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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office

301 Dinosaur Trail
Santa Fe, New Mexico 87508

h ttns://www.bhn. eov/new-tnexico

In Reply Refer To:
NMNM 14387 9 (NMNM I 0 s7 2237 4)
3r0s.2 (NM92o)

t.{AY 2 5 2023

Reference:
C ommunit ization Agreement
Black Sheep 4-33 B3NC Fed Com #lH
T. 2I S., R. 34 E., N.M.P.M.
Section 33: 82W2.
T. 22 5., R. 34 E., N.M.P.M.
Section 4: Lot 3, SENW, E2SW.
Lea County, NM

Mewboume Oil Company
500 W. Texas Avenue, Suite 1020

Midland, TXl970l

Gentlemen

Enclosed is an approved copy of Communitization Agreement NMNM143879 involving

80.00 acres of Federal land in lease NMNMO381970,81.12 acres of Federal land in lease

NMNM058 678, and 160.00 acres of State land, Lea County, New Mexico, which comprise a

321.12 acre well spacing unit.

The agreement communitizes all rights to all oil and associated casinghead gas from the

Bone Spring formation beneath theE2W2 of sec. 33, T. 21 S., R. 34 E., and Lot3, SENW,

E2SW of r.r. 4,T.22 S., R. 34 E., NMPM, Lea County, NM, and is effective March I,202I.
Approval of this agreement does not warrant or certiff that the operator, thereof, and other

*biti.rg interest owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or

prluut. interests, and does not constitute a warranty or certification that the information supplied

by the party submitting this agreement regarding any private, state, or local government interests

is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

requested to furnish all interested parties with the appropriate evidence of this approval. Any

production royalties that are due must be reported and paid according to regulations set up by the

Office of Natural Resources Revenue at I -800-52 5-9167 or 303-231-3504'

INTERIOR REGION 5 . I{ISSOURI BASIN
Kansas. Most olMontana, North Dakota,

Nebraska, South Dakota

I\TERIORREGION 6 . ARKA"\SAS-
RIO GRANDE-TEXAS GULF

Oklahonra. Texas

INTERIORREGIONT . UPPER
COLORADO BASIN

Colorado, Neg, I\{exico, Utah, Wyonting
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If you have any questions regarding this approval, please contact ElizabethRivera at

(505) 9s4-2162.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

KYLE

PARADIS

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Digitally signed by KYLE

PARADIS

2023.05.25
10:08:37 -06'00'

I Enclosure:
1 - Communitizatron Agreement

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (e200)
NMP020, (CFO, File Room)
NMSO (NM925, File)
NM STATE LAND COMM.



DETERMINATION - APPROVAL - CERTIFICATION

pursuant to the authority vested in the Secretary of the Interior under Section 1 7[) of the Mineral Leasing Act of I 920, as

amended (74 Stat.784i30 U.S.C. 266(l), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreeffrent

is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Cornmunitization Agreement NMNM143879 involving Federal Leases NMNMO381970,

NMN1r,1OSSOZ8, and State land. This Communitization Agreement is in Sec. 33,T.21 S., R. 34 E., and Sec' 4,

T.22 5.,R. 34 E., NMPM, Lea County, New Mexico, for production of oil and associated casinghead gas producible from

the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with

the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or

"q"itutt" 
title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not

warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(bX3) of the Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(bX3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins

production * *6i.tt royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a

well which has been ofi production for more than 90 days, the operator shall notify the authorized officer by letter or sundry

notice, Form 3 I 60-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."

The date on which prodgction is commenced or resumed will be constnred for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be

generated, or the dift on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

ind, for gas lvells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,

such as u t.rt tunk, and for which a run ticket is required to be generated, or the date on lvhich gas is first measured through

perrnanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

suth violation continues, not to eiceed a maximum of 20 days. See Section 109(cX3) of the Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3 I 63 .2(e)(2).

KYLE

PARADIS

Digitally signed by
KYLE PARADIS

Date:2023.05.25
1 1:39:35 -06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: Marchl,202l
Contract No.: NMNM143879



Federal Communitization Agreement

Contract No. tvtn pm I U9 871

RECEIVED

Ocr - I 202t

BLM, NM$O
SANTA FE

THIS AGREEMENT entered into as of the I't day of March 202I, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or

pooting a Federal oil and gas lease, or any portion thereof, with other lands, whether or not

o*n"a Uy the United States, when separate tracts under such Federal lease cannot be

independently developed and operated in conformity with an established well-spacing

progrzlm for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which

cannot be independently developed and operated in conformity with the well-spacing

program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agleement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Township 22 South. Range 34 East. N.M.P.M.

E2SW4, SE4NW4, and Lot 3 (NE4NW4) of Section4,Lea County, New
Mexico

Township 2L South. Ranse 34 East. N.M.P.M.

E2W2 of Section 33rLet County, New Mexico

1
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Containing 321.12 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and associated casinghead gas hereafter

referred to aS "communitized substances," producible from such formation.

Attached hereto, and made apart of this agreement for all purposes is Exhibit
,,A", dplat designating the communitized area and, Exhibit "B", designating the

operator of the communitized area and showing the acreage, percentage and

ownership of oil and gas interests in all lands within the communitized atea, and

the authori zation, if any, for communitizing or pooling any patented or fee lands

within the communitized area.

The Operator of the communitized arca shall be Mewbourne Oil Company, 500

W. Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations

shall be governed by the operator under and pursuant to the terms and provisions

of this agreement. A successor operator may be designated by the owners of the

working interest in the communitized area and four (4) executed copies of a

designation of successor operator shall be filed with the Authorized Officer'

Operator shall furnish the Secretary of the Interior, or his authorized

representative, with a log and history of any well drilled on the communitized

area, monthly reports of operations, statements of oil and gas sales and royalties

and such other reports as are deemed necessary to compute monthly the royalty

due the United States, as specified in the applicable oil and gas operating

regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized

substances produced there from shall be allocated among the leaseholds

comprising said area in the proportion that the acreage interest of each leasehold

bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included

within the CA area are to be paid into the appropriate Unleased Lands Account or

Indian Trust Account by the designated operator until the land is leased or

ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said

leases shall be determined and paid on the basis prescribed in each of the

individual leases. Payments of rentals under the terms of leases subject to this

agreement shall not be affected by this agreement except as provided for under

th" t.r-r and provisions of said leases or as may herein be otherwise provided.

Except as herein modified and changed, the oil and gas leases subject to this

agreernent shall remain in full force and effect as originally made and issued' It is

agreed that for any Federal lease bearing a sliding- or step-scalerate of royalty,

such rate shall be determined separately as to production from each

6
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communitizationagreement to which such lease may be committed, and

Separately aS to any noncommunitized lease production, provided, however, as to

leises where the rate of royalty for gas is based on total lease production per day,

such rate shall be determined by the sum of all communitized production

allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed

in the same formation as covered by this agreement on separate component tracts

into which the communitized area is now or may hereafter be divided, nor shall

any lessee be required to measure separately communitized substances by reason

of the diverse ownership thereof, but the lessees hereto shall not be released from

their obligation to protect said communitized area from drainage of communitized

substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or

wells for communitized substances on the communitized area shall be construed

and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized

irea, and operations or production pursuant to this agreement shall be deemed to

be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.

This agreement shall be subject to all applicable Federal and State laws or

executive orders, rules and regulations, and no party hereto shall suffer a

forfeiture or be liable in damages for failure to comply with any of the provisions

of this agreement if such compliance is prevented by, or if such failure results

from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is March I,202I, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever

is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2

years and for as long as communitized substances are, or can be, produced from

ih" 
"o**.mitized 

area in paying quantities: Provided, that prior to production in
paying quantities from the communitized arca and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,

wiih respect to any dry hole or abandoned well, this agreement may be terminated

at any time by mutual agreement of the parties hereto. This agreement shall not

terminate upon cessation of production il within 60 days thereafter, reworking or

drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period of nonproduction. The 2-

year term of this agleement will not in itself serve to extend the term of any

Federal lease which would otherwise expire during said period.

9
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14.

15.

The covenants herein shall be construed to be covenants running with the land

with respect to the communitized interests of the parties hereto and their

successors in interests until this agreement terminates and any grant, transfer, or

conveyance of any such land or interest subject hereto, whether voluntary or not,

shall be and hereby is conditioned upon the assumption of all obligations

hereunder by the glantee, transferee, or other Successor in interest, and as to

Federal land shall be subject to approval by the Secretary ofthe Interior, or his

duly autho ized r epr esentative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and

State mineral operations within the communitized area to the extent necessary to

monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to

applicable oil and gas regulations of the Department of the Interior relating to

such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assigns.

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all

parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this

agreement, the operator agrees to comply with all the provisions of Section202(1)

to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their

respective names the date of execution.

hourne Oil Comoanv
Operator

I /q t>t
Date

By: lA/-\-
in-FactI



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certiff, on behalf of Mewbourne Oil Company, Operator of this

CommunitizationAgreement, that all working interest owners (i.e., lessees of record and operating

rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,

the working interest owners of the leases subject to this Agreernent, and that the written consents

of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

Date Corey Attomey-in-Fact
By:

a
ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

On this of
appeared

q.A-w
My Commission Expires

)
)
)

SS

AUdt'q+- ,2021, before me, a Notary Public for the State of Texas,

doEilMit"ttell, known to me to be the Attorney-in-Fact for Mewboume Oil

Company, a Delaware corporation, on behalf of said corporation.

(sEAL) TIAALEXANDER
Notary lD #171701498
My Commission Expires

August 28, 2022



EXHIBIT $A))
Plat of commun itized area covering 321 .12 acres in the E2SW4, SE4NW4 and Lot 3 (NE4NW4) of Section

4,T225,R34E, Lea County, New Mexico and the E2W2 of Section 33, T2lS, R34E, Lea County, New
Mexico.

Black Sheep 4-33 B3NC Fed Com #lH
API #:30-025-44859

Tract 3

v-8690
160 Acres

Section 33

Tract2
NMNM 058678

81.12 Acres

I
I
I
I

I
I
I
I
I
I

Tract I
NMNM 0381970

80 Acres

Section 4



EXHIBIT "B"

To CommunitizationAgreement Dated March 1,2021ernbracing the following described

land in the E2SW4, SE4NW4, and Lot 3 (NE4NW4) of Section 4,T225, R34E, Lea and the

E2W2 of Section 33, T21S, R34E, Lea County, New Mexico'

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working lnterest Owners:

ORRI Owners:

NMNM 0381970.

May l, 1963.

Book 1616,page 130, Lea County Records

The United States of America.

Nancy Cecil Tonkin.

22 South. 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4:E2SW4

80.00

Mewbourne Oil Company

Mewboume Oil Company, BTA Oil
Producers, LLC

Nancy T. Cutter Revocable Trust dated

August 24,1995, Allen M. Tonkin, Jr.

Revocable Trust dated llday 12,2005, Solari

Lttz,LLC



Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners

ORRI Owners

TractNo.2

NMNM 058678

September I,1961.

Book 1616,page l27,Lea County Records.

The United States of America.

Mrs. Eugenia Bate.

Township 22 South. Ranee 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4: SE4NW4, Lot 3 (NE4NW4)

8r.12

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the

Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,

Patrick Brady and Kimberly Brady, Co-

Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,

Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and

Wills Royalty,Inc.



Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee

Description of Land Committed:

Number of Acres:

Current Lessee of Record

Name of Working Interest Owners:

ORRI Owners:

Tract No.

80.00
81.12

160

Total 321.12

Tract No. 3

v-8690

March 1,2010

Unrecorded in Lea County, New Mexico.

The State of New Mexico.

Yates Petroleum CorPoration.

Township 21 South. Ranee 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 33:82W2

160.00.

Mewbourne Oil Company.

Mewbourne Oil CompanY, OXY USA Inc.

GMT New Mexico Royalty ComPanY, LLC,
EOG Resources, Inc.

RECAPITULATION

No. of Acres Committed
Percentage oflnterest
in Communitized Area

1

2

24.9128%
2s.2616%

r00.0000%



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONEROF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Black Sheep 4 33 B3MD Federal Com #001H

Bone Spring
Township: 21 South, Ranse:34 East, NMPM

Section 33: W2W2
Township: 22 South. Ranse:34 EasL NMPM

Section 4: W2SW4, SW4lrlW4, Lot 4

Lea Count5r, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

March l, 2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described and upon examination of said Agreemen! the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests ofthe State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority confered upon me under Sections 19-10-45, 19-10-46,19-10-47,New Mexico Statutes

Annotated" 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affxed, this llth day of March,2022.

\rtlrrA tiw.;f"'t'/eu-
4drr,r*rn*"o OF PUBLIC LANDS

of the State of New Mexico



NM State Land Office
Oil, Gas, & Minerals Division

ONLINE version
iebruary 2013

?.o.'{/ ^' *itl .

STATE/FEDERAL OR " f,'"o
STATE/FEDERALitrT,B

Revised Feb. 2013
?tt,:r.

ONLINE Version
COMMT]NITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section l0 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920,41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereo{ with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, rcyalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, TI{EREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

l.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

SubdivisionsW2SW4, SW4NW4, and Lot4 (NW4NW4)of Section 4,T225, R34E and theW2\M of

sect tx_, T 21s 
, R 34E 

. *n4py Lea CountyNM

containing 320.99 acres, more or less, and this agreement shall include only the

Bone Spring Formation

underlying saidlandsandthe oil and associated casing head gas

referred to as o'communitized 
substances") producible from such formation.

o

S:ate/FeC/Fee 1

(hereinafter
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3
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "g,' 
(i. ')-.

designating the operator of the communitized area and showing the acreage, E"1
percentage, and ownership of oil and gas interests in all lands within the communitized
are4 andthe authorization, if any, for communitizingor pooling any patented or fee
lands within the communitized area.

All matters of operation shall be govemed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed 

"opi.,of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall fumish the Secretary ofthe Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized are4 monthly reports of operations, statements of oil and
gas sales and royalties, and such other repofts as are deemed necessary to compute
monthlythe royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement befween the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest ofleasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized arcaand the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof; but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

.,,,;i,;

>o

4

5

6

7

OIILINE version
..ebruary 2013

S rate /FeC/ Fee
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4,?,
The commencement, completion, continued operation or production of a well or welli'*fl'-.
for communitized substances on the communitized area shall be construed and 

t' 
+

considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized are4 and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no parly hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date ofthis agreement is
March

and it shall become effective as ofthis date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State ofNew Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation ofsuch capability ofproduction, and a report ofthe status ofsuch operations
shall be made by the Operator to the Commissioner every thirfy (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

I l. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the lnterior, and as to State ofNew Mexico lands shall be subject to
approval by the Commissioner.

S:atelFeC/Fee 3

.irl.
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1 2021
Month Day, _ Year,
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12. It is agreed by the parties hereto that the Secretary ofthe lnterior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations ofthe State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically refening hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

l5 Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Mewbourne Oil Company
Lessees ofRecord

By (.u-*^ r,^-;r[ul^-^-r
Pnnt namet'f person

Corey lVitchell, Attomey-in-Fac{

Type olauthority D
Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of \

County of \ ss)

This instrument was acknowledged before me on

By

Name(s) ofPerson(s)

(Seal)

DATE

S i gnature of Notarial Offi cer

My commission expires

of Notarial Officer

My commission expires:

State of Texas

County of Midland

This instrument was acknowledged before me on

By Corey Mitchell

Name(s) of Person(s)

"* 
Attorney-in-Fact

Type of authority, e.g., officer, trustee, etc

ONLINE version
.iebruarv 20i3

Acknowledgment in a Representative Capacity

)ss)

r^sl
DATE

o, Mewbourne Oil Company

Name of party on behalf was executed
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13.

l4

It is agreed by the parties hereto that the Secretary ofthe Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

Operator

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section2l2 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WINESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Lessees ofRecord oxY usA lNC.

By
Print name ofperson

Tlpe ofiuthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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county of \+\Ly kh )ss)

This instrumentwas acknowledged before -" on@

State of

County of ) ss)

This instrument was acknowledged before me on

By
Name(s) ofPerson(s)

(Seal)

State of

By Tr{rr V.tnt ^o'^hr
Name(s) of Person(s)

Type of officer, trustee, etc

ONLINE version
February 2013

Acknowledgment in an Individual Capacity

of

DATE

Signature of Notarial Officer

My commission expires

Acknowledgment in a Representative Capacity

DATE

Name of party on behalf of whom instrument was executed

Signature of Notdial Ofiioer

My commission expires

-J

rfr".
t*i i..,'l

r.JJ

*
O

5

Comm. Expires 02-1 8'2022
Notary lD 128179978

N
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14.

Print name ofpenon

It is agreed by the parties hereto that the Secretary ofthe Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15 Nondiscrimination: In connection with the performance of work under this agreement,
the operator agrees to comply with all of the provisions of section 202 (r) to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Lessees ofRecord BTA OIL PRODUCERS, LLCOperator_

By t/L
Type ofauthority

ONLINE version

\rL
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Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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State of

County of ) ss)

This instrument was acknowledged before me on

By

Name(s) of Person(s)

(Seal)

State of Te><as

County of Midland

Acknowledgment in an Individual Capacity

DATE

Sigrature of Notarial Offi cer

My commission expires:

Acknowledgment in a Representative Capacity

\ss)

This instrument was acknowledged before me on

DATE

By @rry Beal, Jr.
Name(s) of Person(s)

as Manaqing l\bmber of BTA Oil Producers
Type of authority, e.g., officer, trustee, etc Name of parly on behalf of whom instrument was executed

Signature of Notaial Ofiicer

My commission expires: t\- t-zz-

ONLINE version
February 2013

{ts\zt

!^

r.}o
r-J

*\,]

f'J.J

a

5

KRIS RAMOS
t\btary Publh, $tate of Tocae
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12. It is agreed by the parties hereto that the Secretary of the Lrterior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15 Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Lessees of R""o.dcM RESOURCES' LLC

By
Print name of person

v,
Type ofauthority

Attach additional page(s) if needed.

fAcknowledgments are on following page.]
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State of

Counfy of ) ss)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

State of

County of

This instrument was acknowledged before me on

By

Name(s) of Person(s)

Type of authority, e.g., officer, trustee, etc

Acknowledgment in an Individual Capacity

DATE

Acknowledgment in a Representative Capacity

SS)

Signahrre of Notarial Officer

My commission expires

Signature of Notarial Offi cer

My commission expires:

DATE

AS of ck LLC
Name of parfy on behalf of whom instrument was executed

A-*./'z
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JOBDAN IRETON
Notary Public, State of Texa
Comm. Expiros A5-29-2022
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14.

It is agreed by the parties hereto that the Secretary ofthe Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the lnterior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Operator_

15 Nondiscrimination: [n connection with the performance of work underthis agreement,
the Operator agrees to comply with all of the provisions of Section 202 (I) to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Lessees ofRecord KAREN S

By
Print name ofperson

Type ofauthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of

County of \ ss)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

DATE

Signature of Notarial Officer

My commission expir€s:

My commission "*pir*,3 | tgf zc/

Acknowledgment in a Representative Capacity

State of lke N'le-: r-, )

County of s)

This instrument was acknowledged before me on

DATE

(a-t^ t , b<L

AS

By

Name(s) of Person(s)

of
Type of authority, e.g., officer, trustee, etc Name of parfy on behalf of whom instrument was executed

of Notaial Officer
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ONLINE version
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Notary Public
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13.

14.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

Operator

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpar! ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15 Nondiscrimination: In connection with the performance of work under this agreement,
the operator agrees to comply with all of the provisions of Section 202 (l) to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and first
written and have set opposite their respective names the date of execution.

Lessees ofRecord RAY W

By
Print name ofperson

Type ofauthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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State of

County of .l ss)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

State of

County
J

This instrument was acknowledged before me on

Name(s) ofPerson(s)

Acknowledgment in an Individuat Capacity

DATE

S ignature of Notarial Ofiicer

My commission expires:

3( zz(zr
DATE

Name of party on behalf of whom instrument was executed

Acknowledgment in a Representative Capacity

l-Jec- ) Nl<,t-i r -: )

of €.{4-- )ssl

By

AS

Type ofauthority, e.g., officer, trustee, etc

of

a^'%L
"d,**"ort"t"'oi""r" 

/

My commission expires:

tl-r/
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EXHIBIT 55A''
Plat of communitized area covering 320.99 acres in the W2SW4, SW4NW4 and Lot 4 (NW4NW4) of

Section 4,T225, R34E, Lea County, New Mexico and the W2W2 of Section 33, T215, R34E, Lea County,
New Mexico.

Black Sheen 4-33 B3MD Fed Com #lH
API #:30-025-46395

Section 33

Section 4

Tract 3
v-8690

160 Acres

Tract2
NMNM 058678

80.99 Acres

Tract I
NMNM 0381970

80 Acres



EXHIBIT (B''

To CommunitizationAgreement Dated March I,zl2lernbracing the following described
land in the w2SW4, Sw4Nw4, and Lot 4 (Nw4Nw4) of Section 4,T225,R34E, Lea county,

New Mexico and the w2w2 of Section 33, T21s, R34E, Lea county, New Mexico.

Operator of CommunitizedArea: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM 0381970.

May 1, 1963.

Book 1616,page 130, Lea County Records.

The United States of America.

Nancy Cecil Tonkin.

Date

Recorded

Description of Land Committed: Townshin 22 South- Rense 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4: W2SW4

Number of Acres: 80.00

Current Lessee of Record: Mewbourne Oil Company

Name of Working Interest Owners: Mewbourne Oil Company, BTA Oil
Producers, LLC

ORRI Owners: Nancy T. Cutter Revocable Trust dated
August 24, 1995, Allen M. Tonkin, Jr.
Revocable Trust dated May 12, 2005, Solari
Lttz,LLC

Lessor:

Lessee:



Lease Serial Number:

Date

Recorded

Lessor:

Lessee

Description of Land Committed:

Number of Acres

Current Lessee of Record:

Name of Working Interest Owners

ORRI Owners

Tract No. 2

NMNM 058678.

September I, 1961.

Book 1616,page I27,Lea County Records.

The United States of America.

Mrs. Eugenia Bate.

Towrrship 22 South. Ranse 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4: SW4NW4,Lot 4 OrW4NW4)

80.99

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, Theheirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty,Inc.



Lease Serial Number:

Date:

Recorded

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record

Name of Working lnterest Owners:

ORzu Owners:

Tract No. No. ofAcres Committed

80.00
80.99

lAnnn
Total 320.99

Tract No. 3

v-8690.

March 1,2010.

Unrecorded in Lea County, New Mexico.

The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South. Range 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 33:W2W2

160.

Centennial Resource Production, LLC.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.

RECAPITULATION

1

2

Percentage oflnterest
in Communitized Area

24.9229%
25.2313%
49.84s8o/^

100.0000%



NEW ME)ilCO STATE LAIID OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OFPTJBLIC LANDS, STATE OFNEW MEXICO

Mewbourne Oil Co
Black Sheep 4 33 B3NC Federal Com #001H

Bone Spring
Township: 21 South. Ranee: 34 East. NMPM

Section 33: E2W2
Townshin: 22 South. Ranee: 34 East. NMPM

Section 4: E2SW4, SE4NW4, Lot 3

Lea County, New Mexico

There having been presented to the undersigned Commissioner ofPublic Lands ofthe State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

March 1,2021, which has been executed" or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area-

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority confened upon me under Sections 19-1045, 19-10-46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undenigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemenl and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WI{EREOF, this Certificate of Approval is executed, with seal affixed, this llth day of March,2022.

A-i-, a--;2^;J/ae^-
6ondrrrrro*"* OF PUBLIC I,ANDS

of the State of New Mexico
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Revised Feb. 2013

ONILINE Version
C OMMTINITIZATION AGREEMENT

Contract No

THIS AGREEMENT, entered into as of the date shown in Section l0 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920,41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereo{ with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or are4 and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working,royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, TFIEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

l.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions E2SW4, SE4NW4, and Lot 3 (NE4NW4) of Section 4,f225, R34E and the E2W2 of

s""t!x_, T 21S, R 34E .NMPM Lea NM

containing 321.12 acres, more or less, and this agreement shall include only the

Bone Spring Formation

underlying saidlandsandthe oil and associated casing head gas

referred to as o'communitized 
substances") producible from such formation.

NM State Land Office
Oil, Gas, & Minerals Division

ONLINE version
iebruarv 2013
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2.

J

4.

5

6.

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizingor pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Offrcer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized are4 monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthlythe royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest ofleasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate of royalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

7
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8.

9

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized are4 and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is
March

and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of nriro (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the fwo-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation ofsuch capability ofproduction, and a report ofthe status ofsuch operations
shall be made by the Operator to the Commissioner every thifty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

ll The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.
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It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

13 The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

l4 This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically refening hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance ofwork under this agreement,
the Operator agrees to comply with all of the provisions of Secrion2l2 (l) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day and year first
written and have set opposite their respective names the date of execution.

Operator Mewbourne Oil Company Lessees ofRecord

Print
Corey lvitchell, Aft omey-in-Fact

Type ofauthority

t2.

ONLINE version
februarv 2013

By

I
Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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State of

County of ) ss)

This instrument was acknowledged before me on

By

Name(s) of Person(s)

(Seal)

State of Texas

County o, Midland

This instrument was acknowledged before me on

By Corey Mitchell

Name(s) of Person(s)

u, Attorney-in-Fact

Type of authority, e.g., officer, trustee, etc

ONLINE version
iebruarv 2013

Acknowledgment in an IndMdual Capacity

DATE

Acknowledgment in a Representative Capacity

\SS)

S ignature of Notarial Offi cer

My commission expires:

Officer

0l:tlbi!

DATE

o, Mewbourne Oil Company

Name of party on behalf of

My commission expires

executed

9-79-2L

6z c3S lt0i

5

i4y Commission Expires
August ZE, 2022
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12.

13.

14.

It is agreed by the parties hereto that the Secretary ofthe Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is fi.rther agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

Operator_

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15 Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section2}2 (1) to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agrcement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Lessees ofRecord OXY USA INC

By
Print name ofperson

Type ofauthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.J
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State of

County of ) ss)

This instrument was acknowledged before me on

By

Name(s) of Person(s)

(Seal)

Acknowledgment in an Individual Capacity

DATE

Signature of Notarial Offi cer

My commission expires

Acknowledgment in a Representative Capacity

State of

Countyof@ssi
This instrument was acknowledged before me on 5D^ L. 6, D)\

DATE

AS

By

Name(s) ofPerson(s)

or eX\ t)6A \t_rO.. ,De\Ourg\f,rCbsFoylhor.
Type of authority, officer, trustee, etc Name of party on behalf of whom instrument was executed

Signature of Notaial Ofticer

My commission expires

0l :lt il! 6e dls tl0i

ONLINE version
February 2013 5

Public, State of Texas
LANGDELEENA D

a-2022m. Expires 02-1

D 128179978NotarY I
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13

t4.

Print name ofperson

It is agreed by the parties hereto that the Secretary ofthe lnterior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
efflect as if all parlies had signed the same document.

15 Nondiscrimination: [n connection with the performance of work under this agreement,
the operator agrees to comply with all of the provisions of Section 202 (r) to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITi\ESS WIIEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

LesseesofRecord BTA OIL PRODUCERS, LLCOperator _

By 1^-

Type ofauthority

ONI,INE version
February 2013

I4anaqino Menrber

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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This instrument was acknowledged before me on
DATE

By Barry Beal, Jr.
Name(s) of Person(s)

as Manaqinq mernber of BTA oil Producers LIC
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

State of

Countyof ) ss)

This instrument was acknowledged before me on

By
Name(s) ofPerson(s)

(Seal)

State of Texas

County of Midland

ONIJTNE version

Acknowledgment in an Individual Capacity

DATE

Acknowledgment in a Representative Capacity

'l

)ss)

,l lslzt

S ignature of Notarial Officer

My commission expires

Signatue of Notdial Ofiicer

My commission expires \\-\ -&

5

(s""r) KRIS RAMOS
Nofiary tubtb, ffi dTel€t

Notary tO tASBOZt+g
my CunmNm En. r t-01-A0Ae

February 2013
State,/Fed/Fee
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It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the lnterior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to complywith all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 1 1246 (3 0 F. R. 1 23 I 9), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Lessees of R".o.dcM RESOURCES, LLC

By
Print name of person

Type ofauthority 5n J?

Attach additional page(s) if needed.

fAcknowledgments are on following page.]
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State of

County of ) ss)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

State of Gx^o
counry "r $^tdtlt^d )

Acknowledgment in an Individual Capacity

DATE

Signarure of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

)

ss)

This instrument was acknowledged before me on ftl.rgrr:r 3,?*t

AS

By

Name(s) of Person(s)

Type of authority, e.g., officer, trustee, etc

DATE

Name of parfy on behalf of whom instrument was executed

Signature of Notaial Officr

My commission expires: 6-742ozo

of

5

JOBDAN IRETON
Notary Public, State of Texas

Comm. Expires 05-29-2022
lD 129034221N

CNirN]j r'ersion
!ebruari;2013

State/lj'ed/F..

0l:llb{! 'ou d3S 110i



12 It is agreed by the parties hereto that the Secretary ofthe trnterior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In cormection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (l)to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year frst
written and have set opposite their respective names the date of execution.

Lessees ofRecord KAREN STALL

By
Print name ofperson

Tlpe ofauthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

Operator

13.
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State of

County of ) ss)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

State of

County of €4d^
This instrument was acknowledged before me on

Acknowledgment in an Individual Capacity

DATE

Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

\ss)

,-g lzz lzr
DATE

as

By

Name(s) ofPerson(s)

of

Type ofauthority, e.g., officer, trustee, eta Name of parly on behalf of whom instrument was executed

ofNotaial Ofiicer

My commission .?l,e z
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t2. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is fi.rther agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15 Nondiscrimination: In connection with the performance of work under this agreement,
the operator agrees to comply with all of the provisions of Section 202 (l)to (7)
inclusive, of Executive order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and first
written and have set opposite their respective names ttre date of execution.

Lessees ofRecord RAY WES

By
Print name ofperson

Type ofauthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of

County of \ ss)

This instrument was acknowledged before me on

DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Offi cer

My commission expires

Acknowledgment in a Representative Capacity

State of rtle.,.> ifl<-u)r^ 'l

County of ss)

This instrument was acknowledged before me on

DATE

By |--rt
Name(s) ofPerson(s)

of

Type of authorif, e.9., officer, trustee, etc Name of party on behalf ofwhom instrument was executed

My commission expires 3l Bfzt

z

as

q I rllHH

(JNL-tNE versr on
February 2013

OFFICIAL SEAL
APRIL RENE HOPE

Notary Public
State ol New Mexico

comm. Expires "4 tglz't
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EXHIBIT $A))
Plat of communitized area covering 321.12 acres in the E2SW4, SE4NW4 and Lot 3 (NE4NW4) of Section

4,T225, R34E, Lea County, New Mexico and the E2W2 of Section 33, T215, R34E, Lea County, New
Mexico.

Black Sheep 4-33 B3NC Fed Com #lH
API #:30-025-44859

Section 33

Section 4

Tract 3

v-8690
160 Acres

Tract2
NMNM 058678

81.12 Acres

I
I
I
I

I
I

I

I

I

I

Tract I
NMNM 0381970

80 Acres



EXHIBIT "B"

To Communitization Agreement Dated March 1,202I embracing the following described
land in the E2SW4, SE4NW4, and Lot 3 (NE4NW4) of Section 4,T225, R34E, Lea and the

E2W2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of CommunitizedArea: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Trar:f Nn 1

Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NMNM 0381970.

May 1, 1963.

Book 1616,page 130, Lea County Records

The United States of America.

Nancy Cecil Tonkin.

Township 22 South. Range 34 East
N.M.P.M.. Lea Counfv. New Mexico
Section 4: E2SW4

80.00

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Nancy T. Cutter Revocable Trust dated
August 24,1995, Allen M. Tonkin, Jr.

Revocable Trust dated May 12,2005, Solari
Lr:z,LLC



Tract No. 2

Lease Serial Number:

Date:

Recorded

Lessor:

Lessee

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners

ORRI Owners:

NMNM 058678

September T,196l.

Book 1616,page I27,Lea County Records.

The United States of America.

Mrs. Eugenia Bate.

Township 22 South. Range 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4: SE4NW4, Lot 3 (NE4NW4)

8t.r2

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty,Inc.



Lease Serial Number:

Date:

Reeorded:

Lessori

Lessee:

Description of Land Committed:

Number of Acres;

Cu:rent Lessee of Record:

Name of Working Interest Owners

ORRI Oramers:

TractNo. No- ofAcres Commitle4

80.00
8r.12

'l (n nn

Total 32r.L2

TractNo.3

v-8690

March 1,2010

Unrecorded in Lea County, New Mexico,

The State ofNewMexico.

Yates Petoleum Corporation.

Townshin 2l Soutlr,-Bgusc 34 East
N.M,P,IVI., Lra Cou q.ty..]t[ory Mexico
Section 33:E2W2

160.00.

Centennial Resource Production, LLC

Mewbourne Oil Company, OXYUSAInc.

GMT New Mexico Royalty Company, LLC,
EOG Resources, Ino.

BECAPTTT]LATTON|

1

2

Percentage oflnterest
iq Cornmunitized A"rea

24.9128%
25.26t6%
.Jlrl 04<AO/,

100.0000%



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office

301 Dinosaur Trail
Santa Fe, New Mexico 87508

httos ://www.bl tn. sov/new-tnex ico

In Reply Refer To:
NMNM 1 43 846 (NMNMt}s7 37 612)
3105.2 (NM92o) JUN 0 7 2[123

Reference:
C ommunit ization A gre ement
Black Sheep 4133 B3MD Fed Com #1H
Section 33:W2W2.
T. 2I S., R. 34 E., N.M.P.M.
Section 4:Lot 4, SWNW, W2SW.
T. 22 5., R. 34 E., N.M.P.M.
Lea County, NM

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020

Midland, TX7970l

Gentlemen:

Enclosed is an approved copy of CommunitizationAgreement NMNM143846 involving
80.00 acres of Federal land in lease NMNMO38I970, 30.99 acres of Federal land in lease

NMNM0058678, and 160.00 acres of State land, Lea County, New Mexico, which comprise a

320.99 acre well spacing unit.

The agreement communitizes all rights to all crude oil and associated natural gas from the

Bone Spring formation, only through the wellbore of the Black Sheep 4133 B3MD Fed Com #lH
(API No. 30-025-46395), beneath the W2W2 of Sec. 33,T.21 S., R. 34 E., and Lot4, SWNW,

W2SW of Sec. 4,T.22 S., R. 34 E., NMPM, Lea County, NM, and is effective March I,2021.
Approval of this agreement does not warrant or certiff that the operator, thereof, and other

working interest owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or

private interests, and does not constitute a wartanty or certification that the information supplied

by the party submitting this agreement regarding any private, state, or local government interests

is accurate.

INTERIOR REGION 5 . NITSSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, Sor"rth Dakota

INTERIORREGION6 . ARKANSAS.
RIO GRANDE.TEXAS GLTLF

Oklahon.ra, Texas

INTERIORREGIONT . UPPER
COLORADO BASIN

Colorado, Nerv N{exico, Utah, Wyoming



2

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that arc due must be reported and paid according to regulations set up by the

Office of Natural Resources Revenue at l-800-525-9167 ot 303-231-3504.

If you have any questions regarding this approval, please contact ElizabethRivera by email at

lrivera@blm.gov or by phone (505) 954-2162. Please furnish all interested principals with
appropriate evidence of this approval.

Sincerely,

KYLE

PARADIS

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Digitally signed by

.KYLE PARADIS

bate;2023.06.07
"12:.15:44 -06'00'

I Enclosure:
1 - Communitization Agreement

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (P0220-CFO, File Room)
NMSO (NM925, File)
NM STATE LAND COMM.



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17O of the Mineral Leasing Act of 1920, as

amended (74 Stat. '784;30 U.S.C. 2660), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNMl43846 involving Federal Lease(s) NMNMO381970,

NMNM0058678, and State land. This Communitization Agreement is in Sec. 33,T.21 S., R. 34 E., and Sec. 4,

T.225.,R. 34 E., NMPM, Lea County, New Mexico, forproduction of crude oil and associated natural gas producible from

the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Cornmunitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold I egal or

"qr"iitubl. 
title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not

*ir.unt or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(bX3) of the Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized atea.

Section I 02(bX3) of the Federal Oil and Gas Royalty Management Act of I 982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins

production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case ofa
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry

notice, Form 3160-5, or orally to be followed by a letter or sundry notice, ofthe date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a mn ticket is required to be

generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on lvhich gas is first measured through

pennanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continges, not to exceed a maximum of20 days. See Section 109(c)(3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

KYLE

PARADIS

Digitally signed by
KYLE PARADIS
Date:2023.06.07
'12:28:06 -06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective:
Contract No.

March 1,2021
NMNMI43846
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SANTA FEFederal C ommunitization Agreement

contract No. lvnAtn lU2/4O

THIS AGREEMENT entered into as of the lst day of March,202l, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or

pooting a Federal oil and gas lease, or any portion thereof, with other lands, whether or not

b*n"a by the United States, when separate tracts under such Federal lease cannot be

independently developed and operated in conformity with an established well-spacing

p.ogt* for the field or area and such communitization or pooling is determined to be in

the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which

cannot be independently developed and operated in conformity with the well-spacing

program established for the field or area in which said lands are located; and

WHEREAS, the parties have drilled a Bone Spring Oil well designated the Black

Sheep 4/33 B3MD Fed Com #lH (API #30-025-46395) (Subject Well) in Section 4,T225,

R34E and Section 33, T2lS, R34E, Lea County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Township 22 South. Ranee 34 East. N.M.P.M.
W2SW4, SW4NW4, and Lot 4 (NW4NW4) of Section 4

Township 21 South. Ranee 34 East. N.M.P'M.
W2WZ of Section 33

Lea County, New Mexico



2

3

4.
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Containing 320.99 acres, and this agreement shall include only the Bone Spring

underlying said lands and the crude oil and associated natural gas hereafter referred

to as "iommunitized substances," producible from such formation and only through

the wellbore of Black Sheep 4/33 B3MD Fed Com #lH (API #30-025'46395).

Attached hereto, and made a part of this agreement for all purposes is Exhibit "A",
a plat designating the communitized area and, Exhibit "B", designating theoperator

of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitizedarea,andthe authorization,

if any, for communitizing or pooling any patented or fee lands within the

communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 W-

Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall

be governed by the operator under and pursuant to the terms and provisions of this

agreement. A successor operator maybe designated by the lessees of record and

o*n"tr of the working interest in the communitized area and four (4) executed

copies of a designation of successor operator shall be filed with the Authorized

Officer.

Operator shall fumish the Secretary ofthe Interior, or his authorized representative,

with a log and history of any well drilled on the communitized area, monthly reports

of operations, statements of oil and gas sales and royaltiesand such other reports as

are deemed necessary to compute monthly the royaltydue the United States, as

specified in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety insofar as

the production from the Black Sheep 4/33 B3MD Fed Com #lH (API #30-025'

46395) well is concerned, with the understanding and agreement between the

parties hereto that all communitized substances produced from the Black Sheep

4/33 B3MD Fed Com #lH (API #30-025-46395) well shall be allocated among the

leaseholds comprising said area in the proportion that the acreage interest of each

leaseholdbears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal

lands, the value of 1/8th or 12 Vz percent for the Federal lands, of the production

that would be allocated to such Federal lands, described above, if such lands were

leased, committed and entitled to participation, shall be payable as compensatory

royalties to the Federal govemment. The remaining 7/8th should be placed into an

escrow account set up by the operator. Parties to the Agreement holding working

interest in committed leases within the applicable communitized atea are

responsible for such royalty payments on the volume of the production reallocated

from the unleased Federal lands to their communitized tracts as set forth in Exhibit
"B" attached hereto. The value of such production subject to the payment of said

royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206

foi the unleased Federal lands. Payment of compensatory royalties on the

production reallocated from the unleased Federal lands to the committed tracts

within the communitized area shall fulfill the Federal royalty obligation for such



6.

production. Payment of compensatory royalties, as provided herein, shall accrue

from the date the committed tracts in the communitized areathat includes unleased

Federal land receive a production allocation, and shall be due and payable by the

last day of the calendar month next following the calendar month of actual

production. Payment due under this provision shall end when the Federaltract is

ieased or when production of communitized substances ceases within the

communitized area and the Communitization Agreement is terminated, whichever

occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the

communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the

Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the working

interest described in the Tract, as described on Exhibit "B", and shall have the rights

and obligations of said working interest as to the effective date ofthe Federal Lease.

The royalties payable on communitized substances allocated to the individual

leases comprising the communitizedareaand the rentals provided for in said leases

shall be determined and paid on the basis prescribed in each ofthe individual leases.

Payments of rentals under the terms of leases subject to this agreement shall not be

affected by this agreement except as provided for under the terms and provisions

of said leases or as may herein be otherwise provided. Except as herein modified

and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It isagreed that for any Federal lease

bearing a sliding- or step-scale rate of royalty, such rate shall be determined

separately as to production from each communitization agreement to which such

lease may be committed, and separately as to any noncommunitized lease

production, provided, however, as to leases where the rate of royalty for gas is based

on total lease production per day, such rate shall be determined by the sum of all

communitized production allocated to such a lease plus any noncommunitized lease

production.

There shall be no obligation on the lessees to offset any well or wells completed in

the same formation as covered by this agreement on separate component tracts into

which the communitized area is now or may hereafter be divided, nor shall any

lessee be required to measure separately communitized substances by reason of the

diverse ownership thereof, but the lessees hereto shall not be released from their

obligation to protect said communitized area from drainage of communitized

substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of the Black

Sheep 4/33 B3MD Fed Com #lH (API #30-025-46395) well for communitized

substances on the communitized area shall be construed and considered as the

commencement, completion, continued operation, or production on each and all of
the lands within and comprising said communitized are4 and operations or

production pursuant to this agreement shall be deemed to be operations or

production as to each lease committed hereto.

7

8



9 Production of communitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person

or regulatory body under applicable Federal or State statutes. This agreement shall

be subject to all applicable Federal and State laws or executive orders, rules and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with any of the provisionsof this agreement if such compliance is

prevented by, or if such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is March l,202l,and it shall become effective as ofthis
date or from the onset of production of communitized substances, whichever is

earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the lnterior or by his duly

authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the

communitiz ed areain paying quantities from the Black Sheep 4/33 B3MD Fed Com

#lH (API #30-025-46395) well: Provided, that prior to production in paying

quantities from the communitized area and upon fulfillment of all requirements of
the Secretary of the Interior, or his duly authorized representative,with respect to

any dry hole or abandoned well, this agreement may be terminatedat any time by

mutual agreement of the parties hereto. This agreement shall not terminate upon

cessation of production il within 60 days thereafter, reworking or drilling
operations on the Black Sheep 4/33 B3MD Fed Com #lH (API #30-025'46395)

well are commenced and are thereafter conducted with reasonable diligence during

the period of nonproduction. The 2- year term of this agreement will not in itself
serve to extend the term of any Federal lease which would otherwise expire during

said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in

intirests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not,shall be and

hereby is conditioned upon the assumption of all obligations hereunder by the

grantee, transferee, or other successor in interest, and as to Federal land shall be

iubject to approval by the Secretary of the Interior, or his duly authorized

representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right ofsupervision over all Fee and State

mineral operations within the communitized arcato the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons

occur in which the United States has an interest pursuant to applicable oil and gas

regulations of the Department of the Interior relating to such production and

measurement.

10.

IL

t2
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15.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assigns.

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all

parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this

agreement, the operator agrees to comply with all the provisions of Section202(l)
to (7) inclusive, of Executive Order 11246 (30F.R. L2319), as amended, which are

hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their

respective names the date of execution.
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The covenants herein shall be construed to be covenants running with the land

with respect to the communitized interests of the parties hereto and their

successors in interests until this agreement terminates and any grant, transfer, or

conveyance of any such land or interest subject hereto, whether voluntary or not,

shall be and hereby is conditioned upon the assumption of all obligations

hereunder by the glantee, transferee, or other successor in interest, and as to

Federal land shall be subject to approval by the Secretary ofthe Interior, or his

duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and

State mineral operations within the communitized area to the extent necessary to

monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to

applicable oil and gas regulations of the Department of the Interior relating to

such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assigns.

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this

agreement, the operator agrees to comply with all the provisions of Section202(l)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their

respective names the date of execution.

Oil Comoanv
Operator

-FactDate
By: e^r' ll,a,

I



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certiff, on behalf of Mewboume Oil Company, Operator of this

CommunitizationAgreement, that all working interest owners (i.e., lessees ofrecord and operating

rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,

the working interest owners of the leases subject to this Agreement, and that the written consents

of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

I &o&t By:
Date Corey Mi Attomey-in-Fact

7>
ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

On this of
appeared

)
)
)

ss.

AfrUttqt- , 2021, before me, a Notary Public for the State of Texas,

CorepMitchell, known to me to be the Attomey-in-Fact for Mewbourne Oil

Company, a Delaware corporation, on behalf of said corporation.

(sEAL)

My Commission Expires

@
TIAALEXAI{OER

Notary lD #'l !t7014t3
lAy Commlssion ExPiret

August 2t, 2022



EXHIBIT ,nA))

Plat of communitized area covering 320.99 acres in the W2SW4, SW4NW4 and Lot 4 (NW4NWa) of
Section 4,T225,R34E, Lea County, New Mexico and the W2W2 of Section 33, T2lS, R34E, Lea County,

New Mexico.
Black Sheep 4-33 B3MD Fed Com #lH

API #:30-025-46395

Tract3
v-8690

160 Acres Section 33

Tract 2

NMNM 058678
80.99 Acres

I
I
I
t
I
I
I
I
I
I

Tract I
NMNM 0381970

80 Acres

Section 4



EXHIBIT "8"

To CommunitizationAgreement Dated March 1,2021embracing the following described

land in the W2SW4, SW4NW4, and Lot 4 (NW4NW4) of Section 4,T225, R34E, Lea County,

New Mexico and the W2W2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewboume Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. I

Lease Serial Number:

Date:

Recorded

Lessor:

Lessee

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

NMNM 0381970.

May 1, 1963.

Book 1616,page l3},Lea County Records

The United States of America.

Nancy Cecil Tonkin.

Township 22 South. Ranse 34 East
N.M.P.M.. Lea . New Mexico
Section 4: W2SW4

80.00

Mewboume Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Nancy T. Cutter Revocable Trust dated

August 24, 1995, Allen M. Tonkin, Jr.

Revocable Trust dated May 12,2005, Solari
Lttz,LLC



Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners

ORRI Owners:

Tract No. 2

NMNM 058678.

September l,196I.

Book 1616,page I27,Lea County Records

The United States of America.

Mrs. Eugenia Bate.

Township 22 South. Ranee 34 East
N.M.P.M.. Lea New Mexico
Section 4: SW4NW4,Lo| 4 (NW4NW4)

80.99

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,

Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad

National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and

Wills Royalty, Inc.



Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners

ORRI Owners:

Tract No.

Tract No. 3

v-8690.

March 1,2010.

Unrecorded in Lea County, New Mexico.

The State of New Mexico.

Yates Petroleum CorPoration.

Township 21 South. Ranse 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 33:W2W2

160.

Centennial Resource Production, LLC.

Mewboume Oil CompanY, OXY USA Inc.

GMT New Mexico Royalty ComPanY, LLC,
EOG Resources, Inc.

RECAPITULATION

No. of Acres Committed
Percentage oflnterest
in Communitized Area

1

2
3

80.00
80.99

24.9229%
25.2313%

8458o/n1

Total 320.99 100.0000%



DETERMINATION - APPROVAL . CERTIFICATION

Pursuant to the authority vested in the Secretary ofthe Interior under Section 17(l) ofthe Mineral Leasing Act of 1920, as

anrended (74 Stat. 784;30 U.S.C. 266(i), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM143740 involving Federal Leases NMNM0333I2-4,
NMNM058678, State and Fee lands. This Communitization Agreement is in Sec. 33,T.21 S., R. 34 E., and Sec. 4,

T . 22 5., R. 34 E., NMPM, Lea County, New Mexico, for production of oil and associated casinghead gas producible from
the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval ofthis agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(bX3) ofthe Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(bX3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3 162.4-1(c), requires that "not later than the 5th business day after any well begins

production on which royalty is due anylvhere on a leases site or allocated to a lease site, or resumes production in the case of a

well which has been offproduction for more than 90 days, the operator shall notify the authorized officer by letter or stlndry
notice, Fonn 3 I 60-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped frorn a temporary storage facility, snch as a test tank, and for which a mn ticket is required to be

generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the irnplernenting regulations at Title 43 CFR 3163.2(e)(2).

KYLE

PARADIS

Digitally signed by
KYLE PARADIS

Date:2023.05.09
12:41:42-06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective:
Contract No.

October 1,2020
NMNM143740
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BLM, NMSO

SANTA FE
Federal Communitization A greement

Contract No. 7qo

THIS AGREEMENT entered into as of the I't day of October 2020, by and between

the parties subscribing, ratifuing, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not

owned by the United States, when separate tracts under such Federal lease cannot be

independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
progftrm established for the field or area in which said iands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

The lands covered by this agreement (hereinafter referred to as o'communitized

area") are described as follows:

Township 22 South. Ranse 34 East. N.M.P.M.

W2SE4' SW4NE4' and Lot 2 (NW4NE4) of Section 4
Lea Counfy, New Mexico

Township 21 South. Ranse 34 East. N.M.P.M.

W2F.Z of Section 33, Lea County, New Mexico

I

,f
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4.

Containing 321.26 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and associated casinghead gas hereafter

referred to as "communitized substances," producible from such formation.

Attached hereto, and made apart of this agreement for all purposes is Exhibit
"A", dplat designating the communitized areaand, Exhibit "B", designating the

operator of the communitized areaand showing the acreage, percentage and

ownership of oil and gas interests in all lands within the communitized area, and

the authori zation, if any, for communitizing or pooling any patented or fee lands

within the communitized area.

The Operator of the communitizedareashall be Mewbourne Oil Company, 500

W. Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations

shall be governed by the operator under and pursuant to the terms and provisions

of this agreement. A successor operator may be designated by the owners of the

working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized

representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating

regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds

comprising said area in the proportion that the acreage interest of each leasehold

bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or

Indian Trust Account by the designated operator until the land is leased or

ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitizedarea and the rentals provided for in said

leases shall be determined and paid on the basis prescribed in each of the

individual leases. Payments of rentals under the terms of leases subject to this

agreement shall not be affected by this agreement except as provided for under

the terms and provisions of said leases or as may herein be otherwise provided.

Except as herein modified and changed, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,

such rate shall be determined separately as to production from each

5
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communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed

in the same formation as covered by this agreement on separate component tracts

into which the communitizedarea is now or may hereafter be divided, nor shall

any lessee be required to measure separately communitized substances by reason

of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed

and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, andoperations or production pursuant to this agreement shall be deemed to

be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results

from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is October 1,2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,

with respect to any dry hole or abandoned well, this agreement may be terminated
atarty time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized arca are commenced and are thereafter

conducted with reasonable diligence during the period of nonproduction. The2-
year term of this agreement will not in itself serve to extend the term of any 

..

Federal lease which would otherwise expire during said period

8
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The covenants herein shall be construed to be covenants running with the land

with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any gtant, transfer, or

conveyance of any such land or interest subject hereto, whether voluntary or not,

shall be and hereby is conditioned upon the assumption of all obligations

hereunder by the grantee, transferee, or other successor in interest, and as to

Federal land shall be subject to approval by the Secretary ofthe Interior, or his

duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and

State mineral operations within the communitized area to the extent necessary to

monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to

applicable oil and gas regulations of the Department of the Interior relating to

such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assigns.

This agreernent may be executed in any number of counterparts, no one of which

needs to be executed by all parties or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this

agreement, the operator agrees to comply with all the provisions of Section20z(l)
to 1Z) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certiff, on behalf of Mewboume Oil Company, Operator of this

CommunitizationAgleement, that all working interest owners (i.e., lessees of record and

operating rights owners) shown on Exhibit B attached to this Agreement are, to the best of
my knowledge, the working interest owners of the leases subject to this Agreement, and

that the written consents of all of the named owners have been obtained and will be made

available to the BLM immediately upon request.

ql f/ >t
Date Corey Attorney-in-Fact

By

D
ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

On this <dl-t 
day of September 2[zl,before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact for

Mewboum" Oil Co*pany, the corporation that executed the foregoing instrument and

acknowledged to me such corporation executed the same.

(sEAL)

01 'lro13
My Expires otary

)
)
)

ss

John Bradley Dunn
tr,y Commi$io.l Exfti.€8
12NU?p,2a
lD No. 130a62676



EXHIBTT $A))

Plat of communitized area covering321.26 acres in the W2SE4, SW4NE4 and Lot 2 (NW4NE4)

of Section 4,T225, R34E, Lea County, New Mexico and the W2E2 of Section 33,T215, R34E,

Lea County, New Mexico.

Black Sheep 4-33 B3OB Fed Com #lH

API#:30-025-44939
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Tract 3
vB-2270
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NMNM 058678
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NMNM 033312-A
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Tract 3

vB-2270
40 Acres

Tract4
Fee Leases
40 Acres

Section 33

Section 4



EXHIBIT 6'B)'

To CommunitizationAgreement Dated October 1,2020 embracing the following
described land in the W2SE4, SW4NE4, and Lot 2 (NW4NE4) of Section 4,T225, R34E, Lea

County, New Mexico and the W2E2 of Section 33,WIS, R34E, Lea County, New Mexico.

Operator of CommunitrzedArea: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

TractNo. I

Lease Serial Number:

Date:

Recorded:

Lessor:

Lcssee

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Date:

NMNM 033312-4.

April 1, 1958.

Book 1616,page l24,Lea County Records.

The United States of America.

Mary W. Goodpasture.

Township 22 South. Ranee 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4:W2SE4

80.00

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

Tract No. 2

NMNM 058678

September 1,1961.

Book l616,page 127, Lea County Records.Recorded



Lessor: The United States of America.

Lessee Mrs. Eugenia Bate.

Description of Land Committed: Townshin 22 Ranpe 34 East
N.M.P.M.. Lea County, New Mexico
Section 4: SW4NE4,LoI2 (NW4NE4)

Number of Acres 81.26

Mewbourne Oil CompanyCurrent Lessee of Record:

Name of Working Interest Owners Mewbourne Oil Company, BTA Oil
Producers, LLC

ORRI Owners:

Lease Serial Number:

Date

Recorded:

Lessor:

Lessee:

Tract No. 3

Barbara Talento, Erin E. Brady Trustee of the

Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,

Nancy Seaton Widener, Trustee of theNancy
Seaton Widener Living Trust, Carlsbad

National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and

Wills Royalty,Inc.

s.J

vB-2270.

May 1,20t3.

Unrecorded in Lea County, New Mexico.:'

The State of New Mexico.

Yates Petroleum Corporation.

Townshin 21 Ranse 34 EastDescription of Land Committed:
N.M.P.M.. Lea Countv. New Mexico



Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners

ORzu Owners:

Date

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Name of Working Interest Owners:

ORRI Owners:

Date:

Recorded:

Lessor:

Lessee:

Section 33: W2SE4 and NW4NE4

120.00.

Mewbourne Oil Company.

Mewbourne Oil Company, OXY USA Inc

GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.

Tract No. 4

Lease l:

December 15,2015.

Book 2000,page 954, Lea County Records

The Merchant Livestock Co., Inc.

GMT Exploration Company, LLC.

Township 2L South, Range 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 33: SW4NE4

40.00.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC

Lease2:

March 3,2014.

Book 1888, page 663,LeaCounty Records

Randall Ha:ris and Teresa Harris, husband

and wife.

Yates Petroleum Corporation.

Township 2L South. Range 34 East

..)
'n

Description of Land Committed



Number of Acres:

Name of Working Interest Owners:

ORRI Owners:

TractNo. No. of Acres Committed

N.M.P.M.. Lea Countv. New Mexico
Section 33: SW4NBI

40.00.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC.

RECAPITULATION

I
2
J

4

80.00
81.26

120.00
40.00
zn-nab

Percentage oflnterest
in Communitized Area

24.90t9%
25.2942%
37.3529%
12.4510%

100.0000%Total .y

\.1

fr \

:.'_

\ .)

tu



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section I 7(l) of the Mineral Leasing Act of 1 920, as

amended (74 Stat. 784;30 U.S.C. 2666), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certifli that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNMl43779 involving Federal Leases NMNM033312-4,
NMNNAOSAOZS, and State land. This Communitization Agreement is in Sec 33,T.21 S., R. 34 E., and Sec. 4,T.225.,
R. 34 E., NMPM, Lea County, New Mexico, for production of crude oil and associated natural gas producible from the

Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certifo that the operator thereof and other holders of operating rights hold legal or

equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not

warrant or certifo that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements ofSection 102(bX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations atTitle 43 CFR 3 162.4-1(c), requires that "not later than the 5th business day after any well begins

production on which royalty is due anywhere on a leases site or allocated to a leasc sitc, or resumes production itl the case of a

well which has been offproduction for more than 90 days, the operator shall notifu the authorized officer by letter or sundry

notice, Form 3 I 60-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be

generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,

such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of 20 days. See Section I 09(cX3) of the Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

KYLE

PARADIS

Digitally signed by
KYLE PARADIS

Date:2023.09.07
12:15:37 -06'00'

Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: Octoberl,2020
Contract No.: NMNM143779



RECENED

SEP I, S 2O2I

BLM,NiISO
SANTAFE

RECEIVED

MAY 2 47023

BLM, NMSO
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Federal Communi tization Asreement

Conrract No. $tr4rt',tn lV)e7 q

THIS AGREEMENT entered into as of the lst day of October, 2020,by and between

the parties subscribing, ratiffing, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, l92O (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or

pooiing a Federal oil and gas lease, or any portion thereot with other lands, whether or not

b*n"d Uy the United States, when separate tracts under such Federal lease cannot be

independlntly developed and operated in conformity with an established well-spacing

p.ogiu- for ihe field or area and such communitization or pooling is determined to be in

the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which

cannot be independently developed and operated in conformity with the well-spacing

program established for the field or area in which said lands are located; and

WHEREAS, the parties have drilled a Bone Spring Oil well designated the Black

Sheep 4/33B3PAFed Com #2H (API #30-025-45601) (Subject Well) in Section 4,T225,

R34E and Section 33, T2lS, R348, Lea County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

l. The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Township 22 South. Ranee 34 East. N.M.P.M.
E2SE4, SE4NE4, and Lot I (NE4NE4) of Section 4

Township 2L South. Ranee 34 East. N.M.P.M.
E2E2 of Section 33

Lea County, New Mexico
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Containing 321.39 acres, and this agreement shall include only the Bone Spring

underlying said lands and the crude oil and associated natural gas hereafter referred

to as "iomhunitized substances," producible from such formation and only through

the wellbore of Black Sheep 4/33B3PAFed Com #2H (API #30'025-45601).

Attached hereto, and made a part of this agreement for all purposes is Exhibit "A"'
a plat designating the communitized area and, Exhibit "B", designating theoperator

of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, andthe authorization,

if any, for communitizing or pooling any patented or fee lands within the

communitized area.

The Operator ofthe communitized area shall be Mewboume Oil Company, 500 W.

Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall

be governed by the operator under and pursuant to the terms and provisions of this

agreement. A successor operator maybe designated by the lessees of record and

o*n"rt of the working interest in the communitized area and four (4) executed

copies of a designation of successor operator shall be filed with the Authorized

Officer.

Operator shall fumish the Secretary ofthe Interior, or his authorized representative,

with a log and history of any well drilled on the communitizedarea,monthly reports

of operations, statements of oil and gas sales and royaltiesand such other reports as

are deemed necessary to compute monthly the royalfydue the United States, as

specified in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety insofar as

the production from the Black Sheep 4133B3PA Fed Com #2H (API #30-025-

45601) well is concerned, with the understanding and agreement between the

parties hereto that all communitized substances produced from the Black Sheep

4133 B3PAFed Com #2H (API #30-025-45601) well shall be allocated among the

leaseholds comprising said area in the proportion that the acreage interest of each

leaseholdbears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal

lands, the value of l/8th or 12 Y, percent for the Federal lands, ofthe production

that would be allocated to such Federal lands, described above, if such lands were

leased, committed and entitled to participation, shall be payable as compensatory

royalties to the Federal govemment. The remaining 7/8th should be placed into an

escrow account set up by the operator. Parties to the Agreement holding working

interest in committed leases within the applicable communitized arca ate

responsible for such royalty payments on the volume of the production reallocated

from the unleased Federal lands to their communitized tracts as set forth in Exhibit

"8" attached hereto. The value of such production subject to the payment of said

royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206

foi tne unleased Federal lands. Payment of compensatory royalties on the

production reallocated from the unleased Federal lands to the committed tracts

within the communitized area shall fulfill the Federal royalty obligation for such



6.

production. Payment of compensatory royalties, as provided herein, shall accrue

irom the date the committed tracts in the communitized areathat includes unleased

Federal land receive a production allocation, and shall be due and payable by the

last day of the calendar month next following the calendar month of actual

produciion. Payment due under this provision shall end when the Federaltract is

ieased or when production of communitized substances ceases within the

communitized area and the Communitization Agreement is terminated, whichever

occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the

communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the

Federal lease and payment of its proportionate cost of the well, including drilling,

completing and equipping the well, the acquiring party (ies) shall own the working

interest described in the Tract, as described on Exhibit "B", and shall have the rights

and obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual

leases comprising the communitized areaand the rentals provided for in said leases

shall be detirmined and paid on the basis presuibed in each ofthe individual leases.

Payments of rentals under the terms of leases subject to this agreement shall not be

affected by this agreement except as provided for under the terms and provisions

of said leases or as may herein be otherwise provided. Except as herein modified

and changed, the oil and gas leases subject to this agreement shall remain in full

force and effect as originally made and issued. It isagreed that for any Federal lease

bearing a sliding- or step-scale rate of royalty, such rate shall be determined

r"putut"ly as to production from each communitization agreement to which such

leise may be committed, and separately as to any noncommunitized lease

production, provided, however, as to leases where the rate ofroyalty for gas is based

bn total lease production per day, such rate shall be determined by the sum of all

communitizedproduction allocated to such a lease plus any noncommunitized lease

production.

There shall be no obligation on the lessees to offset any well or wells completed in

the same formation as covered by this agreement on separate component tracts into

which the communitized area is now or may hereafter be divided, nor shall any

lessee be required to measure separately communitized substances by reason of the

diverse ownership thereof, but the lessees hereto shall not be released from their

obligation to protect said communitized area from drainage of communitized

substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of the Black

Sheep 4/33 B3PA Fed Com #2H (API #30'025'45601) well for communitized

substances on the communitized area shall be construed and considered as the

commencement, completion, continued operation, or production on each and all of
the lands within and comprising said communitized area, and operations or

production pursuant to this agreement shall be deemed to be operations or

production as to each lease committed hereto.

7
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9 Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person

or regulatory body under applicable Federal or State statutes. This agreement shall

be subject to all applicable Federal and State laws or executive orders, rules and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with any of the provisionsof this agreement if such compliance is

prevented by, or if such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is October 1,2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is

earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly

authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the

communitized area in paying quantities from the Black Sheep 4/33B3PAFed Com

#2H (API #30-025-45601) well: Provided, that prior to production in paying

quantities from the communitized area and upon fulfillment of all requirements of
the Secretary of the Interior, or his duly authorized representative,with respect to

any dry hole or abandoned well, this agreement may be terminatedat any time by

mutual agreement of the parties hereto. This agreement shall not terminate upon

cessation of production il within 60 days thereafter, reworking or drilling
operations on the Black Sheep 4133 B3PA Fed Com #2H (API #30-025-45601)

well are commenced and are thereafter conducted with reasonable diligence during

the period of nonproduction. The 2-year term of this agreement will not in itself
serve to extend the term of any Federal lease which would otherwise expire during

said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in

interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not,shall be and

hereby is conditioned upon the assumption of all obligations hereunder by the

grantee, transferee, or other successor in interest, and as to Federal land shall be

iubject to approval by the Secretary of the Interior, or his duly authorized

representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right ofsupervision over all Fee and State

mineral operations within the communitizedareato the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons

occur in which the United States has an interest pursuant to applicable oil and gas

regulations of the Department of the Interior relating to such production and

measurement.

l0
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15.

This agreement shall be binding upon the parties hereto and shall extend to and be

bindin! upon their respective heirs, executors, administrators, successors, and

assigns.

This agreement may be executed in any number of counterparts, no one of which

needs io be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically refening hereto, and shall be binding upon all

parties who have executld such a counterpart, ratification or consent hereto with

ihe rum. force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this

"g.*.""tJh" "p"rator 
agrees to comply with all the provisions of Section202(l)

to 17; inclusive, ofExecutive Order 11246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their

respective names the date of execution'



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certiff, on behalf of Mewbourne Oil Company, Operator of this

CommunitizationAgreement, that all working interest owners (i.e., lessees of record and

operating rights ownirs) shown on Exhibit B attached to this Agreement are, to the best of
my knowledge, the working interest owners of the leases subject to this Agreement, and

that the written consents of all of the named owners have been obtained and will be made

available to the BLM immediately upon request.

1/t/> I

Date Corey Attorney- in-Fact
By

fr
ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF MIDLAND

On this TTy day of September z[2l,before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attomey-in-Fact for
Mewbourn" bil Co-pany, the corporation that executed the foregoing instrument and

acknowledged to me such corporation executed the same.

(sEAL)

a 0\
My Expires Notary

)
)
)

ss.

John Bradley Dunn
t y Commitilon E$rrcf
12tgu2i2s
lD No. 130a6t76



EXHIBJT 65A''

Plat of communitized area covering32l.39 acres in the E2SE4, SE4NE4, and Lot 1 (NE4NE4) of
Section 4,T225,R34E and theE2B2 of Section 33,T2I5, R34E, Lea County, New Mexico.

Black Sheep 4-33 B3PA Fed Com #2H

API #: 30-025-45601

I

I
I

Tract2
NMNM 058678

81.39 Acres

I

I

I

I

I

I

I

-------t-------
I

I

I
I

Tract I
NMNM 033312.4

80 Acres

A
I

I

I

I

I

I

I

.l

Tract 3

vB-2270
160 Acres

Section 33

Section 4



EXHIBIT "B'
To CommunitizationAgreement Dated October 1,2020 embracing the following

described land in theE2SE4, SE4NE4, and Lot 1 (NE4NE4) of Section 4,T225, R34E, Lea and

theB2B2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewboume Oil Company

DESCRIPTION OF LEASES COMMITTED

TractNo. I

Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee

Description of Land Committed:

Number of Acres

Current Lessee of Record

Name of Working Interest Owners:

ORzu Owners:

Lease Serial Number:

Date:

NMNM 033312.4

April 1, 1958.

Book 1616,page 124, Lea County Records.

The United States of America.

Marf'W. Goodpasture.

Township 22 South. Ranse 34 East
N.M.P.M.. Lea Countv. New Mexico
Section 4:E2SE4

80.00

Mewbourne Oil Company

Mewboume Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

TractNo.2

NMNM 058678

September l,196l.

Book 1616,page.l27, Lea County Records.Recorded:



Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

The United States of America.

Mrs. Eugenia Bate

Township 22 South. Range 34 East
N.M.P.M.. Lea County" New Mexico
Section 4: SE4NE4, Lot 1 OIE4NE4)

81.39

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

BarbaraTalento, ErinE. Brady Trustee ofthe
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,

Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hesss.and

Wills Royalty,Inc. r --

Tract No. 3

vB-2270

May 1,2013.

Unrecorded in Lea County, New Mexico

The State of New Mexico.

Yates Petroleum Corporation.

Townshin 21 Ranse 34 East

I ...:

Description of Land Committed
N.M.P.M." Lea Countv. New Mexico



Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORzu Owners:

TractNo.

80.00
81.39

160.00
321.39

Section 33:E2E2

160.00.

Mewbourne Oil Company.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty ComPanY, LLC,
EOG Resources,Inc.

RECAPITULATION

No. of Acres Committed
Percentage oflnterest
in Communitized Area

I
2
J

Total

24.8919%
25.3244%
49.7837%

100.0000%

l.'J

1l:i

..!,1

:''.-!
t:. ,

::
r:-i

(4)

T'J



NEW MEXICO STATE LAND OF'FICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PTJBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Black Sheep 4 33 B3OB Federal Com #001H

Bone Spring
Townshin: 21 South. Ranee:34 East, NMPM

Section 33: W2E2
Townshin: 22 South, Ranee: 34 East. NMPM

Section 4:W2E,2

Lea Counfy, New Mexico

There having been presented to the undersigrred Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

October 15,2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreemeng the Commissioner fmds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil arid gas under its lands within the area-

(d) That such agreement is in other respects for the best interests of the Statg with

respect to state lands.

NOW, TI{EREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereoi

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 15th day of December,202l.

f,LO['-,,< fuaa Siatwt/s)
COMMISSIONER OF PUBLIC LANDS

of the State of New Mexico



NM StateLand Office
Oil, Gas, & Minerals Division

STATE/FEDERAL OR
STATE/F'EDERAL/FDE

Itevised Feb.2013

ONLINB Version
COMMUN'ITIZATION AGREEMENT

ContractNo.

THIS AGRBBMENT, entercd into as of the date shown in Section 10 hereof by and between the
parties subscribing, rati$ring or consenting hercto, such parties being hereinafter refened to as "parties
hereto,"

WITNBSSETH:

WHEREAS, the Act of February 25, 1920,41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portiorrs thereo{, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing ploglam for the field or area, and such comrnunitization or pooling is

detennined to be in the public interesf and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereo{ when separate tracts under such state leases cannot be independently developed
and opemted economically in confolmity with well-spacing and gas ptoration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the patties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in confolmity with the well-spacing program established fol the field or area

in which said lands arc located; and,

WHEREAS, the parties hereto desire to comrnunitize and pool their rcspective minetal interests in
lzurds subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the ageement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hercto, it is rnutually covenanted and ageed by and between the parties hercto as follows:

l..The lands covercd by this agreenrent (hereinafter referled to as ttcomnrunitizcd areart) are described as follorvs:

Subdivisions W2SE4, SW4NE4, and Lot 2 (NW4NE4) of Section 4,T225, R34E, and W2E2 of

sect 33 
, T 21s ,R 34E .NMpM Lea NM

containing 321.26 acl'es, rnole or less, and this agreement shall include only the

Bone Spring Formation

February 201.3
state/Fed/Fee

(hereinafter

1

under{ying said lands and the oil and associated casinghead gas

referred to as "corrununitized substauces") producible fiorn such fonnation.

ONrJINE vetsion



2.

3.

4.

oNLTNE veral-oh
Februaty 2013

5

6

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "8"
desrgnating the operator of the communtfi?EA arca and showing the acreage,

percentage,and ownership ofoil and gas interests in all lands within the communitized

area, andthe authorizatiors if any,for communitizing or pooling any patented ot fen

lands within the communitiz.ed arca,

All matters of operation shall be governed by the operator under and pursuant to the

terms and provisions of flris agreement. A successor opemtor may be designated by the

owners ofthe working interest in the communitizeiarcaand three (3) executed copies

of a designation of successor operator shall be filed with the Authorized Officer and

three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall firmish the Secretary of the Interior', or his authorized representative, and

the Commissioner, or his authorized reprcsentative, with a log and history of any well
drilled on the communitizedarca,monthlyrepofis of operations, statements of oil and

gas sales and royalties, and such other rcpofis as arc deemed necessary to compute

monthly the royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

The communitizedareashall be developed and operated as an entiretywith the

understanding and agreement between the parties hereto ttrat all communitized

substances pncduced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acr€age interest of leasehold bearc to the entire acreage

interest committed to this agreement.

The royalties payable on coilrmunitized substances allocated to the individual leases

comprising the communitized arca and the lentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this ageement shall remain in full force and effect as

originallymade and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production fiom
each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

wherc the rate of royalty for gas is based on total lease production per day such rate

shall be determined bythe sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which
the communitized arcais now or may hereafter be divided, nor shall any lessee be

required to measure sepamtely communitized substances by reason of the diverse

ownemhip thereo{ but the lessees hercto shall not be released from their obligation to

pr.otect said communitized arca from drainage of comrnunitized substances by a well or

wells which maybe drilled offsetting said area.

7

2state/Fed/l'ee



8.

9

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized arBa shall be construed and

considered as the commencement, completion, continued operation orproduction on

each and all of the lands within and comprising said communitized area,andoperations

or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of comnrunitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory bodyunder applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive otders, rules, and

rcgulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to complywith any of the provisions of this agreement if such compliance is
prevented by, or is such failurrc results fiom, compliance with any such laws, orders,

rules or regulations.

10, The date of this agreement is
October 15 2o2o

Month Day, _ Year,

and it shall become effective as of this date or from the onset ofptoduction of
communitized substances, whichever is earlier upon execution of the necessaryparties,

notwithstanding the date of execution, and upon approval by the Secrcary of Interior,

ol his duly authorized rcpresentative, and by the Commissioner or his duly authorized

rcpresentativg and shall remain in force and effect for a period of two (2) years and so

long thereafter as communitized substances are produced or can be produced from the

communitized area in paying quantities; provided, that the two-year term of this

agfeement will not in itself serve to extend the tem of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying

quantities fiom the communitized area and upon fulfillment of all requirements of the

Secretary of Interior; or his duly authorized representative, and all requirements of the

Commissioner; with rcspect to any dry hole or abandoned well, this ageement may be

terminated at any time bymutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of the capability of production ifl within sixty (60) days

thereaftel reworking or drilling operations on the comnrunitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State ofNew Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thirly (30) days after the
cessation ofsuch capability ofproduction, and a report ofthe status ofsuch operations

shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

I l. The covenants herein shall be conshued to be covenants running with the land with
rcspect to the communitized intercsts of the parties hereto and their successors in
interest until this agfeement terminates, and any grant, hansfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee, h'ansferee,

or other successor in interest, and as to Federal lands shall be subject to approval by the

Secretary ofthe Interio4 and as to State ofNew Mexico lands shall be subject to

approval by the Commissioner
sfat€,/F€d./Fee 3oNIrrNE versLon

Februa jry 2013.



12. It is agreed by the parties hercto thatthe Secretary of the Interior, or his duly authotae'd

representativg shall have the right of supervision over all operations within the

communitized arcato the same extent and degree as provided in the oil and gas leases

under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department ofthe Interior. It is fu*her agreed between the

parties hereto that the Commissioner shall have the right of supervision over all
opemtions to the same extent and degrce as provided in the oil and gas leases under

which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State ofNew Mexico.

13 The agreement shall be binding upon the pafties hereto and shall extend to and be

binding upon their respective heirs, executol's, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs

to be exectrted by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically refening hereto and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

t4

15 Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrces to complywith all of the provisions of Section 202 (l)to (7)

inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated byreference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this ageement as of the day and year first
written and have sct opposite their respective names the date of execution.

Operator
Mewbourne Oil Company 

Lessees

rndi-,z-'.-*.tBy
Print

Cor6y Mltch.ll, Atlomalnln-Fad

Iype of authority

ONLINE ver6Lon
Februery 2013

*"

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

4$tet€./Fed/Fee



County of $s)

This instrument was acknowledged before me on

Acknorvledgment ln an Indivldual Capaclty

IL 07r

DATE

srateof 1e

By Io
Name(s) ofPerson(s)

(Seal) ofNotarial

My cornmission expires: t 0q L

Acknowledgment ln a Representative Capaclty

State of )

County of s)

This inshument was acknowledged bef:ore me on 

T

By

Name(s) ofPerson(s)

as of

Type of authority, e.g., officer, trustee, etc Namo of party on behalf of whom instrument was executed

(Seal)
Signihm of Nolsrhl Om@r

My commission expires:_

5

frT.'"'fifstHl-
13131'13*,.'.

ONi:fNE verbLon
Februaty 2013

srate/red/ree



12.

13.

t4.

It is agreed by the parties hereto that the Sectetaty of the Interior; or his duly authorized

representative, shall have the right of superision ovel all operations within the

communitized area to the same extent and degree as provided in the oil and gas leases

under which the United States of Amerjca is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is ftiither agreed between the

parties hercto that the Commissioner shall have the right of supelision over all
operations to the same extent and degree as provided in the oil and gas leases under

which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, adminishators, successors and assigns.

This agreement may be executed in any number of counterpafis, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instnrment,

in wdting, specifically refer:ring hereto and shall be binding upon all pafties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

15 Nondiscrimination: In connection with the performance of wolk under this ageement,
the Operator agrees to comply with all of the provisions of Section 202 (l) to (7)

inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by rcference in this agteement.

IN WITNESS WHEREOF, the parties hercto have executed tltis agreement as of the day and yeat fitst
written and have set opposite their respective names the date of execution.

Opemtor Mewbourne Oil Company Lessees

By
Print nane of petson

corey Ml(chell, Attomsy-in-Fact 6L V' ?r".^. e. rJ.ry
a- rType ofauthority

ONLINE version
February 2013

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknorvledgment in an Individual Capacity

'lState of

County of ss)

This instrument was acknowledged before *" on 

F

By
Name(s) of Person(s)

(Seal)

Acknowledgment in a Representative Capaclty

State of

Signature of Notarial Officer

My commission expires:

Countyof llAILv tS )ss)

This inshument was acknowledged before me on \\\ta,lanaCr
DATE

By

Name(s) of Person(s)

as A*lnryto r r-\,a -Vaol- of

tro" "i"r'nrr"n*it, officer, trustee, etc Nanre of party on behalf of whom insttutnent was executed

Signature of Notadal Offi ccr

My commission

LANGD.D ELEENA
Texaol9tatePubllc,NotarY

8-2022o2.1ExpiresComm.
79S7828'lIDNota

ONLINE version
February 2013

5state/Fed/F€e



12.

13.

14.

15.

It is s$ned lry dre partlqt horeto thst the Seor'€tory of the lrrtot'iori or his duly author:ized

rcprcsentatlvq slrail lravo tlrerlght ofrupervision ovct'all opaatlorts withitl tho

cornnrunitlred arca to the same extont and degroe as prnvidod in the oil and grs leascs

tuntler which the United States of r\rruica is lessor', ard in tlre appllcalrle oil and 8ts
oporatirrg rugulations of tlre Departnrent of the Inteliorl It is ftrrtlnr agtned botweon fto
pirties Grc6 drat tho Comnriqioner shall lrave tho liglrtof suporvislon ovel all ,

operudons to the suno extent aud degrrc as provldod in tho oil and gas leasts undel'

wirioh tlre Sute of Neqr Mexico is lessor ard in dre aprplicsblo oil end gas stahtes and

rugulntions ofthe Shto ofNew Moxico,

The agreemurt shall be birrding upon the palties ltettto and shall extend to nnd lre

bindirig upon their rtspootive hehs, executots, a&ninistratotq successors and assigtts.

Tlris agrwrnent may be executed in any number of counterpar$., no oue of rvhich needs

to lre ciccuttd by all paftie.s, or nay lie ratiftsd ar consettcd to by sgparate ltnhuntent'

irr writiug_, speoirtcally reftrrtng hor'€to and shsll be bindirtg uBon all pates who hove

execlted-iuoh a eountapart, rutitication or consont hettto with tlte same fslto and

eftct as if all parties had sigrred the s&ne dooument,

Npnrdlseri{qination: In corurcedon with the pelformance ofurot{t under this agrw,ment,

ths Opautof agttcs to conrply with all of dro provisions of $eotion ?02 (t) to (?)

irrcluJive, of Secutive Ordu 11246 (30 F. R. l?319)' as amcnded lvhich arc lrercblt

incorporuhd lry rtftruco in this tgtwmont.

IN \flTNnSS WnnRBOn, tlrc pgrties lmutio have executed tlds agwrnent as of tln dny and yeut lirst

writter ald lreve set opllOSite theii rtspeclive nnmes the date ofexecution.

Operutot
Mewboume Oil Gompany r.rsstc.s Oil Producers

By
lHnln$Eorpts\slt

Cailty Md{il, 
^ltuloth.SrCN@----- Manaqinq

AHqclr additioual poge{s) if needed.

lAoknowledgurents arc on followlng page,J

4

Jr

ONLINB verslon
FebruarY 2013

$rate/fe4/f€e



A,cknoruledgrton( ln nn Indluldtttl ftpnol$

\Shteof

CounVEfJ$$l
Thls lrrstrurrr$t rvtr ntlutowledgcd bolbtu ttto ott

0Aft

sy
lkm$)trFssnl$

(Seol} $lgutunE otNqtrtrtd Afit*

lvty corrmrlssiqn cxphtsi 

-

Arhnowtedgrucnt lu n Rqtucuhtlvc Cnpaclty

Stnto of
Gout$

Tlrls iusuurnant nras achtorvlodged bostt rne \ LA
DAIR

By Barrv Beal, Jr.
Namq(s) ofPeNqu(s)

as Manaqinq Mernber of BTA Oit Producers Lrc

11rpo ofalthor.lty, c.g., oflircli tm$teor etc Nrnro ofpa8y qn lrelrnlfof rvlronr ltxlnunent nus otecuted

S$lnrrtotil$fiilOfik$

[{1, conunisslon ourlrc$:Jj=l:Z.?.-

5

I(RIS RAMOS
ttdary Pubtb, gtate d Te:cs

Norsy tD t25gg/4+o
My0ommFshn EW.1t.U-mn

ONtllls vorafon
rebruaty 2013

stutc/red/r6e



I2,

r3.

t4,

15.

|N \UTNNSS WHNRSOF, €xccuted this agwnrcnt as dayand pntlirst
tlrcdate ofotecution.

It is sgrned by dre partias heroto thot tho Seorntary of tlrs tntsrior'o ot his duly autltoriaed

reprpgentattvi, slrail lravs tlro rlglrt ofsupervjsiott ovcr all.opo'atlotrs witlfn the

colrruunitirc.d arra to the saine ottort and deglce as lrrnvided in the oil and-gasleases

onA*.wltiot, the United Stahes of funuioa is lcssotl and hr tlre applicalrle oil and gas

oneratingrugulotions of tlroDepattrnentof thelnterior'. Itis ftrrtrof agrned lrotwcon the

pirr ties llercto that tho Conrmissioner s-halt have tho rightof supervislon ovol all

iuern$ons to tbe saue cxtent ald degrce as prpvidad irr the oil and gas lenses unda'

*fri.it tle SUte of Wew Mexico is lessot'arrd in dre applicable oil aud gos statutes and

rrgrrlatiotrs of the Shto of New lvfoxicq,

Ilre egrnemutt slrall be birrding upon the puties hettto and shall exturd to md he

bin4irig upou their rcspeo vo heirs, exec iors, adrniuistratsrq $ucces$ols and ussigtts.

This agnwment may bo executed in nny number of cou$topat'b, no one of rvhioh needs

to be ciecued by eil partles, or may lre mtifie.d or eorrsented to by separute itubtmentt

iu wittiug, sneciiically teftuing boieto and shall be bluding upon all parties who hqve

orccutcd-iuch a .ounl*pmt rutification or consortt horuto with the snme forue and

effect as if all partics had sigpd ths samo dooument,

Nqndiscr.imination: In corurection widr the plfotrnanco ofwo'k under this agrwmentt

th- Op.ttqt 0g,"* to conrply with all of dro prnvisions of Section 20! (l) to (?) 
-

inclusivq of Necutive Qrtiei' I1246 (30 F. R l?319), as amurded rvhloh art hercby

incoporutcd lryttftrtnco in tlris agrcomont.

tha Fqrtiqs tlerttio lmve
tlreir rtspective ntmes

By

witteu aud hnrre set oppositc

Olaator Mewboume OilGomPanY tesces

l\int urueofpctstnt

ARaclr additional pagds) ifneded.

lAolcnowledggtents are on followlng pageJ

{,ONLItld.'vetslon
fgbiuary 2O13

state/I.e.l/fae



std60f ilc-'> fI
counsof, 4Hd5,,,,,,,,,,, J $$l

Thls lrrsnuuprt trns nulatowledgod bolbtn rno ort

$y

Apknoruledgntsnt ln nn lrtdlvldrttl Clpnclty

,r,a'r a't \

o
oln
req ((

afilqu

lrty conr$rlsdon orplnri z-/slsl

Aeftnorvledgruent lu n RcpttscuhUvc Cnpacls

Slntoof

Gouu$of
s)

Thlslnsnurnantnasrahtorvlcdgdbo$rtueon. - ".- ,

By

Naru{s)ofPewn(s)

qS

11rpeofaltho$ty, c.g.rofllcui tnsteg dc Nanroofpntyon b*ntfofrthourinslnunentrvas executed

($.cU
$!'rrhNt$ttkktlOiltds

Myennnisicnt'rptras:-

5
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EXHIBIT $4"

Plat of communitiznd area covering321.26 acres in the W2SB4, SW4NE4 and Lot 2 (NW4Npl)
of Section 4,T225,R34E, Lea County, New Mexico and the W2E2 of Seotion 33,T2t5, R34g
Lea County, NewMexico.

Black Sheep 4-33 B3OB Fed Com #lH

API#:30-A25-44939
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T',XITIBIT 668"

ToCommunitizationAgreementDatedOctober15,2020embtacingthefollowing
described land inthe W2SM, SW4NM, andLot2 (NW4NM) of Section 4,W2S,R34E,I'aa

County, New Mexico and the WZEZ of Section 33,T215,R34E, Lea County, NewMexico.

Operator of Commuritrz.ed Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract[o. I.

Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Descripion of Land Committed:

Number of Acres:

Curent Lessee of Record:

Name of Working Interest Owners:

ORRI Oumers:

Lease SerialNumber:

Date:

NMNM 03331,2.4,

April 1, 1958.

Book 1616, page 124, Lea County Records.

The United States of America.

Mary W. Goodpasture.

Townshin 22 South. Ranee 34 East
N.M.P,M.. Lea County. New Mexico
Section 4: W2SE4

80.00

Mewboume Oil Company

Mewboume Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

TractNo.2

NMNM 058678

September 1,1961.

Book 1616, pagel2T,Lea County Records.Recorded:



Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Cument Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

TheUnited States of America.

Mrs. EugeniaBate.

Township 22 South. Ranee 34 East
N.M.P.M., Lea County. New Mexico
Section 4: SW4NE4, Lot 2 (N1il/4Nf4;

81.26

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Ertn E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, Theheirs and devisees of
Deborah Bate McDaniels, Mary Spencer,

Nancy Seaton Widener, Trustee oftheNancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W, Hess, and

Wills Royalty,Inc.

TractNo.3

vB-2270.-ooo'l
@

May 1,2013.

Unrecorded in Lea County, New Mexico.

The State ofNew Mexico.

Yates Petroleum Corporation.

Township 21 South. Ranee 34 East
N.M.P.M.. Lea Countv. New Mexico

Description of Land Committed:



Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Date:

Recorded

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Name of Working Interest Owners:

ORRI Owners:

Date:

Recorded:

Lessor:

Lessee:

, 
Section 33:W2SM andNW4NB1

n4.00.

Mewbourne Oil Company.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC,
EOG Resources,Inc.

TractNo.4

Lease 1:

December 15,2015.

Book 2000, page 954, LeaCounty Records.

The Merchant Livestock Co., Inc.

GMT Exploration Company, LLC.

Township 21 South" Ranee 34 East
N.M.P.M.. Lea Countv. New Mexico
Seotion 33: SW4NE4

40.00.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC.

Lease2:

March 3,2014.

Book 1888, page 663,Lea County Records.

Randall Harris and Teresa Haris, husbaud
and wife.

Yates Petroleum Corporation.

Townshirr 2l South. Ranee 34 EastDescription of Land Committed:



Number ofAcres:

Narne of Working Interest Owners:

ORRI Owners:

TracSNo. No. bf Acie,i Cornmitlod

N.M.P.M.. Lea Countv. New Mexico
Seption 33: S'[V4NB1

40.00.

Meufuourne Oil Company, OXYUSAIno.

GMT New MEnico Royalty Company, ILC.

RECAPITULATION

I
2
3

A

80.00
81.26

120.00
40.00

32t,39

Porcentage oflnterest
in CommunitizEd fuea

249019%
2s.2942%
37.3s29%
12.45\9o/q

100.0000%Total



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PI]BLIC LAI\DS, STATE OF NEW MEXICO

Mewbourne Oil Co

Black Sheep 4 33 B3PA Federal Com #002H
Bone Spring

Townshin: 21 South. Ranee: 34 East. NMPM
Section 33:.WEZ

Township: 22 South. Ranse: 34 East. NMPM
Section 4zME2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination'

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

October l5,2020,which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better ufilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests of the Statg with

respect to state lands.

NOW, TIIEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45,19-10'46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State ofNew Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the termg thereof,

and shall remain in fuIl force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WiTNESS WHEREOF, this Certiflcate of Approval is executed, with seal affxed, this 15e day of December'202l.

ftqtua C" \ 0;oLn d,tS
COMMISSIONER OF PUBLIC LANDS

of the State of New Mexico



NM State Land Office
OiI, Gas, & Minerals Division

STATE/FEDERAL OR
STATE/TEDERAL/T'EE

Itcvised F'cb.2013

ONLINE Verslon
COMMTJNITIZATION AGREEMENT

Conh'actNo.

THIS AGRBEMENT, entercd into as of the date shown in Section l0 hereof by and between the
parties subscribing, ltatifying, or consenting hercto, such parties being hereinafter refeued to as "parties
hel'eto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920,41 Stat. 437, as amended and supplemented, authodzes
conrmunitization or drilling agleements commturitizing or pooling a federal oil and gas lease, or any
portions thereo{ with other lands, whethel or not owned by the United States, when separate tmcts
under such federal lease camot be independently developed and operated in conformity with an
established well-spacing plo$am for the field ol area, and such communitization or pooling is
determined to be in thepublic intercsl and,

WI{EREAS, the Commissioner of Public Lands of the State of New Mexico, helein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate hacts under such state leases cannot be independently developed
and operzted economically in conformity with well-spacing and gas promtion rules and rcgulations
established for the field or area and such pooling is determined to be in the publio interest; and,

WHEREAS, the parties hercto own wolking, rcyalty, or other leasehold interests, or operating rights
undel the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing plog"m established for the field or area

in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral intercsts in
lands subject to this agreement for the pupose of developing and producing communitized substances
in accordance with the terms and conditions of the ageement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by lhis agreernent (hcrelnafter rcferred to as ttconrmunitized area") are desclibed as follorvs:

Subdivisions E2SE4, SE4NE4, and Lot 1 (NE4NE4) of Sectlon 4, T225, R34E and E2E2 of

sect 33 .T 21S.R 34E. NM'M Lea NM

containing 321.39 acres, lnore or less, and this agreement shall include only the

FonuationBone Spring

underlying said lands and the oil and associated casinghead gas

rcfened to as "communitized substartces') producible fiom such fonnation

ONLfNE vefsion
February 2013

sLate/Fed,/Fee

(hereinafter

1



2.

3.

ONLINE version
Februatv 2013

4

5

6.

Attached heretq and made a palt of this agreement for all purposes, is Exhibit "8"
designating the operator of the commutntircd area and showing the acre ge,

percentage, and ownership ofoil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee

lands within the communitizedarca,

All matters of operation shall be governed by the operator under and pursuant to the

terms and provisions of this agreement. A successor operaior may be designated by the
owners of the working interest in the communitizedweaand tlree (3) executed copies

of a designation of successor operator shall be filed with the Authorized Officer and

three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall firmish the Secretary of the Interior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitizedarea,monthlyreports of operations, statements of oil and

gas sales and royalties, and such other rcports as are deemed necessary to compute

monthly the royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

The communitizedarcashall be developed and operated as an entiretywith the

understanding and agreement between the parties hercto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitizedareaand the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided forunder the tenns and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agrcement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be detemrined separately as to production from
each communitizationageement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate ofroyalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

Thefe shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component flacts into which
the communitized area is now or may hereafter be divided nor shall any lessee be

required to measure separately communitized substances by reason of the diverce

ownership thereof, but the lessees hercto shall not be released from their obligation to
protect said communitized ueafrom drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

7

2State/Fed/Fee



9

8.

10. The date ofthis agreement is

11.

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized areashall be construed and

considered as the cornmencement, completion, continued operation orproduction on

each and all of the lands within and comprising said communitizedarea, andoperations

or production purzuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed byanydulyauthorizedperson or
regulatorybodyunder applicable Federal or State statutes. This agreement shall be

subject to all applicableFederal and State laws or executive otdels, rules, and

regulations, and no parly hereto shall suffer a forfeiture or be liable in damages for
failure to complywith any of the provisions of this agreement if such compliance is
prevented by, or is such failure rcsults from, compliance with any such laws, ordets,

rules or regulations.

October 1 5 2o2o
Day, 'Year,

and it shall become effective as ofthis date or from the onset ofproduction of
communitized substances, whichever is earlier upon execution of the necessaryparties,

notwithstanding the date of execution, and upon approval by the Secetary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized

representativg and shall remain in force and effect for a period of two (2) years and so

long thereafter as communitized substances are produced or can be produced from the

communitized area in payrng quantities; provided, that the two-year term of this

agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities fircm the communitized arca and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representativg and all requirements of the

Commissioner; with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hercto. This agreement shall
not terminate upon cessation of the capability ofproduction i[, within sixty (60) days

thereafter, reworking or dlilling operations on the communitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State ofNew Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thi{y (30) days after the

cessation of such capability of production, and a report of the status of such opemtions

shall be made by the Operator to the Commissioner every thirly (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to anylease from the State ofNew
Mexico included in this agreement.

The covenants herein shall be conshued to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
intercst until this agreement terminates, and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee, h'ansferee,

or othcr successor in intercst, and as to Federal lands shall be subject to approval by the

Secretary of the Interior, and as to State of New Mexico lands shall be subject to

appncval bythe 
"o*rit;.*lr;or".n 3

Mondr

oNLTNE vdraion
Februaty .2013



12. It is agreed by the parties hercto that the Secretary of the Interior, or his duly authorized

representativg shall have the right of supervision over all operations within the

communitizedareato the same extent and degree as provided in the oil and gas leases

underwhich the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the rigfut of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under

which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, adminishators, successols and assigns.

14. This agreement maybe executed in anynumber of counterparts, no one ofwhich needs

to be executed by all parties, or may be ratified or consented to by separate insfiument,

in writing, specifically refening hereto and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agrcement,

the Operator agrces to complywith all ofthe provisions of Section 202 (l)to Q)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated byreference in this agtement.

IN WITNESS WIIER"EOF, the parties hercto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Mewbourne Oil Company kssees ofRecord

By Cr.. \A^U.J cly,t<-l-t
Printname

Corey Mlch6ll AltomeFn.Fact

Tpeofauthority c,fr
Attach additional page(s) if needed.

[Acknowledgments are on following page.]

4oNLINE vereion
rebruary 2013

Statelfed/Fee



State of

Countyof ss)

This instrument was acknowledged before me on

Acknorvlcdgment in an Individual Capacity

0r{ L
DATE

By C

Name(s) of

(Seal)

My commission expires: 1, 1,01,,0t

Acknowledgment ln a Representatlve Capaclfy

State of

County of s)

This inskument was acknowledged before *" on 

T

By

Name(s) of Person(s)

as of

Type ofauthority, e.g., ofificer, trustee, etc Name of party on behalf of whom instrument was executed

Signaturc of Notrrial Olller

My commission expires:_

oNLfNE verelon
February 2013

(Scal)

5

John Bradley Dunn
W Commi||im Exfiro!
1?09t2025
lD No. 1304E207e

State./fed/Fee



12 It is agreed by the parties heleto that the Secretary of the Intetior, or his duly authorized

representative, shall have the right of supervision over all operations within the

communitized areato the same extent and degree as provided in the oil and gas leases

under which the United States of America is lessor', and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under

which the State of New Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administtators, successors and assigns.

14. This agreement may be executed in any number of counterpatts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate inshument,

in wtting, specifically referring hercto and shall be binding upon all parties who have

executed such a counterpart, ratification or: consent hereto qith the same fotce and

effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrees to complywith all of the provisions of Section 202 (l)to (7)

inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by teference in this agteement.

IN WITNESS WHEREOF, theparties hereto have executed this agreement as of the day and year fitst
written and have set opposite their respective names the date of execution.

Opemtor MewbourneOilCompany LesseesofRecord

Print name ofperson
Coroy Mitchsll, Attomayln-Fact C/

T1rye of authority

- f-. -l'

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

ONLINE version
February 2013

By

4State,/Fed/Fee



State of

County of \ ss)

This instrument was acknowledged before me on

Aclmorvledgment in an Individual Capacity

DATE

By
Name(s) of Person(s)

(Seal)

Stateof -feO+' t

Countyof \+AV[.tf\ )ss)

This inshument was acknowledged before me on

Signature of Notalial Officer

My cornmission expires:

Acknowledgment in a Representative Capacity

DATE

By

Name(s) of Person(s)

as 4-|1"-,.10 r r- \a -tra,e}- of

Typ" r;;".tr*"*, officer; trustee, etc Narne of party on behalf of whom instrument was executed

Signaturc of Notarial Offi cer

My commission expires

ONTINE version
Februaty 2013

Notarv Public, State of

Comm. Explres A2-18"2022

DELEENA D. LANG

rD 128179978

5state,/Fed/Fee



lx, It ie agued by tlre paillcs hcreto thst tho seorstary of the lritot'lor', ot hls. duly audrorized

reprusentatlw, shail have ttre i'iglrt ofrupervislon orrat all opgrotigns within the

coprnrunitiaed arcn to the sasre exte$ and degrco as pmvided ln the oil and gas leuses

untler whloh the Unibd Stahs offunu'ica is lossor, arrd hr tlre alplloalrlo oil and gas

orperati$g ltgulotions of tlre Departnrent of the lrrtellorl It is firtthel agrned between tho

pirtios F Bto {rat ttre Comulssioner shall hava tho liglrt ofsupervision ovct all

o,perndons to the saue oxtent aud degrte as provlaed in-$rq 9il and gss leases undu
wlriotr tln $hte of Now hdexico is le^!sol'and irr dro epBlicabto oil and gas statutes and

rugtlaHons ofthe Shte ofNevl lvlexicq.

The agrwtrteutshalt be trinding upon thcpartiesher$o and shall elittnd to nnd be

blrrdipg upon tlreil rcspootive heim, ore.cutots, adnrirdstrqtoitr succqssor$ and assigtrs.

This agrwnreut may be executed in any number ofcountcrparts-, no one of whiclr needs

to be execuhd by all partles, ol may ba ratifiod or conssnted to by sgpalate inshunont'

in wrtting, s,pcoiiically rcfeiling heirto strd $hall be lilnding upon all parties wbo have

eneouted-sUclr a colnteipar\ rstification or cnnsentlteretowith tho same furtq artd

eff[ct as lf all parties had sigred the sams document

l.tondisprirqinationl In eomlection widr tlro petformance ofworlc under this agwment'
ttlg Opemtotr agrqes to conrply with all oftho pruvisions ofSection ?0? (l) to (?)
incluiivo. ofEnecutive Ordel I1246 (30 F. R 12319), as amarded which nrc hwby
incorporntod by rtfertnce in tlris ngrcennant.

13.

14.

15.

IN 1ry1TNESS WgnRn0F'rthepartieshudo harlaexecuted thi.s agtterntntasoftlndny nnd yeutfirst

w.iUerr aud burn set oppositc theii respective names tlte date of e*ecution.

Olemtor Mewboume OilCompany

By

Managinq Mernl:er

Attach additional pq(s) if needcd.

[Aeltnowladgnents as 0n followlng page,J

d0HLINE verelon
rgbruary 2013

sratc/Fed/re€



Aeltuoruleilgrrtqrrt ln nn tndlvldttEt Cepncl$

$hteof , - l
Countyof \ ssl

Tftls lnsuuntottt rvw ndurowlodgcd bdht{ ttlu ott --.---
bAtn

Sy
Nffrr{$ofFf{o{s}

Aeluonluilgrucut lrt n Rcpttscutallvo GnpadS

Stuloof G^rqS
6outtty

Thls lusuurnent rras eclqrorvldgd bclbtqme tz-n
NAIT

By Barrv Beal, Jr.
Nam(elqfFcrwn(s)

lrlanaqinq Mernber nr BTA OiI Producers, Lrc

(sN0 $lgmtunu of llo,t*{d €fianr

N{y commission e*phts I 

-

8S

$rya of auhorlg, c.g., oflhori ttus{cq elo Nrno ofpmty on bolrelfof nhom ln$tnuncnt \\&$ cxecuted

\

$teNleiftte$onf$i
1 [^ t- Ze-My conrmisiou or.pirtsll-

NotarvPuHlc, St6te of Tsxas
N6tarv lD 125S974+0

my Cunni6sHn EO. 11'01-2022

($rU
KRI$ RAMO$

5oNtnld voreion
feuruary i0iit

srate/ied/fre



It is agrned lry tho pa$les hercto thst tlre Seoretary of the Intodor" ol hls, dtr[y authorlzcd

rrprcsentatlve,, shail hsve 0re riglrt ofsupervisiott ovct all o.petntiotts wltlrirr tlre

conrnunitiacd flua to the sarne extout and dogrto as pruvidetl in dre oil and gas leases

untler.whioh the United Statss of/$notica is lessoti arrd in tho applloablo oil and grs

operating rngulations of tte Departrnent of tho Interior. It is filther agrned lretween the

pirr ties h6tto drat the Comrnisiioner shall havs the light of supervision over all

opuudons to the same extent oud degto as provided in tho oil ald 4s leqs$ undel

wtrlclr ttre SUto ofNew Mexico is lcsssr and h tlro aprBlicalile oil and gas statutes and

rugulations of the Shte ofNa\r, Menico.

Tln agruemurt shall be bindlng upon the parties hercto arrd shall cxtsnd to nnd bo

blndirig upqu their rcspootivo leils, executot$, adnrinistratolq $ucccs$or$ and assigtts.

This agtrrnrent rnay be orecuted in any nunrlret'of counterlutN, no onc of which needs

to bo executrd by all partles, ol may be r,utifted or corrsented to by sgpntate iltshunent,

iq writing, spccifical$ rcfeiring hento and shqll be binding upon all parties who have

eorccttedtuch a counterpar\ ratilication or consent ltettto vrith tlre lamo futto and

eff€ct as ifallparties had siged the sante dooument

Npndiscrirqinatioq: In eomrection with tlre po'founance of wolk undel this agrtement,

ffiOperatoragltas to cortrplywith oll ofthoprnvisions ofsection 202 (t) to^(Z) 
.

incltsivo, of$necutive Order 11246 (30 F. R l?319), as amerrdod wlridr art hercby

incorporutrd byttftrtnce in tlris agrnement.

IN \VITNESS WHDRDOF thoprrlies hersto huve e*ecuted this agrwrnent

w'iuer aud have set oppmitc theii rcspective nnmes tlte date of e*ccution.

tx,

14.

t5.

13

0s and yertfirst

By

Ol$rulor
MewboumeOilCompany Lcssees

&iNmucofpttsott
cq$yfhdr[Atu$fiBm
l)lrofruthori$t

Attaclr additional pqt(s) if necded.

lAcknowledgnrents are on following page,J

4ONTINE verdrlon
rebrus:y 9015

$tate./Fed/Fee



Acltroruledgttqttt ln nn Indlvldutrl Cqtnclty

$nrqof n )."t , /'t(e.a'(a I
Counpor, 8ddr*, . tnst

Thls instmrtant rvas nd$owlEdgotl bohtu tno on 2o

BY ( (
ofRrrn{s)

6lltqct

Myenrunrlsslon opt*, SIti /z!,,

Achon'ledgnrcnt tt n Rqrcmrrtntlw Gtpucl$

$tulsof , , )
Goutt$tof

Thls lustruruast rvqs echrollqdgd ltofort nq
trtlt

By

Nrnc(s) qfPcr$u(s)

lls

Ilpe ofantlrority, c.S., ollicori tlustcq Gta Nrnro ofpatty $t bchrlfof wlnur lnstnunent nns executed

Strgirkqa rf tlihfr \l Oh\*i

My conrnrislor sslirc$L-
($d)

s

@", 0

SEALoFflcrAL
LAPRI NERE HOPE

PublicNolary
otSletc New

te sFxpComm

ONtrItlS vsfelpn
Irebtuaty 2013

$tata/l\ed/ree



EXHIBIT '(4"
Plat of communitiz.e'd area covering 32139 acres in lheF2E2 of Section 4,T225,R348,1-ea
County, New Mexico and the E2E2 of Section33, T2lS, R34q Lea County, New Mexico.

Black Sheep 4-33 B3PA Fed Com #2H

API#:30-025-45601

Section 33

Section 4

I

Trlat2
NturNr,l ossoze

at.r{a.r"t
I

t*L ,
NMNM0333l2-A

80 Aores

I
I
I
I
t
I
I
I
I

A
I
I

I
I
I
I
I
I
I

frlct I
vsbzto
leolnr*t

I

- ---- -J



EXIITBIT '(B''

To Communiti zation Agreement Dated October l, 2020 errtbtacing the following
described land in theB2E2 of Section 4,"1225, R348, LeaCounty,New Mexioo andtheB?,E2

of Section 33,T215, R348, Lea County, New Mexico.

Operator of Communitiz,ed Area: Mewboume Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. I

Lease Serial Number: NMNM 033312.4

Description of Land Committed: Township 22 South, Range 34Bast,
Section 4:E2SE4

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

80.00

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

TractNo.2

NMNM 058678

Township 22 South, Range 34 East,

Section 4: SE4NE4, Lot I (NB[NB+)

81.39

Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee ofthe
Erin E. Brady Living Trust, Daniel Brady,

ORRI Owners:



Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimber$
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Lieht on behalf of
Wills Royalty, Inc., Virginia W. Hess, and

Wills RoyalW,Inc.

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

TractNo. No. ofAqes Committed

80.00
81.39

160.00
321,.39

TractNo.3

vB-2270- a}a',l {N

Township 21 South, Range 34 East,

Section 33 WEZ

160.00

Mewbourne Oil Company

Mewbourne Oil Company

GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.

RECAPITULATION

I
2
3

Percentage oflnterest
in Communitized Area

24,8919%
25.3244%
49.7837%

100.0000%Total
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 

 
ORDER NO. CTB-1001-A

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

6. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  
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10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from wells not included in Exhibit A but that produce from a pool and lease as described in 
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order CTB-1001. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 



Order No. CTB-1001-A  Page 3 of 4 

4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

5. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

6. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

7. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

8. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

10. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 

11. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

12. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

13. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
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C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

14. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

15. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

16. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

07/24/2026



Order: CTB-1001-A
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Black Sheep Battery
Central Tank Battery Location: UL O, Section 4, Township 22 South, Range 34 East

Gas Title Transfer Meter Location: UL O, Section 4, Township 22 South, Range 34 East

Pool Name Pool Code
GRAMA RIDGE;BONE SPRING 28430

UL or Q/Q S-T-R
W2W2 33-21S-34E
W2W2 04-22S-34E
E2W2 33-21S-34E
E2W2 04-22S-34E
W2E2 33-21S-34E
W2E2 04-22S-34E
E2E2 33-21S-34E
E2E2 04-22S-34E

Well API UL or Q/Q S-T-R Pool
W2E2 33-21S-34E
W2E2 04-22S-34E
E2E2 33-21S-34E
E2E2 04-22S-34E

W2W2 33-21S-34E
W2W2 04-22S-34E
E2W2 33-21S-34E
E2W2 04-22S-34E
E2W2 33-21S-34E
E2W2 04-22S-34E
W2E2 33-21S-34E
W2E2 04-22S-34E

30-025-46395 BLACK SHEEP 4 33 B3MD FEDERAL 
COM #001H 28430

30-025-49437 28430BLACK SHEEP 4 33 B2OB FEDERAL 
COM #001H

BLACK SHEEP 4 33 B2NC FEDERAL 
COM #001H

BLACK SHEEP 4 33 B3NC FEDERAL 
COM #001H

30-025-44939 28430BLACK SHEEP 4 33 B3OB FEDERAL 
COM #001H

30-025-49435

30-025-44859 28430

28430

Well Name

30-025-45601 BLACK SHEEP 4 33 B3PA FEDERAL 
COM #002H 28430

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring NMNM 105720815 (143846)

Lease

CA Bone Spring NMNM 105722374 (143879)

CA Bone Spring NMNM 105737612 (143740)

CA Bone Spring NMNM 105782858

Exhibit A Page 1ORDER NO. CTB-1001-A



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  597811

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88240

OGRID:

14744
Action Number:

597811
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

7/27/2026

https://www.emnrd.nm.gov/ocd/contact-us

