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CASE NO. 22638

APPLICATION OF MEWBOURNE OIL COMPANY FOR COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO

MEWBOURNE OIL COMPANY’S EXHIBIT LIST

1= Application and Proposed Notice
2. Landman’s Affidavit

3 Geologist’s Affidavit

4. Affidavit of Mailing

3. Publication Affidavit

6. Pooling Checklist
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY, u 4; 3 8
NEW MEXICO. Case No.

APPLICATION

Mewbourne Oil Company applies for an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a horizontal spacing unit comprised of the
N%SY% of Section 22, Township 18 South, Range 29 East, NNM.P.M., Eddy County, New
Mexico, and in support thereof, states:

1. Applicant is an interest owner in the N%S% of Section 22, and has the right to
drill a well thereon.

2 Applicant proposes to drill the Puma Blanca 22 B2IL Fed. Com. Well No. 1H to a
depth sufficient to test the Bone Spring formation, and to dedicate the N2S%: of Section 22 to the
well. The well is a horizontal well, with a first take point in the NEZ4SEY4 and a last take point in
the NWYSW of Section 22.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the N%2S%: of Section 22 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring

formation underlying the NS; of Section 22, pursuant to NMSA 1978 §70-2-17.

EXHIBIT ]
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5 The pooling of all mineral interest owners in the Bone Spring formation

underlying the N2S%z of Section 22 will prevent the drilling of unnecessary wells, prevent waste,

and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interest owners in the Bone Spring formation underlying the
NY2SY of Section 22;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling, completing, and equipping the well, and

allocating the cost among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping
the well in the event a working interest owner elects not to participate in the well.

Respectfully submltted

Ja es Bruce

Po t Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company
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Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the N/2S/2 of Section
22, Township 18 South, Range 29 East, NMPM. The unit will be dedicated to the Puma Blanca
22 B2IL Fed. Com. Well No. 1H, a horizontal well with a first take point in the NE/4SE/4 and a
last take point in the NW/4SW/4 of Section 22. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit is
located approximately 8-1/2 miles southwest of Loco Hills, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 22638

SELF-AFFIRMED STATEMENT OF TYLER JOLLY
Tyler Jolly deposes and states:

1. I am a landman for Mewbourne Oil Company (“Mewbourne”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application:

(a) The purpose of these applications is to force pool working interest owners into the
horizontal spacing unit described below, and in the well to be drilled in the unit.

(b)  No opposition is expected because the interest owners being pooled were
contacted months ago regarding the proposed well, but have simply failed or refused to
voluntarily commit their interests to the well. No one has objected to the application.

() Mewbourne Oil Company seeks an order pooling all uncommitted mineral
interest owners in the Bone Spring formation underlying a horizontal spacing unit
comprised of the N/2S/2 of Section 22, Township 18 South, Range 29 East, NMPM. The
unit will be dedicated to the Puma Blanca 22 B2IL Fed. Com. Well No. 1H, a horizontal
well with a first take point in the NE/4SE/4 and a last take point in the NW/4SW/4 of
Section 22.

(d) Land plats and a Form C-102 outlining the unit being pooled, and the interest
owners in the well unit, are submitted as Attachments A and B.

(e) There are no depth severances in the Bone Spring formation.

6)) The current or last known addresses of the parties being pooled were provided to
Mewbourne’s attorney for notice purposes. All interest owners received a copy of the
well proposals. In order to locate all interest owners Mewbourne examined the records of
Eddy County and the Bureau of Land Management, as well as online tools or databases
such as DrillingInfo and in-house online data searches.

EXHIBT 2

Released to Imaging: 7/5/2022 8:26:32 AM



Received by OCD: 7/4/2022 9:24:43 PM Page 6 of 41

(2) Attachment C contains a list of contacts with the interest owners, and a sample
copy of the well proposal sent to the interest owners.

(h) Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed wells, or to locate the interest owners.

(1) Mewbourne has the right to pool the overriding royalty owners in the well unit.

) Attachment D is the Authorizations for Expenditure for the proposed well. The
estimated cost of the well is fair and reasonable, and is comparable to the cost of other
wells of similar depths and length drilled in this area of Eddy County.

(k) Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of these types in this area of Eddy
County. They are also the rates set forth in the Joint Operating Agreements for the well
unit. Mewbourne requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

(m)  Mewbourne requests that it be designated operator of the well.

(n) The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

(0) The granting of this application is in the interests of conservation and the
prevention of waste.

3. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 2(o) above is true and correct
and is made under penalty of perjury under the laws of the State of New Mexico. My testimony
is made as of the date handwritten next to my signature below.
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Date: 5 /(g/ ke
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District s State of New Mexico Form C-102
1625 N. French Dr., Hobbs, N = .
Phone: (575) 3936161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011

District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District ITI

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION DIVISION

Submit one copy to appropriate
District Office

1220 South St. Francis Dr.

Santa Fe, NM

87505

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I APT Number 2Pool Code 3 Pool Name
30-015-49135 97908 WILDCAT G-04 S182972M; BONE SPRING
4Property Code 5 Property Name 6 Well Number
PUMA BLANCA 22 B2IL FED COM 1H
70GRID NO. 8Operator Name 9Elevation
b
14744 MEWBOURNE OIL COMPANY 3478
'*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
P 22 18S | 29E 930 SOUTH 420 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 22 18S | 29E 1980 SOUTH 100 WEST EDDY
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
160
No allowable will be assigned to this completion until all interest have been consolidate sion.
© S 89'48'53" W 2644.37° ® S 89'50°34" W 2643.91° ATTACHMENT
16 | | |
N
CORNER DATA '
NAD 83 GRID — NM EAST | | d complete
A: FOUND BRASS CAP "1916" | | 1w tne vest of my knowledge and belief, and that this organization either
N: 627842.7 — E: 621952.4 l | owns a working interest or unleased mineral interest in the land including
& B: FOUND BRASS CAP "1916" | GEODETIC DATA :% the proposed bottom hole location or has a right to drill this well at this
w N: 630488.0 — E: 621947.3 NAD 83 GRID — NM EAST ~
% | % location pursuant to a contract with an owner of such a mineral or working
N C: FOUND BRASS CAP "1916" N
iy N: 633128.5 — E: 621940.8 I N: 628791.5 — E: 626818.7 L interest, or to a voluntary pooling agreement or a compulsory pooling
‘:% T D: FOUND 1" PIPE - I_ e LAT: 32.7282789° .N - _alq order heretofore entered by the division.
© N: 633137.1 — E: 624584.5 | LONG: 104.0553576" W S
N
(2 S
Q » " $ ;
N E: FOUND BRASS CAP "1916 Q| Signature Date
N N: 633144.3 — E: 627227.7 | BOTIOM HOLE >
] N: 629822.7 — E: 622048.6 2
F: FOUND BRASS CAP "1916” ErintedNaris
5 . LAT: 32.7311467° N
N: 630500.5 E: 627230.9 | LONG: 104.0708613 W
G: FOUND BRASS CAP "1916” | T AT
N: 627863.0 — E: 627242.7 |
P e e P RS . 2.0 == e s
R R zZ ' SURVEYOR CERTIFICATION
| I R I hereby certify that the well location shown on this
%
100’ I | | ; plat was plotted from field notes of actual surveys
23
B.H. I | | 8 made by me or under my supervision, and that the
5 I I | s|| same is true and correct to the best of my belief.
S | :
¢ | | : Bl 02-21-2020_——u
)
[\ Date of Survey Vi,
e ————————— 1_ ______ J_—_ ___________ ;' Q3
:‘*‘ I | -;_ : Signature and Seal of
"y -
o
ol |2 | l S.L._ 420
Sl |o | |
| | |
l | | 3 19680
| | | (o] Certificate Number
- | | |
S 89°4230" W 2646.95 @ S 895708 W 2644.72 @ RRC - Job No.: 1S20020144
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Section Plat
Puma Blanca 22 B2IL Fed Com #1H

Page 9 of 411

N2S2 of Section 22
T18S-R29E, Eddy County, NM T185-R29E, Eddy County, NM
Section 21 Section 22
Tract 3 Tract 2 Tract1
Tract 1: N2SE4 of Section 22 - Federal Lease NMNM 055696 Tract 3: NWA4SW4 of Section 22 - Federal Lease NMINM 024881
EOG Resources, Inc. Mewbourne Qil Company
Mewbourne Oil Company Kenneth G. Cone
OXY Y-1 Company Clifford Cone
MRC Delaware Resources, LLC Cathie Cone McCowan
Viadin, LLC Kenneth G. Cone, Trustee
Yates Energy Corporation Clifford Cone, Trustee
Jalapeno Corporation Cathie Cone McCowan, Trustee
Randy Lee Cone
Tract2: NE4SWA4 of Section 22 - Federal Lease NMLC 067132 BOKF, NA, Trustee, Kayla Cone, Karen Cone, Finley Production Co., LP
EOG Resources, Inc.
OXY Y-1 Company
Viadin, LLC
RECAPITULATION FOR PUMA BLANCA 22 B2IL FED COM #1H
Tract Number Number of Acres Committeed Percentage of Interst in Communitized Area

1 80 50.000000%

2 40 25.000000%

3 40 25.000000%

TOTAL 160 100.000000%
ATTACHMENT
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Ownership by Tract Puma Blanca 22 B2IL Fed Com #1H

Tract 1: N2SE4 of Section 22 (NMNM 055696)

Entity/Individual Interest

Mewbourne Oil Company, et al. 97.7408580%

MRC Delaware Resources, LLC 2.2591420%
Total 100.0000000%

Tract 2: NEASW4 of Section 22 (NMLC 067132)

Entity/Individual Interest
Mewbourne Oil Company, et al. 100.0000000%
Total 100.0000000%

Tract 3: NW4SW4 of Section 22 (NMNM 24881)

Entity/Individual Interest

Mewbourne Oil Company, et al. 15.0000000%
Kenneth G. Cone 10.0000000%
Clifford Cone 10.0000000%
Cathie Cone McCowan 10.0000000%

Kenneth G. Cone, Trustee of the Trusts
created under eth Will and Codicil of
Kathleen Cone, deceased, for the benefit of
the children of Kenneth G. Cone 15.0000000%

Clifford Cone, Trustee of the Trusts created
under the Will and Codicil of Kathleen Cone,
deceased, for himself and for the benefit of
the children of Clifford Cone 15.0000000%
Cathie Cone McCowan, Trustee of the Trusts
created under the Will and Codicil of
Kathleen Cone, deceased, for the benefit of
the children of Cathie Cone McCowan
Auvenshine 15.0000000%
BOKF, NA (formerly Bank of Oklahoma, N.A.),
Trustee, Kayla Cone, Karen Cone, Finley
Production Co., LP 10.0000000%
Total 100.0000000%
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Spacing Unit Ownership

Puma Blanca 22 B2IL Fed Com #1H Interest
Mewbourne Oil Company, et al. 77.62042900%

Kenneth G. Cone, Trustee of the Trusts created under eth
Will and Codicil of Kathleen Cone, deceased, for the
benefit of the children of Kenneth G. Cone 3.75000000%

Clifford Cone, Trustee of the Trusts created under the Will
and Codicil of Kathleen Cone, deceased, for himself and
for the benefit of the children of Clifford Cone 3.75000000%
Cathie Cone McCowan, Trustee of the Trusts created
under the Will and Codicil of Kathleen Cone, deceased, for
the benefit of the children of Cathie Cone McCowan

Auvenshine 3.75000000%
Kenneth G. Cone 2.50000000%
Clifford Cone 2.50000000%
Cathie Cone McCowan 2.50000000%

BOKF, NA (formerly Bank of Oklahoma, N.A.), Trustee,

Kayla Cone, Karen Cone, Finley Production Co., LP 2.50000000%
MRC Delaware Resources, LLC 1.12957100%
Total 100.00000000%

Parties in Red are being pooled - 22.379571%

Released to Imaging: 7/5/2022 8:26:32 AM



Received by OCD: 7/4/2022 9:24:43 PM

Summary of Communications
Puma Blanca 22 B2IL Fed Com #1H
Puma Blanca 22/21 B2PM Fed Com #1H

Magnum Hunter Production, Inc.
1. Well Proposal dated February 24, 2022, sent certified mail. Proof of delivery is attached.
2. Emails discussing well timing and the Operating Agreement between myself and John Coffman

with Magnum Hunter Production, Inc.

MRC Delaware Resources, LLC
1. Well Proposal dated February 24, 2022, sent certified mail. Proof of delivery is attached.
2. Emails discussing the Operating Agreement between myself and David Johns with MRC

Delaware Resources, LLC.

Karen Cone
1. Well Proposal dated February 24, 2022, sent certified mail to two different addresses. Proof of

delivery is attached.

Kenneth Cone
1. Well Proposal dated February 24, 2022, sent certified mail. Proof of delivery is attached.

Clifford Cone
1. Well Proposal dated February 24, 2022, sent via certified mail to last known address. Delivery

was attempted and sent back as undeliverable.
2. Family members have stated that he is out of the country and believe to live in Asia and do not

have contact information.

Kenneth G. Cone, Trustee of the Trust created under the will and codicil of Kathleen Cone, for the
benefit of the Children of Kenneth G. Cone
1. Well Proposal dated February 24, 2022, sent certified mail. Proof of delivery is attached.

Clifford Cone, Trustee of the Trust created under the will and codicil of Kathleen Cone, for the benefit
of the Children of Clifford Cone
1. Well Proposal dated February 24, 2022, sent via certified mail to last known address. Delivery
was attempted and sent back as undeliverable.
2. Family members have stated that he is out of the country and believe to live in Asia and do not
have contact information.

ATTACHMENT C
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Cathie Cone McCown
1. Well Proposal dated February 24, 2022, sent certified mail. Proof of delivery is attached.
2. Cathie’s daughter mentioned in a phone conversation that she is likely to participate.
3. Email chain with Cathie’s daughter discussing participating in the wells.

Cathie Cone McCown, Trustee of the Trust created under the will and codicil of Kathleen Cone, for the
benefit of the Children of Cathie Cone McCown

1. Well Proposal dated February 24, 2022, sent certified mail. Proof of delivery is attached.

2. Cathie’s daughter mentioned in a phone conversation that she is likely to participate.

3. Email chain with Cathie’s daughter discussing participating in the wells.

BOK, NA, as Trustee
1. Well Proposal dated February 24, 2022, sent certified mail to four different Bank of Oklahoma

branches. Proof of delivery is attached.
2. Email communication with three different bank representatives discussing title of the property.

Finley Production Co., L.P.
1. Well Proposal dated February 24, 2022, sent certified mail to four different Bank of Oklahoma
branches. Proof of delivery is attached.
2. Email communication discussing title of the property.
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MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715

February 24, 2022

Via Certified Mail

Magnum Hunter Production, Inc.
800 N. Marienfeld St., Suite 600
Midland, Texas 79701

Attn: John Coffman

Re: Puma Blanca Well Proposal
Eddy County, New Mexico

Ladies and Gentlemen:

ed September 15, 2021, Mewbourne Qil

Pursuant to that certain Operating Agreement dat
lling the following horizontal wells targeting

Company (“MOC"), as Operator, hereby proposes dri
the Bone Spring formation:

1) Puma Blanca 22 B2IL Fed Com #1H — API # - pending
Surface Locatlon: 930’ FSL, 420’ FEL, Section 22, T18S, R29E
Bottom Hole Location: 1980’ FSL, 100’ FWL, Section 22, T18S, R29E
Proposed Total Vertical Depth: 7810’
Proposed Total Measured Depth: 12735’
Target: 2" Bone Spring Sand

2) Puma Blanca 22/21 B2PM Fed Com #1H — AP! # - pending
Surface Location: 900’ FSL, 420’ FEL, Section 22, T18S, R29E
Bottom Hole Location: 500' FSL, 100’ FWL, Section 22, T18S, R29E
Proposed Total Vertical Depth: 7820’
Proposed Total Measured Depth: 17985’
Target: 2" Bone Spring Sand

The wells will be pad drilled with the first well tentatively planned to spud in April 2022. In the
event you elect to participate in the proposed wells, please execute the enclosed AFEs before
returning them to the undersigned within thirty (30) days. Please enclose your most current well
information requirements with your executed AFEs so that we may supply well data when

available.

Please contact me at (432) 682-3715 or via email at ljolly@mewbourne.com if you have any
questions or need additional information.

Very truly yours,

MEWBOURNE OIL COMPANY
-

Tyler Jolly

Landman
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UNITED STATES
POSTAL SERVICE

March 3, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6012 7671 98.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: March 3, 2022, 4:25 pm
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: JOhn Coffman

Shipment Details

Weight: 2.00z

Recipient Signature

Signature of Recipient: % /%
§C0
Address of Recipient: i // Q\

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

JOhn Coffman

Magnum Hunter Production Inc.
600 N. Marienfeld St. suite 600
Midland, TX 79701

Reference #: Puma Blanca
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Tyler Jolly

From: John Coffman <John.Coffman@coterra.com>
Sent: Wednesday, March 2, 2022 8:46 AM

To: Tyler Jolly

Subject: [EXT] Spud/First Production

Tyler,

You've probably sent this at some point but | just wanted to confirm the Spud/First Production date for the Puma’s for
our evaluation so we can get this election to y’all.

Thank you,

() COTERRA

John Coffman | Landman, Permian Business Unit
T:432.571.7883 | john.coffman@coterra.com | www.coterra.com
Coterra Energy Inc. | 600 Marienfeld St., Suite 600 | Midland, Texas 79701

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021.

This message may contain confidential and/or privileged information. If you are not the addressee or authorized to receive this for the addressee, you must
not use, copy, disclose or take any action based on this message or any information herein. If you have received this message in error, please advise the sender
immediately by reply e-mail and delete this message.
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Tyler Jolly

From: Tyler Jolly

Sent: Thursday, February 24, 2022 4:24 PM

To: John Coffman

Subject: Puma Blanca OA, Exhibit A, AFEs

Attachments: MH With ORI Language Puma Blanca 21-22 OA; 9-15-2021.pdf; Exhibit A Puma Blanca
OA; 9-15-2021.docx; 1603_001.pdf

John,

In lieu of participating under the pooling order, please find MOC's Operating Agreement for the Puma Blanca along with
AFEs that represent Magnum Hunter signing the OA and spreading its interest throughout the contract area.

We just got permits approved on the S2 wells so management wants to drill 4 wells in a row now rather than just 2

starting in April.

Let me know if you have any questions.

Tyler
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE
Well Name: [PUMA BLANCA 22 B2IL FED COM #1H | Prospect: [AsPEN |
Location: [SL: 930 FSL & 420 FEL; BHL: 1980 FSL & 100 FWL | County: [LEA ~ st{ nm]
sec. [ 22 | Bk | Survey: Twe: [ 18s | RNG:[ 29E |Prop. TVD: T™D:
INTANGIBLE COSTS 0180 CODE TCP CODE CcC
Regulatory Permits & Surveys 0180-0100 $20,000|f 0180-0200
Location / Road / Site / Preparation 0180-0105 $50,000|f 0180-0205 $35,000
Location / Restoration 0180-0106 $200,000(| 0180-0206 $62,500
Daywork / Turnkey / Footage Drilling 16 days drig / 3 days comp @ $21,000/d 0180-0110 $358,800|f 0180-0210 $67,300
Fuel 1700 gal/day @ $3.15/gal 0180-0114 $91,500|| 0180-0214 $311,600
Alternate Fuels 0180-0115 0180-0215
Mud, Chemical & Additives 0180-0120 $50,000(| 0180-0220
Mud - Specialized 0180-0121 $85,000|( 0180-0221
Horizontal Drillout Services : 0180-0222 $120,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $65,000(| 0180-0225 $30,000
Logging & Wireline Services 0180-0130 $33,500|| 0180-0230 $179,400
Casing / Tubing / Snubbing Service 0180-0134 $17,000}| 0180-0234 $14,000
Mud Logging 0180-0137 $15,000
Stimulation 24 Stg 9.8 MMgal & 9.8 MMIbs 0180-0241 $1,120,000
Stimulation Rentals & Other 0180-0242 $128,000
Water & Other 0180-0145 $35,000|f 0180-0245 $174,400
Bits 0180-0148 $72,900| 0180-0248 $5,000
| Inspection & Repair Services 0180-0150 $50,000}| 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $12,000() 0180-0258 $24,000
Completion / Workover Rig 0180-0260 $10,500
# [Rig Mobilization 0180-0164 $150,000
Transportation 0180-0165 $30,000(| 0180-0265 $25,000
Welding, Construction, & Maint. Services 0180-0168 $4,000(| 0180-0268 $15,000
Contract Services & Supervision 0180-0170 $95,300|| 0180-0270 $46,700
Directional Services Includes vertical control 0180-0175 $222,100
Equipment Rental 0180-0180 $127,100} 0180-0280 $22,400
Well / Lease Legal 0180-0184 5,000/| 0180-0284
Well / Lease Insurance 0180-0185 4,700} 0180-0285
Intangible Supplies 0180-0188 7,000(| 0180-0288 $1,000
Damages 0180-0190 $7,500(| 0180-0290 $10,000
Pipeline Interconnect & ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 $68,900(| 0180-0295 $27,450
Overhead Fixed Rate 0180-0196 $10,000}| 0180-0296 $20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $94,400j( 0180-0299 $124,700
TOTAL $1,981,700 $2,618,950
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 540' - 13 3/8" 54.5# J-55 ST&C @ $58.73/ft 0181-0794 $33,900
Casing (8.1" - 10.0") 1820' - 9 5/8" 36# J-55 LT&C @ $39.28/ft 0181-0795 $76,400
Casing '(6.1" - 8.0") 7425' - 7" 28# HPP110 BT&C @ $36.92/ft 0181-0796 $292,800
Casing (4.1" - 6.0") 5460' - 4 1/2" 13.5# HCP-110 CDC-HTQ @ $20.31/ft 0181-0797 $118,400
Tubing 7330' - 2 7/8" 6.5# L-80 IPC Tbg @ $12.50/ft 0181-0798 $97,900
Drilling Head 0181-0860 $35,000
Tubing Head & Upper Section 0181-0870 $30,000
Horizontal Completion Tools Completion liner hanger 0181-0871 $70,000
Subsurface Equip. & Artificial Lift  Packer 0181-0880 $80,000
Pumping Unit Systems 0181-0885 $0
Service Pumps (1/2) TP/CP/circ. pump 0181-0886 $16,000
Storage Tanks (1/2) 6 - 750 bbl/5 - 750 bbl coated/1 - GB 0181-0890 $171,800
Emissions Control Equipment (1/2) VRTs/VRUIFlare/KOs 0181-0892 $109,700
Separation / Treating Equipment (1/2) horz. sep./vert. sep./HT 0181-0895 $85,200
Automation / Metering Equipment 0181-0898 $75,000
Line Pipe & Valves - Gathering (1/2) 1 mile gas & water 0181-0900 $84,600
Fittings / Valves & Accessories 0181-0906 $197,800
Cathodic Protection 0181-0908 30
Electrical Installation 0181-0909 $175,000
Equipment Installation 0181-0910 $150,000
Pipeline Construction (1/2) 1 mile gas & water 0181-0920 $69,000
TOTAL $438,100| $1,530,400
SUBTOTAL $2,419,800) $4,149,350
TOTAL WELL COST $6,569,150
Extra Expense Insurance
D | elect to be covered by Operator’'s Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.
D | elect to purchase my own well control insurance policy.
‘lf neither box is checked above, non-operating working interest owner elects to be covered by Operator’s well control insurance.
Prepared by: H. Buckley Date:  02/17/2022
Company Approval: Date:
Joint Owner Interest: Amount:
Joint Owner Name: Signature:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21638 & 22639

SELF-AFFIRMED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Charles Crosby deposes and states:
L. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in these cases. I have been qualified by the Division as an
expert petroleum geologist.

3. The following geological plats are attached hereto:

(a) Attachment A is a structure map on the top of the Second Bone Spring Sand. It
shows that structure dips gently to the southeast. It also shows Second Bone Spring wells
in the area, and a line of cross-section.

(b) Attachment B is a Second Bone Spring Sand Gross Thickness map.

(©) Attachment C is a cross section showing the Second Bone Spring Sand, the target
zones for the proposed wells. The well logs on the cross-section give a representative
sample of the Second Bone Spring Sand in this area. The sand is continuous and
uniformly thick across the well units.

4. I conclude from the maps that:

(a) The horizontal spacing units are justified from a geologic standpoint.

(b) The target zone is continuous and of relatively uniform thickness across the well
units.

(c) Each quarter-quarter section in the well units will contribute more or less equally

to production.
EXHIBIT ?
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(d)  There is no faulting or other geologic impediment in the area which will affect the
drilling of the subject wells.

3. Attachment D contains information from other Second Bone Spring Sand wells
drilled in this area. Based on production there is a preference for laydown wells.

6. Attachment E contains Directional Drilling Plans for the proposed wells. The
producing interval of the wells will be orthodox.
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I understand that this Self-Affirmed Statement will be used as written testimony in these cases. I
affirm that my testimony in paragraphs 1 through 6 above is true and correct and is made under
penalty of perjury under the laws of the State of New Mexico. My testimony is made as of the
date handwritten next to my signature below.

. 5227

Charles Crostl_—"
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- Magnetic North: 6.92°) GL @ 3478.00 Well@3505 O0usft (Patterson 558)
e NS +EMW Northing Easting Latitude Longitude
: Magnetic Field 000 000 62879150 62681870 32°43 41804 N  104° 3 19.288 W
Company: Mewbourne Oil Company Sirengtn: 47744 3nT]
Well: Puma Blanca 22 B2IL Fed Com 1H g Angle: 6040 DESIGN TARGET DETALS
County: Eddy County, New Mexico (NAD 83 Dele: 4102
ounty: Eddy County, New Mexico ( ) Model: HDGM20 Name TVD  +NIS  +EMW  Northing  Easting Latitude Longitude
Rig: Patterson 558 i e A BHL 7785.00 103120 -4770.10 62082270 62204860 32°43'52128N  104° 4' 15.100 W
Wellbore: Wellbore #1 Togx:;:“ﬂ:gx‘;gggm;°T"m§"giggﬁ°w7d&§];ﬂ FTPILP 788000 105059 31514 62984208 62713384 32°43'52191N  104° 3 15566 W
ian Desi  Add 7. K z X 1 i 84 32°4352192N  104°3 14513 W
DeSlg‘n. 1D552'gnM#1ch21 — To convert a True Direction to a Grid Direction, Subtract 0.150° oF LU S ARSI SRS b1 el
gtz e SURVEY PROGRAM SECTION DETALS
; ; MD Inc Azi VD +NI-§ +EW  Dleg TFace VSect  Annotation
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Received /)_\‘ ()CI)-' 7/4/2 02?’9".'2’4:43; If\’v‘w Azimuths to Grid North| WELL DETAILS: Puma Blanca 22-21 B2PM Fed Com 1H 1)(“,(, 27 ()f'l41

True North: 0.15°

e Magnetic North: 8.82° GL @ 3478.00  Well @ 3505.00ustt (Patterson 558)
ol ; F ‘ o ‘.‘\'\ NS +EI-W Northing Easting Latitude Longitude
— Magretic Field 000 000 62876160 62681880 32°43 41508 N  104° 3 19.288 W
Company: Mewbourne Oil Company Strength: 47.744?“
Well: Puma Blanca 22-21 B2PM Fed Com 1H D“l;a'?.f‘_gfhgfio“ DESIGN TARGET DETALS
County: Eddy County, New Mexico (NAD 83) Model: HDGM20 Name TVD  +N-§  +EW  Northing Easting Lalitude Longitude
Rig: Patterson 558 = — - BHL 773600 43050 1004040 62833110 61677840 32°43'37.493N  104° 5 16.839 W
Wellbore: Wellbore #1 To convert a Magnetic Direction to a Grid Direction, Add 6.316 FTPILP 791800 -399.02 32166 62836258 62714046 32°43 7551N  104° 3 5534 W
ion: Desian # To convert a Magnatio Direction 1o a Trus Direction, Add 7.087" East KoP 733647 39875 41166 62836285 62723046 32°43 ATSSIN  104° 3 14481 W
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case Nos. 22638 & 22639

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ 'am over the age of 18, and have personal knowledge of the matters stated herein.

3 [ am an attorney for Mewbourne Oil Company.

3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony

in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e {18 %mws BW“

J Ss Bruce

EXHIBIT
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

June 16, 2022

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling (Case No. 22638), filed with the
New Mexico Oil Conservation Division by Mewbourne Oil Company, seeking to pool all
uncommitted mineral interest owners in the Bone Spring formation underlying a horizontal
spacing unit comprised of the N/2S/2 of Section 22, Township 18 South, Range 29 East, NMPM.
The unit will be dedicated to the Puma Blanca 22 B2IL Fed. Com. Well No. 1H.

Also enclosed is a copy of an application for compulsory pooling (Case No. 22639), filed with
the New Mexico Oil Conservation Division by Mewbourne Oil Company, seeking to pool all
uncommitted mineral interest owners in the Bone Spring formation underlying a horizontal
spacing unit comprised of the N/2S/2 of Section 22 and the N/2S/2 of Section 21, Township 18
South, Range 29 East, NMPM. The unit will be dedicated to the Puma Blanca 22/21 B2PM Fed.
Com. Well No. 1H.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, July 7, 2022. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emnrd.state.nm.us/OCD/hearings or see the instructions posted on the
Division’s website, htip.//emnrd.state.nm.us/OCD/announcements.html. You are not required to
attend this hearing, but as an owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record
will preclude you from contesting these matters at a later date. A party appearing in a Division
case is required by Division Rules to file a Pre-Hearing Statement no later than five business
days before the hearing date. This statement may be filed online with the Division at
ocd. hearings@state.nm.us, and should include: The name of the party and his or her attorney; a
concise statement of the case; the name(s) of the witness(es) the party will call to testify at the
hearing; the approximate time the party will need to present his or her case; and identification of
any procedural matters that need to be resolved prior to the hearing. The Pre-Hearing Statement
must also be provided to the undersigned.

ATTACHMENT /AV
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Very/truly yours,

ey for Mewbourne Oil Company
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QXY Y4 Gompany

5 Greenway Plaza, Suite 110
Houston, Texas 77046

Attn: NM Permian Land Manager

Randy Lee Cone
P.O. Box 231034
Anchorage, Alaska 99523

Clifford Cone
P.O. Box 1629
Lovington, NM 88260-1629

Karen Cone
30246 S. 631 Rd.
fJay, Oklahoma 74346-4616

Karen Cone
217 Cherokee Street
Lowell, Arkansas 72745

‘Kayla Cone
460 Captain Stockton Street
Prairie Grove, Arkansas 72753

Kenneth Cone
P.O. Box 507
Dripping Springs, Texas 78620

Kenneth'Cone
P.O. Box 658
Dripping Springs, Texas 78620

Kenneth G. Cone, Trustee of the Trusts
created under the will and condicil of
Kathleen Cone, Deceased, for the
Benefit of the Children of Kenneth G. Cone
P.O. Box 658

. Dripping Springs, Texas 78620

EOB Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
Attn: Brian Pond

MRC De % Resources, LLC
5400 LBJ Freeway, Suite 1500

Dallas, Texas 75240
Attn: David Johns
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Kenneth G. Cone, Trustee of the Trusts
created under the will and condicil of
Kathleen Cone, Deceased, for the

Benefit of the Children of Kenneth G. Cone
P.O. Box 507

Dripping Springs, Texas 78620

Clifford Cone, Trustee of the Trusts
created under the will and condicil of
Kathleen Cone, Deceased, for the
Benefit of the Children of Clifford Cone
P.0. Box 1629

Lovington, NM 88260-1629

Cathie Cone McCowan
P.O. Box 658
Dripping Springs, TX 78620

Cathie Cone McCowan, Trustee of the

Trusts created under the will and condicil

Of Kathleen Cone, Deceased, for the benefit

Of the children of Cathie Cone McCowan Auvenshine
P.O. Box 658

Dripping Springs, TX 78820

BOKF, NA

16767 N. Perimeter Drive, Ste. 200
Scottsdale, AZ 85260

Attn: Casey Coffey

BOKF, NA

1600 Broadway
Denver, CO 80202
Afttn: Ron Keever

BOKF, NA

1600 Broadway
Denver, CO 80202
Attn: Kara Sekavec

BQKF, NA

2405 Grand Bivd., Suite 840
Kansas City, MO 641 08
Attn: Jeff Akright

Finley Production Co., LP

P.0. Box 2200

Fort Worth, Texas 76113

—



Page 32 of 41

Received by OCD: 7/4/2022 9:24:43 PM

— .
i 1dieoay winjey onsawod [ Q J w £606-000-20-085 NSd 0202 AInr *| 1.8E uuod Sd & ,
: >._o>=mn_1 %ﬂh?t tl\li\\v!\ll\ﬂ\‘:\\\\.\\l suononisyl 10} as1onay 298 506-000-20-0€54 NS G108 \udy ‘008 Wiod Sd
Eoz_eouo«o_ﬁom Kioneq paousey A, Tﬁmm Jmmm _._..DDD DmMD HNDF I T2 R (Y R Sy
bl e 02 6007 720} 9729 20v6 0656 .
e 2 & oweeieo Ol oo cecenbiMEGMUmGEIEmRNE | (T
weweemeo| e R L
i p— - 1 I | 0 0 A
i i ] wpy O
@sseidxa e foud O odA) 901RS '€ :
Jonea U0 U
20208 00 ONC o
>%o.ﬁ§r ¢ o Rienjeq pooiasey eImeubis wnpy [
x (1_ .L!Oﬂ —_— pexnbey; esmeubis wev] | B3
10H ¢ Kewsqpopuse B poukeo ] o
seunsod ey (oonooie) 1dieost wimet [ w
T mme o | (Adoopiev) 1dpoed wmen 7]
on [ :Mmojeq ssaippe fronyjop Jo1ue ‘SIAH (eveudoudds 58 86} PPB ixoqyo0yo) 589 @ SINSS _w.;xw w
| _sop ) Ul Woy kel SSAIpPe Kionep st “d 20} passalppy eI L o u
=BT SIS “Syuied 696ds J) 1O} BU) U0 JO N ATd 4 LN
Kionyeq 10 o1 "0 (owen paiuiic) Aq poneod 8 “g00cifeus U 40 0B] LA O} PIED SI} UOERY W =3 1R Q133 O
8ossaIppy "nOA 0} PIed OUj} Winj) UED oM 12U 0% ©109'sdsn'mmMm 12 SUsgam Ano JisiA ‘uopsw ot AISAIISP 104 ﬂu
§ X asional dU} UO SSOIPPE pue el oA uud m : c._
wely, . i fiuo 1ep onsauiod
ol LY ¢ pue ‘g ‘| swal ejeo|dwo) m | )
115103 o1VIN a3idiLya

99IABS [e1sod 'S'N

WL

AYIAIT3d NO NOILOIS SIHL 3137dNOD NOILD3S SIHL 3137dW02 HIANIS

Y S\ c506-000-20-085L Nsd 0202 Anr *1 188 uuo4 Sd

! %\ umm Eammo:mmEo&b ) S
Faa Eigﬁoﬁ_ﬁivﬂimc_ﬂ— Dmmo qﬂ.mgﬁ.. el G

SUONONISU| 10} asianaY 39S Jv06-000-20-065Z NSd G 10 111y *008€ W04 Sd
| g m HDGE\\\I\I\U\\.\..\\\\
pDEER qEE

T

......................  ettdiz omis o) fioneq perMiseH fieneq paiomsey] KIoNIE
Jonewy VoM WY s UoneuLuo) INEUBIS O Gy A e poutied D 28 6007 v.0k 929 206 0656 __
- 70208 0O “1eAusq !N 1y pue1024S, woneusyuo0 SAELRE Tl ~ owEnp A
envens ot i -
e .00k oLwes| - peromsed __ﬁﬁ@sﬂm&m Kianyea po ey O
$ @ssaic N Apoud T odfy oINS '€ .
s904 pue ebe}sod [ejoL |
g Ld | {
obeisod m ,. O*MMM_AM.!@O._. 8——““ A
¢ Kienjeq paromisar eineubis 1Py [] 00G1 eung ‘Aemeald rd 00VS _
$ penbey emeubis ynpy [] | 3 71 ‘seanosay @l }
0161 ————————¢ Kionpea poromser IEw peuneo[] | B3 b ek
Hieusod $ (ojuonoere) diecey wineH ] m ﬂ
$ el ‘
(eyeudosdde se €94 ppe Xoq xohﬁwowﬂww MMMH.&MM_WN oN [ mofeq ssalppe fienep uoﬁzw_ww .w.__ i <0} passaIppyY oy ‘L
s soA [l ﬁcﬁ_eﬁﬁm%ﬁae : yuiiod 506ds Ji WO B U0 O |
004 BN PeleD| Lul «anaidiiew au} j0}08d 8B O pieo SIU} yoeny ® |
= Kienea Jo 21ed 0 -nok 0} pied B} Wwinai Ued am umﬁ _Wm ”
o= 50550IPPY L1 o510NG) OU} U0 SSRIPPE PUE BUIEU INO o R |
e weby [ g pue °Z ‘| swey eeidwod |
Aluo ney ansawog s
= NOILO3S SIHL 3L3TdNO9 43 anN3s

AY3IAIT3A NO NOILD3S SIHL 3137dW0J

1di303d @.__<_>_ asidiLe3ad
A INA IS PI1SOA 'Q'N

Released to Imaging: 7/5/2022 8:26:32 AM



Page 33 of 41

Received by OCD: 7/4/2022 9:24:43 PM

m uQ : i
200y winjey opsewoq . €506-000-20-0852 NSd 0202 AInf ‘| | ¢ wio4 §g |
Kionjeq pajorsey boz_mnususmom.!;..-:h.._‘(m..w..\mr IEEE rooag Osed Te0e e |
UoREWLILLOY BINBUBIS [ Kienjeg uo 1091100 g . , ——
TGOS ] e PO pomles L€ 600¥ 7201 9¥.9 20¥6 0656
PejoLIsaYy rep ueﬁfm O Aenjeq peroumsey %ﬁ%mﬁﬁ\m
e St 00 O
@ssaidx3 ey Aold [ adAf somieg ‘g
Asyog Aese) upy
09288 2V ‘olepspoog
002 '9)S ‘anuq gs&&mﬁ
ON[1  :mojeq sseippe Aionyop Jejus ‘SIA Ji
SOA [ &1 ey wioy Jueseyip sseippe Alonijep s) g 10} pessalppy ejonty |
Au AW\“) N ﬂﬁm 7 "Syusiad eoeds 4 Juosy ay; Uo Jo
50550IPPY \l\\@ X "NOA 0} pIeo 8Ly wINa) UBD oM jey; os
- : 9SI9AR] 8L} UO SSsalppe pue Sweu JnoA uud m
eimeubis 'y ‘€ PUe ‘g ‘L swey ejejdwon m

AHINITIA NO NOILOIS SIHL FLITINOD

NOILO3S SIHL FLITdNOD -H3IAN3S

‘008¢ U0 Sd

1506:000-20-0862 NSd G40 111dY

SUo|jonAISU| 10§ 9519ASH 985

e T (]
S S pasnbet ameubis Py ]

. ¢ AuoneQ PRSI PN peyed [
eleH N (owonoere) deoey) wimed [
usuisod ——e (kdoopiey) 1die0e wMH [

¥o040) 509 B SSOINIOS Exw

004 |IBW Poyed
21440
1 100 1ISIA ‘uotjewiojul Rianijep 104
Ajuo jrew anssuod

qivin a311Ld39
AT @wﬁmo_zmw |eisod 'S'N

(eyeuidesdde se 69} ppe %0q

o9z HEEE TOOO OSED T204

: . 2 S0
“ W0a'SAS MMM Je SU &)

" dppooy uimiay opsewog  J \Q Os S\ £506-000-20-0852 NSd 0202 Anp ‘| | 8¢ Wiod Sd
; (005$ 4010) 25
SUOINAISU| 10} 8S19ARY 988 2$06:000-20-0694 NSd 6102 [14dy ‘008€ Wwiod sd * Kianyieq perousay IrBN painsul
PREE i L S e mm. too0 0SED HN@F e SORY G
................... R e S |_abdz o 0 oEUIOD AIEUBIS 1 2928 ABEE T 0 v201 0729 2076 066
.................... as .o>tMo~MmMEc0n_ b wﬁm 140 0N 3dy pue jeeus) M i °a - 3 |
002 «&_. 908 o PROMISaY IEIN PRISISIDRY (] I
oLes| | willBN PasjsiBod [
$ @ssedx3 ey Auond O
$094 pue abejsod jejor| OJ
obejsod _..UJ { uosﬁsowOO qeAueQ |
$ Aieljeq pejoinsey exmeubis jnpy ] { >¢t€¢°i 8.0._. : _
$ pasnbey exmeubis ynpy [ | 3 v &v&
OI1oH $  Aionyeq pejomsey e pepe [ | 3
yewisod $ (ouonoaje) ydiecsy wmey [ | O3
e (Adl di = & .
(eypdoidde sv 06 nwﬁ .xoax%ﬁwﬂﬂwuv W.“owwhw_www\_mm ! wowﬂ M @-..BMH—MMQ&—&@% :%M a 10} POsSAIPPY SOV °L
§ W 4 5 * I
| E—r e T A A RS ‘soaxifous a4 10 Y950 a4 1 e S UOEHY m
SSN TVIOIJdO |7 | iwwremd| ecovvanogoompunll “wTBTERRERNETHE
‘W02°'SdSN'MMM 1e'8)isgem N0 JISIA ‘Uonewiojul A1aAlep 104 —n.“ EMM«. m § : X 9SIoA8] 9L} UO SSaIpPe pue aweu JNoA Juld m
Ajuo ey ansauiog ez v ¢ P g | suiey ejerduion m

L1303 SNUVIN AIIHILH3D

w9JINISS [B1SOd SN

AH3AIT3A NO NOILDOFS SIHL L3 TdWNOO

NO/123S SIHL FLITdNOD *HIAANIS

Released to Imaging: 7/5/2022 8:26:32 AM



Page 34 of 41

Received by OCD: 7/4/2022 9:24:43 PM

my g

* 3djeoay wimey onsewoq F- ] A £€506-000-20-0£52 NSd 0202 AInp © L L8E wio4 g4 m
Kiongoq perg™——0E200)_] : |
Kienoq perouisoy  Aioljeq POIOMISBY .oy rw_ M.Wcmr. JEEE T D 0o Oseo Tele
UOReULYUOD InjeuBiS [] Kienjeg uo 309j109 [ 3 A
PajoLIsay [ley passysibey [ Kieneq uoﬁ_hmozgrﬂﬁ% a v
o et IR
@ssaidx3 [l Aoud 0 adA| soimieg g

oN O ‘mojaq ssaippe Aiaajjep Jojus ‘SIA Jf
SPA [ &} Wi woy elellip sseippe Aieniep s g

Aeyo) Aese) upy
09258 ZV ‘elepsnoos
002 "8S ‘@Auq Jejeuped “N.L

i "o10H

*0} Pessaippy ejomy “|

Aa «W\ i N ﬁm . 'sjuLied eoeds Ji Juol sy} uo Jo

MN_MQ o%a o N Poluld) Aq pepecey) g 20a1djiew sy} 4o >oeq sy} 0} pieo siy yoeny m
t “NOA 0} pieo ay} uINjaI UeD oM Jey) oS

9SI9A31 B} UO SSAIPPE puB oLieu JnoA Uy m

‘€ PUe ‘g ‘| swoy ojeidwion m

99ss21pPY |

2 x

AYIAITIA NO NOILDFS SIHL FLITdNOD

SUONONNSU| 10] 85I0AaY 358

| £b06:000:20-0694 NSH 5107 (1Y ‘008€ W04 Sd

................... Reyo) AeseD upy
~ 09z882Y o_%a.s,xk wﬂm |0 ok v
.......... T 002 IS eAua Jeyouwiped i & ko 1ome. ONL 0V pUB 19849,

0] Jueg
$)

8004 pue ebeysod [ejoL

$

ebejsog
T $ Aeayeq pejousey] einjeubis yinpy [
$ painbey eijeubis ynpy []

ol0} e

e $ oAlleq pelolIseY jley peyen 7]
jeugsod S (oonoaye) 1djevsy uimey 7]

S (Adooprey) ydieoey uimjey [
«emﬁe&mﬂa&%migﬁoﬁ mwwu__mmoo_megxm

$
84 Il 1Je:
T Avinidadn
Aol TVIDIAAO

'9Ul09'SASN'MMM 12 S1ISGBM 1NO }ISIA ‘UONEBLLIO)U Kianijap 104

Aluo ey anssutog

LIIFO3Y ¢1IVIN @31dILH3D §
wI9IAISS [e1S0d 'S'N

NOILO3S SIHL F131dN09 :HIANIS |

! 1dieoay uimey onsawoq \QQ\ S\

Suononiisuf A0) 9819A3H 89S

yewsod

£506-000-20-0652 NSd 0202 AInf “ | L8 W0 Sd

1506:000-20-0862 NSd §102 11V ‘008€ Wiod Sd

8 009} $

YN IO 0. puB oBEISOd _som

T Kienea PeMISeH empuBIS IPY O
pasnbely aunyeubis UNPY O

e g

¢ AioNpQ PRSI IPN pauneo ]
- (ojuonoeje) 1dieoet usmeH (]
- (kdoopreu) 1dieosy umeH ]

(eypudoidde se 69) PR xoq yo82) S804 B $00jMeS BIXT

894 IIBW PRUIED!

292 9EEE TOOO psed T20¢

Ajuo lew snsawod

1413034 c1lVYIN a3id1Lda0

., 90INIBS eisod 'S’

99289 HEEE T000 O0SED T20¢

§g§_§mr_wommw“=”5:%mm : : Dmmﬂ Hmﬂy—m. 1
a%%;svﬁ%m w529 AEEE T b01 9775 2076 060 .
B LTEHTHAEORTELE U
@ssaidxa ey Aoud 0

oN[1 :mojeq ssaippe Aienep Jo1ue ‘SIA H
Sop [ &} Wey wioy emyp sseippe Kanep st °a

:0} pessaippy 8jomY °L

—207/1.7/ 7 S22yl L

Kieneq 10 o12q 0 (euren pajutid) fgpaneapy g

v

AH3AIT3A NO NOILO3S SIHL 3L3TdNOD

‘spuuied aoeds Ji Juoij SY} UO IO
‘goaidjrewu 8y} JO Yoeq 8y} 01 pied Sity YoeRy =
N0/ 0} pied Uy} LINJal UBD 9M Jey} oS
9SJoNa. 9L} UO SSBIPPE Pue Sleu NoA Juld =

°g pue ‘g ‘| Swoy 8je[dwo) m
NOILD3S SIHL F13T7dN00 ‘HAANIS

Released to Imaging: 7/5/2022 8:26:32 AM



Page 35 of 411

Received by OCD: 7/4/2022 9:24:43 PM

010H
yeunsod

35N

% Eou.mumz.\s\sg e oIS

- tann W £606-000-20-0852 NSd 0202 AInf ‘| | 8€ o4 sd |
 adieoey W opsawiod s$ \ @ .‘mocmf@ov o e SRS ) _‘
F & rgag 9EEE TOO0 0SED Tele NN SV 2

Y et .I\lll\‘\‘l\l\\ll\ll\\l\ll.‘\ll
fonpg pomisal RO g uo i) O 6 01OV P20} 9¥L9 2OV6 0656 _
peuwyuo ainjeubls O 1omsaH [N PaueD O
s ipesiens: - 1T TTTOTI L L
poousou e PoIsbod O Kenied PEREEE aimpeubis ey O
@mme&msaaz__u:acocmn_ adfy eoneS ‘€
:uEgoO:.“_o-...g
§£8Fm£§1§s§h oo

:0} passaIppY SRV ‘L
~spuuied 2oeds §i JUoy o} uo J0
‘goaidjreLu ay1 J0 50eq dut O} pieo Siy}l Yoeny @
. “nok 0} pied Ay} LAl Ued M 1Ry} 0S
oS10A21 9U} UO SSaIppe pue owieu JnoA juud |
e _ﬂ&% .,—.%ﬂ 0§QE°0 ™

3137dW09 *HAANIS |

¥

A
|
_
_
‘
.
l
_
,
_
_

NOILO3S

Released to Imaging: 7/5/2022 8:26:32 AM



US.F
CERTIFIED MAIL®

.S, Posial Ser N S Page 36 of 41
Received by OCH: 77472022 - 24743 P S nes RECE\PT R

m ; <
E Domestic Mail Only htll Domestic Mail Only
251 For delivery information, visit our website at www.usps.com®. 2 For delivery information, visit our website at www.usco ;
oo P g 1
o OFFICIAL USE 0 OFFICIAL U
M [Certified Mail Fee m Certified Mall Fee
m $ ! m |§ F heck box, add fee as appropriate)
l?xtra Services & Fees (check box, add fee as appropriate) Eér;eie:m: ees (o I 2
-3 [ Return Receipt (hardcopy) $ i ' ; $ Postmark
I Return Receipt $ Postmark fo [ Return Receipt ( )
= [ Gertifid Mall Restricted Dellvery  § Here 3 | [JCertified Mail Delivery  $ Here
= ‘ ] Adult Signature Required $
[ | CJAdutt Signature Required B i i (cas | .
[J Aduit Signature F Delivery $ [ Adult Sig pat
=) O [Postage o
L | LA Kenneth.G: Gane iwiisd of the Trusts
g : g Total Postage an .. oréatsd under the will and e;nrdtl:;l of
Kathieen Cone, Deceased,
Sy neray Production Company, L.p S ————— Benefit of the Children of Kenneth G. Cone
3 333 W. Sheridan Ave. - A ISeniTo
ru Okiahoma City, Oklahoma 73102 N P.0. Box §07 e —
E it andApt N, A Aaron Young rl?_ StrestzndApt v Dripping Springs, Texas
Cify, Stats, ZIFid® (City, State, ZIP+4®
PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions
U.S. Postal Service™ U.S. Postal Service™
CERTIFIED MAIL® REEIP; ™ CERTIFIED MAIL® RECE,pt
E-, Domestic Mail Only r.-': Domestic Waif Only
Q For delivery information, visit our webste at www.usps.com®. [-u} ebsite at Wtieps e
0 FFICIAL USE = AL US&
M [Certified Mall Fee m
m
m gxtraServlces&Fees {check box, add fee as eppropriate) P Extra Services & Fees (check box, add fee as
- [JRetum Recsipt (hardcopy) $ - Return Receipt (hardcopy) - appropriate)
0 | ORetumRecsipt ek $ Postmark. £ | CIRetum Receipt eisctronicy g
0 | CICertified Mall Restricted Delivery  $ Here 3 | CCertified Mali Restricteq Detvery & Postmark.
3 | [JAdutt Signature Required | S B3 | CJAdutt Signature Required S Here
Deivery $ LJAdult Signaturs Restrcted Defivery §
oo 8 Postage —_——
Kennsth G. Cone, Trigtee of the Trusts m 8 : _ .,
O3 [Tom Fostagaan created under the will and condich o o Clifford Cone, Trustee of the Trusts
Kathleen Cone, , for the - under the will and c'c;r:dtﬁr of
=~ Benefit of the Children of Kenneth G. Cone Cone, q
u P.O. Box 658 g gogceﬂtogf 11:;9 Children of Clifford Cone
=R v D Springs, Texas 78020 e O fgeesee s
=, Streét and Apt. 1 Dripping Springs, Texas 78620 e [Stestand Apt Lovington, NM 88260-1620 oo
i R = ——

PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions

U.S. Postal Service™
CERTIFIED MAIL® RECEI~Y

U.S. Postal Service™

=0 : X
. CERT'F'ED MA'L® \ Domestic Mail Only
: m
rqu- Domestic i1ajf Only =0
u s |
m
# m
m m Extra Services & Fees (check box, add fee s appropriate)
m 3 | CJRetum Recelpt (hardcopy) $
o [JReturn Receipt (electronic) $ Postmark
- 3 | Ccentified Mail Restricted Delivery e ——— Here
] 33 | CJAdutt Signature Required | O
o] [JAdult Signature R Delivery $
=1 E Postage
| e m £
9 [ |Total Postage and Fees
m
[ Cathie Cone MoCowan; Trustes of the — gent 7o BRI
Trusts created under the will and condicil Y] Kenneth
] Of Kathleen Cone, Deceased, for the benefit Sl o L U —
Of the children of Cathie Cone McCowan Auvenshine = Dripping Springs, Texas 7862
[ o T P
~ s oo TR S | R Ciyy, Stas, Zipigs -

PS

Form 3800, April 2015 PSN 7530-02-000-9047

See Reverse for Instructions

Released to Imaging! 7/5/2022 8:26:32 AM

See Reverse for Instructions

PS Form 3800, April 2015 psn 7530-02-000-9047




Received bpOCDs 7142022 9:24:43 PM
CERTIFIED MAIL® RECE(®'T

j Domestic Mail Only
i i i tion. visit our website at www.usps.com®.
0 For delivery informa 4 g:? :
§ Y s

.| OFFICIAL USE
M [Certified Mail Fee
AL $
il ExnaSefvnoes&Fees(chockww;dfeeaavaﬁatB)
- gmmﬁeodm ic) $ Postmark
r_-D_j [ Certified Mall Restricted Delivery  $ Here
3 | [JAdutt Signature Required $o e

[JAdutt Signature F d Delivery $
O [Postage
1
m s
(o | Total Postage and Fees

$ Ken TS e N
'E] Sent To PO.Boxes8 |
3 Tetest ard Api Wi G Dripping Springs, Texas 78620

PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions

U.S. Postal Service™
CERTIFIED MAIL® RECEI>T

Domestic Maif Only

= s - . s
or delivery information, visit our website at wwy, usps.com*

FFICIAL USE

DIRetum Receipt (rardoopy)

CIRetum Receipt (electronic) PN

Dl Certified Mai Restricted Delivery s Postmark
—_—

[ Adutt Signaturs Required s v Here

[JAdult Signature Restricted Deivery s
Postage e

orm 5 April 2015 psy 753, -02-000-9047 See Reverse for nsi S
PS F 3800, A N R Instruction

Released to Imaging: 7/5/2022 8:26:32 AM

7021 0350 0001 333k 83049

Page 37 of 41

U.S. Postal Service™ 0
CERTIFIED MAIL® RECEIF |

Domestic Mail Only

n
l"q
n
i |
r\-
m
rI':'-|1 Exira Services & Fees (check boX, 2dd fee es appropriate)
] Return Receipt (hardcopy) PR e SRR Sy
=1 | [JRetum Receipt (electronic) $ , e
[ | [ Certifiec Mell Restricted Delivery [ ——————
O3 | [ Adut Signature Required i T
= Adult Signature Restricted
fum
L
m
m - e
e PECBRNES e
N st araApt NG, O 571 Lovington, NM 88260-1629
G A
r\.

9047 ee Reverse for Instructions
9

U.S. Postal Service™
CERTIFIED MAIL® RECEIPY

Domestic Mail Only

For:delivery information, visit our website at www.usps.com®.

@%‘:g;g{z%.&%wm

Certified Mail Fee

$
%xva Services & Fees (check box, add fee as appropriate)
] Return Receipt (hardcopy) | VERIES RCIy
I Return Recelpt (electronic) P
I Certified Mail F Delivery $ Here
[[J Adult Signature Required $ o 2
JAduit F Dellvery $
Postage

$

Total Postage and Fees

$ 2

Sent To Cath h_-m._ e MoGowan
P.0. Box 658 78620

[Siasi @i At We e Dripplng Springs, TX

PS Form 3800, April 2015 PSN 7530-02-000-9047. See Reverse for Instructions



Received by OCD: 7/4/2022 9:24:43 PM -

Carlsbad Current Argus.

PART OF THE 1154 TODAY NETWORK

Affidavit of Publication
Ad # 0005264179
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

|, a legal clerk of the Carisbad Cuirent Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

05/20/2022

Legal Clerk

d sworn before me

May 20, 2022:

\/ State of WI, Coul‘ty of Brown
NOTARY PUBLIC

/22 AS

Subscribed:

NOTICE

To: EOG Resources, Inc., MRC Delaware Resources LLC, OXY Y-1 Com-
pany, Randy Lee Cone, Clifford Cone, Karen Cone, Kayla Cone, Ken-
neth Cone, Kenneth G. Cone as Trustee U/W/O Kathleen Cone F/B/O
the Children of Kenneth G. Cone, , Clifford Cone as Trustee U/W/O
Kathleen Cone F/B/O the Children of Clifford Cone, Cathie Cone
McCowan, Cathie Cone McCowan Cone as Trustee U/W/O Kathleen
Cone F/B/O the Children of Cathie Cone McCowan Auvenshine, BOKF
NA, Finley Production Co. L.P., Devon Energy Production Company,
L.P. (as to Case 22639 only), and Magnum Hunter Production Inc. (as
to Case 22639 only), or your heirs, devisees, successors, or assigns:
Mewbourne Oil Company has filed two applications with the New
Mexico Oil Conservation Division seeking orders pooling all uncom-
mitted mineral interest owners in the Bone Spring formation in hori-
zontal spacing units comprised of (a) the N/25/2 of Section 22,
Township 18 South, Range 29 East, NMPM. The unit will be dedicat-
ed to the Puma Blanca 22 B2IL Fed. Com. Well No. 1H (Case 22638),
and (b) the S/25/2 of Section 21 and the S$/25/2 of Section 22,
Township 18 South, Range 29 East, NMPM. The unit will be dedicat-
ed to the Puma Blanca 21/22 B2PM Fed. Com. Well No. 1H (Case
226390. Also to be considered will be the cost of drilling, completing,
and equippinP the wells and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision, designa-
tion of applicant as operator of the wells, and a 200% charge for the
risk involved in drilling, completing, and equipping the wells. These
matters are scheduled for hearing at 8:15 a.m. on Thursday, June 2,
2022. During the COVID-19 Public Health Emergency, state buildings
are closed to the public and the hearing will be conducted remotely.
To determine the location of the hearing or to participate in an elec-
tronic hearing, go to emnrd.state.nm.us/OCD/hearings or see the in-
structions posted on the Division’s website, http://emnrd.state.nm.us/
OCD/announcements.html. You are not required to attend this hear-
ing, but as an owner of an interest that may be affected by this ap-
plication, you may appear and present testimony. A party appearing
in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, May 26, 2022. This statement may
be filed online with the Division at ocd.hearings@state.nm.us. Failure
to appear at that time and become a party of record will preclude
you from contesting these matters at a later date. The attorney for
applicant is James Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504,
jamesbruc@aol.com. The unit is located approximately 8-1/2 miles
southwest of Loco Hills, New Mexico.
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My commi
S

RAH RERTELSEN
Notary Public |
State of Wisconsin

Ad # 0005264179

PO #: puma blanca
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COMPULSORY POOLING APPLICATION CHECKLIST
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ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22638
Date July 7, 2022
Applicant Mewbourne Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Mewbourne Oil Company/OGRID No. 14744

Applicant's Counsel:

James Bruce

Case Title:

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/Intervenors:

Magnum Hunter Production, Inc./Darin Savage

Well Family

Puma Blanca Bone Spring wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Wildcat G-04 S182972M; Bone Spring

Well Location Setback Rules:

Current horizontal well rules

Spacing Unit Size: Quarter-quarter sections/40 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 160 acres

Building Blocks: 40 acres

Orientation: East-Wesst

Description: TRS/County

N/2S/2 §22-18S-29E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

Proximity Tracts: If yes, description

No EXHIBIT é
No

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Puma Blanca 22 B2IL Fed. Com. Well No. 1H

API No. 30-015-49135

SHL: 930 FSL & 420 FEL §22

BHL: 1980 FSL & 100 FWL §22

FTP: 1980 FSL & 100 FEL §22

LTP: 1980 FSL & 100 FWL §22

Second Bone Spring/TVD 7810 feet/MD 12735 feet
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Points

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit 2
Requested Risk Charge Exhibit 2
Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20

days before hearing) Exhibit 4
Proof of Published Notice of Hearing (10

days before hearing) Exhibit 5
Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-B
Tract List (including lease numbers and

owners) Exhibit 2-B
Pooled Parties (including ownership

type) Exhibit 2-B
Unlocatable Parties to be Pooled

Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit 2--C
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit 2-B
Chronology of Contacts with Non-Joined

Working Interests Exhibit 2-C
Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete Exhibit 2-D
Cost Estimate to Equip Well Exhibit 2-D
Cost Estimate for Production Facilities Exhibit 2-D
Geology

Summary (including special

considerations) Exhibit 3
Spacing Unit Schematic Exhibit 3-A
Gunbarrel/Lateral Trajectory Schematic | Exhibit 3-C
Well Orientation (with rationale) Exhibit 3
Target Formation Bone Spring
HSU Cross Section Exhibit 3-C
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit 2-A
Tracts Exhibit 2-B
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-B
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Well Bore Location Map Exhibit 2-A
Structure Contour Map - Subsea Depth Exhibit 3-A
Cross Section Location Map (including

wells) Exhibit 3-A
Cross Section (including Landing Zone) Exhibit 3-C
Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party

Representative): Jams Bruce

Signed Name (Attorney or Party
Representative):

Wﬁ/ﬁw

Date:

Jurje 29, 2022
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