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NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

¢. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner
approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25
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APPLICATION FOR

NEW MEXIco COMMINGLING AND OFF-LEASE STORAGE
STATE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of

Public Lands.
. MEWBOURNE OIL COMPANY / DREW RENNER 14744
Applicant:
Well Name: BLACK SHEEP 4/33 B3MD FED COM #1H API #: 30-025-46395

Pool: [28430] GRAMA RIDGE, BONE SPRING

OPERATOR NAME: Mewbourne Qil Company

OPERATOR ADDRESS: 4801 Business Park Bivd. PO Box 5270, Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
« All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.
Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner
Print or Type Name

Drecw- Kannen 575-393-5905

Signature Phone Number

6/9/2026 drenner@mewbourne.com
Date e-mail Address

Submft i_lppllcatlon .tO: Questions? Upon approval, the requesting
Commissioner of Public Lands . . e - _

Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe. NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240

575-393-5905
June 9%, 2026

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Bureau of Land Management
620 E. Greene Street
Carlsbad, NM 88220-6292

Commissioner of Public Lands
Attn: Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

RE: Application for Lease Commingle / Central Tank Battery “CTB”
To: Whom It May Concern

Mewbourne Oil Company ("Mewbourne™) is requesting permission to surface commingle production from six wells
and all future wells located on state lease(s) V086900003 & VB22700004, federal lease(s) NMNM105452594,
NMNM105731497, & NMNM 105555060, and private land which comprise of portions of section 4, T22S, R34E,
Lea County, New Mexico, and section 33, T21S, R34E, Lea County, New Mexico. All oil and gas production from
each well is to be stored in a central tank battery and measured by a common gas sales meter (3 Bear MM
#213008018 / #213008017) located in the SWSE of section 4, T22S, R34E. Information detailing each well is
attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Application Checklist
Form C-107B
State Land Office Application
Copy of letter sent certified to all involved parties
List of all involved parties

Signed: ¢
Printed Name: Drew Renner
Title: Petroleum Engineer
Date: 6/9/2026
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APPLICATION FOR LEASE COMMINGLING / CENTRAL TANK BATTERY

Commingling procedure for Black Sheep 4/33 leases:
Mewbourne Oil Company is requesting approval for lease commingling for production from 6 wells located on state,
federal, and private leases below in a Central Tank Battery "CTB":

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
BLACK 205° FSL & 450° 30-025-46395 [28430] GRAMA ~470 ~1260
SHEEP 4/33 FWL, Sec 4 T22S RIDGE, BONE
B3MD FED R34E SPRING
COM #1H
BLACK 205’ FSL & 710° 30-025-49435 [28430] GRAMA ~640 ~1260
SHEEP 4/33 FWL, Sec 4 T22S RIDGE, BONE
B2NC FED R34E SPRING
COM #1H
BLACK 205’ FSL & 480’ 30-025-44859 [28430] GRAMA ~350 ~1260
SHEEP 4/33 FWL, Sec 4 T22S RIDGE, BONE
B3NC FED R34E SPRING
COM #1H
BLACK 222’ FSL & 1878’ 30-025-49437 [28430] GRAMA ~780 ~1260
SHEEP 4/33 FEL, Sec 4 T22S RIDGE, BONE
B20B FED R34E SPRING
COM #1H
BLACK 222’ FSL & 2108’ 30-025-44939 [28430] GRAMA ~290 ~1260
SHEEP 4/33 FEL, Sec 4 T22S RIDGE, BONE
B30B FED R34E SPRING
COM #1H
BLACK 222’ FSL & 2078’ 30-025-45601 [28430] GRAMA ~350 ~1260
SHEEP 4/33 FEL, Sec 4 T22S RIDGE, BONE
B3PA FED R34E SPRING
COM #2H
Future Additions

Pursuant to Statewide Rule 19.15.12.10(C)(4)(g) Mewbourne Oil Company respectfully requests the
option to include additional leases or pools within the defined parameters set forth in the Order for future
additions.

Oil, Water, & Gas Metering

The central tank battery is located in the SWSE of section 4, T22S, R34E, Lea County, New Mexico. The
production from each well will come to its own separator. From the separator production will be allocated
as follows:

Oil Metering:

0Oil volumes from each well producing to the battery will be determined by using an allocation meter at
the facility for each well. Oil from each separator will be metered and then sent to a heater treater (HT).
Oil from the HT will then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT).
Oil production will be allocated on a daily basis based on the oil allocation meter downstream of the
separator. This meter will be proven based on API, NMOCD and BLM specifications by tank testing.
This process is performed by isolating a well to specific oil tanks and calibrating the meter based on the
production numbers. The oil production from these wells listed above will be measured, commingled and
then sold via truck haul or LACT.
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Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at
the facility for each well. Water from each separator will be metered and sent to the 1000 BBL. gun barrel
(GB). From the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be
allocated on a daily basis based on the water allocation meter downstream of the separator. The water
production from these wells listed above will be measured, commingled and disposed of via truck haul or
pipelined to disposal. Wells are allocated their proportionate share of the CTB’s daily gas, oil, and water
volumes based on their most recent well test. VRU gas volumes are measured using an orifice meter &
allocated back to each well based on the well’s respective percentage of the CTB’s oil volume.

Gas Metering:

Gas volumes from each well producing to the battery will be determined by using an allocation gas meter
after the separator at the facility for each well. The gas production from all wells listed above will be
measured, commingled, and then sold on lease using the 24 hr. well test method. A 3 Bear common gas
sales meter #213008018 / #213008017 will be located on the edge of the battery pad. This meter is
calibrated on a regular basis per AP, NMOCD and BLM specifications.

Adaditional Application Components

Enclosed is a site facility diagram that shows the flow of production in detail. Also enclosed is a map
detailing the lease boundaries, well(s), battery, and FMP location(s).

The oil and gas meters will be calibrated on a regular basis per API, NMOCD and BLM specifications.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the
interest owners. It is the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM
regulations.

Mewbourne Oil Company understands the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument.

Printed Name: Drew Renner
Title: Petroleum Engineer
Date: 6/9/2026
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Economic Justification

Well Name BOPD Oil Gravity @ Value/bbl MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI

BLACK ~170 ~42 ~$70 ~470 ~1260 ~$2.50
SHEEP 4/33
B3MD FED
COM #1H
BLACK ~140 ~42 ~$70 ~640 ~1260 ~$2.50
SHEEP 4/33
B2NC FED
COM #1H
BLACK ~130 ~42 ~$70 ~350 ~1260 ~$2.50
SHEEP 4/33
B3NC FED
COM #1H
BLACK ~140 ~42 ~$70 ~780 ~1260 ~$2.50
SHEEP 4/33
B20OB FED
COM #1H
BLACK ~50 ~42 ~$70 ~290 ~1260 ~$2.50
SHEEP 4/33
B3OB FED
COM #1H
BLACK ~80 ~42 ~$70 ~350 ~1260 ~$2.50
SHEEP 4/33
B3PA FED
COM #2H
CTB ~710 ~42 ~$70 ~2880 ~1260 ~$2.50
Combined

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed:

Printed Name: Drew Renner
Title: Petroleum Engineer
Date: 6/9/2026
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District 1 State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240
Phone; (575) 393-6161 Fax: (575) 393-01720
District 11

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District Ml

1000 Rio Brazos Road, Azlec, NM B7410
Phone: (505) 334-6178 Fax: (505) 334-6170
District TV

Revised August 1, 2011
Submit one copy to appropriate
District Office

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

AMENDED REPORT

P, (368) 1063 e (303 4763462 AS DRILLED
WELL LOCATION AND ACREAGE DEDICATION PLAT
I API Number 2Pool Code 3Pool Name
30-025-46395 28430 Grama Ridge; Bone Spring
4Property Code 5 Property Name 6 Well Number
33049 A BLACK SHEEP 4/33 B3MD FED COM 1H
70GRID NO. £ Operator Name 9Elevation
14744 MEWBOURNE OIL COMPANY 3608’
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 4 22S | 34E 205 SOUTH 450 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or Jot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 33 | 21S | 34E a0 NORTH 1849 | WEST LEA
12 Dedicated Acres 13 Joim or Infill 14 Consolidation Code 15 Order No.
320.99

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

5 891655~ w 26¢1.3r" © S 60'16'16" w 264008 ©

®

I"OPERATOR CERTIFICATION

1 hereby certify that the infarmation confained herein is true and complete
fo the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

TA

CORNER DATA
NAD B3 GRID — NM EAST the proposed bottom hole location or has a right to drill this well at this

location pursuani fo a confract with an owner of such a mineral or working

: FOUND BRASS CAP "1913"
: 515193.7 — E; 803583.0

N O0°29'10° W 2641.07°

interest. or 1o a valuntary pooling agreement or a compulsory pooling
: FOUND BRASS CAP "1913"
: 517831.6 — E: B03583.3

order heretofore entered by the division

5 Q0'12°38° £ 2618.46°

REV: BH MOVE/NAM
Job No: LS18081087R

Y
3
Y
EN
5
R A
: N
® B
N
2 GEQDETIC DATA | 2 C: FOUND BRASS CAP "1913" s 09/28/2021
3 NAD 83 GRID — NM EAST 3 N: 520510.0 — E: B03575.1 N T
. ure ato
; BOTTOM HOLE : D: FOUND BRASS CAP "1913"
7 __ _In 5256968 — E: B039806|_ . _ _|. N: 523150.6 — E: 803552.3
. ~ Priad Name
= LAT: 32.4423279° N | o £: FOUND BRASS CAP “1913" .
_ré, LONG: 103.?819656‘ L 8 N: 525791.1 — E: 803529.3 jlathan@mewbourne.com
S —
3 L F. FOUND BRASS CAP "1913" el
i , ) f N: 525824.2 — E: 806170.5
N 892209} £ 2641.02 N 892207 £ 264175 |y
] T T p c: F:zusré%fgr\ssfimgogg o %’ "SURVEYOR CERTIFICATION
g wors | torz | S : = . I hereby certify that the well location shown on this
N wor ® Y
or 1 H: FOUND BRASS CAP "1913"
by GEODETIC DATA 3
S NADNGS GRIDI = N.I;vl EaST | S N: 5232149 — E: B08B32.6 plat was plotred from field notes of actual surveys
:u - REACERIOCAT] T_ ] ILu |: FOUND BRASS CAP “1913" made by me or under my supervision, and that the
= R p— 23 : 2 — E X . .
.g N: 5154030 ~ £ B04042.3 | 3 N: 520568.2 — E: B08856.0 same is true and correct to the best of my belief.
= LAT: 32.4140341° N | £ J: FOUND BRASS CAP "1913"
8 LONG: 103.?520317' v 8 N: 517880.2 — E: 808B71.5 09-21-2018
a . K: FOUND BRASS CAP "1913" D of Sisvey
- — — 4 — — — 1= — =40 N: 515239.1 — E: BOBBB7.9 i el
ignature and Seal o
| I ‘~. L: FOUND BRASS CAP "1913"
| | b N: 515219.3 — E: 806240.9
b3
| | 8 M: FOUND HRASS GAP "1913"
W N: 520539.1 - E: 806215.5
—————— T T T T T Ty
! 8
| S
®

® 5 892639" w 2648.47' (0) 5 89°34°18" W 2647.53'
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District 1 State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 88240 R _

Phone: (575) 393616] Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
District I . .
§11°8. First St Artcsis, NM 88210 OIL CONSERVATION DIVISION Submit ane copy to approprtate
Dl T G TS 1220 South St. Francis Dr. DERIEEOHICE
1000 Rio Brazos Road, Azlec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505 |{

Diema v T G AMENDED REPORT
1220 § St Francis Dr., Santa Fe, NM 87505 AS DRILLED

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

! AP] Number 2Pool Code 3Pool Narmc
30-025-49435 28430 GRAMA RIDGE; BONE SPRING
4Property Code 5 Property Namce & Well Number
331607 BLACK SHEEP 4/33 B2NC FED COM 1H
7OGRID NO. 4Operator Name 9Elevation
14744 MEWBOURNE OIL COMPANY 3609’
** Surface Location
UL or lot no. Section Tawnship Range Lot Idn Feet from the Norh/South line Feet From the Easv/Wesl line County
M 4 22S | 34E 205 SOUTH 710 WEST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feel from the East/Wesl lin¢ County
C 33 R1S 34E 96 NORTH 1901 WEST LEA
12 Dedicaled Acres 13 Joint or Infill 14 Consolidation Codc 15 Order No.
321.12

No allowable will be assigrned to this completion until all inlerest have been consolidated or a non-standard unit has been approved by the division.

©I"' 5 g0'15%55” w 2647 31" ©) 5 8916°16” w 2640.08" ©
1 » ]
: 96] GLODETIC DaTa : 17 RA
3 A7 o OPERATOR CERTIFICATION
= BH-— :; 1 hercby certifi that the information contained herein is true and compleie
z LTP-»/ BOTTOM HOLE (BH) [ . .
24 N: 525719.0 — E: 8054314 |N 10 the best of my knowledge and belivf, and that this organization eithet
x e 5 owns a working inicrest or unlcosed nineral intevest in the land inchiding
- ol ) - B Y L crest o1 unlco: nineral intervest in the din
N 7901 LONG: 103.4772628° W RNER DATA
-; AST TAKE POINT (LTP) g NAD 83 GRID — NM EAST the proposed botium hole lacation or has a vight io drill this well at this
by 120° FNI - 1801° FW : p—— .
=] . - A: FOUND BRASS CAP "1813 lucation purswant fo o contract with an owncr of such a mincral or workmg
= R 4;22%1%95,332” 8 N: 515193.7 — E: 803583.0
z @ LONG" 10‘3 4772615 W * interest, o1 to @ voluniary poofing agreemeni o a compulsony pooling
> |4 oL T A B: FOUND BRASS CAP "1813"
55 N: 517831.6 — £: 803583.3 order herciofure cnivred by the diision
: : 5
2 Project Area| | C: FOUND BRASS CAP "1913" m 08/23/20
> E N: 520510,0 — E: BO3575.1 = 4___5_2_12.22_
0 . ignatun: alc
8 oduction Area ||% . y
S Production Are N D: FOUND BRASS CAP "1913 Christian Ward
o] ! ([ VO U (10 /Y N N: 523150.6 — E: 803552.3
3 k. Pnnted Name
2 | (1] E: FOUND BRASS CAP "1913"
g | 2 N: 525791 1 — E: B03529.9 cward@mewbourne.com
2 = F: FOUND BRASS CAP "1913" Fomail Address
x y . ; N: 525B24.2 — E: B06170.5
~ 89:22°09] £| 2641.02 N 892207 £ 26¢1.15" |-
torz |\ iGri v G: FOUND BRASS CAP "1813" ®SURVEYOR CERTIFICATION
r 3 N: 525857 8 — E: B05809.9 . . .
% wor s | wap m—i}—m‘ S lrr\) 1 hereby certify that the well location shown on this
& Lor ¢ & H: FOUND BRASS CAP "1813"

E, . — E- s 0] e I
© FsT T AkE Powt (EPY 1S N: 523214.9 — E: 808832.6 plal was plotted from field notes of actual surveys
) Sppemeaey 18 I LI (1 I -515'520'1 = TE- 8'0"5?29 N l | FOUND BRASS CAP "1912" made hy me or under my supervision, and that the
e T S atemsy Iy N; 520568.2 — E: 80BB56.0 i " )
£ ToNE™ At 700 S o same is true and correct lo the best of my belicf.
hy - N J: FOUND BRASS CAP "1913"

8 KICK_OFF POINT (KOP) |S N: 517880.2 — E: 80B871.5 06/28/2(}22
v 7 — 1899 FWL o)
i W v A K: FOUND BRASS CAP "1913" Pate of Survey
o~ ~ —|- 4 —=| 4 Tl 324132080 N 4D N: 515239.1 — E: 8088879
N G: 1034773399 W |.
© Lou 3 3 L: FOUND BRASS CAP "1913"
N RF, T o N: 515219.3 — E: 806240.9
2 N: 515405.6 ~ E: 804302.2 | §
g LAT- 324140353 N S M: FOUND BRASS CAP “1913"
W LONG: 103.4811894" W W N: 520539.1 - E: 806215.5
s f— — — = =t = —| T s B
] R
™ &
N ' ! &
S L T )
wl ] O~ _L-KOP o
20 |ttt | ®
®) 5 892639" W 2645.47' () S 8934°18" W 2647.53' Job Neo: LS210302234D
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1]

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Page 9 of 163

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

AMENDED REPORT
AS DRILLED

! AP1 Number 2Pool Code 3 Pool Name
30-025-44859 28430 Grama Ridge; Bone Spring
4Property Code 5 Property Name 6 Well Number
330 322 BLACK SHEEP 4/33 B3NC FED COM 1H
70OGRID NO. 8Operator Name 9Elevation
14744 MEWBOURNE OIL COMPANY 3608’
"* Surface Location
UL or lot no. Sccuon Township Range Lot 1dn Feel from the North/South line Feet From the East/West linc County
M 4 225 | 34E 205 SOUTH 480 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Tawnship Range Lot Idn Feet from the Norih/South line Feet from the East/West line County
C 33 | 215 | 34E 40 NORTH 1899 WEST LEA
12 Dedicated Acres | 13 Jointor Infill | 14 Consalidution Code 15 Order No.
321.12

No allowable will be assigned to this completion until all interest

have been consolidated or a non-standard unit has been approved by the division.

©® s s9u655" w 264131 © 5 8916'16° w 2660.08' ©
= F " I
3| 1900 00 % "OPERATOR CERTIFICATION
3 B.H. ! : 1 hereby certify that the information contained herein is true and complete
¥
E | :Q to the best of my knowledge and belief, and that this organization either
,& e e R | el S O g e | SR | ? owns a working interest or unleased mineral interest in the land including
[ ~ R _DATA
-;‘; | 2 NAD B3 GRID — NM EAST the proposed bottam hole location or has a right to drill this well at rhis
o N
2 ! B A: FOUND BRASS CAP "1913" location pursuant to a contract with an owner of such a mineral or working
| N: 515193.7 — £ 803593.0
21@ 2 interest, or to a voluntary pooling agreement ar a compuisory poaling
s e e == = - 35 _____ s _|® B: FOUND BRASS CAP "1913"
N: 5178316 — E: B035B3.3 order heretofore ensered by the division
in kY
e \f N C: FOUND BRASS CAP "1913"
E NAD 83 GRIll — MM EAST 1 % N: 520510.0 — E: 803575.1 09/08/2021
|
: T ; D: FOUND BRASS CAP "1913" ie Lat
Pl _ _ _fivosesmias FE 8056203 _ . _, N: 523150.6 — E: 803552.3 Jatkie Lathan
- N Prinwcd Name
s LAT: 32423459 N | N F: FOUND BRASS CAP "1913" .
N LONG: 1038772665 W bel N: 525781.1 — E: 803529.9 |a mew me.c
8 Y ] an Oou om
3 —
2 | N F: FOUND BRASS CAP "1913" E-mail Address
N: 525B824.2 — E: B06170.5
N 882209 £ 2641.02" N 892207 £ 2641.15" '0) 2 z
© ! h & ?2%';%78?35(50‘\:08:3;%“ ®ESURVEYOR CERTIFICATION
b wr s wrz | 3 ; s ' I hereby certify that the well location shown on this
® Lor 4 Lor v ] 7
H: FOUND BRASS CAP "1913"
5 . N’M e | § N: 523214.9 — E: 808832.6 plat was plotied from field notes of actual surveys
o N suracedLocation ‘_ T |- FOUND BRASS CAP "1913" made by me or under my supervision, and that the
: - E: > : .2 = E: X . .
§ N: 5154033 | E: B04072.2 | 3 N: 520568.2 - E: B0BB56.0 same is true and correct io the best of my belief.
g LAT: 32.4840342° N | ; J: FOUND BRASS CAP "1913"
3 LONG: 1035819347° W : S N: 517B80.2 — E: BOB871.5 09-21-2018 _————__
tn [
K: FOUND BRASS CAP "1913" 1 m ﬁ
-~ I~ - ¥ — — —e = - D N: 515239.1 — E: 808887.9
i | - L: FOUND BRASS CAP "1913"
% | S N: 515219.3 — E: 806240.9
A3
oy | R M: FOUND BRASS CAP "1913"
- ™ N: 520539.1 — E: B06215.5
s = — — = —_ = = -r -_——r - - A
8 480’ 2 Al
™ | =~
> N - 5
\ )
E S.L | E Cenificate Number W
1
2ps | & REV: BH MOVE/NAM ANGE 2/17/21
® 5 892639" W 2646.47° © 5 8934'18° w 264753 Job No: LS18091088R
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District | State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 88240 . .
REEhe o syens-SlaTIERS (SRS Energy, Minerals & Natural Resources Department _ Revised August 1, 2011
811 . Fir ., Anesis, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Dlagagy 2 P (75 HE972D 1220 South St. Francis Dr. Disgict OTce
1000 Rio Brazos Road, Aztec, NM 87410
one: ax: (¢ Santa Fe, NM 87505
gl:smm(rS‘(;S) 334.-61 78 Fax: (505) 334-6170 € AMENDED REPORT
AT e AS DRILLED
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number 2Pool Code 3 Pool Name
30-025-49437 28430 GRAMA RIDGE; BONE SPRING
4Property Codc 5 Property Name 6 Well Number
331608 BLACK SHEEP 4/33 B20B FED COM 1H
70GRID NO. 8Operator Name 9Eljevation
14744 MEWBOURNE OIL COMPANY 3599’
' Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East'West line County
0 4 22S | 34E 222 SOUTH 1848 EAST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feel from the Eas/West line County
B 33 21S | 34E 77 NORTH 1907 EAST LEA
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
321.26

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

'

) Project Area
Producing Area

i

NAD 83 GRID — NM EAST

FOUND BRASS CAP "1913"
515193.7 - E: 803593.0

FOUND BRASS CAP "1913"
517831.6 — E: B03583.3

FOUND BRASS CAP "1913"
520510.0 — E: 803575.1

FOUND BRASS CAP "1913"
: 523150.6 — E: B03552.3

FOUND BRASS CAP "1913"
: 525791.1 — E: B03529.9

FOUND BRASS CAP "1313"
: 525B24.2 — E: B06170.5

: FOUND BRASS CAP "1913"
525857.8 — E: B0OBB0S.9

FOUND BRASS CAP "1913"
523214.9 — E: 808832.6

zT z@ zD z zRP zQ zP z»

: FOUND BRASS CAP "1913"
520568.2 — E: 808856.0

z=~

: FOUND BRASS CAP "1913"
: 5178B80.2 — E: B08871.5

: FOUND BRASS CAP "1913"
: 515238.1 — E: 8088B7.9

: FOUND BRASS CAP "1913"
: 515219.3 — E: 8062408

T 0 zX ==

: FOUND BRASS CAP "1913"
N: 520539.1 - E£: B06215.5

©® 591685 w 254131 &) 5 8916167 W 2640.08" (@]
16 I ]
A . 771735 1907
S GEODETIC DATA L_{8H
S| NAD B3 GRID ~ NM EAST
8 MLTP
= BOTTOM HﬂjE |aH|
Fhn: s2s7569 - £ BoBv0adl | 1T
o LAT: 32.4424288 N
-; LONG: 103.4724877 W
N
INT_(LTP
§ 109' FNL — 1906°
N: 525725.0 - E: BO6905.4
®} LAT: 32.4423410° N 3+ 4= - -
LONG: 103.4724B51° W F "]
2]
= 1
8 I
n !
- - == b= e i =i
pod |
&
8 1
= I
N 89'22'08" £ 2641.02" N 892207 £ 2641.15"
. ! ® I
2 r4 | tor3 Lor 2 Lor ¢
@
S [
™ GEODETIC DATA
w| NAD 83 GRID — NM EAST
JE {1y D | |1 SS———
hd P
S i - 0
of N: 515460.8 — E: 806357.2
S LAT: 32.4141290° N
| LONG: 103.4725851" W
®} wex oFr pont (kORY K- F|— — —
E 26" FSL — 1901 FE
8| N: 515251.0 — E: B06986.9
=] LAT: 32.4135514' N
8 LONG: 103.4724944° W
W o A
t bN:515447.3 — € BOTOIBST |- T ([T T T 7
= LAT: 32.4140837° N
| LONG: 103.4723220' W 1848'
3 | FTP | Ls
n
- '

S 0021'18" £ 2641.5¢° © S 00'19'47° £ 2688.57' (D) N 00°3027" W 2647.29" @ N 002931

7QPERATOR CERTIFICATION

T heredy certify: thot the Information contained herein is true and conplete
10 the best of my knowledge and belief, and thar this arganizotion either
owns a working inferest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant 1o a contract with an owner of such o mineral or working
interest, or tn a voluniary pooling agreement or a compulsory pooling
order hereiofore emered by the division.

cow

Signolure

Christian Ward

Printed Name

10/19/2022

Dale

cward@mewbourne.com
E-mail Address

¥SURVEYOR CERTIFICATION

I hereby cenify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

08/29/2022 _———_
H

® S 892639" w 2646.47° (L) S 8934'18" W 264753
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natura]l Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District 1

1625 N. French Dr., Hobbs, NM 86240
Phone: (575) 393-6161 Fax: {575) 393-0720
Dislrict Il

B11 8. First S1., Artesia, NM 88210

Phone: (575) 746-1283 Fax: (575) 748-9720
District 01

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Sants Fe, NM 87505

AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462 AS DRILLED
WELL LOCATION AND ACREAGE DEDICATION PLAT
L API Number 2Pool Code 3 Pool Name
30-025-44939 28430 Grama Ridge; Bone Spring
4Property Code 5 Property Name 6 Well Number
322768 BLACK SHEEP 4/33 B30B FED COM iH
70GRID NO. 8Operator Name 9Elevation
14744 MEWBOURNE OIL COMPANY 3599’
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
0 4 228 34E 222 SOUTH 2108 EAST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lotldn Fect from the North/South line Fect from the East/West line County
B a3 218 34E 945 NORTH 1990 EAST LEA
12 Dedicated Acres | 13 Jaint or Infill 14 Consolidation Code 15 Order No.
321.26

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

5 a5~ w 2641.31°©s s91576" w_2600.08" ®

@l'u I "
| 10 B.H 1980’ N 17QOPERATOR CERTIFICATION
" - 5 1 hereby certify thas the information conlained herein is irue and complete
NAD B3 GRITl — MM EAST (:Q to the bess of my knowledge and belief, and that this organization either
L — — — - Aeesm——— - owns a working interest or unieased mineral interest in the land including
‘a“l N: 525732.6 | E. 806831.4 :; the proposed botsom hole lacaiion or has a right 1o drill this well at this
N 2 CORNER [ATA ) . . .
& OLA‘(E; 3%; %gggg‘o Nw g NAD 83 GRID — NM EAST Jocation pursuant 1o a coniraci with an owner of such a minerol or working
L : 4 3
N _i’ LON i © =z A: FOUND BRASS CAP "1913" inserest, o 1o a voluntary pooling agrecment or a compuisory poaling
‘|\ — - S -35 e =R N: 515193.7 — E: B03593.0 order keretofore entered by the division.
N [ 3
g ~ B: FOUND BRASS CAP "19137 =
g | 3 N: 517831.6 — E: BO3583.3 % )9»'1 f').ﬂm 03/02/2021
N = F T LDt
= | N C: FOUND BRASS CAP "1913"
I __l_ —_t——————1< N: 520510.0 — E: 803575.1 Prinied Mame
1)
9 D: FOUND BRASS CAP "1913" .
J N N: 525791.1 — E: 803529.9 jlathan@mewbourne.com
| ] E-mail Address
< E: FOUND BRASS CAP "1913"
| © ® N: 5258242 — E: BOG170.5
N I 39'22'09']5 2671.00° | N 892207 |E 26¢1.15 |, F. FOUND BRASS CAP “1913" BSURVEYOR CERTIFICATION
] &) ' 2 i g
E Lo 4 | lor 3 i ey § N: 525857.8 — E: BOBB0S.9 1 hereby certify that the well location shown on this
]| 4099 AC 47.12 AC. 41.26 AC. 41.59 AC. IS G- FOUND BRASS "1918° plat was plotted from field notes of actual surveys
:" [ — _I_ P I SE— W N: 523214.9 — E: 80B832.6 made by me or under my supervision, and that the
® i B p
N I I H: FOUND BRASS CAP "1913 same is true and correct Vo the best of my belief.
IS [ ® N: 520568.2 — E: 808856.0
Q ) -— -
o | S I: FOUND BRASS CAP "1913" 3-25-2019
@ | (D n N: 517880.2 — E: 808871.5 Date of Survey
e Y ———]———.
= | 3 J: FOUND BRASS CAP "1913" Signature and Seal o
2 QEQQqu o N: 515239.1 — E: 80B887.9
S
= Py
5 NAD 83 GRIF ~ NM EAST 8 K: FOUND BRASS CAP "1913"
N reace | ocanon w N: 515219.3 — E: BD6240.9
Wb N 5154427 F B 806778 }— — — 4 -
& = L: FOUND BRASS CAP "1913
%) LAT: 32.4§40828° N N N: 520539.1 — E: B06215.5 19680
N LONG: 103fk731628° W ) i
2 |
S.L. ' v
“* 209" 210815 REV:10—-25—19 NAM
(@ 5 B9FETE W Z67B47 (K) S G9U4IET W 264753 1S1807939R
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Disirict| State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 88240 . .
Phonc: (575) 3936161 Fax: (575 393.0720 Energy, Minerals & Natural Resources Department Revised August 1,2011

istricl - .
B11S.Finisi, Avcsin W B8210 OIL CONSERVATION DIVISION Submit one copy 0 appropriate
Phone: (5 48-1283 :(575) 74 - istri
Dy | PR C7E) 1220 South St. Francis Dr. District Office
1000 Rio Brazos Road, Aztec, NM 87410 S

: ; anta Fe, NM 87505

e ’ X AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (S05) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Pool Code 3 Pool Name
30-025-45601 28430 GRAMA RIDGE; BONE SPRING
4 Property Code 5Property Name 6 Well Number
324984 BLACK SHEEP 4/33 B3PA FED COM 2H
TOGRID NO. 8Operator Name 9Elevation
14744 MEWBOURNE OIL COMPANY 3597’
* Surface Location
UL or lat mo. Section Township Range Lot Idn Feet from the North/South line Feet From the East/Wesl line County
0 4 228 | 34E 222 SOUTH 2078 EAST LEA
4 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Wesl line County
A 33 2185 34E as NORTH 676 EAST LEA
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
321.39

No allowable will be assigned to this completion until all interest have been consolidated or a non-stendard unit has been approved by the division.

S5 89°1655" W 264’{3!'@5 89°16°16° W 2640.08'

Oz
1"OPERATOR CERTIFICATION

T
GEQDETIC _DATA 88 R
= A3
NAD 83 GRID NM EAST BH 5. 1 hereby cenify that the information contained herein is true and compleie
BOTTOM HOLE (BH) as CORNER_DATA 16 the best of my knowledge and belief, and that ihis organization eith
N: 525761.2 — E: B0B135.3 Lﬂ? ~ NAD B3 GRID — NM EAST B e
LAT: 32.4424132° N Al | > owns a working interest or unleased mineral inferest in the land including
= LONG: 103.46B4977" W ] A: FOUND BRASS CAP "1913"
m I :':) N: 515193.7 — E: B03593.0 the proposed boitom hole location or has o right to drill this well a this
| LAST TAKE POINT (LTP) R
§ 106" FNL — 674 FE : L § B: FOUND BRASS CAP “1913" location pursuant to a conmract with an awner of such a mineral or working
x N: 53?;42-234;2:5:648098;37.3 > N: 517831.6 — E: 803583.3 interest, or to a valuniary pooling agreement or a compuisory pocling
= LONG: 103.4684917" W 33-— I_ =] =T C: FOUND BRASS CAP "1913” order heretofore entered by the division
N T : - E
% . , l r?s N: 520510.0 E: B03575.1
g | [ | 8 D: FOUND BRASS CAP "1913"
= l I ] N: §25781.1 — E: 803529.9
B
'-—-——————T————"—"— . E: FOUND BRASS CAP "1813"
| | 5 N: 525824.2 — E: 806170.5
| | | 8 e : b
) F: FOUND BRASS CAP “1913 A:Ha.,.,n@nw OULNE , £ O,
| | | N: 525857.8 — E: 808809.9 Eznjail Address
2z
| © I G: FOUND BRASS "1918"

N: 523214.9 — E: 808832.6 BSURVEYOR CERTIFICATION

N 8922075E 264115 1

I

. 1 .
] I | 5 . . )
N o7 4 | 107 3 107 2 Lor 1 g H: FOUND BRASS CAP "1313" 1 hereby certify that the well location shown on this
8| <099 Ac 47.12 AC. | 41.26 AC. 4139 a6 e N: 520568.2 — E: 808856.0 plat was plotted from field notes of actual surveys
Wl l _ | I L I: FOUND BRASS CAP "1813" made by me or under my supervision, and that the
S Trer 1ae ot =2y 1| % N: 517880.2 — E: BOBB71.5
o ; o r‘ ¥ same is true and correct 1o the best of my belief.
S| 49y Fol - 669 FEL J: FOUND BRASS CAP “1913"
& |N: 5157488 — E: 808215.4 5 ) Tk
: AT 324148925 N 8 N: 515239.1 — E: 808B87.9 10/29/2020

LONG: 103.4685009° W 0 K: FOUND BRASS CAP "1913"
® 4 ————+—4. N: 515219.3 — E: B06240.9
: | POINT (KOP i %
© 20" FS| — 664’ FFL N : Fou "1913"
5|N: 515254.4 - E: BOB223.9 13 R e LML
el LAT: 32,4135334 N A~ ) ¥ ) '
N[ LONG: 103.4684861° W ; L
Ul sumeace Locamon (sL) T T 2078 — %
8|N:515443.3 — E: BOGBOB.S e
N LAT: 32.4140838" N §
5| LonG: 103.4730860° W 3
N “n
” Q

T GRE6 00 W 264897 () S B934 18 W 269750 15180213440
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Lease Boundary Map FED CA: NMNM105722374 FED CA: NMNM105738398
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BATTERY DIAGRAM: BLACK SHEEP 4/33 B30B FED COM 1H BATTERY

TAOE
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous
Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[1] NSL [] NSP [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[] pHC X ¢tB [ pLCc [] PC [] oLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wex [ pMX [ swD [] IPI [] EOR [] PPR

(D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] XI Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [[] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS
THE TYPE OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also understand that no

Released to Imaging: 7/27/2026 11:46:13 AM
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action will be taken on this application until the required information and notifications are submitted to
the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Drew Renner Petroleum Engineer
6/9/2026

Print or Type Name Signature Title

Date

drenner@mewbourne.com
e-mail Address

Released to Imaging: 7/27/2026 11:46:13 AM
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District I State of New Mexico Form C-107-B

glzssnl_‘:cfrﬁnch DriyeRHobbs; NM SS220 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S, First St., Artesia, NM 88210

District ITI OIL CONSERVATION DIVISION Submit the original

II;)?:UR;;]?%ZOS Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 ’ | appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewboume Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

[ Pool Commingling [XlLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: B4 Fee X state Xl Federal

Is this an Amendment to existing Order? [ ]Yes [XINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Myes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [INo.

(4) Measurement type: [ IMetering [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [XYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Xvyes [ONo
(4) Measurement type: [XIMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.
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information above is true and complete to the best of my knowledge and belief.

1 hereby certify
SIGNATURE:

TITLE:___ Petroleum Engineer

DATE:_ 6/9/2026

TYPE OR PRINT NAME__ Drew Renner TELEPHONE NO.:__575-393-5905
E-MAIL ADDRESS: drenner@mewboume.com
Central Tank Battery
Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI
BLACK 205’ FSL & 450° 30-025-46395 [28430] GRAMA ~470 ~1260
SHEEP 4/33 FWL, Sec 4 T22S RIDGE, BONE
B3MD FED R34E SPRING
COM #1H
BLACK 205’ FSL & 710° 30-025-49435 [28430] GRAMA ~640 ~1260
SHEEP 4/33 FWL, Sec 4 T22S RIDGE, BONE
B2NC FED R34E SPRING
COM #1H
BLACK 205’ FSL & 480° 30-025-44859 [28430] GRAMA ~350 ~1260
SHEEP 4/33 FWL, Sec 4 T22S RIDGE, BONE
B3NC FED R34E SPRING
COM #1H
BLACK 222’ FSL & 1878’ 30-025-49437 [28430] GRAMA ~780 ~1260
SHEEP 4/33 FEL, Sec 4 T22S RIDGE, BONE
B2OB FED R34E SPRING
COM #1H
BLACK 222’ FSL & 2108’ 30-025-44939 [28430] GRAMA ~290 ~1260
SHEEP 4/33 FEL, Sec 4 T22S RIDGE, BONE
B3OB FED R34E SPRING
COM #1H
BLACK 222’ FSL & 2078’ 30-025-45601 [28430] GRAMA ~350 ~1260
SHEEP 4/33 FEL, Sec 4 T22S RIDGE, BONE
B3PA FED R34E SPRING
COM #2H
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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240
575-393-5905

June 11, 2026

Via Certified Mail
See Attached Address List

Ladies and Gentlemen:

Mewbourne Oil Company ("Mewbourne") has filed an application with the New Mexico Oil
Conservation Division ("Division") seeking authorization for surface commingle production from
the six wells described within the engineering packet attached hereto, and all future wells located
on State Leases V086900003 & VB22700004, Federal Leases NMNM105452594,
NMNM105731497, & NMNM105555060, and private land which comprise of portions of Section
4, T22S, R34E, Lea County, New Mexico and Section 33, T21S, R34E, Lea County, New
Mexico. All oil and gas production from each well is to be stored in central tank battery and
measured by a common gas sales meters (3 Bear MM #213008018 / #213008017) located in the
SWSE of Section 4, T22S, R34E, Lea County, New Mexico. Information detailing each well, along
with the engineering packet is attached hereto.

If you object to the either application, you must notify the Division in writing no later than 20 days
from the date of this letter (the Division's address is 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505). Failure to object will preclude you from contesting this matter later. Should you
have any questions regarding the above, please email Chad Cole at ccole@mewbourne.com call
him at (575) 393-5905.

Sincerely,
Mewboume Oil Company
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OWNERSHIP STATEMENT BY QUALIFIED PETROLEUM LANDMAN:

19.15.12.7 DEFINITIONS:

A. “Diverse ownership” means leases or pools have different working, royalty or
overriding royalty interest owners or different ownership percentages of the same working, royalty
or overriding royalty interest owners.

B. “ldentical ownership” means leases or pools have the same working, royalty and
overriding royalty owners in exactly the same percentages.

Ownership in pools and leases to be commingled is:

DIVERSE X (as defined in 19.15.12.7 A. NMAC)
IDENTICAL [ (as defined in 19.15.12.7 B. NMAC)

Signed: éo‘;ew V. SM#
Printed Name: Logan Schaaf
Title: Petroleum Landman

Date: 6/11/2026
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AR STHTLN OF PURC LT

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:

NMNM 143879 (NMNM105722374)
3105.2 (NM920

: ) MAY 2 5 2023
Reference:

Communitization Agreement

Black Sheep 4-33 B3NC Fed Com #1H

T.21S.,R. 34 E,, NNM.P.M.

Section 33: E2W2.

T.22S.,R. 34 E,, NM.P.M.

Section 4: Lot 3, SENW, E2SW.

Lea County, NM

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midland, TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 143879 involving
80.00 acres of Federal land in lease NMNMO0381970, 81.12 acres of Federal land in lease
NMNMO058678, and 160.00 acres of State land, Lea County, New Mexico, which comprise a
321.12 acre well spacing unit.

The agreement communitizes all rights to all oil and associated casinghead gas from the
Bone Spring formation beneath the E2ZW2 of sec. 33, T. 21S.,R.34E., and Lot 3, SENW,
E2SW of sec. 4, T. 22 S., R. 34 E., NMPM, Lea County, NM, and is effective March 1, 2021.
Approval of this agreement does not warrant or certify that the operator, thereof, and other
working interest owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
1s accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

INTERIOR REGION 5 - MISSOURI BASIN INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Montana, North Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming
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If you have any questions regarding this approval, please contact Elizabeth Rivera at
(505) 954-2162.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

Digitally signed by KYLE
KYLE PARADIS

Date: 2023.05.25
PARADIS 10:08:37 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

(v

ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NMP020, (CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 143879 involving F ederal Leases NMNMO0381970,
NMNMO058678, and State land. This Communitization Agreement is in Sec. 33, T. 21 S., R. 34 E., and Sec. 4,
T.22S.,R. 34 E., NMPM, Lea County, New Mexico, for production of oil and associated casinghead gas producible from
the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the Sth business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed by
KYLE KYLE PARADIS

Date: 2023.05.25
PARADIS 11:39:35-06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: March 1, 2021
Contract No.: NMNM 143879
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0CT ~1 2021

Federal Communitization Agreement BLM, NMSO
SANTAFE

Contract No. Mipum Y3 79

THIS AGREEMENT entered into as of the 1% day of March 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 22 South, Range 34 East, N.M.P.M.

E2SW4, SE4ANW4, and Lot 3 (NE4NW4) of Section 4, Lea County, New
Mexico

Township 21 South, Range 34 East, N.M.P.M.

E2W?2 of Section 33, Lea County, New Mexico
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Containing 321.12 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and associated casinghead gas hereafter
referred to as “communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Mewbourne Oil Company, 500
W. Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions
of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
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communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

0. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is March 1, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.
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12.

13.

14.

13

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company

Operator
X/q/ll By: Cv\w V\/\)'('/\/\«L/\J
Date OpErator/Attorney-in—Fact

s
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and operating
rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,
the working interest owners of the leases subject to this Agreement, and that the written consents
of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

3 [a]20a) By: _Caney viahetned
Date Corey Mitchll, Attorney-in-Fact

>

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

On this day of m%u}lt , 2021, before me, a Notary Public for the State of Texas,
personally appeared CoreydMitchell, known to me to be the Attorney-in-Fact for Mewbourne Oil

Company, a Delaware corporation, on behalf of said corporation.

TIAALEXANDER

(SEAL) (O P‘/e( 1
A\ Notary ID #131701498
'/ My Commission Expires | e
< August 28, 2022
& K-1
-
— ; "/RT
My Commission Expires \No'{ary Public
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EXHIBIT “A”

Plat of communitized area covering 321.12 acres in the E2SW4, SEANW4 and Lot 3 (NE4NW4) of Section
4, T22S, R34E, Lea County, New Mexico and the E2W?2 of Section 33, T21S, R34E, Lea County, New
Mexico.

Black Sheep 4-33 B3NC Fed Com #1H
API #:30-025-44859

Tract 3
V-8690
160 Acres

Section 33

Tract 2
NMNM 058678
81.12 Acres

Tract 1
NMNM 0381970
80 Acres

Section 4
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EXHIBIT “B”

To Communitization Agreement Dated March 1, 2021 embracing the following described
land in the E2SW4, SE4ANW4, and Lot 3 (NE4NW4) of Section 4, T22S, R34E, Lea and the
E2W?2 of Section 33, T218S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:
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Tract No. 1

NMNM 0381970.

May 1, 1963.

Book 1616, page 130, Lea County Records.
The United States of America.

Nancy Cecil Tonkin.

Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: E2SW4

80.00
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Nancy T. Cutter Revocable Trust dated
August 24, 1995, Allen M. Tonkin, Jr.
Revocable Trust dated May 12, 2005, Solari
Luz, LLC
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Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:
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Tract No. 2

NMNM 058678

September 1, 1961.

Book 1616, page 127, Lea County Records.
The United States of America.

Mrs. Eugenia Bate.

Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: SE4ANW4, Lot 3 (NE4NW4)

81.12
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.
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Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 3

V-8690

March 1, 2010

Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 33: E2W2

160.00.
Mewbourne Oil Company.

Mewbourne Oil Company, OXY USA Inc.

ORRI Owners: GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 24.9128%

2 81.12 25.2616%

3 160.00 49.8256%
Total 321.12 100.0000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Black Sheep 4 33 B3MD Federal Com #001H
Bone Spring
Township: 21 South, Range: 34 East, NMPM
Section 33: W2W2
Township: 22 South, Range: 34 East, NMPM
Section 4: W2SW4, SW4NW4, Lot 4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
March 1, 2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, [, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 11* day of March, 2022.

W e bk ffy o
OMMISSIONER OF PUBLIC LANDS

of the State of New Mexico
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COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area'') are described as follows:

Subdivisions YV2SW4, SWANWA4, and Lot 4 (NW4NWA4) of Section 4, T22S, R34E and the W2W2 of

Sect33 T 21S g 34E \vpy Lea County NM
containing 320.99 acres, more or less, and this agreement shall include only the

Bone Spring Eormaton
underlying said lands and the oil and associated casing head gas (hereinafier
referred to as “communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee 1

Tebruary 2013
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" = .
designating the operator of the communitized area and showing the acreage, =

percentage, and ownership of oil and gas interests in all lands within the communitized ,

area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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The commencement, completion, continued operation or production of a well or wells” « "~

for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is M arCh Month 1 Day, 2021 Y
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

ear,

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12. Ttis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company

Operator Lessees of Record

By Canen A A eaq

Print name Bt person
Corey Mitchell, Attomey-in-Fact

Type of authority . ;

=
—
—
3 s ]
Attach additional page(s) if needed. | B
™~
3
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Acknowledgment in an Individual Capacity

State of )
County of ) S
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of Tean )
County of Midland S

This instrument was acknowledged before me on n m M& 202‘
DATE

By Corey Mitchell

Name(s) of Person(s)

a5 Attorney-in-Fact .+ Mewbourne Oil Company

Type of authority, e.g., officer, trustee, etc Name of party on behalf %ﬂlinsig:em was executed
A V)

(Sealyr L“S{m’mn of Notarial Officer

“T1A ALEXANDER d

LA Notary 10 #13170148 My commission expires: g 2?{ 7/2
VY _ § 2%

My Commission Expires
August 28, 2022

ONLINE version State/Fed/Fee 5
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator

Lessees of Record OXY USA INC.

By

Print name of person

/l[fh V. /7/(’@—'1
S

V Q ke, /Lc.-«

Type of authority

ONLINE version
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of ) %)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of ") ZXASS )

County of }:m:z o )5S

This instrument was acknowledged before me on

DATE

By ~30wa_ V. 20U atades

Name(s) of Person(s)

as DHzca i i—-}ﬂ-—EhaQ:I: ofm_@ﬂﬁmbummﬁm.
Type of authority;e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

==
WA, DELEENA D. LANG
o &%:"E Notary Public, State of Texas
25 PX6S Comm. Expires 02-18-2022
TGS Notary ID 128179978

(i1

Signature of Notarial Officer

-
=
=

-

My commission expires:

ONLINE version State/Fed/Fee 5
February 2013

WV 0Z:60:01 9202/22/9 ‘ADO 4q paa1aday

€91 Jo 7y 23vg



WV E1:95°1T 9202/L7/L *SumrSvwu] 0} pasvajay

12. Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

WV 02:60°0T 9202/22/9 <ADO Aq pan1aday

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Lessees o Recond BTA OIL PRODUCERS, LLC

By V\_—\l/\,/

Print name of person \
Barry Beal, Jr.
v

Managing Member

Type of authority

"
P

Attach additional page(s) if needed.
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Acknowledgment in an Individual Capacity

State of )

County of ) 59

This instrument was acknowledged before me on

DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity

State of _Texas )

County of Midland )y S)

This instrument was acknowledged before me on L“ S\'Z-\

DATE
By Barry Beal, Jr.
Name(s) of Person(s)
as Managing Member of BTA Oil Producers
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
: O Signature of Notarial Officer
KRIS RAMOS '
«} Notary Public, State of Texas § My commission expires: “‘ \-22

Notary 1D 12589744-9

ONLINE version State/Fed/Fee
February 2013
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12.

13.

14.

15.

It 1s agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

CM RESOURCES, LLC

Operator Lessees of Record
By
Print name of person “’
Type of authority
==
Attach additional page(s) if needed. =
e
T
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™2
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Acknowledgment in an Individual Capacity

State of )

County of ) S$)

This instrument was acknowledged before me on

DATE

By

Name(s) of Person(s)

(Scal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

’-"
State of 'CX as

)
County of Midl&f\d 33

This instrument was acknowledged before me on B} !%I ot 5 ; 2()2[

DATE

By :B(‘ ondon Qﬂmﬁr\o(

Name(s) of Person(s)

as gg Noc VicCe E’(ﬁSié&A*"‘, of QM &DW((&SE LLC

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
\:\;Aggég% JORDAN IRETON Signature of Notarial Officer
S27 )16z Notary Public, State of Texas . .
'-"r,%p“i? Comm. Expires 05-29-2022 My commission expires: 5= 9-26 22
7, =
U Notary ID 129034221

=
P
-
~
?.;
==
-
e
P
a—
gt
»®
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator

Lessees of Record KAREN yﬂ; STAL'7/ /

By

Print name of person

Type of authority

ONLINE version
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Acknowledgment in an Individual Capacity

State of )
County of ) 5%
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of /J-ﬁ«..) m{,x-.'m )
County of Sl )sS)

This instrument was acknowledged before me on < / Z'Zf./ 2/

DATE

By 1(“"’3‘1 [,(_)'65124 /'f

Name(s) of Person(s)

as of

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

" OFFICIAL SEAL

Signature of Notarial Officer

APRIL RENE HOPE b
Notary Public My commission expires: . z l {2 Z 2Y

State of New Mgyico

(22
-
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Comumissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

written and have set opposite their respective names the date of execution.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the d:}:an}ﬁar first

WV 02:60°0T 9202/22/9 <ADO Aq pan1aday

Operator Lessees of Record RAY WESJ : )‘:
By
Print name of person r
Type of authority
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Acknowledgment in an Individual Capacity

State of )

County of )5S

This instrument was acknowledged before me on

DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of p e M co> )

County of Colcl=. )=
This instrument was acknowledged before me on S { 22(2¢
DATE
By /2 ﬁj, (Weste
Name(s) of Person(s)
as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
i Signature of Notarial Officer
OFFICIAL SEAL
APRIL RENE HOPE My commission expires: « 2/ /2 [z ¢/
Notary Public e
: State of New Mexico
My Comm. Expires /12 (2
-
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EXHIBIT “A”

Plat of communitized area covering 320.99 acres in the W2SW4, SW4NW4 and Lot 4 (NW4NW4) of
Section 4, T22S, R34E, Lea County, New Mexico and the W2W?2 of Section 33, T218S, R34E, Lea County,
New Mexico.

Black Sheep 4-33 B3MD Fed Com #1H
API #:30-025-46395

Tract 3

1;/(;8A6c9r(z:s S CCthIl 3 3

Tract 2
NMNM 058678
80.99 Acres

----------- Section 4

—————— -

Tract 1
NMNM 0381970
80 Acres
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EXHIBIT “B”
To Communitization Agreement Dated March 1, 2021 embracing the following described

land in the W2SW4, SW4NW4, and Lot 4 (NW4ANW4) of Section 4, T22S, R34E, Lea County,
New Mexico and the W2W2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 0381970.
Date: May 1, 1963.
Recorded: Book 1616, page 130, Lea County Records.
Lessor: The United States of America.
Lessee: Nancy Cecil Tonkin.
Description of Land Committed: Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: W2SW4

Number of Acres: 80.00
Current Lessee of Record: Mewbourne Oil Company
Name of Working Interest Owners: Mewbourne Oil Company, BTA Oil

Producers, LLC

ORRI Owners: Nancy T. Cutter Revocable Trust dated
August 24, 1995, Allen M. Tonkin, Jr.
Revocable Trust dated May 12, 2005, Solari
Luz, LLC
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Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No. 2

NMNM 058678.

September 1, 1961.

Book 1616, page 127, Lea County Records.
The United States of America.

Mrs. Eugenia Bate.

Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: SW4ANW4, Lot 4 (NW4NW4)

80.99
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.
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Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 3

V-8690.

March 1, 2010.

Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 33: W2W2

160.

Centennial Resource Production, LLC.

Mewbourne Oil Company, OXY USA Inc.

ORRI Owners: GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 24.9229%

2 80.99 25.2313%

3 160.00 49.8458%
Total 320.99 100.0000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Black Sheep 4 33 B3NC Federal Com #001H
Bone Spring
Township: 21 South, Range: 34 East, NMPM
Section 33: E2W2
Township: 22 South, Range: 34 East, NMPM
Section 4: E2SW4, SE4ANW4, Lot 3

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
March 1, 2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

M) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 11" day of March, 2022.

OMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Qil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013
ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions E2SW4, SE4NW4, and Lot 3 (NEANWA4) of Section 4, T22S, R34E and the E2W2 of

Sect 33 , T 218 ,R 34E , NMPM Lea County NM
containing 321.12 acres, more or less, and this agreement shall include only the

Bone Spring Formation
underlying said lands and the oil and associated casing head gas (hereinafter
referred to as “communitized substances’) producible from such formation.

ONLINE version State/Fed/Fee 1

Tekbruary 2013
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ONLINE version
Tebruary 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fad/Fee 2
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10.

11.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is M arCh Month 1 Day, 2021 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company

Lessees of Record

By Q,V\,u—\ V\/\.:*W\_—LAA

Print name¥6f person
Corey Mitchell, Attomey-in-Fact

Type of authority

ONLINE version
Tebruary 2013

A

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of ) 59
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of Texas )
County of Midland )SS)

This instrument was acknowledged before me on \,l h’\aj W ')z[)u
DATE

By Corey Mitchell

Name(s) of Person(s)

as Attorney-in-Fact -+ Mewbourne Oil Company

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom ins ent was executed

TIA ALEXANDER srure of N&arial Officer

“Notary ID #131701498 Y
My Commission Expires My commission expires:_[) ) 2$
August 28, 2022

il 6¢ FERRTA

ONLINE version State/Fed/Fee 5
Tebruary 2013
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Lessees of Record Q.XY USA INC.
By ( M V (/’L/Z{’"(
Print name of person . ‘
) 'ht"\ v gcif?{\u&k{l%\/
Type of authority

ONLINE version
February 2013

“1 ]éfPH’;n - e

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of e
This instrument was acknowledged before me on
DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of | EXAS )
County of  PAY Y YOO )S)
This instrument was acknowledged before me on ——)( SA L ?3 ms
DATE

By 'jfﬁ\h_x \VJ Il !"\AADJ d&i’

Name(s) of Person(s)
as ARV of XN COA U .., A0\ auost Covpevbion..
Type of authority, eg., officer, trustee, etc Name of party on behalf of whom instrument was executed

G
SO B, DELEENA D LAhfl g . .
S35z Natary Public, State of Tex AU M
i35 Comm. Expires 02-18-2022
ZE8GS  Notary 1D 128179978

¢/
111

RN n

5 My commission expires:
iy

il 62 435120

ONLINE version State/Fed/Fee 5
February 2013
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator

BTA OIL PRODUCERS, LLC

Lessees of Record

By

1

Print name of person

Barry Beal, Jr.

Type of authority

ONLINE version
February 2013

Managing Member

Do ¥
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of ) 8%
This instrument was acknowledged before me on
DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of Texas )
County of Midland )5S
This instrument was acknowledged before me on 4 / S l 4|
DATE

By Barry Beal, Jr.

Name(s) of Person(s)
as_Managing member of B il Producers LIC
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

Ml Rnes

Signature of Notarial Officer

My commission expires: \,K'— \~2e

s KRIS RAMOS ’
Notary Public, Stats of Texas §

Notary ID 12589744-9 ;
My Commission Exp. 11-01-2022 §

ONLINE version State/Fed/Fee
February 2013
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12. Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

CM RESOURCES, LLC

Operator Lessees of Record
By M
Print name of person =
B"n-hdcm Goynor
Type of authority %' o P J
b
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of ) S
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of ‘f,msg )

County of__ Midlaadl s

This instrument was acknowledged before me on

DATE

By %l‘ﬁl\dnf\ (_l_n(lLt‘(\(\/

Name(s) of Person(s)

as égﬁ;gc }l;gg Egg}g&ggt of Q!Q ﬂgs;;m;g& l!=!'.'

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
| CUN it
— A~
P e’_\‘\k\;;{{}{g;,z JORDAN IRETON Signature of Notariat Officer
_5:“-'.-? %% Notary Public, State of Texas o _
2 PSS Comm. Expires 06-29-2022 My commission expires: 9-294- 2022
TS Notary ID 129034221

3810

o
o
[a ¥}

AL

ONLINE version State/Fead/Fee 5
Tebruary 2013
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Lessees of Record KARE Nﬁ ESTALL
By
Print name of person
Type of authority
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
L
ey siwy 624381
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Acknowledgment in an Individual Capacity

State of )
County of ) %)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of €D Mlew
County of gofdg )

This instrument was acknowledged before me on =1 l 27T / yH
DATE

By Yeren (Jestall

Name(s) of Person(s)

as of

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

/i [ o

Signature of Notarial Officer

My commission expires: g / 3 / zY

QFFICIAL SEAL
APRIL RENE HOPE
Notary Public

State of New Mejico
xpires
= Sherpe

c1:1Wy 62 d3S 1N

ONLINE version State/Fed/Fee
February 2013
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12. Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Lessees of Record RAY WES y

By

Print name of person

Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

o1l 624380

ONLINE version State/Fed/Fee 4
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of ) S
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of ALY D Me (e )

County of ad “~N )
This instrument was ackx-l-cfwledged beforeme on o J| I ?.'Z._I 2(
DATE
By (C ey [ eshart
Name(s) of Person(s) —~
as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

OFFICIAL SEAL
APRIL RENE HOPE

Notary Public My commission expires: 3 /lZ[Z‘/

: State of New Mexic
My Comm. Expires _ﬁZ{hL

T T e e

Nt sllRY 62 43S 10

ONLINE version State/Fed/Fee
February 2013
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EXHIBIT “A”

Plat of communitized area covering 321.12 acres in the E2SW4, SEANW4 and Lot 3 (NE4ANW4) of Section
4,T228, R34E, Lea County, New Mexico and the E2W2 of Section 33, T21S, R34E, Lea County, New
Mexico.

Black Sheep 4-33 B3INC Fed Com #1H
API #:30-025-44859

Tract 3
V-8690
160 Acres

Section 33

Tract 2
NMNM 058678
81.12 Acres

Tract 1
NMNM 0381970
80 Acres

Section 4
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EXHIBIT “B”
To Communitization Agreement Dated March 1, 2021 embracing the following described

land in the E2SW4, SE4ANW4, and Lot 3 (NE4ANW4) of Section 4, T22S, R34E, Lea and the
E2W2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 0381970.
Date: May 1, 1963.
Recorded: Book 1616, page 130, Lea County Records.
Lessor: The United States of America.
Lessee: Nancy Cecil Tonkin.
Description of Land Committed: Township 22 South, Range 34 East

N.M.P.M.. Lea County, New Mexico
Section 4: E2SW4

Number of Acres: 80.00
Current Lessee of Record: Mewbourne Oil Company
Name of Working Interest Owners: Mewbourne Oil Company, BTA Oil

Producers, LLC

ORRI Owners: Nancy T. Cutter Revocable Trust dated
August 24, 1995, Allen M. Tonkin, Jr.
Revocable Trust dated May 12, 2005, Solari
Luz, LLC
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Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No. 2

NMNM 058678

September 1, 1961.

Book 1616, page 127, Lea County Records.
The United States of America.

Mrs. Eugenia Bate.

Township 22 South, Range 34 East

N.M.P.M., Lea County. New Mexico
Section 4: SEANW4, Lot 3 (NE4NW4)

81.12
Mewboume Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.
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Lease Serial Number:

Date:
Recorded;
Lessor:

Lessee:

Description of Land Committed:

Tract No. 3

V-8690

March 1, 2010

Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 33: E2W2

Number of Acres: 160.00.
Current Lessee of Record: Centennial Resource Production, LLC
Name of Working Interest Owners: Mewbourne Oil Company, OXY USA Inc.
ORRI Owners: GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.
RECAPITULATION
Percentage of Interest

Tract No, No. of Acres Committed in Communitized Area

1 80.00 24.9128%

2 81.12 25.2616%

3 160.00 49.8256%
Total 321.12 100.0000%
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM 143846 (NMNM105737612)

3105.2 (NM920) JUN 0 7 2023

Reference:

Communitization Agreement

Black Sheep 4/33 B3MD Fed Com #1H
Section 33: W2W2.

T.21S.,R.34E.,, NM.P.M.

Section 4: Lot 4, SWNW, W2SW.
T.22S.,R. 34 E.,, NM.P.M.

Lea County, NM

Mewbourne Oil Company
500 W. Texas Avenue, Suite 1020
Midland, TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 143846 involving
80.00 acres of Federal land in lease NMNMO0381970, 80.99 acres of Federal land in lease
NMNMO0058678, and 160.00 acres of State land, Lea County, New Mexico, which comprise a
320.99 acre well spacing unit.

The agreement communitizes all rights to all crude oil and associated natural gas from the

Bone Spring formation, only through the wellbore of the Black Sheep 4/33 B3MD Fed Com #1H
(API No. 30-025-46395), beneath the W2W2 of Sec. 33, T. 21 S,,R. 34 E,, and Lot 4, SWNW,
W2SW of Sec. 4, T. 22 S., R. 34 E., NMPM, Lea County, NM, and is effective March 1, 2021.
Approval of this agreement does not warrant or certify that the operator, thereof, and other
working interest owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

INTERIOR REGION 5 - MISSOURI BASIN INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Montana, North Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming
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Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Elizabeth Rivera by email at
Irivera@blm.gov or by phone (505) 954-2162. Please furnish all interested principals with

appropriate evidence of this approval.

Sincerely,
Digitally signed by
KYLE KYLE PARADIS
Date: 2023.06.07
PARADIS 12:15:44 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

il
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (P0220-CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM143846 involving Federal Lease(s) NMNM0381970,
NMNMO0058678, and State land. This Communitization Agreement is in Sec. 33, T. 21 S.,R. 34 E., and Sec. 4,
T.22 S., R. 34 E., NMPM, Lea County, New Mexico, for production of crude oil and associated natural gas producible from
the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(¢)(2).

Digitally signed by
KYLE KYLE PARADIS
Date: 2023.06.07
PARADIS 12:28:06 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: March 1, 2021
Contract No.: NMNM143846
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MAY 2 4 2023

; BLM, NMSO
Federal Communitization Agreement ' SANTAFE

Contract No. [] mzl_lﬁz Z 22 b X 4@

THIS AGREEMENT entered into as of the 1st day of March, 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties have drilled a Bone Spring Oil well designated the Black
Sheep 4/33 B3MD Fed Com #1H (API #30-025-46395) (Subject Well) in Section 4, T22S,
R34E and Section 33, T21S, R34E, Lea County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 22 South, Range 34 East, N.M.P.M.
W2SW4, SW4NW4, and Lot 4 NW4NW4) of Section 4

Township 21 South, Range 34 East, N.M.P.M.
W2W?2 of Section 33

Lea County, New Mexico
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Containing 320.99 acres, and this agreement shall include only the Bone Spring
underlying said lands and the crude oil and associated natural gas hereafter referred
to as “communitized substances,” producible from such formation and only through
the wellbore of Black Sheep 4/33 B3MD Fed Com #1H (API #30-025-46395).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating theoperator
of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, andthe authorization,
if any, for communitizing or pooling any patented or fee lands within the
communitized area.

i The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator maybe designated by the lessees of record and
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royaltiesand such other reports as
are deemed necessary to compute monthly the royaltydue the United States, as
specified in the applicable oil and gas operating regulations.

3. The communitized area shall be developed and operated as an entirety insofar as
the production from the Black Sheep 4/33 B3MD Fed Com #1H (API #30-025-
46395) well is concerned, with the understanding and agreement between the
parties hereto that all communitized substances produced from the Black Sheep
4/33 B3MD Fed Com #1H (API #30-025-46395) well shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each
leaseholdbears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in Exhibit
“B” attached hereto. The value of such production subject to the payment of said
royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206
for the unleased Federal lands. Payment of compensatory royalties on the
production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
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production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes unleased
Federal land receive a production allocation, and shall be due and payable by the
last day of the calendar month next following the calendar month of actual
production. Payment due under this provision shall end when the Federaltract is
leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the working
interest described in the Tract, as described on Exhibit “B”, and shall have the rights
and obligations of said working interest as to the effective date of the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions
of said leases or as may herein be otherwise provided. Except as herein modified
and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It isagreed that for any Federal lease
bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such
lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based
on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease
production.

7 There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto shall not be released from their
obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of the Black
Sheep 4/33 B3MD Fed Com #1H (API #30-025-46395) well for communitized
substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of
the lands within and comprising said communitized area, and operations or
production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.
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Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisionsof this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is March 1, 2021, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities from the Black Sheep 4/33 B3MD Fed Com
#1H (API #30-025-46395) well: Provided, that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of
the Secretary of the Interior, or his duly authorized representative,with respect to
any dry hole or abandoned well, this agreement may be terminatedat any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within 60 days thereafter, reworking or drilling
operations on the Black Sheep 4/33 B3MD Fed Com #1H (API #30-025-46395)
well are commenced and are thereafter conducted with reasonable diligence during
the period of nonproduction. The 2- year term of this agreement will not in itself
serve to extend the term of any Federal lease which would otherwise expire during
said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not,shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.
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13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company

Operator
X/q/)( By: C\/\w—‘ A kAN
Date Ope’rator/Attorney-in-Fact

%
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and operating
rights owners) shown on Exhibit B attached to this Agreement are, to the best of my knowledge,
the working interest owners of the leases subject to this Agreement, and that the written consents
of all of the named owners have been obtained and will be made available to the BLM immediately

upon request.

g’q ’&O‘l‘ By: C/V\"""\ WAA AN A
Date Corey Mifchell, Attorney-in-Fact

77

ACKNOWLEDGEMENT
STATE OF TEXAS )

) ss.
COUNTY OF MIDLAND )

On thisi \ day of ‘&A@A& , 2021, before me, a Notary Public for the State of Texas,
personally appeared CoreyMitchell, known to me to be the Attorney-in-Fact for Mewbourne Oil
Company, a Delaware corporation, on behalf of said corporation.

(SEAL) > TIA ALEXANDER

Notary ID #131701498
My Commission Expires ¥
X 7 August 28, 2022
q} ,’L%,
\

My Commission Expires Q\lot/ary Public
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EXHIBIT “A”

Plat of communitized area covering 320.99 acres in the W2SW4, SWANW4 and Lot 4 (NW4NW4) of
Section 4, T22S, R34E, Lea County, New Mexico and the W2W2 of Section 33, T218S, R34E, Lea County,
New Mexico.

Black Sheep 4-33 B3MD Fed Com #1H
API #:30-025-46395

Tract 3

1;](51622:3 SeCthn 3 3

Tract 2
NMNM 058678
80.99 Acres

----------- Section 4

Tract 1
NMNM 0381970
80 Acres
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EXHIBIT “B”

To Communitization Agreement Dated March 1, 2021 embracing the following described
land in the W2SW4, SW4NW4, and Lot 4 (NW4NW4) of Section 4, T22S, R34E, Lea County,
New Mexico and the W2W2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:
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Tract No. 1

NMNM 0381970.

May 1, 1963.

Book 1616, page 130, Lea County Records.
The United States of America.

Nancy Cecil Tonkin.

Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: W2SW4

80.00
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Nancy T. Cutter Revocable Trust dated
August 24, 1995, Allen M. Tonkin, Jr.
Revocable Trust dated May 12, 2005, Solari
Luz, LLC
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Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:
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Tract No. 2

NMNM 058678.

September 1, 1961.

Book 1616, page 127, Lea County Records.
The United States of America.

Mrs. Eugenia Bate.

Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: SW4NW4, Lot 4 (NW4NW4)

80.99
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.
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Lease Serial Number:

Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Page 88 of 163

Tract No. 3

V-8690.

March 1, 2010.

Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East

N.M.P.M.. Lea County, New Mexico
Section 33: W2W2

160.
Centennial Resource Production, LLC.

Mewbourne Oil Company, OXY USA Inc.

ORRI Owners: GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.
RECAPITULATION
Percentage of Interest
Tract No. No. of Acres Committed in Communitized Area
1 80.00 24.9229%
2 80.99 25.2313%
3 160.00 49.8458%
Total 320.99 100.0000%
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 143740 involving Federal Leases NMNMO033312-A,
NMNMO058678, State and Fee lands. This Communitization Agreement is in Sec. 33, T. 21 S., R. 34 E., and Sec. 4,
T.22S.,R. 34 E., NMPM, Lea County, New Mexico, for production of oil and associated casinghead gas producible from
the Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

Digitally signed by
KYLE KYLE PARADIS

Date: 2023.05.09
PARADIS 12:41:42 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: October 1, 2020
Contract No.: NMNM143740
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RECEIVEE "

SEP 1 0 2021

Federal Communitization Agreement BLM, NMSO
SANTAFE

Contract No. Nmaum 1Y3 740

THIS AGREEMENT entered into as of the 1 day of October 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacin
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 22 South, Range 34 East, N.M.P.M.

W2SE4, SW4NE4, and Lot 2 (NW4NE4) of Section 4
Lea County, New Mexico

Township 21 South, Range 34 East, N.M.P.M.

W2E2 of Section 33, Lea County, New Mexico
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Containing 321.26 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and associated casinghead gas hereafter
referred to as “communitized substances,” producible from such formation.

2 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Mewbourne Oil Company, 500
W. Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations
shall be governed by the operator under and pursuant to the terms and provisions
of this agreement. A successor operator may be designated by the owners of the
working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
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10.

communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is October 1, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.
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11.

12.

13.

14.

135.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and
operating rights owners) shown on Exhibit B attached to this Agreement are, to the best of
my knowledge, the working interest owners of the leases subject to this Agreement, and
that the written consents of all of the named owners have been obtained and will be made
available to the BLM immediately upon request.

6’/X/J’( By: vy Mk etneod

Date Corey Mitchéll, Attorney-in-Fact
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )

TE

A
On this % day of September 2021, before me, a Notary Public for the State of Texas,
personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact for
Mewbourne Oil Company, the corporation that executed the foregoing instrument and

acknowledged to me such corporation executed the same.

(SEAL) @V’o John Bradley Dunn
s 1@ My Commission Expires
& N & 120092023
Vg4 1D No. 130462676 7 ?? 0
R Jon 0003 lL UV

My Comrhission Expires ’Notary Pubﬂc
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EXHIBIT “A”

Plat of communitized area covering 321.26 acres in the W2SE4, SW4ANE4 and Lot 2 (NW4NE4)
of Section 4, T22S, R34E, Lea County, New Mexico and the W2E2 of Section 33, T21S, R34E,
Lea County, New Mexico.

Black Sheep 4-33 B30OB Fed Com #1H
API #: 30-025-44939

A
|

Tract 3
VB-2270
40 Acres

1
_______ EERREEEEEE
|

Tract 4
Fee Leases

Section 33 o

80 Acres

|
|
|
|
|
|
|
r
|
|
|
I

Tract2
NMNM 058678
81.26 Acres

Section 4

NMNM 033312-A
80 Acres

*
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EXHIBIT “B”

To Communitization Agreement Dated October 1, 2020 embracing the following
described land in the W2SE4, SW4NEA4, and Lot 2 (NW4NE4) of Section 4, T22S, R34E, Lea
County, New Mexico and the W2E2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Date:

.Recorded:
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Tract No. 1

NMNM 033312-A.

April 1, 1958.

Book 1616, page 124, Lea County Records.
The United States of America.

Mary W. Goodpasture.

Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: W2SE4

80.00
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

Tract No. 2

NMNM 058678
September 1, 1961.

Book 1616, page 127, Lea County Records.
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Lessor:
Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:
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The United States of America.
Mrs. Eugenia Bate.
Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: SW4NE4, Lot 2 (NW4NE4)

81.26
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.

Tract No. 3

VB-2270.

May 1, 2013.

Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East
N.M.P.M., Lea County, New Mexico
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Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Date:
Recorded:
Lessor:
Lessee:

Description of Land Committed:

Number of Acres:

Name of Working Interest Owners:

ORRI Owners:

Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:
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Section 33: W2SE4 and NW4NE4

120.00.

Mewbourne Oil Company.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.

Tract No. 4

Lease 1:

December 15, 2015.

Book 2000, page 954, Lea County Records.
The Merchant Livestock Co., Inc.

GMT Exploration Company, LLC.
Township 21 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 33: SW4ANE4

40.00.
Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC.

Lease 2:

March 3, 2014.
Book 1888, page 663, Lea County Records.

Randall Harris and Teresa Harris, husband
and wife.

Yates Petroleum Corporation.

Township 21 South, Range 34 East
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N.M.P.M., Lea County, New Mexico
Section 33: SW4NE4

Number of Acres: 40.00.
Name of Working Interest Owners: Mewbourne Oil Company, OXY USA Inc.
ORRI Owners: GMT New Mexico Royalty Company, LLC.
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 24.9019%

2 81.26 25.2942%

3 120.00 37.3529%

4 40.00 12.4510%
Total 321.392C o 100.0000%
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 143779 involving Federal Leases NMNMO033312-A,
NMNMO058678, and State land. This Communitization Agreement is in Sec 33, T. 21 S.,R. 34 E., and Sec. 4, T. 22 S,,
R. 34 E., NMPM, Lea County, New Mexico, for production of crude oil and associated natural gas producible from the
Bone Spring Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a leasc sitc, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(¢)(2).

Digitally signed by
KYL E KYLE PARADIS
Date: 2023.09.07
PARADIS 12:15:37 -06'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: October 1, 2020
Contract No.: NMNM143779
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RECE\VEQ RECEIVED
- MAY 24 2023
SEP 13 2024 LA
M. NMSO Federal Communitization Agreement SANTA FE
BLM,
SANTAFE Contract No. Mnjvm Y3779

THIS AGREEMENT entered into as of the 1st day of October, 2020, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafier
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties have drilled a Bone Spring Oil well designated the Black
Sheep 4/33 B3PA Fed Com #2H (API #30-025-45601) (Subject Well) in Section 4, T228S,
R34E and Section 33, T21S, R34E, Lea County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 22 South, Range 34 East, N.NM.P.M.
E2SE4, SEANEA4, and Lot 1 (NE4NE4) of Section 4

Township 21 South, Range 34 East, N.M.P.M.
E2E2 of Section 33

Lea County, New Mexico
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Containing 321.39 acres, and this agreement shall include only the Bone Spring
underlying said lands and the crude oil and associated natural gas hereafter referred
to as “communitized substances,” producible from such formation and only through
the wellbore of Black Sheep 4/33 B3PA Fed Com #2H (API #30-025-45601).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating theoperator
of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, andthe authorization,
if any, for communitizing or pooling any patented or fee lands within the
communitized area.

3. The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator maybe designated by the lessees of record and
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royaltiesand such other reports as
are deemed necessary to compute monthly the royaltydue the United States, as
specified in the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety insofar as
the production from the Black Sheep 4/33 B3PA Fed Com #2H (API #30-025-
45601) well is concerned, with the understanding and agreement between the
parties hereto that all communitized substances produced from the Black Sheep
4/33 B3PA Fed Com #2H (API #30-025-45601) well shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each
leaseholdbears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 ¥ percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in Exhibit
“B* attached hereto. The value of such production subject to the payment of said
royalties shall be determined pursuant to the method set forth in 30 CFR Part 1206
for the unleased Federal lands. Payment of compensatory royalties on the
production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
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production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes unleased
Federal land receive a production allocation, and shall be due and payable by the
last day of the calendar month next following the calendar month of actual
production. Payment due under this provision shall end when the Federaltract is
leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the working
interest described in the Tract, as described on Exhibit “B”, and shall have the rights
and obligations of said working interest as to the effective date of the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions
of said leases or as may herein be otherwise provided. Except as herein modified
and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It isagreed that for any Federal lease
bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such
lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based
on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease
production.

7. There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto shall not be released from their
obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of the Black
Sheep 4/33 B3PA Fed Com #2H (API #30-025-45601) well for communitized
substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of
the lands within and comprising said communitized area, and operations or
production pursuant to this agreement shall be deemed tobe operations or
production as to each lease committed hereto.
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9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisionsof this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is October 1, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities from the Black Sheep 4/33 B3PA Fed Com
#2H (API #30-025-45601) well: Provided, that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of
the Secretary of the Interior, or his duly authorized representative,with respect to
any dry hole or abandoned well, this agreement may be terminatedat any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within 60 days thereafter, reworking or drilling
operations on the Black Sheep 4/33 B3PA Fed Com #2H (API #30-025-45601)
well are commenced and are thereafter conducted with reasonable diligence during
the period of nonproduction. The 2- year term of this agreement will not in itself
serve to extend the term of any Federal lease which would otherwise expire during
said period.

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not,shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.
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13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14. This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Mewbourne Oil Company, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and
operating rights owners) shown on Exhibit B attached to this Agreement are, to the best of
my knowledge, the working interest owners of the leases subject to this Agreement, and
that the written consents of all of the named owners have been obtained and will be made
available to the BLM immediately upon request.

7/g/}l By: C/"'\"\/\ A UN g

Date Corey Mitchell, Attorney-in-Fact
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )
Tk
On this g = day of September 2021, before me, a Notary Public for the State of Texas,

personally appeared Corey Mitchell, known to me to be the Attorney-in-Fact for
Mewbourne Oil Company, the corporation that executed the foregoing instrument and

acknowledged to me such corporation executed the same.
fos [ M(MZ 0;

My Commission Expires “ Notary Puljlié

(SEAL)

e
9.

07" John Bradley Dunn

¢ ‘@ My Commission Expires
) A& 12/08/2023

g6 D No. 130462676
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EXHIBIT “A”

Plat of communitized area covering 321.39 acres in the E2SE4, SEANE4, and Lot 1 (NE4NE4) of
Section 4, T22S, R34E and the E2E2 of Section 33, T21S, R34E, Lea County, New Mexico.

Black Sheep 4-33 B3PA Fed Com #2H

API #: 30-025-45601

Section 33

Section 4

A
|
|
l
|
|
|
[

Tract 3
VB-2270
160 Acres

Tract 2
NMNM 058678
81.39 Acres

|
|
|
|
|
|
|
________ Lot oo
|
|
|

Tract 1
NMNM 033312-A
80 Acres
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EXHIBIT “B”
To Communitization Agreement Dated October 1, 2020 embracing the following

described land in the E2SE4, SE4NE4, and Lot 1 (NE4NE4) of Section 4, T22S, R34E, Lea and
the E2E2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 033312-A
Date: April 1, 1958.
Recorded: Book 1616, page 124, Lea County Records.
Lessor: The United States of America.
Lessee: Mary W. Goodpasture.
Description of Land Committed: Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: E2SE4

Number of Acres: 80.00
Current Lessee of Record: Mewbourne Oil Company
Name of Working Interest Owners: Mewbourne Oil Company, BTA Oil
Producers, LLC
ORRI Owners: Philip L. White, Thomas E. Jennings
Tract No. 2
Lease Serial Number: NMNM 058678
Date: September 1, 1961.
Recorded: ' . Book 1616, page.127, Lea County Records.
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Lessor:
Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:
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The United States of America.
Mrs. Eugenia Bate.
Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: SEANE4, Lot 1 (NE4NE4)

81.39
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess; and
Wills Royalty, Inc.

Tract No. 3

VB-2270

May 1, 2013.

Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East
N.M.P.M., Lea County, New Mexico
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Section 33: E2E2

Number of Acres: 160.00.
Current Lessee of Record: Mewbourne Oil Company.
Name of Working Interest Owners: Mewbourne Oil Company, OXY USA Inc.
ORRI Owners: GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 24.8919%

2 81.39 25.3244%

3 160.00 49.7837%
Total 32139 100.0000%

L
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne QOil Co
Black Sheep 4 33 B30B Federal Com #001H
Bone Spring
Township: 21 South, Range: 34 East, NMPM
Section 33: W2E2

Township: 22 South, Range: 34 East, NMPM
Section 4: W2E2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 15, 2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of 0il and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil arid gas under its lands within the area.

(@) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 15" day of December, 2021.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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673 WL 13 AMID: 39
v NM State Land Office I STATE/FEDERAL OR
e Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
‘ ' Revised Feb. 2013
' ONLINE Version
\ COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the patties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area

in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") ave described as follows;
W2SE4, SWANE4, and Lot 2 (NWANE4) of Section 4, T22S, R34E, and W2E2 of

3

Subdivisions

Sect 33 1 21S R 34E nvpm Lea County NM
containing 321.26 acres, more or less, and this agreement shall include only the
Bone Spr Ing Formation

underlying said lands and the oil and associated casinghead gas (hereinafter

referred to as “communitized substances”) producible fiom such formation.

ONLINE version State/Fed/Fee 1
February 2013
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ONLINE version
February 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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10.

I1.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized petson or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
October 15 2020

The date of this agreement is Day, Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New

Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. Itis further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator

Mewbourne Oil Company | ... ofRecord

By (‘,c,/\_-\_.-“ m* CAN e A

Print name of person

Corey Milchell, Attomay-In-Fact

Type of authority ﬁ c 5
Attach additional page(s) if needed.
[Acknowledgments are on following page.]
ONLINE version State/Fed/Fee

February 2013
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Acknowledgment in an Individual Capacity

saeot  1EXAS E

countyof {1 D1 AND ) s9) /

This instrument was acknowledged before me on OL‘ | lL ! ZOZ l

sy (ot Mtgil, AroomTa-Faor
Name(s) of Person(s)

b

(Seal) Sifmhture of Notarial Office
My commission expires: \L (Qq ‘(ZO’LB
Acknowledgment in a Representative Capacity
State of )
County of e
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
Signature of Nolariel Officer
(Seal)
My commission expires:

ONLINE version State/Fed/Fee 5

Pebruary 2013
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12.  Lis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator Mewbourne Ol Company Lessees of Record (\XY L)f_)f-\ \fL(‘ .

By ﬂ;fﬂ‘« V qv//vé-/_\

Print name of person / :
Corey Mitchell, Altomey-In-Fact j ¢ \" - \/ ' S-C,\/\ N -2 \O)\w

Type of authority . 6: s—_
w"‘(:k" NEe) — \n — [

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

ONLINE version State/Fed/Fee 4
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of ) 58)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of \ E‘)(‘pé-., )
County of _ WAY TS
This instrument was acknowledged before me on _1_\_\ Y !M)
DATE
By oua\l. wuadder
Name(s) of Person(s)
as Q:H;Qmﬂ It-—j,ﬂ Yoot ofd\' DSA e a i)em“;ﬂm Q@zmraﬁm-
Type of authority, ¢.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
=, DELEENA D. LANG
\\';ﬁm?-‘%a Notary Public, Statae of Texas Signature of Notarial Officer
Z0i PR 155 Comm. Explres 02-18-2022 . _
%'3""'§$ Notary ID 128179978 My commission expires: £ ] )g;!amaa
A e ———"
ONLINE version State/Fed/Feée 5

February 2013
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12,

13,

14,

13

It is agreed by the partics hereto that the Seoretary of the Intevior, or his duly authorized
representative, shall have the xight of supervision aver all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of Amevica is lessor, and in the applicable oil and gas
operating regulations of the Department of the Intevior. It is further agreed between the
parties heteto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State of New Mexico,

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon theiv respective heirs, executots, administrators, successors and assigus,

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by sepavate instrament,
in writing, specifically veferring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document,

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R, 12319), as amended which ave hereby

incorporated by reference in this agreement,

IN WITNESS WHEREOR, the paities heveto have executed this agreement as of the day and year fivst
wuitten and have set opposite their respective names the date of execution,

Mewbourne Oil Company  yeesofecond,_ Bra 0il Producers, LLC

Operator
Print namse ol peyson
‘Gorey Mchat, Attommeyrin-Fond Barry Beah, Jr.
Type of suthority : YU
Managing Member \m’D’P_
Attach additional page(s) if needed.
[Acknowledgments ate on following page.]
ONLINE ‘version State/Fed/Fee 4
February 2013
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Acleowledgment in nn Individual Capacity

State of )
County of ) &%)
This fustrament was neknowledged bofora me on
DA
By
Nanefs) af Parsonds)
{Seal) Signatws of Noteriel Qftoer

My commission expives:

Acknawledgment in n Representative Capacity

Sweof _ ERCTYexAS )
L

Gownty of i
"This instrwnent was acknowledged befors me on ( 2\ (-2@
DATR
By__ Barry Beal, Jr.
Nawe(s) of Person(s)
ss Managing Member of BTA 0il Producers, LILC
Type of authority, e.g, officer, tustee, ete Name of pacty on behalfof whom instrument was executed
_ . et e
\ KRIS RAMOS Signatue uf Notarad Oticcr
jj Notary Public, State of Texas § Y
4  Notary ID 12589744-9 My commission oxpires:__| [~ (~Z2.2
¥ My Commission Exp. 11-01-2022
ONLINE version State/Fad/Fae 5

February 2013
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12, Xtisagreed by the partics hereto that the Seotetary of the Interiot, orhis duly authorized
representative, shall have the right of supervision over all operations within the
communitized atea to the same extent and degree as provided in the oil and gas leases
under which the United States of Ametica is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior, It is frther agreed between the
parties heteto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the ol and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13, The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon theiv vespective heits, executors, administrators, successors and assigus.

14, This agreement may be executed in any number of counterpaits, no one of which needs
to be executed by all parties, or may be ratified or consented to by sepavate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
execuled such a counterpart, ratification or consent hereto with the same force and

effect ag if all parties had sigued the same document,

1S.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (D to ()
inclusive, of Executive Order 11246 (30 F. R, 12319), as amended which are hereby

incorporated by reference in this agreement.

IN WITNESS WHEREORF, the paities hereto have executed this agreement as 9 the day and yeur fivst

written and have set opposite their respective names the date of execution.
Mewbourne Oll Company | ceecofRecond A2

Qperator
By
Print name ofperson
Gotey Mitchet, AttomestinFed
Type of authonity
Attach additional page(s) if needed.
[Acknowledgments are on followlng page.]
ONLINE version State/Fed/Fee 4
February 2013
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Aclmawledgiment in an Individual Copseity
. Stata of /l)'Cc._J,Q ﬂ[-e.w"ca )

Comtyof __Solels )5
This Tnstvutnent wag aeknowledged beforomeon __ ( 0/ 19 [ 0o
DA
py__ (e [ Ueste ([ Gad [Grea (Jeck!!
Naane{syarfersun(s) S
OFFICIAL SEAL ( é 2L 2 ;q{./@’l-c_/
APRIL RENE HOPE PO

S Notary Public
L State of New Meyico
My Comm. Expires _'Z! 1224

Acknowledgment in a Representative Capacity

My commission expires: 3 / &1 / 2y

State of )
Cownty of ) s
This inghimnent was acknowledged before me on
I] DATR
|
|
By
Names) of Person(s)
a8 of
Type of anthority, e.g,, oflicer; ustee, ete Name of party on behalf of whowm instrument was executed
) Signatwre of totaial Ofticer
My commission expires:
ONLINE version State/Fed/Fee 5
February 2013 v
\
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EXHIBIT “A”

Plat of communitized area covering 321.26 acres in the W2SE4, SWANE4 and Lot 2 (NWA4NE4)
of Section 4, T22S, R34E, Lea County, New Mexico and the W2E2 of Section 33, T21S, R34E,
Lea County, New Mexico.

Black Sheep 4-33 B3OB Fed Com #1H
API #: 30-025-44939

A
|

Tract 3
VB-2270
40 Acres

_______ A
I

Tract4
Fee Leases

Section 33 S

Tract 3
VB-2270
80 Acres

—— = e ——————

Tract 2
NMNM 058678
81.26 Acres

Section 4

. e — e — e — -

Tract 1
NMNM 033312-A
80 Acres

|
|
|
I
|

*
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EXHIBIT “B”

To Communitization Agreement Dated October 15, 2020 embracing the following
described land in the W2SE4, SW4NEA4, and Lot 2 (NW4NE4) of Section 4, T22S, R34E, Lea
County, New Mexico and the W2E2 of Section 33, T21S, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:
Date:

Recorded:

Released to Imaging: 7/27/2026 11:46:13 AM

Tract No. 1

NMNM 033312-A.

April 1, 1958.

Book 1616, page 124, Lea County Records.
The United States of America.

Mary W. Goodpasture.

Township 22 South, Range 34 East
N.M.P.M., Lea County, New Mexico

Section 4: W2SE4

80.00
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

Tract No. 2

NMNM 058678
September 1, 1961.

Book 1616, page 127, Lea County Records.

Page 124 of 163
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Lessor:
Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:
Date:

Recorded:

Lessor:

Lessee:

Description of Land Committed:

Released to Imaging: 7/27/2026 11:46:13 AM

The United States of America.
Mrs. Eugenia Bate.
Township 22 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 4: SW4NE4, Lot 2 (NW4NE4)

81.26
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,
Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Carlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.

Tract No. 3

VB-2270.- 0004
May 1, 2013.
Unrecorded in Lea County, New Mexico.
The State of New Mexico.

Yates Petroleum Corporation.

Township 21 South, Range 34 East
N.M.P.M., Lea County, New Mexico
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Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Date:
Recorded:
Lessor:
Lessee:

Description of Land Committed:

Number of Acres:

Name of Working Interest Owners:

ORRI Owners:

Date:
Recorded:

Lessor:

Lessee:

Description of Land Committed:

Released to Imaging: 7/27/2026 11:46:13 AM
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Section 33: W2SE4 and NW4NE4

120.00.

Mewbourne Oil Company.

Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.

Tract No. 4

Lease 1:

December 15, 2015.

Book 2000, page 954, Lea County Records.
The Merchant Livestock Co., Inc.

GMT Exploration Company, LLC.
Township 21 South, Range 34 East

N.M.P.M., Lea County, New Mexico
Section 33: SW4NE4

40.00.
Mewbourne Oil Company, OXY USA Inc.

GMT New Mexico Royalty Company, LLC.

Lease 2:

March 3, 2014.
Book 1888, page 663, Lea County Records.

Randall Harris and Teresa Harris, husband
and wife.

Yates Petroleum Corporation.

Township 21 South, Range 34 East
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N.M.P.M., Lea County, New Mexico

Section 33: SW4NE4
Number of Acres: 40.00.
Name of Working Interest Owners: Mewbourne Qil Company, OXY USA Inc.
ORRI Owners: GMT New Mexico Royalty Company, LLC.
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 24.9019%

2 81.26 25.2942%

3 120.00 37.3529%

4 40.00 12.4510%
Total 321.39 100.0000%
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL

‘COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Black Sheep 4 33 B3PA Federal Com #002H
Bone Spring
Township: 21 South, Range: 34 East, NMPM
Section 33: E2E2

Township: 22 South, Range: 34 East, NMPM
Section 4: E2E2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
October 15, 2020, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property deseribed, and upon examination of said Agreement, the Commissioner finds:

() That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

() That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the arca shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 15t day of December, 2021.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

Released to Imaging: 7/27/2026 11:46:13 AM



Received by OCD: 6/22/2026 10:09:20 AM Page 129 of 163

| "?"J\i ey .
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? NM State Land Office vet UL 1d L0l 30 STATE/FEDERAL OR
0il, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
patties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The Iands covered by this agreement (heveinafter referred to as "communitized area”) are described as follows:
E2SE4, SE4NE4, and Lot 1 (NE4NE4) of Section 4, T22S, R34E and E2E2 of

Subdivisions 5
Sect 33 T 21S r 34E \mpMm Lea County NM
containing 321.39 acres, more or less, and this agreement shall include only the

Bone Spring Formation

underlying said lands and the oil and associated casinghead gas (hereinafter

referred to as “communitized substances”) producible from such formation,

ONLINE version State/Fed/Fee 1
February 2013
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ONLINE version
Februagy 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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10.

11.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
cach and all of the lands within and comprising said communitized area, and operations
or production pursuant fo this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is OCtOber Month 1 5 2ue0 :
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

Day, Year,

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator

Mewbourne Oil Company Lessees of Record

ByC/V\«

WA A~

Print name &f person

Corey Mitchsll, Altomay-In-Fact

Type of authority

ONLINE version
February 2013

ﬁ, [

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of -]/67({15 )
Countyof__ V1D, AsS) ) 59

This instrument was acknowledged before me on Ol“ / \Ll ?07/ t

w_ Coey W P«m,eq La-YAT

Name(s) of Person(s) M‘% qa m
) "M John Bradley Dunn S

(Seal) _‘_‘ m%mm Expires S:gnnturc of Nﬂmrml fficer
"y

bl - My commission expires: \]”0(‘ l ZO’L%

Acknowledgment in a Representative Capacity

State of )
County of )58
This instrument was acknowledged before me on

DATE

By

Name(s) of Person(s)
as of

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

Signature of Nolarial Officer
(Seal)

My commission expires:

ONLINE version State/Fed/Fee 5
February 2013
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12;

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically refetring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne Oil Company | ... trecord XY LHA M.

Operator
By ﬂf‘f an V=« M/\J‘
Print name of person /
Coray Milchell, Altorney-In-Fact \'ﬁ \f’ N V . g(, ]/Uq £.1 0\..{/\_/
Type of authority &

Attataey - - Fel-

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )
County of ) 582
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
State of _ T\ EX)AS )
County of __\ ALY ¥ ¥
This instrument was acknowledged before me on _ |\ ‘ 2 ‘aﬂ)

DATE

By Splua V. “oweider

Name(s) of Person(s)

as_Aboeanc\a-x0ct of oY Ceoft e i\l Copoadion-

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

—l\\QJILL.u.-.LQ N)\e

Signature of Notarial Officer

My commission expires: ¢~ ‘jg._., \abaa

SO P DELEENA D. LANG
Ve Notary Public, State of Texas
ﬁ Comm. Expires 02-18-2022
N Notary |D 128179878

\iltl,, |
32 Nox
SRR
W

S

2

A\
2
e
%
=53
-
7,
¢/
f,p:

‘\\

11

ONLINE version State/Fed/Fee 5
February 2013
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12, ltisagroed by the parties hereto that the Seotetaty of the Intevior, or his duly authorized
ropresentative, shall have the right of supervision over all operations within the
communitized avea to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior, It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico,

13,  Theagreement shall be binding upon the parties hereto and shall extend to and be
binding upon theiv xespective heirs, executors, administrators, successors and assigns.,

14, This agreement may be execuled in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by sepavate instrurent,
in wiiting, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and

effect ag il all parties had signed the same document,

15.  Nondiscrimination: In connection with the performance of work under this agicement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agresment.

IN WITNESS WHEREOR, the paities hereto have executed this agreement as of the day and year fivst
written and have set opposite their respective names the date of execution,

Mewbourne Oll Company | . .ecofkecord  JBTA 0il, Producers, LIC

Opealor
YLy 1]

By
Print nwe of person \
Gorey Blitcholl, AtomesinFocd Barry 1, Jdr. o
afaul .
TN Managing Member AP

‘ Attach additional page(s) if needed.

[Acknowledgments ate on following page.]
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Acknowledgmont in an Individunl Capneity

State of )
County of ) 88}
This instunient was acknawledged bafore ine an
DATR
By
Nante(s) of Person(s)
(Seal) Slguatwe of Motaiel Offteer
My comumission expires:
Acknawledgment in a Representative Capacity
Stule of ( exas )
Cownty of X ) (
This instrnnent was acknowledged before me on 24\ -2
DATR
By_Barry Beal, Jr.
Name(s) of Person(s)
aus Managing Member of BTA 0il Producers, LIC
Type of authority, e.g,, officer, tustee, ete Name of party on behalf of whom instrument was executed
)
Shgnature o Hotaria) Ofticer
My comumission expires: 1 I~|~2=
ONLINE voxsion Stave/Fed/Fae

Februaxy 2013
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12, Itisagroed by the partics hereto that the Seotetary of the Intevior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized avea to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior, It is further agroed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degreo as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13, Theagreement shall be binding upon the parties heveto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigus.

14, 'Thisagreement may be execuled in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by sepavate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and

effect ag if all parties had signed the same document,

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Opexator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R, 12319), as amended which are hereby

incovporated by refevence in this agreement,

IN WITNESS WHEREOR, the parties liereto have exccuted this agreement as of thé dpy and year first

written and have set opposite their respective names the date of execution,
Zol/
7,

Mewboume Oit Company .. ofRecord I

Operator
By
Print name of prason
Gorey Mitched, Attomes-in-Foed
Type of awthonty
Attach additional page(s) if needed.
[Acknowledgments ate on following page.]
ONLINE version State/Fed/Fee 4

February 2013
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stteof e Meg, co

Acknowledgment In on Individunl Capacity
)

) 88)

Comtyof __ &S
s )

This instrument was acknowledged bafore me an _jb/ [ C}/ o

e

DATE

Nara(s) of Pavsonds)

OFFICIAL SEAL
APRIL RENE HOPE

State of New l\.@ﬁfico f
& My Comm. Expires =31

ny_1(fe (esta (| gacl Kacen ekl

Notary Public

2

State of

o -

Acknawledgment in a Representative Capacity
)

Cownty of

}88)

By

"This instrunent was acknowledged before me on

DATE

( ;l'g. ff?: ; O Je<
nanwomelmiamm«rv

My commission expives: . 3//8/2Y

| Name(s) of Person(s)
as

of
! Type of authority, e.g,, officer, ustes, ete Name of party on behalfof whom instrunent was executed
oy Signanure of Robarial Olicer
My commission expires:
ONLINE vorslion State/Fed/Fae

February 2013
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EXHIBIT “A”

Plat of communitized area covering 321.39 acres in the E2E2 of Section 4, T22S, R34E, Lea
County, New Mexico and the E2E2 of Section 33, T21S, R34E, Lea County, New Mexico.

Black Sheep 4-33 B3PA Fed Com #2H

API #: 30-025-45601

Section 33

Section 4

—————————p

Trtlcl 3
VB|2270
160 IAcres

NMNM 058678
81.39 Acres

-l

—— e — g ———— ——

Traet |
NMNM §33312-A
80 Acres
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EXHIBIT “B”
To Communitization Agreement Dated October 1, 2020 embracing the following

described land in the E2E2 of Section 4, T22S, R34E, Lea County, New Mexico and the E2E2
of Section 33, T218, R34E, Lea County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

|
Released to Imaging: 7/27/2026 11:46:13 AM

NMNM 033312-A

Township 22 South, Range 34 East,
Section 4: E2SE4

80.00
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Philip L. White, Thomas E. Jennings

Tract No. 2

NMNM 058678

Township 22 South, Range 34 East,
Section 4: SE4NE4, Lot 1 (NE4NEA4)

81.39
Mewbourne Oil Company

Mewbourne Oil Company, BTA Oil
Producers, LLC

Barbara Talento, Erin E. Brady Trustee of the
Erin E. Brady Living Trust, Daniel Brady,

Page 141 of 163
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Lease Serial Number:

Description of Land Committed:

Number of Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Trustee of the Daniel Brady Living Trust,
Patrick Brady and Kimberly Brady, Co-
Trustees of the Patrick Brady and Kimberly
Brady Living Trust, The heirs and devisees of
Deborah Bate McDaniels, Mary Spencer,
Nancy Seaton Widener, Trustee of the Nancy
Seaton Widener Living Trust, Catlsbad
National Bank, Personal Representative of
the Estate of Robert S. Light on behalf of
Wills Royalty, Inc., Virginia W. Hess, and
Wills Royalty, Inc.

Tract No. 3

VB-2270- 0004

Township 21 South, Range 34 East,
Section 33: E2E2

160.00
Mewbourne Oil Company

Mewbourne Oil Company

ORRI Owners: GMT New Mexico Royalty Company, LLC,
EOG Resources, Inc.
RECAPITULATION
Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area

1 80.00 24.8919%

2 81.39 25.3244%

3 160.00 49.7837%
Total 321.39 100.0000%

Released to Imaging: 7/27/2026 11:46:13 AM

Page 142 of 163



143 of 163

2/2026 10:09:20 AM

6/2

Received by OCD

Page

92/L9YEQETSSB0COEBYTIYE daays yoeig 1288 WN avas1yvo 65€T1X0d0d ONIALTVAOH ST1IM
€€//9¥E0ETSSB0CIEBYTYE dasysyaeig £SveY IW ADNLYONYS 00T X049 Od 1SNYL NOILYHY 103 SSIH M WVITTIM
6T//9VE0ETSSB0TIEBYIYE daays yoelg T02SL XL SYT11va 006¢ 31S "3AY O1410Vd 00LT SNOILISINOJY ALTYAOH O1410Vd SYX3L
969/9VE0ETSSR0CEBYIYE daays yoerg 60118 1n AFFHOTIIW 1334iS SOLTY SO1S6LEE OT1SONIATOH ATIWY4 43DNIdS
CLOL9YEDETSSB0COEBYIVE daaysyoeg 6TCSL XL SY11va 002 31S INNIAY I1dVYIW 020r OTT NISY8 3dVMVY13d dHd
689/9VE0ETSSB0CIEBYTVE dasysyoerg 0CeT6 Yo SHYO ANVYSNOHL 14N0OJ T1IH AHH3IHO 0E€E ONIAITAQYHE ATHIGWIA B HO1YLYd
G99/L97E0ETSSB0ZIEBYTYE dasysyoeig 11288 WN vISALHY Ly3X0d0d 3717S31143d0Hd ITANYHNYd
TP9/9PE0ETSSB0COE8YIVE daays>ioerg [4%4:75 X1 OINOLINV NVYS 009 31S ‘JAY AUYIETNIW 1SV SSL AL7 A9H3INI SHWOIOW
L29L9PE0ETSSB0CIEBYIVE daays yoerg ¥8€9L X1 NONH3A MOO0T 4O 0GEET AVIHOIVHI NYOHOW HOTAVL AUV
PE9LOVEDETSSBOCIEBYTIE daays yoelg 89068 FA4 XINJOHd 9€8LY X080 d 071990 YINIAIM -HO
0T9/97E0ETSSB0COEBYTVE dasys yoerg LET08 00 HIANIQ 0S¢ 31S LS YHYOVIN 676% ANVdIWOI ALTYAOH ODIXIW MIN LWO
L65/9VE0ETSSBOCOEBYIVE daays yoeig 20916 VO DIVIVONTOL JAV NHNOYATO 6287 1SNY1 ONIAIT AJYHY 3 NId3
€4SL9¥E0ETSS80TIEBYIVE daays 3oeid 90464 X1 ANY1dIW 40 SNOIdWYHD 6055 ONI S30HNOS3H 903
99G8/9¥E0ETSSB0TIEBYIVE daays yoeig S006 Vo VOINOW VINVS L# 3NV HIId 8TS L1SNYL ONIAIT AQYHd T3INYA
69GL9PE0ETSSB0TIEBYIVE dasysoelg T046L X1 ANY1dIW 0007 31S '13341S A134NIIHVIN N 00€ OT1 INIWIOYNYIW AOHINT 3LYO100
§€S/L97E0ETSS80C9EBYTYE dasys>ioeg £¢8¢6 vo v3yd 1S YO VYNNYW G8.E OINITVLvdvadve
CYSLOVEDETSSB0CIEBYTYE dasysoerg 11288 WN VISILIHY 608X080d 01T STYHINIW ANV ANV 3IONVYITTY
TE€C/90C0ETSSBOCIEBYTHE daays yoe1g 10648 WN 34 VINYS Tlvdl 34 VINYS 410 0T€ 301440 ANV ALVLS ODIXIW MIN
8%¢/9070ETSSBOCOEBYTH6 dasays yoeiq 805/8 WN 34 VINYS Tlvyd1l YHNVYSONIA T0E INFWIOVYNYIW ONY140 Nv3dng
v2¢L90C0ETSSB0CIEBY IO daaysoerg 200LL XL NOLSNOH 0561 4.LS LH9U.LS HLIAS 00C1 OT1S138SY IX 93d
002/90¢0ETS98029£8YTH6 daays oelg GG¢88 WN ST1IH 0001 7X080d TIVLISIM AvYH
¥6T1/9020£TSS80C9€E8YTHE daays yoerg 0LL XL NOLSNOH VZ¥1d AVMNGIHO S ONI VSN AXO
/8T/90C0ETSSB0Z9EBYTI6 daays xoeig E£VESS NW WINOLIINNIW 00% 3LINS 'AY0Y Y3Mvd 0SEY ONISVO 7 110 NHIHIHON
0£T/9020€T15958079€E8V 116 daaysyoeig T0L6L XL ANYIdIW 13341S SO03d HLNOS #0T O071S430NA0Yd 110 v1d
95T/9020E£TSS80C9E8YTY6 daaysoeig 0044 XL NOLSNOH 0S6T 1S 13341S HLIWS 0021 d1S13SSY SOZvdd
€£9T1/9070ETSS80C9€E8YTH6 daays yoelg 200LL X1 NOLSNOH 0S6T 1S 13341S HLIWS 0021 d7S13SSY YONODVYNY

dupjoesy aJuassjay diz ao iLvis ALID ss3dvaav BWEN 13uMo

13 AM

:46

2: 7/27/2026 11

&

Released to Imagin



Received by OCD: 6/22/2026 10:09:20 AM Page 144 of 163

ALERT: IMPACTS FROM FLOODING IN TEXAS, IMPACTS FROM WILDFIRES IN THE PACIFIC N...

USPS Tracking’ FAQS >

Tracking Number: Remove X

9414836208551302067163

Copy Add to Informed Delivery

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 12:50 pm on June 20, 2026
in HOUSTON, TX 77002.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Yoeqpoaa

Delivered

Delivered, Front Desk/Reception/Mail Room

HOUSTON, TX 77002
June 20, 2026 12:50 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic v
USPS Tracking Plus® v

Vv

Product Information

See Less /\
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Tracking Number: Remove X

9414836208551302067156

Copy Add to Informed Delivery

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 12:50 pm on June 20, 2026
in HOUSTON, TX 77002.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Front Desk/Reception/Mail Room

HOUSTON, TX 77002
June 20, 2026 12:50 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information Vv
See Less/\
Remove X

Tracking Number:
9414836208551302067170

Copy Add to Informed Delivery
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Latest Update

Your item was picked up at a postal facility at 7:39 am on June 18, 2026 in MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Postal Facility

MIDLAND, TX 79701
June 18, 2026 7:39 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information v
See Less /\
Remove X

Tracking Number:
9414836208551302067187

Copy Add to Informed Delivery

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 11:16 am on June 22, 2026
in HOPKINS, MN 55343.
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Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Front Desk/Reception/Mail Room

HOPKINS, MN 55343
June 22, 2026 11:16 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic v
USPS Tracking Plus® Vv
Product Information v
See Less A\
Remove X

Tracking Number:
9414836208551302067194

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 9:32 pm on June 20, 2026 in HOUSTON, TX 77227.

Get More Out of USPS Tracking:
USPS Tracking Plus®
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Delivered

Delivered, Individual Picked Up at Post Office

HOUSTON, TX 77227
June 20, 2026 9:32 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® Vv
Product Information v
See Less/\
Remove X

Tracking Number:
9414836208551302067200

Copy Add to Informed Delivery

Latest Update

Your item has been delivered and is available at a PO Box at 11:23 am on June 17, 2026 in LOCO
HILLS, NM 88255.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, PO Box

LOCO HILLS, NM 88255
June 17,2026 11:23 AM

See All Tracking History
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What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
USPS Tracking Plus® v
Product Information Vv
See Less N\
Remove X

Tracking Number:
9414836208551302067224

Copy Add to Informed Delivery

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 12:50 pm on June 22, 2026
in HOUSTON, TX 77002.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Front Desk/Reception/Mail Room

HOUSTON, TX 77002
June 22, 2026 12:50 PM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates
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Return Receipt Electronic Vv
USPS Tracking Plus® Vv
Product Information v
See Less/\
Remove X

Tracking Number:
9414836208551302067248

Copy Add to Informed Delivery

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 10:11 am on June 18, 2026
in SANTA FE, NM 87508.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Front Desk/Reception/Mail Room

SANTA FE, NM 87508
June 18,2026 10:11 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates Vv
Return Receipt Electronic Vv
A4

USPS Tracking Plus®
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Product Information 4

See Less /\

Tracking Number: Remove X

9414836208551302067231

Copy Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 9:29 am on June 18, 2026 in SANTA FE, NM 87501.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered

Delivered, Individual Picked Up at Post Office

SANTA FE, NM 87501
June 18, 2026 9:29 AM

See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates v
Return Receipt Electronic v
USPS Tracking Plus® v

A4

Product Information

See Less /\

Remove X
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Tracking Number:
9414836208551302067542

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067535

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067559

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X
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9414836208551302067566

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067573

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067597

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067610
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Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067634

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067627

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067641

Copy Add to Informed Delivery
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Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067665

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067689

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067672

Copy Add to Informed Delivery
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Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067696

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067719

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067733

Copy Add to Informed Delivery
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Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has

not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Tracking Number: Remove X

9414836208551302067726

Copy Add to Informed Delivery

Tracking Not Available

Tracking is not available for this item. This may be because the tracking number is invalid; USPS has
not yet received payment; USPS has not yet received the item; the item does not include tracking; or
other reasons.

Track Another Package

Enter tracking or barcode numbers

Need More Help?

Contact USPS Tracking support for further assistance.

FAQs
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1001-A
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools and leases described in Exhibit A
(“Application™).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC.

5. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

6. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

Order No. CTB-1001-A Page 1 of 4
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10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC.

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools and
leases as described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from the wells included
in Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from the pools and leases as described in Exhibit A at a central tank battery or gas title
transfer meter described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from wells not included in Exhibit A but that produce from a pool and lease as described in
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A.

2. This Order supersedes Order CTB-1001.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

Order No. CTB-1001-A Page 2 of 4
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4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. If Applicant recovers oil or gas production from produced water prior to Applicant injecting
it or transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

6. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

7. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

8. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.

9. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

10. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure oil and gas production.

11. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

12. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

13. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form

Order No. CTB-1001-A Page 3 of 4
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C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

14. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

15. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

16. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 07/24/2026

ALBERT C. S. CHANG
DIRECTOR

Order No. CTB-1001-A Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1001-A

Mewbourne Oil Company (14744)

Black Sheep Battery

UL O, Section 4, Township 22 South, Range 34 East
UL O, Section 4, Township 22 South, Range 34 East

Released to Imaging: 7/27/2026 11:46:13 AM

Pools
Pool Name Pool Code
GRAMA RIDGE;BONE SPRING 28430
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMNM 105720815 (143846) :;Vv;yv; 32:2233E
CA Bone Spring NMNM 105722374 (143879) g;’v‘; 32;;2;:2
CA Bone Spring NMNM 105737612 (143740) xig 32:2233E
CA Bone Spring NMNM 105782858 gg 32:2233E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
vz PLACKSTEEEADMORTEDERAL Wik it v
svonsasgn PEACKSTEREL 3 A FEDERAL
svozsigs PACKSIECL L MUDFIDERAL W it s
sz PLACKSHEEEE NCFEDERAL PN e
sz PLACKSHEEC CTEDERAL N e
vz apagy PLACKSIEREL S OB FEDERAL RIS e
ORDER NO. CTB-1001-A Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 597811
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
MEWBOURNE OIL CO 14744
P.O. Box 5270 Action Number:
Hobbs, NM 88240 597811
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 7127/2026
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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