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MEWBOURNE OIL COMPANY

414 WEST TEXAS AVENUE
MipLAND, TEXAS 79701

TELEPHONE (432) 682-3715

August 20, 2025

Via Certified Mail

See Attached Address List

Re: Application for Lease & Surface Gas Commingle

Sapphire 11/12 B3DC State Com #2H
API# 30-015-46296

1465° FNL & 360’ FWL

Section 11, T195, R29E

Eddy County, New Mexico

Sapphire 11/12 B3EF State Com #2H
API# 30-015-46295

1495° FNL & 360’ FWL

Section 11, T19S, R29E

Eddy County, New Mexico

Zircon 2/1 B3LI State Com #1H
API# 30-015-49829

1830 FSL & 380’ FWL
Section 12, T19S, R29E

Eddy County, New Mexico

Zircon 2/1 B3MP State Com #1H
API# 30-015-49830

1800’ FSL & 380° FWL

Section 2, T19S, R29E

Eddy County, New Mexico

Zircon 2/1 State Com #611H (B3DA)
API# 30-015-49814

1350’ FNL & 300" FWL

Section 2, T19S, R29E

Eddy County, New Mexico

Zircon 2/1 State Com #613H (B3EH)
API# 30-015-49815

1380’ FNL & 300° FWL

Section 2, T19S, R29E

Eddy County, New Mexico
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Sapphire 11/12 State Com #521H (B2CC)
API# 30-015-55082

1310° FNL & 1290° FWL

Section 11, T19S, R29E

Eddy County, New Mexico

Sapphire 11/12 State Com #523H (B2FF)
API# 30-015-55083

1340’ FNL & 1290° FWL

Section 11, T19S, R29E

Eddy County, New Mexico

Sapphire 11/12 B2KK State Com #1H
API# 30-015-45020

500° FSL & 1470’ FWL

Section 11, T19S, R29E

Eddy County, New Mexico

Sapphire 11/12 B2NN State Com #1H
API# 30-015-44053

500° FSL & 1500’ FWL

Section 11, T19S, R29E

Eddy County, New Mexico

Sapphire 11/12 B3LK State Com #2H
APT# 30-015-45559

1350” FSL & 285° FWL

Section 11, T19S, R29E

Eddy County, New Mexico

Sapphire 11/12 B3MN State Com #2H
API# 30-015-45560

1300’ FSL & 285° FWL

Section 11, T19S, R29E

Eddy County, New Mexico
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Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne™) has filed an application with the New Mexico Oil
Conservation Division (“Division™) seeking authorization to surface commingle production from
the above captioned wells, and all future wells located on State Leases B097390026,
B097390027, BO77170013, BO77170014, & L0O26340005 which comprise portions of Section
1,2, 11, & 12, T19S, R29E, Eddy County, New Mexico.

The Sapphire 11/12 State Com #523H, Sapphire 11/12 State Com #521H, Sapphire 11/12 B3DC
State Com #2H, Sapphire 11/12 B3LK State Com #2H, Sapphire 11/12 B2KK State Com #1H,
& Sapphire 11/12 B3EF State Com #2H are on State Lease BO97390026 in Section 11, T19S,
R29E, Eddy County, New Mexico. The Zircon 2/1 State Com #613H is on State Lease
B0O97390026 in Section 2, T19S, R29E, Eddy County, New Mexico. The Zircon 2/1 B3MP State
Com #1H, Zircon 2/1 State Com #611H, & Zircon 2/1 B3LI State Com #1H are on State Lease
BO77170013 in Section 2, T19S, R29E, Eddy County, New Mexico. The Sapphire 11/12 B3AMN
State Com #2H & Sapphire 11/12 B2NN State Com #1H are located on State Lease
B097390027 in Section 11, T19S, R29E, Eddy County, New Mexico. All gas production from
these wells will be measured by an allocation meter for each well, then commingled and sold on
lease to an Enterprise gas sales meter (#6882901) that will be located in the SW/4NE/4 of
Section 11, T19S, R29E, Eddy County, New Mexico. Mewbourne will allocate the gas
production based on the allocation meter.

If you object to the either application, you must notify the Division in writing no later than 20
days from receipt of this letter (the Division’s address is 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505). Failure to object will preclude you from contesting this matter later.

Should you have any questions regarding the above, please email Chad Cole at
ceole@mewbourne.com or call him at (575) 393-5905.

Sincerely,

MEWBOURNE OIL COMPANY

Josh Anderson, RPL
Landman
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APPLICATION FOR
NE\ASIT“::)E(ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.
Applicant: Mewbourne Oil Company/ Chad Cole OGRID #: 14744
Well Name: Sapphire 11/12 B3DC St Com #2H/ Sapphire 11/12 B2NN St Com #1H AP #: 30-015-46296/ 30-015-44053
Pool: [60660] Turkey Track; Bone Spring

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park Blvd. Po Box 5270, Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
« Allbusiness leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
¢ The information submitted with this application is accurate and complete, and
« No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole
Print or Type Name

Chacd Cote 575-393-5905

Signature Phone Number
7/10/2025 ccole@mewbourne.com
Date e-mail Address

Submit application to:

Eommissioneriof Bublis Lands Contact the cClz;Sr:?nngSI?ng Manager: Urpon i apthrovaI, -|t|he requestmg
Attn: Commingling Manager e : organization will receive an
PO Box 1148 . : acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM Page 5 of 354
8¢ - o2 e

OWNERSHIP STATEMENT BY QUALIFIED PETROLEUM LANDMAN:

19.15.12.7 DEFINITIONS:
A. “Diverse ownership” means leases or pools have different working, royalty or
overriding royalty interest owners or different ownership percentages of the same working, royalty

or overriding royalty interest owners.
B. “|dentical ownership” means leases or pools have the same working, royalty and

overriding royalty owners in exactly the same percentages.

Ownership in pools and leases to be commingled is:

DIVERSE X (as defined in 19.15.12.7 A. NMAC)
IDENTICAL O (as defined in 19.15.12.7 B. NMAC)

Signed: %f/(/‘/\

Printed N@me: Josh Anderson
Title: Petroleum Landman
Date: 8/20/2025
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Received by OCD: 8/25/2025 10:02:44 AM Page 6 of 354
2 f 3

MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240

575-393-5905
July 18, 2025

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

RE: Application for Lease/ Surface Gas Commingle

To: Whom It May Concemn

Mewbourme Oil Company ("Mewbourne") is requesting permission to surface commingle gas production from
twelve wells and all future wells located on State leases (B097390026, B097390027, B077170013, B077170014 &
1.026340005) which comprise portions of sections 1,2,11, &12, T19S, R29E, Eddy County, New Mexico. All gas
production will be measured by an allocation meter for each well, then commingled and sold on lease to an
Enterprise gas sales meter (#6882901) located on state lease B097390026 in the SWNE of section 11, T19S, R29E,
Eddy County, New Mexico. Information detailing each well is attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Application Checklist
Form C-107 B
Copy of letter sent certified to all involved parties
List of all involved parties

Signed: LA/ LA
Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 7/18/2025
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APPLICATION FOR LEASE/ SURFACE GAS COMMINGLE

Commingling Procedure for Sapphire & Zircon Leases:
Mewbourne Oil Company is requesting approval for lease & surface gas commingling for production from 12 wells

located on State leases below:

Page 7 of 354

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
Sapphire 11/12 1465' FNL & 360' 30-015-46296 [60660] TURKEY 275 ~1250
B3DC St Com FWL, Sec 11, TRACK; BONE
2H T19S, R29E SPRING
Sapphire 11/12 1495' FNL & 360° 30-015-46295 [60660] TURKEY 285 ~1250
B3EF St Com 2H | FWL, Sec 11, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3LI 1830' FSL & 380 30-015-49829 [60660] TURKEY 630 ~1250
St Com 1H FWL, Sec 12, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3MP | 1800' FSL & 380' | 30-015-49830 [60660] TURKEY 850 ~1250
St Com 1H FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State 1350' FNL & 300 30-015-49814 [60660] TURKEY 760 ~1250
#611H (B3DA) | FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State | 1380'FNL & 300' | 30-015-49815 [60660] TURKEY 665 <1250
#613H (B3EH) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Sapphire 11/12 1310'FNL & 1290’ 30-015-55082 [60660] TURKEY 750 ~1250
St Com #521H FWL, Sec 11, TRACK; BONE
(B2CC) T19S, R29E SPRING
Sapphire 11/12 | 1340' FNL & 1290' | 30-015-55083 [60660] TURKEY 900 1250
St Com #523H FWL, Sec 11, TRACK; BONE
(B2FF) T19S, R29E SPRING
SAPPHIRE 500' FSL & 1470' | 30-015-45020 [60660] TURKEY 75 1250
11/12 B2KK ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 500' FSL & 1500' | 30-015-44053 [60660] TURKEY 140 1250
11/12 B2NN ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 1350'FSL & 285' | 30-015-45559 [60660] TURKEY 350 1250
11/12 B3LK ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING
SAPPHIRE 1300' FSL & 285' | 30-015-45560 [60660) TURKEY 530 1250
11/12 B3MN ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING

Released to Imaging: 5/19/2026 1:25:52 PM
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Future Additions
Pursuant to Statewide Rule 19.15.12.100(4)(g) Mewboume Oil Company respectfully requests the option to include
additional leases or pools within the defined parameters set forth in the Order for future additions.

Oil, Water, & Gas metering

The Sapphire 11/12 B3DC St Com 2H Battery is in the SWNW of Section 11, T19S, R29E, Eddy County, New
Mexico. The Sapphire 11/12 B2NN St Com 1H Battery is in the SWSW of Section 11, T19S, R29E, Eddy County,
New Mexico. Production for all twelve wells will come to its own separator. From the separator production will be

allocated as follows:

Oil Metering:

Oil volumes from each well producing to the battery will be determined by using an allocation meter at the facility
for each well. Oil from each separator will be metered and then sent to a heater treater (HT). Oil from the HT will
then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT). Oil production will be allocated
daily based on the oil allocation meter downstream of the separator. This meter will be proven based on API,
NMOCD and BLM specifications by tank testing. This process is performed by isolating a well to specific oil tanks
and calibrating the meter based on the production numbers. The oil production from these wells listed above will be
measured, commingled and then sold via truck haul or LACT.

Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at the
facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB). From
the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be allocated on a daily basis
based on the water allocation meter downstream of the separator. The water production from these wells listed
above will be measured, commingled and disposed of via truck haul or pipelined to disposal.

Gas Metering:
Gas volumes from each well producing to these battery will be determined by using an allocation gas meter after the

separator at the facility for each well. The gas production from all wells listed above will be measured,
commingled, and then sold on lease using the 24 hr. well test method to an Enterprise gas meter (6882901) located
on state lease B097390026 in the SWNE of section 11, T19S, R29E. This meter is calibrated on a regular basis per
API, NMOCD and BLM specifications.

Additional Application Components

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map detailing the
lease boundaries, well(s), battery, and FMP location(s).

The oil and gas meters will be calibrated on a regular basis per API, NMOCD, and BLM specifications.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest
owners. It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations.

Mewbourne Oil Company understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Signed: &/_’4

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 7/18/2025
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Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl. MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI

Sapphire 50 48 $77 275 ~1250 $2.53
11/12 B3DC
St Com 2H
Sapphire 35 48 $77 285 ~1250 $2.53
11/12 B3EF
St Com 2H
Zircon 2/1 150 48 §77 630 ~1250 $2.53
B3L1 St Com
1H

Zircon 2/1 200 48 $77 850 ~1250 $2.53
B3MP St
Com 1H
Zircon 2/1 200 48 $77 760 ~1250 $2.53
State #611H
(B3DA)
Zircon 2/1 200 48 $77 665 ~1250 $2.53
State #613H
(B3EH)
Sapphire 225 48 $77 750 ~1250 $2.53
11/12 St Com
#521H
(B2CQC)
Sapphire 225 48 $77 900 ~1250 $2.53
11/12 St Com
#523H
(B2FF)
SAPPHIRE 30 48 $77 75 ~1250 $2.53
11/12 B2KK
ST COM #1H

SAPPHIRE 40 48 §77 140 ~1250 $2.53
11/12 B2NN
ST COM #1H

SAPPHIRE 60 48 $77 350 ~1250 $2.53
11/12 B31LK
ST COM #2H

SAPPHIRE 60 48 $77 530 ~1250 $2.53
11/12 B3MN
ST COM #2H

1,475 48 $77 6,210 1250 $2.53

Released to Imaging: 5/19/2026 1:25:52 PM
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Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached

Signed: ﬂ/é"

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 7/18/2025

Released to Imaging: 5/19/2026 1:25:52 PM
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St Francis Dr.
Santa Fe, NM §7505

Form C-102

Revised August |, 2001
Submit one capy to appropriate
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O AMENDED REPORT

WLELL LOCATION AND ACREAGE DEDICATION PLAT
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1 Al Nunnber I Pool Cisde T Pusd Novwm:
A1uperty Cende 5 Property Name  Well Nurnba
ZIRCON 2/1 B3DA STATE COM 1H
TOGRID NO # Operatur Nani 2 hevidon
MEWBOURNE OIL COMPANY 3421°
" Surface Location
UL o7 ket nu St Tosahp Raaae Lot bin Feet from (e Wl Sodith by Fect {umn the EastWent lme Covoty
E 2 189S 29E 1350 NORTH 300 WEST EDDY
' Boltom Hole Lacation If Different From Surface
UL or ket oo Soton fowrshp Runpc Lot ldn Feut frup the North'South Linc Fuat fram the el W I Cuuniy
1 1 198 29E 660 NORTH 100 EAST EDDY
1 Deticaied Acnca | Jamitor fefill | 32 Connohdutaa Conke i {rdes No

No allowable will be assigned 10 this completion until all interest have been consolidated o1 2 non-standard unit has been approved by the division
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N:806833.5 - E:629806.8
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State of New Mexico

Energy. Minerals & Natural Resources Department

QIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Sanla Fe, NM 87503

Form C-102

Revised August 1, 2010]
Submit one copy 10 appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AT Nestibsy St Code " Pool N
APrapzrty Code * Fnperty Name + Well Numiner
SAPPHIRE 11/12 STATE COM 523H
TOGRID NG sCrperalin Naine Tievatinn
MEWBOURNE OIL COMPANY 3361°
" Surface Location
[ERTEETS Secitn Tawrdup Runge * bir I eet Brom the Nook Smnh Iine Foct From ihe Vs Wast o C ounny
E 11 19S 29E 1340 NORTH 1290 WEST EDDY
" Bottom Hole Location If Different From Surface
L o lnt e Hdtinn Tawndin Rangs [T Few [rom the Narth South fine Fest 1Tom the Bt Wt fuw Copnny
F 12 19S 29E 1980 NORTH 2540 WEST EDDY
12 Dedicared Acres Rowiat vt Anfi = Consolidanon Cade ¥ Order Vo

No allownble will he ussigned Lo this camplelion unil ald interest have heen consolidated or @ non-stundard unit has been approved by the dis ision

CORNER DATA
NAD BY GRID - HM EAST

A FOUND 1/2° REBAR
N: 606848.2 — E: 627266.7

B: FOUND 1/2° REBAR
N: 6121024 — E: 62724868

C: FOUND 12°X5°X9"
LIMESTONE ROCK
N; 6121128 — E: 629887.6

0: FOUND 1/2° REBAR
N: 6120965 - E: 632531.2

E: FOUND 1/2° REBAR
N: 612083.0 - E: 635169.6

s gossza” w_2639.66' (O v avIsas” w  z5e4.25°

F: FOUND BRASS CGAP "1916"
N: 612069.4 — E: 637838.3

G: FOUND BRASS CAP "19187
N: 6094274 - E: 637829.9

H: FOUND BRASS CAP "1916°
N: 606787.6 — E: 6378209

I: FQUND 17 IRON PIPE
N: 806817 4 ~ E 632546.4

J: FOUND 1/27 REBAR
N:6068335 - E 629806.6

FOPFERATOR CERTIFICATION
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! AP Number 2Paol Code 3 Poal Name
«Properry Code L] ' Nume ¢ Well Numher
SAPPHIRE 11/12 B2KK STATE COM 1H
T0GRID NO. ® Operstor Nuoe 9Elviboo
MEWBOURNE OIL COMPANY 3377
" Surface Location
Ul orlos ne Serlion Township Range Lo idn Feel from the North/South lioe: Feel From the Esp/Wes kine Caunry
N 11 195 | 28E 500 SOUTH 1470 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or 1ot no Section Townahip Rangr Lot Idn Feet from the Narth/Soulh liee Faat trom the EarvWest ling Coumnty
N 12 19S | 29E 1835 SOUTH 2537 WEST EDDY
17 Dodscalcd Acres | 1} Joint ar Jafill | 1¢ Cameahdstion Code 15 Qrder No

No allowable will be assigned to this completion until all interest have been consolidaled or 8 nob-standerd unit has been approved by the division

|
GEODETIC OATA
NAD BY GAIS — NN EAST CORN
s L OrATION
N 6073398 — E 625734 7

LAT' 32.6693D16" N
LONC 104 (463%41° W

Ar FOUND

LAT: 32.670%2'% N
LONG 104.0505277 W

6061058 6267150 el LEThp

z

CORNER DAIA
N&D € CREO — N EAST

N 606B4B2 - £ 627266 7

R F: FOUNG 1,/2" RLBAR

N B120B3.0  E 63519B.6

1/2° REBAR F: FDUNC BRASS CAP
s

i)
N 612066 £ - £ BI7838.3

B. FDJNC 1/2° HEBaR
KOP N 612102 ¢ - € 62724B.6 G: FOUNC BRASS CAP
N BOT7B2.8 - E E285602 MRy
¢ FOUND 12°X57x97 N 602827 4 - [ B37829.9

LeASTONE ROCK
N B12112 B - [ B29BE7.6

k. FOUND BRASS Ca”
t158”

1/27 REBAR N 605787 & E 637820.9

N &12086 b - £ 63251 2

POPERATOR CERTIFICATION
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PRl e e State of New Mexico Form C-102
Phoae (5751 3926181 Lax: (579 3930720 Encrgy. Minerals & Natural Resources Department Revised August 1. 2011
RTTS Pt So Arcus NXBRIO OIL CONSERVATION DIVISION Submit one copy lo appropriate
Bl TS SEERRSE SRR 1220 South St. Francis Dr, Disirict Qffice
1K) Rio ibrazoe Roxl Azicc NM K414

Kmrls\gsun €1 T (505 .61 Santa Fe, NM 87505 [] AMENDED REPORT

12205 St Francn D7 Sama Te, NM R85
Phuas {505p476 340t Iox {505) $76 3402

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAl Number 2P Coike I Poul Name
A vuperty Code 5 Property Nume & Well Number
SAPPHIRE 11/12 B2NN STATE COM 1H
SOGRID ND 1 lor Name sElevatun
MEWBOURNE OIL COMPANY 3301°
"Surface Location
UL we Tt s Sovbn Towashp Kasip Lot 1din Feet irom ihe NurtlySouth linc Bt | roem the Ext Wet I Counly
N 11 195 29E 1050 SOUTH 1455 WEST EDDY
t Bottom Hole Location If Different From Surface
UL we Bt tw Sevien Tomnslip Rungye Lot [dn Pwd frumn (e Nourth'Sauthi hine Eudt Lreon Lhe Lot Wt e Counly
N 12 19S5 | 29E 330 SOUTH 2310 WEST EDDY

17 Dedualed Avnes 0 St v ol 12 Consoludatinn Code 11 Ehder Nu

No allowabhe will be assigned to this completion unlil all mterest have been censolidated o1 a non-standard unit has been approved by the division

P FOPERATOR CERTIFICATION
RNER DAT. Fheritn cosl dhel the sdariiiou comfilinad b G dnn sl s o
NAD B3 GRID - NM EAST NAD 83 GRID — NM EAST F:N Fg:“z“o%:ﬁ;g?;‘:&‘g. Yot Brazes’ it Aavinlarhed erthd P fet el 1t tios ¢v3 dwintam el
SURFACF | OCATION A FOUND 1/2° REBAR ) i ; ;
H SR AL R AT ML 2 Rk A o Il SIIUCHE . PLTOG 9 TS
N 807889.9 - E §28717.7 N 60684B.2 - E 627266.7 G: FOUND BRASS CAP "1916" e i ey "
LAT: 32.6708133' N . N ©0B427.4 - E 637828 2 Ba Joaspuornl f et hidd woites, w ke o soek o a8 iz el v
LONG: 104.0493643° W B: FOUND 1/2° REBAR
N 6121024 = E 6272486 #: FOUND BRASS CAP "1916" T T TP R TP TN TRTPETT TNy WPy ey
BOTTOM HOLE 787.6 -
N 607134.2 ~ E 6348548 C: FOUND FND 12°X5™x@" N 606767.6 - E 6378209 O
T 32.5686896° N LIMESTONE ROCK | FOUND 1° IRON PIPE T, 0, P, P aem
LONG: 1540204207 N 612112.8 - E 628887.6 N 606B17.4 - E 6325464 S
D: FOUND 1/2° REBAR J: FOUND 1/2° REBAR
N 8120965 - £ 6325312 N 6068335 — E 629906.6 v

E: FOUNO 1/2" REBAR
N 612DB3.0 - £ 635199.6

ol AL
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State of New Mexico

Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe. NM 87505

Form C-102

Revised August 1, 2011
Submit one copy Lo approprisie
District Ofice

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AL Nusber Tad! Uk P N
4 Prapem Cexle *Property Name & Wl Numhbsr
SAPPHIRE 11/12 B3LK STATE COM 2H
*OGRID N HOperaton N amie ~Tlevation
MEWBOURNE OIL COMPANY 3376°
" Surface Location
[ T Seclum Townsip Rungre Laox 1dr Feet from the MorleSouth Hine Feet Foom the I ast Wer lie Crmsnity
L 11 195 | 29E 1350 SOUTH 285 WEST EDDY
‘' Bottom Hole Location 1f Different From Surface
B o b e Sex lven Township Kunpe Lot 1dn Feet from the Rarth South line Fet from the EastWesil hne County
K 12 195 | 29E 1800 SOUTH 2540 WEST EDDY
Dexbeated Aeres |00 bmior fafill | 22 Consalidation Cade 1= Ondet Nn

No wllosvable will be assigned to this completion until alf interest have been conselidiled or anon-standard wnit hus been approved by the division

CORNER DATA
NAD B3 GRID - NM EAST

A FOUND 1/2" REBAR
N: 606B4B.2 — E: 627266.7

B: FOUND 1/2° REBAR
N: 612102.4 — E: 627248.6

C: FOUND 12°X5°X2" LINESTONE ROCK
N: §12112.8 - E: 629B87.6

D: FOUND 1/27 REBAR
N: 6120965 — E: 632531.2

E: FOUND 1/2° REBAR
N: €12083.0 - E: 635189.6

FOUND BRASS CAP "1916°
£12069.4 — E: 637838.3

FORIND BRASS CAP “1916"
603427.4 — E: 637B29.9

FOUND BRASS CAP “1816°
606787.6 — E: 637820.9

- FOUND 17 IRON PIPE
N: 808817.4 — E: 6325464

J: FOUND 1/2° REBAR
N: 606833.5 - £ 6290906.6

UOPERATOR CERTIFICATION
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State of New Mexico

Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe. NM 87505

Form C-112

Revised August 1, 2011
Submit one copy o upproprinie
Digtrict Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Trowl C Tl St
I Prapany Cexle * Properiy Name & Well Numbar
SAPPHIRE 11/12 B3MN STATE COM 2H
“OGRIN NO ¢ Uhperatol Nane “Vievatm
MEWBOURNE OIL COMPANY 3375'
" Surface Location
1w o Seclna Township Ritnpee T e Feet from the Sl S Do 1 oet Frnem b Ligar Vot Lins Couiniy
M 11 195 29E 1300 SOUTH 285 WEST EDDY
" Bottom Hole Location If Different From Surface
UL wor o niy Section Tewmhup Ronpe Lot Idn Feve froum i Surth S line Feet from the s Wt line Counn
N 12 198 | 29E 450 SOUTH 2540 WEST EDDY
* Dedivated Acres |0 Toina e Infilf 15 Consnlidating Cads 1= Onjer No

N allowahle will he asaigned 1o this completion umid all interest have been consalidated or i non-standard unit has been approved by the division

CORNER DATA
NAD B3 GRID ~ NM EAST

A FOUND 1/2" REBAR
N: 6068482 — E: 627266.7

B: FOUND 1/2" REBAR
N: 6121024 - E: 6272486

C: FOUND 12°X5°X3" LIMESTONE ROCK
N: 612112.8 - E: 629887.6

D: FOUND 1/2" REBAR
N: 6120865 — E: 632531.2

E: FOUND 1/2° REBAR
N: €12083.0 - E: 635199.8

f: FOUND BRASS CAP "1916"
N: 6120694 — E: 637B38.3

G: FOUND BRASS CAP "1918"
N: 609427.4 — £ 637825.9

H: FOUND BRASS CAP "1918°
N: 606787.6 — E: 6378209

I: FOUND 17

IRON PIPE

N: 606817.4 — E: 6325454

J; FOUND 1/27 REBAR
N: 6068335 - E: 6208066

CATION

s ! cuiepden

"OPERATOR CERTL
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DATE iN SUSPENSE ENGINEER LOGGED IN TYPE APP NO
ABOVE THIS LINE FOR DIVISION USE ONLY
NEW MEXICO OIL CONSERVATION DIVISION &%,
- Engineering Bureau - C N
1220 South St. Francis Drive, Santa Fe, NM 87505 »q:;f;,;

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[] NsL [1 Nsp [] SD

Check One Only for [B] or [C]
[B} Commingling - Storage - Measurement

[ pHC [J ¢rtB [J pLC [] pCc [] oLs [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wrex [ pmMx [J swp [J 1 [J EOR [ PPR

[D]  Other: Specify Lease/ Surface Gas Commingle

{2} NOTIFICATION REQUIRED TO: - Check Those Which Apply, or J Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B] 1 Offsst Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice
D] /] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, Slate Land Office
[E] [J For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] ] Waivers are Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole Chad Cole Regulatory Specialist 7/10/2025

Print or Type Name Signature Title Date

ccole@mewbourne.com
e-mail Address
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District 1 State of New Mexico Form C-107-B

})ézsst: :rleln ShL BT e NN IG6240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
1 Ci

811 S. First St., Arlesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

e Y] S 1220 S. St Francis Drive application to the Santa Fe

District IV . 6 ith h

1220 S. St Francis Dr. Santa Fe, NM Santa Fe, New Mexico 87505 otlice with one copy 1o the

87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

Page 33 of 354

OPERATOR NAME: Mewboumne Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

[ Pool Commingling [X|Lease Commingling [ JPoo) and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee State [J Federal

Is this an Amendment to existing Order? [ ]Yes DINo 1f“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Xvyes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
(2) Are any wells producing at top allowables? OYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [No.
(4) Measurement type: [Metering [] Other (Specify)
(5) Will commingling decrease the value of production? [OYes [ONo If “yes”, describe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information
(1)  Pool Name and Code.
(2) Isall production from same source of supply? [IYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [No
(4) Measurement type:  [X]Metering [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1)

Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

0))
(2)

Is all production from same source of supply? [IYes [INo
Include proof of notice 1o all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

€9
@
(3)

A schematic diagram of facility, including legal location.
A plat with lease boundaries showing all well and facilily locations. Include lease numbers if Federal or State lands are involved.

Lease Names, Lease and Well Numbers, and API Numbers.
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I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: Afé’év/ﬁ

TITLE: __ Repulatory Specialist

DATE:__7/18/2025

TYPE OR PRINT NAME__Chad Cole TELEPHONE NO.:__575-393-5905
E-MAIL ADDRESS: ccole@mewboume.com
Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
Sapphire 11/12 1465' FNL & 360' 30-015-46296 [60660] TURKEY 275 ~1250
B3DC St Com FWL, Sec 11, TRACK; BONE
2H T19S, R29E SPRING
Sapphire 11/12 1495' FNL & 360 30-015-46295 [60660] TURKEY 285 ~1250
B3EF St Com 2H FWL, Sec 11, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3LI 1830' FSL & 380 30-015-49829 [60660] TURKEY 630 ~1250
St Com 1H FWL, Sec 12, TRACK:; BONE
T19S, R29E SPRING
Zircon 2/1 B3MP | 1800' FSL & 380’ 30-015-49830 [60660]1 TURKEY 850 ~1250
St Com 1H FWL, Sec 2, T19S, TRACK; BONE
R29F SPRING
Zircon 2/1 State 1350' FNL & 300' 30-015-49814 [60660] TURKEY 760 ~1250
#611H (B3DA) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State 1380' FNL & 300' 30-015-49815 [60660] TURKEY 665 ~1250
#613H (B3EH) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Sapphire 11/12 1310' FNL & 1290 30-015-55082 [60660] TURKEY 750 ~1250
St Com #521H FWL, Sec 11, TRACK; BONE
B2CC) T19S, R29E SPRING
Sapphire 11/12 1340' FNL & 1290 30-015-55083 [60660] TURKEY 900 ~1250
St Com #523H FWL, Sec 11, TRACK; BONE
(B2FF) T19S, R29E SPRING
SAPPHIRE 500" FSL & 1470 30-015-45020 [60660] TURKEY 75 1250
11/12 B2KX ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 500' FSL & 1500' | 30-015-44053 [60660) TURKEY 140 1250
11/12 B2NN ST FWL, Sec 11, TRACK: 1'30NE
COM #1H T19S, R29E SPRING
SAPPHIRE 1350'FSL & 285' | 30-015-45559 [60660] TURKEY 350 1250
11/12 B3LK ST FWL, Sec 11, TRACK: BONE
COM #2H T19S, R29E SPRING
SAPPHIRE 1300' FSL & 285' 30-015-45560 [60660] TURKEY 530 1250
11/12 B3MN ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Qil Co
Sapphire 11-12 B2KK State Com #¥1H
Vertical Extent: Bone Spring
Township: 19 South, Range: 29 East, NMPM
Sect 11: SE4, F25W4

Sect 12: SW4
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2019, which has been executed, or is to be executed by parties owning and helding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds;

(a) .  Thatsuch agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

()] That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

{©) That each beneficiary Institution of the State of New Mexico will receive its fair

" and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state fands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any feases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes,
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 20™ Day of Qctober, 2020,

%/’)@.wrf Orves Nadhes A ,Z(

COMMISSIONER OF PUBLIC LAlé)S
of the State of New Mexico




Communitization Agreement

.

Contract No. R {:_;.. -

THIS AGREEMENT entered into as of the 1st day of January, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any pottion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statues, Annotated, 1978, in the
interest of conservation of oil & gas and the prevention of waste to consent to and approve the
development or operation of the State lands under agreements made by lessees of oil & gas leases
thereon, jointly of severally with other oil & gas lessees of State Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule
or regulation of the New Mexico Qil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized area on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area™) are
described as follows:



Township 19 South, Range 29 East, N.M.P.M.
Section 11: NE/ASW/4 and N/2SE/4
Section 12: N/2SW/4
Eddy County, New Mexico

Containing 200.00 acres, and this agreement shall include only the second Bone Spring
sand interval in the Bone Spring Formation underlying said lands and the oil and associated
casinghead gas hereafter referred to as “communitized substances,” producible from such
formation.

Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, P.O. Box
7698, Tyler, Texas 75711. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of




10.

11.

royalty for gas is based on total lease production per day, such rate shail be determined
by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production,

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsefting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease commitied hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2019, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary patties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in 1fself serve to extend the term of any Federal lease
which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or




12.

13.

14.

15.

interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative and as to State of New Mexico lands shall
be subject to approval by the commissioner.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns,

This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
ag if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective
names the date of execution.

MEWBOURNE O NMPANY

(Operator g g Antefegt Owner)
4 .‘. /

By: /

Typed Méme: Drew Robison M *"%J (
Title: Attorney-in-Fact




CHISOS, LTD
{Record Title, Working Interest and ORRI Owner)
3

L, or 1
o f oM
By: f PN

Print Name: Roland Sledge
Title: Vice President

BEXPE LP
(Record Title Owner and ORI Owner}

By:
Print Name: James H. Edsel
Title: President and Chief Executive QOfficer

COG OPERATING LLC
{Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-fact
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CHISOS, LTD
(Record Title, Working Interest and ORRl Owner)

By:
Print Name: Rofand Sledge
Titla: Vice FPraesident

BEXPLLP
{Record Title Owner and ORIl Owner)

Print Name: Yeitin Liti rield
Title: Prasident and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Frint Mame: Mark A. Carter
Title: _Attorney-in-Fact

. T ML S 4/.,-,,:“‘ i £t ”“‘ - 2
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name.: Roland Sledge
Titie: Vice President

BEXPI, LP _
(Record Title Owner and OR! Owner)

By:
Print Name: James H. Edsel
Title: President and Chief Executive Qfficer

B,V A i e (e "lgg‘ jﬁ;}%g\d}j
E

Print Name*Sean Johnson
Title: _Attorne y—ff; -Fact

ALPHA ENERGY PARTNERS, LLC
(Working interest Ownar)

By
Print Name:
Title:

ARKOMA DRILLING i\, LP
{(Working Interest Owner)

By
FPrint Name:
Title:

JOEL R. MILLER ENERGY, LP
{(Working Interest Owner)

By
Print Name:
Title:




CHISOS, LTD
{Record Title, Working Interest and ORR| Owner)

By:
Print Name: Roland Sfedge
Title: Vice President

BEXP I, LP
(Record Title Owner and ORIl Owner)

By:
Print Name: James H. Edsel
Title: President and Chief Executive Officer

COG OPERATING LLC
{(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attornev-in-Fact

ALPHA ENERGY PARTNERS, LLC
{(Working Interest Owner}

Print Name. & .
Title: _ ¢ ey

ARKOMA DRILLING II, LP
(Working Interest Owner)

By:
Print Mame:
Title:

JOEL R. MILLER ENERGY, LP
{(Working Interest Owner)

By:
Print Name:
Title:




CHISOS, LTD
{Record Title, Working Interest and ORRI Owner}

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Record Title Owner and ORI Owner)

By:
Print Name: James H. Edsel
Title: President and Chief Executive Officer

COG OPERATING LLC
{Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

AlLPHA ENERGY PARTNERS, LLC
{(Working Interest Owner)

By:
Print Name:
Title:

ARKOMA DRILLING §, LP

(Working, Interest Owner)
e
By: {1

Print Name: ¥ o bt fstn
Title: AossbaT Gocretor

JOEL R. MILLER ENERGY, LP
{Working Interest Owner)

By:
Print Name: .
Title:




CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Rofand Sledge
Title: Vice Praesident

BEXPI, LP
(Record Title Owner and ORI Owner)}

By:
Print Name: James H. Edse/
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

ARKOMA DRILLING I, LP
{(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
{Working Interest Owner)

By: B i T MPK/ 3
Print Name: Alpioin & s f/mr“
Title: _ Munn ger




ALPHA PERMIAN RESOURCES
{(Working Interest Owner)

By: P bt ™, ot et
Print Name: __£.. ™., Ma Keo B
Title: I \siniA EE L.




STATE OF TEXAS )
: )ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on \ﬁﬁu‘iﬁj %b 2019, by
Drew Robison, Aitorney-in-Fact of Miewbourne Oil Company, a Delaware corporation on hehalf of said

corporation.
&QM ﬂd\ﬁ,ﬁ/&ﬁ\ Q%\/ﬁk: Ad ,,

Ngtary Public
Ut [, 2082

My}Commlssﬁon expires

AL!:JANDRA KIRKSEY

Nolary [0 #131406744

My Commmission Explres
January H, 2022

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Lid., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF TRAVIS

This instrument was acknowledged before me this on 2019, by
James H. Edsel as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited
partnership, on behalf of said limited partnership.

Notary Public

My Commission expires




STATE OF TEXAS )
. )ss
COUNTY OF MIDLAND )

This instrument was acknowledged bhefore me on Y\VOJ’I(BJM SM‘) 2019, by
Drew Robison, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

ALEJANDRAKIRKSEY

Notary 1D #131406744
My Commission Expires
January 11, 2022

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on &LM% i sk 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA

Notary Pubhc A
L2014

AN CHERVLL SNOW §
a@ My Commission Expires ¢
2% fpay 01, 2019

o MMaxg 1Y
R A AL My Commission expires
STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me this on 2019, by

James H. Edsel as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited
partnership, on behalf of said limited partnership.

Notary Public

My Commission expires




STATE OF TEXAS )
. ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on MM{QM 5‘{/‘;‘/ 2019, by
Drew Robison, Attorney-in-Fact of Viewbourne Gil Company, a Delaware corporation on behalf of said
corporation.

ALEJANDRAKIRKSEY £ Nat BFVPUth
Nolary iD 131406744 ) s | [ 9)&22‘)

My Commission Expires
January {1, 2002 M\PCommlseﬁon expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd,, a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF TRAVIS

This instrument was acknowledged before me this on YN h ;)S%b 2019, by
Kby Libe as President and Chief Executive Officer on behalf of BEXP |, LP, a Texas limited

partnership, on behalf of said limited partnership. X
%“\@AAQM{Q{M
Not%%Pu ég %3}_

e Aty My Corrimission exp:res

i’ *f‘"”

ﬁ%‘i‘ NANCY PANTER '
té My NOWY D& 143408 Iy




STATE OF TEXAS
COUNTY OF MIDLAND
ot 2.020
This instrument was acknowledged before me this on @Lj&f{ O{?ﬂ 2619;-by
Sean Johnson as Attorney-in-Fact on behalf of COG Operatn:% LLC, a Delaware limited liability
company on behalf of said limited liability company.

p—— F/" oy
: P D e
Sy, L17 WILLIAMS -

S‘:;‘?’"Y'%é, Notary Pubtic, State of Texas, //Not,agr/\[u lic,
=27 ]
%gﬁm@ Comum. Expires 11-29-2020 /] 7
2, P23 _
o Motary ID 120217934 | My Commission expires

STATE OF

COUNTY OF

day of 2019 by

This instrument was acknowledged before me this
of Alpha Energy Partners, LLC a

as
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF

COUNTY OF

day of 2019 by
of Arkoma Drilling H, LP, a

This instrument was acknowledged before me this

as
corporation on behalf of said corporation.

Notary Public

My Commission expires



STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this on 2019, by

Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATEOF __lexas

COUNTY OF A Jland

This instrument was acknowledged before me this 14 day of Hugect 2019 by
P Nk Aoscwell as (ED of Alpha Energy Partners, LLC a
T wce corporation on behalf of said corporation.

\mmp, sfﬁaefw./ /‘g}? ,KM%A

o~ ,nv pf,ff, JARED MICHAEL FORISHA Natary Fublic

g -Notary Public, State of Texas R BT
- A

ﬁ & Comm, Expiras 02-15-2022 icg), ]
iy, Notary 1D 131456636 My Commission expires

&/

15’”0

| ‘“ui Ehey,

‘ff '. "-‘

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 2019 by
as of Arkoma Drilling H, LP, a

corporation on behalf of said corporation.

Notary Public

My Commission expires




STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowtledged before me this on 2019, by
Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 2019 by
as of Alpha Energy Partners, LLC a

corporation on behalf of said corporation.

Notary Public

My Commission expires

-7 §
STATE OF L

COUNTY OF /s (=

o s

Th/s instrument was acknowledged before me this '~ 'E " day of Sl 2019 by
bep A R E as  Jieesdan b Sho g e der i of Arkoma Drilling Il, LP, a

o fed EPreines siyocorporation-on-behalf-of said corporation. - -/

!4 25,5{3 v

SOurr,  CHRISTINA B. GEORGE Notary PUb/IC .

-_:"‘eo.-%\_' Yo% Noicuy Public, Siate of Texas /»» Viai

"%,“1 g § Comm. Expires 11-25-2019 My Comm;ss;on expires
ot Notary ID 130452124




sTATEOF _ \OXAS
COUNTY OF \fv\‘,\\[“Wﬂd

This {nstrument was acknowledged before me this lzmday of A’I) L\/ 2019 by
E)\f’\ﬂm mmnﬁ.{& as W\anaaty” of Joel 'R. Miller Energy, LP, a

corporation on hehalf of sdki corporation.
Sy

\ 7
DIV
S oAy e 0% YAV QAN |

W .
>0 G A Notsty Publi
2 LGS O%ﬁf—\;l LOZZ
=< i8% o= My Commission expires
Zoi3h Vo iwd
% e O
l'l 4 € . eonss” b‘ Q\\\
’}f” XP 0 5 'L \\\
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Alpha Permian Resodurces, a

corporation on behalf of said corporation.

Notary Public

My Commission expires



STATE OF

COUNTY OF
This instrument was acknowledged before me this day of 2013 by
as of Joel R. Miller Energy, LP, a
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF _ [ exus

COUNTY OF _iAidland
This instrument was acknowledged before me this M{ day of /ﬁ‘w we | 2019 by
PN, Maxwell as Snan ag e of Alpha Permian Resources, a
corporation on behalf of said corporation.

e

W/%Z/

Notary Public

MW, JARED MICHAEL FORISHA

ol
Sty P"o
54‘:? _*%%Nolary Public, State of Texas OF m (G Tl
Tt gfs Comm. Expires 02-19-2022 My Commission expires

\\‘

GRS Notary ID 131456636

!mm\‘




EXHIBIT “A”

Plat of communitized area covering:

NE/4SW/4 and N/2SE/4 of Section 11 and the N/2SW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County,
New Mexico, containing 200.00 acres, more or less.

Sapphire 11/12 B2KK State Com No. 1H
API# 30-015-05020

SECTION 11 SECTION 12
Tract No. 1 Tract No. 2
State Lease B-9739 State Lease 1.-2634
s Devon Energy Production Company, LP 100% (NE/4SW/4) ’ BHL

4 0,
Chisos, Ltd. 100% (N/2SE/4) COG Operating LLC 100%

120 Acres 80 Acres

NE/4SW/4 and N/25SE/4 N/2SW/4




EXHIBIT “B”
To Communitization Agreement Dated January 1, 2019 embracing the following described land:

Township 19 South, Range 29 Hast, N.NM.P.M.
Section 11: NE/4SW/4 and N/2SE/4; and
Section 12: N/2SW/4
Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: B-9739

Lease Date: July 10, 1942

Lease Term: Two fixed terms of five years each or a total fixed term of’
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Recorded: Book 964, page 764, Eddy County Records.

Original Lessee: Bernice R. Piatt.

Current Lessee: BEXP I, LP (NE/4ASW/4)

Chisos, Ltd. (N/2SE/4)

Township 19 South, Range 29 East, N.M.P.M.

Section 11: NE/4SW/4 and N/2SE/4, among other lands not
covered hereby.

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent W1 Owners:

120.00

1/8" on oil and gas

Chisos, LTD., et al-12.50%
1Y NE/4SW/4 of Section 11:

Ridge Runner Resources Operating, LLC 43.7500%
Arkoma Drilling 11, LP 38.7500%
Chisos, LTD. 5.0000%
Bexp I, LP 11.3750% -
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%
2) N/2SE/4 of Section 11;

Mewbourne Oil Company 48.7500%
Ridge Runner Resources Operating, LLC 21.8750%
Arkoma Drilling 1T, LP 16.8750%
Bexp [, LP 11.3750%
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Energy, LP 0.5625%




Lease Serial Number:
Lease Date:
Lease Term:

Recorded:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

TOTAL 100.000000%
Lract No. 2

1-2634

March 18, 1969

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Book 67, page 376, Miscellaneous Records.

James A. O’Neill

COG Operating L1C.

Township 19 South, Range 29 East, NNML.P.M.

Section 12: N/2SW/4, among other lands not covered
hereby.

80.00

1/8" on oil and gas.

None

COG Operating LLC 100.00%




Tract No.

1
2
Total

RECAPITULATION

Percentage of Interest

No. of Acres Committed in Communitized Area
120.00 60.00%
80.00 40.00%
200.00 100.00%



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIl, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

CASE NO. 20092
ORDER NO. R-20334

APPLICATION OF MEWBOURNE OIL COMPANY FOR A NON-STANDARD
HORIZONTAL SPACING UNIT AND COMPULSORY POOLING, IDDY
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION!:

This case came on for hearing at 8:15 a.mi, on November 15, 2018, at Santa Fs,
New Mexico, before Examiner Michael A, McMillan,

NOW, on this 23% day of January 2019, the Division Director, having cons:dered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT

(I}  Due public notice has been given and the Division has jurisdiction of this
case and the subject matter,

()  Mewboumne Oil Company (the “Applicant” or “Mewbourne™) seeks an
order pooling all uncommitted interests, whatever thoy may be, in a 200-acre standard
Horizontal Oil Spacing Unit (“the Unit") for oll and gas production from the Bone Spring
formation, Turkey Track; Bone Spring Pool (Pool code 60660), comprising the NE/4 SW/4
and N/2 SE/4 of Section 11, and the N/2 SW/4 of Section 12, all in Township 19 South,
Range 29 Bast, NMPM, Eddy County, New Mexico.

(3)  Applicant also seeks approval of a non-standard horizontal spacing unit,

(4y  The Unit will be dedicated to the Sapphire 11 12 B2ZKK State Com Well
No. 1H (“Proposed Well": API No. 30-015-44785), a horizontal well to be drilled from a
surface location, 500 feet from the South line and 1470 feat from the West line (Unit N) of
Section 13, to a terminus 1635 feet from the South line and 2537 feet from the West line
{Unit K) of Section 12, all in Township 19 South, Range 29 East, Per the application, the
completed interval of the Proposed Well will be at an orthadox location.



Case No, 20092
Order No, R-20134
Page 2 of B

(5)  Applicant seeks to drill the Proposed Well 1o a depth sufficlent to test the
Second Bone Spring Sand, defined as the stratigraphic equivalent of 7,800 (o 8,164 feet
beneath Kelly Bushing elevation of 3,393 feet, as found on the BHC Aconstilog for the
Chisos, Lid. State HL Well No, 1 located 660 feel from the South line and 1980 feet from
the West Line (Unit N} of Section 11, Township 19 South, Range 29 East, NMPM, Eddy
County, New Mexico.

(6)  The Proposed Well is within the Turkey Track; Bone Spring Pool (Pool
Code 60660), and is subject to Division Rule 19.15.15,9(A) NMAC, which provides for
330-foot setbacks from the unit boundaries and standard 40-acre units each comprising a
governmental quarter-quarter section, 'The proposed Unit and project area consist of five
adjacent quarter-quarter sections oriented west to east,

(7)  No other parly appeared or otherwise opposed this application,

(8)  Applicant appeared through counsef and prosented the following land and
iechnical evidence by affidavit, Further, the geological testimony was presenied by
affidavit! :

(a)  The Bone Spring formation tn this area is suitable for development
by horizontal drilling,

()  The proposed orientation of the unit and the horizontal well or wells
from west to east is optimum for production from the Bone Spring
formation.

()  Applicant requested that the non-standard specing unit portion of the
application be withdrawn.

(d)  Applicant intends to drill horizontally within the 2* Bone Spring
Sand member of the Bone Spring formation,

(€)  The dedicated lands are all owned by the State Trust and consist of
multiple leases,

() Overriding Royalty interests are the same through the vertical limits
of the Bone Spring formation.

(g}  Due to offsetting wells, Applicant and the other working Interest
owners have created separate "gontract areas” in the Bone Spring
formation without changing ownership records in the county.

(hy  The ownership apparent from an examination of the county records
is identlcal throughout the Bone Spring Formation,




Casoe No, 20092
Order No, R-20334
Page3 of 8

§)] Within the Bone Spring formation and within the hortzontal limits
of the Unit, there are two contract arcas: Coniract Area A is the 2"
Bone Spring interval and Contract Area B is the 1% and 3 Bone
Spring interval.

0 Within both contract areas, the working interest owners are the
same; however, the working interest percentages now differ,

(k) All working interest owners, except ong, have voluntarily signed the
agreement for the Proposed Well.

H Since all working interest owners signed the voluntary agreement
excepl ong, and all working interest owners within the Bone Spring
are aware of this proposal, this application should proceed.

(m)  The signing of the voluntary agreement by the working interest
owners not subject to the compulsory pooling constitutes proper
notice, because the parties are aware of thelr ownership percentages.

(n)  Notice by certified mall was provided to all uncommitted interest
owners in the proposed Unit whose interests were evidenced by a
conveyanee instroment, sither of record or known to Applicant
when the Application was filed, and to hefrs known to Applicant of
deceased persons who appear as owners in such instruments,

(o)  Those potentially affected parties whose whereabouts could not be
agcertained were noticed by poblication as provided in Rule
19.15.4.12.B NMAC,

The Division Concludes That

(9)  The application in thls case was filed, and the Well[s] were permitted, on or
after the June 26, 2018 date on which amendments to 19.15.16.7 and 19,15,16,15 NMAC
(prescribing new spacing rules for horizontal wells) became effective (see Order No. R-
14689), Hence the Well{s] must be spaced, permitted and drilled pursuant 19.15.16.15
NMAC, as amended effective June 26, 2018,

(10)  Provided that the Unit constitutes a standard horizontal spacing unit for each
of the Well(s) under now effective nules, no non-standard spacing unit approval is needed.
If, however, the Unit is not a standard horizontal spacing unit for any of the Well(s), the

operator must obtain approval of a non-standard horizontal spacing unlt pursuant to
19.15.16,15.B(5) prior to producing such well,

(11) The portion of the case asking for a non-standard horizontal spacing unit is
1o longer needed and should be dismissed,




Cuse No, 20092
Order No, R-20334
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{12) If the location of any of the Well(s} is unorthodox when the well is
completed under ihe spacing rules then in effect and applicable to the well, the operalor
must obtain a non-standard location approval prior to producing the well,

(13) Two or more separately owned tracts are embraced within the Unit, and/or
there ate royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned,

{14) Applicant is owner of an ofl and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill the proposed wells to a common source
of supply within the Unit at the described locations.

(15) The vertice! limits of the proposed horizontal spacing unil should be as
follows. The Second Bone Spring Sand, defined as the stratigraphic equivalent of 7,800 to
8,164 feet beneath Kelly Bushing elevation of 3,393 feet, as found on the BHC Acoustilog
for the Chisos, Ltd, State HL. Well No., 1 located 660 feet from the South line and 1,980
feet from the West Line (Unit N) of Section 11, Township 19 South, Range 29 Bast,
NMPM, Bddy County New Mexico.

(16) There are interest owners in the Unit that have not agreed to pool their
interests,

(17) To avold the drilling of uonecessary wells, prolect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or recelve without unnecessary expense a just and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted Intetests, whatever they may
be, In the oil and gas within the Unil,

(18) Mewbourne Oil Company (OGRID 14744) should be deslgnated the
opetator of the proposed well and the Unit,

(19)  Infill wells within the Unit should be subject to Division Rales 16.15,13.9
NMAC through 19.15,13.10 NMAC, and to the terms and conditions of this order,

(20)  Any pooled working interest owner who does not pay its share of estimated
well costs of any well should have withheld from production from such well jts share of
reasonable well costs plus an additional 200% thereof as a reasonable charge for the risk
involved in drilling the proposed wells,

{21} Reasonable charges for supervision (combined fixed rates) should be fixed
at $8000 per month, per well, while drilling and $800 per month, per well, while producing,
provided that these rates should be adjusted annually pursuant to the overhead adjustment
provision of the COPAS form titled "Accounting Procedure-Joint Operations.”
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ITIS THEREFORE ORDERED THAT

(13 All uncommitted interests, whatever they may be, are hereby pooled in the
oil and gas in the Bone Spring formation underlylng a 200-acre standard Horlzontal Olf
Spacing Unit (the “Unit”) in the Turkey Track; Bone Spring Pool Pool (Poo! code 60660),
compitsing the N/2 SE/4 and NE/4 SW/4 of Section 11, and the N/2 §W/4 of Sectlon 12,
all In Township 19 South, Range 29 Bast, NMPM, Eddy County, New Mexico, within a
vertical depth deseribed as:

Second Bone Spring Sand: defined as the stratigraphic equivalent of 7,800 to 8,164
feet beneath Kelly Bushing elevation of 3,393 feet, as found on the BHC Acoustilog
for the Chisos, Ltd. State HL Well No. 1 lecated 660 fest from the South line sad
1980 feet from the West Line (Unlt N) of Section 11, Township 19 South, Range
29 Tast, NMPM, Eddy County, New Mexico,

(2)  The non-siandard horizontal spacing unit portion of the application is
dismlssed.

(3)  The Unit shall be dedicated to the Sapphire 11 12 B2KK State Com Well
No. 1H (“Proposed Well”; APINo, 30-015-44785), a horlzontal well Lo be drilled from a
surface localion, 500 feet from the South lne and 1470 feet from the West Hne (Unit ) of
Section 11, to a terminus 1635 feet from the Sowuth line and 2537 feet from the West line
{Unit K) of Section 12, Townshlp 19 South, Range 29 East. The compleled interval of the
Proposed Well will be an orthodox location,

(4)  Mewbourne Oil Company (OGRID 14744} is hersby designated the
operator of the Well{s} and of the Unit,

(5) If any of the Well(s) is completed at an unorthodox location under
applicable rules In effect at the time such well is completed, the operator shall provide
notice and apply administratively for a location exception prior to producing the well,

{6)  'The operator of the Unit shall commence drilling the Well(s) on or before
January 31, 2020 and shall thercafter continue drilling the Well(s) with due diligence to
test the 2" Bone Spring Sand member of the Bone Spring formation at or about the
proposed true vertical and measured depths.

(7} In the event the operator does not commence drilling the Well(s) on or
before the date provided in the foregoing paragraph, the compulsory pooling provision of
this order shall be of no effect, unless the operator obtains a written time extension from
the Division Director pursnant to a wrilten request stating its reasons for such extension
and attaching satisfactory evidence,

{8}  Inthe event the operator does not commence complotion operations within
one year after commencement of drilling operations pursuant to this order, then the
compulsory pooling provisions of this order shall be of no effect unless operator obtains a
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written lime extension from the Division Director pursuant to a written request stating jts
reasons for such extension and attaching satisfactory evidence,

(9)  The operator shall provide n copy of any request filed with the Director for
extension of time to drill or complete any well pursuant lo this order to each pooled working
interast owner who has elected to participate in the drilling of any well that is the subject
of the requesl. Such copy shall be sent at the same time the reguest is sent to the Director.

{10)  Upon final plugging and abandonment of the Well(s) and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created
by this order shall terminate unless this order has been amended (o authorize further
operations,

(11} Infill wells within the Unit shall be subject to Division Rule 19.15.13.9
NMAC and to the terms and conditions of this order,

(12) After pooling, uncommitted working interest owners are referred to as
pooled worklng interest owners. ("Pooled working Interest owners” are owners of working
Interests In the Unit, inchuding unleased mineral interests, who are not parties to an
operating agreement governing the Unit.} After the effective date of this order, the operator
shall furnish the Division and each known pooled working interest owner in the Unit
separate itemized schedules of estimated costs of drilling, completing and equipping each
of the Well(s) ("well costs®),

(13) Within 30 days from the date the schedule of estimated well costs for any
well is furnished, any pooled working interest owner shall have the right {o clect to pay its
share of estimated well costs to the operalor in lien of paying its share of reasonable well
costs out of production as hereinaller provided. Payment shall be rendered within 90 days
after expiration of the 30-day election period and any such owner who pays its share of
estimated well costs as provided above for any well shall remain liable for operating costs
but shail not be lable for risk charges to the extent computed based on costs of such well,
Pooled working interest owners who do nol elect to pay their share of estimated well costs,
or who do not render timely payment to the operator, as provided in this paragraph shall
thereafter be referred to as "non-consenting working interest owners.”

{14) The operator shall farnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs of each well within- 180 days following completion of the proposed
well. If no objection to the actual well costs for any well is received by the Division, and
the Division has not objected, within 45 days following receipt of the schedule for such
well, the actual well costs shall be deemed to be the reasonable well costs, If there is an
objection to actual well costs within the 45-day period, the Division will determine
reasonable well costs for such well after public notice and hearing,

(15) Within 60 days followlng delermination of reasonable well costs for any
well, any pooled wortking interest owner who has pald its share of estimated costs of such
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well in advance as provided above shall pay to the operator its share of the amount that
reasonable well costs exceed estimated well costs and shall receive from the operator the
amount, {f any, that the estimated well cosis it has paid for such well exceed jts share of
reasonable well costs,

(16) The operator is hereby authorized to withhold the following costs and
charges from each non-consenting workmg interest owner’s share of production from each
well;

(@)  the proportionats share of reasonable well costs atiributable
to the non-consenting working interest owner; and

(b)  as achaige for the risk involved in drilling the well, 200%
of tha above costs,

(17)  During the cost recovery petiod, the operator shall furnish to the Division
and 1o each known non- consenting pooled working interest owner, annually, and within 90
days after payout occurs, a schedule of all revenues attributable to each proposed well, and
all charges for supervision and operating costs charged against such revenues. Operating
costs shall include all reasonable costs incurred for the matntenance and operation of the
well, except for "well costs” reported pursuant to prior ordering paragraphs, that are
properly chargeable to the joint account pursuant to COPAS procedures. If no objection
io tho operating costs is recelved by the Division, and the Division has not objected, within
45 days following receipt of any schedule, the costs shall be deemed to be the reasonable
operating costs. If there Is an objection to the accuracy or reasonableness of operating costs
teported within the 45-day period, the Division will determine reasonable operating costs
after public notice and hearing,

(18) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs for such well,

(19)  Reasonable charges for supervision (combined fixed rates) are hereby fixed
4t $8000 per month, per well, while driliing and $800 per month, per well, while producing,
provided that these rates shall be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.” The operator is authorlzed to withhold from
production from each well the proportionate share of both the supervision charges and the
actual expenditures regnired for operating of such well, not more than what are reasonable,
attributable to pooled working interest owners.

(20) Except as provided in the foregoing parapraphs, all proceeds from
production from the Well(s) that are not disbursed for any reason shall be held for the
account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not sooner
disbursed, such proceeds shall be tumed over to the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
70-8A-31, as amended).
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(21)  Any unleased mineral infefest shalf be considered n seven-eighths (7/8)
working interest and a one-gighth (1/8) royally interest for allocaling costs and charges
under this order, Any costs that are to be paid oul of production shall be withheld only from
the working interests’ share of production, and no costs or charges shall be withheld from
production attributable to royalty interests,

(22) Should ali the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(23)  The opetator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions
of this order.

(24)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deer necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
. OIL CONSERNVATION DIVISION




NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11-12 BZNN State Com #1H
Vertical Extent: Bone Spring
Township: 19 South, Range: 29 Tast, NMPM
Section 11: N,O,P
Section 12: S28W4
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
_Ei_Coimnu_ﬂ_itiZﬂti_qn Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 1, 2019, which has been executed, ot is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said arez,

g (b That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

~(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands,

NOW, THEREFORE, by vittue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 10-10-47, New Mexico Statutes
Annqtat_ed_,_ 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
1_)..1;9.pe;;1y:.;i:on._sgwiqg the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
c;f.r'a‘:m_'a(_::in'g'_lan_ds of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and _:Sh:aﬂ ijema_in in full force and effect according to the terms and conditions of said Agreement. This approval is Sﬁbject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOE, this Certificate of Approval is executed, with seal affixed, this 15" Day of May, 2020,

Cl_‘ I j,z Y e / Ii i .I N : \r":/
QTC%‘N NI ez ¢ [ A c/q

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico




Communitization Agreement

Contract No,

THIS AGREEMENT entered into as of the 1st day of January, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred io as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Iederal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statues, Annotated, 1978, in the
interest of conservation of oil & gas and the prevention of waste to consent to and approve the
development or operation of the State lands under agreements made by lessees of oil & gas leases
thereon, jointly of severally with other oil & gas lessees of State Lands, or oil and gas lessees or
mineral ownets of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule
or regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized area on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHERFEAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are
described as follows:
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Township 19 South, Range 29 East, N.M.P.M.
Section 11: SE/4SW/4 and S/2SE/4
Section 12: S/25W/4
Eddy County, New Mexico

Containing 200.00 acres, and this agreement shall include only the Bone Spring Formation
underlying said lands and the oil and associated casinghead gas hereafter referred to as
“communitized substances,” producible from such formation.

Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbouine Oil Company, P.O. Box
7698, Tyler, Texas 75711. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of

royalty for gas is based on total lease production per day, such rate shall be determined .,
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by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2019, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto, This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereatter
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the parties hereto and their successors in mtelests L
until this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is co_ﬁlg}ti_pned upon




Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of January, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter refetred to as
"parties herefo."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or ared and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statues, Annotated, 1978, in the
interest of conservation of oil & gas and the prevention of waste to consent to and approve the
development or operation of the State lands under agreements made by lessees of oil & gas leases
thereon, jointly of severally with other oil & gas lessees of State Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule
or regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized area on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter refeired to as “communitized area™) are
described as follows:
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Township 19 South, Range 29 East, N.M.P.M.
Section 11: SE/4SW/4 and S/2SE/4
Section 12: S/2SW/4
Eddy County, New Mexico

Containing 200.00 acres, and this agreement shall include only the second Bone Spring
sand interval in the Bone Spring Formation underlying said lands and the oil and associated
casinghead gas hereafter referred to as “communitized substances,” producible from such
formation,

Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, P.O. Box
7698, Tyler, Texas 75711, All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. Itis agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the 1ate of
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royalty for gas is based on total lease production per day, such rate shall be determined
by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1, 2019, and it shall become effective as of this date
or from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the parties hereto and their successors in interests-
until this agreement terminates and any grant, transfer, or conveyance of any such land or
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the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative and as to State of New Mexico lands shall
be subject to approval by the commissionet.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterpatts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective
names the date of execution.

By: N
Typed Name: Drew Robison o b g}f#*
Title: Attorney-in-Fact




CHISOS, LTD
{Record Title, Working Interest and ORRI Owner)

b AP

Print Name: Rbland Sledge
Title: Vice President

BEXPI LP
{Record Title Owner and Working Interest Owner)

By:
Print Name: James H. Edsal
Title: President and Chief Executive Officer




CHISOS, LD
(Record Title, Working Interest and ORR] Owner)

By:
Prini Name: Bofand Sledge
Titla: Vice President

BEXP I, LP
(Record Title Owner and Working Interest Owner)

Print Name: [eitik Lili< z 5
Title: President and Chief Executive Officer




CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Namae: Boland Sledge
Title: Vice President

DEVON-ENERGY PRODUCTION COMPANY, L™
(Record Title Owner and ORI Owner}—"

By: /WMN |
Pljﬂ;Nafﬁ@-’ Catherine Lebsack
~FitlerVice Prasident

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

Print Name: Mark A. Carter
Title: A s rney-in-Fact
i




CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Rofand Sledge
Title: Vice President

WD'E“VON‘“ENERGY"‘PHODUCTlON”COﬁ'ﬁgﬁiﬁ
(Record Title and ORI Owner) e
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Byr -
Print Nan}e,ngz‘herine Lebsack

Title:Vice President I,

COG OPERATING LLC
{Record Title and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorngy-in-Fact

Al PHA ENERGY PARTNERS, LLC
(Working Interest Owner)}

Print Name! ©, Moo s\ Aveals.
Title: €0

ARKOMA DRILLING I, LP
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
{(Working Interest Owner)

By:
FPrint Mame:
Title:




CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

DEVON-ENERGY.-PRODUCTION GCOMPANY LR~

{Record Title and ORI Owner}

By: e
P@?}Nﬁ e: Catherine Lebsack
Titlte:—Vive President -

COG OPERATING LLC
{Record Title and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By
Print Name:
Title:

ABKOMA DRILLING I, LP
{(Working Interestﬂpwner)

B }/.. W‘%‘ia
Print Name:

JOEL R. MILLER ENERGY, LP
{(Working Interest Owner)

By:
Print Name:
Title:




CHISOS, LTD
(Record Title, Working Interest and ORRI Owner}

By:
Print Name: Roland Sledge
Title: Vice President

DEVON-ENERGY-PRODUCTION- COMPANYA P
{Record Title and ORI Owner) T
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Print [ Narie: “Catherine Lebsack
s rff —fce President ——-— ...

COG OPERATING LLC
{Record Title and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Namae:
Title:

ARKOMA DRILLING 11, LP
{Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Warking Interest Owner)

Prmt Name: ﬁmm} r’<’ . f‘?’;f/ﬁf
Title: __ #lora g Er

DA B




ALPHA PERMIAN RESOURCES
{(Working Interest Owner)

By: Pl v P —
Print Name: & . oA A i €1
Title: v amap taE i




STATE OF TEXAS )
}ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on =% /5l i B
Drew Robison, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporatmn on behalf of said
corporation.

1'(, - : : A
(8o pdnc s K

ALEJANDRAKIRKSEY | Nota ry Publec
Nolary |0 #131406744 Z s r, ;

g; LA e

My Commission Expires ) ) i
January 11, 2022 5 ny Commissmn explres

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited parinership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me this on 2019, by

James H. Edsel as President and Chief Executive Officer on behalf of BEXP |, LP, a Texas limited
partnership, on behalf of said limited partnership.

Notary Public

My Commission expires




STATE OF TEXAS }
}ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2.4 jﬂ’ S HEIR Y a ] 2019, by
Drew Robison, Attorney-in-Fact of Mewbourne ol Company, a ﬁeiawa re corpo ratlon on behalf of said

corporation.

(@,Mf{‘lhé N, %\U”‘{}bf}
ALEJANDRAKRKSEY ~ §f Nota ry Public ,
Nolay D#13106744 Canbilbin L | apan

My Commission Expires 3 T i ;
January 1, 2022 lVijCommissmn expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged hefore me this on m% ‘6% 2019, by Roland Sledge
as Vice President of Chisos, Lid., a Texas limited partnershlp on behalf of sald limited partnership.

PARAAALAABAMAARALSAAALAS AL ALY, LT
AR -
A7 A\ CHERYL L. SNOW Notary Pu bln
My Commission Explres T, AT 1O

R May 01, 2019

N My Commu%s;lon expires

STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me this on 2019, by

James H, Edsel as Praesident and Chief Executive Officer  on behalf of BEXP |, LP, a Texas limited
partnership, on behalf of said limited partnership.

Notary Public

My Commission expires




STATE OF TEXAS )
}ss
COUNTY OF MIDLAND )

o

.. ﬁ‘ éi 2,’2’?/‘;\3
This instrument was acknowledged before me on_TS247U {4 it 4@ [ 2019, by
Drew Robison, Aitorney-in-Fact of Mewbourne Gil Company, a Delaware corporation on behalf of said
corporation.

( by w0 oG ) /.if? i&,ﬁ%}

ALEJANDRA KIRKSEY Notary Public
oy D #31406744 Oernpiomi g 11,8087
My Gommission Explres 1 L =

January 11, 2022 My‘Commission expires
STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF TRAVIS

This insirument was acknowledged before me this on @{\&{m gg 2019, by
Keithh Litie as President and Chief Executive Officer on behalf of BEXP |, LP, a Texas limited

partnership, on behalf of said limited partnership. LY r\‘ | p
B iy ; ip L
e
Notary Pu ﬁ%" |
Yot RO

i MyNotary D5 11438496 [F -
ey MVCOMI%TIISSiOI’] expires




STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on March ?q , 2019, by Mark A.
Carter, Attorney-in-Fact for COG Operating LLC, a Delaware limited liability company, on behalf
of said limited liability company.

RO

Notary Public in and for the State of Texas

R s W




2019 by

lexs
1 day of f%uf,a“f i
of Alpha Energy Partners, LLC a

COUNTY OF _ /M i dlund
4
This instrument was acknowledged before me this .
P Nicle Masewell as CE O
Tewns corporation on behalf of said corporation.
JARED MICHAEL FORISHA MW 7
Xi :Notary Pubtic, State of Texas tary PUP lic
‘Q_‘&”s Comm. Expires 02-19-2022 DL~ 19~ 00 2
__Notary 1D 131456636 My Commission expires

OF

STATE OF

)
Lﬂ PJ’-‘:

ais.‘.”o

] ity
o :,,,

i ,.\

2019 by

day of
of Arkoma Drilling H, LP, a

STATE OF

COUNTY OF
This instrument was acknowledged before me this
as
corporation on behalf of said corporation

Notary Public

My Commission expires

2019 by

day of
of Joel R. Miller Energy, LP, a

STATE OF

COUNTY OF
This instrument was acknowledged before me this
as
corporation on behalf of said corporation

Notary Public
My Commission expires




STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 2079 by

as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF /v iy

COUNTY OF /5

Th/s msfrument was acknow/edged before me this . B A7 ’“«\-s:?@i-«.""’f" : 2019 by
as _flusisSanf .\‘“:,» Sl ey of Arkoma Drilling I, LP, a

“:‘:':3" CHRISTINA B. GEORGE Noz‘ary pUbeC
§°§‘ et : Notary Public, State of Texas T /
%‘“)ﬁf F$E Comem. Expires 11-26-2019 G
"fa?f,},ﬂﬁ}‘??&*‘“ Nofary ID 130452124 y Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Joel R. Miller Energy, LP, a

corporation on behalf of said corporation.

Notary Public

My Commission expires

4
DA

WO



STATE OF

COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Fublic
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Arkoma Drilling I, LP, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF _7<¢%gs

COUNTY OF _/Ysc//end.

This instrument was acknowledged before me this _t¥: _ day of Vs eus T 2019 by

Briop K. puiler as ___Mapager of Joel R. Miller Energy, LP, a
corporation on behalf of said corporation.

Lo )
YVl 8 8 It e

Notary Public™
= o foelzege
My Commission expires




Fragect 2019 by
of Alpha Permian Resources, a

Jo—

foyces

STATE OF
COUNTY OF __ land
This instrument was acknowledged before me this } ! day of

FoN Mescmmed ]
n /’:r

ey
l\ﬁary Fublic /

Nt JARED MICHAEL FORISHA
% Notary Public, State of Texas 01 m in-Te22
My Commission expires

corporation on behalf of said corporation.

St

0 o8

%ﬁ%@' Comim, Expires 02-19-2022
RO Notary 1D 131456636




EXHIBIT “A”

Plat of communitized area covering:

SE/4SW/4 and S/2SE/4 of Section 11 and the S/2SW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County,
New Mexico, containing 200.00 acres, more or less.

Sapphire 11/12 B2NN State Com No. 1H
APT# 30-015-44053

SECTION 11 SECTION 12
Tract No. 1 Tract No. 2
State Lease B-9739 State Lease B-7717
SL BHIL
BEXP 1, LP 100% (SE/4SW/4) Chisos, LTD., et al 100%
80 Acres
ChiSOS, Ltd., et al 100% (S/ZSE.M) S/2SW/4
120 Acres

WG




EXHIBIT “B”
To Communitization Agreement Dated January 1, 2019 embracing the following described land:

Township 19 South, Range 29 East, N.NM.P.M.
Section 11: SE/4SW/4 and S/2SE/4; and
Section 12: S/25W/4
Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: B-9739
Lease Date: July 10, 1942
Lease Term: Two fixed terms of five years each or a total fixed term of

ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Recorded: Book 964, page 764, Eddy County Records.
Original Lessee: Bernice R. Piatt.

Current Lessee: Chisos, Ltd., et al.

Description of Land Committed: Township 19 South, Range 29 East, N.M.P.M.

Section 11: SE/4SW/4 and S/2SE/4, among other lands not
covered hereby.

Number of Acres: 120.00

Basic Royalty Rate: 1/8" on oil and gas

Name and Percent ORRI Owners: Chisos, LTD., et al-12.50%

Name and Percent WI Owners: 1) SE/4SW/4 of Section 11:
Alpha Energy Partners, LLC 43.7500%
Arkoma Drilling 11, LP 38.7500%
Chisos, LTD, 5.0000%
Bexp I, LP 11.3750%
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Energy. LP 0.5625%
TOTAL 100.000000%
2) S/28SE/4 of Section 11:
Mewbourne Oil Company 48.7500%
Alpha Energy Partners, LLC 21.8750%
Arkoma Drilling 11, LP 16.8750%
Bexp I, LP 11.3750%
Alpha Permian Resources, LLC ) EQ@QZS%
Joel R. Miller Energy, LP - 50.5625%
TOTAL 24 “100.000000%

[PAR I
v




Tease Serial Number:
Lease Date:
L.ease Term:

Recorded:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

Tract No. 2

B-7717

April 10, 1938

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Book 964, page 761, Eddy County Records.

Humble Oil & Refining Company

Chisos, LTD., et al

Township 19 South, Range 29 East, N.M.P.M.

Section 12: S/2SW/4, among other lands not covered
hereby.

80.00

1/8™ on oil and gas.

Chisos, LTD, et al-12.50%

Mewbourne Oil Company 55.00%
Bexp I, LP 25.00%
Arkoma Drilling 11, LP 20.00%

TOTAL 100.000000%



Tract No.

1
2
Total

RECAPITULATION

Percentage of Interest

No. of Acres Committed in Communitized Area
120.00 60.00%
80.00 40.00%
200.00 100.00%




STATE OF NEW MEX1CO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

CASE NO. 16279
ORDER NO. R-20046

APPLICATION OF MEWBOURNE OIL COMPANY FOR A NON-STANDARD
HORIZONTAL SPACING UNIT AND COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.rm, on August 23, 2018, at Santa Fe, New
Mexico, hefore Examiner William V. Jones.

NOW, on this 15% day of October, 2018, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1)  Due public notlce has been given and the Division has jurisdiction of this
case and the subject matter,

(2}  Mewbourne Qil Company (the “Applcant"} seeks approval of a 200-acre
(more or fess) non-standard horizontal spacing wnit (the *Unit”) for oil and gas production
from the Bone Spring [ormation, Turkey Track; Bone Spring Pool (Pool code 60660),
comprising the SE/4 SW/4 and 5/2 SEf4 of Section 11 and the 5/2 SW/4 of Section 12, all
in Township 19 South, Range 29 East, NMPM, Bddy County, New Mexico. Applicant
further seeks an order pooling all uncommitted interests in the Unit for the Bone Spring
formation,

(3)  The Unit will be dedicated Lo the following “proposed well” to be completed
at a standard well location:

Sapphire 11 12 B2ZNN State Com Well No. 1H, API No. 30-015-44053

SHL: 500 feet from the South line and 1500 feet from the West line,
(Unit N) of Seclion |1, Township 19 South, Range 29 East, NMPM.

BHL: 330 feet from the South line and 2310 feet from the West line




Case No, 16279
Order No. R-200406
Page2of 6

(Unit N) of Section 12, Township 19 South, Range 29 East, NMPM,

{4}  The proposed well will be drilled horizontally and completed in the Bone
Spring formation [Turkey Track; Bone Spring Pool]. Said pool is subject to Division Rule
19.15.15.9(A) NMAC, which provides for standard 40-ncre spacing and proration units
each comprising 4 governmental quarter-quarter section,

{5)  Cimarex Energy Co, and COG Operating LLC entered an appearance and
were each represented by counsel at the hearing but did not oppose. No other party
uppeared or otherwise opposed this application.

(6)  Applicant appeared through counsel and presented the following land and
technical evidence by affidavit:

(a) The Bone Spring formation in this aten is suitable for development
by horizontal drllling.

(b)  There are no depth severances; however, Applicant had agreed with
Cimarex and Devon to not drill wells in the 3™ Bone Spring Sand in
this Unit,

(€)  The proposed orientation of the horizontal well or wells from west
to east Is appropriate for the Unit,

(d)  Notice by certified mail was provided to all uncommitled interest
owners in the Unit whose inlerests were evidenced by a conveyance
instrument, either of record or known to Applicant when the
Application was filed, and to heirs known to Applicant of deceased
persons who appear a8 owners in such instruments.

The Division Concludes That

() The original application was filed prior lo the June 26, 2018 date in which
the horizontal rute amendments became effective (see Order No. R-14689) and asked for
two Proposed Wells, one to be in the 3™ Bone Spring Sand, The amended application in
this case removed the 3™ Bone Spring Proposed Well und retained the current Proposed
Well to be in the 2™ Bone Spring Sand interval,

(8)  The proposed unit is standard and the Proposed Well has been permitted for
drilling; therefore, under the new rules, the Unit hay already been approved by the Division,
The portion of the case asking for a non-standard horizontal spacing unit should be
dismissed,

()  Two or more separately owned tracts are embraced within the Unit, and/or
there nre royalty interests und/or undivided interests tn oil and gas minerals in one or more
tracts included in the Unit that are separately owned,




Case No, 16279
Order No, R-20046
Paged ol

(10)  Applicant is owner of an oil and gas working interest within the Unit,
Applicant has the right to drill and proposes to drlll the proposed well to a conunon source
of supply within the Unit at the described location.

(1) There are intercst owners in the Unit that have not agreed to pool their
Interests.

(12) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recoyer
or recelve without unnecessary expense a just and fair share of hydrocatbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas within the Unit,

(13) Mewbourne Oil Company (OGRID 14744) should bc designated the
operator of the proposed well and the Unit,

(14)  Infill wells within the Unit should be subject lo Division Rules 19.15.13.9
NMAC through 19.15.13,310 NMAC, and to the terms and conditions of this order,

(15)  Any pooled working interest ownet who does nol pay its shave ol estimated
well costs of any well should have withheld from production from such well its share of
reasanable well costs plus an additional 200% thereof as a reasonable charge for the risk
involved in drilling the proposed well.

(16)  Reasonable charges for supervigion (comblned fixed rates) should be fixed
at $8000 per month, per well, while drilling and $800 per month, per well, while producing,
provided that these rates should be adjusted annually pursuant to the overhead adjustment
provision of the COPAS form titted “Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT

(1)  All uncommitted interests, whatever they may be, in the oil and gas in the
Bone Spring formation underlying a 200-acre {more or less) standard Horlzontal Oil
Spacing Unit (the “Unit”) in the Turkey Track; Bone Spring Pool (Pool code 60660),
comptising the SE/4 SW/4 and S/2 SE/4 of Section 11 and the S/2 SW/4 of Section 12, ali
in Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico, are hereby

pooled.

{2y  The portion of the case asking for approval of a non-standard horizontal
spacing unit is hereby dismissed.

(3)  The Unit shall be dedicated to the following “proposed well” to be
completed at a standard location:

Soapphire 11 12 B2NN State Com Well No. 1H, API No. 30-015-44053
SHL:; 500 feel from the South line and 1500 feet from the West line,

w4 Y




Case No, 16279
Order Nu. R-20046
Pagod of 6

(Unit N) of Section 11, Township 19 South, Range 29 East, NMPM.
BHL: 330 feet from the Sonth tine and 2310 feat from the West line
(Unit N) of Sectlon [2, Township 19 South, Range 29 East, NMPM,

4)  Mewboumne Oil Company (OGRID 14744) is heteby designated the
operator of the proposed well and the Unit.

(5)  The operator of the Unit shall commence drilling the proposed well on or
before October 31, 2019 and shall thereafter conlinue drilling the proposed well with due
diligence to test the Bone Spring formatlon,

(6)  Inthe event the operalor does not commence drilling on or before Octaber
31, 2019 Ordering Paragraph (1) shall be of no effect, unless the operatar obtalns a time
extension from the Division Director for good cause demonstrated by satisfactory
evidence,

(7} The proposed well iust be completed within 120 days after commencement
of drilling, else Ordering Paragraph (1) shall be of no further effect, unless the operator
requests in writing an extension of the time for completion of the proposed well or well for
good cause shown by satisfactory evidence and the Division issues written approval,

(8)  Upon final plugging and abandonment of the proposed well and any other
well drilled on the Unit pursuant to Division Rule 19,15.13.9 NMAC, the pooled Unlt shall
terminate, unless this Order has been amended to authorize further operations,

(%) Infill wells within the Unit shall be subject to the terms and conditions of
this order,

(10y  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners, (“Pooled working interest owners” are owners of working
Interests in the Unlt, including unlcased mineral interests, who are pot patties lo an
operating agreement governing the Unit,} After the effective date of this order, the operator
shall furnish the Division and each known pooled working Interest owner In the Unit n
separate itemized schedule of estimated costs of driiling, completing and equipping the
proposed well ("well costs"),

{11)  Within 30 days from its receipt of the scheduie of estimated well costs for
any well, any pooled working interest owner shall have the right to pay its share of
estimated well costs of such well to the operator in lieu of paying its share of reasonable
well costs out of production as hereinafter provided, and any such owner who pays its share
of estimated well costs as provided above for any well shall remain liable for operating
costs but shall not be liable for risk charges for such well, Pooled working intercst owners
who elect not to pay their shave of estimated well costs as provided in this paragraph shall
{hereafter be referred to as "non-consenting working interest owners,"
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(12)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working inlerest owners) an itemized schedule
of actual well costs of each well within 90 days followlng completion of the proposed well,
If no objection to the actuat well costs is received by the Division, and the Division has not
objected, within 45 days following receipt of the schedule, the actual well costs shall be
deemed to be the reasonable well costs. If there is an objection to notual well costs within
the 45-day period, the Division will determine reasonable well costs after public notice and
hearing,

(13)  Within 60 days following determination of reasonable well costs for any
well, any pooled working interest owner who has paid its share of estimated costs of such
well or wells in advance as provided above shalf pay to the operator its share of the amount
that reasonable well costs exceed estimated wel costs and shall recelve from the operator
the amounl, if any, that the estimated well costs it has paid exceed its share of reasonable
well costs,

{14)  The vperator is herehy authorized to withhold the fellowing costs and
charges from each non-consenting working interost owner's share of production from each
well:

(@) The proportionale share of reasonable well costs
attiibutable to such interest; and

(b)  Asacharge for the risk involved in drilling the well,
200% of the abave costs,

(15) The operator shall distribute the costs and charges withheld from
production, proportionately, lo the parties who advanced the well costs.

(16)  Reasonable charges for supervision (combined fixed rates) are hereby fixed
at $8000 per month, per well, while drilling and $800 per month, per well, while producing,
provided that these rates may, at the election of the operator, be adjusted annually pursuant
to the ovethead adjustment provisions of the COPAS form titied YAccounting Procedure-
Joint Operations.”’ The operator is nuthorized to withhold from each pooled working
interest owner’s shate of production from each well the proportionate share of both the
supervision charges and the actunl expenditures required for operating such well, not more
than what are reasonable,

(17)  During the cost recovery period, the operator shall furnish to the Division
and to each known non-consenting pooled working interest owner, annually, and within 90
days after payoul occurs, a schedule of afl revenues attributable to each proposed well, and
all charges for supervision and operating costs charged against such revenues. Operating
costs shall Include all reasonable costs incurred for (he maintenance and operation of the
well, except for “well costs” reported pursuant to requirements herein, that are properly
chargeable to the jolnt account pursuant to COPAS procedures, If no objection to the
operating costs is recetved by the Division, and the Division has not objected, within 45
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days following receipt of any schedule, the costs shall be deemed to be the reasonabie
operating costs, 1f there Is an objection to the necuracy or reasonublencss of operating costs
reported within the 45-day period, the Division will determine reasonable operating costs
after public notice and hearing.

(I8}  Except as provided above, all proceeds of production from the proposed
well that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the il and Gas Proceeds Payment Act (NMSA 1978
Sections 70-10-1 through 70-10-6, a8 amended). If not disbursed, such proceeds shall be
turned over to the appropriate authority as and when required by the Uniform Unclaimed
Property Act (NMSA. 1978 Seclions 7-8A-1 throngh 7-8A-31, ns amended).

{19)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges
under this Order, Any costs that are to be paid oul of production shall be withheld onty
from the working interests’ share of production, and no costs shall be withheld from
production altributable to royalty interests,

(20)  Should nll the parties to this compulsory pooting order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect,

(21)  The operator of the well and the Unit shall notify the Division in writing of
the subsequent voluntary agreement of any party subject to the compulsory pooling
provisions of this order,

(22)  Jurisdiction of this cuse is retained for the entry of such further ordess as the
Division may deem necessary.

Santa Fe, New Mexico, on the day and year hercinabove designated,

STATE OF NEW MEXICO
OIL CONSERVAT{ON DIVISION

HEATHER RILEY
Director




NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourre Oil Co
Sapphire 11-12 B3LK State Com #2H
Vertical Extent: Bone Spring
Township: 19 South, Range: 29 East, NMPM
Sect 11: N2S2
Sect 12: N2SW4
Eddy County, New Mexico

" There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

September 1, 2019, which has been executed, ot is o be executed by parties owning and holding ofl and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:
o ) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

“{c)  That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

{d) That such agreement is in other respects for the best interests of the State, with
: respect to state lands,

NOW THEREFORE by virtue of the authority conferred upon me under Sections 19-10-43, 19-10-46, 19-10-47, New Mexico Statutes
Annotated 1978 Compﬂatton I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
pmpmly conservmg the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracmg lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and Shali 1emaln in fu]l forcc and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
pmv:smns of the aforesald statutcs

IN WII&{ESS WHEREOF, thm C_ertiﬁcate of Approval is executed, with seal affixed, this 29" Day of January, 2021,

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico




Communitization Agreement

Contiact No.

THIS AGREEMENT entered into ag of the 1st day of September, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto."

WITNESSETH.:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statues, Annotated, 1978, in the
interest of conservation of oil & gas and the prevention of waste to consent to and approve the
development or operation of the State lands under agreements made by lessees of oil & gas leases
thereon, jointly of severally with other oil & gas lessees of State Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule
or regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized area on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

N

WHEREAS, the parties hereto desire to communitize and pool their respective minetal
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advanfages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are
described as follows:



Township 19 South, Range 29 East, N.M.P.M.
Section 11: N/28/2
Section 12: N/2SW/4
Eddy County, New Mexico

Containing 240.00 acres, and this agreement shall include only the third Bone Spring sand
interval in the Bone Spring Formation underlying said lands and the oil and associated
casinghead gas hereafter referred to as “communitized substances,” producible from such
formation.

Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the commmunitized area shall be Mewbourme Oil Company, P.O. Box
7698, Tyler, Texas 75711. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage intetest of each leasehold bears to the entire acreage interest
committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. Itis agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases whete the rate of



10.

11.

royalty for gas is based on total lease production per day, such rate shall be determined
by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now ot may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with.
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is September 1, 2019, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is earlier
upon execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafier
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or
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interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative and as to State of New Mexico lands shall
be subject to approval by the commissioner.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHERFEOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective
names the date of execution.

MEWBOURNE OIL COMPANY
{Operator and Working Interest Owner)

By: Cenoy v uhontnd )
Typed Name: Cayey Mitchell Y ,{%
Title: Attorney-in-Fact




CHISOS, LTD
{Record Title, Working Interest and ORRI Owner)

% ,,
oy Al ed ]

Print Name: Roland Sledde =1L «GUES
Title: Vice President a0

BEXP I, LP

(Record Title and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title and Working interest Owner)

By
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
{(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERVIAN LLC
{Working Interest Owner)

By
FPrint Name:
Title:

JOEL R. MILLER ENERGY, LP
{Working Interest Owner)

By:
Print Name:
Title:

SESND



CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXPIL LP
(Record Title and ORI Owner)

i =
5’;}/ & ./) ﬁ R

Print Name: Keith Lilie
Title: _President and Chief Executive Officer

COG OPERATING LLC
{Record Title and Working Interest Owner)

By
Print Name: Mark A. Carter
Title: Aftorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
{Working Interest Owner}

By:
Print Name:
Title:

MARATHON OIl. PERMIAN LLC
{Working Interest Owner)

By:
Print Mame:
Title:

JOEL R. MILLER ENERGY, LP
(Working interest Owner)

By:
Print Name:
Title:




CHISOS, LTD
{Record Title, Working Interest and ORRI Owner)

By:
Print Name: Boland Sledae
Title: Vice Fresident

BEXP L LP
(Record Title Owner and ORI Owner)}

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

o :
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> N
Sean Johnson,Aftorney-in-Fact he

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
FPrint Name.
Title:

MARATHON OIL PERMIAN LLC
{Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Narne:
Title:




CHISOS, LTD
{Record Title, Working Interest and ORR! Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
{Record Title Owner and OR] Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A, Carter
Title: _Atftorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working interest Owner)

By: PL,_M ¥ e T S
Print Name: _£. %M M AR s
Title: € ey

MARATHON OIL PERMIAN LLC
(Working Interest Owner}

By
FPrint Name:
Titla:

JOEL R. MILLER ENERGY, LP
{Working Interest Owner)

By:
Print Name:
Title:




CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Rofand Sledge
Title: Vice President

BEXP I, LP
{Record Title and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
{Record Title and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMHAN LLC
(Working Interest Owner)

Print Name: MWMAA;“@ 3 o
Title: ;f'?;‘-forwr ot = P e

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:




CHISOS, LTD
{Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
{Record Title Owner and ORI Owner)

By:
Frint Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
{Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
{Working Interest Owner)

By«
FPrint Mame:
Titla:

MARATHON OIL PERMIAN LLC
{Working Interest Owner)

By:
FPrint Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By: i t-7§:9/ ?9’,?”3&5’4 '
Print Name: _&5pran AL P2 i er
Title: My i e




ALPHA PERMIAN RESOURCES
{(Working Interest Owner)

Print Name:_£. N." e/\_ay LI L
Title: _MpNpcem _

CIMAREX ENERGY COMPANY
(Working Interest Owner)

By:
FPrint Name:
Title:

PURE ENERGY GROUP, INC.
{Record Title Owner)

By:
Print Name:
Title:




ALPHA PERMIAN RESOURCES
{(Working Interest Owner)

By:
Print Mame:
Titla:

CIMAREX ENERGY CO:,
{Working In est Wnr -

B}/,' £ il g w”ﬁimw_
Print Name: Micpaff (g Svarer
Title: f%‘f”rmwé”g - e et

A fz Fvee

PURE ENERGY GROUP, INC.
{Record Title Owner)

By
Print Name:
Title:




STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on __j Lr14,
Corey Mitchell, Attorney-in-Fact of Mlewbourne Oil Company, a Delaware corporation on behalf of said

corporation,

ALEJANDRA KIRKSEY

Notary ID #131405744

My Commission Expires
January 11, 2922

R = Y

e

MyComm;ssnon exp:res

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

This instrument was acknowledged before me this on 2018, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public

My Commission expiras



STATE OF TEXAS }
Iss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2019, hy
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corperation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

. Elfen ..5}/‘::5‘7*/“51.4
This instrument was acknowledged before me this on 7- 24 -/ 2019, by Rotard-Sledge

as wgeﬁresrden%of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

A Eo
“‘5@& /é\ﬁ?/)fmf
Notary Public /

S T2 22

My Commission expires

OE ROPER

Z
SRR\ 1D 130084127
My Commission Expites
51357 gaptember 25, 2023

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA
This instrument was acknowledged before me this on 2019, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires



STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership an behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF WHWA?&%
COUNTY OF GKEAHOMA mﬁ'&%} é\ﬁ
This instrument was acknowledged before me this on %’i‘ q 2019, by

Keith Lilie as President and Chief Executive Officer on behalf 6f BEXP I i}iP, a Texas limited partnership,
on behalf of said limited partnership.

\\

My Notary ID # 11434496

¥ Explres Soptember 26, 2022 |§



STATE OF TEXAS

Szl ze Rive]

COUNTY OF MIDLAND

This instrument was acknowledged before me on Jam:raﬁ;\ Z , 2020, by Sean
Johnson, Attorney-in-Fact for COG Operating LLC, a Delaware limited liability company, on

behalf of said limited liability company. P

> f,/?f/}jﬁ/f«/{;{/ V7

~ Notary Public in and for the State of Texas

L1Z WILLIAMS
otary Public, Stati of Texasl|
4§ Comm, Explres 11-20-2020

) Notary ID 129217934
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STATE OF

COUNTY OF
day of 2018 by
of Alpha Energy Partners, LL.C a

This instrument was acknowledged before me this

as
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF

COUNTY OF
This instrument was acknowledged before me this day of 2018 by
of Marathon Ojl Permian LL.C, a

as
limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires



STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 2019, by
Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF Jeosus

COUNTY OF A/ thland
2019 by

This instrument was acknowledged before me this {0 day of _$ éplen-bar
of Alpha Energy Partners, LIL.C a

PN Magwell as__CFo
corporation on behalf of said corporation.

e
{Z / fﬁ N “’j‘{;‘:&aﬁ;/
Wi, JARED MICHAEL FORISHA Py :
_.-_?\25;‘:?'\"@%:{% Notary Public, State of Texas Mta{‘;}i Pu[zflf'/ .
2t PN 105 Comm. Expires 02-19-2022 G lole
fz:j'jﬁ%ﬁta ~ Notary ID 131456636 My Commission expires
g
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Marathon Oil Permian LLC, a
limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires



STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me this on 2019, by
Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF %
,{ff .
COUNTY OF Aizdsin
This mstryme t was acknow/edged before me th/s ¢ ;; day of /ﬁ? ffﬁ?é@& 2019 by
AP s of Marathon Oil Permian LLC, a

‘“umm,.,,,
'ﬁ .¢

AT 3
S JESSICA GORMAN Notary Pu lic
a,% o Notary Public, State of Texas () o ?/ 20973

& Commission Expires 01-23- 2023 My Comm/SSIOI? expires

k ’:;f'f" !fﬁ\\‘
B i i B e Notary ID 13008780-4



STATE OF _&, 7exgs

COUNTY OF /%, o/ Jandt.

P £ 7
This mstrumew acknowledged before me this !g day of m‘j@M%ﬂ 20719 by
Pppin o, A L aS _ QALGADNOAE A of Joel R. Miller Energy, LP, a
sk corporation on behalf bF said corporation. N
Wi, /i) ] A
N NERN %, i/ i oy / :
@":o\,?‘ iy ’Vog% %{;}ifw% ] Mwiwy?/
RS e Notary Public L -
Sm iR e e lon s,
Sf oz C O Jpb A
'-5;‘3‘1 o o8 c? = My Commission expires
%5 e el SF
”f’ o:i;ll‘:q!:?l;:; QQ\@
, .
Irangpy
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 20189 by
as of Alpha Permian Resources, a
comporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Cimarex Energy Company, a

cormporation on behalf of said corporation.

Notary Public

My Commission expires



STATE OF
2019 by
of Joel R. Miller Energy, LP, a

COUNTY OF
This instrument was acknowledged before me this day of

as
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF [e.xes
COUNTY OF Jltdlnd
This instrument was acknowledged before me this o day of E;é_ﬁ Fesmber 2019 by
PN apcrel] as Hasras gy of Alpha Permian Resources, a
e corporation on behalf of said corporation.
O, JARED MICHAEL FORISHA /’wa /4. 4»@
-_:-"\é\-“é:":’g Notary Public, State of Texas {,ﬁotary PU/6/IC
éé‘-ﬁ-’é@‘ Comm, Expires 02-19-2022 B SG- P
S 6 issf ;
(LRI Notary {D 13145663 My Commission expires
STATEOF
2019 by

of Cimarex Energy Company, a

COUNTY OF
This instrument was acknowledged before me this day of

as
corporation on behalf of said corporation.

Notary Public

My Commission expires



STATE OF

COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Joel R. Miller Energy, LP, a
comporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2018 by

as of Alpha Permian Resources, a
corporation on behalf of said corporation.

Notary Publfic

My Commission expires

STATE OF @%

county oF Wi\ and

, {1 mstr ment was acknow/gd, before e lovug :
WILONOEA S N2 P as &@T\D imarex En ergy Company; a

corporation on behalf o? sard corporat.ron

Notary Public
ST EIEEN

My Comission expires

Meotary B
o et e S




EXHIBIT “A”

Plat of communitized area covering:

N/25/2 of Section 11 and the N/2SW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County, New Mexico,

confaining 240.00 acres, more or less.

Sapphire 11/12 B31LK State Com No. 2H
APT# 30-015-45559

SECTION 11

SECTION 12

Tract No. 1

State Lease B-9739

Tract No, 2

State Lease L-2634

SL

BEXP 1, LP 100% {NE/45W/4)
Chisos, Ltd., et al 100% (N/2SE/4 & NW/45W/4)
160 Acres

Nf25/2

COG Operating LLC 100%
80 Acres

N/2sw/4

BHL




EXHIBIT “B”

To Communitization Agreement Dated September 1, 2019 embracing the following described land:

Township 19 South, Range 29 East, N.M.P.M.

Section 11: N/28/2; and
Section 12: N/2SW/4

Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

Tract No. 1
B-9739
July 10, 1942
Two fixed terms of five years each or a total fixed term of
ten vears and so long thereafter as oil and gas is produced
in commercial quantities.
Book 964, page 764, Eddy County Records.
Bernice R. Piatt.
BEXP I, LP (NE/4SW/4)
Chisos, Ltd., et al (N/2SE/4 & NW/4SW/4)
Township 19 South, Range 29 Fast, N.M.P.M.
Section 11: N/2SW/4 and N/2SE/4, among other lands not
covered hereby. '
160.00
1/8® on oil and gas
Chisos, L'TD., et al-12.50%

1) N/2SW/4 of Section 11:

Alpha Energy Partners LLC 32.8125%
Cimarex Energy Company 30.3125%
Marathon Oil Permian, LIL.C 19.3750%
Chisos, LTD. 5.0000%
Bexp I, LP 11.3750%
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Enerpy, LP 0.5625%
TOTAL 100.000000%
2) N/2SE/4 of Section 11:

Mewbourne Oil Company 48.7500%
Alpha Energy Partners LLC 21.8750%
Marathon Oil Permian, LLC 16.8750%
Bexp I, LP 11.3750%
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Energy, LP : 0.5625%

TOTAL 100.000000%



Lease Serial Number:
Tease Date:
Lease Term:

Recorded:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent W1 Owners:

Tract No. 2

L-2634

March 18, 1969

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Book 67, page 376, Miscellaneous Records.

James A. O’Neill

COG Operating LLC.

Township 19 South, Range 29 East, N.VLE.M,

Section 12: N/2SW/4, among other lands not covered
hereby.

80.00

1/8% on oil and gas.

None

COG Operating LLC 100.00%




Tract No.

Total

RECAPITULATION

Percentage of Interest

No. of Acres Committed in Communitized Area
160.00 66.67%
80.00 33.33%

240.00 100.00%



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
O1IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20268
ORDER NO. R-20592

APPLICATION O MEWBOURNE OIL COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on March 07, 2019, at Santa Fe, New Mexico,
before Examiner William V. Jones.

NOW, on this 29" day of May 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1) Due public nolice has been given and the Division has jurisdiction of this case and
the subject matter.

(2) Applicant seeks to compuisory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A”.

(3)  Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A” to the
Unit.

)] No other party entered an appearance in this case or otherwise opposed this
application.

(3) Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.



Case No. 20268
Order No. R-20592
Pape 2 of 7

(b)  Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

(c) Newspaper notice was not provided,

The Division finds and concludes that

{6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well.

) Two or more separately owned tracts are embraced within the Unit, and/or there
are royally interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
al the described depths and location(s). Applicant should be allowed a one year period to complete
at Jeast one of the Well(s) after commencing drilling of the Well(s),

(9)  There are interest owners in the Unit that have not agreed to pool their interests.

(10) To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooled depth
interval within the Unit,

(11)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided hetrein for commencing drilling,
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied. :

(12)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order,

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional reasonable charge [see Exhibit “A”] for the risk involved in drilling
the Well(s).
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IT IS THEREFORE ORDERED THAT

(1)  All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” hereto is incorporated herein by this reference and made a part of this
order for all purposes.

(2)  The Unit shall be dedicated to the proposed “Well(s)".

3 If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well,

4 The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month corresponding to the date of this order, in the year following the date of issuance of
this order and shall thereafter continue drilling the Well(s) with due diligence 1o test the pooled
formation or pooled vertical depths. The Well(s) shall be drilled approximately to the proposed
true vettical and measured depths,

(5) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obfains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

(6)  Inthe event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(7)  The operator shall provide a copy of any request for extension of time to driil or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director,

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15,13.9 NMAC, the pooled unit created by this order shatl
terminate unless this order has been amended to authorize further operations.

(9)  Infill welis within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
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Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners,”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an iteniized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
petiod, the Division will determine reasonable well costs for such well after public notice and
hearing,

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner's share of production from each well:

(a) the proportionate share of reasonable well costs atiributable
to the non-consenting working interest owner; and

(b)  as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit “*A”) of the above costs.

(15)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues, Operating costs shall include all
reasonable costs incuired for the maintenance and operation of the well, except for “well costs”
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reported pursuant to prior ordering paragraphs, that are properly chargeable 1o the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deemed (o be the reasonable operating costs, If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing,

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17)  Reasonable charges for supervision {combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest
Oowners.

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order,
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafler be of no further effect.

(21)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any parly subject to the compulsory pooling provisions of this
order.
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(22)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO

OIL @Q!S RVATION DIVISION

ADRIENNE SANDOVAL
Director
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Exhibit “A”

Applicant:  Mewboume Oil Company
Operator: Mewbourne Oil Company (OGRID 14744)

Companion Cases: 20268 and 20269, Separate orders issued for each case.

Spacing Unit: Horizontal Oil
Building Blocks: quarter-quarter sections
Unit Size: 240 acres {more or less)

Orientation of Unit:  Wesi to East

Unit Description; N/2 S/2 of Section 11 and N/2 SW/4 of Section 12, Township 19
South, Range 29 East, NMPM, Eddy County, New Mexico

Pooling this Vertical Extent: Bone Spring Formation
Depth Severance? (Yes/No): No, but other wells in the Second Bone Spring Sand.

Pool: Turkey Track: Bone Spring (Pool code 60660)

Pool Spacing Unit Size: quarter-quarter sections
Governing Well Setbacks:  Horizontal Qil Well Rules

Pool Rules: Latest Horizontal Rules Apply.
Proximity Tracts: None Included
Proximity Defining Well:  None

Monthly charge for supervision: While drilling: $8000 While producing: $300
As the charge for risk, 200 percent of reasonable well costs,

Proposed Well(s):

Sapphire 11 12 B3LK State Com Well No. 2H, API No. 30-015-45559

SHL: 1350 fect from the South line and 285 feet from the West line,

(Unit L) of Section 11, Township 19 South, Range 29 East, NMPM,

BHL: 1800 feet from the South line and 2540 feet from the West line,

(Unit K) of Section 12, Township 19 South, Range 29 East, NMPM.

Completion Target: Third Bone Spring Sand at approx 9025 feet TVD and 16620 feet MD.
Well Orientation: West to East

Conpletion Location expected to be: standard
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11-12 B3MN State Com #2H
Vertical Extent: Bone Spring
Township: 19 South, Range: 29 East, NMPM
Sect 11: S282
Sect 12: S2SW4
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
June 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

() That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 30%" Day of July, 2021.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
0Oil, Gas, & Minerals Division STATE/FEE

Revised March 2017
COMMUNITIZATION AGREEMENT

ONLINE Version
KNOW ALL MEN BY THESE PRESENTS: Well Name; --Prrire 1112 BIMN State Com #2H

STATE OF NEW MEXICO ) APT#: 30-15 _ 45560
5S) —

COUNTY OF )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of September 1 , 20 19 by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the pwpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof,
ONLINE version State/State
March, 2017 State/Fee 1

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

L. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions S/2S/2; SI2SW/4
Of Sect(s) 1112 respectway Twhshp 19South Rng 29 East NMPM ~ Eddy  County, NM

containing 24( acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases desctibed in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total mimber of acres contained in the communitized area.

B Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State 5

March, 2017 State/Fee
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4, Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
Jand comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the °
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its ptimary or secondary term (if a ten-year lease), or is held by production from another well,
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfiliment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agteement may be

ONLINE version State/State
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year

first above written.
ONLINE version State/State 4
March, 2017 State/Fee
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Communitization Agreement RN

Contract No. &

THIS AGREEMENT entered into as of the 1st day of September, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as

"parties hereto."
WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statues, Annotated, 1978, in the
interest of conservation of oil & gas and the prevention of waste to consent to and approve the
development or operation of the State lands under agreements made by lessees of oil & gas leases
thereon, jointly of severally with other oil & gas lessees of State Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule
or regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized area on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

| The lands covered by this agreement (hereinafter referred to as “communitized area™) are
described as follows:
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Township 19 South, Range 29 East, N.M.P.M.
Section 11: S/2S8/2
Section 12: S/2SW/4
Eddy County, New Mexico

Containing 240.00 acres, and this agreement shall include only the third Bone Spring sand
interval in the Bone Spring Formation underlying said lands and the oil and associated
casinghead gas hereafter referred to as “communitized substances,” producible from such
formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

3. The Operator of the communitized area shall be Mewbourne Oil Company, P.O. Box
7698, Tyler, Texas 75711. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
Jeases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
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royalty for gas is based on total lease production per day, such rate shall be determined
by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is September 1, 2019, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is earlier
upon execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or
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interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative and as to State of New Mexico lands shall
be subject to approval by the commissioner.

12.  Ttis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective
names the date of execution.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

B Camemg VARt
Typed Name: Cbrey Mitchell co
Title: Attorney-in-Fact 'QV
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By: A) ﬂ*\f‘ Lt J w’\
Print Namé: Ellen S\;@t&ﬂ |
Title: Vice President

BEXP I, LP
(Record Title and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-fFact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
{Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP

(Record Title Ow%_’—
By.

Print NamerKaith Lilie

Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Record Title and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

3 b M)

orney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
FPrint Name:
Title: X

IMIARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Titla:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Record Title and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-fFact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By.' P‘\- m 0—‘-""&-—-/"'-‘_""’
Print Name: P+ \N . M Axw el
Title:  C €0

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Record Title Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

Wm Yl
Mt ) Bgyia—

Prm Name
Title: _ Aoy - Eact

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Record Title and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By: iy T TP et
Print Name:_Brian K. Titler
Title: 1 anu 2 CO
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ALPHA PERMIAN RESOURCES
(Working Interest Owner)

B}/.‘ ? L—- ﬁ.r‘ ¥ - B
Print Name: _£. N . plAN— & LA
Title: v AANA ¢ ER_

CIMAREX ENERGY COMPANY
(Working Interest Owner)

By:
Print Name:
Title:

PURE ENERGY GROUP, INC.
(Record Title Owner)

By:
Print Name:
Title:
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ALPHA PERMIAN RESOURCES
(Working Interest Owner)

By:
Print Name:
Title:

CIMAREX ENERGY CO),

(Working Interest OWnZ
By: M

Print Name: ;“ﬂwn Pl Degfnrren
Title: _Armveney- (N~ FaeT

gem OO

PURE ENERGY GROUP, INC.
(Record Title Owner)

By:
Print Name:
Title:
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STATE OF TEXAS )
)ss

COUNTY OF MIDLAND )

This instrument was acknowledged before me on % 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

L] [

Notary éublic 3
%WL@&
My Commission expires

ALEJANDRA KIRKSEY
Notary ID #131406744
My Commission Explres
January 11, 2022

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

This instrument was acknowledged before me this on 2019, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

Notary Public

My Commission expires
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STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS

20
This instrument was acknowledged before me this on : A7 2039, by Ellen Svestad
as Vice President of Chisos, Ltd., a Texas limited partnership on behdlf of said limited partnership.
“'ZOEROPER  } 35

4% ID #130384127

. 3 Notary lic
\ *‘("_ My Commission Expires /F(é 025 ~ 2023

oA st e > My Commission expires

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA
This instrument was acknowledged before me this on 2019, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP |, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires
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STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Qil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF QKL AHOMA TeNQS
COUNTY OF GiceAtemA \ Yol S
This instrument was acknowledged before me this on . q 2019, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I,’LP, a Texas limited partnership,
on behalf of said limited partnership.

NANCY PANTER
Notary,PuRlic

My Notary D # 11

o0

My Commission expires
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STATE OF TEXAS §
§
COUNTY OF MIDLAND §
v on
This instrument was acknowledged before me on - 2 , 2020, by

Sean Johnson, Attorney-in-Fact for COG Operating LLC, a Delaware limited liability
company, on behalf of said limited liability company.

[ aoUine  \/mu

Notefy Public in and for the State of Texas

Caroline Valles

% Notary Public, State of Texas
J  Notary ID 132118340 |
&% My Commission Exp. 08-06-2023

STATE OF
COUNTY OF
This instrument was acknowledged before me this ______ day of 2019 by‘
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this ______ day of 2019 by

as of Marathon Oil Permian LLC, a
limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires
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STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 2019, by
Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company.

Notary Public

My Commission expires

STATEOF lexas

COUNTY OF Widland

This instrument was acknowledged before me this I 0 day of S ép fem b 2019 by
P. N. Maxrwel as CEO of Alpha Energy Partners, LLC a
Texas corporation on behalf of said corporation.

fort T, forin

Egrary Public /

wily,  JARED MICHAEL FORISHA

W)
S

\‘\\

4
)
=
@
2
<
=
IS
ol
)
(42
-
©
e
@
©
=4
g
X
o
)

E,:_&,);{’; Comm. Expires 02-19-2022 oL-{1-lol2
g __Notary ID 131456636 My Commission expires
TR
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
of Marathon Oil Permian LLC, a

as
limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires
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STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this on 2019, by

Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 2019 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF m@
COUNTY OF ﬂbdu‘a

This instrument was acknowledged before me this / /‘A day of ldqﬂflﬁﬂﬁlg 2019 by
as P&hm#_-_w of Marathon Oil Permian LLC, a
limited liability codipany on behalf of said limited liability company.

tary Pgb!f'c

My Commission expires

Hn,  JESSICA GORMAN
*%‘L Notary Public, State of Texas
PN, § Commission Expires 01-23-2023
S T Notary ID 130087804 8

”””””ﬂ””””””.ﬂ.\

ALy,
>

oy
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STATE OF 7-exis
COUNTY OF _p7,e//ond.
This instrument was acknowledged before me this [Qﬁ'\ day of 00&3‘1—»(»« 2019 by
Drwan K, Wales  as oMl of Joel R. Miller Energy, LP, a
NEA corporation on behalf of said corporation.
Wiy ) '
‘\\\\\‘ HE Rﬂ?"’f < .
S f“#'i'&"'-.'q’z’"%
§§ Q«P”‘ RO o‘;\:.; z‘ag Public o
=% 22} ;‘3: y Commission expires
=z .'o'o & &2 -
STATE OF %0071, ExP. S
"'m.ﬁ’fﬁm“
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Alpha Permian Resources, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by

as of Cimarex Energy Company, a

corporation on behalf of said corporation.

Notary Public

My Commission expires
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STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Joel R. Miller Energy, LP, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF __lexss
COUNTY OF _Midland
This instrument was acknowledged before me this / O  day of Sepkm ber 2019 by
P.N. Maxivel) as __Mancjer of Alpha Permian Resources, a
Texes corporation on behalf of said corporation.
WP, JARED MICHAEL FORISHA 4{@.,_1 ﬁk L
gf %‘%ﬁ- Z Notary Public, State of Texas otary Pub//c
’-,’E;)‘OF«*:-‘-? Co':lnm Exl’:lr)lres 02-19 -2022 OL~19-2v22
W GHyiD 131466836 My Commission expires

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 2019 by
as of Cimarex Energy Company, a

corporation on behalf of said corporation.

Notary Public

My Commission expires
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STATE OF
COUNTY OF
This instrument was acknowledged before me this ______ day of 2019 by
as of Joel R. Miller Energy, LP, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this _____ day of 2019 by

as of Alpha Permian Resources, a
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF Tﬂ m
COUNTY OF \\A\a\\&‘{\a

(7%
d 2090

This instrument was acknow] dged before me this AY day of "Fibmw \"\l 2644 by

W as e W Kok of Cimarex Energy Co.y  _ a

AVOXE corporation on behalf of said corporation.

- -~
e 2

SR, KAIMI BROWNLEE Notary, Public
S g ;62 Notary Public, State of Texas \é Ho \ 2023
20, PN2E Comm. Expires 03-26-2023 S TAASSTOFf 7
RS My Commission expires
“ma  Notary ID 126052368 4 p
R
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EXHIBIT “A”

Plat of communitized area covering:

S/2S/2 of Section 11 and the S/2SW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Sapphire 11/12 B3MN State Com No. 2H
API# 30-015-45560

SECTION 11 SECTION 12
Tract No. 1 Tract No. 2
State Lease B-9739 State Lease B-7717
0 0
SL BHL
BEXP I, LP 100% (SE/4SW/4) Chisos, Ltd., et al 100%
Chisos, Ltd., et al 100% (SW/4SW/4 & S/2SE/4) 80 Acres
160 Acres S/2SW/4
S/28/2
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EXHIBIT “B”

To Communitization Agreement Dated September 1, 2019 embracing the following described land:

Township 19 South, Range 29 East, N.M.P.M.

Section 11: S/28/2; and
Section 12: S/2SW/4

Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent W1 Owners:
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Tract No. 1

B-9739

July 10, 1942

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Book 964, page 764, Eddy County Records.

Bernice R. Piatt.

BEXP I, LP. (SE/4SW/4)

Chisos, Ltd., et al (SW/4SW/4 & S/2SE/4)

Township 19 South, Range 29 East, N.VL.P.M.

Section 11: S/2SW/4 and S/2SE/4, among other lands not
covered hereby.

160.00

1/8™ on oil and gas

Chisos, LTD., et al-12.50%

1) S/2SW/4 of Section 11:

Alpha Energy Partners, LLC 32.8125%
Marathon Oil Permian LLC 19.3750%
Cimarex Energy Company 30.3125%
Chisos, LTD. 5.0000%
Bexp I, LP 11.3750%
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%
2) S/2SE/4 of Section 11:

Mewbourne Oil Company 48.7500%
Alpha Energy Partners, LLC 21.8750%
Marathon Oil Permian LLC 16.8750%
Bexp I, LP 11.3750%
Alpha Permian Resources, LLC 0.5625%
Joel R. Miller Energy. LP 0.5625%

TOTAL 100.000000%



Received by OCD: 8/25/2025 10:02:44 AM Page 161 of 354

Tract No. 2
Lease Serial Number: B-7717
Lease Date: April 10, 1938
Lease Term: Two fixed terms of five years each or a total fixed term of

ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Recorded: Book 964, page 761, Eddy County Records.

Original Lessee: Humble Oil & Refining Company

Current Lessee: Chisos, LTD.

Description of Land Committed: Township 19 South, Range 29 East, N.M.P.M.
Section 12: S/2SW/4, among other lands not covered
hereby.

Number of Acres: 80.00

Basic Royalty Rate: 1/8™ on oil and gas.

Name and Percent ORRI Owners: Chisos, LTD, et al-12.50%

Name and Percent WI Owners: Mewbourne Oil Company 55.00%
Alpha Energy Partners, LLC 25.00%
Marathon QOil Permian LL.C 20.00%
TOTAL 100.000000%
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 160.00 66.67%
2 80.00 33.33%

Total 200.00 100.00%
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20269
ORDER NO. R-20593

APPLICATION OF MEWBOURNE OIL COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on March 07, 2019, at Santa Fe, New Mexico,
before Examiner William V. Jones.

NOW, on this 29" day of May 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(N Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2) Applicant seeks to compulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A”.

3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A” to the
Unit,

4) No other party appeared or otherwise opposed this application. No other party
entered an appearance in this case or otherwise opposed this application.

5) Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.
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Casc No. 20269
Order No. R-20593
Page 2 of 7

(b) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

(c) Newspaper notice was not provided.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well.

(7) Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

)] There are interest owners in the Unit that have not agreed to pool their interests.

(10) To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooled depth
interval within the Unit.

(I11)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension

be denied.

(12)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional reasonable charge [see Exhibit “A”] for the risk involved in drilling
the Well(s).
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Case No. 20269
Order No. R-20593
Page 3 of 7

IT IS THEREFORE ORDERED THAT

(n All uncommiltted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” hereto is incorporated herein by this reference and made a part of this
order for all purposes.

(2)  The Unit shall be dedicated to the proposed “Well(s)".

(3) If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well,

@ The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month corresponding to the date of this order, in the year following the date of issuance of
this order and shall thereafter continue drilling the Well(s) with due diligence to test the pooled
formation or pooled vertical depths. The Well(s) shall be drilled approximately to the proposed
true vertical and measured depths.

(5) In the event the operator does not commence drilling the Well(s) on or before the

date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory

evidence.

(6) In the event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and

attaching satisfactory evidence.

(7N The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent al the same time the request is sent to the Director,

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

9) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners™ are owners of working interests in the
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Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unil separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working

interest owners.”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and

hearing.

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount thal reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit “A”) of the above costs.

(15)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM Page 167 of 354

Casc No. 20269
Order No. R-20593
Page 5 of 7

reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operaling costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deecmed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled **Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest

owners.

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to

royalty interests,

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(21)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order,
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(22)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVAXTION DIVISION

ADRIENNE SANDOVAL
Director
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Exhibit “A”

Applicant: Mewbourne Oil Company
Operator: Mewbourne Oil Company (OGRID 14744)

Companion Cases: 20268 and 20269. Separate orders issued for each case.

Spacing Unit: Horizontal Oil
Building Blocks: quarter-quarter scctions
Unit Size: 240 acres (more or less)

Orientation of Unit: West to East

Unit Description: S/2 S/2 of Section 11 and S/2 SW/4 of Section 12, Township 19
South, Range 29 East, NMPM, Eddy County, New Mexico

Pooling this Vertical Extent: Bone Spring Formation
Depth Severance? (Yes/No): No, but other wells in Second Bone Spring Sand.

Pool: Turkey Track; Bone Spring (Pool code 60660)
Pool Spacing Unit Size: quarter-quarter sections

Governing Well Setbacks:  Horizontal Qil Well Rules

Pool Rules: Latest Horizontal Rules Apply.

Proximity Tracts: None Included

Proximity Defining Well:  None

Monthly charge for supervision: While drilling: $8000 While producing: $800
As the charge for risk, 200 percent of reasonable well costs.

Proposed Well(s):

Sapphire 11 12 B3MN State Com Well No. 2H, API No. 30-015-45560

SHL: 1300 feet from the South line and 285 feet from the West line,

(Unit M) of Section 11, Township 19 South, Range 29 East, NMPM.

BHL: 450 feet from the South line and 2540 feet from the West line,

(Unit N) of Section 12, Township 19 South, Range 29 East, NMPM.

Completion Target: Third Bone Spring Sand at approx 9025 feet TVD and 16620 feet MD.
Well Orientation: West to East

Completion Location expected to be: standard
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11 12 B3DC State Com #002H
Bone Spring
Township: 19 South, Range: 29 East, NMPM
Section 11: N2N2
Section 12: N2NW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 01, 2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 13" day of December, 2023,

S 6N/ AN

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11 12 B3DC State Com #002H
Bone Spring
Township: 19 South, Range: 29 East, NMPM
Section 11: N2N2
Section 12: N2NW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
January 01, 2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 13" day of December, 2023,

S 6N/ AN

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: - PPhire 11-12 B3DC State Com #2H

STATE OF NEW MEXICO ) API#:30-15 - 46296
SS) I

COUNTY OF )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of January 1 , 20 20 by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.
ONLINE version State/State
March, 2017 State/Fee 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions N/2N/2; N/2NW/4
Of Sect(s) 11812 respectvay Twnshp 19South Rng 29 East NMPM  Eddy  County, NM

containing 24() acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

CH Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State 2

March, 2017 State/Fee
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4. _Mewbourne Oil Company ghall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State
March, 2017 State/Fee
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Ttis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State 4
March, 2017 State/Fee
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OPERATOR: Mewbourne Oil Company

Corey Mitchell, Attorney-in-Fact

Name and Title of Authorized Agent

BY:

C‘,_\__,___‘ VA Sk e
Si gnalum‘of Authorized Agent 0'7‘0(

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS )
)

Countyof ~MIDLAND )

This instrument was acknowledged beforeme on ~ June 3, 2020 Date

bourne Oll Company, a Del e Corporatlon on behaif of sald corporation.

By Corey Mitchell, Attorney-in-Fact of M y
Name(s) of Person(s) \5’\% Qﬂ'\
“™%. John Bradley Dunn A4 —

f'

| My Commission Expires
&; 12/09/2023 zgnalm ( of Notarial Officer

0. 1 2076 7 O,Lz

My commission expires: \,L Or\
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By / l\ LM, L /\
Print Narbe: Ellel Svéstad
Title: CEQ

BEXP1, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name. Sean Johnson
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP |, LP

(Working Interest %&r

Pr/m‘ Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC

(Record Title-Ownepand W/KJ Interest Owner)
By: / “"*\,_ﬁ/ m‘/\)

Print'Name: S;:?n Johdson
Title:Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
{(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD

(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
{(Working Interest Owner)

By.ji'[_j"\—‘ B A e e S
Print Name: _£€."Nicic. M apoeL
Title: Ce0O

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By: -
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Ellen Svestad
Title: CEO

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
{(Working Interest Owner)

By:
Print Name: Sean Johnson
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name: _Clayton Rule
Title: _Attorney-in-Fact

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

Byﬁ_am)?/m

Print Name: £rvan K 1 1ler
Title: Mape L er

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM

CIMAREX ENERGY COWEAREY"
(Working Interest Owner)

By: % i
Print lVame: W\ \ ﬁéj’
Title: X il

-PHREENERGY-GHQUP,—INV
(Record Title Owney’

=
By: xill

_

_Print Name:
Title:
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STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on AVH ‘ / /é 2020, by Ellen Svestad
as CEO of Chisos, Ltd., a Texas limited partnershi If of $aid limited partnership.

2

JUANA OROZCO
NOTARY PUBLIC f
STATE OF TEXAS \
MY COMM. EXP. 09/19/23 §-
NOTARY ID 12858802-9

t P b
oav 7 f/‘i/,,?oﬁ%

My Commlssmn expires

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA
This instrument was acknowledged before me this on 2020, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM Page 185 of 354

STATE OF TEXAS )
)ss

COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

TexAs
STATE OF SKtEAHONIA
TRAVIS
COUNTY OF OKtAHOMA~
2920
This instrument was acknowledged before me this on Mamh 4 2049, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP |, LP, a Texas limited partnership,

on behalf of said limited partnership.

‘.‘.;\" ;3‘::, ZACHARY J. PRIVETT Notary Public
%’ Notary Public, State of Texas l0-15 -2023

O,

xr

5 PR 85 Comm. Expires 10-15-2023 16 -
GG Notary ID 132210748 My Commission expires

i

'p

A
-
-
=
-

*\
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STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on W@V\ (= 2020, by
Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company%
I«otarr LIb]IC

My Commlssmn expires

* N,

W2

Comm. Explres 11-29-2020
_Notary ID 129217934

=

-

E
Z

&

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires
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STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on

Page 187 of 354

2019, by

Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company.

STATE OF _ Jexwes
COUNTY OF Midland

Notary Public

My Commission expires

1020

This instrument was acknowledged before me this [ I day of 20+9-hy

P Nick Mersell  as

of Alpha Energy Partners, LLC a

Texas corporation on behalf of said corporation.

7y,
.~I
S
52
E
\

ANy,

)
4

)

\\‘

p,_/:, JARED MICHAEL FORISHA
*' ’ z Notary Public, State of Texas
‘°:.~ Comm. Expires 02-19-2022

Eotary Public /

O2-19-2022

.ff,g;“\o“ Notary ID 131456636
s Ee

STATE OF

COUNTY OF

This instrument was acknowledged before me this

as

My Commission expires

of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.
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STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this on 2020, by

Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of July 2020 by Clayton Rule as
Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company on behalf of

said limited liability company.

No ta;d/ [PUMIC,QO 3 a)

My Commiksion expires

3 S, DEBORAH A. SVATEK LOGUE
N £ % % Notary Public, State of Texas
< Commission Expires 02-12-2023

i f.'»,",f.’.f..‘&\{ Notary 1D 12600004-9
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STATEOF _ 7exaq s

COUNTY OF _p4, / vF
e o NVl gt

This instrument was acknowledged before me this [ day of
Brion K. rutler  as of Joel R. Miller Energy, LP, a

7 < ﬂ@fp@fﬂﬂ?ﬁ on behalf of said fon.
exas purdnership por ner,n('ap %

- No%nj 7{?;‘?9,/ % 9{)/

My Commission expires

)

hY T,

Yy "'o '.' Y P ...
SO 5™ U"/E?'.

O
Ib\b‘

. -
.y -
*agsan®

L)
<
53
7.5
N
11022* q‘)\\\\
TTTTN

K
00
3 .';.'b ~
S
)
<y
y
<
(/) 'y

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Cimarex Energy Company, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE-OF — — N
/_/”
COUNTY OF <l
This instrument was acknowledged before me this day of = 2019 by
as s of Pure Energy Group, Inc., a
corporation on behalf of said-corporation.
e it Notary Public
.4_ i - ——My-Commission-expires —
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STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Joel R. Miller Energy, LP, a
corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF \ENX.0S
2020 by

county oF Midland
wledged before me z‘h/s Qgtu day of E }ﬁ@kl Y ﬁ )EN
of Cimarex Energy Company, a

his instrument was ackno
' ’6 as ﬁ-‘ﬁo\f V) - WA -
corporation on behalf of sald corporatlon.
v By (052,

My Commllission expires

~.\‘li;1?.‘f.. &, KAIMI BROWNLEE
Notary Public, State of Texas

e

20, i6E

. -égti:_- Comm. Expires 03- 26-2023
Y Notary D 126052368

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Pure Energy Group, Inc., a
corporation on behalf of said corporation

Notary Public

—— My Commission expires
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EXHIBIT “A”

Plat of communitized area covering:

N/2N/2 of Section 11 and the N/2NW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Sapphire 11/12 B3DC State Com No. 2H
API# 30-015-46296

SECTION 11 SECTION 12
Tract No. 1 Tract No. 2
State Lease B-9739 State Lease B-7717
O— O
s Chisos, Ltd., et al 100% (N/2NE/4 & N/2NW/4) BHL
90 Acres Chisos, Ltd., et al 100%
¢ 80 Acres
N/2N/2

N/2NW/4
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EXHIBIT “B”

To Communitization Agreement Dated January 1, 2020 embracing the following described land:

‘Township 19 South, Range 29 East, N.M.P.M.

Section 11: N/2N/2; and
Section 12: N/2NW/4

Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:
Original Lessee:
Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

Released to Imaging: 5/19/2026 1:25:52 PM

Tract No. 1
B-9739
July 10, 1942
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.
Book 964, page 764, Eddy County Records.
Bernice R. Piatt.
BEXP I, LP (NE/4SW/4)
Chisos, Ltd., et al (N/2SE/4 & NW/4SW/4)
Township 19 South, Range 29 East, N.M.P.M.
Section 11: N/2NW/4 and N/2NE/4, among other lands not
covered hereby.
160.00
1/8% on oil and gas
Chisos, LTD., et al-12.50%
1) NW/4NW/4 of Section 11:

Alpha Energy Partners LLC 22.4375%
Cimarex Energy Company 60.6250%
Chisos, LTD. 5.0000%
Bexp I, LP 11.3750%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%
2) N/2NE/4 of Section 11:

Mewbourne Oil Company 48.7500%
Alpha Energy Partners LLC 22.4375%
Marathon Oil Permian, LLC 16.8750%
Bexp I, LP 11.3750%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%

3) NE/4AN'W/4 of Section 11:
Mewbourne Oil Company 5.0000%



Received by OCD: 8/25/2025 10:02:44 AM Page 193 of 354

Alpha Energy Partners LLC 44.3125%
Marathon Oil Permian, LLC 38.7500%
Bexp I, LP 11.3750%
Joel R. Miller Energy. LP 0.5625%
TOTAL 100.000000%
Tract No. 2

Lease Serial Number: B-7717

Lease Date: April 10, 1938

Lease Term: Two fixed terms of five years each or a total fixed term of

ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Recorded: Book 964, page 761, Eddy County Records.

Original Lessee: Humble Oil & Refining Company

Current Lessee: Chisos, LTD., et al

Description of Land Committed: Township 19 South, Range 29 East, N.M.P.M.
Section 12: N/2NW/4, among other lands not covered
hereby.

Number of Acres: 80.00

Basic Royalty Rate: 1/8% on oil and gas.

Name and Percent ORRI Owners: Chisos, LTD, et al-12.50%

Name and Percent WI Owners: Mewbourne Oil Company 55.00%
Alpha Energy Partners 25.00%
Marathon QOil Permian LLC 20.00%

TOTAL 100.000000%
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 160.00 66.67%
2 80.00 33.33%

Total 240.00 100.00%

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 22676
MEWBOURNE OIL COMPANY ORDER NO. R-22298
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on June 16, 2022, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”’) submitted an application (“Application”)
to compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the

Released to Imaging: 5/19/2026 1:25:52 PM
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

CASE NO.

depth(s) and location(s) in the Unit described in Exhibit A.
The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs™).

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the

22676

ORDER NO. R-22298 Page 2 of 7
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24.

25.

26.

27.

28.

29.

CASE NO.

well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner ofa Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of

production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share

22676
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 10/3/22

ADRIENNE
DIRECTOR
AES/jag

CASE NO.
ORDER NO.
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Exhibit A

Papc Waf 34

Recpivad p 0 D 6T 32023 82030

'(UVIPULSURY POOLING APPLICATION CHECKLIST

ALL INFORMATION iN THE APPLICATION NiUST BE SUPPORTED BY SIGNED AFFIDA\75-1'_S

Case: | 22676 -
Date . ) June 16, 2022

Applicant o Mewbourne Oil Co-nTp-any

Designated Operator & OGRID

(affiliation if applicable) Mewbaurne Oil Company/OGRID No. 14744

Applicant's Counsel: James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/Intervenors:

Well Family - Sapphire Bone Spring wells ) B
Formation/Pool Bl

Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Gas

Poaling this vertical extent: Entire Bone Spring formation

Pool Name and Pool Code: Turkey Track; Bone Spring /Pool Code 60660

Well Location Setback Rules: Current horizontal well rules

Spacing Unit Size: Quarter-quarter sections/40 acres o

Spacing Unit a4 i e . N RSP ——
Type (Horizontal/Vertical) Horizontal

Size (Acres) 240 acres

Building Blocks: 40 acres i
Orientation: West-East

Description: TRS/County N/2N/2 §11 and N/2NW/4 §12-195-29E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit Yes
_(Y/N), If No, describe _ ) i

Other Situations 1 | 8 — |
Depth Severance: Y/N. If yes, description | No EXHIBIT 5 ]
Proximity Tracts: If yes, description | No
Proximity Defining Well: if yes, '
description |
Applicant's Ownership in Each Tract f N/A (pooling a Record Title Owner only) N |
! well(s) ' ) o
Name & API (if assigned), surface and Sapphire 11/12 B3DC State Com. Well No. 2H
bottom hole location, footages, API No. 30-015-46296
completion target, orientation, SHL: 1465 FNL & 360 FWL §11
| completion status (standard or non- BHL: 574 FNL & 2551 FWL §12
standard) ! FTP: 660 FNL & 100 FWL §11

LTP: 574 FNL & 2551 FWL §12
Third Bone Spring/TVD 9057 feet/MD 16225 feet

Released 1o fmuging: 64152022 8:0:4:03 LY

CASE NO. 22676
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Revpivedfy (10D 6740202 2:8:1 30PN See above Page 3 of g
Points
Completion Target (Formation, TVD and | See above
MD) —
AFE Capex and Operating Costs _ - - =
Drilling Supervision/Month § | N/A
Production Supervision/Month $ | N/A
Justification for Supervision Costs N/A
Requested Risk Charge N/A .
| Notice of Hearing _ . a ) | ___i.
Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10
days before hearing) Exhibit4
Ownership Determination RN IR
Land Ownership Schematic of the
Spacing Unit N/A
Tract List (including lease numbers and
owners) |
Pooled Parties (including ownership :
type)
Unlocatable Parties to be Pooled None
Ownership Depth Severance (including
| percentage above & below) Nore — e
_loinder .
! Sample Copy of Proposal Letter ] Exhibit 2--F
List of Interest Owners (i.e. Exhibit A of |
JOA) Exhibit 2
Chronology of Contact with Non-Joined
Working Interests Exhibit 2-F
Overhead Rates in Proposal Letter |
Cost Estimate to Drill and Complete N/A
Cost Estimate to Equip Well N/A
_Cost Estimate for Production Facilities N/A B
Geology Ao, B PR W U BTSSR e - ol R —
Summary (including special
considerations} N/A
Spacing Unit Schematic N/A
Gunbarrel/Lateral Trajectory Schematic | N/A
Well Orientation (with rationale) N/A
Target Formation Wolfcamp
HSU Cross Section N/A
Depth Severance Discussion ] N/A
Forms, Figures and Tables "
C-102 Exhibit 2-A
Tracts Exhibit 2
Summary of Interests, Unit
Recapitulation (Tracts) Exhibit 2
Kodoased i Draging: 6, 152022 8004203 11
CASE NO. 22676
Page 6 of 7

ORDER NO. R-22298
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Page 31 of 34
SRevgived hr QG S0 BAFLOLU) | NJA i

Well Bore Location Map | Exhibit 2-A
Structure Contour Map - Subsea Depth N/A
Cross Section Location Map (including

wells) N/A
Cross Section (including Landing Zone) N/A
Additional Information

CERTIFICATION: | hereby certify that the |
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative): Jamgs Bruce
Signed Name (Attorney or Party

Representative): //[W ;)M

Date: Jufie 14, 2022

(
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: - PPhire 11-12 B3DC State Com #2H

STATE OF NEW MEXICO ) API#:30-15 - 46296
SS) I

COUNTY OF )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of January 1 , 20 20 by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.
ONLINE version State/State
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions N/2N/2; N/2NW/4
Of Sect(s) 11812 respectvay Twnshp 19South Rng 29 East NMPM  Eddy  County, NM

containing 24() acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

CH Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.
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4. _Mewbourne Oil Company ghall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Ttis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.
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OPERATOR: Mewbourne Oil Company

Corey Mitchell, Attorney-in-Fact

Name and Title of Authorized Agent

BY:

C‘,_\__,___‘ VA Sk e
Si gnalum‘of Authorized Agent 0'7‘0(

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS )
)

Countyof ~MIDLAND )

This instrument was acknowledged beforeme on ~ June 3, 2020 Date

bourne Oll Company, a Del e Corporatlon on behaif of sald corporation.

By Corey Mitchell, Attorney-in-Fact of M y
Name(s) of Person(s) \5’\% Qﬂ'\
“™%. John Bradley Dunn A4 —

f'

| My Commission Expires
&; 12/09/2023 zgnalm ( of Notarial Officer

0. 1 2076 7 O,Lz

My commission expires: \,L Or\
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By / l\ LM, L /\
Print Narbe: Ellel Svéstad
Title: CEQ

BEXP1, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name. Sean Johnson
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP |, LP

(Working Interest %&r

Pr/m‘ Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC

(Record Title-Ownepand W/KJ Interest Owner)
By: / “"*\,_ﬁ/ m‘/\)

Print'Name: S;:?n Johdson
Title:Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
{(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD

(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
{(Working Interest Owner)

By.ji'[_j"\—‘ B A e e S
Print Name: _£€."Nicic. M apoeL
Title: Ce0O

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By: -
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Ellen Svestad
Title: CEO

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
{(Working Interest Owner)

By:
Print Name: Sean Johnson
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name: _Clayton Rule
Title: _Attorney-in-Fact

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

Byﬁ_am)?/m

Print Name: £rvan K 1 1ler
Title: Mape L er
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CIMAREX ENERGY COWEAREY"
(Working Interest Owner)

By: % i
Print lVame: W\ \ ﬁéj’
Title: X il

-PHREENERGY-GHQUP,—INV
(Record Title Owney’

=
By: xill

_

_Print Name:
Title:
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STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this on AVH ‘ / /é 2020, by Ellen Svestad
as CEO of Chisos, Ltd., a Texas limited partnershi If of $aid limited partnership.

2

JUANA OROZCO
NOTARY PUBLIC f
STATE OF TEXAS \
MY COMM. EXP. 09/19/23 §-
NOTARY ID 12858802-9

t P b
oav 7 f/‘i/,,?oﬁ%

My Commlssmn expires

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA
This instrument was acknowledged before me this on 2020, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires
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STATE OF TEXAS )
)ss

COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2019, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2019, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

TexAs
STATE OF SKtEAHONIA
TRAVIS
COUNTY OF OKtAHOMA~
2920
This instrument was acknowledged before me this on Mamh 4 2049, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP |, LP, a Texas limited partnership,

on behalf of said limited partnership.

‘.‘.;\" ;3‘::, ZACHARY J. PRIVETT Notary Public
%’ Notary Public, State of Texas l0-15 -2023

O,

xr

5 PR 85 Comm. Expires 10-15-2023 16 -
GG Notary ID 132210748 My Commission expires

i

'p

A
-
-
=
-

*\
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STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on W@V\ (= 2020, by
Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company%
I«otarr LIb]IC

My Commlssmn expires

* N,

W2

Comm. Explres 11-29-2020
_Notary ID 129217934

=

-

E
Z

&

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires
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STATE OF TEXAS
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This instrument was acknowledged before me this on
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2019, by

Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability company.

STATE OF _ Jexwes
COUNTY OF Midland

Notary Public

My Commission expires

1020

This instrument was acknowledged before me this [ I day of 20+9-hy

P Nick Mersell  as

of Alpha Energy Partners, LLC a

Texas corporation on behalf of said corporation.

7y,
.~I
S
52
E
\

ANy,

)
4

)

\\‘

p,_/:, JARED MICHAEL FORISHA
*' ’ z Notary Public, State of Texas
‘°:.~ Comm. Expires 02-19-2022

Eotary Public /

O2-19-2022

.ff,g;“\o“ Notary ID 131456636
s Ee

STATE OF

COUNTY OF

This instrument was acknowledged before me this

as

My Commission expires

of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.
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STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this on 2020, by

Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of July 2020 by Clayton Rule as
Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company on behalf of

said limited liability company.

No ta;d/ [PUMIC,QO 3 a)

My Commiksion expires

3 S, DEBORAH A. SVATEK LOGUE
N £ % % Notary Public, State of Texas
< Commission Expires 02-12-2023

i f.'»,",f.’.f..‘&\{ Notary 1D 12600004-9
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STATEOF _ 7exaq s

COUNTY OF _p4, / vF
e o NVl gt

This instrument was acknowledged before me this [ day of
Brion K. rutler  as of Joel R. Miller Energy, LP, a

7 < ﬂ@fp@fﬂﬂ?ﬁ on behalf of said fon.
exas purdnership por ner,n('ap %

- No%nj 7{?;‘?9,/ % 9{)/

My Commission expires

)

hY T,

Yy "'o '.' Y P ...
SO 5™ U"/E?'.

O
Ib\b‘

. -
.y -
*agsan®

L)
<
53
7.5
N
11022* q‘)\\\\
TTTTN

K
00
3 .';.'b ~
S
)
<y
y
<
(/) 'y

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2019 by
as of Cimarex Energy Company, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE-OF — — N
/_/”
COUNTY OF <l
This instrument was acknowledged before me this day of = 2019 by
as s of Pure Energy Group, Inc., a
corporation on behalf of said-corporation.
e it Notary Public
.4_ i - ——My-Commission-expires —
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STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Joel R. Miller Energy, LP, a
corporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF \ENX.0S
2020 by

county oF Midland
wledged before me z‘h/s Qgtu day of E }ﬁ@kl Y ﬁ )EN
of Cimarex Energy Company, a

his instrument was ackno
' ’6 as ﬁ-‘ﬁo\f V) - WA -
corporation on behalf of sald corporatlon.
v By (052,

My Commllission expires

~.\‘li;1?.‘f.. &, KAIMI BROWNLEE
Notary Public, State of Texas

e

20, i6E

. -égti:_- Comm. Expires 03- 26-2023
Y Notary D 126052368

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Pure Energy Group, Inc., a
corporation on behalf of said corporation

Notary Public

—— My Commission expires
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EXHIBIT “A”

Plat of communitized area covering:

N/2N/2 of Section 11 and the N/2NW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Sapphire 11/12 B3DC State Com No. 2H
API# 30-015-46296

SECTION 11 SECTION 12
Tract No. 1 Tract No. 2
State Lease B-9739 State Lease B-7717
O— O
s Chisos, Ltd., et al 100% (N/2NE/4 & N/2NW/4) BHL
90 Acres Chisos, Ltd., et al 100%
¢ 80 Acres
N/2N/2

N/2NW/4
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EXHIBIT “B”
To Communitization Agreement Dated January 1, 2020 embracing the following described land:

‘Township 19 South, Range 29 East, N.M.P.M.
Section 11: N/2N/2; and
Section 12: N/2NW/4
Eddy County, New Mexico
Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: B-9739
Lease Date: July 10, 1942

Two fixed terms of five years each or a total fixed term of

Lease Term:
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Recorded: Book 964, page 764, Eddy County Records.

Original Lessee: Bernice R. Piatt.

Current Lessee: BEXP I, LP (NE/4SW/4)
Chisos, Ltd., et al (N/2SE/4 & NW/4SW/4)

Description of Land Committed: Township 19 South, Range 29 East, N.M.P.M.
Section 11: N/2NW/4 and N/2NE/4, among other lands not
covered hereby.

Number of Acres: 160.00

Basic Royalty Rate: 1/8% on oil and gas

Name and Percent ORRI Owners: Chisos, LTD., et al-12.50%

Name and Percent WI Owners: 1) NW/4NW/4 of Section 11:
Alpha Energy Partners LLC 22.4375%
Cimarex Energy Company 60.6250%
Chisos, LTD. 5.0000%
Bexp I, LP 11.3750%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%
2) N/2NE/4 of Section 11:
Mewbourne Oil Company 48.7500%
Alpha Energy Partners LLC 22.4375%
Marathon Oil Permian, LLC 16.8750%
Bexp I, LP 11.3750%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%

3) NE/4AN'W/4 of Section 11:
Mewbourne Oil Company 5.0000%
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Alpha Energy Partners LLC 44.3125%

Marathon Oil Permian, LLC 38.7500%
Bexp I, LP 11.3750%
Joel R. Miller Energy. LP 0.5625%
TOTAL 100.000000%
Tract No. 2

Lease Serial Number: B-7717

Lease Date: April 10, 1938

Lease Term: Two fixed terms of five years each or a total fixed term of

ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Recorded: Book 964, page 761, Eddy County Records.

Original Lessee: Humble Oil & Refining Company

Current Lessee: Chisos, LTD., et al

Description of Land Committed: Township 19 South, Range 29 East, N.M.P.M.
Section 12: N/2NW/4, among other lands not covered
hereby.

Number of Acres: 80.00

Basic Royalty Rate: 1/8% on oil and gas.

Name and Percent ORRI Owners: Chisos, LTD, et al-12.50%

Name and Percent WI Owners: Mewbourne Oil Company 55.00%
Alpha Energy Partners 25.00%
Marathon QOil Permian LLC 20.00%

TOTAL 100.000000%
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 160.00 66.67%
2 80.00 33.33%

Total 240.00 100.00%
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 22676
MEWBOURNE OIL COMPANY ORDER NO. R-22298
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on June 16, 2022, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”’) submitted an application (“Application”)
to compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
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12.
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20.

21.

22.

23.

CASE NO.

depth(s) and location(s) in the Unit described in Exhibit A.
The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs™).

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the

22676
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24.

25.

26.

27.

28.

29.

CASE NO.

well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner ofa Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of

production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share

22676
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 10/3/22

ADRIENNE
DIRECTOR
AES/jag

CASE NO.
ORDER NO.
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Exhibit A

Papc Waf 34

Recpivad p 0 D 6T 32023 82030

'(UVIPULSURY POOLING APPLICATION CHECKLIST

ALL INFORMATION iN THE APPLICATION NiUST BE SUPPORTED BY SIGNED AFFIDA\75-1'_S

Case: | 22676 -
Date . ) June 16, 2022

Applicant o Mewbourne Oil Co-nTp-any

Designated Operator & OGRID

(affiliation if applicable) Mewbaurne Oil Company/OGRID No. 14744

Applicant's Counsel: James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/Intervenors:

Well Family - Sapphire Bone Spring wells ) B
Formation/Pool Bl

Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Gas

Poaling this vertical extent: Entire Bone Spring formation

Pool Name and Pool Code: Turkey Track; Bone Spring /Pool Code 60660

Well Location Setback Rules: Current horizontal well rules

Spacing Unit Size: Quarter-quarter sections/40 acres o

Spacing Unit a4 i e . N RSP ——
Type (Horizontal/Vertical) Horizontal

Size (Acres) 240 acres

Building Blocks: 40 acres i
Orientation: West-East

Description: TRS/County N/2N/2 §11 and N/2NW/4 §12-195-29E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit Yes
_(Y/N), If No, describe _ ) i

Other Situations 1 | 8 — |
Depth Severance: Y/N. If ye_s, description | No EXHIBIT 5 ]
Proximity Tracts: If yes, description | No
Proximity Defining Well: if yes, '
description |
Applicant's Ownership in Each Tract f N/A (pooling a Record Title Owner only) N |
! well(s) ' ) o
Name & API (if assigned), surface and Sapphire 11/12 B3DC State Com. Well No. 2H
bottom hole location, footages, API No. 30-015-46296
completion target, orientation, SHL: 1465 FNL & 360 FWL §11
| completion status (standard or non- BHL: 574 FNL & 2551 FWL §12
standard) ! FTP: 660 FNL & 100 FWL §11

LTP: 574 FNL & 2551 FWL §12
Third Bone Spring/TVD 9057 feet/MD 16225 feet

Released 1o fmuging: 64152022 8:0:4:03 LY
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Revpivedfy (10D 6740202 2:8:1 30PN See above Page 3 of g
Points
Completion Target (Formation, TVD and | See above
MD) —
AFE Capex and Operating Costs _ - - =
Drilling Supervision/Month § | N/A
Production Supervision/Month $ | N/A
Justification for Supervision Costs N/A
Requested Risk Charge N/A .
| Notice of Hearing _ . a ) | ___i.
Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10
days before hearing) Exhibit4
Ownership Determination RN IR
Land Ownership Schematic of the
Spacing Unit N/A
Tract List (including lease numbers and
owners) |
Pooled Parties (including ownership :
type)
Unlocatable Parties to be Pooled None
Ownership Depth Severance (including
| percentage above & below) Nore — e
_loinder .
! Sample Copy of Proposal Letter ] Exhibit 2--F
List of Interest Owners (i.e. Exhibit A of |
JOA) Exhibit 2
Chronology of Contact with Non-Joined
Working Interests Exhibit 2-F
Overhead Rates in Proposal Letter |
Cost Estimate to Drill and Complete N/A
Cost Estimate to Equip Well N/A
_Cost Estimate for Production Facilities N/A B
Geology Ao, B PR W U BTSSR e - ol R —
Summary (including special
considerations} N/A
Spacing Unit Schematic N/A
Gunbarrel/Lateral Trajectory Schematic | N/A
Well Orientation (with rationale) N/A
Target Formation Wolfcamp
HSU Cross Section N/A
Depth Severance Discussion ] N/A
Forms, Figures and Tables "
C-102 Exhibit 2-A
Tracts Exhibit 2
Summary of Interests, Unit
Recapitulation (Tracts) Exhibit 2
Kodoased i Draging: 6, 152022 8004203 11
CASE NO. 22676
Page 6 of 7

ORDER NO. R-22298
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Page 31 of 34
SRevgived hr QG S0 BAFLOLU) | NJA i

Well Bore Location Map | Exhibit 2-A
Structure Contour Map - Subsea Depth N/A
Cross Section Location Map (including

wells) N/A
Cross Section (including Landing Zone) N/A
Additional Information

CERTIFICATION: | hereby certify that the |
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative): Jamgs Bruce
Signed Name (Attorney or Party

Representative): //[W ;)M

Date: Jufie 14, 2022

(
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Sapphire 11 12 B3EF State Com #002H
Bone Spring
Township: 19 South, Range: 29 East, NMPM
Section 11: S2N2
Section 12: S2NW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agrecment dated
January 01, 2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 13* day of November, 2023.

<7 Lo Lo

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017
COMMUNITIZATION AGREEMENT
ONLINE Version '
KNOW ALL MEN BY THESE PRESENTS: Well Name; >PPmre 1112 B3EF State Com #24
STATE OF NEW MEXICO ) API#:30-15 _ 46295
s8)
COUNTY OF )
THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of January 1 , 20 20 by and between the parties subscribing, ratifying or

consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation

in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.
N
[t
~a
[
r‘“;
ONLINE version State/State NN
March, 2017 State/Fee (@] i
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions ~ S/2N/2; SI2NW/4
Of Sect(s) 11412 Respectively Twnshp 19South Rng 29 East NMPM  Eddy  County, NM

containing 240 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State 2

March, 2017 State/Fee
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4. Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"

hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized petson or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary patties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State
March, 2017 State/Fee
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State 4
March, 2017 State/Fee
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OPERATOR: Mewbourne Qil Company

_ Corey Mitchell, Attorney-in-Fact

Name and Title of Authorized Agent

Ciny ™A AN an

Signature of Ruﬁmrized Agent (\,m

Acknowledgment in an Individual Capacity

BY

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of TEXAS )
sS)

Countyof MIDLAND )

This instrument was acknowledged beforemeon ~ June 3, 2020 Date

By Corey Mitchell, Attorney-In-Fact of Mewbourne Oll Company, a Del e Cory loryen bahalf of said gerpor: .
Name(s) of Person(s)
\
e John Bradley Dunn
) N&‘: My Commission Expires y —
1% 12/08/2023 =z
SERLY. ID No. 130462676

Y

Sigt1a71r{: of Notarial Officer

My commission expires: l?/{(]q ‘ZUZQ
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By: /—“‘\‘L“'\d LN c'_w‘

Print Name: Ellen Svestad "
Title: CEO

—

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Working Interest Owner)

By:
Print Name: Sean Johnson
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP

(Wo W
By: Z B

Print Name: Keith Lilie

Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
{(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
{Record Title i erest Owner)

f )

Print Name: Sean
Title: Attorney-ih-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP 1, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By: 'P w N old—e< <
Print Name: € Nicke Mafoed.
Title:  C &0

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Ellen Svestad
Title: CEO

BEXP |, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Sean Johnson
Title: _Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By:
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

by E

Print Name: _Clayton Rule
Title: ___ Attorney-in-Fact

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

By:
Print Name:
Title:
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CHISOS, LTD
(Record Title, Working Interest and ORRI Owner)

By:
Print Name: Roland Sledge
Title: Vice President

BEXP I, LP
(Working Interest Owner and ORI Owner)

By:
Print Name: Keith Lilie
Title: President and Chief Executive Officer

COG OPERATING LLC
(Record Title Owner and Working Interest Owner)

By:
Print Name: Mark A. Carter
Title: Attorney-in-Fact

ALPHA ENERGY PARTNERS, LLC
(Working Interest Owner)

By: —
Print Name:
Title:

MARATHON OIL PERMIAN LLC
(Working Interest Owner)

By:
Print Name:
Title:

JOEL R. MILLER ENERGY, LP
(Working Interest Owner)

-

By: Ve

Print Name: _Brian K. i ller
Title: Mnna}gr
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CIMAREX ENERGY COMEEREN
(Working Interest Owner)

By: %/W p'c -~
Print Name: ruy?
mfe.&@m

“PURE ENERGY GROUP, INC.
(Record Title Owner)

By:
@#Name:

Y P

TG,
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STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on > Iq P ( 2020, by Ellen Svestad
as CEO of Chisos, Ltd., a Texas limited partnership on beh {f of said limi Zpartnership.

JUANA OROZCO otary Public

NOTARY PUBLIC e7/1G 2022

STATE OF TEXAS - 7

MY COMM. EXP. 09/19/23 My Commission expires

NOTARY ID 12858602-9

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA
This instrument was acknowledged before me this on 2020, by

Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,
on behalf of said limited partnership.

Notary Public

My Commission expires
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STATE OF TEXAS )
)ss

COUNTY OF MIDLAND )

This instrument was acknowledged before me on 2020, by
Corey Mitchell, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this on 2020, by Roland Sledge
as Vice President of Chisos, Ltd., a Texas limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

TEX AS
STATE OF GKtEAHOMA-

TreAVIS
COUNTY OF Gl<EAHOMA

This instrument was acknowledged before me this on /"la/mk 2 2020, by
Keith Lilie as President and Chief Executive Officer on behalf of BEXP I, LP, a Texas limited partnership,

on behalf of said limited partnership.

s [
Nofary Public
Wil

i,  ZACHARY J. PRIVETT 10-15-202%

e ’J i - - .
Notary Public, State of Texas My Commission expires
Comm. Expires 10-15-2023

Notary ID 132210748

b Al

2

\)
ot
L

!
A

i
e

>
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STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on W\MM L 2020, by
Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability

company on behalf of said limited liability compan%w
. gy

“"f
W, LIZ WILLIAMS g
¥ q%\ Notary Publlc, Stats of Texas mﬂ?'{aufh
Comm. Expires 11-29-2020 O

Notary 1D 129217934 My Commission expires

s,
i,
'f

‘~G)

-

=

-

=
)

A
Sus
[

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Fublic
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
of Marathon Oil Permian LLC, a

as
limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this on 2020, by
Mark A. Carter as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited |lab||l1:y

company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF Z'gxa;

couNTY oF Midland
his instrument was acknowledged before me this I i day of Februa ry 2020 by
+ Nile Maxwell as CEo of Alpha Energy Partners, LLC a
s corporation on behalf of said corporation.
- W L.

—
‘%#'Jgrf,, JARED MICHAEL FORISHA
n: Notary Public, State of Texas
""' Comm, Expires 02-19-2022
'a,,"f“\\\‘ Notary ID 131456636

‘}

otary Public
02-14~ 20822
My Commission expires

I,

3-‘!'9

LT

STATE OF

COUNTY OF

This instrument was acknowledged before me this day of 2020 by
as of Marathon Oil Permian LLC, a

limited liability company on behalf of said limited liability company.

Notary Public

My Commission e%(pires
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STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this on 2020, by

Sean Johnson as Attorney-in-Fact on behalf of COG Operating LLC, a Delaware limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Alpha Energy Partners, LLC a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of July 2020 by Clayton Rule as
Attomey-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company on behalf of

said limited liability company.

Notary Publj
7 DEBORAN A, SVATEK LOGUE Yiaf 2622
2 % Notary Public, State of Texas My cdmmision expires

b < Commission Expires 02-12-2023
& Notary ID 126000049

A
iy
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T

STATE OF _Tevq s

COUNTY OF _z7,el/encl. Y
e el
This instrument was acknowledged before me this t({ day of | / (124 - 2020 by
LBriaon K. "/Mer as Moene ool of Joel R. Miller Energy, LP, a

Tevis -eef&efafroz' -on behalf of said o8,
puréners, ’f\“"“'m parJne.n/uP
‘\‘\‘5”( H F¢ o"’l, /
Y % ‘;H....'. '9 ’,’

") S nRY Plate
- 0 "(}“i UG{ %, & -
AL o', N = N é/ : 4
s 7 " = otaly f bli
s 230
E RS, o NS My Commission expires

T
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
: as of Cimarex Energy Company, a
corporation on behalf of said corporation.
Notary Public
My Commission expires
“STATE OF _ e S—
COUNTY OF e -
This instrument was acknowledged before me this day-of . 2020 by
as ' o 2ol of Pure Energy Group, Inc., a

corporation on behalf of said’b“br,éoratfon.

> Notary Public

/ e ) p— E— - S e =
My Commission expires

Released to Imaging: 5/19/2026 1:25:52 PM



Page 251 of 354

Received by OCD: 8/25/2025 10:02:44 AM

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2020 by
as of Joel R. Miller Energy, LP, a
orporation on behalf of said corporation

Notary Public

My Commission expires

STATE OF “{eNaS
2020 by

county oF W A\and
This instrument was acknowledged before me this Q—g‘@ day of %M
Fa X of Cimarex Energy Comspasy, a

as _NPavneu—\n-
orporation on behalf &f said corporation.

Ml ok
iy,
) pa', KAIMI BROWNLEE :
= Notary Public, State of Texas Nota ublic
My Coéjmﬁssion expires

v.."... %
Comm. Expires 03-26-2023

',
KA

\‘S' -'vo
45-

-
b

\\\um,,

,,v}» ‘-H-
NS Notary ID 126052368
STATEOF — = - —— —=
COUNTY OF )
This instrument was acknowledged before me this day pfE—" 2020 by
as of Pure Energy Group, Inc., a
corporation on behalf of sa_id. cor;ooratfon

Notary Public

My-Commission-expires
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EXHIBIT “A” @

Plat of communitized area covering:

S/2N7/2 of Section 11 and the S/2NW/4 of Section 12, T19S, R29E, N.M.P.M., Eddy County, New Mexico,
containing 240.00 acres, more or less.

Sapphire 11/12 B3EF State Com No. 2H
API# 30-015-46295

SECTION 11 : SECTION 12
Tract No. 2 Tract No. 3
Tract No. 1
State Lease L- State Lease
State Lease B-9739 2634 B-7717
0 @
st Chisos, Ltd., et al 100% (S/2NE/4 & S/2NW/4) COG Operating BHL
160 Acres pb Chisos, Ltd.,
40 Acres et al 100% 40
S/ ZN/ 2 Acres
SW/ANW/4
SE/ANW/4
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EXHIBIT “B”

To Communitization Agreement Dated January 1, 2020 embracing the following described land:

Township 19 South, Range 29 East, N.M.P.M.

Section 11: S/2N/2; and
Section 12: S/2NW/4

Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent W1 Owners:

Released to Imaging: 5/19/2026 1:25:52 PM

Tract No. 1
B-9739
July 10, 1942
Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.
Book 964, page 764, Eddy County Records.
Bernice R. Piatt.
Chisos, Ltd., et al (S/2NE/4 & S/2NW/4)
Township 19 South, Range 29 East, N.M.P.M.
Section 11: S/2NW/4 and S/2NE/4, among other lands not
covered hereby.
160.00
1/8% on oil and gas
Chisos, LTD., et al-12.50%
1) SW/4ANW/4 of Section 11:

Alpha Energy Partners LLC 22.4375%
Cimarex Energy Company 60.6250%
Chisos, LTD. 5.0000%
Bexp L, LP 11.3750%
Joel R. Miller Energy, LP 0.5625%
TOTAL ' 100.000000%
2) S/2NE/4 of Section 11:

Mewbourne Oil Company 48.7500%
Alpha Energy Partners LLC 22.4375%
Marathon Oil Permian, LL.C 16.8750%
Bexp L, LP 11.3750%
Joel R. Miller Energy, LP 0.5625%
TOTAL 100.000000%

3) SE/4NW/4 of Section 11:
Mewbourne Oil Company 5.0000%
Alpha Energy Partners LLC 44.3125%
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Lease Serial Number:
Lease Date:
Lease Term:

Recorded:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

Lease Serial Number:
Lease Date:
Lease Term:

Recorded:

Original Lessee:

Current Lessee:

Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent W1 Owners:
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Marathon Oil Permian, LLC 38.7500%

Bexp I, LP 11.3750%

Joel R. Miller Energy, LP 0.5625%

TOTAL 100.000000%
Tract No. 2

L-2634

March 18, 1969

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Book 67, page 376, Miscellaneous Records.

James A. O’Neill

COG Operating LLC.

Township 19 South, Range 29 East, N.M.P.M.

Section 12: SW/4NW/4, among other lands not covered
hereby.

40.00

1/8% on oil and gas.

Lowe Royalty Partners, LP, et al-14%

COG Operating LLC. 100.00%

Tract No. 3

B-7717

April 10, 1938

Two fixed terms of five years each or a total fixed term of
ten years and so long thereafter as oil and gas is produced
in commercial quantities.

Book 964, page 761, Eddy County Records.

Humble Oil & Refining Company

Chisos, LTD., et al

Township 19 South, Range 29 East, N.M.P.M.

Section 12: SE/4ANW/4, among other lands not covered
hereby.

40.00

1/8" on oil and gas.

Chisos, LTD, et al-12.50%

Mewbourne Oil Company 55.00%
Alpha Energy Partners 25.00%
Marathon Oil Permian LLC 20.00%

TOTAL 100.000000%
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 160.00 66.67%
2 40.00 16.67%
3 40.00 16.67%

Total 240.00 100.00%
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 22677
MEWBOURNE OIL COMPANY ORDER NO. R-22299

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on June 16, 2022, and after considering the testimony,

evidence, and recommendation of the Hearing Exam iner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”) submitted an application (“Application”)
to compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
i Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
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11.

12.

13,

14.

15.

16.

17.

18.

19.

20.

21.

22,

23.

depth(s) and location(s) in the Unit described in Exhibit A.
The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (*Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the

CASE NO. 22677
ORDER NO. R-22299 Page 2 of 7
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24.

25.

26.

27.

28.

29.

well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share

CASE NO. 22677
ORDER NO. R-22299 Page 3 of 7
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30.

3L

32.

33.

34.

35.

of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 10/3/22

ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASENO. 22677
ORDER NO. R-22299 Page 4 of 7
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Exhibit A

Parge3 2 af-dd

=6 PP

'COMIPULSUKY POOLING APPLICATION CHECKLIST

—

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: |

22677

Date

June 16, 2022

Applicant

Mewhourne Oiﬁ:gapa_hy

Designated Operator & OGRID
(affiliation if applicable)

Mewbourne Oil Company/OGRID No. 14744

Applicant's Counsel:

James Bruce

Case Title:

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Formation/Pool

| Sapphire Bone Spring wells

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Qil or Gas):

Gas

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Turkey Track; Bone Spring /Poo! Code 60660

Well Location Setback Rules: i

Current horizontal well rules

Spacing Unit Size: |

Quarter-quarter sections/40 acres

Spacing Unit i B ——
Type (Horizontal/Vertical) Horizontal

Size (Acres) | 240 acres

Building Blocks: | 40 acres

Orientation: o West-East

Description: TRS/County

S/2N/2 §11 and S/2NW/4 §12-195-29E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Released to Imaging:

Yes

S | —
Other Situations | - B == |
Depth Severance: Y/N. If yes, description | No
Proximity Tracts: If yes, description No

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

N/A {pooling a Record Title Gwner only)

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

| Sapphire 11/12 B3EH State Com. Well No. 2H

APl No. 30-015-46295

SHL: 1495 FNL & 360 FWL §11

BHL: 1986 FNL & 2550 FWL §12

FTP: 1980 FNL & 100 FWL §11

LTP: 1986 FNL & 2550 FWL §12

Third Bone Spring/TVD 9187 feet/MD 16282 feet

Roleased io fmaging: 0015 2022 8:040:42 1Y

CASE NO. 22677
ORDER NO. R-22299

5/19/2026 1:25:52 PM
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Rerviverdby LI 6 L2022 81746411 | See above Prgedd of 39
Points
Completion Target {Formation, TVD and | See above
MD) ]
AFE Capex and Operating Costs A =, I SRS |
Drilling Supervision/Month $ N/A
Production Supervision/Month $ N/A
Justification for Supervision Costs N/A
Requested Risk Charge N/A .
Notice of Hearing L. 0
Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 3
Proof of Published Notice of Hearing (10
days before hearing) Exhibit 4 ~
Ownership Determination , Ny Setep |
Land Ownership Schematic of the l
Spacing Unit N/A
Tract List (including lease numbers and
owners)
Pooled Parties (including ownership
type}
Unlocatable Parties to be Pooled None
Ownership Depth Severance (including !
| percentage above & below) | None R ]
Joinder — l - _
[ Sample Copy of Proposal Letter Exhibit 2--F -
" List of Interest Owners (i.e. Exhibit A of
J0A) Exhibit 2
Chronology of Contact with Non-Joined |
Working Interests Exhibit 2-F
Overhead Rates In Proposal Letter
Cost Estimate to Drill and Complete N/A
Cost Estimate to Equip Well N/A v
Cost Estimate for Production Facilities N/A - o o |
Geology S LGN
Summary (including special l
considerations) N/A
Spacing Unit Schematic : N/A
Gunbarrel/Lateral Trajectory Schematic | N/A
Well Orientation (with rationale) N/A
Target Formation Wolfcamp
HSU Cross Section N/A
Depth Severance Discussion N/A
Forms, Figures and Tables |
C-102 Exhibit 2-A
Tracts Exhibit 2
Summary of Interests, Unit
Recapitulation (Tracts) Exhibit 2
Released o Dmaging: oo 15 2022 8:0:4:02 1 H
. 77
CASE NO. 226 Page 6 of 7

ORDER NO. R-22299
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P H af 3

Ruzeived by QUE: 0142021 8:1 T Ln AT n) N/A
Well Bore Location Map Exhibit 2-A
Structure Contour Map - Subsea Depth N/A
Cross Section Location Map (including

wells) N/A
Cross Section (including Landing Zone) N/A |
Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist Is

complete and accurate. " A
Printed Name (Attorney or Party

Representative): Jarpés Bruce

Signed Name (Attorney or Party (/ ﬁ

Representative): {!'M A

Date: Jung 14, 2022

|

Teleused to Ceesine: b P 2022800202 L

CASE NO. 22677

ORDER NO. R-22299 Page 7 of 7
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
Mewbourne Oil Co

Zircon 2 1 B3LI State Com #001H
Bone Sprmg
h . p

g
Section 02: N2S2

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 15, 2022, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests
in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area,

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
pmv‘irsli'(;ié ofthc b.ih;t:said statutes.

'L .’ """ N

i'N WITNESS WHEREOF th:s Certificate of Approval is executed, with seal affixed, this 3 day of November, 2022,

Ty

¥ - .
T Sred ONER OF PUBLIC LANDS
State of New Mexico

il B e ui’

Reception: 2212643 Book: 1165 Page: 0948
Recorded: 11/17/2022 01:59 PM Fee: $26.00
Eddy County, New Mexico ~ Darlene Rosprim, County Clerk
eRecorded Document

Pages: 12

:25:52 PM
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NM State Land Office STATE/STATE OR
0Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 49829

STATE OF NEW MEXICO ) Well Name: Zircon 2/1 B3LI State Com #1H
SS)

COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1% production) September 15 , 2022, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

ONLINE State/State
version 1

December 9, 2021

Released to Imaging: 5/19/2026 1:25:52 PM
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:
Subdivisions: N282
ofSect(s): 1 &2 Twp: 195 Rng; 2E NMpM Eddy County, NM

antaixﬁng}__z__q&acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

% The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

OMLINE State/State
version 2
December 9, 2021
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4. Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

i A The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
version 3
December 9, 2021
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Qil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Qil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written. .
OPERATOR: Mewbourne Oil Company
ONLINE State/State
version 4

December 9, 2021
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oPERATOR: MEWbourne Oil Company

gy: Corey Mitchell, Attorney-In-Fact (. .. .. Titte of Authorized Agent)

(‘/V\-‘N\; VN ob et A (Signature of Authorized Agent)
-
Acknowledgment in an Individual Capacity

State of )

SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
$S)
County of Midland )
This instrument was acknowledged before me on Date : 10 [lafﬂb-&&

By: Corey Mitchell, Attorney-In-Fact for Mewbourne Oil Company

Name(s) of Person(s) %

(Seal) Mgﬁm of Notarial Officer

. ARIANA RODRIGUES
i Notary Public, State of Texas iy pommission expices: o ) 24 I Q0 &(

$ Comm. Expires 08-30-2026
Notary ID 133936856

ONLINE State/State
version 5
December 9, 2021
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(BO- }‘7 17-0010) Snow Operating Company Inc.

[

Lease # and Lessee of Record:
By: Gene Sn(}\yf President

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Scal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Tarrant )
/ /
This instrument was acknowledged before me on Date: 7/ ~#& - &

By: Gene Snow, President of Snow Operating Company Inc.

Name(s) of Person(s) Title of Authorized/Agent

&%&;‘ PATRICIA GAYLE RHODES

it MyNotaryID #7640145 [ _
Iq’" Explras Dmrhr 13, 2024 My commission expires: “fod ”

ONLINE State/State
version 6
December 9, 2021
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Lease # and Lessee of Record; (B0-7717-0013) Chisos, Ltd.

BY: W/ CED __ (Name and Title of Authorized Agent)
/@""‘f LWM\— (Signature of Authorized Agent)
i W/

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of 7€X25 )
SS)
County of Haorrid )
This instrument was acknowledged before me on Date:ﬁ'/f[ﬂ b |

By: MJI.S.‘ ol Ba ker CEQD of Chisos, Ltd.

Name(s) of Person(s) Title of Authorized Agent ﬁ

0'“ Conrada Andrew ﬂnrnm:lu 9 ]
Signature of Notarial Officer

[P | - o B Ll
ion expires: 2/&,{&@2#

(Seal)

ID No 132562768

ONLINE State/State
wversion

December 9, 2021
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in N2S2 of Section 2 and N282 of
Section 1, Township 19 South, Range 29 East, Eddy County, New Mexico.

Zircon 2/1 B3LI State Com #1H (API #30-015-49829)

Section 2 Section 1
Tractl Tract 2 Tract3
B0-7717-0013 BO-7717-0013 BO-7717-0010

B = o i o i o b A b i e e e

160.00 Acres 40.00 Acres 120.00 Acres

Released to Imaging: 5/19/2026 1:25:52 PM
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EXHIBIT “B”

To Communitization Agreement Dated September 15, 2022 embracing the following
described land in N2S2 of Section 2 and N2S2 of Section 1, Township 19 South, Range
29 East, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Number:
Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:
Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Released to Imaging: 5/19/2026 1:25:52 PM

Tract No. 1

B0-7717-0013.
August 10, 1938.
Unrecorded.

State of New Mexico acting by and through
its Commissioner of Public Lands.

Humble Oil and Refining Company.

Township 19 South, Range 29 East

N.M.P.M., Eddy County, New Mexico
Section 2: N2S2

160.00 acres, more or less.

Chisos, Ltd. (100%).

Mewbourne Oil Company, Snow Operating
Company, Inc, Alpha Energy Partners, LLC,
JKM Energy, Inc.

Manix Royalty, Ltd, Cross Border
Resources, Inc..

Page 272 of 354
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Lease Number:
Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Number:
Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:

Released to Imaging: 5/19/2026 1:25:52 PM

2212643

Tract No. 2

B0-7717-0013.
August 10, 1938.
Unrecorded.

State of New Mexico acting by and through
its Commissioner of Public Lands.

Humble Oil and Refining Company.
Township 19 South, Range 29 East

N.M.P.M., Eddy County, New Mexico
Section 1: NW4SW4

40.00 acres, more or less.
Chisos, Ltd. (100%).

Mewbourne Oil Company, Snow Operating
Company, Inc.

Snow Operating Company, Inc..

Tract No. 3

B0-7717-0010.
August 10, 1938.
Unrecorded.

State of New Mexico acting by and through
its Commissioner of Public Lands.

Humble Oil and Refining Company.

Township 19 South, Range 29 East

N.M.P.M., Eddy County, New Mexico
Section 1: NE4ASW4 & N2SE4

Paae 11 of 12
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Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

11/17/2022 01:59 PM

2212643

120.00 acres, more or less.
Snow Operating Company, Inc. (100%).

Mewbourne Oil Company, Snow Operating
Company, Inc.

ORRI Owners: Curtis A. Anderson and Edna I. Anderson as
joint tenants, Manix Royalty, Ltd., EOG
Resources, Inc..
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area

1 160.00 50.000000%

2 40.00 12.500000%

3 120.00 37.500000%

Total 320.00 100.000000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co

Zircon 2 1 B3MP State Com #001H
Bone Spring
ip: puth, Range: 29 Eas
Section 01: S282
Section 02: S282
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 15, 2022, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests
in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable ail or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands,

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
p;'p:ri:‘.iqi‘l;s'df the.aforesaid statutes.

L

NI WrTRESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3" day of November, 2022.

= 3
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p¥ the State of New Mexico

Reception: 2212644 Book: 1165 Page: 0949  Pages: 11 ;
Recorded: 11/17/2022 01:59 PM Fee: $26.00
Eddy County, New Mexico ~ Darlene Rosprim, County Clerk
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NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 49830

STATE OF NEW MEXICO ) Well Name: Zircon 2/1 B3MP State Com #1H
s9)

COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1% production) September 15 , 2022, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: S282
Of Sect(s): 1&2 Twp: 198 Rng: 22E NMPM Eddy County, NM

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.
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4. Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

T The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

2 This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year

first above written. .
OPERATOR: Mewbourne Oil Company

ONLINE State/State
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oreraTor: Mewbourne Oil Company

BY: _Corey MitChell’ Attorney—In—Fact (Name and Title of Authorized Agent)

e PG

(Signature of Authorized Agent)
K¢

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal)

Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Midland )
This instrument was acknowledged before me on Date : _ \0] |al W0
By: Corey Mitchell, Attorney-In-Fact for Mewbourne Oil Company
Name(s) of Person(s)

(Seal) Ugnlmre of Notarial Officer

ARIANA RODRIGUES
.ﬁ- % Notary Public, State of Toxas

$ Comm. Expires 08-30-2026
fmm\\ 3 Notary ID 133836866

—_

\‘\“l ] IOf,”

[y

%Hro’

‘u\ll LA

o

My commission expires: G‘l’ 20 ]9.0 QB

~l.
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Lease # and Lessee of Record: (Bq-77 17-0010) Snow Operating Company Inc.

By: Gene Snoy,/ Presidnent P // (Name and Title of Authorized Agent)

(Signature of Authorized Agent)

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Tarrant )

!
This instrument was acknowledged before me on Date:Q:M

By: Gene Snow, President of Snow Operating Company Inc.

Name(s) of Person(s) Title of Authorized /

;.-. ' S 5 "“ .. R g
2&*}*} OB Notary ID# 764045 |
g% Expios Decamber 13,204 |

—— .
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Lease # and Lessee of Record: (B0-7717-0013) Chisos, Ltd.

BY: PR BAKEK, CED  (Name and Title of Authorized Agent)

%_W’—’) (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of ; €os )

S8)
County of /_.‘ﬂ €rs )

This instrument was acknowlegdged before me on Date: [QMQL
By: _M / / E\ﬁ oy CE D of Chisos, Ltd.

Name(s) of Person(s) Title of Authorized Agent d’!
Py " A

E Signature of Notarial Officer

(Seal)

ission expires: '7/ MJA‘/

IDNO 132582788 My col
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in S2S2 of Section 2 and S282 of
Section 1, Township 19 South, Range 29 East, Eddy County, New Mexico.

Zircon 2/1 B3MP State Com #1H (API #30-015-49830)

Section 2 Section 1

Tractl Tract2
B0-7717-0013 BO-7717-0010

= o ) e 1 0 i e e i

160.00 Acres 160.00 Acres
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EXHIBIT “B”

To Communitization Agreement Dated September 15, 2022 embracing the following
described land in S282 of Section 2 and S2S2 of Section 1, Township 19 South, Range
29 East, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Number:
Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Released to Imaging: 5/19/2026 1:25:52 PM

Tract No. 1

B0-7717-0013.
August 10, 1938.
Unrecorded.

State of New Mexico acting by and through
its Commissioner of Public Lands.

Humble Oil and Refining Company.

Township 19 South, Range 29 East

N.M.P.M.. Eddy County, New Mexico
Section 2;: S2S2

160.00 acres, more or less.

Chisos, Ltd. (100%).

Mewbourne Oil Company, Snow Operating
Company, Inc, Alpha Energy Partners, LLC,
JKM Energy, Inc.

Manix Royalty, Ltd., Cross Border
Resources, Inc..
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Lease Number:
Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

2212644 Paae 11 of 11

Tract No. 2

B0-7717-0010.
August 10, 1938,
Unrecorded.

State of New Mexico acting by and through
its Commissioner of Public Lands.

Humble Oil and Refining Company.

Township 19 South, Range 29 East

N.M.P.M., Eddy County, New Mexico
Section 1: S2S2

160.00 acres, more or less.
Snow Operating Company, Inc. (100%).

Mewbourne Oil Company, Snow Operating
Company, Inc.

ORRI Owners: Curtis A. Anderson and Edna 1. Anderson as
joint tenants, Manix Royalty, Ltd., EOG
Resources, Inc..
RECAPITULATION
Percentage of Interest in
Tract No. No. of Acres Committed Communitized Area

1 160.00 50.000000%

2 160.00 50.000000%

Total 320.00 100.000000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Qil Co
Zircon 2 1 State Com #613H
Bone Spring
1l : 29 Eagt, N
Section 01: S2N2
Section 02: S2N2

') ip: 1

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
August 01, 2023, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
beller utilization of reservoir energy in said area,

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(@) That such agreement is in other respects for the best interests of the State, with

respect to state lands,

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agrecment. This approval is subject to all of the
pmvmmns ‘ofithe afarasald statutes.

N " e,
LA f.._."__ ¥

s » )
W -li. i 4 Ll ;3:‘
' ;,7 {;.. 'f; \‘:g‘j
R e S L MMISSIONER OF PUBLIC LANDS
Y S 20
.mv-“

of the State of New Mexico

Reception: 2310093 Book: 1174 Page: 1076
Recorded: 09/15/2023 09:36 AM Fee: $25.00
Eddy County, New Mexico ~ Cara Cooke, County Clerk
eRecorded Document
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 49815

STATE OF NEW MEXICO ) Well Name: Zircon 2/1 State Com #613H
$8)

COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1* production) August 1 , 2023, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: S2N2
ofSect(s): 1 &2 Twp: 19 Rng: 2%E NMpM Eddy County, NM

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2, The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 2
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4. Mewbourne OQil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5 The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7 The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written. :
OPERATOR: Mewbourne Oil Company
ONLINE State/State
version 4

December 9, 2021
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operaTor: Mewbourne Oil Company

BY: Corey MitChell’ Attorney-ln—Fact (Name and Title of Authorized Agent)

(‘/‘/l VV\l Ao - (Signature of Authorized Agent)
e

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
$S)
County of Midland )
This instrument was acknowledged before me on Date : %"—T 1 204

Corey Mitchell, Attorney-In-Fact for Mewbourne Oil Company

Name(s) of Person(s) / ; !

{Seal) gna r¢ of Notarial Officer

T, ARIANA RODRIGUES
‘?-‘"w&? Notary Public, State
nas 355 Comm. Expires 08-30-2026
INGSSS  Notary 1D 133938868

’*rmm‘

My commission expires: ___Oil_mla_@h_

ONLINE State/State
version 5

December 9, 2021
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of Record: (B0-7717-13 & B0-9739-26) Chisos, Ltd.

Lease # and Lessee

By: Marshall Baker, CEO (Name and Title of Authorized Agent)
% W""““ (Signature of Authorized Agent)
e » v

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Harris )
This instrument was acknowledged before me on Date: 'Zés b 3

By: Marshall Baker, CEO of Chisos, Ltd.

Name(s) of Person(s) Title of Autharized Agent ﬁ
—f‘

N
(Seal) Signature of Notarial Officer

My commission expires: !Z_ [{Q [2 ()] ff

Conrndn Anduwmrnandu

* commlunon Exprrea
07/10/202.
ID No. 132562788

ONLINE State/State
VErs1lon
December 9, 2021
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in S2N2 of Section 2 and S2N2 of
Section 1, Township 19 South, Range 29 East, Eddy County, New Mexico.

Zircon 2/1 State Com #613H (API #30-015-49815

TrartL Tract 2 B0-7717-0013
B0-9739-0026

40.00 Acres 280.00 Acres
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EXHIBIT “B”

To Communitization Agreement Dated August 1, 2023 embracing the following
described land in S2N2 of Section 2 and S2N2 of Section 1, Township 19 South, Range
29 East, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Number:

Description of Land Committed:
Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Released to Imaging: 5/19/2026 1:25:52 PM

Tract No. 1

B0-9739-0026.

Township 19 South, Range 29 East

N.M.P.M., Eddy County, New Mexico
Section 2: SW4NW4

40.00 acres, more or less.
Chisos, Ltd. (100%).

Mewbourne Oil Company, Alpha Energy
Partners, LLC, Northern Oil & Gas Inc.,
JKM Energy, Inc.

John & Theresa Hillman Family Properties,
LP, Manix Royalty, Ltd., Alpha Royalty
Partners, LLC, Collins Permian, LP, Wallace
Family Partnership, LP.

Tract No. 2

B0-7717-0013.

Township 19 South, Range 29 East

N.M.P.M., Eddy County, New Mexico
Section 2: SE4ANW4, S2NE4

Section 1: S2N2

280.00 acres, more or less.

Chisos, Ltd. (100%).
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Name of Working Interest Owners:

SE4NW4 (Sec 2):

S2NE4 (Sec 2):

S2S2 (Sec 1):

ORRI Owners:

2310093 Paae 10 of 10

Mewbourne Oil Company, Alpha Energy
Partners, LLC, Northem Oil & Gas Inc.,
JKM Energy, Inc.

Mewbourne Oil Company, Snow Operating
Co. Inc.

McCombs Energy, Ltd., ABO Petroleum,
LLC, Chi Energy, Inc, Murchison Oil &
Gas, Inc, Pocahontas Oil Co., Inc, O.D.
Albright, Il and Trina Albright, Gary Van
Green, Norma Green, Daniel Energy, Inc

Snow Operating Co. Inc, John & Theresa
Hillman Family Properties, LP, Manix
Royalty, Ltd., Alpha Royalty Partners, LLC,
Collins Permian, LP, Wallace Family
Partnership, LP.

RECAPITULATION

Percentage of Interest in

Tract No. No. of Acres Committed Communitized Area

40.00 12.5000%
280.00 87.5000%

Total
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320.00 100.000000%
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APPLICATION FOR LEASE/ SURFACE GAS COMMINGLE

Commingling Procedure for Sapphire & Zircon Leases:
Mewbourne Oil Company is requesting approval for lease & surface gas commingling for production from 12 wells
located on State leases below:

Page 296 of 354

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
Sapphire 11/12 1465' FNL & 360" 30-015-46296 [60660] TURKEY 275 ~1250
B3DC St Com FWL, Sec 11, TRACK; BONE
2H T19S, R29E SPRING
Sapphire 11/12 1495' FNL & 360" 30-015-46295 [60660] TURKEY 285 ~1250
B3EF St Com 2H FWL, Sec 11, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3LI 1830' FSL & 380" 30-015-49829 [60660] TURKEY 630 ~1250
St Com 1H FWL, Sec 12, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3MP | 1800' FSL & 380' 30-015-49830 [60660] TURKEY 850 ~1250
St Com 1H FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State 1350"' FNL & 300" 30-015-49814 [60660] TURKEY 760 ~1250
#611H (B3DA) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State 1380"' FNL & 300" 30-015-49815 [60660] TURKEY 665 ~1250
#613H (B3EH) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Sapphire 11/12 1310' FNL & 1290' 30-015-55082 [60660] TURKEY 750 ~1250
St Com #521H FWL, Sec 11, TRACK; BONE
(B2CC) T19S, R29E SPRING
Sapphire 11/12 1340' FNL & 1290' 30-015-55083 [60660] TURKEY 900 ~1250
St Com #523H FWL, Sec 11, TRACK; BONE
(B2FF) T19S, R29E SPRING
SAPPHIRE 500' FSL & 1470' 30-015-45020 [60660] TURKEY 75 1250
11/12 B2KK ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 500' FSL & 1500 30-015-44053 [60660] TURKEY 140 1250
11/12 B2NN ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 1350' FSL & 285' 30-015-45559 [60660] TURKEY 350 1250
11/12 B3LK ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING
SAPPHIRE 1300 FSL & 285' 30-015-45560 [60660] TURKEY 530 1250
11/12 B3MN ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING
25:52 PMmM
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Future Additions
Pursuant to Statewide Rule 19.15.12.100(4)(g) Mewbourne Oil Company respectfully requests the option to include
additional leases or pools within the defined parameters set forth in the Order for future additions.

Gas metering

The Sapphire 11/12 B3DC St Com 2H Battery is in the SWNW of Section 11, T19S, R29E, Eddy County, New
Mexico. The Sapphire 11/12 B2NN St Com 1H Battery is in the SWSW of Section 11, T19S, R29E, Eddy County,
New Mexico. Production for all twelve wells will come to its own separator. From the separator production will be
allocated as follows:

Gas Metering:

Gas volumes from each well producing to these battery will be determined by using an allocation gas meter after the
separator at the facility for each well. The gas production from all wells listed above will be measured,
commingled, and then sold on lease using the 24 hr. well test method to an Enterprise gas meter (6882901) located

on state lease B097390026 in the SWNE of section 11, T19S, R29E. This meter is calibrated on a regular basis per
API, NMOCD and BLM specifications.

Additional Application Components

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map detailing the
lease boundaries, well(s), battery, and FMP location(s).

The oil and gas meters will be calibrated on a regular basis per API, NMOCD, and BLM specifications.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest
owners. It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations.

Mewbourne Oil Company understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Signed: W Cﬁ&

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 7/18/2025
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Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl. MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI

Sapphire 50 48 $§77 275 ~1250 $2.53
11/12 B3DC
St Com 2H

Sapphire 35 48 $77 285 ~1250 $2.53
11/12 B3EF
St Com 2H
Zircon 2/1 150 48 $77 630 ~1250 $2.53
B3LI St Com
1H

Zircon 2/1 200 48 $77 850 ~1250 $2.53
B3MP St
Com 1H
Zircon 2/1 200 48 $77 760 ~1250 $2.53
State #611H
(B3DA)
Zircon 2/1 200 48 $77 665 ~1250 $2.53
State #613H
(B3EH)
Sapphire 225 48 $77 750 ~1250 $2.53
11/12 St Com
#521H
(B2CQO)
Sapphire 225 48 $77 900 ~1250 $2.53
11/12 St Com
#523H
(B2FF)
SAPPHIRE 30 48 $77 75 ~1250 $2.53
11/12 B2ZKK
ST COM #1H

SAPPHIRE 40 48 §77 140 ~1250 $2.53
11/12 B2NN
ST COM #1H

SAPPHIRE 60 48 §77 350 ~1250 $2.53
11/12 B3LK
ST COM #2H

SAPPHIRE 60 48 $77 530 ~1250 $2.53
11/12 B3MN
ST COM #2H

1,475 48 $77 6,210 1250 $2.53
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Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached

Signed: W Cﬂ&

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 7/18/2025
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From: Chad Cole

To: Clelland, Sarah, EMNRD
Subject: [EXTERNAL] RE: Action ID 498823
Date: Thursday, May 14, 2026 1:50:58 PM

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Hi Sarah,

This application is for Gas Only. Let me know if | need to resubmit a new summary excluding
the Oil allocation.

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
Sent: Thursday, May 14, 2026 11:07 AM

To: Chad Cole <ccole@mewbourne.com>

Subject: Action ID 498823

To whom it may concern (c/o Chad Cole for Mewbourne Oil Company),

The Division is reviewing the following application:
Action ID 498823
Admin No.
Applicant Mewbourne Oil Company
Title
Sub. Date 08/25/2025

Please provide the following additional supplemental documents:
o Application states this is for gas commingle, but in summary it talks about the allocation for

oil production. Is this application for Oil and Gas, Oil Only or Gas Only?

Please provide additional information regarding the following:

Additional notes:

All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.

Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.

COMMENT

Approval from Division is required prior to conducting work which modifies the well design.
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Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.

Thanks,

Sarah Clelland

Petroleum Specialist

State of New Mexico

Energy, Minerals, and Natural Resources Department
Oil Conservation Division

Cell: (505) 537-0627

Sarah.Clelland@emnrd.nm.gov
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Operator OGRID Action ID Submittal Date

Mewbourne 14744 185829 44971

Mewbourne 14744 191469 2/28/2023

Mewbourne 14744 200566 3/24/2023

Mewbourne 14744 307397 1/24/2024
Mewbourhe 14744 310749 2/2/2024
Mewbourne 14744 310755 2/2/2024
Mewbourne 14744 316256 2/21/2024
Mewbourne 14744 316300 2/21/2024
Mewbourne 14744 317684 2/26/2024
Mewbourne 14744 317701 2/26/2024
Mewbourne 14744 317722 02/26/204
Mewbourne 14744 330640 4/5/2024
Mewbourne 14744 341742 5/7/2024

Mewbourne 14744 352366 6/10/2024

Mewbourne 14744 376253 8/21/2024
Mewbourne 14744 376639 8/22/2024
Mewbourne 14744 376769 8/23/2024
Mewbourne 14744 384042 9/16/2024
Mewbourne 14744 390134 10/4/2024

Mewbourne 14744 396250 10/28/2024
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Mewbourne 14744 397155 10/30/2024

Mewbourne 14744 403209 11/14/2024

Mewbourne 14744 498823
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Operator Notes

HOT SHOTS / ROCKHOUND: GOOD TO REVIEW

CHICAGO 9/8 WELLS: GOOD TO REVIEW

BONANZA 22/15 WOGB: PENDING DO NOT NEED: SUBMISSION ID: 307397

BELGIAN BLUE WELLS: DO NOT NEED SUBMISSION ID: 310755.
CHAROLAIS 33/21 WELLS: NEED TO RE-SUBMIT

DOLLY VARDEN / STEELHEAD WELLS: GOOD TO REVIEW

RIO GRAND / WOODFORD SG COMMINGLE: GOOD TO REVIEW

RIO GRAND OIL COMMINGLE: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: NO NOT NEED SUBMISSION ID: 317722.

SUNDOWN: GOOD TO REVIEW

VIPER 32/33: GOOD TO REVIEW

CASAMIGOS: DO NOT NEED SUBMISSION ID: 352366

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1

CASAMIGOS: GOOD TO REVIEW

BONANZA 22/15 WOGB: GOOD TO REVIEW

BELGIAN BLUE WELLS: GOOD TO REVIEW

PAPA GRANDE 22/21 & TOMMY BOY WELLS: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: GOOD TO REVIEW
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LONG DRAW / GUNSMOKE: GOOD TO REVIEW

HEREFORD: GOOD TO REVIEW

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1
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Division Notes
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Updated Action ID

NEED: SUBMISSION-1D:-
498823 (COMMINGLE)-/
SUBMISSION-1D: 498823
(SURFACE GAS)

NEED: SUBMISSION ID:
191469

NEED: SUBMISSION ID:
200566

NEED: SUBMISSION ID:
376769

NEED: SUBMISSION-1D:-
498823 (COMMINGLE)-/
SUBMISSION1D: 498823
(SURFACE GAS)

NEED: SUBMISSION ID:
384042

NEED SUBMISSION ID:
316300

NEED SUBMISSION ID:
317684

NEED SUBMISSION ID:
317701

NEED SUBMISSION ID:
396250

NEED SUBMISSION ID:
330640

NEED SUBMISSION ID:
341742

NEED SUBMISSION ID:
376639

NEED: SUBMISSION ID:
498823 (COMMINGLE) /
SUBMISSION ID: 498823
(SURFACE GAS)

NEED SUBMISSION ID:
376639

NEED SUBMISSION ID:
376769

NEED: SUBMISSION ID:
384042

NEED SUBMISSION ID:
390134

NEED SUBMISSION ID:
396250
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NEED SUBMISSION ID:
397155

NEED SUBMIMSSION ID:
403209

NEED: SUBMISSION ID:
498823 (COMMINGLE) /
SUBMISSION ID: 498823
(SURFACE GAS)
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APPLICATION FOR LEASE/ SURFACE GAS COMMINGLE

Commingling Procedure for Sapphire & Zircon Leases:
Mewbourne Oil Company is requesting approval for lease & surface gas commingling for production from 12 wells
located on State leases below:

Page 310 of 354

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
Sapphire 11/12 1465' FNL & 360" 30-015-46296 [60660] TURKEY 275 ~1250
B3DC St Com FWL, Sec 11, TRACK; BONE
2H T19S, R29E SPRING
Sapphire 11/12 1495' FNL & 360" 30-015-46295 [60660] TURKEY 285 ~1250
B3EF St Com 2H FWL, Sec 11, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3LI 1830' FSL & 380" 30-015-49829 [60660] TURKEY 630 ~1250
St Com 1H FWL, Sec 12, TRACK; BONE
T19S, R29E SPRING
Zircon 2/1 B3MP | 1800' FSL & 380' 30-015-49830 [60660] TURKEY 850 ~1250
St Com 1H FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State 1350"' FNL & 300" 30-015-49814 [60660] TURKEY 760 ~1250
#611H (B3DA) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Zircon 2/1 State 1380"' FNL & 300" 30-015-49815 [60660] TURKEY 665 ~1250
#613H (B3EH) FWL, Sec 2, T19S, TRACK; BONE
R29E SPRING
Sapphire 11/12 1310' FNL & 1290' 30-015-55082 [60660] TURKEY 750 ~1250
St Com #521H FWL, Sec 11, TRACK; BONE
(B2CC) T19S, R29E SPRING
Sapphire 11/12 1340' FNL & 1290' 30-015-55083 [60660] TURKEY 900 ~1250
St Com #523H FWL, Sec 11, TRACK; BONE
(B2FF) T19S, R29E SPRING
SAPPHIRE 500' FSL & 1470' 30-015-45020 [60660] TURKEY 75 1250
11/12 B2KK ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 500' FSL & 1500 30-015-44053 [60660] TURKEY 140 1250
11/12 B2NN ST FWL, Sec 11, TRACK; BONE
COM #1H T19S, R29E SPRING
SAPPHIRE 1350' FSL & 285' 30-015-45559 [60660] TURKEY 350 1250
11/12 B3LK ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING
SAPPHIRE 1300 FSL & 285' 30-015-45560 [60660] TURKEY 530 1250
11/12 B3MN ST FWL, Sec 11, TRACK; BONE
COM #2H T19S, R29E SPRING
25:52 PMmM
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Future Additions
Pursuant to Statewide Rule 19.15.12.100(4)(g) Mewbourne Oil Company respectfully requests the option to include
additional leases or pools within the defined parameters set forth in the Order for future additions.

Gas metering

The Sapphire 11/12 B3DC St Com 2H Battery is in the SWNW of Section 11, T19S, R29E, Eddy County, New
Mexico. The Sapphire 11/12 B2NN St Com 1H Battery is in the SWSW of Section 11, T19S, R29E, Eddy County,
New Mexico. Production for all twelve wells will come to its own separator. From the separator production will be
allocated as follows:

Gas Metering:

Gas volumes from each well producing to these battery will be determined by using an allocation gas meter after the
separator at the facility for each well. The gas production from all wells listed above will be measured,
commingled, and then sold on lease using the 24 hr. well test method to an Enterprise gas meter (6882901) located

on state lease B097390026 in the SWNE of section 11, T19S, R29E. This meter is calibrated on a regular basis per
API, NMOCD and BLM specifications.

Additional Application Components

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map detailing the
lease boundaries, well(s), battery, and FMP location(s).

The oil and gas meters will be calibrated on a regular basis per API, NMOCD, and BLM specifications.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest
owners. It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations.

Mewbourne Oil Company understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Signed: W Cﬁ&

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 7/18/2025
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Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl. MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI

Sapphire 50 48 $§77 275 ~1250 $2.53
11/12 B3DC
St Com 2H

Sapphire 35 48 $77 285 ~1250 $2.53
11/12 B3EF
St Com 2H
Zircon 2/1 150 48 $77 630 ~1250 $2.53
B3LI St Com
1H

Zircon 2/1 200 48 $77 850 ~1250 $2.53
B3MP St
Com 1H
Zircon 2/1 200 48 $77 760 ~1250 $2.53
State #611H
(B3DA)
Zircon 2/1 200 48 $77 665 ~1250 $2.53
State #613H
(B3EH)
Sapphire 225 48 $77 750 ~1250 $2.53
11/12 St Com
#521H
(B2CQO)
Sapphire 225 48 $77 900 ~1250 $2.53
11/12 St Com
#523H
(B2FF)
SAPPHIRE 30 48 $77 75 ~1250 $2.53
11/12 B2ZKK
ST COM #1H

SAPPHIRE 40 48 §77 140 ~1250 $2.53
11/12 B2NN
ST COM #1H

SAPPHIRE 60 48 §77 350 ~1250 $2.53
11/12 B3LK
ST COM #2H

SAPPHIRE 60 48 $77 530 ~1250 $2.53
11/12 B3MN
ST COM #2H

1,475 48 $77 6,210 1250 $2.53
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Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached

Signed: W Cﬂ&

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 7/18/2025
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OWNER NAME

ABO PETROLEUM LLC
ALPHA ROYALTY PARTNERS,
BEXP | MAC LLC

BEXP I OG LLC

BLACK SHALE MINERALS LLC
CHI ENERGY INC.

CHISOS LTD

COG OPERATING LLC

COLLINS PERMIAN LP
COTERRA ENERGY OPERATING

DANIEL ENERGY INC
DURANGO PRODUCTION CORP
EDNA & CURTIS ANDERSON
FLOYD ENERGY LTD

GARY V GREEN

JKM ENERGY LLC

JOEL R MILLER ENERGY LP
JOHN & THERESA HILLMAN
LOWE ROYALTY PARTNERS LP
MANIX ROYALTY LTD
MARATHON OIL PERMIAN LLC
MATTHEWS PROPERTIES LLC
MCCOMBS EXPLORATION LLC

NEW MEXICO STATE LAND OFFICE

Released to Imaging: 5/19/2026 1:25:52 PM

ADDRESS 1

P.0. BOX 900

P O BOX 10701

5914 W COURTYARD DRIVE, STE 340
5914 W COURTYARD DRIVE, STE 340
P O BOX 2243

P O BOX 1799

3355 W ALABAMA STE 1200 B

P O BOX 7500

3824 CEDAR SPRINGS ROAD #414
P O BOX 4544

5932 HENSLEE CT.

P O BOX 4848

6820 MUIRFIELD DRIVE

P O BOX 52107

154 LAKESIDE DRIVE

26 E COMPRESS ROAD

P O BOX 3003

P O BOX 50187

P O BOX 4887

P O BOX 2818

315 S JOHNSTONE AVE 810
26 E COMPRESS ROAD
755 E MULBERRY AVE, Suite 600
310 OLD SANTA FE TRAIL

CITY

Artesia
MIDLAND
AUSTIN
AUSTIN
LONGVIEW
MIDLAND
HOUSTON
BARTLESVILLE

DALLAS
HOUSTON

GRANBURY
WICHITA FALLS
RAPID CITY
MIDLAND
LIPAN
ARTESIA
MIDLAND
MIDLAND
HOUSTON
MIDLAND
BARTLESVILLE
ARTESIA

SAN ANTONIO
SANTA FE

STATE ZIP

NM 88211
X 79702
X 78730
TX 78730
X 75606
X 79702
TX 77098
OK 74005
X 75219
TX 77210
X 76049
X 76308
SD 57702
X 79710
X 76462
NM 88210
X 79702
X 79710
TX 77210
X 79702
OK 74004
NM 88210
TX 78212
NM 87501

CERTIFIED NUMBER

9414800208551111970044
9414800208551111970037
9414800208551111970068
9414800208551111970051
9414800208551111970075
9414800208551111970099
9414800208551111970082
9414800208551111970105

9414800208551111970112
9414800208551111970129

9414800208551111970136
9414800208551111970143
9414800208551111970150
9414800208551111970204
9414800208551111970167
9414800208551111970198
9414800208551111970174
9414800208551111970228
9414800208551111970181
9414800208551111970211
9414800208551111970235
9414800208551111970273
9414800208551111970242

9414800208551111970280
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NORMA D GREEN

NORTHERN OIL & GAS INC

O D ALBRIGHT Il & TRINA ALBRIGHT
POCAHONTAS OIL CO INC

RAISA FUNDING | LLC
RIDGE RUNNER ASSETCO Il LLC
SNOW OPERATING COMPANY INC

WALLACE FAMILY PARTNERSHIP

Released to Imaging: 5/19/2026 1:25:52 PM

5121 KING RICHARDS ROW
4350 BAKER ROAD, SUITE 400
P O BOX 515

P O BOX 52667

6465 S GREENWOOD PLAZA BLVD Suite 1000
20405 STATE HWY 249, STE 820
6300 MIDWAY ROAD

508 W WALL ST SUITE 1200

MIDLAND
MINNETONKA
AUBREY
MIDLAND

CENTENNIAL
HOUSTON
FORT WORTH

MIDLAND

TX
MN
TX
X

CO
TX
TX

TX

79707
55343
76227
79710

80111
77070
76117

79701

9414800208551111970259
9414800208551111970297
9414800208551111970266

9414800208551111970303

9414800208551111970310
9414800208551111970334
9414800208551111970327

9414800208551111970341
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USPS Tracking’ FAQS >

Tracking Number: Remove X

9414836208551286493347

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 2:37 pm on September 2, 2025 in ARTESIA, NM 88210.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Yoeqpoaa

Delivered, Individual Picked Up at Post Office

ARTESIA, NM 88210
September 2, 2025 2:37 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic v
USPS Tracking Plus® Vv

A4

Product Information

See Less /\
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Tracking Number: Remove X

9414836208551286493330

Copy Add to Informed Delivery

Latest Update

Your item has been delivered and is available at a PO Box at 3:15 pm on September 3, 2025 in
MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, PO Box

MIDLAND, TX 79701
September 3, 2025 3:15 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information Vv
See Less/\
Remove X

Tracking Number:
9414836208551286493361

Copy Add to Informed Delivery
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Latest Update

Your item was delivered to an individual at the address at 10:01 am on August 25, 2025 in AUSTIN,
TX 78730.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

AUSTIN, TX 78730
August 25, 2025 10:01 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information v
See Less A\
Remove X

Tracking Number:
9414836208551286493354

Copy Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 10:00 am on August 25, 2025 in AUSTIN,
TX 78730.
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Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

AUSTIN, TX 78730
August 25, 2025 10:00 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® Vv
Product Information Vv
See Less /\
Remove X

Tracking Number:
9414836208551286493385

Copy Add to Informed Delivery

Latest Update

Your item has been delivered and is available at a PO Box at 9:31 am on August 26, 2025 in
LONGVIEW, TX 75601.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered

Delivered, PO Box

LONGVIEW, TX 75601
August 26, 2025 9:31 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® Vv
Product Information v
See Less/\
Remove X

Tracking Number:
9414836208551286493378

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 10:26 am on August 27, 2025 in MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Post Office

MIDLAND, TX 79701
August 27, 2025 10:26 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?
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Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information Vv
See Less /\
Remove X

Tracking Number:
9414836208551286493392

Copy Add to Informed Delivery

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 2:34 pm on August 25, 2025
in HOUSTON, TX 77098.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Front Desk/Reception/Mail Room

HOUSTON, TX 77098
August 25, 2025 2:34 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates

Return Receipt Electronic
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USPS Tracking Plus®
Product Information

See Less /\

Tracking Number:
9414836208551286493408

Copy Add to Informed Delivery

Latest Update

Page 322 of 354

A\

Remove X

Your item was picked up at the post office at 8:18 am on August 26, 2025 in BARTLESVILLE, OK

74003.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Post Office

BARTLESVILLE, OK 74003
August 26, 2025 8:18 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates

Return Receipt Electronic

USPS Tracking Plus®

Product Information

See Less /\
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Tracking Number: Remove X

9414836208551286493415

Copy Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 11:18 am on August 25, 2025 in DALLAS,
TX 75219.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

DALLAS, TX 75219
August 25, 2025 11:18 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information Vv
See Less/\
Remove X

Tracking Number:
9414836208551286493422

Copy Add to Informed Delivery
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Latest Update

Your item has been delivered and is available at a PO Box at 4:23 am on August 26, 2025 in
HOUSTON, TX 77002.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, PO Box

HOUSTON, TX 77002
August 26, 2025 4:23 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information v
See Less A\
Remove X

Tracking Number:
9414836208551286493439

Copy Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 10:31 am on August 28, 2025 in
GRANBURY, TX 76049.

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM Page 325 of 354

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

GRANBURY, TX 76049
August 28, 2025 10:31 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic
USPS Tracking Plus® Vv
Product Information

See Less /\

Tracking Number: Remove X

9414836208551286493446

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 9:17 am on August 26, 2025 in WICHITA FALLS, TX
76308.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered

Delivered, Individual Picked Up at Post Office

WICHITA FALLS, TX 76308
August 26, 2025 9:17 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® Vv
Product Information v
See Less/\
Remove X

Tracking Number:
9414836208551286493453

Copy Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 10:45 am on August 27, 2025 in RAPID
CITY, SD 57702.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

RAPID CITY, SD 57702
August 27, 2025 10:45 AM

See All Tracking History
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What Do USPS Tracking Statuses Mean?

Text & Email Updates

Return Receipt Electronic

USPS Tracking Plus® vV

Product Information

See Less /\

Tracking Number: Remove X

9414836208551286493491

Copy Add to Informed Delivery

Latest Update

Your item has been delivered and is available at a PO Box at 12:16 pm on August 28, 2025 in
MIDLAND, TX 79705.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, PO Box

MIDLAND, TX 79705
August 28, 2025 12:16 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates
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Return Receipt Electronic

USPS Tracking Plus®

Product Information

Tracking Number:

See Less/\

9414836208551286493460

Copy Add to Informed Delivery

Latest Update

Page 328 of 354

A\

Remove X

Your item was delivered to an individual at the address at 3:08 pm on August 25, 2025 in LIPAN, TX

76462.

Get More Out of USPS Tracking:

USPS Tracking Plus®

Delivered

Delivered, Left with Individual

LIPAN, TX 76462
August 25, 2025 3:08 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates

Return Receipt Electronic

USPS Tracking Plus®

Released to Imaging: 5/19/2026 1:25:52 PM



Received by OCD: 8/25/2025 10:02:44 AM Page 329 of 354

Product Information 4

See Less /\

Tracking Number: Remove X

9414836208551286493507

Copy Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 12:39 pm on August 25, 2025 in ARTESIA,
NM 88210.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

ARTESIA, NM 88210
August 25, 2025 12:39 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® Vv

A\

Product Information

See Less /\
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Tracking Number: Remove X

9414836208551286493477

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 11:09 am on September 9, 2025 in MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Post Office

MIDLAND, TX 79701
September 9, 2025 11:09 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® v
Product Information Vv
See Less A\
Remove X

Tracking Number:
9414836208551286493514

Copy Add to Informed Delivery
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Latest Update

Your item was picked up at a postal facility at 10:27 am on August 27, 2025 in MIDLAND, TX 79705.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Postal Facility

MIDLAND, TX 79705
August 27, 2025 10:27 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information v
See Less /\
Remove X

Tracking Number:
9414836208551286493484

Copy Add to Informed Delivery

Latest Update

Your item has been delivered to an agent. The item was picked up at USPS at 4:26 am on August 29,
2025 in HOUSTON, TX 77210.
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Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered to Agent

Delivered to Agent, Picked up at USPS

HOUSTON, TX 77210
August 29, 2025 4:26 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information v
See Less A\
Remove X

Tracking Number:
9414836208551286493521

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 8:59 am on September 10, 2025 in MIDLAND, TX
79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered

Delivered, Individual Picked Up at Post Office

MIDLAND, TX 79701
September 10, 2025 8:59 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® Vv
Product Information v
See Less/\
Remove X

Tracking Number:
9414836208551286493538

Copy Add to Informed Delivery

Latest Update

Your item was picked up at a postal facility at 7:32 am on September 2, 2025 in BARTLESVILLE, OK
74003.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Postal Facility

BARTLESVILLE, OK 74003
September 2, 2025 7:32 AM

See All Tracking History
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What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® v
Product Information Vv
See Less N\
Remove X

Tracking Number:
9414836208551286493576

Copy Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 12:39 pm on August 25, 2025 in ARTESIA,
NM 88210.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Left with Individual

ARTESIA, NM 88210
August 25, 2025 12:39 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates
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Return Receipt Electronic

USPS Tracking Plus®

Product Information

Tracking Number:

See Less/\

9414836208551286493545

Copy Add to Informed Delivery

Latest Update

Page 335 of 354

A\

Remove X

Your item was delivered to an individual at the address at 12:51 pm on August 25, 2025 in SAN

ANTONIO, TX 78212.

Get More Out of USPS Tracking:

USPS Tracking Plus®

Delivered

Delivered, Left with Individual

SAN ANTONIO, TX 78212
August 25, 2025 12:51 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates

Return Receipt Electronic

USPS Tracking Plus®
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Product Information 4

See Less /\

Track Another Package

Enter tracking or barcode numbers

Need More Help?

Contact USPS Tracking support for further assistance.

FAQs
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From: Chad Cole

To: Clelland, Sarah, EMNRD
Subject: [EXTERNAL] RE: Action ID 498823
Date: Thursday, May 14, 2026 1:50:58 PM

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Hi Sarah,

This application is for Gas Only. Let me know if | need to resubmit a new summary excluding
the Oil allocation.

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>
Sent: Thursday, May 14, 2026 11:07 AM

To: Chad Cole <ccole@mewbourne.com>

Subject: Action ID 498823

To whom it may concern (c/o Chad Cole for Mewbourne Oil Company),

The Division is reviewing the following application:
Action ID 498823
Admin No.
Applicant Mewbourne Oil Company
Title
Sub. Date 08/25/2025

Please provide the following additional supplemental documents:
o Application states this is for gas commingle, but in summary it talks about the allocation for

oil production. Is this application for Oil and Gas, Oil Only or Gas Only?

Please provide additional information regarding the following:

Additional notes:

All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.

Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.

COMMENT

Approval from Division is required prior to conducting work which modifies the well design.
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Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.

Thanks,

Sarah Clelland

Petroleum Specialist

State of New Mexico

Energy, Minerals, and Natural Resources Department
Oil Conservation Division

Cell: (505) 537-0627

Sarah.Clelland@emnrd.nm.gov
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Operator OGRID Action ID Submittal Date

Mewbourne 14744 185829 44971

Mewbourne 14744 191469 2/28/2023

Mewbourne 14744 200566 3/24/2023

Mewbourne 14744 307397 1/24/2024
Mewbourhe 14744 310749 2/2/2024
Mewbourne 14744 310755 2/2/2024
Mewbourne 14744 316256 2/21/2024
Mewbourne 14744 316300 2/21/2024
Mewbourne 14744 317684 2/26/2024
Mewbourne 14744 317701 2/26/2024
Mewbourne 14744 317722 02/26/204
Mewbourne 14744 330640 4/5/2024
Mewbourne 14744 341742 5/7/2024

Mewbourne 14744 352366 6/10/2024

Mewbourne 14744 376253 8/21/2024
Mewbourne 14744 376639 8/22/2024
Mewbourne 14744 376769 8/23/2024
Mewbourne 14744 384042 9/16/2024
Mewbourne 14744 390134 10/4/2024

Mewbourne 14744 396250 10/28/2024
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Mewbourne 14744 397155 10/30/2024

Mewbourne 14744 403209 11/14/2024

Mewbourne 14744 498823
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Operator Notes

HOT SHOTS / ROCKHOUND: GOOD TO REVIEW

CHICAGO 9/8 WELLS: GOOD TO REVIEW

BONANZA 22/15 WOGB: PENDING DO NOT NEED: SUBMISSION ID: 307397

BELGIAN BLUE WELLS: DO NOT NEED SUBMISSION ID: 310755.
CHAROLAIS 33/21 WELLS: NEED TO RE-SUBMIT

DOLLY VARDEN / STEELHEAD WELLS: GOOD TO REVIEW

RIO GRAND / WOODFORD SG COMMINGLE: GOOD TO REVIEW

RIO GRAND OIL COMMINGLE: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: NO NOT NEED SUBMISSION ID: 317722.

SUNDOWN: GOOD TO REVIEW

VIPER 32/33: GOOD TO REVIEW

CASAMIGOS: DO NOT NEED SUBMISSION ID: 352366

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1

CASAMIGOS: GOOD TO REVIEW

BONANZA 22/15 WOGB: GOOD TO REVIEW

BELGIAN BLUE WELLS: GOOD TO REVIEW

PAPA GRANDE 22/21 & TOMMY BOY WELLS: GOOD TO REVIEW

WOODFORD OIL COMMINGLE: GOOD TO REVIEW
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LONG DRAW / GUNSMOKE: GOOD TO REVIEW

HEREFORD: GOOD TO REVIEW

SAPPHIRE / ZIRCON WELLS: DO NOT NEED. SEE OPERATOR NOTE 1
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Division Notes
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Updated Action ID

NEED: SUBMISSION-1D:-
498823 (COMMINGLE)-/
SUBMISSION-1D: 498823
(SURFACE GAS)

NEED: SUBMISSION ID:
191469

NEED: SUBMISSION ID:
200566

NEED: SUBMISSION ID:
376769

NEED: SUBMISSION-1D:-
498823 (COMMINGLE)-/
SUBMISSION1D: 498823
(SURFACE GAS)

NEED: SUBMISSION ID:
384042

NEED SUBMISSION ID:
316300

NEED SUBMISSION ID:
317684

NEED SUBMISSION ID:
317701

NEED SUBMISSION ID:
396250

NEED SUBMISSION ID:
330640

NEED SUBMISSION ID:
341742

NEED SUBMISSION ID:
376639

NEED: SUBMISSION ID:
498823 (COMMINGLE) /
SUBMISSION ID: 498823
(SURFACE GAS)

NEED SUBMISSION ID:
376639

NEED SUBMISSION ID:
376769

NEED: SUBMISSION ID:
384042

NEED SUBMISSION ID:
390134

NEED SUBMISSION ID:
396250
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NEED SUBMISSION ID:
397155

NEED SUBMIMSSION ID:
403209

NEED: SUBMISSION ID:
498823 (COMMINGLE) /
SUBMISSION ID: 498823
(SURFACE GAS)
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LARLCAVITET Y G0 lication

No. 79500

State of New Mexico

County of Eddy:
Adrian Hedden

being duly sworn, sayes that he is the
of the Carlsbad Current Argus, a weekly newspaper of
general circulation, published in English at Carlsbad,

said county and state, and that the hereto attached
Legal Ad

Publisher

was published in a regular and entire issue of the said
Carlsbad Current Argus, a weekly newspaper duly qualified

for that purpose within the meaning of Chapter 167 of

Copy of Publication:

To: AN affected parties, including
successors of: ABO PETROLEUM I.
Alpha Royalty Partners, LI.C; BE
OG LLC; Black Shale Minerals LLC;
Ltd; COG Operating LL.C; Coilin
Energy Operating Co; Daniel Energy
Corporation; Edna & Curtis Anderso;
Energy Ltd; Gary V Green; Jkm En
Energy Lp; John & Theresa Hillmar

all heirs, devisees, and
C; Abo Petroleum LLC;
I MAC LLC; BEXP I
Chi Energy Inc.; Chisos
Permian Lp; Coterra
ne; Durangoe Production
Revocable Trust; Floyd
rgy LLC; Joel R Miller
Family; Lowe Royalty

Partners Lp; Manix Royalty Ltd; Marathon Oii Permian LLC:

Matthews Properties LLC; Mccombs

Exploration LLC; New

Mexico State Land ; Norma D Green; Northern 0il & Gas

Inc; O D Albright Iii & Trina Albri
Inc; Raisa Funding I LLC; Ridge Ryl
Snow Operating Company Inc;
Partnership.

tht; Pocahentas Oil Co
mauer Asset co Ii LLC;
and Wallace Family

Application of Mewbourne Oil Company for administrative
approval to surface commingle (leasq) gas production from

spacing wnits comprised of Lots 1-4
equivalent) of irregular Sections 1 and
W/2 of Section 12, Township 19 South,

8/2 N/2 and $72 (AN
2, All of Section 11, and
[Range 29 East, NMPM,

Eddy County, New Mexico (the Lhnds). Mewbourne 0l

Company (OGRID No. 14744), pursnand

to 19.15.12.10 NMAC,

seeks administrative approval to surfuce commingle (lease)

diversely owned gas production at thg
insofar as all existing and future infi
following spacing units:

(a) The 320.4-acre spacing unit comj
Sections 1 and 2, in the Turkey Tracy

designated gas meter
11 wells drilled in the

prised of Lots 1-4 of
; Bone Spring [60660]

cutrently dedicated to the Zircon 2/1 Stalfe Com 611H (API No.

the 1937 Session Laws of the state of New Mexico for

1 Consecutive weeks/day on the same

day as foilows:

First Publication

January 10, 2026

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Seventh Publication

Eighth Publication

30-015-49814);

(b)  The 320-acre spacing unit comprised of the §/2 N/2 of

Sections 1 and 2, in the Turkey Track
currently dedicated to the Zircon 2/1 Sta
30-015-49815);

(c) The 320-acre spacing unit compri
Sections 1 and 2, in the Turkey Track
currently dedicated to the Zircon 2/1 B3]
No. 30-015-49529);

(d)  The 320-acre spacing unit compri
Sections 1 and 2, in the Turkey Track;

Bone Spring [60660]
e Com 613H (API No.

ed of the N/2 §/2 of
Bone Spring [60660]
LI State Com 1H (API

ed of the $/2 8/2 of
Bone Spring [60660]

currently dedicated to the Zircon 2/1 B3MP State Com 1H (AP

No. 30-015-49830);

(e) The 200-acre spacing unit comprised
N/2 NE/4 of Section 11, and the N/2 NW,

of the NE/4 NW/4 and
H of Section 12, in the

Turkey Track; Bone Spring [60660) currently dedicated to the

Sapphire 11/12 State Com 521H {API N

(f) The 200-acre spacing unit comprised
S/2 NE/4 of Section 11, and the S5/2 NW/4

b. 30-015-55082);

of the SE/4 NW/4 and
of Section 12, in the

Turkey Track: Bone Spring [60660) currgntly dedicated to the
Sapphire 11/12 State Com 523H (API Ng. 30-015-55083);

(g) The 240-acre spacing unit comprisdd of the N/2 N/2 of
Section 11, and N/2 NW/4 of Section 12,}in the Turkey Track;
Bone Spring [60660] currently dedicated tp the Sapphire 11/12
January 2026 B3DC State Com 2H (API No. 30-015-46096);

Subscribed ans sworn before me this

12th day of

(h)  The 240-acre Spacing unit comprisdd of the S/2 N/2 of
Section 11, and $/2 NW/4 of Section 12, |in the Turkey Track;
Bone Spring [60660] currently dedicated to the Sapphire 11/12
B3EF State Com 2H (API No, 30-015-46295);

LATISHA ROMINE
Motary Public, State of New Mexico
Commission No. 1076338
My Commission Expires
05-12-2027

| a/@@ (E@n/wd&

; 1 (k)  The 200-acre spacing unit comprised of the NE/4 SW/4 and
Latisha Romine NI2 SE/4 of Section 11, and the N/Z SW/4 bf Section 12, in fe

. - Turkey Track; Bone Spring [60660] curretlly dedicated to the
Notary Public, Eddy County, New Mexico Sapphire 11/12 BZKK State Com 1H (AP] No. 30-015-45020p

>

(i The 240C-acre spacing unit comprised of the N/2 /7 of
Section 11, and N/2 SW/d of Section 12, fin the Turkey Track;
Bone Spring [606607 currently dedicated tq the Sapphire 11/12
B3LK State Com 2ZH (AP No. 30-015-45459);

H

()  The 240-acre Spacing unit comprised of the §/2 §/2 of
Section 11, and $/2 SW/4 of Section 12, {n the Turkey Track;
Bone Spring [60660] currently dedicated tg the Sapphire 11/12
B3MN State Com 2H (AP No. 30-015-45560);

T

(I)  The 200-acre spacing unit comprised of the SE/d4 SW/4 and
5/2 8E/4 of Section 11, and the $/2 SW/4 4f Section 12, in the
Turkey Track; Bone Spring [60660] curren ly dedicated to the
Sapphire 11/12 B2NN State Com 1H (API{No. 30-015-44053);

(m) Pursuant to 19.15.12.10.C(4)(g), from alf future additions of
pools, leases or leases and pools connected tq the designated gas
meter (located in the SW/4 NE/4 of Section 11, T198-R29E) with
notice provided only to the owners of interes{s to be added.

"
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1233
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the gas production from the pools and leases described in Exhibit A
(“Application”).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to
be commingled.

4. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC.

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, gas production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease as described in Exhibit A.

6. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

Order No. CTB-1233 Page 1 of 4
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10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.

12. Commingling of gas production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10(B)(3)
NMAC and 19.15.12.10(C)(4)(h) NMAC.

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle gas production from the pools and leases as
described in Exhibit A.

Applicant is authorized to surface commingle gas production from the wells included in
Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure gas production oftf-lease, as applicable, from
the pools and leases as described in Exhibit A at a central tank battery or gas title transfer
meter described in Exhibit A.

Applicant is authorized to surface commingle gas production from wells not included in
Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure gas production off-lease, as applicable, from
wells not included in Exhibit A but that produce from a pool and lease as described in Exhibit
A at a central tank battery or gas title transfer meter described in Exhibit A.

2. The allocation of gas production to wells not included in Exhibit A but that produce from a
pool and lease as described in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of gas production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.

Order No. CTB-1233 Page 2 of 4
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3. The gas production for each well identified in Exhibit A shall be separated and metered prior
to commingling it with production from another well.

4. If Applicant recovers gas production from produced water prior to Applicant injecting it or
transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

5. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate gas production in accordance
with 19.15.12.10(C)(2) NMAC.

8. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure gas production.

9. If the commingling of gas production from any pool, lease, or well reduces the value of the
commingled gas production to less than if it had remained segregated, no later than sixty (60)
days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose gas production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

10. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

11. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling gas production from it with the production from another well. The Form C-
103 shall reference this Order and identify the well, proposed method to determine the
allocation of gas production to it, and the location(s) that commingling of its production will
occur.

Order No. CTB-1233 Page 3 of 4
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12. Applicant shall not commence commingling gas production from state, federal, or tribal
leases until approved by the BLM or NMSLO, as applicable.

13. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

T s T (Kas

ALBERT C. S. CHANG
DIRECTOR

DATE: 5-18-26

Order No. CTB-1233 Page 4 of 4
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Exhibit A

Order: CTB-1233

Operator: Mewbourne Qil Company (14744)
Central Tank Battery: Sapphire 11/12 Central Tank Battery (GAS ONLY)

Central Tank Battery: Sapphire 11/12 B3DC State Com 2 H Battery (GAS ONLY)

Central Tank Battery Location: UL M, Section 02, Township 19 South, Range 29 East

Central Tank Battery: Sapphire 11/12 B2NN State Com 1H Battery (GAS ONLY)

Central Tank Battery Location: UL E, Section 11, Township 19 South, Range 29 East
Gas Title Transfer Meter Location: UL G, Section 11, Township 19 South, Range 29 East

Pools
Pool Name Pool Code
TURKEY TRACK;BONE SPRING 60660
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
. S2S2  01-19S-29E
CA Bone Spring SLO 204457 PUN 1396716 $252 02-19S-29E.
. N2S2  01-19S-29E
CA Bone Spring SLO 204466 PUN 1396974 N2S2 02-19S-29E
. S2N2  01-19S-29E
CA Bone Spring SLO 204653 PUN 1400092 SIN2 02-19S-29E
. NESW,N2SE  11-19S-29E
CA Bone Spring SLO 203851 PUN 1374716 N2SW 12-19S-29F
. SESW, S2SE  11-19S-29E
CA Bone Spring SLO 203850 PUN 1375993 S2SW 12-19S-29F
. N2S2  11-19S-29E
CA Bone Spring SLO 203953 PUN 1377628 N2SW  12-19S-29F
. S2S82  11-19S-29E
CA Bone Spring SLO 203952 PUN 1377630 S2SW 12-19S-29F
. N2N2  11-19S-29E
CA Bone Spring SLO 204091 PUN 1384832 NINW 12-19S-29F
. NENW,N2NE  11-19S-29E
CA Bone Spring SLO 204990 PUN 1405804 NINW 12-19S-29F
. SENW  11-19S-29E
CA Bone Spring SLO 204991 PUN 1405859 SINW 12-19S-29F
. S2N2  11-19S-29E
CA Bone Spring SLO 204090 PUN 1384829 SINW 12-19S-29F
N2, NWSW  01-19S-29E
SLO Lease B0-7717-0013 Alli 21\1\41&“;3«; ;: 02-195-29E
’ > 12-19S-29E

SENW, S2NE, S2SW

ORDER NO. CTB-1233 Exhibit A
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Wells

Well API Well Name UL or Q/Q S-T-R Pool
30.015.46206 SAPPHIRE 11 1;013330 STATE COM N1\2112\I1:1; i ;jggjgg 60660
30-015-55082 SAPPHIRE 11 12 STATE COM #521H NENW’I\II\;?; Big:;gg 60660
30.015.46205 SAPPHIRE 11 1;0132311;17 STATE COM 5212\11:3 i ;jggjgg 60660
30-015-55083 SAPPHIRE 11 12 STATE COM #523H SENW’SSZ?‘g Big:;gg 60660
30-015-49829 ZIRCON 2 1 B3LI STATE COM #001H gz:z g;jg:jgg 60660
30.015.45020 SAPPHIRE 11 I;OBOiEK STATE COM NESW, 1\1;2SS‘£ i ;jg:jgg 60660
30.015.44053 SAPPHIRE 11 1;01;ng STATE COM SESW,SSZZSS‘f/ i ;jg:jgg 60660
30-015-49814 ZIRCON 2 1 STATE #611H Eigz g;jg:jgg 60660
30.015.45550 SAPPHIRE 11 1;013;1;1( STATE COM Nl\zléfé i ;jggjgg 60660
30-015-49815 ZIRCON 2 1 STATE #613H Zzgz g;jg:jgg 60660
30.015.45560 SAPPHIRE 11 1;01(3)32;11\{/IN STATE COM siéii i ;jggjgg 60660

ORDER NO. CTB-1233 Exhibit A Page 2
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 498823
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
MEWBOURNE OIL CO 14744
P.O. Box 5270 Action Number:
Hobbs, NM 88240 498823
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 5/19/2026
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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