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Devon Energy Production Company

——— 333 W. Sheridan Avenue
Oklahoma City, Oklahoma 73102
devon Phone: (405)-552-7970

Erin.Workman@dvn.com

February 1, 2021

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners

Re: Central Tank Battery Big Cat 16 CTB 9

Sec.,T, R: SEY2 SW'4, and NEv2 SW', S16, T23, R32

Lease: NMNM98192, NMNMO086153

Pool:  [97933] WC-025 G-07 S233204D; BONE SPRING
[53805] SAND DUNES; BONE SPRING, SOUTH

County: Lea Co., New Mexico

To whom it may concern:

This is to advise you that Devon Energy Production Company, L.P., is filing an application with the New Mexico Oil
Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for the below mentioned wells.

WELL NAME API

BIG CAT 16-9 STATE FED COM 217H 30-025-45201
FLUFFY CAT 16-21 STATE FED COM 218H 30-025-44979
BIG CAT 16-9 STATE FED COM 213H 30-025-45726
BIG CAT 16-9 STATE FED COM 215H 30-025-45727

FLUFFY CAT 16-21 STATE FED COM 214H 30-025-45729

FLUFFY CAT 16-21 STATE FED COM 216H 30-025-45728

BIG CAT 16-9 STATE FED COM 1H 30-025-43196
FLUFFY CAT 16-21 STATE FED COM 212H 30-025-45069

A copy of our application submitted to the Division is attached.

Any objections or requests that a hearing should be held regarding this application must be submitted to the
New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of this letter.

Subsequently drilled wells that produce from the subject pools within the project areas approved by this order may be
added to this commingling authority by submittal of a Sundry Notice to the Engineering Bureau in Santa Fe.

Please contact the undersigned at (405) 552-6560 should you have any questions or need anything further.
Sincerely,

@uw}' Hiuwo

Jenny Harms

Regulatory Compliance Professional

Work Phone: (405)552-6560

Jennifer.harms@dvn.com

Devon Energy Center-Tower

333 West Sheridan Avenue Oklahoma City OK 73102-5015

Enclosure
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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant;_Devon Energy Production Co., L.P. OGRID Number: 6137
Well Name: see attachments for muliple wells and API's API:
Pool: [279233] WC-025 (5-07 S233204D; BONF SPRING Pool Code:

[53805] SAND DUNES; BONE SPRING, SOUTH
SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[OoHc [Ocm M@eec Opc [Oows Fowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

Y € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.[] Naotification and/or concurrent approval by SLO

. Complete
E. [X] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

2-1-2021
Date

Jenny Harms

Print or Type Name

AQ5-552-4540
Phone Number

N\ \ /
Ny o
. 4 jenny.harms@dvn.com

Signature e-mail Address

Released to Imaging: 7/22/2026 12:01:33 PM



Received by OCD: 3/22/2021 1:07:32 PM Page 3 of 230

District | State of New Mexico Form C-107-B
gizsst;\i‘btﬁrlnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g?&ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Devon Energy Production Co., L.P.
OPERATOR ADDRESS: 333 W Sheridan Avenue, Oklahoma City, OK 73102
APPLICATION TYPE:
[ Pool Commingling [X]Lease Commingling [ Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee [J state Federal

Is this an Amendment to existing Order? [JYes [XINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Hvyes [No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

See attachments

(2)  Are any wells producing at top allowables? []Yes [XNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [XlYes [No.

(4) Measurement type: [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [XYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? klyes [INo
(4) Measurement type: [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [JYes [XINo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) Aschematic diagram of facility, including legal location.
(2) A nplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify that the information gbpve is true and complete to the best of my knowledge and belief.
gy TIUmd o
SIGNATURE:___\_ @JUU/U TITLE: RegUOn SPCBRTE: | )

TYPE OR PRINT NAME_Jenny Harms TELEPHONE NO.:_403-532-6560

E-MAIL ADDRESS:_jenny.harms@dvn.com
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FOr s51ouU-o

(dune 2015) UNITED STATES OMB NO. 16040137
DEPARTMENT OF THE INTERIOR B e e o
BUREAU OF LAND MANAGEMENT PITES Yoo

5. Lease Seria No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM98192

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. It Unit or CA/Agreement, Name and/or No.
1. Typeof Well 8. Well Name and No.
R Oil Well [J GasWell [J Other BIG CAT 16-9 STATE FED COM 217H
2. Name of Operator Contact: JENNIFER HARMS 9. APl Well No.
DEVON ENERGY PRODUCTION COMMMEN: jennifer.harms@dvn.com 30-025-45201
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
333 WEST SHERIDAN AVENUE Ph: 405-552-6560 WC 025 G 075233204D; BS
OKLAHOMA CITY, OK 73102-5015
4. Location of Well  (Footage, Sec., T., R, M., or Survey Description) 11. County or Parish, State
Sec 16 T23S R32E NESE 2314FSL 1114FEL LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent O Acidize . O Deepen. . O Productpn (Start/Resume) 0O Water Shut?Off
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0O Wdll Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete X Other

Off-Lease Measuremen

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon t

O Convert to Injection 0O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal isto deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in anew interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the siteis ready for fina inspection.

Devon Energy Production Company, LP is requesting approval for Off Lease Measurement for the below
wells, please see attachments.

LEASE NUMBER: NMNM98192-12.5%

Big Cat 16-9 State Fed Com 217H;16-23S-32E;3002545201;53805- BONE SPRING
BIG CAT 16-9 STATE FED COM 213H;16-23S-32E;Pending AP| 97933
BIG CAT 16-9 STATE FED COM 215H;16-23S-32E;Pending APl 97933

LEASE NUMBER: NMNM086153-12.5%
Fluffy Cat 16-21 State Fed Com 218H;16-23S-32E;3002544979;53805- BONE SPRING
FLUFFY CAT 16-21 STATE FED COM 214H;16-23S-32E;Pending API;53805- BONE SPRING

14. | hereby certify that the foregoing is true and correct.
Electronic Submission #506547 verified by the BLM Well Information System
For DEVON ENERGY PRODUCTION COMPAN, sent to the Hobbs

Name(Printed/Typed) JENNIFER HARMS Titlte REGULATORY COMPLIANCE ANALYST

Signature (Electronic Submission) Date  03/10/2020
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By, Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
* OPERATOR-SUBMITTED * OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **
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Additional data for EC transaction #506547 that would not fit on the form

32. Additional remarks, continued

FLUFFY CAT 16-21 STATE FED COM 216H;16-23S-32E;Pending API;53805- BONE SPRING

Released to Imaging: 7/22/2026 12:01:33 PM
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APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES,
& STORAGE

Proposal for Big Cat State Fed Com 217H, Big Cat State Fed Com 213H, Big Cat State Fed Com 215H, Fluffy Cat 16-21
State Fed Com 218H, Fluffy Cat 16-21 State Fed Com 214H, Fluffy Cat 16-21 State Fed Com 216H
Devon Energy Production Company, LP is requesting approval for a Lease Commingle for the following wells:

LEASE NUMBER: NMNM98192-12.5%
SHL
WELL NAME LOCATION AP POOL CODE
Big Cat 16-9 State Fed Com 217H 16-235-32E 3002545201 BONE SPRING
BIG CAT 16-9 STATE FED COM 213H 16-235-32E Pending BONE SPRING
BIG CAT 16-9 STATE FED COM 215H 16-235-32E Pending BONE SPRING
LEASE NUMBER: NMNMO086153-12.5%
SHL
WELL NAME LOCATION AP POOL CODE
Fluffy Cat 16-21 State Fed Com 218H 16-235-32E 3002544979 BONE SPRING
FLUFFY CAT 16-21 STATE FED COM 214H  16-23S-32E Pending BONE SPRING
FLUFFY CAT 16-21 STATE FED COM 216H  16-23S-32E Pending BONE SPRING

CA’s will be created for the above wells, will provide update when CA’s are submitted.
Oil & Gas metering:
The central tank battery, Big Cat 16 CTB 9, is located in SE¥4a SW'4, and NE% SW'4 S16, T23, R32 in Lea County, New Mexico.

Each well is routed to its own 3-phase separator where the full well stream is separated into gas, oil, and water streams. For each
l;;vell, after separation, gas is measured with an independent, designated orifice meter for the purpose of Federal Measurement
[Point/Sales/Royalty Payment, then flows into a gas production line where it is combined with gas from the other wells and flows
through a gas sales meter(s). The oil from the 3-phase separator is measured with an independent, designated Micro Motion
boriolis Meter for of Federal Measurement Point/Sales/Royalty Payment. It then combines with the oil production from the other
wells, flows into the heater treater(s), then into the Ultra-Low Pressure Separator(s) (ULPS), and into one of the oil tanks. The oil
is then pumped out of the common tanks to an oil sales meter (LACT unit). The water from the 3-phase separator is measured with
an independent, designated Mag meter for allocation, combines with the water from the other wells, then flows into the gun barrel,
and into one of the produced water tanks. Flash gas that exits the heater treater(s) and ULPS(s) flows to the Vapor Recovery Unit
(VRU). After exiting the VRU, the gas will be measured through a designated orifice meter for allocation.

The central tank battery will have two oil tanks and four water tanks that all wells will utilize. All wells will have one common gas
delivery point(s) on location, which will have a 3™ party meter. They will also share two common oil delivery points (two truck
LACTs, which will be converted to two pipeline LACTSs once the pipeline is available) on or directly adjacent to location.

Meter Owner / Serial Number:
Well Name Gas Allocation Oil Allocation Water Allocation VRU Allocation

Devon - Internal
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Meter FMP Meter FMP Meter Meter
?;IG CLLGDDILA 15 L2 GO 390491465 39030381 14820753 390001219
DIO AT 16-9 STATE FED COM 390491462 39030378 14820756 390001219
DIO AT 16-9 STATE FED COM 390491461 39030377 14820746 390001219
12311(73HCAT 16-9 STATE FED COM 390491223 39030331 14820751 390001219
ggﬁgfzf{“ LGRS LLED 390491464 39030380 14820749 390001219
o L CAT 1621 STATE FED 390491463 39030379 14820755 390001219
E%‘ﬂfiﬁﬁ“ LGRS LLED 390491224 39030376 14820757 390001219
&lﬁ%gﬂ 16-21 STATE FED 390491222 39030330 14820747 390001219

* Meter serial numbers to be provided after construction of facility.

The total of all oil sales meters will be allocated to each well based on the oil allocation meter located downstream of each well’s
3-phase separator. Devon will continue to operate and maintain the Micro Motion Coriolis Meter per BLM applicable regulations,
notwithstanding further guidance from the local BLM in regards to proving the Micro Motion Coriolis Meter to meet applicable
BLM standards. The total of all gas sales meters will be allocated to each well based on the gas allocation meter located
downstream of each well’s 3-phase separator and the VRU allocation meter. The VRU allocation meter volumes will be allocated
to each well based on the oil allocation meter of each well. The BLM and OCD will be notified of any future changes to the
facilities.

Process and Flow Descriptions:

The flow of produced fluids is described above and shown in detail on the enclosed facility diagram, along with a
description of each vessel and map which shows the lease boundaries, location of wells, facility, and gas sales meter.

The proposed commingling is appropriate based on the BLM’s guidance in IM NMPO 2013-02 & 43 CFR 3173.14. The
proposed commingling will maximize the ultimate recovery of oil and/or gas from the federal leases and will reduce

environmental impacts by minimizing surface disturbance and emissions. The proposed commingling will reduce operating
expenses, as well as, not adversely affect federal royalty income, production accountability, or the distribution of royalty.

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail (see attached).

Date: 10/11/2018

Devon - Internal
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Meter Owner / Serial Number:

Well Name

BIG CAT 16-9 STATE FED COM 1H
BIG CAT 16-9 STATE FED COM 213H
BIG CAT 16-9 STATE FED COM 215H
BIG CAT 16-9 STATE FED COM 217H

" FLUFFY CAT 16-21 STATE FED COM 212H

FLUFFY CAT 16-21 STATE FED COM 214H
FLUFFY CAT 16-21 STATE FED COM 216H
FLUFFY CAT 16-21 STATE FED COM 218H

Meter

Gas Allocation Meter FMP  Oil Allocation Meter FMP  Water Allocation Meter VRU Allocation
390491465 39030381 14820753 390001219
390491462 39030378 14820756 390001219
390491461 39030377 14820746 390001219
390491223 39030331 14820751 390001219
390491464 39030380 14820749 390001219
390491463 39030379 14820755 390001219
390491224 39030376 14820757 390001219
390491222 39030330 14820747 390001219
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is neither a legally recorded map nor a survey and

is not intended to be used as one. Devon makes

no warranty,representation, or guarantee of any
kind regarding this map.
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CustomerReference STATUS EMAIL ADDRESS AttentionTo Address3 City Region Country _|PostalCode
9414 8149 0152 7181 9087 27 | Delivered ALAN R HANNIFIN PO BOX 20129 SARASOTA(Florida us 34276 |
9414 8149 0152 7181 9087 34 _ [Delivered ANNETTE O WAMBAUGH 6203 ALDEN BRIDGE DR APT 2209 |THE WOO[Texas us 77382 |
9414 8149 0152 7181 9087 41 _ [Delivered BALOG FAMILY TRUST DTD 8-15-02 KAREN KROHN TTEE PO BOX 111890 ANCHORA(Alaska us 99511-1890
9414 8149 0152 7181 9087 58 | Delivered BALOG FAMILY TRUST KAREN KROHN TTEE PO BOX 111890 ANCHORA{Alaska us 99511
ALERT-FORWARD; Your item was
forwarded to a different address

9414 8149 0152 7181 9087 65 _|at 1:46 pm on February 6, 2021 MARC@ENERGEXLLC.COM BRILI LLC LISA LILLEY MARC LILLY AGENTS 19008 N 98TH WAY SCOTTSDA|Arizona us 85255

9414 8149 0152 7181 9087 72 |Delivered C MARK WHEELER A MARRIED MAN PO BOX 248 ROUND RQTexas us 78680

9414 8149 0152 7181 9087 89 [Delivered CENTENNIAL LLC PO BOX 1837 ROSWELL |New MexiqUS 88202-1837
9414 8149 0152 7181 9087 96 _[Delivered CHISOS MINERALS LLC 1111 BAGBY ST STE 2150 HOUSTON |Texas us 77002

9414 8149 0152 7181 9088 02 | Delivered COLLINS PERMIAN LP 3824 CEDAR SPRINGS RD #414 DALLAS  [Texas us 75219

9414 8149 0152 7181 9088 19 | Delivered CORNERSTONE FAMILY TRUST JOHN KYLE THOMA SUCC TTEE PO BOX 558 PEYTON |Colorado |US 80831

9414 8149 0152 7181 9088 26 _[Delivered CROWNROCK MINERALS LP PO BOX 51933 MIDLAND |Texas us 79710

9414 8149 0152 7181 9088 33 [Delivered CTH ROYALTIES LLC PO BOX 52521 MIDLAND |Texas us 79710

9414 8149 0152 7181 9088 40 | Delivered DRAGOON CREEK MINERALS LLC PO BOX 470857 FORT WORTexas us 76147

9414 8149 0152 7181 9088 57 |ALERT resent fed ex 2/18/2021 9479-2335-7462; 3/8/2021 pending NO EMAIL ON FILE ENERGY ROYALTIES LLC AC TEXAS COMMUNITY BANK NA 3100 RICHMOND AVE STE 100 HOUSTON |Texas us 77098

9414 8149 0152 7181 9088 64 [Delivered FFFINC PO BOX 20129 SARASOTA|Florida us 34276-3129
9414 8149 0152 7181 9088 71 |Label Created, not yet in system _|resent fed ex 2/18/2021 9479-2335-7473; Delivered 2/22/2021 JIM@GILMANLAWYERS.COM FORTYNINER RIDGE LLC A NEW MEXICO LLC 12231 ACADEMY NE 301-257 ALBUQUERNew MexidUS 87111 |
9414 8149 0152 7181 9088 88 | Delivered FRANK S MORGAN & ROBIN L MORGAN H&W 135 W COTTONWOOD RD ARTESIA _[New MexiqUS 88210 |
9414 8149 0152 7181 9088 95 | Delivered GEORGE G VAUGHT JR PO BOX 13557 DENVER _|Colorado |US 80201-3557
9414 8149 0152 7181 9089 01 [Delivered GROSS FAMILY LP DTD 11-1-93 DIANE COSTON AIF PO BOX 358 ROSWELL |New MexiqUS 88202-0358
9414 8149 0152 7181 9089 18 _ [Delivered HUTCHINGS OIL COMPANY % CAVIN & INGRAM PA PO BOX 1216 ALBUQUERNew MexidUS 87103-1216
9414 8149 0152 7181 9089 25 | Delivered INNOVENTIONS INC PO BOX 40 CEDAR CRHNew MexiqUS 87008 |
9414 8149 0152 7181 9089 32 | Delivered JACK V WALKER REV TRUST UTA DTD MAY 21 1981 VALORIE FAYE |PO BOX 102256 ANCHORA(Alaska us 99510-2256
9414 8149 0152 7181 9089 49 [Delivered JACKS PEAK LLC ROBERT K LEONARD PO BOX 294928 KERRVILLE | Texas us 78029 |
9414 8149 0152 7181 9089 56 _[Delivered JAREED PARTNERS LTD A TEXAS LIMITED PARTNERSHIP PO BOX 51451 MIDLAND |Texas us 79710-1451
9414 8149 0152 7181 9089 63 | Delivered JTD RESOURCES LLC PO BOX 3422 MIDLAND |[Texas us 79702-3422
9414 8149 0152 7181 9089 70 | Delivered JWD RESOURCES LLC PO BOX 51908 MIDLAND |Texas us 79710 |
9414 8149 0152 7181 9089 87 _ [Delivered KIMBELL ROYALTY HOLDINGS LLC % DUNCAN MANAGEMENT LLC |PO BOX 671099 DALLAS _ |Texas us 75367-1099
9414 8149 0152 7181 9089 94 _ [Delivered KINGDOM INVESTMENTS LIMITED 2101 CEDAR SPRINGS RD STE 600 |DALLAS _ |Texas us 75201

9414 8149 0152 7181 9090 07 | Delivered LEONARD LEGACY ROYALTY LLC DAN M LEONARD PO BOX 3422 MIDLAND |[Texas us 79702

9414 8149 0152 7181 9090 14 | Delivered lldurban76 @gmail.com LML PROPERTIES LLC LISA L DURBAN PO BOX 3194 BOULDER |Colorado |US 80307

9414 8149 0152 7181 9090 21 [Delivered MAP 98A-OK PATRICK K SMITH AIF PO BOX 268988 OKLAHOM{Oklahoma |US 73126-8988
9414 8149 0152 7181 9090 38 _ [Delivered MAP98B-NET PATRICK K SMITH AIF PO BOX 268984 OKLAHOM{Oklahoma |US 73126-8984
9414 8149 0152 7181 9090 45 | Delivered MARK B MURPHY IRREV TRUST UTA 12-11-12 MARK B MURPHY T|PO BOX 2484 ROSWELL |New MexiqUS 88202

9414 8149 0152 7181 9090 52 | Delivered MCMULLEN MINERALS LLC PO BOX 470857 FORT WORTexas us 76147

9414 8149 0152 7181 9090 69 _ [Delivered MICHELLE R SANDOVAL 974 MERGANSER LN CARLSBAD [California |US 92011

9414 8149 0152 7181 9090 76 _ |Label Created, not yet in system _|resent fed ex 2/18/2021 9479-2335-7484; Delivered 2/22/2021 STMPETRO@GMAIL.COM MITCHELL EXPLORATION INC 6212 HOMESTEAD BLVD MIDLAND |Texas us 79707

9414 8149 0152 7181 9090 83 | Delivery Attempt: Action Needed; returned to sender sent email 3/22/2021 FAHannifin@aol.com MW OIL INVESTMENT COMPANY PO BOX 350010 \WESTMINgColorado |US 80035

9414 8149 0152 7181 9090 90 | Delivered NM ROYALTY LLC PO BOX 51908 MIDLAND |Texas us 79710
9414 8149 0152 7181 9091 06 [Delivered NORTON LLC 60 BEACH AVE BAY VIEW S DARTM us 02748
9414 8149 0152 71819091 13 [Delivered ONRR ROYALTY MANAGEMENT PROGRAM PO BOX 25627 DENVER _[Colorado |US 80225-0627
9414 8149 0152 7181 9091 20 | Delivery Attempt: Action Needed sent email 3/22/2021 PAUL@BARWISEXPL.COM PAUL R BARWIS % DUTTON HARRIS & CO PO BOX 230 MIDLAND |[Texas us 79702

9414 8149 0152 7181 9091 37 | Delivered PEGASUS RESOURCES LLC PO BOX 470698 FORT WORTexas us 76147

9414 8149 0152 7181 9091 44 _ [Delivered PEGASUS RESOURCES NM LLC PO BOX 470698 FORT WORTexas us 76147

9414 8149 0152 71819091 51 [Delivered PERMIAN BASIN INVESTMENT CORP % BANK OF THE SOUTHWEST|4010 CHAINHURST DR RICHARDS(Texas us 75082

resent certifed mail 2/18/2021;

9414 8149 0152 7181 9091 68 | Delivery Attempt delivered 3/2/2021 9414 8149 0152 7181 9124 41 LTALLERINE@GOLDKING.NET RAVE ENERGY INC PO BOX 3087 HOUSTON |Texas us 77253-3087
9414 8149 0152 71819091 75 _ [Delivered LTALLERINE@GOLDKING.NET RAVE ENERGY INC DBA GEP IlI P O BOX 3087 HOUSTON |Texas us 77253-3087
9414 8149 0152 7181 9091 82 _ [Delivered ROBERT C CHASE PO BOX 297 ARTESIA _|New MexidUS 88211-0297
9414 8149 0152 7181 9091 99 | Delivered RUSK CAPITAL MANAGEMENT LLC 7600 W TIDWELL RD STE 800 HOUSTON [Texas us 77040

9414 8149 0152 7181 9092 05 | Delivered S & E ROYALTY LLC LYLE GALLIVAN MANAGER 8470 W 4TH AVE LAKEWOOI(Colorado |US 80226
9414 8149 0152 71819092 12 [Delivered SCOTT EXPLORATION INC PO BOX 1834 ROSWELL |New MexiqUS 88202

9414 8149 0152 7181 9092 29 _ [Delivered SCOTT WINN LLC PO BOX 1834 ROSWELL [New MexiqUS 88202-1834
9414 8149 0152 7181 9092 36 | Delivery Attempt: Action Needed; returned to sender sent email 3/22/2021 FAHANNIFIN@AOL.COM SHAWN P HANNIFIN & FRANCES A HANNIFIN AS JOINT TENANTS {PO BOX 350010 \WESTMINgColorado |US 80035 |
9414 8149 0152 7181 9092 43 | Delivered STATE OF NEW MEXICO COMMISSION OF PUBLIC LANDS PO BOX 1148 SANTA FE [New MexiqUS 87504-1148
9414 8149 0152 7181 9092 50 _ [Delivered SUSAN S MURPHY MARITAL TRUST UTA 11-15-12 SUSAN S MURPHPO BOX 2484 ROSWELL |New MexiqUS 88202 |
9414 8149 0152 7181 9092 67 _ [Delivered TAURUS ROYALTY LLC % ROBERT B PAYNE JR PO BOX 1477 LITTLE ELMTexas us 75068-1477
9414 8149 0152 7181 9092 74 | Delivered WALLACE FAMILY PARTNERSHIP LP 508 W WALL ST STE 1200 MIDLAND |[Texas us 79701 |
9414 8149 0152 7181 9092 81 | Delivered WBA RESOURCES LTD RICHARD MONTGOMERY PRESIDENT PO BOX 50468 MIDLAND |Texas us 79710-0568
9414 8149 0152 7181 9092 98 [Delivered WORRALL INVESTMENT CO PO BOX 1834 ROSWELL |New MexiqUS 88202-1834
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Distriet !

1625 N. French Dr.. Hobbs, NM 83240
Phone: (375) 392-6161 Fax: {375) 3930720
Distried]

81t S. First St.. Artesia. NM 88210

Phone: (575) 748~1283 Fax: (575) 748-9720
District 1]

1000 Rio Bruzos Roud, Aztee, NM §7410
Phone: (503) 334-6178 Fax: {505) 334-6170
Distriet [V

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION REC El

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

HOBBS OCD

Form C-102

Revised August 1, 2011
it.one copy to appropriate
District Office

APR 2 9 2016

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"AP1 Number / ¥ Pool Code * Pool Name
30—-02;/ ‘J L Ol Lp 97933 WC-025 G-07 §233204D; Bone Spring
* Property Code / * Property Name * Weil Numbher
2/6[63 BIG CAT 16-9 STATE FED COM 1H
777 OGRID No. * Operator Name ° Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3670.9
* Surface Location
UL or lot no. Section Towaship Range Lot 1dn Feet from the North/South line Feet from the East/West line County
E 16 238 2E 2590 NORTH 614 WEST LEA
" Bottom Hole Location If Different From Surface
UL or Iot nu. Section Township Range Lot Idn Feet from the Novth/South line Feet from the East/West line County
D 9 238 32E 330 NORTH 660 WEST LEA
* Dedicated Acres |” Joint or Infill  [* Consolidation Code | * Order No.
240 ac

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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SATZ7 W 264147 F

? OPERATOR CERTIFICATION

1 hereby centify that the infarmation contained herdin is iree and complete t the
hes af my knowledge and hefief. and that this arganizntion eicker owas @
working interest or unleased mineral inverest i the land inchuling the proposed
boriem: Bule location orhax a right (o deill this well af this location pursuant to
a conteast with an ewner of such a mineral or working interest, or toa
volaitary peling agreemens or o compulsory pouling order herctofore entered

by the division.

Trina C. Couch, Regulatory Analyst

Printed Name

trina.couch@dvn.com

E-mail Address

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
p/olletd  from field notes of ac.(tga.l_ surveys made by me or under
my »gupelvi:ig_n.»aﬁéiﬁ@w U?Awﬁ? Qlﬁnq.ul correct 1o the
best of oy et :/-N.\EXS\ 77,
8 oy (( \
L Al

o
v JANUM!‘.&!S\.;AE(/
B IR

SURVEY NO. 3639

NMAY 03 2015




District [ H
1625 N. French Dr., Hobbs, NM 88240 State Of New MeXIco %
Phone: (575) 393-6161 Fax: (575) 393-0720

@ Q Form C-102
Pt Energy, Minerals & Natural Resource artmg_f?&f\' Revised August 1, 2011
811 S. First SU., Artesia, NM 88210 - au % mit one copy to appropriate
Pf_mn‘e: (575) 748-1283 Fax: (575) 743-972@ :dAlao L CONSERVATION DIV N @ \Q

1 District Office
D Ll s Road, Avtce, NM 87410 1220 South St. Francis Dr.

one 09 3eaimsfoc coeaie. (702 L § NVF Santa Fe, NM 87505 Qg, (8 AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505

as-prilled

Phone: (505) 476-3460 Fax: (505) 476-3462

QM[S%&QH)N AND ACREAGE DEDICATION PLAT

' APl Number * Pool Code ’ Pool Name W
30-025-45726 316163 77 ﬁj WC-025 G-07 5233204D; BONE SPRING
* Property Code * Property Name * Well Number ' /
7/ é/{? BIG CAT 16-9 STATE FED COM 213H
'OGRID No. * Operator Name ° Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3682.3
© Surface Location e
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 16 23S 32E 2526 SOUTH 2131 WEST LEA
" Bottom Hole Location If Different From Surface
UL or ot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 9 23S 32E 37 NORTH 1720 WEST LEA
" Dedicated Acres |" Joint or Infill |" Consolidation Code |" Order No.
240

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

N89'23'53E§2640.47 T N8B9'25'20"E 2640.76 FT "OPERATOR CERTIFICATION
NW CORNER SEC. 9 . [=—1720 %4 COP;;IEl;ZGS%Q’-‘% . [‘ET CQR';??H%E::{SEN 1 hereby certify that the information conzained herein is true and complete to the
LAT. = 32.326355T'N .= 32, .= 32,
LONG. = 103.6881754'W o BOTTOM LONG, = 103.6796293W o LONG. = 103.6710823W best of my knowledge and belief, and that this organization either ouns a
NuSP EAST (D) o OF HOLE n“__s_"m“g7g? S NUSP ST (0 working interest or unleased mineral interest in the land including the propased
€< 74061895 N| _ LTP+ =nusen' 1 E = 74583875 bottom hole location or has a right to drill this well at this location pursuant io
_; 32120?2:?2 18 TFN{A{;)E;Q";?‘;V{,T j‘s a coniract with an owner of such a mineral or working irterest, or 1o a
! LONG. = 103. )= 32.3258785N 2 ; . inp order h red
W/4 CORNER SEC. 9 g NMSP EAST ( . = 103.6826126W 2 E/4 CORNER SEC. 9 voluniary pooling ora compulsory pooling order heretofore ente
LAT. = 32.3190959N 2| N = 483041.1 | B LAT. = 32.3191588N by e division.
LONG. = 1036881708W | E = 742338.20 SEQl 9 - - — — LONG. = 103.6710760°W W
"NT v ¢ | N ioreos 1-16-2020
£ = 74063628 _ oy £ = 74501703 Signitire [/ Date
~ d
o’ -
2 | 2 JENNY HARMS
———e——-—_-—- - - - = — = w Printed Name
¢ AS-DRILLED | 3
I s comm | S cnon comeR JENNY HARMS@DVN.COM
SECTION CORNER & 1 N -
LAT, = 32.3118416N 2 LAT, - 32.3118706‘N.| ] B LAT. = 32.3118087N E-mail Address
LONG. = 103.6881673W S89°25'27 LONG. g= 103.6796121'¢ 5892515: LONG. = 103(.67)10653\”
2643.69 NMSPEAST T 2640.19 NMSP EAST (FT
i W) N = 4 7806.(75 = N = 477833.18 R
N 7B 0 & N - grmers R SURVEYOR CERTIFICATION
= 25 o ) . . :
Q| B¢ CAT 14-9 STATE FIRST TAKE POINT | 1 hereby certify that the well location shown on this plat was
3| FED coM F1sH 2530° mt. 1479' L |3
N ,EL_]EY- j}% 2;§'aﬁ T 5] %63,3’6339;3%%\”_: plonted from field notes of acual surveys made by me or under
=[LAT. = 32.342880'N (NA .= J03. i
~| LONG. = 10B.6812677W " my supervision, and that the same is true and correct to the
~ 4
§| s east ke 2351 5 1308 L[5 .
W/4 CORNER SEC. 16 g| N = 47504311 =33 - 2 E/4 CORNER SEC. 16 best of my belief.
15 81 F 2 74280054 LAT. = 32.3037425N |8 c
N < s p il LoNG. = tossasozesw |7 L= SEA0LER, MARCH 25, 2019
P - — = - — —SECI46- — iy - \ _
NMSP EAST (FT) 2131 NMSP EAST (FT) Q) Bdrs <)
N = 47513781 SURFACE | £ N = 47519110 \ V.Y
E = 740670.42 E KOP = 74595233 ) 7
= 74067042 | LOCATION | n £ = 145952, 3 NS %
: | \: o oY,
2 N I & /{ /,,{;%_//- 7
— = - T - L, T T T T T T T . i3 4
SW CORNER SEC. 16 2 N Is/4 coRNER SEC. 16 | SE CORNER SEC. 16 Fn e /
WL = 322073218N 3 o 'S/T. = 32.2973519N B LA = 32.2073762N M 2 ,A"’/
LONG. = 103.6881624'W e | ONG. = 103.6796130W < LONG. = 103.6710664'W v
NMSP EAST (FT) & | MSP EAST (FT); 2 NMSP EAST (FT) P W
N = 47248797 2 = 47252493 ¥ N = 472549.96
£ = 74068653 | = 74332817 | E = 745968.95
SB9'24'55'W 2642.35 FT SB927°25'W 2641.47 FY




District [
1625 N. French Dr,, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

State of Ne

District I
811 S. First §1,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

Distriet II1

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

w Mexico

Form C-102
Revised August 1, 2011

Energy, Minerals & Natural Resoumﬂ&acg

OIL CONSERVATION DIVISION
1220 South St. Francis Dr. JAN -0 92020
Santa Fe, NM 87505

ECEIVED

Submit one copy to appropriate

District Office

[X AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462 AS-DRILLED
WELL LOCATION AND ACREAGE DEDICATION PLAT /
' API Number ? Pool Code * Pool Name /
30-025-45727 97933 WC-025 G-07 $233204D; BONE SPRING
* Property Code ° Property Name * Well Number
316163 BIG CAT 16-9 STATE FED COM 215H -
"OGRID No. * Operator Name ® Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3688.9
v Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County e
J !6 238 32E 2314 SOUTH 2184 EAST LEA
u Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 9 23S 32E 36 NORTH 2238 EAST LEA
" Dedicated Acres |" Joint or Infill |“ Consolidation Code | " Order No.
280

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

NB9'23'53°E_2640.47 FT

NW CORNER SEC. 9 N/4i CORNER SEC. 9 R38 NE CORNER SEC. 9
LAT. = 32.3263551'N & LAT.[= 32.3263874N TTOM [ LAT. = 32.3264160N
LONG. = 103.6881754W o LONG. = 103.6796293W HOLE o LONG. = 103.6710823W

NNSP EaST (FT) 2 |NMSP EAST (FT) 'é NMSP EAST (FT)
= 3 N = 483087.8! N = 48311450
N = 483060.15 3 b
E=7ae895 8 | E= 1432_58.71 |~ €= 74580875
Z LAST TAKE POIN| oF HoLE [o
S 187° FNL, 2229 FEL L p.3262922N  |¥
9 AT = 32.3258773Nll  LONG. = }103.6783273W |
W/4 CORNER SEC. 9 g LONG. = 103.6783298; NMSP EABT (FT) S E/4 CORNER SEC. 9
LAT. = 32.3190050N 2 f J N = 483§55.73 B LAT. = 32.3191588N
LONG. = 103.6881708W | —{— — -SEQ S. E=743§6112 __ _| LONG. = 103.6710760W
NMSP EAST (FT) NMSP EAST (fT)
N = 480419.26 - | | I N = 480474.36
E = 740636.28 o E = 745917.03
s [ ! 2
p 2
] | AS-DRALLED 3
z ! | s
s i | 2
o™~
c QU R CORNER SECTION CORNER
LAT. g EC§£§1 ?Sfi‘éﬁ § | LAT. 4 32.3118706N § LAL = 32.3118987N
LONG. = 103.68B1673W sag—zg._'%zw LONG. [}= 103.6796121°Y 539'25'5: LONG. = IOJ(.67)10683'W
2643.6B FT NMSPIEAST (FT. 2640.19 NMSP EAST (FT
Np'f = f?%aéw I N= 477505.(75) [ N = 477833.18
£ = 740653.25 ° | £ = 7j3296.24 o E = 745035.72
@|FIRST TAKE| POINT BIG|CAT 16-9 ~
3| 2545° FSL, 2292 FEL STAYE FED COM 215H 3
&l = 3230435000 @ef. = 3689’ _ _ _|™
2 [TONG™ <~ 10X.6784835W ~CAT = 32.30371 &N (NADB3)|
<|KICK OFF POINT LONE. = 103.6741343'W R
B TS :
LAT. = 32.3028657N . 4
"t O Sosbraon SLoNs. = 103sqesisew E o 74377094 8 o o
LONG. = 1036881637W | seq 16 _ 4 - |- — — LONG. = 103.6710674W
NMSP EAST gn) FTP , NMSP EAST (FT)
N = 47513791 | | 3184 —={c N = 47519100
£ = 74067042 ; KOP sdrrace n € = 74595233
23 M4
g LGCATION 3
g l Q
o~ — — —— e — —

SW CORNER SEC. 16 X[~ ~ ™ 574 CORNER SEC. 16 = [ SE CORNER SEC. 16
LAT. = 32.2973218N @& LAT. = 322973519 & m LAT. = 32.29737627N
LONG. = 103.6881624W LONG. = 103.67961 | = LONG. = 103.6710664'W
NMSP EAST (FT) & NMSP EAST (FT) { 2 NMSP EAST (FT)

N = 47249797 2 N = 47252491 N = 47254996
£ = 74068653 | E = 743328.17 i E = 745368.95

SBY24'55°'W 264235 FT

SB9'27'25'W 2641.47 FT

voluntary pooling ag

" OPERATOR CERTIFICATION
1hereby certify that the information contained herein is true and complete to the
best of my knowiedge and belicf, and that this organitation either owns a
working interest or unleased mineral interest in the land including the proposed
bottom hole location or has a right to dnill this well at this location pursuant to

a contract with an owner of such a mineral or working interest, or to a

by the division.

ora

"y pooling order entered

@;mu.)\/ o 162020

Sid [/ Date
JENNY HARMS
Printed Name :
JENNY.HARMS@DVN.COM
E-mail Address

best of my belief.

MARCH 22, 2019

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct to the




.
1625 N. French Dr.. Hobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Distgct 1]
811S. First St.. Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 1
1000 Rio Bruzos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District 1Y
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department ) ;

OIL CONSERVATION DIVISIDISI'FlI(}'l'lI-Al:l'l'ESIASG’.B‘.D.“‘E copy to appropriate

1220 South St. Francis Dr.
Santa Fe, NM 87505

RECEIVED

APR 2 6 2019

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

<LEIVED

District Office

[C] AMENDED REPORT

' API Number 1 Pool Code * Pool Name
30-025-45201 97933 WC-025- G-07 S233204D; BONE SPRING
* Property Code * Property Name * Well Number
316163 BIG CAT 16-9 STATE FED COM 217H
'OGRID No. ! Operator Name ° Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3694.5
]
© Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
| 16 238 R2E 2314 SOUTH 1114 EAST LEA
n Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 9 238 R2E 47 NORTH 902 EAST LEA
" Dedicated Acres |" Joint or Infill |" Consolidation Code |'" Order No.
240
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
NBY23'BIE 2640.47 FT : NBT25'20°E 264b.78 FT "OPERATOR CERTIFICATION
N/4[CORNER SEC. 9 CORNER SEC. 9 1h ify that the i i inal herein is true and th
u'r'_‘w=c°§2N_ ?}éﬁg.ﬁ [~ LA4. E 32.3263874N,  BOTTOM LAT. = 32.3264160N ereby cerify hat the nformarion conair m"'”‘m compla 0 the
LONG. = 103.6881754W oy LONG. & 103.8736293'W OF HOLE o LONG. = 103.6710823W best of my knowledge and bellef, and that this organizarion elther owns a
NxSP EAST grg g {N'I‘IS: ‘BEASS.!’B;’:'N LTP 3 Nm2P4BEJA'Is|T 4,(5?) working inserest or wnleased mineral interest in the land including the proposed
£ = 74081895 | _l E= _7_4_32}_&79[, e  — E = 745898.75 bottom hole location or kas u right to dritl this weil ar his lovation pursuant to
; %é"’;:,ﬂ:_‘go'Pr%LmTl %‘f‘?yz 2“52%‘;!;‘2 a contruct with an owner of such a mineral ar working interess, orto a
N LAT. = [32.3260326N LONG. = 10p. reretofs
W/b CORNER SEC. 8 & e 4 Tovermaew|  Nuse Bast (i £/4 CORNER SEC. 9 olitary pocling agreement or a ¥ pocling onler hereofore nteret
WAT. = 32.3190959N 2 f | N = sa305). (AT, = 32.3191588N by the division.
LONG. = 103.6881708W S € = 74439 LONG. = 103.6710760W W
wer oo )~ T s o1 (1) NIy 4-24-2019
N = 480419.26 | | | = N = 480474.36
£ = 74083828 _ | | oy £ = 74501703 S U Datr
IS ]
g I | 3 . JENNY HARMS
~ Gl
———————————— — — — Prinued N:
: ! 1 3 =
8 ' ! S SECTON CORNER SJENNY HARMS@DVN.COM
Ql R CORNER N .
T, SECTION CORER | LAT. & 32.3118706N R LT, = 32.3118987N E-mail Address
LONG. = 103.6881673W 'i'zs% LONG.{= 103.6796121'§ S8525'35'W LONG. = 103.6710683W
e o) [TASETweEn AR, e TRVE
T T3z | € = 74329624 E € BB uS YOR CERTIFICATION
2 KI;.‘K b,,-r7 QOI%T ] ;‘slggr;u{u 'ﬁ] ! F;%{NT E [ hereby certifv that the well location shown on this plat was
279" FSL, 758’ .
é ’ - 132, . _l_ LAT.iJZ.l?ﬁMj;N _ N plonted from field notes of actual surveys made by me or under
E[T T LoNe = 1036735191, [ONG = 103[6736873W
s 3 E3 my supervision, and that the same is inue and correct to the
§ I SE Cl 16 f
W/4 CORNER SEC. 16 E/4 CORNER SEC. 16 best of my belief.
Gt St wssoasn 8| Bic car 1d-3 stare |SURFACE | /' FIPI LAT. = 32.304636ZN R
LONG. = 1036881637W | FED COM 217H _ __ LOCATION LONG. = 103.6710674W MARCH 14. 2018 IR ﬂ
NMSP fT) | ELEV. = 36945 NNSP EAST S =
N= 5933(792 k| WAT. = 32.3p37251°N (NADB3) 1114 CNe 475191.(1? Datc of SWefY 7 = vy, N
E = 74067042 LONG. = 103.6746721'W ~ E = 745852.33 S L )
8| nvsP EsT fFT) | KOP |2 S
b LA 1 | | 2 '
~N = a N o ~N
SW CORNER SEC. 16 F—_—S/T@ﬁzi—s:?l{_—_? 14 SE CORNER SEC. 16
LAT. = 32.2973218N & LAT. = 322973519'N| : » k3 w‘c a 326?19:737&?4‘
LONG. = 103.68B1624W o LONG. # 103.6796130W [ . = 103.6710684W
o~
NMSP EAST NUSP EAST NMSP EAST (FT)
AR T Dzl l B
E = 74068553 | € = 743328.17) 1 E = 745968.95

SB9'24'55"W 2842.35 FT

S89'27°25°W 2641.47 T




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Disteict I
811 S. First SL., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

Disteict 111
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Digtrict IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resourc

OIL CONSERVATION DIVI
1220 South St. Francis Dr.

Santa Fe, NM 87505

Department
DEC 30 7959

WELL LOCATION AND ACREAGE DEggmyﬂnT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

District Office

[0 AMENDED REPORT

.
'~ %

' APl Number * Pool Code * Pool Name
30-025-45069 53805 SAND DUNES; BONE SPRING, SOUTH K
* Property Code * Property Name © Well Number
322147 FLUFFY CAT 16-21 STATE FED COM 212H
"OGRID No. * Operator Name ® Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3673.3
© Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 16 23S 2E 2620 NORTH 619 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 21 238 RE 179 SOUTH 457 WEST LEA
" Dedicated Acres |" Joint or Infill |" Consolidation Code | Order No.
240

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

NW CORNER SEC. 16
LAT. = 32.3118416N
LONG. = 103.6881673W

NMSP EAST (FT)
N = 477780.18
E = 740653.25

W/4 CORNER SEC. 16
LA = 32.3045785N

LONG. = 103.6881637
NMSP EAST (FT)

N = 475137.91

E = 740670.42

SECTION CORNER

LAT. = 32.2973218N
LONG. = 103.6881624'W
NMSP EAST (FT)

N = 47249797

E = 740686.53

Ww/4 CORNER SEC. 21
LAT, = 32.2900587N

LONG. = 103.6831558'W
NNSP EAST (FT)

N = 45985552

£ = 74070448

SW CORNER SEC. 21
LAT. = 32.2828069'N
LONG. = 103.6881552W

NMSP_ EAST (FT)
N = 467217.53

E = 740720.55

NB9'25'27°E

2643.69 T N89'25'35"E 2640.19 FT

i N/4 CORNER SEC. 16
[ { T, = 32.3118706N o
o ‘ ONG. = 103.6736121'W o
g | hus it 3
- = .
&g S | F:mm.zil_____ =
o B o
oo | xick okr poiNT  [g
by | 2346° FNL, 873 FWL |-
g KOP LAT. = 3 .302;242'?7{ g
: LONG. = 103.6853377W |2
g SURFACE f a
LOCATION - — —SECL 716 .
£ FTl FIRST TAKE POINT |t
allFLUFFY cdl 16-21 240" L a7 WL e
H 1 .= . =
g g{gf&;rg‘g 3‘ g‘-" 2124 LONG. = 103.6857457W |3
QAT = 32.30454m2N (NaDB3). _ __'_ _ IS
Z|[LoNG. = 103)6861602W | | -
DINMSP EAST (HT) "
gIN = 475166199 | ~
8 E = 74128931  QUARTER) CORNER i S
z LAT. = 32/2973519'N ‘ (d
58924557 LONG. = 103.6796130W _ $89'27°25'W
2642.35 F] NMSP EAST (FT) 2641.47 £1
c | N = 472524.83 [
: [ = 743328.17 ! ©
8 | | 8
L] 1 -
Y | 3
& n ' __ E
z ! |
< S
< f | g
g | | | &
,ﬂg_}__SECLZ‘tH, _____
p| BOTTOM OF[HOLE = LAST TAKE POINT
LAT. = 32.2833037N 203" FSL, 457° Fwll s
o] LONG. = 103.6466765W LAT. = 32.2833696'N o
z| NMSP EAST ( LONG. = 103.6866777W 2
©f N'= 45720101 3
;5'7ﬂ76-_‘3__f'.____‘ ______ &
A PR | I e
8 3/ BofTowm : S
& @/ oFitoe ! | g
[=] H
z | s/ commirsec. 21 | @
45 SCALED
2644.22 F1 SB927 14 W 264422 FV

NE CORNER SEC. 16
LAT. = 32.3118987'N
LONG. = 103.6710683W
NMSP EAST (FT)

N = 477833.18

£ = 74593572

E/4 CORNER SEC. 16
LAT. = 32.3046362N

LONG. = 103.6710674'W
NMSP EAST (FT)

N = 475191.10

E = 745952.33

SECTION CORNER

LAT, = 32.2073762N
LONG. = 103.6710664W
NMSP EAST (FT)

N = 472549.96

E = 745968.95

E/4 CORNER SEC. 21
SCALED

SE CORNER SEC. 21
LAl = 32.2828569'N
LONG. = 103.6710470'W
NMSP EAST (FT)

N = 467267.93

E = 745007.58

by the division.

" OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is tnee and complete o the
best of my knowledge and belief, and that this organization either owns a
working interest or unleased minerul interest in the land including the proposed
bottom hole location or has a right to drill this well at this location pursuant to

a contract with an owner of such a mineral or working imterest, or to a

volwuary pooling ag

ora

Isory pooling arder

MWIZ-B-ZOH

entered

Signatiie U Date
JENNY HARMS
Printed Name
JENNY.HARMS@DVN.COM
E-mail Address

N7

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
ploned from field notes of actual surveys made by me or under
my supervision, and thas the same is true and correct 1o the
best of my belief.
MARCH 25, 2019

”o /)

% 2
A V1
4




District |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720
istrict 11

811 S. Firs1 S1., Anesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Disrict IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phane: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural R
OIL CONSERVATIO

State of New

Mexico

1220 South St. Francis m\}«?\

Santa Fe, NM 87505 “eoﬁ\

O
00
%epa ent

viSIgR

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

eV

K] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Numbe * Pool Cod! o
3002545729 53805 SAND DUNES; BONE SBRING, SOUTH
* Property Code * Property Name ¢ Well Number
322147 FLUFFY CAT 16-21 STATE FED COM 214H
"OGRID No. * Operator Name ° Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3680.5
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 16 238 32E 2526 SOUTH 2101 WEST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 23S 32E 22 SOUTH 1724 WEST LEA
“ Dedicated Acres |" Joint or Infill  |" Consolidation Code | Order No.
240

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

N89'25'27°E 2643.69 FT

N89'25'35°E 2640.19 FT

NW CORNER SEC. 16
WAL = 32.3118416N
LONG. = 1036881673 W

NMSP EAST (FT)
N = 477780.18
E = 740653.25

NDO'22'21°W_2642.90 FT

W/4 CORNER SEC. 16

FLUFFY CA‘(‘ 16-21

STATE FED| COM 214H

= 3680.5'

LAT. = 32.3042876'N (
LONG. = 10;
NMSP EAST (FT)

103.6813649°W |

N/4 CORNER SEC. 16
1. = 32.3118706N
NG. = 103.6796121'W

husp east (FT)|
= 47780675
= 74320624 |

wbs3) ||

NE CORNER SEC. 16
WAT. = 32.3118987N
LONG. = 103.6710683'W
NMSP EAST (FT)

N = 47783).18

E = 745935.72

SO0021'36E 2642.70 FT

E/4 CORNER SEC. 16
LA = 32.304636ZN

LONG. = 103.6710674W
NMSP EAST (FT)

N = 47519110

E = 745952.33

SECTION CORNER
LAT. = 32.2973762N
LONG. = 103.6710664'W

S00'21'38°E 2641.77 FT

LAT. = 32.3045785N N = 475044.80 &—KOp |
LONG. = 103.6881632w E = 12767_1.5[ T ._SEC'I_.JG.. ]
NMSP EAST (T 2101
N = 47513%.92 £ SURFALE KICK OFF P_,‘”,NT
E= 74067042 ol (oCATIN A= 37 3058084
p FTA LonG. = 103/6821001W
8 N
8 |8 1 prsr made pove |
2z ] 2055 FSL, 33793 FWL
@ o LAT. = 32.3029907'N
g LONG. = 103)5823609'W
SECTION CORNER g QUARTER CORNER,
LAT, = 32.297321BN 2 LhT. = 32.2073519N
LONG. = 103.6881624'W S89°24'55[w LDNG. = 103.6786130'W SBY27'25'W
NMSP EAST (FT) 2642.35 (7 SP EAST (FT) | 2641.47 FT
N = 47249797 [| = 47252493
E = 74068653 | = 74332817
S |
L]
& |
~ o e ]
o !
N
b |
[y]
W/4 CORNER SEC. 21 & |
LAT. = 32.2900582N 2
LONG. = 103.6881558'W o ) _Srd. 21 _ _— _
NMSP EAST (FT) BOTTOM 0 HOLE ST TAKE Pzialvr
N = 46983552 7| |AT. = 32,2818840'N 10" FSL, 1726° €
£ = 74070448 _| {ONG. = 103.4825768'W . = 32.283205N
=] NMSP EAST (dT) G. = 103.6825713W
| N = 467255.9 |
SE=702043 D
SW CORNER SEC. 21 |~ |
LAT. = 32.2828069N 0|
LONG. = 103.6881552W o f
NNSP EAST (FT) & i
N = 46721753 2 S/4 CORNER SEC. 21
E = 74072053 | SCALED

NMSP EAST (FT)
N = 472548.96
E = 745968.95

S00'25'09°E 2641.66 FT

€/4 CORNER SEC. 21
SCALED

SE CORNER SEC. 21
WAL = 32.2828569'N
LONG. = 103.6710470W
NMSP EAST (FT)

N = 467267.93

S00'25'09°E 2641.66 FT

E = 746007.58

[
SBO'27 14 W 2644.22 FT

" OPERATOR CERTIFICATION
Thereby cenify that the information consained herein is tnee and complete to the
best of my knowiedge and belief, and thas this organization either owns a
working interest or unleased mineral interest in the land including the proposed
battom hole location or has a right to dnill this well at this location pursuant to
a cortract with an owner of such a mineral or working interest, or to a

Vuntary pooling ag Isory pooling arder h
by the division.

Qinny B 1-9-2020
Mn o Date

JENNY HARMS

Printed Name
JENNY.HARMS@DVN.COM

E-mail Address

ora entered

=SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plouied from field notes of actual surveys made by me or under
my supervision, and that the same is true and correci to the
best of my belief.

MARCH 25, 2019

SURVEY NO. 5795C




District |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 3936161 Fax: (575) 393-0720

Distrigt Il
811 S. First S1., Antesia, NM 88210

Phone; (575) 748-1283 Fax: (575) 748-9720

Distrit 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District [V

1220$S. St. Francis Dr., Sama Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources De

OIL CONSERVATION DI\SSBQ o
Q’L

1220 South St. Francis
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office
\‘eo K] AMENDED REPORT
Qe\ AS - DRILLED

WELL LOCATION AND ACREAGE DEDIC N PLAT
' AP Number * Pool Code * Pool Name
30-025- 459695 ']gg 53805 SAND DUNES; BONE SPRING, SOUTH ‘7/
‘Property Code * Property Name © Well Number
322147 FLUFFY CAT 16-21 STATE FED COM 216H
"OGRID No. * Operator Name ° Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3689.5
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 16 238 R2E 2314 SOUTH 2154 EAST LEA
' Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
o 21 23S 32E 7 SOUTH 2257 EAST LEA
2 Dedicated Acres |" Joint or Infill | Consolidation Code |" Order No.
240

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

Nw CORNER SEC. 16

LAT. = 32.3118416N
LONG. = 103.6881673W
NMSP EAST (FT)
N = 47778018
E = 740653.25

W/4 CORNER SEC. 16
UAT. = 32.3045785N
LONG. = 103.6881632W
NMSP EAST (FT)

N = 475137.91

E = 740670.42

SECTION CORNER
WT. = 32.2973218N
LONG. = 103.6881624W
NMSP EAST (FT)
N = 47249797
£ = 74068653

W/4 CORNER SEC. 21
LAT. = 32.2900582N

LONG. = 103.6881558'W
NMSP EAST (FT)

N = 469855.52

E = 740704.48

Sw CORNER SEC. 21
. = 32.282B069N
LONG. = 103.688155ZW

NMSP EAST (FT)
N = 467217.53
£ = 74072053

N89'25'277E 2643.69 FT

NB9'25'35°E 2640.19 FT

N/4 CORNER SEC. 16 | |

LAL. 7 32.3118706N KICK OFF POINT
E LonG. J iose7eeizrw | 2568 Fg;l}gl;gz;&
L] .=
o MusP EAST ()| o ™"V 6779861 w
S 'N = 477806.75
& le= remee2e] rleLﬂq_lgs POINT.
2 FLUFFY &7 16-21 _Efrﬂ ‘35355285‘;}
& smare. rsp cou 216H R e A
ol ELEV. = 3680.5 - = 1p3
B| LaT. = 32, 3037158 (NAIDBJ)
2| LoNG. = 10B.6780372°W KOJ,

_NMSP _EAST (FT) _ __ e — —
N = 474843.03 )

gl € = 74380093 - 154
o JRFACE
i CATION
g _
&
[z}
k2
&
8
F4

NOO'23'21°W_2643.09 FT

LAST TAKE POIN
166" FSL, 2255' FEL
LAT. = EZ .2832009'N
LONG. =

NOO 20°55"W_2638.61 FT

SEQ 21 — —

103.6783429°W

" q7'25W
47 FT

T| BOTTOM 0F HOLE
LAT. = 32.28p8553N

LONG. = 103.4783491'W
NNSP EAST (|
N = 46725).
£ = 743750,

LT
gofTom

=

SQ0'21°38°E 2641.77 T S00°21°36°E 2642.70 FT

S00'2509°E 2641.66 FT

5'09°E 2641.66 FT

SBG2714'W 2644.22 FT

OF | HOLE
3257
SBO 2T 1AW 2644.22 FT

S00°2

NE CORNER SEC. 16
LAT. = 32.3118987N
LONG. = 103.6710683W

NMSP EAST (FT)
N = 477833.18
E = 745935.72

E/4 CORNER SEC. 16
LAT. = 32.3046362N

LONG. = 103.8710674'W
NMSP EAST (FT)

N = 475191.10

E = 745952.33

SECTION CORNER

LAT. = 32.2973762N
LONG. = 103.6710664W
NMSP EAST (FT)

N = 472549.96

E = 745968.95

E/4 CORNER SEC. 21
SCALED

SE CORNER SEC. 21
LAT. = 32.2828569'N
LONG. = 103.6710470W

NMSP EAST (FT)
N = 467267.93
€ = 746007.58

" OPERATOR CERTIFICATION
1 hereby centify that the information contained herein is true and complete to the
best of nty knowledge and belief, and that this organization either owns a
working interest or unleased mineral interest in the land including the proposed
bartors hole locatian or has a right to drill this well at this location pursuans to

a cantract with an owner of such a mineral or working interest, ortoa

voluntary pooling ag ora y pooling order heretofore entered
by the division.
‘H‘INWO 1-6-2020

e 0 Date
JENNY HARMS
Printed Name
JENNY.HARMS@DVN.COM
E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plouted from field notes of actual surveys made by me or under
my supervision, and thai the same is true and correci to the
best of my belief.

MARCH 25, 2019

Date of Survey

Signature and Seal of Professional Surveyor
Centificate Number FILIMON F. JARAMILLO, PLS 12797
SURVEY NO. 5801B




District 1
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Digra 1l
811 S. First St.. Antesia, NM 88210
Phone: (575) 748-128) Fax: (575) 748-9720

Distgiet (1l
1000 Rio Brazos Road. Aztec. NM 87410
Phoae: (505) 334-6178 Fax: (505) 334-6170

District [V
1220 S. St. Francis Dr.. Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resourcq\

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

R &
REGQ\VED [J AMENDED REPORT

CONFIDENTIAL
0%

ment

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

41“\% Submit one copy to appropriate
District Office

Z

' API Number ? Pool Code * Pool Name ]
30-025-44979 53805 Sand Dunes; Bone Spnng p f oui
* Property Code * Property Name ‘ Well Number '
322147 FLUFFY CAT 16-21 STATE FED COM 218H
' OGRID No. * Operator Name ® Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3694.6
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 16 238 32E 2314 SOUTH 1084 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 9 23S 32E 15 SOUTH 901 EAST LEA
" Dedicated Acres |* Joint or Infill  |" Consolidation Code | Order No.
240

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

Nw CORNER SEC. 18

W/4 CORNER SEC, 16
- LAT. = 32.30457B5N

— SEC 16

NBJ'25'27°F 2643.69 FT
/4 CORNER SEC. 16!

NBg'25'35F 2640.19 FT
KICK OFF POINT

LAT. 32.311B416N 32.3118706'N 2242, 883" FEL = LAT. = 32.3118987N
LBNG.=- 101.6881673W LONG. L 10.16796|211| LAT. = 32.3051779N  |o LONG. = 103.6710833W
NMSP EAST (FT) & ‘NIISP EAST Lﬂm. = 103.6742436W ';‘ NMSP EAST (FT)

N = 477780.18 N=4 'AKE POINT | N = 477833.18
£ = 74065325 | E = 74379824] 2455' FL (857 PR _|N E = 453872

I TTLAT. = 32.3041232N |3
LONG. 0157384(3‘\1

‘o‘URFACE l /

— LOCATION

WONG. = JoXeTI0New

NuSP EAST (FT) | PLUFFY CAT 16-21 NNSP EAST (FT)
N = 47913791 STATE FED|coM 218RH ' - N = 475191.10
€= 7067042 ol oy £ = 74535233
g LAT. = 32 3%37253N (mbas)
LONG. = 108.6745751'W |
CTION CORN SECTION CORNER
ur. = . sz.ze%zurm& ur = 322973519N LAT. = 32.2973762N
LONG. = 103.6881624'W S8 24'S4™W = l;@;nslm LONG, = |01(g7r)106641'
’—_ﬁﬁmz 35 NUSP NMSP EAST
ol 592519%’7’ & Nad 245? £ N = 47254996
E = 740688.53 2 l E = 748328.17 2 E = 745968.95
g L 5
& 1 &
£ | | 2
N i
2 | t ~
Vl/# ooog«znza SEC. 21 § | | §
LAT. = 32.2900582N Z=
LONG. = 1036881558W | SEC 21 _ £/4 CORNER SEC. 21
NMSP EAST (FT) ST TAKE POINT aarro SCALED
N = 46985552 24 FSl), 901" FEL :
€ = 74070448 LAT. = '32.2828153N
@ LONG. § 103.6739623W
2
SWCORNERSEC. 2t 2~ — — 1~ — — T = T~ =~ SE CORNER SEC. 21
LAT. = 32.2828069N 9 LAT. = 32.2828569N
LONG. = 103.6881552W & LONG. = 103.6710470W
NMSP EAST (FT) 8 NNSP EAST (FT)
N = 467217.5) % N = 467267.93
£ = 74072053 = 748007.58

" OPERATOR CERTIFICATION

best of aty knowledge and belief, and that this orgartization either owns a

a contract with an owner of such a mineral or working interest, or to a

wolunzary poaling ara

by the dividon.

Rury Houuwd 4.3 5019
Date

1 heveby certify thas the information coeained herein is tree and complete to the

working interext or anleased minerul interest in the kund incluling the proposad
boerom hole location or has a right to drill this well a1 thiy loaation parvamt o

ry pooling order h fore entered

[ |
Jenny Harms

Printed Name

Jenny.harms@dvn.com

E-mail m&

*SURVEYOR CERTIFICATION

I herebyy certify that the well location shown on this plas was

nty stpervision, and that the same is tnie and correct lo the
best of my belu'f
MARCH 14, 2019

plotted from field notes of actual surveys made by me or under

/ "/

T~ "SURVEY NO. 5797




Received by OCD: 3/22/2021 1:07:32 PM Page 19 of 230

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

IN REPLY REFER TO:

NMNM138946
3105.2 (NM920)

FEB - § 2649

Reference:

Communitization Agreement

Big Cat 16-9 State Fed Com #217H
Section 09: E2E2,

Section 16: E2NE.

T.238S.,R.32 E., NNM.P.M.

Lea County, NM N e
FEB 12 2019
Devon Energy Production Company, LP LAND DEF#ux TMENT

333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 138946 involving 160
acres of Federal land in lease NMNM 98192, and 80 acres of State land, Lea County, New
Mexico, which comprise a 240.00 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the E2E2 of Sec. 09, and E2NE of Sec. 16, T. 23 S., R. 32 E., NMPM, Lea
County, NM, and is effective June 1, 2018. Approval of this agreement does not warrant or
certify that the operator, thereof, and other working interest owners hold legal or equitable title to
the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
1s accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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If you have any questions regarding this approval, please contact James Glover, Geologist at
(505) 954-2139 or Margie Dupre at (505) 954-2142.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

(MJL MC%/

Sheila Mallory
Deputy State Director
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

ec!
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering the E2E2 of sec. 09 and
E2NE of sec. 16, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from the
Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (¢) are not met.

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Bureau of Land Management
(BLM), Calrsbad Field Office pursuant to Item 9 of the approved Communitization
Agreement.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: FEB - 6 2019

Abde MM

Sheila Mallory
Deputy State Director
Division of Minerals

Effective: June 1, 2018

Contract No.: Com. Agr. NMNM138946
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HE@E@‘% VE Ey

Federal Communitization Agreement

BY:___
Contract No.<7) 2 271 /3894 S

THIS AGREEMENT entered into as of the 1st day of June, 2018 by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred
to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 32 East, N.M.P.M
E/2 E/2 of Section 9
E/2 NE/4 of Section 16
Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Devon Energy Company, L.P.,
333 W Sheridan Avenue, Oklahoma City, OK 73102. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions
of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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10.

i3,

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is June 1, 2018, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
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13.

14.

15.

successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.

Operator
I-1b-19 By: dﬂuuw Qf%gaa/ﬁ
Date Operator/Attorney-in-Fact

o i

a—
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLLAHOMA )

On this \™ day of Januvaan 20 \9  before me, a Notary Public for the
State of OKLAHOMA, personally appeared Catherine Lebsack _, known to me to be
the Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed

the same. N,
SR,
SO ”"‘xg "'%
(SEAL)  §fsmoerty %
3 oEP. 0T < £
;A\"ﬂv 5
L XF

G,
ek \‘ \\
""’"(l)lﬁnt?\}‘k‘\\\\\ M
7-2Y4-26%\ (VB 7aV vy

My Commission Expires Notary Pubtic
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the named owners have
been obtained and will be made available to the BLM immediately upon request.

\"\lp—-\o\ By: WO%J/

Date Title:  Vice President
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

On this | 1w day of Saaverw . ,20 \9 , before me, a Notary Public for the

State of OKLAHOMA, personally appeared Catherine Lebsack , known to me to be

the Vice President of Devon Energy Production Company, L.P., the corporation that

executed the foregoing instrument and acknowledged to me such corporation executed

the same. ﬁggww%
R § ¢

EY Th
xw,?@ge

# 17006771
\EXP. 0724121 <

‘9{\7§ hU .!7)'9# Q’o\\\*s
%b, OF o\’»‘"{&‘

'm,mmw
Q-W-2072) Cvitia Tlormy
My Commission Expires Notary Public

(SEAL)
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EXHIBIT “A”

To Communitization Agreement dated June 1, 2018, covering 240.00 acres in E/2 E/2 of
Section 9 and E/2 NE/4 of Section 16, Township 23 South, Range 32 East, N.M.P.M, Lea
County, New Mexico

Big Cat 16-9 State Fed Com 217H

:

’ i
|
|
!
I
)
!
!

16 ~TTTTTTTT]
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EXHIBIT “B”

To Communitization Agreement dated June 1, 2018, embracing the following described land in
E/2 E/2 of Section 9 and E/2 NE/4 of Section 16, Township 23 South, Range 32 East,

N.M.P.M, Lea County, New Mexico

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:

Name of Working Interest Owners:

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:

Name of Working Interest Owners:
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NMNM 98192

E/2 E/2 of Section 9, Township 23 South, Range 32
East, N.M.P.M Lea County, New Mexico

160.00
Devon Energy Production Company, L.P

Devon Energy Production Company, L.P. — 100.00%

ST of NM V0-4340-004

E/2 NE/4 of Section 16, Township 23 South, Range 32
East, N.M.P.M Lea County, New Mexico

80.00
Devon Energy Production Company, L.P

Devon Energy Production Company, L.P. — 100.00%
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TRACT No.

Tract No. 1
Tract No. 2

Total
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RECAPITULATION

No. of Acres Committed

160.00

80.00
240.00

Percentage of Interest in
Communitized Area

66.6667%

33.3333%
100.0000%
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AUBREY DUNN ; COMMISSIONER'S OFFICE
COMMISSIONER S. t.at(j) of New M, ex.lco Phone (505) 827-5760
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148
Lauren Tollison November 29t 2018

Devon Energy Production Company, LP

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Re:  Communitization Agreement Approval SRR D)
Big Cat 16-9 State Fed Com #217H

Vertical Extent. Bone Spring np—
Township: 23 South, Range 32 East, NMPM DEL
Section 9: E2E2

Section 16: E2NE4

Lea County, New Mexico

;2019

Dear Ms Tollison,

The Commissioner of Public Lands has this date approved the Big Cat 16-9 State Fed Com #217H
Communitization Agreement for the Bone Spring formation effective 6/1/2018. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #217H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9 : E2E2
Section 16: E2NE4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
June 1, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 29" Day of November, 2018.

OMMISSIONER OF PUBLIC LANDS
State of New Mexico

Released to Imaging: 7/22/2026 12:01:33 PM



Received by OCD: 3/22/2021 1:07:32 PM Page 33 of 230

NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases
or any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

All of Section 9 & N/2 of Section 16, Township 23 South, Range 32 East, N\M.P.M.,
Lea County, New Mexico
Containing 960 acres, more or less, and this agreement shall include only the Bone‘ Spring Eormation
and the oil, condensate, natural gas and associated liquid hydrocarbon substag@s(g(h‘ereinafter referred
to as “communitized substances”) producible from such formation.

ONLINE version State/Fed/Fee 1
February 2013
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2 Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" desi gnating
the operator of the communitized area and showing the acreage, percentage, and ownership of
oil and gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and three (3) executed copies of a designation of
successor operator shall be filed with the Authorized Officer and three (3) additional executed
copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and the
Commissioner, or his authorized representative, with a log and history of any well drilled on
the communitized area, monthly reports of operations, statements of oil and gas sales and
royalties, and such other reports as are deemed necessary to compute monthly the royalty due
the United States and the State of New Mexico, as specified in the applicable oil and gas
operating regulations.

3 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leaseholds comprising said area in the proportion that
the acreage interest of leasehold bears to the entire acreage interest committed to this
agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally made and issued.
It is agreed that for any federal lease bearing a sliding-or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

T There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized area
from drainage of communitized substances by a well or wells which may be drilled offsetting
said area.

ONLINE version State/Fed/Fee 2
February 2013
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8. The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results from,
compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is June 1, 2018, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution of
the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of Interior, or his duly authorized representative, and by the Commissioner or his
duly authorized representative, and shall remain in force and effect for a period of two (2)
years and so long thereafter as communitized substances are produced or can be produced
from the communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of the capability of production if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted and prosecuted with reasonable diligence. As to lands owned by the State of New
Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days after the cessation of such capability of production, and
a report of the status of such operations shall be made by the Operator to the Commissioner
every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

11.  The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal lands shall be subject to approval by the Secretary of the Interior,
and as to State of New Mexico lands shall be subject to approval by the Commissioner. S %\‘XL

o O
¥

=

R
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the
Commissioner shall have the right of supervision over all operations to the same extent and
degree as provided in the oil and gas leases under which the State of New Mexico is lessor
and in the applicable oil and gas statutes and regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all parties
had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P.

Date: 3-3%0-2013 By: WW

Catherine tebsack, Vice President

qg :6 W -8 AL

ONLINE version State/Fed/Fee 4
February 2013
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ACKNOWLEDGMENTS
STATE OF OKLAHOMA §
§
COUNTY OF OKLAHOMA §

The foregoing instrument was acknowledged before me on this 2Zpth day of St L2018 by
Catherine Lebsack, Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.

\“\umm/ m,‘v

SRR e,
My Commission Expires: §o° RO "‘*J-Q%:e: &QVWHMW 2
£ {#1006771Y" % bl/
N {Exp. 0724121}  § Notary Public
A §

@
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EXHIBIT A

To Communitization Agreement dated June 1, 2018, embracing all of Section 9 & the N/2 of Section 16,
Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Plat of communitized area:

Tract No. 1
NMNM 98192
640 Acs

16
Tract No. 2

ST NM V0-4340
320 Acs
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EXHIBIT B

To Communitization Agreement dated June 1, 2018, embracing all of Section 9 & the N/2 of Section 16,
Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

TRACT NO. 1

Lease Serial No.:

DESCRIPTION OF LEASES COMMITTED

NMNM 98192

Lease Date: March 1, 1997
Lease Term: 10 Years
Lessor: United States of America

Original Lessee:

Present Lessee:

Description of Land Committed:

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

TRACT NO. 2

Lease Serial No.:

Penwell Energy, Inc.

Devon Energy Production Company, L.P.

All of Section 9, Township 23 South, Range 32 East, NN\M.P.M Lea
County, New Mexico insofar as such lease covers those depths from
the top of the Bone Spring formation to 10,000’

640

1/8

ORRI Owners of Record

Devon Energy Production Company, L.P. — 100.00%

ST OF NM V0 —4340 - 004

Lease Date: April 1, 1994
Lease Term: 5 Years
Lessor: State of New Mexico acting by and through its Commissioner of Public Land

Original Lessee:

Present Lessee:

Strata Production Company .

- L

Devon Energy Production Company, L.P.

a1
AL
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Description of Land Committed:  N/2 of Section 16, Township 23 South, Range 32 East, N.M.P.M Lea
County, New Mexico insofar as such lease covers those depths from
the top of the Bone Spring formation to 10,000’

Number of Acres: 320

Royalty Rate: 1/6

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%

gg 6 Wi L- 43U
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Tract Numbers

Recapitulation

Number of Acres Committed

Page 41 of 230

Percentage of Interest in

Communitized Area
Tract No. 1 640.00 66.6667%
Tract No. 2 320.00 33.3333%
Total 960.00 100.000%
{1 '——Q:}SQ\M
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

IN REPLY REFER TO:

NMNM138947
3105.2 (NM920)

0CT - 5 2018

Reference:

Communitization Agreement P —
Fluffy Cat 16-21 State Fed Com #218H | RITG
Section 16: E2SE, S
Section 21: E2E2. w9 zom
T.23S.,R.32 E.,, NM.P.M. AND DEP2
Lea County, NM

Devon Energy Production Co., LP i
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 138947 involving 120
acres of State land, 40 acres of Fee land, and 80 acres of Federal land in lease NMNM 86153,
Lea County, New Mexico, which comprise a 240 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the E2SE of Sec. 16, and E2E2 of Sec. 21, T. 23 S., R. 32 E., NMPM, Lea
County, NM, and is effective June 1, 2018. Approval of this agreement does not warrant or
certify that the operator, thereof, and other working interest owners hold legal or equitable title to
the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
1s accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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If you have any questions regarding this approval, please contact James Glover, Geologist at
(505) 954-2139 or Margie Dupre at (505) 954-2142.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

L.l J%

Sheila Mallory
Deputy State Director
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

cc:
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering the E2SE of sec. 16 and
E2E2 of sec. 21, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from the
Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Bureau of Land Management
(BLM), Calrsbad Field Office pursuant to Item 9 of the approved Communitization
Agreement.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: - QCT - 5 2018

Sheila Mallory
Deputy State Director
Division of Minerals

A MM,
()

Effective: June 1, 2018

Contract No.: Com. Agr. NMNM138947
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LEA COUNTY, NM
KEITH MANES, COUNTY CLERK

pB0A35420
BookZ144 Page
1 of 10

493

81,09-2019 19: 54 AM

BY MYRA

Federal Communitization Agreement

Contract No.Nm N M }_3 9?4[7

THIS AGREEMENT entered into as of the 1st day of June, 2018, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

i The lands covered by this agreement (hereinafter referred to as “communitized area”) are
described as follows:

Township 23 South, Range 32 East, N.M.P.M.

E/2 SE/4 of Section 16 & E/2 E/2 of Section 21,
Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring Formation
underlying said lands and the oil condensate, natural gas and associated liquid
hydrocarbons hereafter referred to as “communitized substances,” producible from such
formation.

o Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
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LEA COUNTY, i
KEITH MAMES, COUNTY CLERK
09BA35420
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BY MYRA SALMON

communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Devon Energy Production Company,
L.P., 333 W. Sheridan Ave, Oklahoma City, OK, 73102. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the
CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust
Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined
by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
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LEA COUNTY, M
KEITH MAMES, COUNTY CLERK

PERB3IS420
Book2144 Page
3 of 10

493

91,09-2019 18:54 A
BY MYRA SALMON

but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is June 1, 2018, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
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production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.

Operator
12-19-1% &dm’w QZ{;«')G

Date Operator/Attorney-in-Fact
ACKNOWLEDGEMENT S W
STATE OF _OKLAHOMA )
COUNTY OF OKLAHOMA )) >

On this \a\—\’\,\ day of Deaumber | 20 \S’ , before me, a Notary Public for the State of
OKLAHOMA, personally appeared Catherine Lebsack , known to me to be the Vice President
of Devon Energy Production Company, L.P., the corporation that executed the foregoing
instrument an@g&k"fi’#&v&pdged to me such corporatlon executed the same.

:o @?‘"Am. 4

%,
:#17006771 i
@ \BXP. 0712421 §§

ua\.\°
/k* A
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My Commission Expires Notaffr Public

(SEAL)

\\\W‘"mﬂ

LEA COUNMTY, NM

KEITH MAMES, COUNTY CLERK
298035420

Book2144 Page 493
4 of 18

81,89-2019 18: 54 AM

BY MYRA SALMON
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ACKNOWLEDGMENTS
BY  MYRA SALMON

STATE OF OKLAHOMA
§

COUNTY OF OKLAHOMA §
The foregoing instrument was acknowledged before me on this 3011" day of Avaust , 2018 by

Catherine Lebsack, Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.
(vt FUrusa

! Alé %
S~
Notary Public

. . . %t
My Commission Expires: e
§ #17008771 %
Lexp. 07124124 <
8§

"‘".,, p, O
7)'mﬂm%\§§§

S
R

State/Fed/Fee

ONLINE version
February 2013
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LEA COUNTY, NM

KEITH MAMES, COUNTY CLERK
POBB3542@

Book2144 Page 493

6 of 18
01-69-2019 18:54 AM
EXHIBIT A BY  MYRA SALMON

To Communitization Agreement dated June 1, 2018, embracing E/2 SE/4 of Section 16 & E/2 E/2 of
Section 21 Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Plat of communitized area:

16
Tract No. 1
ST NM V0-4340
80 Acres
Tract No. 2
21 Book 1836 Page 952/709
40 Acres
Tract No. 3
STOF NM VB 2281
40 Acres
Tract No. 4
NMNM 86153
80 Acres
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EXHIBIT B BY MYRA SALMON

To Communitization Agreement dated June 1, 2018, embracing the E/2 SE/4 of Section 16 & E/2 E/2 of
Section 21, Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

TRACT NO. 1

Lease Serial No.:

DESCRIPTION OF LEASES COMMITTED

ST OF NM V0 —4340 - 004

Lease Date: April 1, 1994
Lease Term: 5 Years
Lessor: State of New Mexico acting by and through its Commissioner of Public Land

Original Lessee:

Present Lessee:

Strata Production Company

Devon Energy Production Company, L.P.

Description of Land Committed: ~ E/2 SE/4 of Section 16, Township 23 South, Range 32 East, N.M.P.M

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent W1 Owners:

Lea County, New Mexico insofar as such lease covers those depths
from the top of the Bone Spring formation to 10,000’

80
1/6

ORRI Owners of Record

Devon Energy Production Company, L.P. — 100.00%

TRACT NO. 2

Recorded: Book 1836 Page 952
Lease Date: April 23, 2013
Lease Term: 3 years

Lessor: Charles F. James Jr.

Original Lessee:

Present Lessee:

Energex, LLC.

Devon Energy Production Company, L.P.
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Description of Land Committed: NE/4 NE/4 of Section 21, Township 23 South, Range 32 East,
N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000

Number of Acres: 40

Royalty Rate: 3/16

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
Recorded: Book 1836 Page 709

Lease Date: April 23, 2013

Lease Term: 3 years

Lessor: Joanna G. Sieberg

Original Lessee: Energex, LLC.

Present Lessee: Devon Energy Production Company, L.P.

Description of Land Committed: = NE/4 NE/4 of Section 21, Township 23 South, Range 32 East,
N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000’

Number of Acres: 40

Royalty Rate: 3/16

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
TRACT NO. 3

Lease Serial No.: ST OF NM VB 2281 - 0000

Lease Date: June 1, 2013

Lease Term: 5 Years

Lessor: State of New Mexico acting by and through its Commissioner of Public Land

LEA COUNTY, NM

KEITH MANES, COUNTY CLERK
208035420

Book2144 Page 4383
2 of 10

21,89-2819 19: 54 AM

. oM
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LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
000035420
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BY MYRA SALMON

Present Lessee: Devon Energy Production Company, L. P.

Description of Land Committed: = SE/4 NE/4 of Section 21, Township 23 South, Range 32 East,
N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000’

Number of Acres: 40

Royalty Rate: 3/16

Name and Percent ORRI Owners: ORRI Owners of Record
Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
TRACT NO. 4

Lease Serial No.: NMNM 86153

Lease Date: April 1, 1991

Lease Term: 5 Years

Lessor: United States of America

Original Lessee: Santa Fe Energy Operating Partners, L.P.
Present Lessee: Devon Energy Production Company, L.P.

Description of Land Committed: E/2 SE/4 of Section 21, Township 23 South, Range 32 East, NM.P.M
Lea County, New Mexico insofar as such lease covers those depths
from the top of the Bone Spring formation to 10,000

Number of Acres: 80

Royalty Rate: 1/8

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
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Percentage of Interest in
Communitized Area

Tract No. 1 80.00 33.3333%
Tract No. 2 40.00 16.6667%
Tract No. 3 40.00 16.6667%
Tract No. 4 80.00 33.3333%
Total 240.00 100.000%
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. y COMMISSIONER'S OFFICE
st Rl State of New Mexico e
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148
Lauren Tollison November 29t 2018

Devon Energy Production Company, LP
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Fiuffy Cat 16-21 State Fed Com #218H
Vertical Extent: Bone Spring DEC 0
Township: 23 South, Range 32 East, NMPM _ ' —
Section 21: E2E2 ) DA R
Section 16: E2SE4
Lea County, New Mexico

Dear Ms Tollison,

The Commissioner of Public Lands has this date approved the Fluffy Cat 16-21 State Fed Com #218H
Communitization Agreement for the Bone Spring formation effective 6/1/2018. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years,.and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

DUNN
SIONER OF PUBLIC LANDS



Received by OCD: 3/22/2021 1:07:32 PM Page 56 of 230

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy Cat 16-21 State Fed Com #218H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21 : E2E2
Section 16: E2SE4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
June 1, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(© That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 29 Day of November, 2018.

ISSIO ER OF PUBLIC LANDS
e State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner”, is authorized to consent to and approve agreements pooling state oil and gas leases
or any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

E/2 SE/4 of Section 16 & E/2 E/2 of Section 21, Township 23 South, Range 32 East,
N.M.P.M.,, Lea County, New Mexico
i
Containing 240 acres, more or less, and this agreement shall include only the Bone Spring Eormim'oﬁ
and the oil, condensate, natural gas and associated liquid hydrocarbon substances (he1@ﬁaa?ter referred
to as “communitized substances”) producible from such formation.

ONLINE wversion State/Fed/Fee il
February 2013
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" designating
the operator of the communitized area and showing the acreage, percentage, and ownership of
oil and gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and three (3) executed copies of a designation of
successor operator shall be filed with the Authorized Officer and three (3) additional executed
copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and the
Commissioner, or his authorized representative, with a log and history of any well drilled on
the communitized area, monthly reports of operations, statements of oil and gas sales and
royalties, and such other reports as are deemed necessary to compute monthly the royalty due
the United States and the State of New Mexico, as specified in the applicable oil and gas
operating regulations.

- The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leaseholds comprising said area in the proportion that
the acreage interest of leasehold bears to the entire acreage interest committed to this
agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally made and issued.
It is agreed that for any federal lease bearing a sliding-or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

(3 There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized area o) \3L
from drainage of communitized substances by a well or wells which may be drilled\,pffséﬁiﬁé’
said area. a0 o W

ONLINE version State/Fed/Fee 2
February 2013
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8. The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results from,
compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is June 1, 2018, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution of
the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of Interior, or his duly authorized representative, and by the Commissioner or his
duly authorized representative, and shall remain in force and effect for a period of two (2)
years and so long thereafter as communitized substances are produced or can be produced
from the communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of the capability of production if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted and prosecuted with reasonable diligence. As to lands owned by the State of New
Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days after the cessation of such capability of production, and
a report of the status of such operations shall be made by the Operator to the Commissioner
every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

11.  The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal lands shall be subject to approval by the Secretary of the Interior,
and as to State of New Mexico lands shall be subject to approval by the Comj'glg%taner

006 W}

ONLINE version State/Fed/Fee 3
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the
Commissioner shall have the right of supervision over all operations to the same extent and
degree as provided in the oil and gas leases under which the State of New Mexico is lessor
and in the applicable oil and gas statutes and regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all parties
had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P.

Date: ?’30"' S/ By: W O?‘e,ida’dk/

Catherine Lebsack, Vice President

ONLINE version State/Fed/Fee 4
February 2013
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ACKNOWLEDGMENTS
STATE OF OKLAHOMA §
§
COUNTY OF OKLAHOMA §

The foregoing instrument was acknowledged before me on this %O'n‘ day of 60? vst ,2018 by
Catherine Lebsack, Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.

- \“;\:ulmlu,, )
o g a4 "’o
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EXHIBIT A

To Communitization Agreement dated June 1, 2018, embracing E/2 SE/4 of Section 16 & E/2 E/2 of
Section 21 Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Plat of communitized area:

16
Tract No. 1
ST NM V0-4340
80 Acres
Tract No. 2
21 Book 1836 Page 952/709
40 Acres
Tract No. 3
STOF NM VB 2281
40 Acres
Tract No. 4
NMNM 86153
80 Acres
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EXHIBIT B

To Communitization Agreement dated June 1, 2018, embracing the E/2 SE/4 of Section 16 & E/2 E/2 of
Section 21, Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

Page 63 of 230

TRACT NO. 1

Lease Serial No.:

DESCRIPTION OF LEASES COMMITTED

ST OF NM V0 — 4340 - 004

Lease Date: April 1, 1994
Lease Term: 5 Years
Lessor: State of New Mexico acting by and through its Commissioner of Public Land

Original Lessee:

Present Lessee:

Strata Production Company

Devon Energy Production Company, L.P.

Description of Land Committed: E/2 SE/4 of Section 16, Township 23 South, Range 32 East, N.\M.P.M

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

Lea County, New Mexico insofar as such lease covers those depths
from the top of the Bone Spring formation to 10,000’

80
1/6

ORRI Owners of Record

Devon Energy Production Company, L.P. — 100.00%

TRACT NO. 2

Recorded: Book 1836 Page 952
Lease Date: April 23, 2013
Lease Term: 3 years

Lessor: Charles F. James Jr.
Original Lessee: Energex, LLC.

Present Lessee:

Devon Energy Production Company, L.P.
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Description of Land Committed: NE/4 NE/4 of Section 21, Township 23 South, Range 32 East,
N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000’

Number of Acres: 40

Royalty Rate: 3/16

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
Recorded: Book 1836 Page 709

Lease Date: April 23, 2013

Lease Term: 3 years

Lessor: Joanna G. Sieberg

Original Lessee: Energex, LLC.

Present Lessee: Devon Energy Production Company, L.P.

Description of Land Committed: NE/4 NE/4 of Section 21, Township 23 South, Range 32 East,
N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000

Number of Acres: 40

Royalty Rate: 3/16

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
TRACTNO.3

Lease Serial No.: ST OF NM VB 2281 - 0000

Lease Date: June 1, 2013

Lease Term: 5 Years

Lessor: State of New Mexico acting by and through its Commissioner of Public Land
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Original Lessee: MRC Permian Company
Present Lessee: Devon Energy Production Company, L. P.
Description of Land Committed: ~SE/4 NE/4 of Section 21, Township 23 South, Range 32 East,

N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000’

Number of Acres: 40

Royalty Rate: 3/16

Name and Percent ORRI Owners: ORRI Owners of Record
Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
TRACT NO. 4

Lease Serial No.: NMNM 86153

Lease Date: April 1, 1991

Lease Term: 5 Years

Lessor: United States of America

Original Lessee: Santa Fe Energy Operating Partners, L.P.
Present Lessee: Devon Energy Production Company, L.P.

Description of Land Committed: E/2 SE/4 of Section 21, Township 23 South, Range 32 East, NM.P.M
Lea County, New Mexico insofar as such lease covers those depths
from the top of the Bone Spring formation to 10,000’

Number of Acres: 80
Royalty Rate: 1/8
Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. —100.00%
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Tract Numbers

Recapitulation

Number of Acres Committed

Percentage of Interest in

Page 66 of 230

Communitized Area
Tract No. 1 80.00 33.3333%
Tract No. 2 40.00 16.6667%
Tract No. 3 40.00 16.6667%
Tract No. 4 80.00 33.3333%
Total 240.00 100.000%
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

IN REPLY REFER TO:

NMNM138945
3105.2 (NM925)

APR 0 4 2019

Reference:

Communitization Agreement

Fluffy Cat 16-21 State Fed Com #212H 7-?)3’(’?;',«;3 —
Section 16: W2SW, AN \TT ')
Section 21: W2W2. APR -
T.23 S.,R.32 E., NNM.P.M. b

Lea County, NM AND

2019

VIEEN

Devon Energy Production Co., LP
333 W. Sheridan Ave.
Oklahoma City, OK 73102-5015

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 138945 involving 160
acres of Federal land in lease NMNM 86153, and 80 acres of State land, Lea County, New
Mexico, which comprise a 240 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the W2SW of Sec. 16, and W2W2 of Sec. 21, T.23 S., R. 32 E.,, NMPM, Lea
County, NM, and is effective April 1,2019. Approval of this agreement does not warrant or
certify that the operator, thereof, and other working interest owners hold legal or equitable title to
the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
1s accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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If you have any questions regarding this approval, please contact James Glover, Geologist at
(505) 954-2139 or Margie Dupre at (505) 954-2142.

Please furnish all interested principals with appropriate evidence of this approval.

Supervisory Geologist
Branch of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

ce:
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO)

NMSO (NM925, File)

NM STATE LAND COMM.
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Determination — Approval — Certification

Pursuant to the authority nested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the well-
spacing program established for the field or area in which said lands are located, and that
consummation and approval of the agreement will be in the public interest. Approval of
this agreement does not warrant or certify that the operator thereof and other holders of

operating rights hold legal or equitable title to those rights in the subject leases which are
committed hereto.

B. Approve the attached Communitization Agreement covering W2SW of sec. 16 and
W2W2 of sec. 21, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from the
Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other documentation
regarding activity with this well to the Bureau of Land Management (BLM), Carlsbad
Field Office pursuant to Item 9 of the approved Communitization Agreement.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty
requirements of the Federal lease or leases committed to said agreement are hereby
established, altered, changed, or revoked to conform with the terms and conditions of the

agreement.
APR O & 2018 & Mm
| Qo2

Jameg Glover

Supetvisory Geologist

Branch of Resérvoir Management
Division of Minerals

Approved:

Effective: April 1, 2019
Contract No: Com. Agr. NMNM138945
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Federal Communitization Agreement

ContractNo. NINN M L3 & 745

THIS AGREEMENT entered into as of the 1st day of April 2019, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

' The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23S, Range 32E
W2SW of Section 16
W2W2 of Section 21

Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.
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> 3 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production
Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK, 73102. All matters
of operations shall be governed by the operator under and pursuant to the terms
and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed

copies of a designation of successor operator shall be filed with the Authorized
Officer.

4 Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

q. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

2 There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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12.

13,

14.

15.

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.
Operator

<

3-14-2019 By:_%w
O

Date perator/Attorney-in-Fact

ACe
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

On this WM day of _\archn , 2019, before me, a Notary Public for the State
of OKLLAHOMA, personally appeared Catherine Lebsack  , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed

the same.
s
SO
(SEAL)

0
1-24-202y ot Theny

My Commission Expires Notary Public
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in W2SW of Section 16, & W2W?2 of
Section 21, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico.

Fluffy Cat 16-21 State Fed Com 212H

Tract 1

State Lease
V0-4340
80.00 acres

Tract 2

Federal Lease
NMNM 86153
160.00 acres
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EXHIBIT “B”

To Communitization Agreement Dated April 1, 2019 embracing the following described
land in W2SW of Section 16 & W2W?2 of Section 21, Township 23 South, Range 32

East, NMPM, Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:

Name of Working Interest Owners:
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Tract No. 1

ST OF NM V0-4340
W2SW of Section 16, Township 23 South,

Range 32 East, N.NM.P.M., Lea County, New
Mexico

80.00
Devon Energy Production Company, L.P.

Devon Energy Production Co., LP

Tract No. 2

NMNM 86153

W2W?2 of Section 21, Township 23 South,
Range 32 East, NM.P.M., Lea County,
New Mexico

160.00

Devon Energy Production Co., LP

Devon Energy Production Co., LP
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RECAPITULATION
Tract No. No. of Acres Committed
1 80.00
2 160.00
Total 240.00
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Percentage of Interest
in Communitized Area

33.3333%

66.6666% !

100.0000%
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= Devon Energy Production Company, L.P. 405 228 2448 Phone
N ) " 333 West Sheridan Avenue www.devonenergy.com
{\S‘.@ "\;’,7’('} _‘T‘ Oklahoma City, OK 73102
MEMORANDUM

Date: March 6, 2019
To: Jeff Ramsdell OKDEC 28.536 Please initial

JustimPorter—____ OKDBEC 28-544——Please initial (@

Cathy Lebsack OKDEC 36.411 Please execute

Courtney Bacon OKDEC 36.413B Please notarize

RETURN TO: Kelly Niemyer
OKDEC 28.535F, Ext. 2817

SUBJECT: REVISED BLM Communitization Agreement:
Fluffy Cat 16-21 State Fed Com 212H, Sec 16 and 21-23S-32E, Lea County, NM

Enclosed for your execution and approval are the following BLM REVISED form Communitization
Agreement:

Communitized well: Fluffy Cat 16-21 State Fed Com 212H (4 total)
- W/2SW/4 of Sec 16 and W/2W/2 of Section 21-23S-32E containing 240.00 acres, Lea County,
New Mexico, covering the Bone Spring Formation only.
- Federal Lease USA NMNM 86153 (160.00 acres, Sec 21) and State of New Mexico V0-4340
(80.00 acres, Sec 16).

If this meets your approval, please execute where indicated and return to me for further handling.

Thank you. \()Q )(,L'(/D’Z’ "/
“Ce- o W’? WZ o M

Ryan Cloer p N (’
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Niemzer, Kellx

From: Niemyer, Kelly

Sent: Monday, September 10, 2018 3:03 PM

To: 'mdupre@blm.gov’

Subject: Revised Federal Comm Agreements: Big Cat 16-9 State Fed Com 217H, Fluffy Cat 16-21
State Fed Com 212H and 218H

Attachments: REVISED CA Big Cat 16-9 State Fed Com 217H.9-10-2018 .pdf; REVISED CA Fluffy Cat

16-21 State Fed Com 212H.9-10-2018 .pdf; REVISED CA Fluffy Cat 16-21 State Fed Com
218H.9-10-2018 .pdf
Hi Margie,

Thanks again for helping me. Please find attached Revised Federal Communitization Agreements regarding the above
referenced wells. Please let me know if additional information is needed.

Big Cat is located in Sec 9 and 16-23S-32E and Fluffy Cat wells are located in Sec 16 and 21-23E-32E.

Respecttfully,

Kelly Niemyer

Land Analysis Professional
Devon Energy Corporation
Direct: 405-228-2817

OKDEC 28.535F {
= g, VAR
devon R,
\e ) Q. ol
Lo “aqg TR o
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AUBREY DUNN 1 COMMISSIONER'S OFFICE
COMMISSIONER St.ate Of New Mex.lco Phone (505) 827-5760
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Lauren Tollison November 290t 2018
Devon Energy Production Company, LP

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Fluffy cat 16-21 State Fed Com #212H JE(
Vertical Extent. Bone Spring
Township: 23 South, Range 32 East, NMPM
Section 21: W2W2
Section 16: W2SW4
Lea County, New Mexico

Dear Ms Tollison,

The Commissioner of Public Lands has this date approved the Fluffy cat 16-21 State Fed Com #212H
Communitization Agreement for the Bone Spring formation effective 6/1/2018. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

SIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #212H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21 : W2W2
Section 16: W2SW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
June 1,2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreement, the Commissioner finds:

(8 That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 29™ Day of November, 2018.

~

/
COIVQ’IJGSI@R%F PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #212H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21 : W2W2
Section 16: W2SW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
June 1, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreement, the Commissioner finds:

(@) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 29 Day of November, 2018.

C@@ANER OF PUBLIC LANDS
ofthe State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #212H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21 : W2W2
Section 16: W2SW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
June 1, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in and

under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

© That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

() That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 29'* Day of November, 2018.

(Y 0
co Z‘,@{R OF PUBLIC LANDS
f tate of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases
or any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

SW/4, W/2 SE/4 of Section 16 & W/2, W/2 E/2 of Section 21, Township 23 South, Range
32 East, N.M.P.M., Lea County, New Mexico

Containing 720 acres, more or less, and this agreement shall include only the Bone Spring Formation
and the oil, condensate, natural gas and associated liquid hydrocarbon substances (hereinafter referred
to as “communitized substances”) producible from such formation.

ONLINE version State/Fed/Fee i
February 2013
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2 Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" designating
the operator of the communitized area and showing the acreage, percentage, and ownership of
oil and gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized area.

i A All matters of operation shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and three (3) executed copies of a designation of
successor operator shall be filed with the Authorized Officer and three (3) additional executed
copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and the
Commissioner, or his authorized representative, with a log and history of any well drilled on
the communitized area, monthly reports of operations, statements of oil and gas sales and
royalties, and such other reports as are deemed necessary to compute monthly the royalty due
the United States and the State of New Mexico, as specified in the applicable oil and gas
operating regulations.

3. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leaseholds comprising said area in the proportion that
the acreage interest of leasehold bears to the entire acreage interest committed to this
agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally made and issued.
It is agreed that for any federal lease bearing a sliding-or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized area
from drainage of communitized substances by a well or wells which may be drilled offsetting
said area.

ONLINE version State/Fed/Fee 2
February 2013
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8. The commencement, completion, continued operation or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

2. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules, and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or is such failure results from,
compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is June 1, 2018, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution of
the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of Interior, or his duly authorized representative, and by the Commissioner or his
duly authorized representative, and shall remain in force and effect for a period of two (2)
years and so long thereafter as communitized substances are produced or can be produced
from the communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of the capability of production if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted and prosecuted with reasonable diligence. As to lands owned by the State of New
Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days after the cessation of such capability of production, and
a report of the status of such operations shall be made by the Operator to the Commissioner
every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease
from the State of New Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal lands shall be subject to approval by the Secretary of the Interior,
and as to State of New Mexico lands shall be subject to approval by the Commissioner.

ONLINE version State/Fed/Fee 3
February 2013
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized
area to the same extent and degree as provided in the oil and gas leases under which the United
States of America is lessor, and in the applicable oil and gas operating regulations of the
Department of the Interior. It is further agreed between the parties hereto that the
Commissioner shall have the right of supervision over all operations to the same extent and
degree as provided in the oil and gas leases under which the State of New Mexico is lessor
and in the applicable oil and gas statutes and regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all parties
had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement, the
Operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246 (30 F. R. 12319), as amended which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first written
and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P.

Date: ¥ -20-20% By: W(’ O%ﬂw

Catherine Lébsack, Vice President

o

eg:p Wi L- s et

ONLINE version State/Fed/Fee 4
February 2013
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ACKNOWLEDGMENTS
STATE OF OKLAHOMA §
§
COUNTY OF OKLAHOMA §

The foregoing instrument was acknowledged before me on this 3yTh day of Au_@g/ , 2018 by
Catherine Lebsack, Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.

My Commission Expires: \\\\\QR‘KE"""%};'I, Y CWW
<9. Pk Notary Public

{ #17006771 % 2

22 .02z },g

o
7;
%%,

”llumm\\\‘

9S N g"é - {'SQ\%

ONLINE version State/Fed/Fee

February 2013
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EXHIBIT A

To Communitization Agreement dated June 1, 2018, embracing SW/4, W/2 SE/4 of Section 16 & W/2,
W/2 E/2 of Section 21 Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Plat of communitized area:

16

Tract No. 1
ST NM V0-4340
240 Acres

21

Tract No. 2
NMNM 86153
480 Acres
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EXHIBIT B

To Communitization Agreement dated June 1, 2018, embracing the SW/4, W/2 SE/4 of Section 16 &
W/2, W/2 E/2 of Section 21, Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

Page 90 of 230

TRACT NO. 1

Lease Serial No.:

DESCRIPTION OF LEASES COMMITTED

ST OF NM V0 - 4340 - 004

Lease Date: April 1, 1994

Lease Term: 5 Years

Lessor: State of New Mexico acting by and through its Commissioner of Public Land
Original Lessee: Strata Production Company

Present Lessee:

Devon Energy Production Company, L.P.

Description of Land Committed: SW/4, W/2 SE/4 of Section 16, Township 23 South, Range 32 East,

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000’

240
1/6

ORRI Owners of Record

Devon Energy Production Company, L.P. — 100.00%

TRACT NO. 2

Lease Serial No.: NMNM 86153

Lease Date: April 1, 1991

Lease Term: 5 Years

Lessor: United States of America

Original Lessee:

Present Lessee:

Santa Fe Energy Operating Partners, L.P.

Devon Energy Production Company, L.P.
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Description of Land Committed: W/2, W/2 E/2 of Section 21, Township 23 South, Range 32 East,
N.M.P.M Lea County, New Mexico insofar as such lease covers those
depths from the top of the Bone Spring formation to 10,000

Number of Acres: 480

Royalty Rate: 1/8

Name and Percent ORRI Owners: ORRI Owners of Record

Name and Percent WI Owners: Devon Energy Production Company, L.P. — 100.00%
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Tract Numbers

Recapitulation

Number of Acres Committed

Page 92 of 230

Percentage of Interest in
Communitized Area

Tract No. 1 240.00 33.3333%
Tract No. 2 480.00 66.6667%
Total 720.00 100.000%
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NATIONAL SYSYEM OF PUBLIC LANDS

U5, DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office :
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

In Reply Refer To:

NMNM 140118 JUL 10 2020
3105.2 (9250)

Reference:

Communitization Agreement
Big Cat 16-9 Fed Com #1H
Section 9: W2W2

Section 16: W2NW

T.23 S.,R.32E., NM.P.M.
Lea County, NM

Devon Energy Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 140118 involving 160
acres of Federal land in lease NMNM 98192, and 80 acres of state land in Lea County, New
Mexico, which comprise a 240-acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the W2W2 of Sec. 9, and W2NW of Sec. 16, T.23 S.,R. 32 E.,, NMPM, Lea
County, New Mexico, and is effective April 1, 2019. Approval of this agreement does not
warrant or certify that the operator, thereof, and other working interest owners hold legal or
equitable title to the leases which are committed hereto.

Approval of this agreerhent does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate. ’

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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2
If you have any questions regarding this approval, please contact Lauren Leib at 505-954-2234
or email lleib@blm.gov.

Please furnish all interested principals with appropriate evidence of this approval.

Branch of Reservoir Management
Division of Minerals

1 Enclosure
1 — Communitization Agreement

g
Office of Natural Resources Revenue
Via - leases.blm@onrr.gov

New Mexico Oil Conservation Division
Via — leonard.lowe@state.nm.us

New Mexico Taxation & Revenue Processing Division
P.O. Box 2308
Santa Fe, NM 87504

Commissioner of Public Lands
New Mexico State Land Office
P.O. Box 1148

Santa Fe, NM 87504-1148

NM92200, J. Serrano

NMPO0220, Carlsbad Field Office File Room
NM9250, Case File

Released to Imaging: 7/22/2026 12:01:33 PM

Page 94 of 230



Received by OCD: 3/22/2021 1:07:32 PM Page 95 of 230

Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the subject
leases which are committed hereto.

B. Approve the attached Communitization Agreement covering the W2W2 of Sec. 9, and
W2NW of Sec. 16, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from
the Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other documentation
regarding activity with this well to the Bureau of Land Management (BLM) Carlsbad
Field Office pursuant to Item 9 of the approved Communitization Agreement.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty
requirements of the Federal lease or leases committed to said agreement are hereby
established, altered, changed, or revoked to conform with the terms and conditions of the
agreement.

Approved: JUL 10 2020

L=
James l)yg/,er -

Supervisory Geologist

Branch of Reservoir Management
Division of Minerals

Effective: April, 1 2019

Contract No.: Com. Agr. NMNM 140118
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RECEIVELD

MAY 09 2019

Federal Communitization Agreement 0.
Contract No. /\/ m /\) m) Y0y / \? SANTA FE

THIS AGREEMENT entered into as of the 1st day of April, 2019 by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing' or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 32 East, N.M.P.M
W/2 NW/4 of Section 16
W/2 W/2 of Section 9
Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area. \

3 The Operator of the communitized area shall be Devon Energy Company, L.P.,
333 W Sheridan Avenue, Oklahoma City, OK 73102. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions
of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

S The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
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13.

14.

1A

successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.

Operator
4-29-19 By, (1hercne Cbseck
Date - Operator/Attorney-in-Fact 9 Y /)

g
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
On this Z‘]'h‘ day of H‘an , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherme Lebsack , known to me to be the

Vice President of Devon Energy Production Company, L.P., the corporation that

executed the for;;gg;mg instrument and acknowledged to me such corporation executed
\x\‘ NE s,

the same. ¢ qs b Aﬁ’*o%

i # 17006771
miEXP 07/24/21 < =

\mmm,,
nm\\

(SEAL)

A%

\\“““
5'
."
é’
7.‘*
'S/
I

"’I& OF O\" \‘9‘

ity

1-2y-202 | oD T

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the named owners have
been obtained and will be made available to the BLM immediately upon request.

4.29-/19 By: Mame O&Mk

Date Name: Catherine Lebsack
Title: Vice President A Kb
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
On this 2 ‘fh" day of Hym‘ 3. , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherine Lebsack , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed
the same. "\“““m"m“gg/,//

3"‘” 4%",

217006771 & %

0 1EXP. o7/24121g<§

X LB Q~°\\

2
“ ,OF oW
Perrsygo

1-24-200.1 Gowtraeiflorny

My Commission Expires Notary Public

\m\mum,,,

\\‘

(SEAL)

SN
-
>
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EXHIBIT “A”

To Communitization Agreement dated April 1, 2019, covering 240.00 acres in W/2
NW/4 of Section 16 and W/2 W/2 of Section 9, Township 23 South, Range 32 East,

N.M.P.M, Lea County, New Mexico

Big Cat 16-9 State Fed Com 1H

SHI. 2,590’ FNL, 614° FWL, Sec 16-23S-32E
BHL 20’ FNL, 360’ FWL, Sec 9-23S-32E

I

Tract 2
NNINM
94192
160.40 acres

Trpct 1
V4340
80.0p acres

16
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EXHIBIT “B”

To Communitization Agreement dated April 1, 2019, embracing the following described
land in W/2 NW/4 of Section 16 and W/2 W/2 of Section 9, Township 23 South, Range
32 East, N.M.P.M, Lea County, New Mexico

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number:
Pooling Authority:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:
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ST of NM V0-4340-004
Yes

W/2 NW/4 of Section 16, Township 23 South, Range 32
East, N.M.P.M Lea County, New Mexico

80.00
Devon Energy Production Company, L.P

ORRI Owners of Record
Devon Energy Production Company, L.P. — 100.00%

NMNM 98192

W72 W/2 of Section 9, Township 23 South, Range 32
East, N.M.P.M Lea County, New Mexico

160.00

Devon Energy Production Company, L.P
ORRI Owners of Record
Devon Energy Production Company, L.P. — 100.00%
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RECAPITULATION

Page 104 of 230

Percentage of Interest in

TRACT No. No. of Acres Committed Communitized Area
Tract No. 1 80.00 33.3333%
Tract No. 2 160.00 66.6667%
Total 240.00 100.0000%
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RECEIVED
MAR 1 § 2020
LAND DEPARTMENT
Commissioner : COMMISSIONER'S OFFICE
A t.atf of New M ex.l co Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148
Kelly Niemyer February 10*, 2020

Devon Energy Production Company, LP
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Big Cat 16-9 State Fed Com #1H

Vertical Extent: Bone Spring

Township: 23 South, Range 32 East, NMPM
Sect 9: W2W2

Township; 23 South, Range: 32 East, NMPM
Sect 16: W2NW4

Lea County, New Mexico
Dear Ms. Niemyer,

The Commissioner of Public Lands has this date approved the Big Cat 16-9 State Fed Com #1H
Communitization Agreement for the Bone Spring formation effective 4/1/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

S;TQ ‘)i A7) G/(’C (L "q)\l (| Y«’Z‘)/f\‘

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #1H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9: W2W2
Section 16: W2NW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 10* Day of February, 2020.

(‘;frr i) honte ( ' B p\ I L’?NCWL

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #1H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 NMPM
Section 9: W2W2
Section 16: W2NW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-1045, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 10 Day of February, 2020.
) ™\
%3?( g\a V(o <7/L | A l \0{@6 .

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #1H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9: W2W2
Section 16: W2NW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOQF, this Certificate of Approval is executed, with seal affixed, this 10** Day of February, 2020.

» ./f\ o LA
Q\‘\‘(C:‘)j\(,‘-ﬁ e GI"C < ‘/\\(l'\iwaﬁ

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR
Oil, Gas, & Minerals Division . STATE/FEDERAL/FEE
o {3 anl - " Revised Feb. 2013

ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"”

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions YV/2 NW/4 of Section 16 & W/2 W/2 of Section 9

3

Sect 689 17 23S g 32E \wvpm Lea County NM
containing 240.00 acres, more or less, and this agreement shall include only the

Bone Spring Formation
underlying said lands and the Ol and Gas (hereinafter
referred to as “communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee 1

February 2013
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Z. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage, '
percentage, and ownership of oil and gas interests in all lands within the: comfunitized |
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE version State/Fed/Fee 2
February 2013
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The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and _
considered as the commencement, completion, continued operation or prod(aét’ibﬂ-on '
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is Apnl Month 1 st Day, 2019 Year.
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

]

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

State/Fed/Fee 3
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations withinthe, "~ - i1z 13
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Co., L.P. Devon Energy Production Co., L.P.

Operator Lessees of Record
By
Print name of person
C ine L : Vica P kﬂ
Type of authority
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
ONLINE version State/Fed/Fee 4
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Acknowledgment in an Individual Capacity
(5

suate of IKLAHOMA )

County of OKLAHOMA ) $S)
This instrument was acknowledged before me on 8
DATE

By Catherine Lebsack
EY rg Q E m Jm

Name(s) of Person(s)
Signature of Notarial Officer

My commission expires: q’ 7—‘{'2.02../

%,

(Seal)
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Acknowledgment in a Representative Capacity

S
e
o

State of )
County of )
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

Signature of Notarial Officer

My commission expires:

(Seal)

State/Fed/Fee

ONLINE version
February 2013
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EXHIBIT A

April 1st 19

To Communitization Agreement dated , 20

Plat of communitized area covering the:

W/2 NW/4 of Section 16 & W2 W/2 of Section 9

Subdivisions "
1
of Sect. s 3 0l 233 ,R 32E , NMPM, Lea County, NM.
9
Tract 1
V-4340 1 6
80.00 acres
6
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EXHIBIT B
To Communitization Agreement dated Apri 1st 2019 , embracing the
Subdivisions YW/2 NW/4 of Section 16 & W/2 W/2 of Section 9
of Section 16 &9 1233 ,R32E ,N.MpM, Lea County, NM

Operator of Communitized Area: Devon Energy Production Co., L.P.

DESCRIPTION OF LEASES COMMITTED
TRACT NO. 1

Lease Serial No.: ST of NM V0-4340-004
Lease Date: 4/1/1994

Lease Term: 5 years
Lessor: State of New Mexico

Original Lessee: Strata Production Company
Present Lessce: D€von Energy Production Co. LP

Description of Land Committed: Subdivisions V/2 NW/4

sect 18 Tup23S  Rng 32E  nmpMm, Lea -
Number of Acres: 80-00

Royalty Rate: 16.66%

Name and Percent ORRI Owners: Of Record
Name and Percent WI Owners: Devon Energy Production Co., LP - 100%

)

_TRACT NO.2
Lease Serial No.: NMNM 98192
Lease Date: 3/1/1997

Lease Term: 10 years
e United States of America

Original Lessee: Penwell Energy, Inc.
Present Lessee:  D€von Energy Production Co., LP

Description of Land Committed: Subdivisions W2 W2

Sect & Twp23S  Rng 32E  nNMmpM, Lea County, NM
160.00

Number of Acres:
Royalty Rate: 12.5%

Name and Percent ORRI Owners:  Of Record
Name and Percent WI Owners: Devon Energy Production Co., LP - 100%

ONLINE version State/Fed/Fee 7
February 2013
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RECAPITULATION
Tract numbers Number of Acres Percentage of Interest
LCommitted in Communitized Area

Tract No.1 8000 333333
Tract No.2 1 6000 666667

Tract No.3

Tract No.4

ONLINE version State/Fed/Fee 9
February 2013
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Commissioner : COMMISSIONER'S OFFICE
S t'at€ of New M ex.wo Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Kelly Niemyer February 18t, 2020
Devon Energy Production Company, LP

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Big Cat 16-9 State Fed Com #213H
Vertical Extent. Bone Spring
Township: 23 South, Range 32 East, NMPM
Sect 9: E2W2
Sect 16: E2NW4
Lea County, New Mexico

Dear Ms. Niemyer,

The Commissioner of Public Lands has this date approved the Big Cat 16-9 State Fed Com #213H
Communitization Agreement for the Bone Spring formation effective 4/1/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

Sreohonne Gm e \Zi()’\wb /Lé =

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS

Released to Imaging: 7/22/2026 12:01:33 PM



Received by OCD: 3/22/2021 1:07:32 PM Page 119 of 230

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #213H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9: E2W2
Section 16;: E2NW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18" Day of February, 2020.

STCQ)wmm G@’G\: p\\éi\ﬁaﬂ\’

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #213H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9: E2W2
Section 16: E2NW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said' Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18* Day of February, 2020.

%\’c’)\wm\f (e )\\mw),d

COMMlSSlONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #213H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9: E2W2
Section 16: E2NW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18 Day of February, 2020.

gi’&{) hGnsle (m« (_(9\"( | W%O( -

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

E/2 NW/4 of Section 16 & E/2 W/2 of Section 9

Subdivisions _
Sect 689 1 23S g 32E nMpMm Lea County NM
containing 240.00 acres, more or less, and this agreement shall include only the -

Bone Spring Pormation

underlying said lands and the Qil and Gas (hereinafter

referred to as “communitized substances’) producible from such formation.

ONLINE version State/Fed/Fee .
February 2013
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2 Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

S, The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is Apnl Month 1 St Day, 2019 Year
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such

-operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

>

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Co., L.P. Devon Energy Production Co., L.P.

Operator Lessees of Record
< M
By MM‘M “Wt’ .
Print name of person ﬁT
Catherine Lebsack, Vice President )
Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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State of
County of OKLAHOMA ) $S)
This instrument was acknowledged before me on n'ﬂriL 29. 2019
£ +
DATE
sy Catherine Lebsack
Name(s) of Person(s)
\\“\\\\llmlllu,,'
SSANEY T,
S8 "’*04?,3‘%_
(Seal) £°{ 517008771 E Signature of Notarial Officer
H u’,\@m“m <3
Z F3 -
B RuBSS My commission expires: n-24-2e1
Q%WSF CN%@*
TN
Acknowledgment in a Representative Capacity
State of )
County of e
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
(Seal) Signature of Notarial Officer
My commission expires:
ONLINE version State/Fed/Fee 5
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EXHIBIT A

To Communitization Agreement dated Aprll 1st ,20 19

Plat of communitized area covering the:

subdivisions =/2 NW/4 of Section 16 & E/2 W/2 of Section 9
atmer &9,T23S, R32E

, NMPM, Lea County, NM.

|
Tract 1
V-4340 16 .
80.00 acres
2;;:l\j§:‘;ei?<§" State/Fed/Fee 6
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EXHIBIT B
To Communitization Agreement dated Apri 1st 2019 , embracing the
Subdivisions E/2 NW/4 of Section 16 & E/2 W/2 of Section 9
of Section 16 &9 7238 ,R32E ,N.MPM, Lea County, NM

Operator of Communitized Area: D€VON Energy Production Co., L.P.

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1
Lease Serial No.: ST of NM V0-4340-004
Lease Date: 4/1/1994
Lease Term: S years
Lessor: State of New Mexico
Original Lessee: Strata Production Company
Present Lessee:  D€von Energy Production Co. LP
Description of Land Committed: Subdivisions E/2 NW/4 ,
Sect 16 , Twp 238 , Rng 32E NMPM, Lea County, NM
Number of Acres: 80-00

Royalty Rate: 16.66%

Name and Percent ORRI Owners: Of Record
Name and Percent W1 Owners: Devon Energy Production Co., LP - 100%

TRACT NO. 2
Lease Serial No.: NMNM 98192
Lease Date: 3/1/1997
Lease Term: 10 years
L United States of America
Original Lessee: Penwell Energy, Inc.
Present Lessee:  D€Von Energy Production Co., LP
Description of Land Committed: Subdivisions E/2 Wi2 5
Sect 9 , Twp 23S , Rng 32E , NMPM, Lea County, NM
Number of Acres: 160.00

Royalty Rate: 12.5%

Name and Percent ORRI Owners: Of Record
Name and Percent W1 Owners: Devon Energy Production Co., LP - 100%

ONLINE version State/Fed/Fee 7
February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

RECAPITULATION
Number of Acres Percentage of Interest
Committed in Communitized Area

80.00 33.3333

160.00 66.6667

State/Fed/Fee
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Commissioner : COMMISSIONER'S OFFICE
Sl:at? Of New Me'x.lco Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Kelly Niemyer May 13th, 2020
Devon Energy Production Company, LP

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Big Cat 16-9 State Fed Com #215H
Vertical Extent: Bone Spring
Township: 23 South, Range 32 East, NMPM
Sect 9: W2E2
Sect 16:W2NE4, NW4SE4
Lea County, New Mexico

Dear Ms. Niemyer,

The Commissioner of Public Lands has this date approved the Big Cat 16-9 State Fed Com #215H
Communitization Agreement for the Bone Spring formation effective 4/1/2019. Enclosed are three
Certificates of Approval.

z

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

%*(Qe\ N Qj’mr,\z \P\\‘C\(\H’é s

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Big Cat 16-9 State Fed Com #215H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 9: W2E2
Section 16: W2NE4, NW4SE4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning_and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 13* Day of May, 2020.

%*CQ\\(M\\\QCW mI\O\{ hoddT™

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

0Qil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013
ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions W/2 NE/4, NW/4 SE/4 of Section 16 & W/2 E/2 of Section 9

Sect16&9,T 23S ,R 32E , NMPM Lea County NM
containing 280.00 acres, more or less, and this agreement shall include only the

Bone Spring ———
underlying said lands and the QOil and Gas (hereinafter

referred to as “communitized substances”) producible from such formation.

ONLINE version State/Fed/Fee 1
February 2013
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

B, The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE version State/Fed/Fee 2
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10.  The date of this agreement is Aprll Month 1st Day, 2019 Ye
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

ar,

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

o Devon Energy Production Co., L.P. Devon Energy Production Co., L.P.
perator

By &WM%(X/&W

Print name of person 0
Catherine Lebsack, Vice President g K

Type of authority

Lessees of Record

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

state of OKLAHOMA )
County of OKLAHOMA ) S

This instrument was acknowledged before me on A ?!“ 29 A 2019

DATE

g, Catherine Lebsack

Name(s) of Person(s)

A,
o ”"?)-'-:’6'%
17006771 % 2
P. 07124121}

e GO My commission expires: N2y et
‘,,/\&«.,,.ngo O y commission expires r ZH 202/

; &
", OF ORI
ety

(Seal) _§ Signature of Notarial Officer
Z

Acknowledgment in a Representative Capacity

State of )
County of s

This instrument was acknowledged before me on

DATE

By

Name(s) of Person(s)

as of

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

Signature of Notarial Officer
(Seal)

My commission expires:
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EXHIBIT A

To Communitization Agreement dated Aprll 1st 20 1 9

bl

Plat of communitized area covering the:

S W/2NE/4, NW/4 SE/4 of Section 16 & W/2 E/2 of Section 9
ubdivisions _
of Sect. 164 g 238 32E , NMPM, Lea

County, NM.
Big Cat 16-9 State Fed Com 215H
SHL 2,314’ FSL, 2,184’ FEL, Sec 16-23S-32E
BHL 20’ FNL, 2,240’ FEL, Sec 9-23S-32E
ga=SSS’-i
? 9
Tract 2
NM
98192
190.00 acres
| 1
ract
£-4340 16
120.00
acres
ONLINE wversion State/Fed/Fee 6
February 2013
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EXHIBIT B

To Communitization Agreement dated Apri Tst

20 19 , embracing the

Subdivisions W/2 NE/4, NW/4 SE/4 of Section 16 & W2 E/2 of Section 9

of Section 16 &9 1238 ,R32E _NMPM, Lea

County, NM

Operator of Communitized Area: Devon Energy Production Co., L.P.

DESCRIPTION OF LEASES COMMITTED

~TRACT NO. 1
Lease Serial No.: S1 of NM V0-4340-004
Lease Date: 4/1/1994

Lease Term: 5 years
Lessor: State of New Mexico

Original Lessee: Otrata Production Company

Present Lessee:  D€VOn Energy Production Co. LP

Description of Land Committed: Subdivisions YW/2 NE/4, NW/4 SE/4

sect 16 Twp23S  Rag 32E  nmpwm, Le@ County, NM
Number of Acres: 120-00
Royalty Rate: 16.66%
Name and Percent ORRI Owners:  ©Of Record
Name and Percent WI Owners: Devon Energy Production Co., LP - 100%
TRACT NO. 2
Lease Serial No.: NMNM 98192
Lease Date: 3/1/1997
Lease Term: 10 years
Lessor: United States of America
Original Lessee: Penwell Energy, Inc.
Present Lessee:  D€von Energy Production Co., LP
Description of Land Committed: Subdivisions WI2 Ef2 ’
Sect 9 Twp23S  Rng 32E  nmpym, Lea County, NM

Number of Acres: 160.00

Royalty Rate: 12.5%
Name and Percent ORRI Owners;  Of Record

o N S— 1) — Devon Energy Production Co., LP - 100%

ONLINE version State/Fed/Fee
February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

RECAPITULATION
Number of Acres Percentage of Interest
Committed in Communitized Area

120.00 42.8571

160.00 57.1429

State/Fed/Fee
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NATIONAL SYSTEW OF PUBLIS LANDS

A5, DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEIMENT
——

‘??

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

In Reply Refer To:

NMNM 140119
3105.2 (9250) JUL 10 2020

Reference:

Communitization Agreement
Big Cat 16-9 Fed Com #213H
Section 9: E2W2

Section 16: E2NW

T.23 S,R.32E.,,NM.P.M.
Lea County, NM -

Devon Energy Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 140119 involving 160
acres of Federal land in lease NMNM 98192, and 80 acres of state land in Lea County, New
Mexico, which comprise a 240-acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the E2W2 of Sec. 9, and E2NW of Sec. 16, T. 23 S.,R.32 E.,, NMPM, Lea
County, New Mexico, and is effective April 1, 2019. Approval of this agreement does not
warrant or certify that the operator, thereof, and other working interest owners hold legal or
equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
1s accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

- requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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2
If you have any questions regarding this approval, please contact Lauren Leib at 505-954-2234
or email lleib@blm.gov.

Please furnish all interested principals with appropriate evidence of this approval.

Singerely,

ar 7

Jame§ Gilover

Super¥sory Geologist

Branch of Reservoir Management
Division of Minerals

1 Enclosure
1 - Communitization Agreement

oy
Office of Natural Resources Revenue
Via — leases.blm@onrr.gov

New Mexico Oil Conservation Division
Via — leonard.lowe@state.nm.us

New Mexico Taxation & Revenue Processing Division
P.O. Box 2308
Santa Fe, NM 87504

Commissioner of Public Lands
New Mexico State Land Office
P.O. Box 1148

Santa Fe, NM 87504-1148

NM92200, J. Serrano

NMP0220, Carlsbad Field Office File Room
NM9250, Case File
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Determination - Approval - Certification

Pursuant to the authbrity vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the subject
leases which are committed hereto.

B. Approve the attached Communitization Agreement covering the E2W2 of Sec. 9, and .
E2NW of Sec. 16, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from the
Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other documentation
regarding activity with this well to the Bureau of Land Management (BLM) Carlsbad
Field Office pursuant to Item 9 of the approved Communitization Agreement.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty
requirements of the Federal lease or leases committed to said agreement are hereby
established, altered, changed, or revoked to conform with the terms and conditions of the
agreement.

Approved:  JUL {1 0 2020 3_/>Q

James Gloviek

Supervisor ologist

Branch of Res¢rvoir Management
Division of Minerals

Effective: April, 12019

Contract No.: Com. Agr. NMNM 140119
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RECEIVED
o MAY 0 9 2019
Federal Communitization Agreement
BLM, NMSO
Contract No. /\/ m N /V) / ‘7/0 / c, SANTA FE

THIS AGREEMENT entered into as of the 1st day of April, 2019 by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto.”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 32 East, N.M.P.M
E/2 NW/4 of Section 16
E/2 W/2 of Section 9
Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Company, L.P.,
333 W Sheridan Avenue, Oklahoma City, OK 73102. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions
of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

. 8 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

Released to Imaging: 7/22/2026 12:01:33 PM



Received by OCD: 3/22/2021 1:07:32 PM Page 146 of 230

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
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successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to

Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
_ to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.
Operator

4.29./9 By: {3 tharsne Ogéoa,dé

Date Operator/Attorney-in-Fact @ KD
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

On this 29’”’ day of H‘?ﬁ L , 2019, before me, a Notary Public for the State
of OKLAHOMA, personally appeared Catherine Lebsack , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed

the same.

ILT
! gy,
WANEY 72,7
N el 407,
;

U
...mf;:og//;

%

o3

>

D

SIs

#17006771 &
LEXP. 071241213
S
2 8"“ .mu"\"?, o

"”'mfmfm\\“‘“

1-24-2021

My Commission Expires
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Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

L, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the named owners have
been obtained and will be made available to the BLM immediately upon request.

Y2919 e gtamen e

Date Name: Catherine Lebsack
Title: Vice President g ¥
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
On this day of , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherine Lebsack , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed

the same. s,

SRS,

§& 2
(SEAL) £ w0081y 2

":L(B\EXP 07124121} §§

Ty eSO

“irgasppn

24202 ity vy -
My Commission Expires Notary“i’ubhc
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EXHIBIT “A”

To Communitization Agreement dated April 1, 2019, covering 240.00 acres in E/2 NW/4
of Section 16 and E/2 W/2 of Section 9, Township 23 South, Range 32 East, N.M.P.M,
Lea County, New Mexico

Big Cat 16-9 State Fed Com 213H

SHL 2,526’ FSL, 2,131 FWL, Sec 16-23S-32E
BHL 20’ FNL, 1,720’ FWL, Sec 9-23S-32E

act 2 |
NMNM ‘
192 ‘

160.90 acres

Trdct 1
V-4340 16
80.0(} acres
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EXHIBIT “B”

To Communitization Agreement dated April 1, 2019, embracing the following described
land in E/2 NW/4 of Section 16 and E/2 W/2 of Section 9, Township 23 South, Range 32
East, N.M.P.M, Lea County, New Mexico

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number:
Pooling Authority:

Description of Land Committed:

Number of Acres: -

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:
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ST of NM V0-4340-004
Yes

E/2 NW/4 of Section 16, Township 23 South, Range 32
East, N.M.P.M Lea County, New Mexico

80.00
Devon Energy Production Company, L.P

ORRI Owners of Record
Devon Energy Production Company, L.P. —100.00%

NMNM 98192

E/2 W/2 of Section 9, Township 23 South, Range 32
East, N.M.P.M Lea County, New Mexico

160.00
Devon Energy Production Company, L.P

ORRI Owners of Record
Devon Energy Production Company, L.P. — 100.00%
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RECAPITULATION

Page 152 of 230

Percentage of Interest in

TRACT No. No. of Acres Committed Communitized Area
Tract No. 1 80.00 33.3333%
Tract No. 2 160.00 66.6667%
Total 240.00 100.0000%
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Commissioner : COMMISSIONER'S OFFICE
St.at€ 0f New Mex.lco Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Kelly Niemyer February 18", 2020
Devon Energy Production Company, LP

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Fluffy cat 16-21 State Fed Com #214H

Vertical Extent: Bone Spring

Township: 23 South, Range 32 East, NMPM
Sect 21: E2W2

Sect 16: E2SW4
Lea County, New Mexico

Dear Ms Niemyer,

The Commissioner of Public Lands has this date approved the Fluffy cat 16-21 State Fed Com #214H
Communitization Agreement for the Bone Spring formation effective 4/1/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

S:\/(’Q\\W\\f 1 LTAC P\\(‘ \&\(3}3\,

Stephanie Garcia Rich
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #214H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21: E2W2
Section 16: E2SW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April'1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18 Day of February, 2020.

Seepvae G A e

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #214H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21: E2W2
Section 16: E2SW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
‘embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18" Day of February, 2020.

e Jhenve (e ()\\‘civgﬁf\'

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #214H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21: E2W2
Section 16: E2SW4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty. interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18'® Day of February, 2020.

g“\‘@@ \heae (e i p\«C | 7&@@ =

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013
ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions E/2 SW/4 of Section 16 & E/2 W/2 of Section 21

Sect'®4?' 1 23S g 32E \vpm Lea County NM
containing 240.00 acres, more or less, and this agreement shall include only the

Bone Spring Eoimiation
underlying said lands and the QOil and Gas (hereinafter

referred to as “communitized substances’™) producible from such formation.

ONLINE wersion State/Fed/Fee 1
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2 Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE version State/Fed/Fee s
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is Apnl Month 1 St Day, 2019 Year
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

b

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

R Devon Energy Production Co., L.P. Devon Energy Production Co., L.P.

BYW Og@dc

Print name of person ;Lﬂ

Catherine Lebsack, Vice President

Lessees of Record

= x0
Type of authority
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
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February 2013

Released to Imaging: 7/22/2026 12:01:33 PM



Page 161 of 230

Received by OCD: 3/22/2021 1:07:32 PM

Acknowledgment in an Individual Capacity

OKLAHOMA )

State of
County of OKLAHOMA ) S
ciL 2 0

This instrument was acknowledged before me on
DATE

Catherine Lebsack

By
Name(s) of Person(s)
S i 2

W,
SRNEY 7o,
Signature of Notanal Officer
My commission expires: MN~2Y4-202.1

s

S

Seal : OF
(5eal) { # 17006771
2 (0 1EXP. 0772412
EC A
A UG
%, & S
7 OF R

o)
gty

Acknowledgment in a Representative Capacity

14,
T

!
"0, b
0, o port"
I/,,”MA

%,
"z,,"'

State of )

County of )

This instrument was acknowledged before me on
DATE

By
Name(s) of Person(s)
as of
Name of party on behalf of whom instrument was executed

Type of authority, e.g., officer, trustee, etc

Signature of Notarial Officer

(Seal)
My commission expires:

State/Fed/Fee

ONLINE version
February 2013
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EXHIBIT A

April 1st o5 I

To Communitization Agreement dated R

Plat of communitized area covering the:

subdivisions /2 SW/4 of Section 16 & E/2 W/2 of Section 21 ,
of Sect. 16&1T23S,R325 Lea

NMPM, County, NM.

16

Tract |
V04340
80.00 acres

21

Tract 2

86153
160.00
acres
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EXHIBIT B
To Communitization Agreement dated Apri 1st 2019 , embracing the
Subdivisions E/2 SW/4 of Section 16 & E/2 W/2 of Section 21
ofSection 16&21 1238 =~ g32E  nmpMm, Lea County, NM

Operator of Communitized Area: Devon Energy Production Co., L.P.

DESCRIPTION OF LEASES COMMITTED
—TRACTNO. 1

Lease Serial No.: ST of NM V0-4340-004
Lease Date: 4/1/1994

Lease Term: 5 years
Lessor: State of New Mexico

Original Lessee: Strata Production Company
Present Lessee:  D€von Energy Production Co. LP

Description of Land Committed: Subdivisions E/2 SW/4

sect 16 Tup23S  pog 32E  nupw, Lea p—
Number of Acres: 80-00

Royalty Rate:  16-66%

Name and Percent ORRI Owners: ~Of Record

Name and Percent WI Owners: Devon Energy Production Co., LP - 100%

—TRACT NO.2
Lease Serial No.. NMNM 86153
Lease Date: 4/1/1991

Lease Term: 10 years
Lessor’ United States of America

Original Lessee: Santa Fe Energy Operating Partners, LP

Present Lessee:  D€von Energy Production Co., LP

Description of Land Committed: Subdivisions E/2 W/2
sect 21 Twp23S  Rrng 32E  nmpM, Led County, NM
Number of Acres: 160.00
Royalty Rate: 12.5%

Name and Percent ORRI Owners:  Of Record
Name and Percent WI Owners: Devon Energy Production Co., LP - 100%

ONLINE version State/Fed/Fee 7
February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

February 2

ONLINE version
e

013

RECAPITULATION
Number of Acres Percentage of Interest
Committed in Communitized Area

80.00 33.3333

160.00 66.6667

tate/Fed/Fee

w
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

In Reply Reter To:

NMNM 140121
3105.2 (9250)
JuL 10 2020
Reference:
Communitization Agreement
Fluffy Cat 16-21 State Fed Com #214H
Section 16: E2SW
Section 21: E2W2
T.23S.,,R. 32 E.,, NM.P.M.
Lea County, NM

Devon Energy Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 140121 involving 160
acres of Federal land in lease NMNM 86153, and 80 acres of state land in Lea County, New
Mexico, which comprise a 240-acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the E2SW of Sec. 16, and E2W?2 of Sec. 21, T. 23 S.,R. 32 E.,, NMPM, Lea
County, New Mexico, and is effective April 1, 2019. Approval of this agreement does not
warrant or certify that the operator, thereof, and other working interest owners hold legal or
equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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2

If you have any questions regarding this approval, please contact Lauren Leib at 505-954-2234
or email lleib@blm.gov.

Please furnish all interested principals with appropriate evidence of this approval.

Branch of Reservoir Management
Division of Minerals

1 Enclosure
1 — Communitization Agreement

cc:
Office of Natural Resources Revenue
Via — leases.blm@onrr.gov

New Mexico Oil Conservation Division
Via — leonard.lowe@state.nm.us

New Mexico Taxation & Revenue Processing Division
P.O. Box 2308
Santa Fe, NM 87504

Commissioner of Public Lands
New Mexico State Land Office
P.O. Box 1148

Santa Fe, NM 87504-1148

NM92200, J. Serrano

NMPO0220, Carlsbad Field Office File Room
NM9250, Case File
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the subject
leases which are committed hereto.

B. Approve the attached Communitization Agreement covering the E2SW of Sec. 16, and
E2W2 of Sec. 21, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from the
Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other documentation
regarding activity with this well to the Bureau of Land Management (BLM) Carlsbad
Field Office pursuant to Item 9 of the approved Communitization Agreement.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty
requirements of the Federal lease or leases committed to said agreement are hereby
established, altered, changed, or revoked to conform with the terms and conditions of the
agreement.

Approved: JUL 10 2020

James Glyver

Supervisory Geologist

Branch {ff Reservoir Management
Division of Minerals

Effective: April, 1 2019
Contract No.: Com. Agr. NMNM 140121
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RECEIVED
MAY 09 2019
Federal Communitization Agreement
BLM, NMSO
Contract No. AN my N1 %0/ ) SANTA FE

THIS AGREEMENT entered into as of the 1st day of April 2019, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

L The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23S, Range 32E
E2SW of Section 16
E2W?2 of Section 21

Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production
Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK, 73102. All matters
of operations shall be governed by the operator under and pursuant to the terms
and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

> The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

i There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

0. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.
Operator

"’-2.‘7-[‘] By: M&Kﬁ—& %Mk/

Date - Operator/Attorney-in-Fact {t( &Y
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
Public for the State

On this 29™ day of nL 2019, before me, a Not
of OKLAHOMA, personally appeared Catherine Lebsack , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed

the same. g,
SQNEY Ty 1%,
S‘Q e T"'~. ’/,’
$ 9 OB %
S0O7 “ N =
(SEAL) £ 17006771?“ z
HA EXP 07724121§ £ H
POGTRI
””'4 Ol." “.O\‘\";\‘\\\
q ’2" 201« I’,’I"mmm\\\“‘\
My Commission Expires Notary Puglic
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the named owners have
been obtained and will be made available to the BLM immediately upon request.

i &moﬁfm/a

4-29-19
Date Name: Catherine Lebsack ¢
Title:  Vice President xD
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

On this_ 291h day of Hpn' L , 2019, before me, a Notary Public for the State
of OKLAHOMA, personally appeared Catherine Lebsack  , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that

executed the foregoing instrument and acknowledged to me such corporation executed

W,
W ryy,
S WEY Ty %,
& E......'fj’o 2,

SKESTAR

the same.

(SEAL)

A
T

A4
!‘?
S
‘7/7"‘:..'
0

1-w-200L|

My Commission Expires
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Notary Public
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in E2SW of Section 16, & E2W2 of
Section 21, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico.

Fluffy Cat 16-21 State Fed Com 214H

SHL 2,526’ FSL, 2,101’ FWL, Sec 16-23S-32E
BHL 20’ FSL, 1,720’ FWL, Sec 21-23S-32E

16

Tract 1
V0-4340
80.00 acres

21

Tract 2
NMNM
86153
160.00
acres
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EXHIBIT “B”

To Communitization Agreement Dated April 1, 2019 embracing the following described
land in E2SW of Section 16 & E2W?2 of Section 21, Township 23 South, Range 32 East,

NMPM, Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Pooling Authority:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:
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Tract No. 1

ST OF NM V0-4340
Yes

E2SW of Section 16, Township 23 South,
Range 32 East, N.M.P.M., Lea County, New
Mexico

80.00

Devon Energy Production Company, L.P.
ORRI Owners of Record
Devon Energy Production Co., LP

Tract No. 2

NMNM 86153

E2W2 of Section 21, Township 23 South,
Range 32 East, N.M.P.M., Lea County,
New Mexico

160.00

Devon Energy Production Co., LP
ORRI Owners of Record
Devon Energy Production Co., LP
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 80.00 33.3333%
3 160.00 66.6666% +

Total 240.00 100.0000%
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2

RECEIVED

Federal Communitization Agreement MAY 09 2019
Contract No. _A/M NOM [0 1/ BLM, NMSO
SANTA FE

THIS AGREEMENT entered into as of the 1st day of April 2019, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23S, Range 32E
E2SW of Section 16
E2W?2 of Section 21

Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production
Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK, 73102. All matters
of operations shall be governed by the operator under and pursuant to the terms
and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

% The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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'

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

T There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.

Operator
4-29-19 By: Me/ww O&:\a{%
Date Operator/Attorney-in-Fact 99 (<
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF_OKILAHOMA )

On this 2?’“‘ day of ApriL . 2019, before me, a Notary Public for the State
of OKL AHOMA, personally appeared Catherine Lebsack  , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed
the same. “\‘\“\:‘Ew‘i#lzg"/
$0 A’?}'J'.Z?p
17006771
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the named owners have
been obtained and will be made available to the BLM immediately upon request.

By: WW

Y.29-19
Name:_ Catherine Lebsack

Date
Title: Vice President @
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )
On this Z‘ﬂ‘h day of H—pr} L , 2019, before me, a Notary Public for the State

, known to me to be the

of OKLAHOMA, personally appeared Catherine Lebsack
Vice President of Devon Energy Production Company, L.P., the corporation that

executed the foregoing instrument and acknowledged to me such corporation executed

the same. \\\\\uuum”,,,
““qu“:‘,E..\f.]& s,

S BTARy 2
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My Commission Expires Notary Public
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in E2SW of Section 16, & E2W2 of
Section 21, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico.

Fluffy Cat 16-21 State Fed Com 214H

SHL 2,526’ FSL, 2,101’ FWL, Sec 16-23S-32E
BHL 20’ FSL, 1,720 FWL, Sec 21-23S-32E

Tract 1
V0-4340
80.00 acres

21

Tract 2

86153
160.00
acres
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EXHIBIT “B”
To Communitization Agreement Dated April 1, 2019 embracing the following described
land in E2SW of Section 16 & E2W2 of Section 21, Township 23 South, Range 32 East,
NMPM, Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:
Pooling Authority:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:
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ST OF NM V0-4340
Yes

E2SW of Section 16, Township 23 South,
Range 32 East, N.M.P.M., Lea County, New
Mexico

80.00

Devon Energy Production Company, L.P.
ORRI Owners of Record
Devon Energy Production Co., LP

Tract No. 2

NMNM 86153

E2W?2 of Section 21, Township 23 South,
Range 32 East, N.M.P.M., Lea County,
New Mexico

160.00

Devon Energy Production Co., LP
ORRI Owners of Record
Devon Energy Production Co., LP
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RECAPITULATION
Percentage of Interest
Tract No. No. of Acres Committed in Communitized Area
1 80.00 33.3333%
2 160.00 66.6666% T
Total 240.00 100.0000%
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Commissioner s COMMISSIONER'S OFFICE
State of New Mexico Pheme (58] 05760

Stephanie Garcia Richard Commissioner ofPublic Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Kelly Niemyer February 18t, 2020
Devon Energy Production Company, LP

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Re: Communitization Agreement Approval
Fluffy cat 16-21 State Fed Com #216H

Vertical Extent: Bone Spring

Township: 23 South, Range 32 East, NMPM
Sect 21: W2E2

Sect 16: W2SE4
Lea County, New Mexico

Dear Ms Niemyer,

The Commissioner of Public Lands has this date approved the Fluffy cat 16-21 State Fed Com #216H
Communitization Agreement for the Bone Spring formation effective 4/1/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

S’Y«QQ\\M\\Q C‘)‘w’c T p\\‘(' k "\()(9/&\

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #216H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21: W2E2
Section 16: W2SE4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 18 Day of February, 2020.

%Jﬁ \)L'\m'\z GL«AL P\\Cé lc%“‘

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #216H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21: W2E2
Section 16: W2SE4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18" Day of February, 2020.

%‘%’ 0l 2 ATh e (WL K%\tc HMSLXJ\

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Devon Energy Production Company, LP
Fluffy cat 16-21 State Fed Com #216H
Vertical Extent: Bone Spring
Township: 23 South, Range: 32 East, NMPM
Section 21: W2E2
Section 16: W2SE4
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

©) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 18® Day of February, 2020.

mem;e sz Rl‘chc@g\‘

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

0il, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013
ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area’) are described as follows:

Subdivisions VW2 SE/4 of Section 16 & W/2 E/2 of Section 21

b

Sect®4%' T 23S g 32E \pM Lea County NM
containing 240.00 acres, more or less, and this agreement shall include only the

Bone Spring Formation
underlying said lands and the Oil and Gas (hereinafter
referred to as “communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee 1

February 2013
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2, Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

3. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE version State/Fed/Fee 2
February 2013
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10.  The date of this agreement is Aprll Month 1st Day, 2019 Year
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

b

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Co., L.P. Devon Energy Production Co., L.P.

Operator Lessees of Record
Pnnt nnme of person ;ﬂ
: r<”
Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

sute of FKLAHOMA )
DATE

This instrument was acknowledged before me on ng], 29, 2019
s, Catherine Lebsack
Name(s) of Person(s)
Milisy,
Signature of zotan’al Officer
My commission expires: '7 -QII—ZO'M
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Acknowledgment in a Representative Capacity

)

State of
County of o
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
Signature of Notarial Officer

My commission expires:

(Seal)

State/Fed/Fee

ONLINE version
February 2013
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EXHIBIT A

To Communitization Agreement dated Aprll 1st , 20 19

Plat of communitized area covering the:

sudivisions VV/2 SE/4 of Section 16 & W/2 E/2 of Section 21 ,
of Sect. 16&21,T238’R32E  NMPM, Lea

County, NM.

Tract |
V0-4340
80.00 acres

21

Tract 2

86153
160.00
acres
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EXHIBIT B
To Communitization Agreement dated Aeril 1st 2019 , embracing the
Subdivisions YV/2 SE/4 of Section 16 & W/2 E/2 of Section 21
ofSection 16&21 1238  p32E  yvpm, Lea County, NM

Operator of Communitized Area: D€VON Energy Production Co., L.P.

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1
Lease Serial No.: ST of NM V0-4340-004
Fease Dita: 4/1/1994
Lease Term: S years
e State of New Mexico

Original Lessee: Strata Production Company
Present Lessee:  D€von Energy Production Co. LP

Description of Land Committed: Subdivisions E/2 SW/4

sect 16 Tup23S  pog 32E  nvpm, Lea r———
Number of Acres: 80.00

Royalty Rate: 16.66%

Name and Percent ORRI Owners: Of Record
Name and Percent WI Owners: Devon Energy Production Co., LP - 100%

_TRACT NO.2
Lease Serial No.. NMNM 86153
Lease Date: 4/1/1991

Lease Term: 10 years
Lessor: United States of America

Original Lessee: Santa Fe Energy Operating Partners, LP

Present Lessee:  D€von Energy Production Co., LP

Description of Land Committed: Subdivisions Wi2 E/2
Sect 21 , Twp 23S , Rng 32E , NMPM, Lea County, NM
Number of Acres: 160.00
Royalty Rate: 12.5%

Name and Percent ORRI Owners: Of Record
Namie:and Percent WI Owners: Devon Energy Production Co., LP - 100%

ONLINE version State/Fed/Fee 7
February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

RECAPITULATION
Number of Acres Percentage of Interest
Committed in Communitized Area

80.00 33.3333

160.00 66.6667

State/Fed/Fee
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=3

@é‘!‘iﬁ?},}\ MATIONAL SYSTEM OF PUBLIC LANDS

KA NN U.S. DEPARTMENT OF THE INTERIOR
= e \_1;} BUREAU OF LAND MANAGEMENT

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

In Reply Refer To:

NMNM 140122
3105.2 (9250)

Reference: JUL 10 2020

Communitization Agreement

Fluffy Cat 16-21 State Fed Com #216H
Section 16: W2SE

Section 21: W2E2
T.23S,R.32E,,NM.P.M.

Lea County, NM

Devon Energy Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 140122 involving 160
acres of Federal land in lease NMINM 86153, and 80 acres of state land in Lea County, New
Mexico, which comprise a 240-acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the W2SE of Sec. 16, and W2E2 of Sec. 21, T.23 S., R. 32 E., NMPM, Lea
County, New Mexico, and is effective April 1, 2019. Approval of this agreement does not
warrant or certify that the operator, thereof, and other working interest owners hold legal or
equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
1s accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.
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2

If you have any questions regarding this approval, please contact Lauren Leib at 505-954-2234
or email lleib@blm.gov.

Please furnish all interested principals with appropriate evidence of this approval.

Supervisory Geologist
Branch of Reservoir Management
Division of Minerals

1 Enclosure
1 — Communitization Agreement

' m
Office of Natural Resources Revenue
Via — leases.blm@onrr.gov

New Mexico Oil Conservation Division
Via — leonard.lowe@state.nm.us

New Mexico Taxation & Revenue Processing Division
P.O. Box 2308
Santa Fe, NM 87504

Commissioner of Public Lands
New Mexico State Land Office
P.O.Box 1148

Santa Fe, NM 87504-1148

NM92200, J. Serrano

NMPO0220, Carlsbad Field Office File Room
NM9250, Case File
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the subject
leases which are committed hereto.

B. Approve the attached Communitization Agreement covering the W2SE of Sec. 16, and
W2E2 of Sec. 21, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons from the
Bone Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (c¢) are not met.

Approval also requires operator to submit copies of sundries or any other documentation
regarding activity with this well to the Bureau of Land Management (BLM) Carlsbad
Field Office pursuant to Item 9 of the approved Communitization Agreement.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty
requirements of the Federal lease or leases committed to said agreement are hereby
established, altered, changed, or revoked to conform with the terms and conditions of the
agreement.

Approved:

>

JUL 10 2020

James ver
Supervisory Geologist
Branch of Reservoir Management

Division of Minerals

Effective: April, 1 2019
Contract No.: Com. Agr. NMNM 140122
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RECEIVED

Federal Communitization Agreement VAY 09 2013

BLM, NMSO
Contract No. A/ /N NI $¥0 12 Q. SANTA EE

THIS AGREEMENT entered into as of the 1st day of April 2019, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

A The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23S, Range 32E
W2SE of Section 16
W2E2 of Section 21

Lea County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

Released to Imaging: 7/22/2026 12:01:33 PM



Received by OCD: 3/22/2021 1:07:32 PM Page 204 of 230

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, aplat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production
Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK, 73102. All matters
of operations shall be governed by the operator under and pursuant to the terms
and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

8 The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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10.

11.

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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12.

13.

14.

15.

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.
Operator

4299 By, (gtherme

Date Operator/Attorney-in-Fact <}Q ED
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ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
On this ’2‘1‘“\ day of PpriL , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherine Lebsack __, known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed
the same. s,
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My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the.named owners have
been obtained and will be made available to the BLM immediately upon request.

42919 by (Ethuens Wpeie

Date Name: Catherine Lebsack ¢ 19
Title: Vice President "
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
On this th‘ day of Hpﬁ L , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherine Lebsack _, known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the fore%g'mg instrument and acknowledged to me such corporation executed
the same.  INEY'7,

S

"/YO 2
$§ C? = $0TA ¥ }".‘%:gé 1

§ {#1700677139%

(SEAL)  ggie. On24zr] &
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24202 Coowhpuy Moo
. " . ™ »
My Commission Expires Notary Public
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EXHIBIT “A”

Plat of communitized area covering 240.00 acres in W2SE of Section 16, & W2E2 of
Section 21, Township 23 South, Range 32 East, NMPM, Lea County, New Mexico.

Fluffy Cat 16-21 State Fed Com 216H

SHL 2,314’ FSL, 2,154’ FEL, Sec 16-23S-32E
BHL 20’ FSL, 2,240’ FEL, Sec 21-23S-32E

Tract 1
V0-4340
80.00 acres

21

NMNM
86153
160.00

i
Tract 2
acres
|

Released to Imaging: 7/22/2026 12:01:33 PM



Received by OCD: 3/22/2021 1:07:32 PM

EXHIBIT “B”
To Communitization Agreement Dated April 1, 2019 embracing the following described
land in W2SE of Section 16 & W2E2 of Section 21, Township 23 South, Range 32 East,
NMPM, Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:
Pooling Authority:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:
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ST OF NM V0-4340
Yes

W2SE of Section 16, Township 23 South,
Range 32 East, N.M.P.M., Lea County, New
Mexico

80.00

Devon Energy Production Company, L.P.
ORRI Owners of Record
Devon Energy Production Co., LP

Tract No. 2

NMNM 86153

W2E?2 of Section 21, Township 23 South,
Range 32 East, N.M.P.M., Lea County,
New Mexico

160.00

Devon Energy Production Co., LP
ORRI Owners of Record
Devon Energy Production Co., LP
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RECAPITULATION
Percentage of Interest
Tract No. No. of Acres Committed in Communitized Area
1 80.00 33.3333%
2 160.00 66.6666% 7
Total 240.00 100.0000%
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NATIONAL STETIM OF SUBLIC LANDS

United States Department of the Interior ?"’" 7
BUREAU OF LAND MANAGEMENT ?
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508

https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM142483
3105.2 (9250) SEP 2 8 2020

Reference:

Communitization Agreement
Big Cat 16-9 Fed Com #215H
Section 9: W2E2;

Section 16: W2NE, NWSE.
T.23S.,R.32E,NM.P.M.
Lea County, New Mexico

Devon Energy Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 142483 involving 160
acres of Federal land in lease NMNM098192, and 120 acres of state land in Lea County, New
Mexico, which comprise a 280-acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the W2E2 of Sec. 9, and W2NE, NWSE of Sec. 16, T.23 S,,R. 32 E,,
NMPM, Lea County, New Mexico, and is effective April 1, 2019. Approval of this agreement
does not warrant or certify that the operator, thereof, and other working interest owners hold
legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

INTERIOR REGION S - MISSOURI BASIN INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Montana, North Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoining
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If you have any questions regarding this approval, please contact Lauren Leib at 505-954-2234
or email lleib@blm.gov.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,
KYLE ElAg:;'tAag?/s signed by KYLE
PARADIS B2

Kyle Paradis

Acting Supervisory Geologist
Branch of Reservoir Management
Division of Minerals

1 Enclosure
1 — Communitization Agreement

cc:
Office of Natural Resources Revenue
Via — leases.blm@onrr.gov

New Mexico Oil Conservation Division
Via — leonard.lowe@state.nm.us

New Mexico Taxation & Revenue Processing Division
P.O. Box 2308
Santa Fe, NM 87504

Commissioner of Public Lands
New Mexico State Land Office
P.O. Box 1148

Santa Fe, NM 87504-1148

NM92200, J. Serrano
NMP0220, Carlsbad Field Office File Room
NM9250, Case File
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- -

Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the subject
leases which are committed hereto.

B. Approve the attached Communitization Agreement covering the W2E2 of Sec. 9, and
W2NE, NWSE of Sec. 16, T. 23 S., R. 32 E., NMPM, as to all producible hydrocarbons
from the Bone Spring formation. This approval will become invalid if the public
interest requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other documentation
regarding activity with this well to the Bureau of Land Management (BLM) Carlsbad
Field Office pursuant to Item 9 of the approved Communitization Agreement.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty
requirements of the Federal lease or leases committed to said agreement are hereby
established, altered, changed, or revoked to conform with the terms and conditions of the
agreement.

Approved SEP 2 8 2020 Digitally signed
pprOVC !
e pARADr 2

13:49:57 -06'00'

Kyle Paradis

Acting Supervisory Geologist
Branch of Reservoir Management
Division of Minerals

Effective: April 1,2019
Contract No.: Com. Agr. NMNM 142483
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‘ RECEIVED

AUG 2 4 2020

B o BLM, NMSO
Federal Communitization Agreement SANTA FE

Contract No. NMNW\ | "{ 'Lq L3

THIS AGREEMENT entered into as of the 1st day of April, 2019 by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

| The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 32 East, NM.P.M
W/2 NE/4, NW/4 SE/4 of Section 16

W/2 E/2 of Section 9
Lea County, New Mexico

Containing 280.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Company, L.P.,
333 W Sheridan Avenue, Oklahoma City, OK 73102. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions
of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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10.

11.

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is April 1, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
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successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.
Operator

4-29-(9 By, (Ethercoe Opareie

Date Operator/Attorney-in-Fact & xp
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ACKNOWLEDGEMENT
STATE OF_OKLAHOMA )
) ss.
COUNTY OF_OKLAHOMA )
On this_larh‘ day of #pdl , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherine Lebsack , known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that

executed the foregoing instrument and acknowledged to me such corporation executed

the same. @‘.‘;’5\‘?‘?#"73”" "
SRt

(SEAL)

1-24-2021 @w
My Commission Expires Notary Public

iy,
S
§
o
A

5»%’3‘
59

iok,
o
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Devon Energy Production Company,
L.P., Operator of this Communitization Agreement, that all working interest owners (i.e.,
lessees of record and operating rights owners) shown on Exhibit B attached to this
Agreement are, to the best of my knowledge, the working interest owners of the leases
subject to this Agreement, and that the written consents of all of the named owners have
been obtained and will be made available to the BLM immediately upon request.

4-29-(9 By: W@fé&w

Date Name:_Catherine Lebsack__
Title: _Vice President 0
ACKNOWLEDGEMENT
STATE OF_OKLAHOMA )
) ss.
COUNTY OF_OKLAHOMA )
On this ?.q'h" day of Boo , 2019, before me, a Notary Public for the State

of OKLAHOMA, personally appeared Catherine Lebsack __, known to me to be the
Vice President of Devon Energy Production Company, L.P., the corporation that
executed the foregoing instrument and acknowledged to me such corporation executed

the same. \;\;‘:g;;";”

S SOTAR
© 17006771
@ EXP. 07/24/21

<

9

OF oWt

w200 Co i Fludvud—

My Commission Expires NotaryPublic

&,

&
ﬁumm\“‘

tigy

iy,

\L

v\
N

(SEAL)

h,

)
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EXHIBIT “A”

To Communitization Agreement dated April 1, 2019, covering 280.00 acres in W/2 NE/4,
NW/4 SE/4, of Section 16 and W/2 E/2 of Section 9, Township 23 South, Range 32 East,
N.M.P.M, Lea County, New Mexico

Big Cat 16-9 State Fed Com 215H

SHL 2,314’ FSL, 2,184’ FEL, Sec 16-23S-32E
BHL 20’ FNL, 2,240’ FEL, Sec 9-23S-32E
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EXHIBIT “B”

To Communitization Agreement dated April 1, 2019, embracing the following described
land in W/2 NE/4, NW/4 SE/4 of Section 16 and W/2 E/2 of Section 9, Township 23
South, Range 32 East, N.M.P.M, Lea County, New Mexico

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number:
Pooling Authority:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Record Title Owner — Lessee:
Name and Percent ORRI Owners:

Name of Working Interest Owners:
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ST of NM V0-4340-004
Yes

W/2 NE/4, NW/4 SE/4 of Section 16, Township 23
South, Range 32 East, N.M.P.M Lea County, New
Mexico

120.00
Devon Energy Production Company, L.P

ORRI Owners of Record
Devon Energy Production Company, L.P. — 100.00%

NMNM 98192

W/2 E/2 of Section 9, Township 23 South, Range 32
East, NNM.P.M Lea County, New Mexico

160.00
Devon Energy Production Company, L.P

ORRI Owners of Record
Devon Energy Production Company, L.P. — 100.00%

Pa
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RECAPITULATION
Percentage of Interest in
TRACT No. No. of Acres Committed Communitized Area
Tract No. 1 120.00 42.8571%
Tract No. 2 160.00 57.1429%
Total 280.00 100.0000%
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From:
To:
Cc:

Subject:
Date:
Attachments:

Engineer, OCD, EMNRD
Harms, Jenny

McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Powell
Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis, Kyle O; Walls, Christopher; Holm, Anchor E.; Dawson, Scott

Approved Administrative Order PLC-753
Wednesday, August 18, 2021 1:16:50 PM
PLC753 Order.pdf

Page 224 of 230

NMOCD has issued Administrative Order PLC-753 which authorizes Devon Energy Production Company, LP (6137)
to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
30-025-43196  Big Cat 16 9 State Federal Com #1H w‘/z/ ZN“m ?62;§S3§]22E 97933
30-025-45726  Big Cat 16 9 State Federal Com #213H E/l;/ ZNmi ?62223%512 97933
30-025-45727  Big Cat 16 9 State Federal Com #215H wg (E;/ j 91’62;§S3§§E 97933
30-025-45201  Big Cat 16 9 State Federal Com #217H E/E;/ ZNPE:ﬁ ?6232533:]3 97933
30-025-45069 Fluffy Cat 16 2#12%2;;63 Federal Com WV/VZ/ZSg;;l ;?:g:jig 53805
30.025.45729  Fluffy Cat 16 2#12?22;? Federal Com E/Ez/ Zsm;t ;g;g:g;ﬁ 3805
30-025-45728 Fluffy Cat 16 2;2§(t;;;e Federal Com WV/VZ/ZSE: ;f:;;:j;i 53805
30.025.44970  Fluffy Cat 16 2;;;;? Federal Com E]/EZ/ zsg: ;gg:;zﬁ 53805

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of
approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DEVON ENERGY PRODUCTION
COMPANY, LP ORDER NO. PLC-753

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to
surface commingle the oil and gas production from the pools, leases, and wells identified in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.
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10.

11.

12.

13.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless

Order No. PLC-753 Page 2 of 3





of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Ifa well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

9. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

10. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 8/12/2021

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-753

Operator: Devon Energy Production Company, LP (6137)

Central Tank Battery: Big Cat 16 Central Tank Battery 9

Central Tank Battery Location: E/2 SW/4, Section 16, Township 23 South, Range 32 East
Gas Title Transfer Meter Location: E/2 SW/4, Section 16, Township 23 South, Range 32 East

Pools
Pool Name Pool Code
SAND DUNES; BONE SPRING, SOUTH 53805
WC-025 G-07 $233204D; BONE SPRING 97933
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMNM 142483 W/é E/ i ?62;§S3§EE
CA Bone Spring NMNM 140122 WV/VZ/ zsgg ;‘:;g:g;ﬁ
CA Bone Spring NMNM 140121 E]/EZ/ ZS:’VV;‘Z' ;‘:;g:g;ﬁ
CA Bone Spring NMNM 140119 E/‘;/ ZN:’VVZ ?62;§S3§EE
CA Bone Spring NMNM 140118 W‘/)Z/ ZN:’VVZ ?62;§S3§EE
CA Bone Spring NMNM 138945 WV/VZ/ ZS:’VV;‘Z' ;‘:;g:g;ﬁ
CA Bone Spring NMNM 138947 E]/EZ/ zsg‘z' ;‘:;g:g;ﬁ
CA Bone Spring NMNM 138946 EE/ ZNEZ ?62;?S,S3§EE
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-43196  Big Cat 16 9 State Federal Com #1H W‘;;/ ZN;VVZ ?;;g;ifE 97933
30-025-45726  Big Cat 16 9 State Federal Com #213H E/];/ ZN;VVZ ?;;g;ifE 97933
30-025-45727  Big Cat 16 9 State Federal Com #215H W/é (F;/ ; ?;;g;ifE 97933
30-025-45201  Big Cat 16 9 State Federal Com #217H E/];/ ZNEZ ?;;g;ifE 97933
30-025-45069 Fluffy Cat 16 Z#IZTEzi_tle Federal Com WV/VZ/ZS&;: ;fjg:g;ﬁ 53805
30-025-45729 Fluffy Cat 16 Z#IZTZzi_tle Federal Com E}/EZ/ZS&;;I ;fjg:g;ﬁ 53805

ORDER NO. PLC-753

Exhibit A

Page 1





Fluffy Cat 16 21 State Federal Com W/2 SE/4 16-23S-32E
30-025-45728 #216H W2 ER2  21-23S-32E 53805

Fluffy Cat 16 21 State Federal Com E/2 SE/4 16-23S-32E
30-025-44979 #218H ER E/2  21-23S-32E 53805
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DEVON ENERGY PRODUCTION
COMPANY, LP ORDER NO. PLC-753

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to
surface commingle the oil and gas production from the pools, leases, and wells identified in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.
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9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

13. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

2. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

5. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
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of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Ifa well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

9. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

10. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 8/12/2021

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-753
Operator: Devon Energy Production Company, LP (6137)
Central Tank Battery: Big Cat 16 Central Tank Battery 9

Central Tank Battery Location: E/2 SW/4, Section 16, Township 23 South, Range 32 East
Gas Title Transfer Meter Location: E/2 SW/4, Section 16, Township 23 South, Range 32 East

Pools
Pool Name Pool Code
SAND DUNES; BONE SPRING, SOUTH 53805
WC-025 G-07 $233204D; BONE SPRING 97933
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMINM 142483 W/é f;/ j ?;;?;;EE
CA Bone Spring NMNM 140122 WV/VZ/ 2833 ;‘:;g:g;ﬁ
CA Bone Spring NMNM 140121 E]/EZ/ ZS:’VV;‘Z' ;‘:;g:g;ﬁ
CA Bone Spring NMNM 140119 E/‘;/ ZN:’VVZ ?;;?;;EE
CA Bone Spring NMNM 140118 W‘/)Z/ ZN:’VVZ ?;;?;;EE
CA Bone Spring NMINM 138945 WV/VZ/ ZS:’VV;‘Z' ;g;g:g;ﬁ
CA Bone Spring NMNM 138947 E]/EZ/ zsg‘z' ;‘:;g:g;ﬁ
CA Bone Spring NMINM 138946 EE/ ZNEZ ?62;§S3§EE
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-43196  Big Cat 16 9 State Federal Com #1H W‘g/ ZN;VVZ ?:;g;ifE 97933
30-025-45726  Big Cat 16 9 State Federal Com #213H E/];/ ZN;VVZ ?:;g;ifE 97933
30-025-45727  Big Cat 16 9 State Federal Com #215H W/é g/ ; ?:;g;ifE 97933
30-025-45201  Big Cat 16 9 State Federal Com #217H E/];/ ZNEZ ?:;g;ifE 97933
30-025-45069 Fluffy Cat 16 Z#IZTEzi_tle Federal Com WV/VZ/ZS&;: ;fjg:g;ﬁ 53805
30-025-45729 Fluffy Cat 16 Z#IZTZzi_tle Federal Com E}/EZ/ZS&;;I ;fjg:g;ﬁ 53805
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Fluffy Cat 16 21 State Federal Com W/2 SE/4  16-23S-32E
30-025-45728 #216H W2 E/2  21-23S-32E 53805
Fluffy Cat 16 21 State Federal Com E/2 SE/4 16-23S-32E
30-025-44979 #218H ERE2  21-23S-32E 53805
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico
A Energy, Minerals and Natural Resources
Online Phone Directory Oil Conservation DiViSion

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 21572

CONDITIONS

Operator: OGRID:

DEVON ENERGY PRODUCTION COMPANY, LP 6137

333 West Sheridan Ave. Action Number:

Oklahoma City, OK 73102 21572

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 8/18/2021
regarding this matter, please contact me.
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