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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan-Grisham

Governor
Erin Taylor Albert C.S. Chang
Acting Cabinet Secretary Division Director

il Conservation Division
Ben Shelton
Deputy Secretary

Deana M. Bennett
deana.bennett@modrall.com

Administrative Order NSP — 2415

ADMINISTRATIVE NON-STANDARD HORIZONTAL SPACING UNIT

Coterra Energy Operating, Co. [OGRID 215099]
Hallertau 5 Federal Com Well No. 01H (API No. 30-025-40436)
HSU: Section 05, T26S R32E, Lea County

Reference is made to your application received on May 7%, 2026.

You have requested approval of a non-standard horizontal spacing unit to be included in your
proposed horizontal spacing unit, as follows:

Proposed Increased Horizontal Spacing Unit:

Description Acres Pool Pool Code
Section 05 640 Wildcat; Lwr Bone Spring 97903

You have requested an exception pursuant to Rule 19.15.16.15(A)(3) NMAC, to approve a non-
standard horizontal spacing unit consisting of the entire area described above as the horizontal
spacing unit. The proposed horizontal spacing unit does not consist of a quarter - quarter section
or equivalent in both sections, as required by Rule 19.15.16.15(B)(1) NMAC.

1220 South St. Francis Drive, 3™ Floor = Santa Fe, New Mexico 87505
Phone (505) 476-3441 = www.emnrd.state.nm.us/ocd
Released to Imaging: 7/13/2026 10:36:22 AM



http://www.emnrd.state.nm.us/ocd
mailto:deana.bennett@modrall.com

Received by OCD: 5/7/2026 4:11:12 PM Page 2 of 17

NSP - 2415
Coterra Energy Operating Co.
Page 2 of 2

We understand that you are seeking this exception for an allowance to create a non-standard
horizontal spacing unit, comprised of the Proposed Horizontal Spacing Unit referenced above
within Lea County, New Mexico.

The Division understands you have given notice of this application to all operators or owners
who are "affected persons," as defined in Paragraph (8) Subsection A of 19.15.2.7 NMAC, in all
adjoining units which are to be being included.

You have requested this non-standard spacing unit to promote effective well spacing, to allow
for full development of acreage, to efficiently locate surface facilities, and to reduce surface
disturbance by consolidating roads, tanks and pipelines underlying the entirety of Section 05
within the Bonespring formation. Therefore, preventing waste within the unit and protecting the
correlative rights of all parties affected.

Pursuant to the authority conferred by Division Rule 19.15.16.15(B)(5) NMAC, the above-
described non-standard horizontal spacing unit is hereby approved. Further, the Applicant
may add additional wells to the non-standard spacing unit, the well(s) must be in the same
horizontal spacing unit and pool/formation. The new well’s APD shall reference this NSP order
number on Form C-102 with an adjacent letter stating this request.

General Provisions

The above approvals are subject to your being in compliance with all other applicable Division
rules, including, but not limited to Division Rule 19.15.5.9 NMAC.

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem
necessary.

2 e

Albert C.S. Chang
Division Director
AC/Irl

Date: _07/10/2026
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ID NO. 583089 NSP - 2415 Revised March 23, 2017
RECEIVED:O5/O7/26 REVIEWER: TYPE: P TeR

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cqnf: Coterra Energy Operating Co. OGRID Number: 215099
Well Name: Hallertau 5 Federal Com 1H AP 30-025-40436
Pool: WC-025 G-08 S253235G;LWR BONE SPRING Pool Code: 97903

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

D NSL D NSP(PROJECT AREA) @ NSP(PRORAT\ON UNIT) D SD

B. Checkoneonly for[I]or[Il]
[1] Commingling — Storage — Measurement
OpoHc Octs Upeeec Oec Oois Lo
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
CIWEX  [JPMX  [JSWD [Pl [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. ;
A.[m Offset operators or lease holders D Notice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice D Cantart
D.m Notification and/or concurrent approval by SLO Complete
E. (m Notification and/or concurrent approval by BLM
F. [] Surface owner
G.[m For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

May 7, 2026
Deana M. Bennett Date

Print or Type Name
505-848-1834

U“O'IUW\/ M W i
v

deana.bennett@modrall.com
Signature e-mail Address
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VIA ELECTRONIC FILING
May 7, 2026
Deana M. Bennett
505.848.1834
Director Albert Chang Deana.bennett@modrall.com
And
OCD Engineering Bureau

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Coterra Energy Operating Co. for administrative approval of a non-
standard spacing unit in the Bone Spring formation comprised of Section 5, Township 26
South, Range 32 East, Lea County, New Mexico.

Dear Director Chang /OCD Engineering Bureau:

Coterra Energy Operating Co. (“Coterra”), OGRID number 215099, respectfully requests
administrative approval of a non-standard unit (“NSU”) in the Bone Spring formation comprised
of Section 5, Township 26 South, Range 2 East, Lea County, New Mexico.

This application covers the WC-025 G-08 S253235G; Lower Bone Spring pool (Code 97903).
Coterra requests that the following existing well! (the “Well”) be dedicated to this NSU:

Well Name API Number

Hallertau 5 Federal Com 1H 30-025-40436

A C-102 for the Well is attached hereto as Exhibit A. The Well will comply with the statewide
setback requirements for the non-standard spacing unit.

Coterra is requesting this NSU for several reasons. First, approval of the NSU will allow for
full and efficient development of this acreage and will minimize surface disturbance by
allowing Coterra to consolidate facilities and commingle production from wells in the proposed
NSU. Second, Coterra is requesting approval of this NSU to promote effective well spacing by
removing the setback requirements from the center line and the quarter-quarter lines to allow

for more efficient spacing.

Modrall Sperling
Roehl Harris & Sisk P.A.

! The existing well is currently dedicated to a 160-acre horizontal spacing unit. Coterra’s goal 500 Fourth Street NW

is to create a single approximately 640-acre horizontal spacing unit. Abuauorase,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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Page 2

A tract map is attached hereto as Exhibit B, which identifies the approximate Well location.
Exhibit B includes attachments that compare and contrast the standard versus non-standard unit
scenario.

Exhibit C is a letter from reservoir engineer explaining the need for a non-standard unit and
the benefits associated with a non-standard, as opposed to a standard, unit.

Proof of mailing notice of the application (including a copy of the application) to affected
persons entitled to notice is attached hereto as Exhibit D. Also included in Exhibit D is a map
identifying the affected tracts and ownership for notice purposes. Exhibit E is a letter from
Coterra’s landman confirming that Coterra owns 100% of the working interest in the W/2W/2
of Section 4, Township 26 South, Range 32 East.

Your attention to this matter is appreciated.

Deana M. Bennett
Attorney for Coterra Energy
Operating Co.

Released to Imaging: 7/13/2026 10:36:22 AM



HOBSS OCD

. i 'OCD
HOBES SEP 09 2013
DISTRICT 1 ) Form C-102
. 1023.N. Precch-De., Hovba,. M omoDEC 19 201\ i uhst;?'.e dog ‘Ne‘wR MQXIC% st Revised July 16, 2010
“nra . y: nergy, Minercls snd Natural Resources Deparimen
EE:SEBLEE;'B“& Arteda, MY 58210 : RE@E&VE& Sl e

District Qlﬂce

IL_CONSERVATION DIVISION

220 South. St. Francis Dr.

1000" Rio B R4., Astoe, 5
R o b g Santa Fe, New Mexico 87505

DISTRICT 1V
1220 B, SU_Prands.Ds.. Santa o, NY 87603 ‘0 AMENDED REPORT

'AFL Number e Pool Code é’.ob > gy .
'. 30’0&5 4043 97903 : Bone Spring Witdcas>—>
Prcper\y .Code Pnp"}y Name -nu. Number
367178 MALLERTAU “5" FEDERAL COM | iw
OGRID No. ‘Operator Namae: i Blenl]o'u
162683 CIMAREX ENERGY CO. OF COLORADO ' 3253

Surface Location

| WL or Yot No.. Seoﬂnnl Township | Wo |- Lot ldn Feel fcom the |.North/South line Peel. from the [ Bast/Weet line | County
P 5 |26S|32E] 330 SOUTH | 330 EAST [ LEA
Bottomm Hole Location If Different. From Surface e
1 VUL of Jat No.. | Scction | Towuship | Range Lot 1dn Peet frora ghe ~ | North/South line | Feet trom the Bast/Weat linc 1 county
wT1 | 5 |286S5{32E ;3‘3/M NoRTHs | 63927, | EAST | 1EA

| ‘Dedicated Acres | Joint or Infill | ComsolidaUon Code Ordcr Ne.

160

NO' ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVB BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED. BY TRE DIVISION

] L TR "
' ' OPERATOR: CERTIFICATION
| | Let - N az'ew; 37 K R T et e
] Léng = W v41°26,89" U m_.o Best of. m Mhlga ond_ be !, nd:fhal
‘ | 9 - Wt uw..!{.&n.um wuaw'g >
| NMSPCE~ £ 740348837 fnteres or w-cnd mineral. inferest. ln tAe
| 2 “land trictuding. (As prypoacd. botiom hale
| 1] (NAD-83) ; location or'Ras'a right 3 drill tAis woll at
-~ Bl | s locatton. yurwoal la,u mt«mci with an
I I B | ownir_of much minerol o' working ‘ﬂ{!"l'
; ¢ orio o whmlny W ‘agreemant or
1 l I : eovml.wvy poolho tofore éxtered by

1 wor4 . Lor.3. - Lo b 2 . 3
1 B o e e A e — et il o | &L “,10 8/30/13
] ] 2 . Stnutwe 3 0 Date
: ' ' Aricka Easterling
B | Primee
Jeasterling@cimarex.com
-Pmall ‘Addreop

L EOC SURVEYOR CERTIFICATION
—————— =~ ———"1 516 FsL & 352 FEL :
) ' Bl.| 7 Aersby carlw that e woll location shoum
; 2| | on tnts plal plotied froin field notes ‘of
ﬁ“ I Bl | ectwal Dirveys mate by me or wndir my |
I | B | ‘oupsrvivon and (hat (Ao .came 4o trus ond
I l B | corrict fo fho' busd of my Kclkf
| |
| |
| 2 e
| lluy - cl 32'03'527 037, It
| fiors - W jozurzzas: f ST
[ | £ 74071963, & — S ——— =
| (pup-g;) A | Certificate No. Gdry' L. Jones 7977 |}

BASIN $VRVEYS 24494

e 72075




SDuUL] 0] pasvajay

Ps

Sy

N
S

C

98019

CC

ny

tabbies®

A\ U

HALLERTAU 5 FEDERAL COM AREA
DOperator - Coterra Energy Operating Co. (215099)
Proposed Non-Standard Spacing Unit - Bone Spring
Section 5, Tawnship 26 South, Range 32 East , containing 540 acres
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Coterra Energy Inc.
Permian Business Unit T S25/1.760d

C O T E R R A 6001 Deauville Blvd. gaterra.com
Suite 300N

Midland, TX 79706
May 6, 2026
VIA E-FILING

Director Albert Chang

And

OCD Engineering Bureau

Qil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

RE: Application of Coterra Energy Operating Co. for administrative approval of a non-
standard spacing unit in the Bone Spring formation comprised of Section 5, Township 26
South, Range 32 East, Lea County, New Mexico.

Dear Director Chang/OCD Engineering Bureau:
Coterra Energy Operating Co., a subsidiary of Coterra Energy Inc., OGRID Number 215099
(“Coterra”), respectfully requests administrative approval of a 640-acre, more or less, nonstandard

spacing unit (“NSU”) comprised of Section 5, Township 26 South, Range 32 East, Lea County,
New Mexico.

Coterra requests that the following existing well be included in the NSU approved order:

Well Name API Number

Hallertau 5 Federal Com 1H 30-025-40436

The Well targets the Bone Spring formation and the pool underlying the proposed non-standard
spacing unit is the WC-025 G-08 $253235G; LWR Bone Spring pool (Code 97903), which follows
the statewide spacing rules.

The existing well is currently dedicated to a 160-acre horizontal spacing unit in the E/2E/2 of
Section 5. Coterra’s goal is to create a single approximately 640-acre, more or less, spacing unit
covering all of Section 5.

Approval of Coterra’s application promotes effective well spacing because it will allow for full
development of the acreage, promote efficiently located surface facilities, reduce surface
disturbance, consolidate roads, tanks and pipelines, and promote effective well spacing, and will
allow Coterra to commingle production.

Released to Imaging: 7/13/2026 10:36:22 AM
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In my opinion, approval of the NSU is in the best interest of conservation, prevention of waste,
and protection of correlative rights.

Thank you for your consideration. Should you have any questions please contact me at

evan.gutherman@coterra.com or (484) 985-5404.

Sincerely,

)

Evan Gutherman, EI
Reservoir Engineer
Cottera Energy Operating Co.
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May 7, 2026
Deana M. Bennett
505.848.1834
VIA CERTIFIED MAIL dmb@modrail.com
TO AFFECTED PARTIES

Re: Applications of Coterra Energy Operating Co. for administrative approval of a non-
standard spacing unit in the Bone Spring formation comprised of Section 5, Township 26
South, Range 32 East, Lea County, New Mexico.

Dear Sir or Madam:

Enclosed is a copy of the above referenced applications filed with the New Mexico
Conservation Division on this date. Any objections that you have to this application must be
filed in writing with the New Mexico Oil Conservation Division, 1220 South St. Francis Drive,
Santa Fe, New Mexico 87505, within twenty (20) days from the date the Division receives the
above-referenced applications. If no objection is received within this twenty-day period, the
applications may be approved administratively by the Division.

Sincerely,

]

Kimar M Bowrertf

Deana M. Bennett
Attorney for Coterra Energy
Operating Co.

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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Offsetting Sec/Tract Serial # Operator WI Owners & Gov Agency . Address Notice Mailed
EOG Resources Inc. 1111 Bagby Sky Lobby 2, Houston, TX 77002 5712026
SE4SE4 31-T25S-R32E NMNM105395299 EOG Resources Inc. [7377]
Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 51712026
EOG Resources Inc. 1111 Bagby Sky Lobby 2, Houston, TX 77002
S2 32-T25S-R32E VB-777 EOG Resources Inc. [7377] gby Sky ~obby 5/7/2026
State of New Mexico 310 Old Santa Fe Trail, Santa Fe, NM 87504 5712026
; Devon Energy Production Co. LP 333 W. Sheridan Ave., Oklahoma City, OK 73102
SW4SW4 33-T25S-R32E | NMNM105385851 | D°VOn E"el_’gye':g’;‘“°"°" Co. gy ty 5/7/2026
[ ] Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 5/7/2026
i Coterra Energy Operating Co. (100% 6001 Deauville Blvd., Suite 300N, Midland, TX 79706 |[NA
W2W2 4-T265-R32E NMNM105315922 | GOt Eneray Operating Co. 9y Operating Co. (100%)
[ ] Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 5/7/2026
. Mewbourne Oil Co. P.O. Box 5270, Hobbs, NM 88240 5/7/2026
NW4NW4 9-T26S-R32E NMNM105305989 Mewbourne Oil Co. [14744]
Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 5/7/2026
. Mewbourne Qil Co. P.O. Box 5270, Hobbs, NM 88240 5/7/2026
N2NE4 8-T26S-R32E NMNM105544954 Mewbourne Qil Co. [14744] -
Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 5712026
Mewbourne Qil Co. P.O. Box 5270, Hobbs, NM 88240 5/7/2026
N2NW4 8-T26S-R32E NMNM105305987 Mewbourne Qil Co. [14744]
Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 5712026
. Mewbourne Qil Co. P.O. Box 5270, Hobbs, NM 88240 5/7/2026
NE4NE4 7-T26S-R32E NMNM105386837 Mewbourne Qil Co. [14744]
Bureau of Land Management 301 Dinosaur Trail, Santa Fe, NM 87508 5/7/2026
. Mewbourne Oil Co. P.0. Box 5270, Hobbs, NM 88240 5/7/2026
E2E2 6-T26S-R32E NMNM105305990 Mewbourne Qil Co. [14744]

Bureau of Land Management

301 Dinosaur Trail, Santa Fe, NM 87508

5/7/2026




arlene Schuman
lodrall Sperling Roehl Harris & Sisk P.A.
)0 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Ibuquerque NM 87102 05/07/2026 . .
Firm Mailing Book ID: 310840
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

1 9314 8699 0430 0149 6369 66 EOG Resources Inc. $2.72 $5.30 $2.82 $0.00 11522Hallertau 54.
Land Department Notice
5509 Champions Dr.
Midland TX 79706

2 9314 8699 0430 0149 6369 73  State of New Mexico $2.72 $5.30 $2.82 $0.00 11522Hallertau 54.
310 Old Santa Fe Trail Notice
Sania Fe NM 87504

3 9314 8699 0430 0149 6369 80 Devon Energy Production Co. LP $2.72 $5.30 $2.82 $0.00 11522Hallertau 54.
333 W. Sheridan Ave. Notice
Oklahoma City OK 73102

4 9314 8699 0430 0149 6369 97 Bureau of Land Management $2.72 $5.30 $2.82 $0.00 11522Hallertau 54.
301 Dinosaur Trail Notice
Santa Fe NM 87508

S 9314 8699 0430 0149 6370 00 Mewbourne Oil Co. $2.72 $5.30 $2.82 $0.00 11522Hallertau 54.
PO Box 5270 Notice
Hobbs NM 88240

Totals: $13.60 $26.50 $14.10 $0.00
Grand Total: $54.20

List Number of Pieces
Listed by Sender

5

Total Number of Pieces
Received at Post Office

Name of receiving employee

Postmaster: Dated:

Page
2026 Waliz CertifiedPro.r
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Coterra Energy Inc.
Permian Business Unit 1 4825017800

C O T E R R A 6001 Deauville Bivd. coterra.com
Suite 300N

Midland, TX 79706

April 15, 2026

VIA EFILING

OCD Engineering Bureau

Oil Conservation Division

Energy, Minerals and Natural Resource Department
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Coterra Energy Operating Co. for administrative approval of a non-
standard spacing unit in the Bone Spring formation comprised of Section 5, Township 26
South, Range 32 East, Lea County, New Mexico.

Dear OCD Engineering Bureau:

I am a landman for Coterra Energy Operating Co. (“Coterra”). Coterra has requested administrative
approval of a of a 640-acre, more or less, nonstandard spacing unit (“NSU”) comprised of Section
5, Township 26 South, Range 32 East, Lea County, New Mexico. As noted in the NSU application
materials, the NSU will encroach towards the W/2W/2 of Section 4, Township 26 South, Range 32 East.

As a landman for Coterra, I have knowledge of the ownership of the W/2W/2 of Section 4, Township 26
South, Range 32 East. I confirm that Coterra is the operator and owns 100% of the working interest in the
W/2W7/2 of Section 4, Township 26 South, Range 32 East.
Thank you for your consideration.

Sincerely,

Land Repiésentative

EXHIBIT

E

tabbies’
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Page 17 of 17

CONDITIONS

Action 583089

Operator:
Coterra Energy Operating Co.
6001 Deauville Blvd
Midland, TX 79706

OGRID:
215099

Action Number:
583089

Action Type:
[UF-NSP] Non-Standard Proration (NSP)

CONDITIONS
Created | Condition Condition
By Date
llowe | None 5/11/2026
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