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Administrative Order NSP – 2415 
 
 

ADMINISTRATIVE NON-STANDARD HORIZONTAL SPACING UNIT 
 
 

Coterra Energy Operating, Co. [OGRID 215099] 
Hallertau 5 Federal Com Well No. 01H (API No. 30-025-40436) 
HSU: Section 05, T26S R32E, Lea County 
 
 
Reference is made to your application received on May 7th, 2026. 
 
 
You have requested approval of a non-standard horizontal spacing unit to be included in your 
proposed horizontal spacing unit, as follows: 
 
 
Proposed Increased Horizontal Spacing Unit: 
 
Description   Acres     Pool                         Pool Code 
Section 05       640  Wildcat; Lwr Bone Spring         97903 
 
 
You have requested an exception pursuant to Rule 19.15.16.15(A)(3) NMAC, to approve a non-
standard horizontal spacing unit consisting of the entire area described above as the horizontal 
spacing unit.  The proposed horizontal spacing unit does not consist of a quarter - quarter section 
or equivalent in both sections, as required by Rule 19.15.16.15(B)(1) NMAC. 
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We understand that you are seeking this exception for an allowance to create a non-standard 
horizontal spacing unit, comprised of the Proposed Horizontal Spacing Unit referenced above 
within Lea County, New Mexico. 
 
 
The Division understands you have given notice of this application to all operators or owners 
who are "affected persons," as defined in Paragraph (8) Subsection A of 19.15.2.7 NMAC, in all 
adjoining units which are to be being included. 
 
 
You have requested this non-standard spacing unit to promote effective well spacing, to allow 
for full development of acreage, to efficiently locate surface facilities, and to reduce surface 
disturbance by consolidating roads, tanks and pipelines underlying the entirety of Section 05 
within the Bonespring formation.  Therefore, preventing waste within the unit and protecting the 
correlative rights of all parties affected. 
 
 
Pursuant to the authority conferred by Division Rule 19.15.16.15(B)(5) NMAC, the above-
described non-standard horizontal spacing unit is hereby approved.  Further, the Applicant 
may add additional wells to the non-standard spacing unit, the well(s) must be in the same 
horizontal spacing unit and pool/formation.  The new well’s APD shall reference this NSP order 
number on Form C-102 with an adjacent letter stating this request. 
 
 
General Provisions 
 
The above approvals are subject to your being in compliance with all other applicable Division 
rules, including, but not limited to Division Rule 19.15.5.9 NMAC. 
 
Jurisdiction of this case is retained for the entry of such further orders as the Division may deem 
necessary. 
 
 
 
 
 
 
__________________________    Date: ___________________ 
Albert C.S. Chang 
Division Director 
AC/lrl 
 

07/10/2026



RECEIVED: REVIEWER: TYPE:

Revised March 23, 2017

APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

OF NEW MER

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Coterra Energy Operating Co.

Well Name: Hallertau 5 Federal Com 1H

Pool: WC-025 G-08 S253235G;LWR BONE SPRING

OGRID Number: 215099

API: 30-025-40436

Pool Code: 97903

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]

2)

3)

A. Location - Spacing Unit - Simultaneous Dedication

NSL NSP (PROJECT AREA)

B. Check one only for [ | ] or [[[ה]
Commingling - Storage - Measurement

DHC CTB PLC PC

NSP (PRORATION UNIT) SD

OLS OLM

[II] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WFX PMX SWD ☐ IPI EOR

NOTIFICATION REQUIRED TO: Check those which apply.

A. Offset operators or lease holders

B. Royalty, overriding royalty owners, revenue owners

C. Application requires published notice
D. Notification and/or concurrent approval by SLO

E. Notification and/or concurrent approval by BLM

F.Surface owner

PPR

FOR OCD ONLY

☐ Notice Complete

Application
Content

Complete

G. For all of the above, proof of notification or publication is attached, and/or,
H. No notice required

CERTIFICATION: I hereby certify that the information submitted with this application for

administrative approval is accurate and complete to the best of my knowledge. I also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

May 7, 2026

DateDeana M. Bennett

Print or Type Name

Signature

505-848-1834

Phone Number

deana.bennett@modrall.com

e-mail Address

ID NO. 583089

05/07/26
NSP - 2415



VIA ELECTRONIC FILING

May 7, 2026

Director Albert Chang
And

OCD Engineering Bureau

Oil Conservation Division

M
MODRALL SPERLING

LAWYERS

Deana M. Bennett

505.848.1834

Deana.bennett@modrall.com

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Coterra Energy Operating Co. for administrative approval of a non-
standard spacing unit in the Bone Spring formation comprised of Section 5, Township 26

South, Range 32 East, Lea County, New Mexico.

Dear Director Chang/OCD Engineering Bureau:

Coterra Energy Operating Co. ("Coterra"), OGRID number 215099, respectfully requests
administrative approval of a non-standard unit ("NSU") in the Bone Spring formation comprised
of Section 5, Township 26 South, Range 2 East, Lea County, New Mexico.

This application covers the WC-025 G-08 S253235G; Lower Bone Spring pool (Code 97903).

Coterra requests that the following existing well (the "Well") be dedicated to this NSU:

Well Name

Hallertau 5 Federal Com 1H

API Number

30-025-40436

A C-102 for the Well is attached hereto as Exhibit A. The Well will comply with the statewide

setback requirements for the non-standard spacing unit.

Coterra is requesting this NSU for several reasons. First, approval of the NSU will allow for

full and efficient development of this acreage and will minimize surface disturbance by
allowing Coterra to consolidate facilities and commingle production from wells in the proposed
NSU. Second, Coterra is requesting approval of  this NSU to promote effective well spacing by
removing the setback requirements from the center line and the quarter-quarter lines to allow

for more efficient spacing.

1 The existing well is currently dedicated to a 160-acre horizontal spacing unit. Coterra's goal
is to create a single approximately 640-acre horizontal spacing unit.

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW

Suite 1000

Albuquerque,

New Mexico 87102

PO Box 2168

Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800

www.modrall.com
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A tract map is attached hereto as Exhibit B, which identifies the approximate Well location.

Exhibit B includes attachments that compare and contrast the standard versus non-standard unit

scenario.

Exhibit C is a letter from reservoir engineer explaining the need for a non-standard unit and
the benefits associated with a non-standard, as opposed to a standard, unit.

Proof of mailing notice of the application (including a copy of the application) to affected

persons entitled to notice is attached hereto as Exhibit D. Also included in Exhibit D is a map

identifying the affected tracts and ownership for notice purposes. Exhibit E is a letter from
Coterra's landman confirming that Coterra owns 100% of the working interest in the W/2W/2

of Section 4, Township 26 South, Range 32 East.

Your attention to this matter is appreciated.

Sincerely,

an MBen
Deana M. Bennett

Attorney for Coterra Energy

Operating Co.
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Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  583089

CONDITIONS
Operator:

Coterra Energy Operating Co.
6001 Deauville Blvd
Midland, TX 79706

OGRID:

215099
Action Number:

583089
Action Type:

[UF­NSP] Non­Standard Proration (NSP)

CONDITIONS

Created
By

Condition Condition
Date

llowe None 5/11/2026

https://www.emnrd.nm.gov/ocd/contact-us

