pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the

Estimated WellCosts.

Each year on the anniversary of this Order, and no later than ninety (90) days after

each payout, operator shali provide to each owner of a Non-consenting Pooled

Working Interest a schedule of the revenue attributable to a well and the

Supervision and operating costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the

share due to an owner of a Pooled Working Interest. No cost or charge shall be

withheld from the share due to an owner of a royalty interests. For the purpose of

this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)

working interest and a one-eighth (1/8) royalty interest'

Except as provided above, Operator shall hold the revenue attributable to a well

that is not disbursed for any rbuton for the account ofthe person(s) entitled to the

revenue as provided in the oil and Gas Proceeds Payment Act, NMSA 1978,

Sections 70-10-l et seq., and relinquish such revenue as provided in the Uniform

Unclaimed Property Act, NMSA 1978, Sections 7-84-1 et seq'

The Unit shall terminate if (a) the owners of all Pooled Working lnterests reach a

voluntary agreement; or (b). the well(s) drilled on the Unit are plugged and

abandonld in accordance with the applicable rules. operator shall inform ocD no

later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be

deemed necessary.

31

32.

33

34.

35.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

)nnq_ Date: 10t3t22

ADRIENNE SANDOVAL
DIRECTOR
AES/jag

CASE NO. 22677
ORDER NO. R-22299 Page 4 of7



Exhibit A

NG APPLICATION CHECKLIST
ALL INFORMATION IN.ITHE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

a26n

Standard Horizontal Well Spacing Unit
rfN describe

Other Situations
Severance: Y/N. lf descri on

Proximity Tracts: lf yes, description

Proximity Defining Well: if yes,

descri on
licant's Ownershi in Each Tract

Name & API (if assigned), surface and

bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

[1,'lrust'r! n lnugiuii: h. I i ]t):l ,\:t] t:l) l1!

CASE NO. 22677
ORDER NO. R-22299

Case:

Date June 16,2022
Applicant Mewbourne Oil Company

Mewbourne Oil Companv/OGRID No. 14744
Designated Operator & OGRID
(affiliation if applicable)

Applicant's Counsel: James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/lntervenors
g2pphire Bone Spring wellsWell Family

Formation/Fool
Formation Name(s) or Vertical Extent Bone Spring Formation

Primary Product (Oil or Gas) Gas

Pooline this vertical extent Entire Bone SprinR formation
Pool Name and Pool Code Turkey Track; Bone Spring /Pool Code 60660

Well Location Setback Rules: Current horizontal well rules

Soacins Unit Size: Quarter-quarter secticns/40 acres

Spacinc Unit
Tvpe (Horizontal/Vertical) Horizontal
Size (Acres) 240 acres

40 acresBuilding Blocks:

Orientation West-East

Description : TRS/County s/2N/2 91"L and S/2NW/4 gr2-t9s-29E, NMPM, Eddy County

Yes

No

No

N/A (poolins a Record Title Owner onlv)

Sapphire I1./t2B3EH State Com. Well No. 2H

API No. 30-015-46295
SHL: 1495 FNL & 360 FWL S11
BHL: 1986 FNL & 2s50 FWL 512
FTP: 1980 FNL & 100 FWL 511
LTP: 1986 FNL & 2550 FWL 512
Third Bone Spring/WD 91-87 feet/MD 16282 feet

Page 5 of7



l'iigt .1.i aJ .| J

See aboveCompletion Target (Formation, TVD and

MD)
AFE Capex and Operatine Costs

N/ADrilling Supervision/Month $

Production Supervision/Month $ N/A
Justification for Supervision Costs N/A

Requested Risk Charge N/A
Notice of Hearine
Proposed Notice of Hearing Exhibit 1

Proof of Mailed Notice of Hearing (20

davs before hearins) Exhibir 3

Proof of Published Notice of Hearing (10

days before hearing) Exhibit 4

Ownershlp Determinatlon
Land Ownership Schematic of the
Spacins Unit N/A
Tract List (including lease numbers and

owners)
Pooled Parties (including ownership
type)
Unlocatable Parties to be Pooled None

LetterofPSam le Exhibit 2--F

None
I

Ownership Depth Severance (including

Joinder
above & below

Exhibit 2

N/A
N/A
N/A

N/A
N/A
N/A
N/A
Wolfcamp
N/A
N/A

Exhibit 2-A

Exhibit 2

Exhibit 2

llti'r'i:wtl''!;t l.]!;!I: {1, I l,'lr}}2 i}:1::1 !'l'ti

Points

List of lnterest owners (i.e. Exhibit A of

Chronology of Contact with Non-Joined
Workin I nterests
Overhead Rates ln I Letter
Cost Estimate to Drill and Com

Cost Estimate to Well
Cost Estimate for Production Facilities

6eology
Summary (including special
consideratio

Unit Schematic

Gunba ral Schematic
Well Orientation ratio n a I

Formation
HSU Cross Section

Severance Discussion

and Tables

c-r02
Tracts

Summary of lnterests, Unit
Reca itu lation

See abcve

Exhibit 2-F

llt'lLrtrst't!to lnut!irt::: t; li:ll:) '\:l)!:'l] lll

CASE NO. 22677
ORDER NO. R-22299 Page 6 of7



j'rtl:* ll pf

Ulell Bore Location Map Exhibir 2-A

Structure Contour Man - Subsea Depth N/A
Cross Section Location Map {ineluding
wells) N/a
eross Section {includine Landirte Zonel N/A

:, i,

'.n';
i;ti;:

Printed Name {Attorney qr Party
Representative): J^dfssrur" ^
Signed Name {Attorney or Party
Representative):

Date;

lleleil*rl ltt {ntagittg:4 t..i :a}J ll:0'{:J2 llt

CASE NO. 22677

ORDER NO. R-22299 Page 7 of?



Eddy County, New Mexico 11/17/2022 01:59 PM 2212643 Page 1 of 12

NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Zircon 2 1 B3LI State Com #001H

Bone Spring
Townshin: 19 South.Ranet 29 East, NMPM

Section 01: N2S2
Section 02: N2S2

Eddy County, New Mexico

Them having been presented to the undersigned Commissioner ofPublic Lands ofthe State on New Mexico for examination,

a Communitization Agreement for the development and operation ofacreage which is described within the referenced Agreement dated

September 15, 2022, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner fmds:

(a) That such agreement will tend to pmmote the conservation ofoil and gas and the

better utilization ofreservoir energy in said area.

(b) That under the proposed agreement, the State ofNew Mexico will eceive its fair

sham ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution ofthe State ofNew Mexico will receive its fair

and equitable sham ofthe recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests ofthe State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority confered upon me under Sections 19-10-45, 19-10-46, 19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State ofNew Mexico, for the purpose of more

pmperly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full fome and effect according to the terms and conditions of said Ag eement. This approval is subject to all of the

provisfor Îfth hferesaid statutes.

N SS WHEliEOF, this Cerlificate ofAppmval is executed, with seal affixed, this 3d day ofNovember, 2022.

u . ..: c() ONER OF PUBLIC LANDS

of State ofNew Mexico

. Reception: 2212643 Book: 1165 Page: 0948 Pages: 12
Recorded: 11/17/2022 01:59 PM Fee: $25.00 8A
Eddy County, New Mexico ~ Darlene Rosprim, County Clerk

BC

eRecorded Document



Eddy County, New Mexico 11/17/2022 01:59 PM 2212643 Page 2 of 12

NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE

Revised December2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 49829

STATE OF NEW MEXICO ) Well Name: Zircon 2/1 B3LI State Com #1H
SS)

COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1" production) September 15 , 20 22, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation ofoil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the . Bone Spring
formation or poolasdefined by the NMOCD, as further described on Exhibit "A" (hereinafter
referred to as "said formation") in and under the land hereinatter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONL INE State/State
ver s ion 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: N2S2

Of Sect(s): 1 & 2 Twp: t9s Rng: 29E NMPM Eddy County, NM

Containiug320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
pmmote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees ofRecord) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number ofacres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
ve·rsion 2
December 9, 2021
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4. Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters ofoperation shall be determined and perfonned by Mewbourne Oil Company .

5. The State ofNew Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformitywith applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage ofcommunitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws, This agreement shall be subject to all
applicable Federal and State laws, executive orders, mles and regulations affecting the performance
of the provisions hereof and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement ifcompliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
ofPublic Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration ofsuch lease; or (b) each of the State ofNew Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (ifa ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLum State /State
ve r s ion 3
December 9, 2021
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area, and upon fulfillment of all requirements ofthe Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation ofproduction of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Tmst Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State ofNew Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner ofPublic Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one ofwhich needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as ifall parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written. OPERATOR: Mewbourne Oil Company

ONLINE State/State
version
December 9, 2021
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Mewbourne Oil Company

Corey Mitchell, Attorney-In-Fact(Name nd Title of Authorized Agent)

id (Signature ofAuthorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature ofNotarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)

County of Midland )

This instrument was acknowledged before me on Date : 10 S.044

By: Corey Mitchell, Attorney-In-Fact for Mewbourne Oil Company

Name(s) ofPerson(s)

(Seal) ture of Notarial Ollicer

ARIANA RODRIGUES
Notary Public, State of Texas u wgon 044
Comm. Expires 0842028

Notary ID 133936858

ONLINE State/State
ve r s 1o n 5
December 9, 2021
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Lease # and Lessee of Record: (BO- 717-0010) Snow Operating Company Inc.

BY. Gene SnoyPresident (N e and Title of Authorized Agent)

( agnature ofAuthorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instnunent was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My conunission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)

County of Tarrant )

This instrument was acknowledged before me on Date:

By: Gene Snow, President of Snow Operatin¾ompany Inc.

Name(s) of Person(s) Title of Authorized gent

ppgRIGA GAYLE RHODES Signature of Notarial OfHeer
hi My Notary ID # 7640145

Exphes December13,20N My commission expires:

ONLINE State/State
verslon
December 9, 2 021
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Lease # and Lessee of Record: (BO-7717-0013) ChiSoS, Ltd.

BY: Ó (ff (LRMER CEO (Name and Title of Authorized Agent)

.(Signature ofAuthorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instmment was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature ofNotarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of 7e)(#3 )
SS)

County of Nnr/5 )

This instmment was acknowledged before me on Date: G 2
By: gods of ChisoS, Ltd.

Name(s) of Person(s) Title ofAuthorized Agent

Conrado Andrew Hamendez
(Seal) My comrmusen Expres Signature of Notarial Officer

07/1ty2024
ID No. 132562788

. 'ssion expires: d

ONLINE State/State
vers ion
December 9, 2 02 1
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EXHIBIT "A"

Plat ofcommunitized area covering 320.00 acres in N2S2 of Section 2 and N2S2 of
Section 1, Township 19 South, Range 29 East, Eddy County, New Mexico.

Zircon 2/1 B3LI State Com #1H (API #30-015-49829)

Section 2 Section 1

Tract 1 Tract 2 Tract 3
B0-77174013 B0-7717-0013 B0-77174010g..-_ _ _ _---- _ _ _ _- ..---- -- --- - - ---->
160.00 Acres 40.00 Acres 120.00 Acres
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EXHIBIT "B"

To Communitization Agreement Dated September 15, 2022 embracing the following
described land in N2S2 of Section 2 and N2S2 of Section 1, Township 19 South, Range

29 East, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Number: B0-7717-0013.

Date: August 10, 1938.

Recorded: Unrecorded.

Lessor: State ofNew Mexico acting by and through
its Commissioner ofPublic Lands.

Lessee: Humble Oil and Refining Company.

Description ofLand Committed: Township 19 South, Range 29 East
N.M.P.M., Eddy County, New Mexico
Section 2: N2S2

Number ofAcres: 160.00 acres, more or less.

Current Lessee ofRecord: Chisos, Ltd. (100%).

Name ofWorking Interest Owners: Mewboume Oil Company, Snow Operating
Company, Inc, Alpha Energy Partners, LLC,
JKM Energy, Inc.

ORRI Owners: Manix Royalty, Ltd., Cross Border
Resources, Inc..
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Tract No. 2

Lease Number: B0-7717-0013.

Date: August 10, 1938.

Recorded: Unrecorded.

Lessor: State ofNew Mexico acting by and through
its Commissioner ofPublic Lands.

Lessee: Humble Oil and Refining Company.

Description ofLand Committed: Township 19 South, Range 29 East
N.M.P.M., Eddy County, New Mexico
Section 1: NW4SW4

Number ofAcres: 40.00 acres, more or less.

Current Lessee ofRecord: Chisos, Ltd. (100%).

Name ofWorking Interest Owners: Mewbourne Oil Company, Snow Operating
Company, Inc.

ORRI Owners: Snow Operating Company, Inc..

Tract No. 3

Lease Number: BO-7717-0010.

Date: August 10, 1938.

Recorded: Unrecorded.

Lessor: State ofNew Mexico acting by and through
its Commissioner ofPublic Lands.

Lessee: Humble Oil and Refining Company.

Description ofLand Committed: Township 19 South, Range 29 East
N.M.P.M., Eddy County, New Mexico
Section 1: NE4SW4 & N2SE4
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Number ofAcres: 120.00 acres, more or less.

Current Lessee ofRecord: Snow Operating Company, Inc. (100%).

Name ofWorking Interest Owners: Mewbourne Oil Company, Snow Operating
Company, Inc.

ORRI Owners: Curtis A. Anderson and Edna I. Anderson as
joint tenants, Manix Royalty, Ltd., EOG
Resources, Inc..

RECAPITULATION

Percentage of Interest in
Tract No. No. ofAcres Committed Communitized Area

1 160.00 50.000000%
2 40.00 12.500000%
3 120.00 37.500000%

Total 320.00 100.000000%
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Zircon 2 1 B3MP State Com #001H

Bone Spring
Township: 19 South, Range: 29East NMPM

Section 01: S2S2
Section 02: S2S2

Eddy County, New Mexico

here having been presented to the undersigned Commissioner ofPublic Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

September 15, 2022, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation ofoil and gas and the

better utilization ofreservoir energy in said area.

(b) hat under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution ofthe Stale ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests ofthe State, with

respect 10 state lands.

NOW, THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46, 19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner ofPublic Lands of the State ofNew Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof

and shall remain in full force and effect according to the terms and conditions of said Agreement. This appmval is subject to all of the

provisioiis oftheaforesaid statutes.

N TT $8 WHElfEDF, this Certificate of Appmval is executed, with seal affixed, this 3d day of November, 2022.

.. SIONER OF PUBIJC LANDÓ

... the State of New Mexico

Reception: 2212644 Book: 1165 Page: 0949 Pages: 1

Recorded: 11/17/2022 01:59 P M Fee: $25.00 SEAL
Eddy County, New Mexico ~ Darlene Rosprim, County Clerk

BC

eRecorded Document
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE

Revised December2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 . 49830

STATE OF NEW MEXICO ) Well Name: zircon 2/1 B3MP State Com #1H
SS)

COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 18' production) September 15 , 20 22, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinailer being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation ofoil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner ofPublic Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as further described on Exhibit "A" (hereinailer
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
vers ion 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

subdivisions. S2S2

Of Sect(s): 1 & 2 Twp. 19s Rng:29E NMPM Eddy County, NM

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production ofhydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) ofall leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each ofsaid leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
verslon 2
December 9, 2021
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4. Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State ofNew Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
ofcommunitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement ifcompliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions ofone of the State ofNew Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State ofNew Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (ifa ten-year lease), or is held byproduction from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
ver s ion 3
December 9, 2021
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area, and upon fulfillment ofall requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement maybe
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation ofproduction of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner ofPublic Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State ofNew Mexico included in this agreement.

10. Operator will fumish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State ofNew
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State ofNew Mexico.

11. It is agreed between the parties hereto that the Commissioner ofPublic Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto,

13. This agreement may be executed in any number of counterparts, no one ofwhich needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written. OPERATOR: Mewbourne Oil Company

ONLINE State/State
vers ion 4
December 9, 2021
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OPERATOR: Mewbourne Oil Company

sy. Corey Mitchell, Attorney-In-Fact(Name and Title ofAuthorized Agent)

(Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)

County of Midland )

This instmment was acknowledged before me on Date : tof g a / S.0012

By: Corey Mitchell, Attorney-In-Fact for Mewbourne Oil Company

Name(s) of Person(s)

(Seal) ign ture ofNotarial Officer

ARIANA RODRIGUES
Notary PubHc, State of Texas My commission expires: ('A 90|•10%
Comm. Expires 0B40-2028

Notary ID 133936866

ONLINE State/State
ver s ion 5
December 9, 2021
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Lease # and Lessee of Record: (BO-7717-0010) Snow Operating Company Inc.

BY: Gene Snoy(President , (Name and Title of Authorized Agent)

(Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)

County of Tarrant )

This instrument was acknowledged before me on Date:

By: Gene Snow, PreSident of Snow Operating Company Inc.

Name(s) of Person(s) Title ofAuthorize Agent

(3 Si ture of Notarial Officer
Nohry ID 764014

E es December f3, s
My cominission expires:

ONL INE State/State
ver sion
December 9, 2021
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Lease # and Lessee of Record: (B0-7717-0013) Chisos, Ltd.

BY: AfMRThyyL Mntry. CED (Nme and Title of Authorized Agent)

(Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of (C)Cop )
SS)

County of )

This instmment was.acknowl d before me on Date: /d (A

By: (4 ff Q() of ChiSoS, Ltd.

Name(s) of Person(s) Tide of Authorized Agent

(Seal) Conrado Andrew Hemandez Signature of Notarial Officer
My Gomnwoman Expres
07/10/2024 r? 2/
ID No, 132582788 My co 'ssion expires: / .

ONLINE State/State
vers ion
December 9, 2 021
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EXHIBIT"A"

Plat of communitized area covering 320.00 acres in S282 of Section 2 and S2S2 of
Section 1, Township 19 South, Range 29 East, Eddy County, New Mexico.

Zircon 2/1 B3MP State Com #1H (API #30-015-49830)

Section2 Section1

Tract1 Tract 2
B0-77174013 BO-77174010g..______________..____-__----_--_>
160.00Acres 160.00 Acres
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EXHIBIT "B"

To Communitization Agreement Dated September 15, 2022 embracing the following
described land in S2S2 of Section 2 and S2S2 of Section 1, Township 19 South, Range

29 East, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Number: BO-7717-0013.

Date: August 10, 1938.

Recorded: Unrecorded.

Lessor: State ofNew Mexico acting by and through
its Commissioner ofPublic Lands.

Lessee: Humble Oil and Refining Company.

Description of Land Committed: Township 19 South, Range 29 East
N.M.P.M., Eddy County, New Mexico
Section 2: S2S2

Number ofAcres: 160.00 acres, more or less.

Current Lessee of Record: Chisos, Ltd. (100%).

Name ofWorking Interest Owners: Mewbourne Oil Company, Snow Operating
Company, Inc, Alpha Energy Partners, LLC,
JKM Energy, Inc.

ORRI Owners: Manix Royalty, Ltd., Cross Border
Resources, Inc..
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Tract No. 2

Lease Number: B0-7717-0010.

Date: August 10, 1938.

Recorded: Unrecorded.

Lessor: State ofNew Mexico acting by and through
its Commissioner ofPublic Lands.

Lessee: Humble Oil and Refining Company.

Description of Land Committed: Township 19 South3 Range 29 East
N.M.P.M., Eddy County. New Mexico
Section 1: S2S2

Number ofAcres: I60.00 acres, more or less.

Current Lessee ofRecord: Snow Operating Company, Inc. (100%).

Name ofWorking Interest Owners: Mewboume Oil Company, Snow Operating
Company, Inc.

ORRI Owners: Curtis A. Anderson and Edna I. Anderson as
joint tenants, Manix Royalty, Ltd., EOG
Resources, Inc..

RECAPITULATION

Percentage of Interest in
Tract No. No. ofAcres Committed Communitized Area

1 160.00 50.000000%
2 160.00 50.000000%

Total 320.00 100.000000%
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne 0i1 Co
Zircon 2 1 State Com #613H

Bone Spring
Township: 19 South, Range: 29 East NMPM

Section 01: S2N2
Section 02: S2N2

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands ofthe State on NewMexico for examination,

a Communitization Agreement for the development and operation ofacreage which is described within the Ieferenced Agreement dated

August 01, 2023, which has been executed, or is to be executed by parties owning and holding oil and gas leases and myalty interests in

and under the property described, and upon examination ofsaid Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation ofoil and gas and the

better utilization ofreservoir energy in said area.

(b) That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution ofthe State ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests ofthe State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, NewMexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State ofNew Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and appmve the said Agreement, and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

pro.visionstf the afomsaid statutes.

N I W Èl[EO , this Certincate ofApproval is executed, with seal affixed, this 188 day ofAugust 2023.

M SSIONER OF PUBLIC LANDS

of the State of New Mexico

Reception: 2310093 Book: 1174 Page: 1076 Pages: 10

Recorded: 09/15/2023 09:36 AM Fee: $25.00 W
Edt(y County, New Mexico ~ Cara Cooke, County Clerk

LL

eRecorded Document
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE

Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 49815

STATE OF NEW MEXICO ) Well Name: Zircon 2/1 State Com #613H
SS)

COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium} is entered
into as of (date before l# production) August 1 , 20 23, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties

hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation ofoil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner ofPublic Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as further described on Exhibit "A" (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformitywith the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
v e r s 1o n 1
December 9, 20 21
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Snhdivisions. S2N2

Of Sect(s): 1 & 2 Twp: 19s Rng· 29E NMPM Eddy County, NM

Containing320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production ofhydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment ofrentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONMNE State/State
version 2
December 9, 2021
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4. Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters ofoperation shall be determined and performed by Mewbourne Oil Company

5. The State ofNew Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be dnlled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement ifcompliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
ofPublic Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inabilityof the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
vers ion 3
December 9, 2021
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area, and upon fulfillment of all requirements of the CommissionerofPublic Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation ofproduction of communitized substances if within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State ofNew Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the CommissionerofPublic Lands of the State ofNew
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State ofNew Mexico.

1l. It is agreed between the parties hereto that the Commissioner ofPublic Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as ifall parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written. Mewbourne Oil Company

ONLINE State/State
version 4
December 9, 2021
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mR ATOR. Mewbourne Oil Company

BY. COrey Mitchell, Attorney-In-Fact ame ad Title of Authorized Agent)

()AC (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on Date

By

Name(s) ofPerson(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)

County of Midland )

This instrument was acknowledged before me on Date : % 4 204.3

By: Corey Mitchell, Attorney-In-Fact for Mewbourne Oil Company

Name(s) of Person(s)

(Seal) . gna tre ofNotarial Officer

ARIANA RODRIGUES
Notary Public, State of

D 3 6 6 My commission expires: O ChDb

ONLINE State/State
version 5
December 9, 20 21
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Lease # and Lessee of Record: (BO-7717-13 & B0-9739-26) Chisos, Ltd.

BY: Marshall Baker, CEO (Name and Title of Authorized Agent)

(Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on Date

By
Narne(s) of Person(s)

(Seal) signature of Notarial officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)

County of Harris )

This instrument was acknowledged before me on Date: J Å 2
By: Marshall Baker, CEO of Chisos, Ltd.

Narne(s) of Person(s) Title of Authorized Agent

(Seal) Signature ofNotarial officer

My commission expires: /O O

ON L I NE State/State ConradD AndrcW Hem8
ve rsion My Cornmission Expires
December 9, 2021 07/10/2024

ID No.132562788
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EXHIBIT "A"

Plat ofcommunitized area covering 320.00 acres in S2N2 of Section 2 and S2N2 of
Section 1, Township 19 South, Range 29 East, Eddy County, New Mexico.

Zircon 2/1 State Com #613H (API #30-015-49815)

Tract1 Tract2 B0-77174013
B09739-0026

40.00Acres 280.00 Acres

Section 2 Se fib
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EXHIBIT "B"

To Communitization Agreement Dated August 1, 2023 embracing the following
described land in S2N2 of Section 2 and S2N2 of Section 1, Township 19 South, Range

29 East, Eddy County, New Mexico.

Operator ofCommunitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Number: BO-9739-0026.

Description ofLand Committed: Township 19 South. Range 29 East
N.M.P.M., Eddy County, New Mexico
Section 2: SW4NW4

Number ofAcres: 40.00 acres, more or less.

Current Lessee ofRecord: Chisos, Ltd. (100%).

Name ofWorking Interest Owners: Mewbourne Oil Company, Alpha Energy
Partners, LLC, Northem Oil & Gas Inc.,
JKM Energy, Inc.

ORRI Owners: John & Theresa Hillman Family Properties,
LP, Manix Royalty, Ltd., Alpha Royalty
Partners, LLC, Collins Permian, LP, Wallace
Family Partnership, LP.

Tract No. 2

Lease Number: B0-7717-0013.

Description ofLand Committed: Township 19 South, Range 29 East
N.M.P.M., Eddy County, New Mexico
Section 2: SE4NW4, S2NE4
Section 1: S2N2

Number ofAcres: 280.00 acres, more or less.

Current Lessee ofRecord: Chisos, Ltd. (100%).
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Name ofWorking Interest Owners:

SE4NW4 (Sec 2): Mewbourne Oil Company, Alpha Energy
Partners, LLC, Northem Oil & Gas Inc.,
JKM Energy, Inc.

S2NE4 (See 2): Mewbourne Oil Company, Snow Operating
Co. Inc.

S2S2 (Sec 1): McCombs Energy, Ltd., ABO Petroleum,
LLC, Chi Energy, Inc, Murchison Oil &
Gas, Inc, Pocahontas Oil Co., Inc, O.D.
Albright, III and Trina Albright, Gary Van
Green, Norma Green, Daniel Energy, Inc

ORRI Owners: Snow Operating Co. Inc, John & Theresa
Hillman Family Properties, LP, Manix
Royalty, Ltd., Alpha Royalty Partners, LLC,
Collins Permian, LP, Wallace Family
Partnership, LP.

RECAPITULATION

Percentage of Interest in
Tract No. No. ofAcres Committed Communitized Area

1 40.00 12.5000%
2 280.00 87.5000%

Total 320.00 100.000000%



APPLICATION FOR LEASE/ SURFACE GAS COMMINGLE 
 
 
Commingling Procedure for Sapphire & Zircon Leases: 
Mewbourne Oil Company is requesting approval for lease & surface gas commingling for production from 12 wells 
located on State leases below:  
 
 

Well Name Location API # Pool # MCFPD Dry BTU @ 
14.73 PSI 

Sapphire 11/12 
B3DC St Com 
2H 

1465' FNL & 360' 
FWL, Sec 11, 
T19S, R29E 

30-015-46296 [60660] TURKEY 
TRACK; BONE 

SPRING 

275 ~1250 

Sapphire 11/12 
B3EF St Com 2H 

1495' FNL & 360' 
FWL, Sec 11, 
T19S, R29E 

30-015-46295 
 
 

[60660] TURKEY 
TRACK; BONE 

SPRING 

285 ~1250 

Zircon 2/1 B3LI 
St Com 1H 

1830' FSL & 380' 
FWL, Sec 12, 
T19S, R29E 

30-015-49829 [60660] TURKEY 
TRACK; BONE 

SPRING 

630 ~1250 

Zircon 2/1 B3MP 
St Com 1H 

1800' FSL & 380' 
FWL, Sec 2, T19S, 

R29E 

30-015-49830 [60660] TURKEY 
TRACK; BONE 

SPRING 

850 ~1250 

Zircon 2/1 State 
#611H (B3DA) 

1350' FNL & 300' 
FWL, Sec 2, T19S, 

R29E 

30-015-49814 [60660] TURKEY 
TRACK; BONE 

SPRING 

760 ~1250 

Zircon 2/1 State 
#613H (B3EH) 

1380' FNL & 300' 
FWL, Sec 2, T19S, 

R29E 

30-015-49815 [60660] TURKEY 
TRACK; BONE 

SPRING 

665 ~1250 

Sapphire 11/12 
St Com #521H 
(B2CC) 

1310' FNL & 1290' 
FWL, Sec 11, 
T19S, R29E 

30-015-55082 [60660] TURKEY 
TRACK; BONE 

SPRING 

750 ~1250 

Sapphire 11/12 
St Com #523H 
(B2FF) 

1340' FNL & 1290' 
FWL, Sec 11, 
T19S, R29E 

30-015-55083 [60660] TURKEY 
TRACK; BONE 

SPRING 

900 ~1250 

SAPPHIRE 
11/12 B2KK ST 
COM #1H 
 

500' FSL & 1470' 
FWL, Sec 11, 
T19S, R29E 

30-015-45020 [60660] TURKEY 
TRACK; BONE 

SPRING 

75 1250 

SAPPHIRE 
11/12 B2NN ST 
COM #1H 

 

500' FSL & 1500' 
FWL, Sec 11, 
T19S, R29E 

30-015-44053 
 
 

[60660] TURKEY 
TRACK; BONE 

SPRING 

140 1250 

SAPPHIRE 
11/12 B3LK ST 
COM #2H 
 

1350' FSL & 285' 
FWL, Sec 11, 
T19S, R29E 

30-015-45559 [60660] TURKEY 
TRACK; BONE 

SPRING 

350 1250 

SAPPHIRE 
11/12 B3MN ST 
COM #2H 
 

1300' FSL & 285' 
FWL, Sec 11, 
T19S, R29E 

30-015-45560 [60660] TURKEY 
TRACK; BONE 

SPRING 

530 1250 



 
Future Additions 
Pursuant to Statewide Rule 19.15.12.10©(4)(g) Mewbourne Oil Company respectfully requests the option to include 
additional leases or pools within the defined parameters set forth in the Order for future additions.  
 
Gas metering 
The Sapphire 11/12 B3DC St Com 2H Battery is in the SWNW of Section 11, T19S, R29E, Eddy County, New 
Mexico. The Sapphire 11/12 B2NN St Com 1H Battery is in the SWSW of Section 11, T19S, R29E, Eddy County, 
New Mexico. Production for all twelve wells will come to its own separator.  From the separator production will be 
allocated as follows: 
 
Gas Metering: 
Gas volumes from each well producing to these battery will be determined by using an allocation gas meter after the 
separator at the facility for each well.  The gas production from all wells listed above will be measured, 
commingled, and then sold on lease using the 24 hr. well test method to an Enterprise gas meter (6882901) located 
on state lease B097390026 in the SWNE of section 11, T19S, R29E. This meter is calibrated on a regular basis per 
API, NMOCD and BLM specifications.   
 
Additional Application Components 
 
Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map detailing the 
lease boundaries, well(s), battery, and FMP location(s). 
 
The oil and gas meters will be calibrated on a regular basis per API, NMOCD, and BLM specifications.  
 
Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest 
owners. It is the most effective means of producing the reserves.  
 
The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations. 
 
Mewbourne Oil Company understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Signed: 

Printed Name: Chad Cole 

Title: Regulatory Specialist 

Date: 7/18/2025   



Economic Justification 
 

Well Name BOPD  
EST 

Oil Gravity @ 
60° 

Value/bbl. MCFPD Dry BTU @ 
14.73 PSI 

Value/MCF 

Sapphire 
11/12 B3DC 
St Com 2H 

50 48 $77 275 ~1250 $2.53 

Sapphire 
11/12 B3EF 
St Com 2H 

35 48 $77 285 ~1250 $2.53 

Zircon 2/1 
B3LI St Com 
1H 

150 48 
 

$77 630 ~1250 $2.53 

Zircon 2/1 
B3MP St 
Com 1H 

200 48 $77 850 ~1250 $2.53 

Zircon 2/1 
State #611H 
(B3DA) 

200 48 $77 760 ~1250 $2.53 

Zircon 2/1 
State #613H 
(B3EH) 

200 48 $77 665 ~1250 $2.53 

Sapphire 
11/12 St Com 
#521H 
(B2CC) 

225 48 $77 750 ~1250 $2.53 

Sapphire 
11/12 St Com 
#523H 
(B2FF) 

225 48 $77 900 ~1250 $2.53 

SAPPHIRE 
11/12 B2KK 
ST COM #1H 
 

30 48 $77 75 ~1250 $2.53 

SAPPHIRE 
11/12 B2NN 
ST COM #1H 
 

40 48 $77 140 ~1250 $2.53 

SAPPHIRE 
11/12 B3LK 
ST COM #2H 
 

60 48 $77 350 ~1250 $2.53 

SAPPHIRE 
11/12 B3MN 
ST COM #2H 
 

60 48 $77 530 ~1250 $2.53 

 1,475 48 $77 6,210 1250 $2.53 

 
 
 
 
 
 



 
Process and Flow Descriptions: 
The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries, 
wells, battery, & MM location.  The commingling of production is in the interest of conservation and waste and will 
result in the most effective economic means of producing the reserves in place from the affected wells and will not 
result in reduced royalty or improper measurement of production.   
 
Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Signed: 

Printed Name: Chad Cole 

Title: Regulatory Specialist 

Date: 7/18/2025   

 



From: Chad Cole
To: Clelland, Sarah, EMNRD
Subject: [EXTERNAL] RE: Action ID 498823
Date: Thursday, May 14, 2026 1:50:58 PM

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
Hi Sarah,
 
This application is for Gas Only. Let me know if I need to resubmit a new summary excluding
the Oil allocation.
 
From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov> 
Sent: Thursday, May 14, 2026 11:07 AM
To: Chad Cole <ccole@mewbourne.com>
Subject: Action ID 498823

 
To whom it may concern (c/o Chad Cole for Mewbourne Oil Company),
 
The Division is reviewing the following application:

Action ID 498823
Admin No.  
Applicant Mewbourne Oil Company
Title  
Sub. Date 08/25/2025

 
Please provide the following additional supplemental documents:

Application states this is for gas commingle, but in summary it talks about the allocation for
oil production.  Is this application for Oil and Gas, Oil Only or Gas Only?

 
Please provide additional information regarding the following:

 
 
Additional notes:

 
 
All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.
 
Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.
 
COMMENT
 
Approval from Division is required prior to conducting work which modifies the well design.

mailto:ccole@mewbourne.com
mailto:Sarah.Clelland@emnrd.nm.gov


 
Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.
 
 
Thanks,

Sarah Clelland
Petroleum Specialist
State of New Mexico
Energy, Minerals, and Natural Resources Department
Oil Conservation Division
Cell: (505) 537-0627
Sarah.Clelland@emnrd.nm.gov

 

mailto:OCD.Enviro@emnrd.nm.gov
mailto:Sarah.Clelland@emnrd.nm.gov


Operator OGRID Action ID Submittal Date

Mewbourne 14744 185829 44971

Mewbourne 14744 191469 2/28/2023

Mewbourne 14744 200566 3/24/2023

Mewbourne 14744 307397 1/24/2024

Mewbourne 14744 310749 2/2/2024

Mewbourne 14744 310755 2/2/2024
Mewbourne 14744 316256 2/21/2024

Mewbourne 14744 316300 2/21/2024

Mewbourne 14744 317684 2/26/2024

Mewbourne 14744 317701 2/26/2024

Mewbourne 14744 317722 02/26/204

Mewbourne 14744 330640 4/5/2024

Mewbourne 14744 341742 5/7/2024

Mewbourne 14744 352366 6/10/2024

Mewbourne 14744 376253 8/21/2024

Mewbourne 14744 376639 8/22/2024

Mewbourne 14744 376769 8/23/2024

Mewbourne 14744 384042 9/16/2024

Mewbourne 14744 390134 10/4/2024

Mewbourne 14744 396250 10/28/2024



Mewbourne 14744 397155 10/30/2024

Mewbourne 14744 403209 11/14/2024

Mewbourne 14744 498823



Operator Notes

SAPPHIRE / ZIRCON WELLS: PENDING DON’T NEED: SUBMISSION ID: 310749 , SUBMISSION ID: 
185829, SUBMISSION ID: 376253

HOT SHOTS / ROCKHOUND: GOOD TO REVIEW

CHICAGO 9/8 WELLS: GOOD TO REVIEW

BONANZA 22/15 W0GB: PENDING DO NOT NEED: SUBMISSION ID: 307397

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1

BELGIAN BLUE WELLS: DO NOT NEED SUBMISSION ID: 310755. 
CHAROLAIS 33/21 WELLS: NEED TO RE-SUBMIT

DOLLY VARDEN / STEELHEAD WELLS: GOOD TO REVIEW

RIO GRAND / WOODFORD SG COMMINGLE: GOOD TO REVIEW

RIO GRAND OIL COMMINGLE: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: NO NOT NEED SUBMISSION ID: 317722.

SUNDOWN: GOOD TO REVIEW

VIPER 32/33: GOOD TO REVIEW

CASAMIGOS: DO NOT NEED SUBMISSION ID: 352366

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1

CASAMIGOS: GOOD TO REVIEW

BONANZA 22/15 W0GB: GOOD TO REVIEW

BELGIAN BLUE WELLS: GOOD TO REVIEW

PAPA GRANDE 22/21 & TOMMY BOY WELLS: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: GOOD TO REVIEW



LONG DRAW / GUNSMOKE: GOOD TO REVIEW

HEREFORD: GOOD TO REVIEW

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1



Division Notes





Updated Action ID 

NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
NEED: SUBMISSION ID: 
191469
NEED: SUBMISSION ID: 
200566
NEED: SUBMISSION ID: 
376769
NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
NEED: SUBMISSION ID: 
384042

NEED SUBMISSION ID: 
316300
NEED SUBMISSION ID: 
317684
NEED SUBMISSION ID: 
317701
NEED SUBMISSION ID: 
396250
NEED SUBMISSION ID: 
330640
NEED SUBMISSION ID: 
341742
NEED SUBMISSION ID: 
376639
NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
NEED SUBMISSION ID: 
376639
NEED SUBMISSION ID: 
376769
NEED: SUBMISSION ID: 
384042
NEED SUBMISSION ID: 
390134
NEED SUBMISSION ID: 
396250



NEED SUBMISSION ID: 
397155
NEED SUBMIMSSION ID: 
403209
NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)



APPLICATION FOR LEASE/ SURFACE GAS COMMINGLE 
 
 
Commingling Procedure for Sapphire & Zircon Leases: 
Mewbourne Oil Company is requesting approval for lease & surface gas commingling for production from 12 wells 
located on State leases below:  
 
 

Well Name Location API # Pool # MCFPD Dry BTU @ 
14.73 PSI 

Sapphire 11/12 
B3DC St Com 
2H 

1465' FNL & 360' 
FWL, Sec 11, 
T19S, R29E 

30-015-46296 [60660] TURKEY 
TRACK; BONE 

SPRING 

275 ~1250 

Sapphire 11/12 
B3EF St Com 2H 

1495' FNL & 360' 
FWL, Sec 11, 
T19S, R29E 

30-015-46295 
 
 

[60660] TURKEY 
TRACK; BONE 

SPRING 

285 ~1250 

Zircon 2/1 B3LI 
St Com 1H 

1830' FSL & 380' 
FWL, Sec 12, 
T19S, R29E 

30-015-49829 [60660] TURKEY 
TRACK; BONE 

SPRING 

630 ~1250 

Zircon 2/1 B3MP 
St Com 1H 

1800' FSL & 380' 
FWL, Sec 2, T19S, 

R29E 

30-015-49830 [60660] TURKEY 
TRACK; BONE 

SPRING 

850 ~1250 

Zircon 2/1 State 
#611H (B3DA) 

1350' FNL & 300' 
FWL, Sec 2, T19S, 

R29E 

30-015-49814 [60660] TURKEY 
TRACK; BONE 

SPRING 

760 ~1250 

Zircon 2/1 State 
#613H (B3EH) 

1380' FNL & 300' 
FWL, Sec 2, T19S, 

R29E 

30-015-49815 [60660] TURKEY 
TRACK; BONE 

SPRING 

665 ~1250 

Sapphire 11/12 
St Com #521H 
(B2CC) 

1310' FNL & 1290' 
FWL, Sec 11, 
T19S, R29E 

30-015-55082 [60660] TURKEY 
TRACK; BONE 

SPRING 

750 ~1250 

Sapphire 11/12 
St Com #523H 
(B2FF) 

1340' FNL & 1290' 
FWL, Sec 11, 
T19S, R29E 

30-015-55083 [60660] TURKEY 
TRACK; BONE 

SPRING 

900 ~1250 

SAPPHIRE 
11/12 B2KK ST 
COM #1H 
 

500' FSL & 1470' 
FWL, Sec 11, 
T19S, R29E 

30-015-45020 [60660] TURKEY 
TRACK; BONE 

SPRING 

75 1250 

SAPPHIRE 
11/12 B2NN ST 
COM #1H 

 

500' FSL & 1500' 
FWL, Sec 11, 
T19S, R29E 

30-015-44053 
 
 

[60660] TURKEY 
TRACK; BONE 

SPRING 

140 1250 

SAPPHIRE 
11/12 B3LK ST 
COM #2H 
 

1350' FSL & 285' 
FWL, Sec 11, 
T19S, R29E 

30-015-45559 [60660] TURKEY 
TRACK; BONE 

SPRING 

350 1250 

SAPPHIRE 
11/12 B3MN ST 
COM #2H 
 

1300' FSL & 285' 
FWL, Sec 11, 
T19S, R29E 

30-015-45560 [60660] TURKEY 
TRACK; BONE 

SPRING 

530 1250 



 
Future Additions 
Pursuant to Statewide Rule 19.15.12.10©(4)(g) Mewbourne Oil Company respectfully requests the option to include 
additional leases or pools within the defined parameters set forth in the Order for future additions.  
 
Gas metering 
The Sapphire 11/12 B3DC St Com 2H Battery is in the SWNW of Section 11, T19S, R29E, Eddy County, New 
Mexico. The Sapphire 11/12 B2NN St Com 1H Battery is in the SWSW of Section 11, T19S, R29E, Eddy County, 
New Mexico. Production for all twelve wells will come to its own separator.  From the separator production will be 
allocated as follows: 
 
Gas Metering: 
Gas volumes from each well producing to these battery will be determined by using an allocation gas meter after the 
separator at the facility for each well.  The gas production from all wells listed above will be measured, 
commingled, and then sold on lease using the 24 hr. well test method to an Enterprise gas meter (6882901) located 
on state lease B097390026 in the SWNE of section 11, T19S, R29E. This meter is calibrated on a regular basis per 
API, NMOCD and BLM specifications.   
 
Additional Application Components 
 
Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map detailing the 
lease boundaries, well(s), battery, and FMP location(s). 
 
The oil and gas meters will be calibrated on a regular basis per API, NMOCD, and BLM specifications.  
 
Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest 
owners. It is the most effective means of producing the reserves.  
 
The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations. 
 
Mewbourne Oil Company understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Signed: 

Printed Name: Chad Cole 

Title: Regulatory Specialist 

Date: 7/18/2025   



Economic Justification 
 

Well Name BOPD  
EST 

Oil Gravity @ 
60° 

Value/bbl. MCFPD Dry BTU @ 
14.73 PSI 

Value/MCF 

Sapphire 
11/12 B3DC 
St Com 2H 

50 48 $77 275 ~1250 $2.53 

Sapphire 
11/12 B3EF 
St Com 2H 

35 48 $77 285 ~1250 $2.53 

Zircon 2/1 
B3LI St Com 
1H 

150 48 
 

$77 630 ~1250 $2.53 

Zircon 2/1 
B3MP St 
Com 1H 

200 48 $77 850 ~1250 $2.53 

Zircon 2/1 
State #611H 
(B3DA) 

200 48 $77 760 ~1250 $2.53 

Zircon 2/1 
State #613H 
(B3EH) 

200 48 $77 665 ~1250 $2.53 

Sapphire 
11/12 St Com 
#521H 
(B2CC) 

225 48 $77 750 ~1250 $2.53 

Sapphire 
11/12 St Com 
#523H 
(B2FF) 

225 48 $77 900 ~1250 $2.53 

SAPPHIRE 
11/12 B2KK 
ST COM #1H 
 

30 48 $77 75 ~1250 $2.53 

SAPPHIRE 
11/12 B2NN 
ST COM #1H 
 

40 48 $77 140 ~1250 $2.53 

SAPPHIRE 
11/12 B3LK 
ST COM #2H 
 

60 48 $77 350 ~1250 $2.53 

SAPPHIRE 
11/12 B3MN 
ST COM #2H 
 

60 48 $77 530 ~1250 $2.53 

 1,475 48 $77 6,210 1250 $2.53 

 
 
 
 
 
 



 
Process and Flow Descriptions: 
The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries, 
wells, battery, & MM location.  The commingling of production is in the interest of conservation and waste and will 
result in the most effective economic means of producing the reserves in place from the affected wells and will not 
result in reduced royalty or improper measurement of production.   
 
Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Signed: 

Printed Name: Chad Cole 

Title: Regulatory Specialist 

Date: 7/18/2025   

 



OWNER NAME ADDRESS 1 CITY STATE ZIP CERTIFIED NUMBER

ABO PETROLEUM LLC P.O. BOX 900 Artesia NM 88211 9414800208551111970044

ALPHA ROYALTY PARTNERS, P O BOX 10701 MIDLAND TX 79702 9414800208551111970037

BEXP I MAC LLC 5914 W COURTYARD DRIVE, STE 340 AUSTIN TX 78730 9414800208551111970068

BEXP I OG LLC 5914 W COURTYARD DRIVE, STE 340 AUSTIN TX 78730 9414800208551111970051

BLACK SHALE MINERALS LLC P O BOX 2243 LONGVIEW TX 75606 9414800208551111970075

CHI ENERGY INC. P O BOX 1799 MIDLAND TX 79702 9414800208551111970099

CHISOS LTD 3355 W ALABAMA STE 1200 B HOUSTON TX 77098 9414800208551111970082

COG OPERATING LLC P O BOX 7500 BARTLESVILLE OK 74005 9414800208551111970105

COLLINS PERMIAN LP 3824 CEDAR SPRINGS ROAD #414 DALLAS TX 75219 9414800208551111970112
COTERRA ENERGY OPERATING P O BOX 4544 HOUSTON TX 77210 9414800208551111970129

DANIEL ENERGY INC 5932 HENSLEE CT. GRANBURY TX 76049 9414800208551111970136

DURANGO PRODUCTION CORP P O BOX 4848 WICHITA FALLS TX 76308 9414800208551111970143

EDNA & CURTIS ANDERSON 6820 MUIRFIELD DRIVE RAPID CITY SD 57702 9414800208551111970150

FLOYD ENERGY LTD P O BOX 52107 MIDLAND TX 79710 9414800208551111970204

GARY V GREEN 154 LAKESIDE DRIVE LIPAN TX 76462 9414800208551111970167

JKM ENERGY LLC 26 E COMPRESS ROAD ARTESIA NM 88210 9414800208551111970198

JOEL R MILLER ENERGY LP P O BOX 3003 MIDLAND TX 79702 9414800208551111970174

JOHN & THERESA HILLMAN P O BOX 50187 MIDLAND TX 79710 9414800208551111970228

LOWE ROYALTY PARTNERS LP P O BOX 4887 HOUSTON TX 77210 9414800208551111970181

MANIX ROYALTY LTD P O BOX 2818 MIDLAND TX 79702 9414800208551111970211

MARATHON OIL PERMIAN LLC 315 S JOHNSTONE AVE 810 BARTLESVILLE OK 74004 9414800208551111970235

MATTHEWS PROPERTIES LLC 26 E  COMPRESS ROAD ARTESIA NM 88210 9414800208551111970273

MCCOMBS EXPLORATION LLC 755 E MULBERRY AVE, Suite 600 SAN ANTONIO TX 78212 9414800208551111970242

NEW MEXICO STATE LAND OFFICE 310 OLD SANTA FE TRAIL SANTA FE NM 87501 9414800208551111970280



NORMA D GREEN 5121 KING RICHARDS ROW MIDLAND TX 79707 9414800208551111970259

NORTHERN OIL & GAS INC 4350 BAKER ROAD, SUITE 400 MINNETONKA MN 55343 9414800208551111970297

O D ALBRIGHT III & TRINA ALBRIGHT P O BOX 515 AUBREY TX 76227 9414800208551111970266

POCAHONTAS OIL CO INC P O BOX 52667 MIDLAND TX 79710 9414800208551111970303

RAISA FUNDING I LLC 6465 S GREENWOOD PLAZA BLVD Suite 1000 CENTENNIAL CO 80111 9414800208551111970310
RIDGE RUNNER ASSETCO II LLC 20405 STATE HWY 249, STE 820 HOUSTON TX 77070 9414800208551111970334
SNOW OPERATING COMPANY INC 6300 MIDWAY ROAD FORT WORTH TX 76117 9414800208551111970327

WALLACE FAMILY PARTNERSHIP 508 W WALL ST SUITE 1200 MIDLAND TX 79701 9414800208551111970341
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����(���������Y�����_̀ abcdefgccdh�ij�klmmnòpoqr�sth�smsu�vwxv�̀y	�z��{�|������(����� �}���
��}����(��|����
���� ������	
��
��������� ��
����������
������ �

}���,��



���������

��	
��
���������������������������������� � !""�#��$
%����"�&�'�(�� �	#��#�)�"	#�*+,-�./01�234�506.70-05�/+�38�.85.7.5,36�3/�/90�355-044�3/�::;:<�31�+8�=,>,4/�?@A�?B?@�.8�C=DD=EAFG�H@?:IJK�#�L����M�#��%�)�N����	
��
��)�N����	
��
��N'��O
����!''���	
��
��P��#�� QR	#�&��)�N����	
��
���#	#�����L�	
S&�'�(���"&�'�(���"T���%#�U�#R�$
"�(�"�	'VWXXWYZ�[\�]̂_̀aWbcbde�_̂Z�_f_̂�̀̀ g̀h�Wi��j#�k�l�	�'�)�"	#�� mn�#��
�n�
���#�l'�
#��
�
 m)�N����	
��
��N'��O mN��"�
#�$
%���	#��
 m��	
��
���������������������������������� � !""�#��$
%����"�&�'�(�� 

n���(��

n���(��



���������

�������	
�����
�����������������������������������������������������
����� !"#����
��$�%����"&'�"(")���*�+,-�.'�-/�00(("12���345��67��48�	�9��:5�;<=>?@	�9��:5�;<=>?�9A7�B
����CAA�:5�;<=>?�D=��45EFG���H4�	�9��:5�;<=>?�����7����3��>IH�A=J�5��H�A=J�5��K�96�L4MNOPQROST�RU�VVWWXYZ[Z\]�X̂T�XWX_�̀aXb�Yc:�M��d�ef�=A�	
����� gh��75>�h�;�=
��eA�;�54>=; g	�9��:5�;<=>?�9A7�B g954�7;��i>845f��=4> g:5�;<=>?�j7fk�5@lmnmopqrsottnroqmlpmplu4
E � C����4�i>845f���H�A=J�5E�������	
�����
��������v��������������
���������������������������������w(!#w����
��$�%����"x'�"(")���yz$.�+z�'�-/�0&( {1

h�f4J��



���������

����	
����
��
��������������������������������
��
���������������������
������� 
�������������������
����	���! ���"���# ���"���#$������%����&�#�"�#
��'()*+,(-.�/0�12345)67689�:;.�:3:<�=3>?=�)@��A��B�CD�����E#���� FG��
���G����E��C�����
��� F����������������
�� F��
#
���&��
�D���
� F���������H
DI���JKLKMNOPQMRRLPMOKJNKKOS
E� � �##��
�&��
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From: Chad Cole
To: Clelland, Sarah, EMNRD
Subject: [EXTERNAL] RE: Action ID 498823
Date: Thursday, May 14, 2026 1:50:58 PM

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
Hi Sarah,
 
This application is for Gas Only. Let me know if I need to resubmit a new summary excluding
the Oil allocation.
 
From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov> 
Sent: Thursday, May 14, 2026 11:07 AM
To: Chad Cole <ccole@mewbourne.com>
Subject: Action ID 498823

 
To whom it may concern (c/o Chad Cole for Mewbourne Oil Company),
 
The Division is reviewing the following application:

Action ID 498823
Admin No.  
Applicant Mewbourne Oil Company
Title  
Sub. Date 08/25/2025

 
Please provide the following additional supplemental documents:

Application states this is for gas commingle, but in summary it talks about the allocation for
oil production.  Is this application for Oil and Gas, Oil Only or Gas Only?

 
Please provide additional information regarding the following:

 
 
Additional notes:

 
 
All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.
 
Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.
 
COMMENT
 
Approval from Division is required prior to conducting work which modifies the well design.

mailto:ccole@mewbourne.com
mailto:Sarah.Clelland@emnrd.nm.gov


 
Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.
 
 
Thanks,

Sarah Clelland
Petroleum Specialist
State of New Mexico
Energy, Minerals, and Natural Resources Department
Oil Conservation Division
Cell: (505) 537-0627
Sarah.Clelland@emnrd.nm.gov

 

mailto:OCD.Enviro@emnrd.nm.gov
mailto:Sarah.Clelland@emnrd.nm.gov


Operator OGRID Action ID Submittal Date

Mewbourne 14744 185829 44971

Mewbourne 14744 191469 2/28/2023

Mewbourne 14744 200566 3/24/2023

Mewbourne 14744 307397 1/24/2024

Mewbourne 14744 310749 2/2/2024

Mewbourne 14744 310755 2/2/2024
Mewbourne 14744 316256 2/21/2024

Mewbourne 14744 316300 2/21/2024

Mewbourne 14744 317684 2/26/2024

Mewbourne 14744 317701 2/26/2024

Mewbourne 14744 317722 02/26/204

Mewbourne 14744 330640 4/5/2024

Mewbourne 14744 341742 5/7/2024

Mewbourne 14744 352366 6/10/2024

Mewbourne 14744 376253 8/21/2024

Mewbourne 14744 376639 8/22/2024

Mewbourne 14744 376769 8/23/2024

Mewbourne 14744 384042 9/16/2024

Mewbourne 14744 390134 10/4/2024

Mewbourne 14744 396250 10/28/2024



Mewbourne 14744 397155 10/30/2024

Mewbourne 14744 403209 11/14/2024

Mewbourne 14744 498823



Operator Notes

SAPPHIRE / ZIRCON WELLS: PENDING DON’T NEED: SUBMISSION ID: 310749 , SUBMISSION ID: 
185829, SUBMISSION ID: 376253

HOT SHOTS / ROCKHOUND: GOOD TO REVIEW

CHICAGO 9/8 WELLS: GOOD TO REVIEW

BONANZA 22/15 W0GB: PENDING DO NOT NEED: SUBMISSION ID: 307397

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1

BELGIAN BLUE WELLS: DO NOT NEED SUBMISSION ID: 310755. 
CHAROLAIS 33/21 WELLS: NEED TO RE-SUBMIT

DOLLY VARDEN / STEELHEAD WELLS: GOOD TO REVIEW

RIO GRAND / WOODFORD SG COMMINGLE: GOOD TO REVIEW

RIO GRAND OIL COMMINGLE: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: NO NOT NEED SUBMISSION ID: 317722.

SUNDOWN: GOOD TO REVIEW

VIPER 32/33: GOOD TO REVIEW

CASAMIGOS: DO NOT NEED SUBMISSION ID: 352366

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1

CASAMIGOS: GOOD TO REVIEW

BONANZA 22/15 W0GB: GOOD TO REVIEW

BELGIAN BLUE WELLS: GOOD TO REVIEW

PAPA GRANDE 22/21 & TOMMY BOY WELLS: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: GOOD TO REVIEW



LONG DRAW / GUNSMOKE: GOOD TO REVIEW

HEREFORD: GOOD TO REVIEW

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1



Division Notes





Updated Action ID 

NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
NEED: SUBMISSION ID: 
191469
NEED: SUBMISSION ID: 
200566
NEED: SUBMISSION ID: 
376769
NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
NEED: SUBMISSION ID: 
384042

NEED SUBMISSION ID: 
316300
NEED SUBMISSION ID: 
317684
NEED SUBMISSION ID: 
317701
NEED SUBMISSION ID: 
396250
NEED SUBMISSION ID: 
330640
NEED SUBMISSION ID: 
341742
NEED SUBMISSION ID: 
376639
NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
NEED SUBMISSION ID: 
376639
NEED SUBMISSION ID: 
376769
NEED: SUBMISSION ID: 
384042
NEED SUBMISSION ID: 
390134
NEED SUBMISSION ID: 
396250



NEED SUBMISSION ID: 
397155
NEED SUBMIMSSION ID: 
403209
NEED: SUBMISSION ID: 
498823 (COMMINGLE) / 
SUBMISSION ID: 498823 
(SURFACE GAS)
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 

 
ORDER NO. CTB-1233

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 

4. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, gas production from wells which have not yet been approved to be drilled, but 
will produce from a pool and lease as described in Exhibit A. 

6. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  



Order No. CTB-1233  Page 2 of 4 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

12. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10(B)(3) 
NMAC and 19.15.12.10(C)(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle gas production from the pools and leases as 
described in Exhibit A. 

Applicant is authorized to surface commingle gas production from the wells included in 
Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease, as applicable, from 
the pools and leases as described in Exhibit A at a central tank battery or gas title transfer 
meter described in Exhibit A. 

Applicant is authorized to surface commingle gas production from wells not included in 
Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease, as applicable, from 
wells not included in Exhibit A but that produce from a pool and lease as described in Exhibit 
A at a central tank battery or gas title transfer meter described in Exhibit A. 

2. The allocation of gas production to wells not included in Exhibit A but that produce from a 
pool and lease as described in Exhibit A shall be determined in the same manner as to wells 
identified in Exhibit A that produce from that pool and lease, provided that if more than one 
allocation method is being used or if there are no wells identified in Exhibit A that produce 
from the pool and lease, then allocation of gas production to each well not included in Exhibit 
A shall be determined by OCD prior to commingling production from it with the production 
from another well. 
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3. The gas production for each well identified in Exhibit A shall be separated and metered prior 
to commingling it with production from another well. 

4. If Applicant recovers gas production from produced water prior to Applicant injecting it or 
transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

5. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10(C)(2) NMAC. 

8. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure gas production. 

9. If the commingling of gas production from any pool, lease, or well reduces the value of the 
commingled gas production to less than if it had remained segregated, no later than sixty (60) 
days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose gas production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

11. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling gas production from it with the production from another well.  The Form C-
103 shall reference this Order and identify the well, proposed method to determine the 
allocation of gas production to it, and the location(s) that commingling of its production will 
occur.   
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12. Applicant shall not commence commingling gas production from state, federal, or tribal 
leases until approved by the BLM or NMSLO, as applicable. 

13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

5-18-26



Order: CTB-1233
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Sapphire 11/12 Central Tank Battery (GAS ONLY)
Central Tank Battery: Sapphire 11/12 B3DC State Com 2 H Battery (GAS ONLY)

Central Tank Battery Location: UL M, Section 02, Township 19 South, Range 29 East
Central Tank Battery: Sapphire 11/12 B2NN State Com 1H Battery (GAS ONLY)

Central Tank Battery Location: UL E, Section 11, Township 19 South, Range 29 East
Gas Title Transfer Meter Location: UL G, Section 11, Township 19 South, Range 29 East

Pool Name Pool Code
TURKEY TRACK;BONE SPRING 60660

UL or Q/Q S-T-R
S2S2 01-19S-29E
S2S2 02-19S-29E
N2S2 01-19S-29E
N2S2 02-19S-29E
S2N2 01-19S-29E
S2N2 02-19S-29E

NESW, N2SE 11-19S-29E
N2SW 12-19S-29E

SESW, S2SE 11-19S-29E
S2SW 12-19S-29E
N2S2 11-19S-29E

N2SW 12-19S-29E
S2S2 11-19S-29E

S2SW 12-19S-29E
N2N2 11-19S-29E

N2NW 12-19S-29E
NENW, N2NE 11-19S-29E

N2NW 12-19S-29E
SENW 11-19S-29E
S2NW 12-19S-29E
S2N2 11-19S-29E

S2NW 12-19S-29E
N2, NWSW 01-19S-29E

All Minus UL E 02-19S-29E
N2NW, NWNE, 

SENW, S2NE, S2SW 12-19S-29E

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring SLO 204457 PUN 1396716

Lease

CA Bone Spring SLO 204466 PUN 1396974

CA Bone Spring SLO 204653 PUN 1400092

CA Bone Spring SLO 203851 PUN 1374716

CA Bone Spring SLO 203850 PUN 1375993

CA Bone Spring SLO 203953 PUN 1377628

CA Bone Spring SLO 203952 PUN 1377630

CA Bone Spring SLO 204091 PUN 1384832

CA Bone Spring SLO 204990 PUN 1405804

CA Bone Spring SLO 204991 PUN 1405859

CA Bone Spring SLO 204090 PUN 1384829

SLO Lease B0-7717-0013

Exhibit A Page 1ORDER NO. CTB-1233



Well API UL or Q/Q S-T-R Pool
N2N2 11-19S-29E

N2NW 12-19S-29E
NENW, N2NE 11-19S-29E

N2NW 12-19S-29E
S2N2 11-19S-29E

S2NW 12-19S-29E
SENW, S2NE 11-19S-29E

S2NW 12-19S-29E
N2S2 01-19S-29E
N2S2 02-19S-29E

NESW, N2SE 11-19S-29E
N2SW 12-19S-29E

S2S2 01-19S-29E
S2S2 02-19S-29E

SESW, S2SE 11-19S-29E
S2SW 12-19S-29E
N2N2 01-19S-29E
N2N2 02-19S-29E
N2S2 11-19S-29E

N2SW 12-19S-29E
S2N2 01-19S-29E
S2N2 02-19S-29E
S2S2 11-19S-29E

S2SW 12-19S-29E

30-015-45559 60660

30-015-49815 60660

30-015-45560 60660

SAPPHIRE 11 12 B3LK STATE COM 
#002H

ZIRCON 2 1 STATE #613H

SAPPHIRE 11 12 B3MN STATE COM 
#002H

30-015-49830 60660

30-015-44053 60660

30-015-49814 60660

ZIRCON 2 1 B3MP STATE COM 
#001H

SAPPHIRE 11 12 B2NN STATE COM 
#001H

ZIRCON 2 1 STATE #611H

30-015-46295 SAPPHIRE 11 12 B3EF STATE COM 
#002H 60660

30-015-45020 60660SAPPHIRE 11 12 B2KK STATE COM 
#001H

SAPPHIRE 11 12 STATE COM #523H

ZIRCON 2 1 B3LI STATE COM #001H

30-015-46296 60660SAPPHIRE 11 12 B3DC STATE COM 
#002H

30-015-55083

30-015-49829 60660

60660

Well Name

30-015-55082 SAPPHIRE 11 12 STATE COM #521H 60660

Wells

Exhibit A Page 2ORDER NO. CTB-1233



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  498823

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88240

OGRID:

14744
Action Number:

498823
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

5/19/2026

https://www.emnrd.nm.gov/ocd/contact-us

