




 

  

1 | P a g e  

 

 
 

December 21, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Jalmat; Tan-Yates-7 RVRS Pool and the Langlie Mattix; 7 Rvrs-Q-Grayburg Pool for the meter at the J C Johnson #004 
well located in Unit D, Sec. 20, T-23S, R-37E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 

FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Steeler A lease located in Section 20 of Township 23S, Range 37E as shown on the map in Exhibit A. The lease is also identified 
by outline and legend. Exhibit B offers further detail on the relevant wells.    

 

The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Steeler A #001 and tie into the gas sales meter at the J C Johnson 
#004.  The mentioned wells production contribution will be determined using the shut-in method. 

 

After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners as shown in Exhibit E have been notified of this application by certified mail. Copies of the certified mail receipts are attached 
as Exhibit F. 

 

This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at tyler@faenergyus.com or by telephone at (281) 798-4516. 

 

Very truly yours, 
 

 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 

 
 

 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No.  API # Pool ID 

J C Johnson #004 329835 30-025-10811 [79240] Jalmat; Tan-Yates-7 Rvrs 

J C Johnson #001 329835 30-025-10806 [79240] Jalmat; Tan-Yates-7 Rvrs 

Steeler A #001 329848 30-025-10805 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 

Steeler A #003 329848 30-025-26513 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 

Steeler A #004 329848 30-025-28044 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 



Create Exhibit A

Legal Location: Section 20, T-23S, R-37E

Lease Boundaries Map

Legend

BLM

SLO

Fee

Well Names

J C Johnson #001 – API: 30-025-10806

Steeler A #003 – API: 30-025-26513

Steeler A #004 – API: 30-025-28044

N

Well with meter

Wells

J C Johnson #004 – API: 30-025-10811

Steeler A #001 – API: 30-025-10805



Create Exhibit C

Legal Location: Section 20, T-23S, R-37E

Current Facility Layout

J C Johnson #004

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

J C Johnson #001

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #001

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #003

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #004

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls



Create Exhibit D

Legal Location: Section 20, T-23S, R-37E

Proposed Facility Layout

J C Johnson #004

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

J C Johnson #001

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #001

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #003

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #004

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls



Name Address City State ZIP
ALBERT C JONES, C/O VIRGINIA JONES, POA 4424 KINGSTON AMARILLO TX 79109
AMY LIN PFLUGER PO BOX 6719 SAN ANTONIO TX 78209
ANDREWS ROYALTY, LP PO BOX 12208 DALLAS TX 75225
ANNA A REISCHMAN 8523 THACKERY ST. , APT 9301 DALLAS TX 75225
ANNE T BARFIELD 19 Pleasant Valley Rd Wimberley TX 78676
BARRY J AND SARAH A THOMPSON LIVING 
REVOCABLE TRUST DATED 11/23/04 3100 S JUNIPER PL BROKEN ARROW OK 74012
BEN J FORTSON III CHILDREN'S TRUST C/O BEN J 
FORTSON III, TRUSTEE 301 COMMERCE STREET, STE 3301 FORT WORTH TX 76102
BOULDERS LAND & MINERAL, L.P. PO BOX 12208 DALLAS TX 75225
CATHY BLOTTER PO BOX 3546 LAKE JACKSON TX 77566
CCB 1998 TRUST, C/O WILLIAM K BURTON, 
SUCCESSOR TRUSTEE 5 WESTOVER  ROAD FORT WORTH TX 76107
CHASE OIL CORPORATION PO BOX 1767 ARTESIA NM 88211
CYNTHIA HARPER MURCHISON PO BOX 1637 DRIPPING SPRINGS TX 78620
DCB 1998 TRUST, C/O WILLIAM K BURTON, 
SUCCESSOR TRUSTEE 5 WESTOVER  ROAD FORT WORTH TX 76107
DOLLIE RUTH NEAL BALLENGER PO BOX 5712 MIDLAND TX 79704
ELIZABETH PFLUGER WHITE PO  BOX 62116 SAN ANGELO TX 76906
ELYSE S PATTERSON TRUSTS INV., LLC PO BOX 3480, OIL & GAS DEPT OMAHA NE 68103
EVERETT GENE GRAY 3210 S. COUNTY RD 1069 MIDLAND TX 79706
BANK OF AMERICA, F/B/ONANCY ADELE SAUSTAD PO BOX 832407 DALLAS TX 75283
FAE II OPERATING 11757 KATY FREEWAY, STE 725 HOUSTON TX 77079
FIRST ROSWELL COMPANY PO BOX 1797 ROSWELL NM 88202
GERENE DIANNE CHASE FERGUSON PO BOX 693 ARTESIA NM 88211
GLADYS PETRILLA 1517 MARTIN ST SAN ANGELO TX 76901
GRAHAM FAMILY INVESTMENTS, LLC C/O JIMI S 
GADZIA, REGISTERED AGENT PO BOX 1835 ROSWELL NM 88202
HARRY L TODD, JR. 14017 TANGLEWOOD DRIVE DALLAS TX 75234
HOWELL SMITH WYNNE 9304 FOREST LANE, SUITE 111 SOUTH DALLAS TX 75243
HUDDLESTON MINERAL TRUST DATED 11/19/09  
TODD HUDDLESTON, TRUSTEE 7049 RIVER RIDGE DR COLLEGE STATION TX 77845



JIMMY DALE EVANS PO BOX 434 EUNICE NM 88231
KIMBELL ART FOUNDATION 301 COMMERCE ST, STE 2300 FORT WORTH TX 76102
LEMOYNE H ODELL 3301 S. 14TH, SUITE 16 ABILENE TX 79605
LINDA C GIFFORD 10600 W COUNTY RD 143 1/2 MIDLAND TX 79706
LISA B HUNTER 383 PINE VALLEY LOOP SMITHVILLE TX 78957
LOWE ROYALTY PARTNERS, LP PO BOX 4887 HOUSTON TX 77210
LOYD WALTER POWELL, III PO BOX 39454 SAN ANTONIO TX 78218
LUKE POWELL FAMILY TRUST PO BOX 601741 DALLAS TX 75360
MAPOO-NET, AN OKLAHOMA GENERAL 
PARTNERSHIP PO BOX 268946 OKLAHOMA CITY OK 73126
MARY LEE REESE PO BOX 338 BOZEMAN MT 59771
MELVIN GRAY 5401 E. COUNTY RD 120, TRAILER 4 MIDLAND TX 79706
MICHAEL CARL PFLUGER 4605 WILD COW COVE SPICEWOOD TX 78669
MWB 1998 TRUST C/O WILLIAM K BURTON, 
SUCCESSOR TRUSTEE 5 WESTOVER  ROAD FORT WORTH TX 76107
NANCY HARGROVE 252 WELLINGTON DRIVE AUSTIN TX 78737
NANCY YOUNG CHANDLER 216 PATE LANE MENA AR 71953
NEAL BRUSENHAN PROPERTIES, LP C/O BELVA SUE 
NEAL BRUSENHAN, SOLE MGR PO BOX 1000 COLEMAN TX 76834

OKLAHOMA MEDICAL RESEARCH FOUNDATION C/O 
BANK OF OKLAHOMA, NA, AGENT PO BOX 1588 TULSA OK 74101
OXY USA WTP LTD PARTNERSHIP PO BOX 841803 DALLAS TX 75284
PATTI JO PECK WARFIELD NO ADDRESS AVAILABLE N/A N/A N/A
PURSUIT ENERGY CORPORATION PO BOX 671098 DALLAS TX 75367
QUENTIN E. KARLSRUD LIVING TRUST, GARY 
KARLSRUD TRUSTEE 29 KILTIE DR. NEW HOPE PA 18938
RALPH SHELBY JONES 14777 WUNDERLICH, APT 807 HOUSTON TX 77069
RDC MINERALS, LLC PO BOX 297 ARTESIA NM 88211
RICHARD L. CHASE PO BOX 359 ARTESIA NM 88211
RITA L WILLIS LIVING TRUST C/O BOKF, NA, AGENT PO BOX 1588 TULSA OK 74101
RL TODD, LLC 1107 SHAWNEE TRAIL CARROLLTON TX 75007
ROACH FOUNDATION 777 TAYLOR STREET FORT WORTH TX 76102
ROBERT C GRABLE 201 MAIN STREET, SUITE 2500 FORT WORTH TX 76102



ROBERT L. NEAL MANAGEMENT TRUST C/O 
BROADWAY BANK, AGENT - O&G PO BOX 17001 SAN ANTONIO TX 78217
ROBERT N JONES 1351 NE CARLABY WAY, APT. 131 HILLSBORO OR 97124
RUSSELL KING JONES 3404 ALICIA CT MIDLAND TX 79707
SOUTHWEST ROYALTIES, INC. PO BOX 53570 MIDLAND TX 79710
SUNDANCE MINERALS I NO ADDRESS AVAILABLE N/A N/A N/A
SUSAN E. MCCRACKEN 1325 CANTERBURY STREET HOBBS NM 88242
THE TOLES COMPANY, A LIMITED PARTNERSHIP PO DRAWER 1300 ROSWELL NM 88202
TOMMY T TODD 8815 EUSTIS AVE DALLAS TX 75218
URSULA MAE C/O TEXAS COMMERCE BANK PO BOX 5291 SAN ANGELO TX 76902
VERNELL C. ANTHONY FAMILY TRUST A LIMITED 
PARTNERSHIP C/O COTTEN SCHMIDT & ABBOTT, 
L.L.P. 550 BAILEY AVENUE, SUITE 600 FORT WORTH TX 76107
WIILS ROYALTY INC PO BOX 1658 CARLSBAD NM 88221
WILLIAM REID PFLUGER 2133 OFFICE PARK DRIVE SAN ANGELO TX 76904
WILMIRTH BURGESS, DECEASED NO ADDRESS AVAILABLE N/A N/A N/A
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December 21, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Jalmat; Tan-Yates-7 RVRS Pool and the Langlie Mattix; 7 Rvrs-Q-Grayburg Pool for the meter at the J C Johnson #004 
well located in Unit D, Sec. 20, T-23S, R-37E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 

FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Steeler A lease located in Section 20 of Township 23S, Range 37E as shown on the map in Exhibit A. The lease is also identified 
by outline and legend. Exhibit B offers further detail on the relevant wells.    

 

The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Steeler A #001 and tie into the gas sales meter at the J C Johnson 
#004.  The mentioned wells production contribution will be determined using the shut-in method. 

 

After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners as shown in Exhibit E have been notified of this application by certified mail. Copies of the certified mail receipts are attached 
as Exhibit F. 

 

This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at tyler@faenergyus.com or by telephone at (281) 798-4516. 

 

Very truly yours, 
 

 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 

 
 

 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No.  API # Pool ID 

J C Johnson #004 329835 30-025-10811 [79240] Jalmat; Tan-Yates-7 Rvrs 

J C Johnson #001 329835 30-025-10806 [79240] Jalmat; Tan-Yates-7 Rvrs 

Steeler A #001 329848 30-025-10805 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 

Steeler A #003 329848 30-025-26513 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 

Steeler A #004 329848 30-025-28044 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 



Create Exhibit A

Legal Location: Section 20, T-23S, R-37E

Lease Boundaries Map

Legend

BLM

SLO

Fee

Well Names

J C Johnson #001 – API: 30-025-10806

Steeler A #003 – API: 30-025-26513

Steeler A #004 – API: 30-025-28044

N

Well with meter

Wells

J C Johnson #004 – API: 30-025-10811

Steeler A #001 – API: 30-025-10805

James C. Johnson, et al
Bk/Pg 29/397
Date: 3/21/1936 

SW/4 Lease Schedule

See Lease Schedule



Create Exhibit A

Legal Location: Section 20, T-23S, R-37E

Lease Boundaries Map

Legend

BLM

SLO

Fee

Well Names

J C Johnson #001 – API: 30-025-10806

Steeler A #003 – API: 30-025-26513

Steeler A #004 – API: 30-025-28044

N

Well with meter

Wells

J C Johnson #004 – API: 30-025-10811

Steeler A #001 – API: 30-025-10805
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Exhibit A – Lease Boundaries Map 
 

 
 

 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No.  API # Pool ID 

J C Johnson #004 329835 30-025-10811 [79240] Jalmat; Tan-Yates-7 RVRs (Gas) 

J C Johnson #001 329835 30-025-10806 [37240] Langlie Mattix; 7 RVRs-Q-Grayburg 

Steeler A #001 329848 30-025-10805 [37240] Langlie Mattix; 7 RVRs-Q-Grayburg 

Steeler A #003 329848 30-025-26513 [79240] Jalmat; Tan-Yates-7 RVRs (Gas) 

Steeler A #004 329848 30-025-28044 [37240] Langlie Mattix; 7 RVRs-Q-Grayburg 

 

 

 

 

 

 



Create Exhibit C

Legal Location: Section 20, T-23S, R-37E

Current Facility Layout

J C Johnson #004

Sales Meter

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

J C Johnson #001

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls
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Vertical 2 
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Separator

Water Tank 
210 bbls

Steeler A #003

Vertical 2 
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Separator

Water Tank 
210 bbls

Steeler A #004

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls



Create Exhibit D

Legal Location: Section 20, T-23S, R-37E

Proposed Facility Layout
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Water Tank 
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Vertical 2 
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Water Tank 
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Vertical 2 
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Water Tank 
210 bbls

Steeler A #003

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls

Steeler A #004

Vertical 2 
Phase 

Separator

Water Tank 
210 bbls



























Name Address City State ZIP
ALBERT C JONES, C/O VIRGINIA JONES, POA 4424 KINGSTON AMARILLO TX 79109
AMY LIN PFLUGER PO BOX 6719 SAN ANTONIO TX 78209
ANDREWS ROYALTY, LP PO BOX 12208 DALLAS TX 75225
ANNA A REISCHMAN 8523 THACKERY ST. , APT 9301 DALLAS TX 75225
ANNE T BARFIELD 19 Pleasant Valley Rd Wimberley TX 78676
BARRY J AND SARAH A THOMPSON LIVING 
REVOCABLE TRUST DATED 11/23/04 3100 S JUNIPER PL BROKEN ARROW OK 74012
BEN J FORTSON III CHILDREN'S TRUST C/O BEN J 
FORTSON III, TRUSTEE 301 COMMERCE STREET, STE 3301 FORT WORTH TX 76102
BOULDERS LAND & MINERAL, L.P. PO BOX 12208 DALLAS TX 75225
CATHY BLOTTER PO BOX 3546 LAKE JACKSON TX 77566
CCB 1998 TRUST, C/O WILLIAM K BURTON, 
SUCCESSOR TRUSTEE 5 WESTOVER  ROAD FORT WORTH TX 76107
CHASE OIL CORPORATION PO BOX 1767 ARTESIA NM 88211
CYNTHIA HARPER MURCHISON PO BOX 1637 DRIPPING SPRINGS TX 78620
DCB 1998 TRUST, C/O WILLIAM K BURTON, 
SUCCESSOR TRUSTEE 5 WESTOVER  ROAD FORT WORTH TX 76107
DOLLIE RUTH NEAL BALLENGER PO BOX 5712 MIDLAND TX 79704
ELIZABETH PFLUGER WHITE PO  BOX 62116 SAN ANGELO TX 76906
ELYSE S PATTERSON TRUSTS INV., LLC PO BOX 3480, OIL & GAS DEPT OMAHA NE 68103
EVERETT GENE GRAY 3210 S. COUNTY RD 1069 MIDLAND TX 79706
BANK OF AMERICA, F/B/ONANCY ADELE SAUSTAD PO BOX 832407 DALLAS TX 75283
FAE II OPERATING 11757 KATY FREEWAY, STE 725 HOUSTON TX 77079
FIRST ROSWELL COMPANY PO BOX 1797 ROSWELL NM 88202
GERENE DIANNE CHASE FERGUSON PO BOX 693 ARTESIA NM 88211
GLADYS PETRILLA 1517 MARTIN ST SAN ANGELO TX 76901
GRAHAM FAMILY INVESTMENTS, LLC C/O JIMI S 
GADZIA, REGISTERED AGENT PO BOX 1835 ROSWELL NM 88202
HARRY L TODD, JR. 14017 TANGLEWOOD DRIVE DALLAS TX 75234
HOWELL SMITH WYNNE 9304 FOREST LANE, SUITE 111 SOUTH DALLAS TX 75243
HUDDLESTON MINERAL TRUST DATED 11/19/09  
TODD HUDDLESTON, TRUSTEE 7049 RIVER RIDGE DR COLLEGE STATION TX 77845



JIMMY DALE EVANS PO BOX 434 EUNICE NM 88231
KIMBELL ART FOUNDATION 301 COMMERCE ST, STE 2300 FORT WORTH TX 76102
LEMOYNE H ODELL 3301 S. 14TH, SUITE 16 ABILENE TX 79605
LINDA C GIFFORD 10600 W COUNTY RD 143 1/2 MIDLAND TX 79706
LISA B HUNTER 383 PINE VALLEY LOOP SMITHVILLE TX 78957
LOWE ROYALTY PARTNERS, LP PO BOX 4887 HOUSTON TX 77210
LOYD WALTER POWELL, III PO BOX 39454 SAN ANTONIO TX 78218
LUKE POWELL FAMILY TRUST PO BOX 601741 DALLAS TX 75360
MAPOO-NET, AN OKLAHOMA GENERAL 
PARTNERSHIP PO BOX 268946 OKLAHOMA CITY OK 73126
MARY LEE REESE PO BOX 338 BOZEMAN MT 59771
MELVIN GRAY 5401 E. COUNTY RD 120, TRAILER 4 MIDLAND TX 79706
MICHAEL CARL PFLUGER 4605 WILD COW COVE SPICEWOOD TX 78669
MWB 1998 TRUST C/O WILLIAM K BURTON, 
SUCCESSOR TRUSTEE 5 WESTOVER  ROAD FORT WORTH TX 76107
NANCY HARGROVE 252 WELLINGTON DRIVE AUSTIN TX 78737
NANCY YOUNG CHANDLER 216 PATE LANE MENA AR 71953
NEAL BRUSENHAN PROPERTIES, LP C/O BELVA SUE 
NEAL BRUSENHAN, SOLE MGR PO BOX 1000 COLEMAN TX 76834

OKLAHOMA MEDICAL RESEARCH FOUNDATION C/O 
BANK OF OKLAHOMA, NA, AGENT PO BOX 1588 TULSA OK 74101
OXY USA WTP LTD PARTNERSHIP PO BOX 841803 DALLAS TX 75284
PATTI JO PECK WARFIELD NO ADDRESS AVAILABLE N/A N/A N/A
PURSUIT ENERGY CORPORATION PO BOX 671098 DALLAS TX 75367
QUENTIN E. KARLSRUD LIVING TRUST, GARY 
KARLSRUD TRUSTEE 29 KILTIE DR. NEW HOPE PA 18938
RALPH SHELBY JONES 14777 WUNDERLICH, APT 807 HOUSTON TX 77069
RDC MINERALS, LLC PO BOX 297 ARTESIA NM 88211
RICHARD L. CHASE PO BOX 359 ARTESIA NM 88211
RITA L WILLIS LIVING TRUST C/O BOKF, NA, AGENT PO BOX 1588 TULSA OK 74101
RL TODD, LLC 1107 SHAWNEE TRAIL CARROLLTON TX 75007
ROACH FOUNDATION 777 TAYLOR STREET FORT WORTH TX 76102
ROBERT C GRABLE 201 MAIN STREET, SUITE 2500 FORT WORTH TX 76102



ROBERT L. NEAL MANAGEMENT TRUST C/O 
BROADWAY BANK, AGENT - O&G PO BOX 17001 SAN ANTONIO TX 78217
ROBERT N JONES 1351 NE CARLABY WAY, APT. 131 HILLSBORO OR 97124
RUSSELL KING JONES 3404 ALICIA CT MIDLAND TX 79707
SOUTHWEST ROYALTIES, INC. PO BOX 53570 MIDLAND TX 79710
SUNDANCE MINERALS I NO ADDRESS AVAILABLE N/A N/A N/A
SUSAN E. MCCRACKEN 1325 CANTERBURY STREET HOBBS NM 88242
THE TOLES COMPANY, A LIMITED PARTNERSHIP PO DRAWER 1300 ROSWELL NM 88202
TOMMY T TODD 8815 EUSTIS AVE DALLAS TX 75218
URSULA MAE C/O TEXAS COMMERCE BANK PO BOX 5291 SAN ANGELO TX 76902
VERNELL C. ANTHONY FAMILY TRUST A LIMITED 
PARTNERSHIP C/O COTTEN SCHMIDT & ABBOTT, 
L.L.P. 550 BAILEY AVENUE, SUITE 600 FORT WORTH TX 76107
WIILS ROYALTY INC PO BOX 1658 CARLSBAD NM 88221
WILLIAM REID PFLUGER 2133 OFFICE PARK DRIVE SAN ANGELO TX 76904
WILMIRTH BURGESS, DECEASED NO ADDRESS AVAILABLE N/A N/A N/A





From: Vanessa Neal
To: Clelland, Sarah, EMNRD; Tyler Van Howe; Jessica LaMarro
Subject: [EXTERNAL] RE: Action ID 190427 PLC-1093
Date: Wednesday, February 25, 2026 3:06:58 PM
Attachments: image001.png

Project Letter (pg 2) - J C Johnson #4 - NMOCD_2026-02-25.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.
Hi Sarah,
 
Please find attached corrected page 2 of the project letter of the surface commingle
application for Action ID #190427. I believe this is the only place in the application that the
pools were listed incorrectly.
 
The correct pools are as follows:

Well Name Property No. API # Pool ID
J C Johnson #004 329835 30-025-10811 [79240] Jalmat; Tan-Yates-7

RVRs (Gas)
J C Johnson #001 329835 30-025-10806 [37240] Langlie Mattix; 7 RVRs-

Q-Grayburg
Steeler A #001 329848 30-025-10805 [37240] Langlie Mattix; 7 RVRs-

Q-Grayburg
Steeler A #003 329848 30-025-26513 [79240] Jalmat; Tan-Yates-7

RVRs (Gas)
Steeler A #004 329848 30-025-28044 [37240] Langlie Mattix; 7 RVRs-

Q-Grayburg
 
 
Thank you,
Vanessa Neal |Sr Reservoir Engineer

O  832.219.0990 (ext 165)
C  979.255.3476

 
From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov> 
Sent: Monday, February 23, 2026 5:32 PM
To: Tyler Van Howe <tyler@faenergyus.com>; Jessica LaMarro <jessica@faenergyus.com>; Vanessa
Neal <vanessa@faenergyus.com>
Subject: Action ID 190427 PLC-1093

 
To whom it may concern (c/o Tyler Van Howe for FAE II Operating, LLC),
 
The Division is reviewing the following application:

Action ID 190427

mailto:vanessa@faenergyus.com
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:tyler@faenergyus.com
mailto:jessica@faenergyus.com

forty acres energy






 


  


2 | P a g e  


 


 
 
 
 


Exhibit A – Lease Boundaries Map 
 


 
 


 


 


Exhibit B – Lease and Well Information 


 


Well Name Property No.  API # Pool ID 


J C Johnson #004 329835 30-025-10811 [79240] Jalmat; Tan-Yates-7 RVRs (Gas) 


J C Johnson #001 329835 30-025-10806 [37240] Langlie Mattix; 7 RVRs-Q-Grayburg 


Steeler A #001 329848 30-025-10805 [37240] Langlie Mattix; 7 RVRs-Q-Grayburg 


Steeler A #003 329848 30-025-26513 [79240] Jalmat; Tan-Yates-7 RVRs (Gas) 


Steeler A #004 329848 30-025-28044 [37240] Langlie Mattix; 7 RVRs-Q-Grayburg 


 


 


 


 


 


 







Admin No. PLC-1093
Applicant FAE II Operating, LLC
Title J C Johnson 4 CTB
Sub. Date 02/24/2023

 
Please provide the following additional supplemental documents:

 
 
Please provide additional information regarding the following:

API 30-025-26513: Approved pool is 79240 application pool is 37240.  If 37240 is correct
please submit a change of plans.  If 79240 is correct pool please change application
accordingly and submit corrected application via PDF by replying and attaching to this email. 
API 30-025-10806: Approved pool is 37240 application pool is 79240.  If 79240 is correct
please submit a change of plans.  If 37240 is correct pool please change application
accordingly and submit corrected application via PDF by replying and attaching to this email.

 
Additional notes:

Please let me know which pool is correct as soon as possible.
 
All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.
 
Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.
 
COMMENT
 
Approval from Division is required prior to conducting work which modifies the well design.
 
Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.
 
 
Thanks,

Sarah Clelland
Petroleum Specialist
State of New Mexico
Energy, Minerals, and Natural Resources Department
Oil Conservation Division
Cell: (505) 537-0627
Sarah.Clelland@emnrd.nm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 

 
ORDER NO. PLC-1093

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to 
be commingled. 

4. Applicant certified the commingling of gas production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the gas production to less than if it had 
remained segregated. 

5. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

6. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 
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10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

11. Commingling of gas production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10(B)(3) 
NMAC and 19.15.12.10(C)(4)(h) NMAC. 

12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle gas production from the pools and leases as 
described in Exhibit A. 

Applicant is authorized to surface commingle gas production from the wells included in 
Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure gas production off-lease, as applicable, from 
the pools and leases as described in Exhibit A at a central tank battery or gas title transfer 
meter described in Exhibit A. 

2. The gas production allocated to each well identified in Exhibit A shall be determined by 
shutting-in the production from all other wells for a minimum of twenty-four (24) 
consecutive hours and metering the production from that well during that period.  Applicant 
shall conduct this test a minimum of one (1) time per month for each well. 

3. If Applicant recovers gas production from produced water prior to Applicant injecting it or 
transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

4. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

6. Applicant shall calibrate the meters used to measure or allocate gas production in accordance 
with 19.15.12.10(C)(2) NMAC. 

7. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure gas production. 
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8. If the commingling of gas production from any pool, lease, or well reduces the value of the
commingled gas production to less than if it had remained segregated, no later than sixty (60)
days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose gas production caused the decrease in value.  If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant shall not commence commingling gas production from state, federal, or tribal
leases until approved by the BLM or NMSLO, as applicable.

10. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

________________________________ DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

2/27/26Gerasimos Razatos for Albert Chang



Order: PLC-1093
Operator: FAE II Operating, LLC (329326)

Central Tank Battery: J C Johnson 4 Central Tank Battery (GAS ONLY)
Central Tank Battery Location: UL D, Section 20, Township 23 South, Range 37 East

Gas Title Transfer Meter Location: UL D, Section 20, Township 23 South, Range 37 East

Pool Name Pool Code
LANGLIE MATTIX;7 RVRS-Q-GRAYBURG 37240

JALMAT;TAN-YATES-7 RVRS (GAS) 79240

UL or Q/Q S-T-R
N2 20-23S-37E

SW4 20-23S-37E

Well API UL or Q/Q S-T-R Pool
30-025-10811 N2 20-23S-37E 79240
30-025-10806 SWNW 20-23S-37E 37240
30-025-10805 NWSW 20-23S-37E 37240
30-025-26513 S2 20-23S-37E 79240
30-025-28044 SWSW 20-23S-37E 37240

Well Name

J C JOHNSON #001

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

FEE Lease "A"
Lease

FEE Lease "B"

STEELER A #001
STEELER A #003
STEELER A #004

J C JOHNSON #004

Exhibit A Page 1ORDER NO. PLC-1093



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

COMMENTS

Action  190427

COMMENTS
Operator:

FAE II Operating LLC
11757 Katy Freeway, Suite 725
Houston, TX 77079

OGRID:

329326
Action Number:

190427
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

COMMENTS

Created By Comment Comment
Date

sarah.clelland Operator still wants permit as of 02/11/2026 2/11/2026

https://www.emnrd.nm.gov/ocd/contact-us


Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  190427

CONDITIONS
Operator:

FAE II Operating LLC
11757 Katy Freeway, Suite 725
Houston, TX 77079

OGRID:

329326
Action Number:

190427
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

3/2/2026

https://www.emnrd.nm.gov/ocd/contact-us

