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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISON

APPLICATION OF EARTHSTONE OPERATING,
LLC FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 23274
SELF-AFFIRMED STATEMENT
OF MATT SOLOMON
1. [ am a Senior Landman with Earthstone Operating, LLC (“Earthstone™). I am over

18 years of age, have personal knowledge of the matters addressed herein, and am competent to
provide this Self-Affirmed Statement. I have previously testified before the New Mexico Oil
Conservation Division (“Division”) and my credentials as an expert in petroleum land matters
were accepted and made a matter of record.

2: [ am familiar with the land matters involved in the above-referenced case. Copies
of Earthstone’s Application and proposed hearing notice are attached as Exhibit A-1.

3. None of the parties proposed to be pooled in this case indicated opposition to this
matter proceeding by affidavit. Therefore, I do not expect any opposition at hearing.

4. Earthstone applies for an order pooling all uncommitted interests the Bone Spring
formation underlying a 320.00-acre, more or less, standard horizontal spacing unit comprised of
the W/2 of Section 23, Township 19 South, Range 34 East, Lea County, New Mexico (“Unit”).

5. The Unit will be dedicated to the Thunderball Fed Com 324H well (“Well”),
which will be completed in the Lea; Bone Spring Pool (37570). The Well will be horizontally
drilled from a surface hole location in the NWNE (Unit B) of Section 26, Township 19 South,
Range 34 East to a bottom hole location in the NENE (Unit A) of Section 23, Township 19 South,

Range 34 East.

ExA-1
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The Thunderball Fed Com 324H will be completed closer than 330’ to the quarter-quarter line,

serving as both the defining well and proximity well for the unit. The other infill wells are as
follows:

a. The Thunderball Fed Com 113H well will be completed in the Lea; Bone Spring Pool
(37570). The Well will be horizontally drilled from a surface hole location in the NWNE
(Unit B) of Section 26, Township 19 South, Range 34 East to a bottom hole location in the

NWNE (Unit B) of Section 23, Township 19 South, Range 34 East.

b. The Thunderball Fed Com 114H will be completed in the Lea; Bone Spring Pool
(37570). The Well will be horizontally drilled from a surface hole location in the NWNE
(Unit B) of Section 26, Township 19 South, Range 34 Eastto a bottom hole location in the

NENE (Unit A) of Section 23, Township 19 South, Range 34 East.

c. The Thunderball Fed Com 223H will be completed in the Lea; Bone Spring Pool
(37570). The Well will be horizontally drilled from a surface hole location in the NWNE
(Unit B) of Section 26, Township 19 South, Range 34 East to a bottom hole location in the

NWNE (Unit B) of Section 23, Township 19 South, Range 34 East.

d. The Thunderball Fed Com 224H will be completed in the Lea; Bone Spring Pool
(37570). The Well will be horizontally drilled from a surface hole location in the NWNE
(Unit B) of Section 26, Township 19 South, Range 34 Eastto a bottom hole location in the

NENE (Unit A) of Section 23, Township 19 South, Range 34 East.

ExA-2
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e. The Thunderball Fed Com 323H will be completed in the Lea; Bone Spring Pool
(37570). The Well will be horizontally drilled from a surface hole location in the NWNE
(Unit B) of Section 26, Township 19 South, Range 34 East to a bottom hole location in the

NWNE (Unit B) of Section 23, Township 19 South, Range 34 East.

6. Exhibit A-2 contains the C-102s for the Well.

7. Exhibit A-3 contains a plat that identifies ownership by tract in the Unit. This
exhibit also includes any applicable lease numbers, a unit recapitulation, and the interests
Earthstone seeks to pool highlighted in yellow.

8. Earthstone has conducted a diligent search of all county public records including
phone directories and computer databases, to locate the interest owners it seeks to pool.

A Exhibit A-4 contains a sample well proposal letters and AFEs sent to the working
interest owners for the Well. The estimated costs reflected on the AFE are fair and reasonable and
comparable to the cost of other wells of similar depth and length drilled in the subject formation
in the area. However, the well names used on the proposal letters have been changed to comply
with new NMOCD naming conventions.

10.  In my opinion, Earthstone made a good-faith effort to reach voluntary joinder of
uncommitted interests in the Well as indicated by the chronology of contact described in Exhibit
A-S.

1. Earthstone requests overhead and administrative rates of $7,500.00 per month
while the Well is being drilled and $750.00 per month while the Well is producing. These rates

are fair and are comparable to the rates charged by Earthstone and other operators in the vicinity.

ExA-3
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12.  The attached exhibits were either prepared by me or under my supervision or were
compiled from company business records.

13. In my opinion, the granting of Earthstone’s application would serve the interests of
conservation, the protection of correlative rights, and the prevention of waste.

14, I understand this Self-Affirmed Statement will be used as written testimony in the
subject cases. [ affirm that my testimony above is true and correct and is made under penalty of
perjury under the laws of the State of New Mexico. My testimony is made as of the date

handwritten next to my signature below.

7K 2 //5/23

Matt Solomon Date /

ExA-4
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District T

1625 N. French Dr.. Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District [1

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztce, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St, Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number 2 Pool Code 3 Pool Name
37570 LEA; BONE SPRING
4 Property Code 5 Property Name ¢ Well Number
p
THUNDERBALL FED COM 113H
7OGRID No. 8 Operator Name ® Elevation
331165 EARTHSTONE OPERATING, LLC 3769.9
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 26 198 34 E 617 NORTH 1682 EAST LEA
n Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 23 198 34E 50 NORTH 1705 EAST LEA
12 Dedicated Acres | ' Joint or Infill | ™ Consolidation Code 'S Order No.
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
7OPERATOR CERTIFICATION
THUNDERBALL FED COM 113H 1 hereby certify that the information comtained herein is trie and complete
a) 1705 —] EL. = 37699
= 1B O_l'_)]_ oM @ 1o the best of my knowledge and belief, and that this organization either
_\_ E)Tl; HOLE G%&%HZI(;' (I\:I?Ag[;DII!:\LASTTL S C%\‘%%ng %IagED’ENAAS[F s owns a working interest or unleased mineral interest in the land including
I SURFACE LOCATION SURFACE LOCATION ; ; il thi i
N - 506296 47 N L 596359 B7 the proposed bottom hole location or has a right to drill this well at this
t.= 748122.90 E.= 789303.30 location ptirsuant to a contract with an owner of such a mineral or working
,3': LAT = 32.6367342°N LAT, = 32.6368579'N
" LONG. = 1035273147'W LONG. = 103.5273064'W interest, or to a voluntary pooling agreement or a compusory pooling order
Qw
SEC. 23 53 FIRST TAKE POINT FiRST TAKE POINT heretofore entered by the dision
: 2iy ® 100" FSL, 1705° FEL 100" FSi, 1705" FEL
n ] - NAD 27 NMSP EAST NAD 83 NMSP EAST (4 2/27/2023
R N,= 597013.04 N.= 587076.46
| z0o E.= 748093.66 E.= 789274.03 Signalurc/ Date
o LAT. = 32.6387043'N LAT. = 32.6388280'N
© LONG. = 103.5273920'W LONG. = 103.5278838'W
58 e CLAY POLLARD
LAST TAKE POINT LAST TAKE POINT Printed Name
. 100" FNL, 1705" FEL 100" FNL, 1705 FEL
NAD 27 NMSP EAST NAD B3 NMSP EAST
_FTP N= 602095 62 N = 60215921 CPOLLARD@EARTHSTONEENERGY.COM
JIPPP O E = 748048 68 E= 789228.91 E-mail Add
© Y LAT = 32 6526749°N LAT = 32 6527986'N GTARIEOCIESS
= = © LONG = 103.5274128'W LONG. = 103.5279052'W
: BOTTOM OF HOLE BOTTOM OF HOLE
ﬁISSZ' - NAD 27 NMSP EAST NAD B3 NMSP FAST sSURVEYOR CERTIFICATION
RS ~ N.= 80214561 N.= 602209.20 . N .
. SURFACL F.— 74804824 E.= 789208 47 1 hereby certify that the well location shown on this plat
LOCATION LAT, = 32.6528123'N LAT = 32.6529360°N
LONG. = 103 5274130'W LONG. = 103.5279054'W was plotted from field notes of actual surveys made by
CORNER COORDINATES TABLE me or under my supervision, and that the same is true
NAD 27 NMSP EAST ,
A N= 60221234 E= 74975236 and correct to the best of my belief.
® 2Nz nme £ i
) € - N= 59890 = 15
SEC 26 D — N= 591623.07 E.= 74720500 FEBRUARY 8, 2023 -
£ - N= 59164782 E.= /4984546
F - M= 594289.35 E.= 74962205 Date of Survey
G — N,= 596930.08 E.= 749799.11
H - N= 59957122 E.= 74977573 —
CORNER COGRDINATES TABLE
NAD B3 NMSP EAST
A - N= 60227595 E= /9093281
B - N= 602249.98 E.= 78829338 ——=y
C - N.= 59696714 E= 788339.25 e e
D - N.= 591686.31 E,= 788385.52 IR AN
%) ® E - N= 59171108 E.= 79102601 L
== F — M= 59435270 E.= 791002.57 Cettificate Number:
G - N= 59699353 E= 790979.5|
H - N.= 59963474 E.= 79095605
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Intent |:| As Drilled :]

APl #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 113H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B |26 19S 34E 617 NORTH (1682 EAST LEA
Latitude Longitude NAD
32.6368579 103.5278064 83
First Take Point (FTP)
uL Section | Township | Range Lot | Feet From N/S Feet FromE/W | County
O |23 198 34E 100 SOUTH (1705 EAST LEA
Latitude Longitude NAD
32.6388280 103.5278838 83
Last Take Point (LTP)
uL Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
B 23 198 34E 100 NORTH [1705 EAST LEA
Latitude Longitude NAD
32.6527986 103.5279052 83

Is this well the defining well for the Horizontal Spacing Unit? :I

Is this well an infill well? [ ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.
APl #
Operator Name: Property Name: Well Number
KZ 06/29/2018
ExA-2-6
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Intent I:l As Drilled I:l

APl #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 113H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B 26 19S 34E 617 NORTH |1682 EAST LEA
Latitude Longitude NAD
32.6367342 103.5273147 27

First Take Point (FTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
0] 23 198 34E 100 SOUTH |[1705 EAST LEA
Latitude Longitude NAD
32.6387043 103.5273920 27

Last Take Point (LTP)

UL Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
B 23 198 34E 100 NORTH (1705 EAST LEA
Latitude Longitude NAD
32.6526749 103.5274128 27

Is this well the defining well for the Horizontal Spacing Unit? I:I

Is this well an infill well? |:]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

AP1 #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-7
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District I

1625 N French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1T

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1]

1000 Rio Brazos Road, Aztec, NM 87410
Phonc: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. S, Francis Dr., Sanla Fe, NM 87505
Phone: (S05) 476-3460 Fax: (505) 476-3462

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Pool Code ? Pool Name
37570 LEA; BONE SPRING
4 Property Code 5 Property Name ¢ Well Number
THUNDERBALL FED COM 114H
7OGRID No. 8 Operator Name ° Elevation
331165 EARTHSTONE OPERATING, LLC 3767.5
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 26 198 34E 617 NORTH 1592 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 23 198 34E 50 NORTH 385 EAST LEA
2 Dedicated Acres | " Joint or Infill | ™ Consolidation Code 'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
"TOPERATOR CERTIFICATION
THUNDERBALL FED COM 114H 1 hereby certify that the information contained herein is true and compleie
&) 1245 T-; EL. = 37675 . ) o
BOTTOM o A 10 the best of my knowledge and belief, and that this organization either
OF HOLE ;‘3 = ONCHIG SCOORDIIALES CEODETIC COORDINATES owns a working interest or unleased mineral interest in the land includin,
Y NAD 27 NMSP EAST NAD 83 NMSP EAST 2 s
i SL"{‘REACSEQ 6'-2%“7"‘2170 N SL:\IREA%EQ GL:%%A;l?ON the proposed bottom hole location or has a right to drill this well at this
=t = 748212.87 E.= 7B9393.27 location pursuant to a contract with an owner of sich a mineral or working
< LAT. = 32.6367347'N LAT. = 32.6368584'N
N LONG. = 103 5270224'W LONG = 1035275141'W interest, or to a voluntary pooling agreement or a coimpuisory pooling order
L
Da eretofore entered by fvisi
SEC. 23 g2 FIR,ST TAKE PQINT FIR.ST TAKE PQINT heretafore entered by the division
Zigy @ 100" FSI, 385" FEL 100" FSL, 385" FEI
—— ™ E NAD 27 NMSP EAS] NAD 83 MMSP EAST pﬁW 2/27/2023
| s N.= 59702623 N.= 597089.66
e E.= 749413.32 E.= 790593.72 Signamrc/ Date
al LAT. = 32.6387129'N LAT. = 32.63BB367'N
z'5 LONG = 103 5231051W LONG, = 103.5235967'W
52 N CLAY POLLARD
- LAST TAKE POINT LAST TAKE POINT Printed Name
100" FNL, 385" FEL 100" FNL, 385" FEL
MNAD 27 NMSP EAST NAD 83 NMSP EAST
FTP N.= 602108 58 N= 60217218 CPOLLARD@EARTHSTONEENERGY.COM
PPP 1Y\ E= 74936835 E.= 790548 59 S
@ ‘ . LAT = 32.6526829°N LAT = 32 6528067'N ke
- s © LONG = 103 5231252'W LONG. = 103 5236174'W
3 BOTTOM OF HOLE B0TTOM OF HOLE
W‘SQT - NAD 27 NMSP FAST NAD 83 NMSP EAST “SURVEYOR CERTIFICATION
< N.= 602158 57 N.= 60222217 N . .
NS URHACE E = 749367.90 E.= 790548 14 1 hereby certify that the well location shown on this plat
LOCATION WAT. = 326578203 LAT. = 32.6520441°N
LONG. = 103 5231254W LONG. = 103.5236177'W was plotted from field notes of actual surveys made by
CORNER COORDINATES TABLE me or under my supervision, and that the same is true
NAD 27 NMSP EAST )
A N= 60221234 E= 74975236 and correct to the best of my belief.
@ B - N.= 60218(3530 E= ;/4_7/1‘12513
3 ~ C — N.= 59690373 E.= 747158.
SECZE: D — N= 59162307 E.= 747205.00 FEBRUARY &, 2023
E — N= 59164782 €= /49845 46
F - N= 59428935 E= 74982205 Date of Survey -
G — N.= 586930.09 E.—= 749799.11
H - N.= 59957122 E= 74977573
CORNER COORDINATES TABLE ' /
NAD 83 NMSP EAST o
A — N= 8022/595 E= 79093281
B — N.= 602249.98 E = 788293.38
C — N.= 59696714 E= 78833925
D — N.= 59168631 E = 78838552
[19)] ® E - N= 59171108 E= 79102601
— F — N = 59435270 F= 79100257
G - N = 59899353 E= 79097951
H — M.= 599634 74 E = 790956 05
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Intent :l As Drilled I:I

APl #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 114H

Kick Off Point (KOP)

UL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
B 26 19S 34E 617 NORTH (1592 EAST LEA
Latitude Longitude NAD
32.6368584 103.5275141 83

First Take Point (FTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
P 23 19S 34E 100 SOUTH |385 EAST LEA
Latitude Longitude NAD
32.6388367 103.5235967 83

Last Take Point (LTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
A 23 198 34E 100 NORTH |385 EAST LEA
Latitude Longitude NAD
32.6528067 103.5236174 83

Is this well the defining well for the Horizontal Spacing Unit? I:l

Is this well an infill well? [ ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

APi #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-9
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Intent |:] As Drilled :]

AP #

Page 12 of 77

Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 114H
Kick Off Point (KOP)

uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County

B 26 198 34E 617 NORTH |1592 EAST LEA

Latitude Longitude NAD
32.6367347 103.5270224 27
First Take Point (FTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County

P 23 19S 34E 100 SOUTH (385 EAST LEA

Latitude Longitude NAD
32.6387129 103.5231051 27
Last Take Point (LTP)

uL Section | Township | Range Lot | Feet From N/S | Feet From E/W | County

A 23 19S 34E 100 NORTH |385 EAST LEA

Latitude Longitude NAD

32.6526829 103.5231252 27

Is this well the defining well for the Horizontal Spacing Unit? :l

Is this well an infill well? :’

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.
API #
Operator Name: Property Name: Well Number
KZ 06/29/2018
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District

1625 N, French Dr., l{obbs, NM 88240
Phorie: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. FirsL St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. SL. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APl Number 2 Pool Code * Pool Name
37570 LEA; BONE SPRING
4 Property Code 5 Property Name ¢ Well Number
THUNDERBALL FED COM 223H
TOGRID No. 3 Operator Name ? Elcvation
331165 EARTHSTONE OPERATING, LL.C 3766.0
» Surface Location
UL or lot no. Section Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
B 26 198 34E 617 NORTH 1712 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 23 198 34 E 50 NORTH 1705 EAST LEA
"2 Dedicated Acres | ' Jointor Infill | “ Consolidation Code 'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
" OPERATOR CERTIFICATION
THUNDERBALL FED COM 223H 1 hereby certify that the information contained herein is true and comnplete
B g e | e EL. = 3766.0 ) - ) o
e/ \ BOTTOM ® 10 the best of my knowledge and belief, and that this organization either
‘F{t . OF HOLE CEooSlic LOORDITIES G OIS owns a working interest or unleased mineral interest in the land includin,
2\ e NAD 27 NMSP EAST NAD 83 NMSP EAST N ot
SURFACE LOCATION SURFACE LOCATION i n il thi i
N~ 59629618 N— 506350 56 the proposed bottom hole location or has a right to drill this well at this
E.= 748082 90 E.= 789273.30 location prsnant to a contract with an owner of such a mineral or working
=2k LAT. = 32.6367339'N LAT. = 32.6368576'N
P2 LONG = 103.5274121°W LONG. = 103.5279039'W interest, or to a voluntary pooling agreement or a compulsory pooling order
ong o
SEC. 23 Eé FIRST TAKE POINT FIRST TAKE POINT heretofore emered by the division
= ® 100" FSL, 1705" FEL 100" FSL, 1705" FEL ()
" NAD 27 NMSP EAST NAD 83 NMSP EAST /0 M
A N.= 597013.04 N.= 557076.46 & 2Q?Q023
1 g E = 748093.66 E.= 78927403 Signatun: Date
an LAT. = 32.6387043'N LAT. = 32.8388280'N
g LONG. = 103.5273920'W LONG. = 103.5278838'W
62 CLAY POLLARD
LAST TAKE POINT LAST TAKE POINT Printed Name
" 100" FNL, 1705° FEL 100" FNL, 1705" FEL
NAD 27 NMSP CAST NAD B3 NMSP LAST . R i e
AFTP N.= 602095 62 N= 50215921 CPOLLARD@EARTHSTONEENERGY.COM
S PPP 1 E = 748048 68 E= 789228 31 E-mail Add
© / LAT = 32.6526749'N LAT = 32.6527986'N e
@ LONG = 103 5274128'W LONG. = 1035279052'wW
o =
= BOTTOM OF HOLE BOTTOM QF HOLE
?‘- =171 21 NAD 27 NMSP EAST NAD B3 NMSP EAST “SURVEYOR CERTIFICATION
' FAC N= 60214561 N = 602209.20 . . ]
N SU{E\‘FA“E E = 745018 24 E~ 78922847 I hereby certify that the well location shown on this plat
LOCATION LAT. = 32.6508123'N LAT. = 32.6520360'N
LONG. = 103 527413C'W LONG. = 103.5279054'W was plotted from field notes of actual surveys made by
CORNER COORDINATES TABLE me or under my supervision, and that the same is true
NAD 27 NMSP EAST .
A - N= 60221234 E= 74975236 and correct to the best of my belief.
® B — N= 60218640 E= 747115§é6
e C — N.= 596303.73 E= 7471 7
SEC. 26 D - N.= 591623.07 E= 74720500 FRERUARY 812023 -
E — N= 59164782 E= 749845.46 Ft-
F - N= 594289.35 E= 74982205 Date of Survey
G N.= 596930.09 E= 7497991}
H — N.= 59957122 E= 74977573
CORNER COORDINATES TABLE o 4
NAD 83 NMSP EAST
A - N= 60227595 E= 790932 81 f ’ 7] /
B — N= 60224998 E= 788293.38 7 ’/ tr
C — N= 596967.14 E= 78833925 o AL
. D — H.= 591686.31 E.— 78838552 5(&""""'—"" oen o
D) ® £ - N=591711.08 E= 791026.01 )
F — N= 59435270 F= 79100257 Centificate Nwhery
G — N.= 58699353 E= 79097951
H — M.= 59963474 E.= 790956 05

ExA-2-11

Released to Imaging: 3/1/2023 8:01:28 AM
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intent [:l As Drilled E

API #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 223H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B (26 198 34E 617 NORTH (1712 EAST LEA
Latitude Longitude NAD
32.6368576 103.5279039 83

First Take Point (FTP)

UL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
O |23 198 34E 100 SOUTH |[1705 EAST LEA
Latitude Longitude NAD
32.6388280 103.5278838 83

Last Take Point (LTP)

uL Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
B 23 19S 34E 100 NORTH |1705 EAST LEA
Latitude Longitude NAD
32.6527986 103.5279052 83

Is this well the defining well for the Horizontal Spacing Unit? :l

Is this well an infill well? :’

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-12

Released to Imaging: 3/1/2023 8:01:28 AM
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Intent l: As Drilled |:|

APl #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 223H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B 26 19S 34E 617 NORTH |1712 EAST LEA
Latitude Longitude NAD
32.6367339 103.5274121 27

First Take Point (FTP)

uL Section | Township | Range Lot Feet From N/S Feet From E/W | County
O |23 19S 34E 100 SOUTH (1705 EAST LEA
Latitude Longitude NAD
32.6387043 103.5273920 27

Last Take Point (LTP)

uL Section | Township | Range Lot Feet From N/S | Feet From E/W | County
B 23 198 34E 100 NORTH (1705 EAST LEA
Latitude Longitude NAD
32.6526749 103.5274128 27

Is this well the defining well for the Horizontal Spacing Unit? |:|

Is this well an infill well? [

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

API #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-13

Released to Imaging: 3/1/2023 8:01:28 AM
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District [

1625 N. French Dr.. Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District [

8118, First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztcc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Sanla Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 16 of 77

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APT Number 2 Pool Code 3 Pool Name
37570 LEA; BONE SPRING
4 Property Code S Property Name ¢ Well Number
THUNDERBALL FED COM 224H
TOGRID No. % Operator Name ° Elevation
331165 EARTHSTONE OPERATING, LLC 3769.0
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet (rom the East/West line County
B 26 198 34E 617 NORTH 1622 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
A 23 198 34E 50 NORTH 385 EAST LEA
2 Dedicated Acres | '* Joint or Infill | ' Consolidation Code '* Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
® Bl -
’ BOTTOM 7B
OF HOLE
LTP
SEC. 23
_ . ®
Z
o
CFTP
lPPP 1™\
€ 1Y
> ©
-
1622 —=
. SURFACE
LOCATION
®
SEC 26
) ®

THUNDERBALL FED COM 224H

EL =

CEODETIC COORDINATES
NAD 27 NMSP EAST
SURFACE LOCATION

N.= 596297 07
= 748182.87
32.6367346°N

103 5271199'W

LAT, =
LONG =

FIRST TAKE POINT
100" FSI, 385" FEL
NAD 27 NMSP EAS1
N.= 59702623
E= 74941332
LAT. = 32.6387129'N
LONG = 103.523105V'W

LAST TAKE POINT

100" FNL, 385" FEL

NAD 27 NMSP EAST
N.= 602108 58

i =
LONG, =

3769.0

GEODENIC COORDINATES
NAD 83 NMSP EAST
SURFACE LOCATION

N.= 596360.47

E.= 789363.27
= 32.6368582'N
103 5276116'W

LA

FIRST TAKE POINT
00" FSL, 385" FEL
NAD B3 NMSP EAST

N.= 587089.66

E.= 79059372
LAT. = 32.638B367'N

LONG, . 103 5235967'W

LAST TAKE POINT
100" FNL, 385" FEL
NAD 83 NMSP EAST

N= 60217218

E.= 749368 35 E.= 790548 59
LAT = 32 6526829°N LAT = 32 6528067'N
LOMNG = 103 5231252'W LONG. = 103 5236174'W

BOTTOM OF HOLE
MNAD 27 NMSP EAST
N.= 602158 57

BOTTOM OF HOLE
NAD B3 NMSP EAST
N= 802222.17

E.= 749367 90 E= 790548.14
LAT. = 32.6528203'N LAT. = 32.6529441°N
LONG. = 103 5231254'W LONG. = 103,5236177'W

CORNER COORDINATES TABLE
NAD 27 NMSP EAST

602212 34

E.= 74975236

A N
B — N= 60218640 E= 74711316
C — N= 59690373 E= 74715857
D — N= 531623.07 E= 747205.00
E — N= 59164782 E= 74984546
F - N= 50425435 €= 749822.05
G — N.= 596930.09 £~ 74979911
H — N= 53957122 E.= 74977573
CORNER COORDINATES TABLE
NAD 83 NMSP EAST
A - N= 60227505 E= 790932 &1
B - N.= 602243298 E= 78829338
C — N.= 59696714 E.= 78833925
D — N.= 591686.31 E= 78838552
E— N=591711.08 E= 791028601
F — M= 59435770 F = 791002 52
G - N.= 53699353 E= 790979 51
H — N.= 53963474 E= 790956.05

"OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complete
10 the best of my knowledge and belief, and that this organization either
ouns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drifl this well af this
location pursuant to a contract with an owner of such a mineral or working
interest. or to a voluniary pooling agreement or a compulsory pooling order

heretofore entered by the division

C/a% Pollard 2212023

Signalure/ Date

CLAY POLLARD

Printed Name

CPOLLARD@EARTHSTONEENERGY.COM

E-mail Address

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true

and correct to the best of my belief.
FEBRUARY R, 2023

Date of Survey

Released to Imaging: 3/1/2023 8:01:28 AM
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Intent |:| As Drilled E

API #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 224H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B 26 19S 34E 617 NORTH |1622 EAST LEA
Latitude Longitude NAD
32.6368582 103.5276116 83
First Take Point (FTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
P 23 198 34E 100 SOUTH [385 EAST LEA
Latitude Longitude NAD
32.6388367 103.5235967 83
Last Take Point (LTP)
uL Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
A 23 198 34E 100 NORTH |385 EAST LEA
Latitude Longitude NAD
32.6528067 103.5236174 83

Is this well the defining well for the Horizontal Spacing Unit? [:I

Is this well an infill well? ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.
APl #
Operator Name: Property Name: Well Number
KZ 06/29/2018
ExA-2-15

Released to Imaging: 3/1/2023 8:01:28 AM
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Intent |:| As Drilled [:l

APl #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 224H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B (26 198 34E 617 NORTH |1622 EAST LEA
Latitude Longitude NAD
32.6367346 103.5271199 27

First Take Point (FTP)

uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
P 23 198 34E 100 SOUTH (385 EAST LEA
Latitude Longitude NAD
32.6387129 103.5231051 27

Last Take Point (LTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
A |23 198 34E 100 NORTH |[385 EAST LEA
Latitude Longitude NAD
32.6526829 103.5231252 27

Is this well the defining well for the Horizontal Spacing Unit? I:l

Is this well an infill well? ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-16
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District T

1625 N. French Dr., [lobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District IT

BL1 S, First St, Artesia, NM 88210
Phone: (575) 748-1283 Tax: (§75) 748-9720

District I11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District 1V

1220 S, SL, Francis Dr., Sania Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St.

Francis Dr.

Santa Fe, NM 87505

Page 19 of 77

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

' API Number 2 Pool Code 3 Pool Name
37570 LEA; BONE SPRING
? Property Code ® Property Name ¢ Well Number
THUNDERBALL FED COM 323H
"OGRID No. ® Operator Name ® Elevation
331165 EARTHSTONE OPERATING, LLC 3766.2
» Surface Location
UL or lot no. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
B 26 198 34E 617 NORTH 1742 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the WNorth/South line Feet from the East/West line County
B 23 198 34E 50 NORTH 2310 EAST LEA
"2 Dedicated Acres | ' Jointor Infill | ' Consolidation Code 'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
" OPERATOR CERTIFICATION
4 THUNDERBALL FED COM 323H 1 hereby certify that the information contained herein is true and complete
B) 2610 ——= EL = 3766.2 . o
= \{ . BOTTOM @ 1o the best of my knowledge and belief, and that this organization either
T‘ \ LOTFPs'HOLE G%\S\%LTZI(; ﬁag;og{g% s G%\&%UB% (l\:lk)A(S)EUEAIASI'I‘:— & owns a working interest or unleased mineral interest in the land including
: SURFACE LOCATION SURFACE LOCATION tion or has @ right 1o drill this well at thi
N = 506795 84 N= 50635424 the proposed bottom hole location or has a right to drill this well at this
E.= 748062 91 E= 78924331 {ocation pursuant to a contract with an owner of such a mineral or working
i LAT. = 32.6367337'N LAT. = 32.6368574'N
'y LONG. = 103 5275096'W LONG. = 103.5280013'W interest, or (o a voltntary pooling agreement or a compulsory pooling order
By -
SEC. 23 5-‘5 FIRST TAKE POINT FIRST TAKE POINT heretofore entered by the division.
=t @) 100" FSL, 2310" FEL 100" FSL, 2310" FEL %{
= 0 NAD 27 NMSP EAST NAD 83 NMSP EAST p W
38 % = 597007.01 N = 587070.43 -4 2/27/2023
! o E = 74748881 E.= 788669.18 Signalum/ Date
oN 13 LAT. = 32.6387003'N LAT. = 32.6%88240'[\1
€ § LONG. = 103.52935689'W LONG. = 103.5298487'W CLAY POLLARD
= LAST TAKE POINT LAST TAKE POINT Printed Name
+ 100" FNL, 2310" FEL 100" FML, 2310° FEL
NAD 27 NMSF EAST NAD 83 NMSP [EAST ; _— . I )
. fTP N.= 602083 66 N = 80215325 CPOLLARD@EARTHSTONEENERGY.COM
: PPP E= 747443 84 E = 788621.06 E-mail Address
cl J | LAT. = 32.8526711°N LAT = 32 6527948'N ~mai et
= . @ LONG = 103 5293780'W LONG. = 103.5298704'W
N
Sy 3 BOTTOM OF HOLE 80TTOM OF HOLE
ﬁ 1742" —— NAD 27 NMSP EAST NAD 83 NMSP EAST *SURVEYOR CERTIFICATION
c N.= 602139 65 N.= 602203 24 . X .
. SURFACE = 7474 ) F = 73862367 I hereby certify that the well location shown on this plat
LOCATION E= 747143.40 E= 78 62
LAT. = 32.6528085'N LAT = 32.6529322'N .
LONG. = 103 5293782'W LONG. = 103.5298706'W was plotted from field notes of actual surveys made by
CORNER COORDINATES TABLE me or under my supervision, and that the same is true
NAD 27 NMSP EASI .
A — N.= 602212.34 E= 749752.36 and correct to the best of my belief.
® € T NZ 59690373 £= 747155.87
SR - N.= 59690 = 747158.87 : 3
SEC 26 D — N.= 59162307 E= 74720500 EEBRUSRIE202
E — N= 59164782 E= 749845.46
F — N= 59428935 E= 74982205 Datc of Survey
G - N.= 596930.09 E= 74979911
H — N.= 59957122 E= 74977573
CORNER COORDINATES TABLE
NAD B3 NMSP EAST
A - N= 60227595 E= 79093261
B - N.= 602249.98 E= 78829338
C — N.= 596967.14 E= 78833925
p 0 — N= 59168631 E = 78838552
R_l‘}) ® E - N= 53171108 E= 791026.01
F — N= 59435270 E = 79100252
G — N= 59699353 E= 7380979.51
H — N.= 598634 74 E = 739095605

Released to Imaging: 3/1/2023 8:01:28 AM
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Intent [:] As Drilled :’

AP| #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 323H

Kick Off Point (KOP)

uL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B 26 19S 34E 617 NORTH (1742 EAST LEA
Latitude Longitude NAD
32.6368574 103.5280013 83
First Take Point (FTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
O |23 19S 34E 100 SOUTH 2310 EAST LEA
Latitude Longitude NAD
32.6388240 103.5298487 83
Last Take Point (LTP)
uL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B 23 198 34E 100 NORTH |2310 EAST LEA
Latitude Longitude NAD
32.6527948 103.5298704 83

Is this well the defining well for the Horizontal Spacing Unit? :l

Is this well an infill well? |:|

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.
APl #
Operator Name: Property Name: Well Number
KZ 06/29/2018
ExA-2-18

Released to Imaging: 3/1/2023 8:01:28 AM
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Intent |_—_| As Drilled l___l

AP #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 323H

Kick Off Point (KOP)

uL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B 26 198 34E 617 NORTH [1742 EAST LEA
Latitude Longitude NAD
32.6367337 103.5275096 27

First Take Point (FTP)

uL Section | Township | Range Lot Feet From N/S Feet From E/W | County
O |23 198 34E 100 SOUTH 2310 EAST LEA
Latitude Longitude NAD
32.6387003 103.5293569 27

Last Take Point (LTP)

UL Section | Township | Range Lot Feet From N/S Feet FromE/W | County
B 23 198 34E 100 NORTH |2310 EAST LEA
Latitude Longitude NAD
32.6526711 103.5293780 27

Is this well the defining well for the Horizontal Spacing Unit? :]

Is this well an infill well? ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-19
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District [T

BLI S, First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District ITI

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV.

1220 S. 8L Francis Dr., Sania Fe, NM 87505
Phone: (505) 476-3460 FFax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 22 of 77

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Pool Code 3 Pool Name
37570 LEA; BONE SPRING
4 Property Code S Property Name ¢ Well Number
THUNDERBALL FED COM 324H
"OGRID No. 8 Operator Name ° Elevation
331165 EARTHSTONE OPERATING, LLC 3766.2
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 26 198 34E 617 NORTH 1652 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
A 23 198 34E 50 NORTH 1045 EAST LEA
"2 Dedicated Acres | " Jointor Infill | “ Consolidation Code 'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
. "OPERATOR CERTIFICATION
THUNDERBALL FED COM 324H 1 hereby certify thal the information contained herein is true and complete
== = 3766.2
-{;:\ J 10 the best of my knowledge and belief. and that ihis organization either
G[;';S\BE [2|(7; ;:I‘a(S)FF{’DgK\STTL N G%\‘(‘)\BL gg ﬁagng\lAAST% = owns aworking interest or unleased mineral interesi in the land inchiding
S UNREACS,EQ) 6‘—2%%'\;'? N SL,{‘REACSEQ 6'})%%‘&-1”70 N the proposed bottom hole location or has a vight to drill this well at this
E.= 74815288 E.= 789333.28 location pursuant to a contract with an owner of such a imineral or working
LAT, = 32.6367344'N T, = 32.6368580'N
LONG = 103527217Z'w LONG = 103.5277090'w interest. or to a voluntary pooling agreement or a compuisory pooling order
SEC. 23 . FIRST TAKE POINT FIRST TAKE POINT hereiofore entered by the division.
i = @ 100" FSL, 1045" FEI 100" FSL, 1045' FEL
E L NAD 27 NMSP EAS] NAD 83 NMSP EASI (-4 2/27/2023
G0 N.= 557019.63 N.= 587083.06
| 0o E= 74875349 E.= 78993388 Signnlurc/ Date
o LAT. = 32.6387086N LAT. = 32.6388323'N
Sa — 1035 . o = -
| &5 LOMG. = 103 5252485'wW LONG. 103 5257403 W CLAY POLLARD
LAST TAKE POINT LAST TAKE POINT Printed Name
100”7 FNL 1045" FEL 100" FNL, 1045" FEL
MAD 27 NMSP EAST NAD B3 NMSP EAST
FTP, N 6802102 10 N = 602165.70 CPOLLARD@EARTHSTONEENERGY.COM
PPP 1 E= 748708 51 E = 78988875 E-mail Add
(@ { o LAT = 32 6526739'N LAT = 32 6528026'N SRRICLECATESS
= : © LONG = 103.5252690'W LONG = 103 5257613'W
o
:‘l ! BOTTOM OF HOLE BOTTOM OF HOLE %
1652 — NAD 27 NASP EAST NAD 83 NMSP EAST "SURVEYOR CERTIFICATION
R N.= 602152.09 N.= 60221559 . . .
\‘—E(l)JCR/EﬁgE E= 74570807 £ = 78088830 1 hereby certify that the well location shown on this plat
LAT = 32.6528165'N LAT. = 32.6529400'N
LONG. ~ 103 5252692'W LONG. ~ 103.5257615W was plotted from field notes of actual surveys made b
P y: Y
CORNER COORDIMATES TABLE me or under my supervision, and that the same is true
NAD 27 NMSP EAST
A = 602212.34 E= 749752.36 and correct to the best of my belief.
® B - N 602186.40 E= 74711316
A C - N.= 596903.73 E = 74715887
SEC. 26 D — N.= 531623.07 E.= 747205.00 FEBRUARY 8, 2023
E — N.= 59164782 E= 749845486
F N= 59428935 E.= 74982205 Date of Survey
G - N.= 596930.09 [.= 74879911
H - N= 59957122 E= 74477573
CORNER COORDINATES TABLE
NAD B3 NMSP EAST
A — N= 80227595 E= 75093281
B — N.= 60224998 E= 788293.38 = ——
C — N.= 596967.14 E.= 788339.25 ..-f r( ¢
o D - N.= 59168631 E= 78B385.52 gnatunz i
(D] @) E - N= 591711.08 E= 791026.01 N
- F — N= 59435270 F= 791002.52 Cettificate Number:
G — N.= 59699353 E= 790979.51
H - N.= 59963474 E= 790956 05

Released to Imaging: 3/1/2023 8:01:28 AM
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Intent :] As Drilled I___l

API #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 324H

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
B (26 19S 34E 617 NORTH (1652 EAST LEA
Latitude Longitude NAD
32.6368580 103.5277090 83

First Take Point (FTP)

uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
P 23 19S 34E 100 SOUTH [1045 EAST LEA
Latitude Longitude NAD
32.6388323 103.5257403 83

Last Take Point (LTP)

UL Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
A 23 198 34E 100 NORTH |1045 EAST LEA
Latitude Longitude NAD
32.6528026 103.5257613 83

Is this well the defining well for the Horizontal Spacing Unit? I:|

Is this well an infill well? ]:'

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

API #

Operator Name: Property Name: Well Number

KZ 06/29/2018

ExA-2-21
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Intent [:I As Drilled :I

API #
Operator Name: Property Name: Well Number
EARTHSTONE OPERATING, LLC THUNDERBALL FED COM 324H

Kick Off Point (KOP)

uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
B 26 19S 34E 617 NORTH (1652 EAST LEA
Latitude Longitude NAD
32.6367344 103.5272173 27

First Take Point (FTP)

uL Section | Township | Range Lot Feet From N/S Feet From E/W | County
P 23 19S 34E 100 SOUTH (1045 EAST LEA
Latitude Longitude NAD
32.6387086 103.5252485 27

Last Take Point (LTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
A 123 19S 34E 100 NORTH |1045 EAST LEA

Latitude Longitude NAD
32.6526789 103.5252690 27

Is this well the defining well for the Horizontal Spacing Unit? I:l

Is this well an infill well? ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

AP #

Operator Name: Property Name: Well Number

KZ 06/29/2018
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Township 19 South, Range 34 East, Lea County New Mexico

THUNDERBALL FED COM 113H

THUNDERBALL FED COM 114H

THUNDERBALL FED COM 223H

THUNDERBALL FED COM 224H

THUNDERBALL FED COM 323H

THUNDERBALL FED COM 324H
E2 of Section 23
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TRACT 1 OWNERSHIP (NM-77002)

XTO Holdings, LLC 100.000000%

TRACT 2 OWNERSHIP (NM-77002)

Earthstone Permian LLC 71.250000%
PBEX, L.L.C. 28.750000%
100.000000%

TRACT 3 OWNERSHIP (NM-21172)

MRC Delaware Resources, LLC 100.000000%

SPACING UNIT OWNERSHIP

Earthstone Permian, LLC 35.625000%

PBEX, LLC 14.275000%

XTO Holdings, LLC 25.000000%

MRC Delaware Resources 25.000000%
100.000000%

PARTIES TO POOL

PBEX, LLC

XTO Holdings, LLC
MRC Delaware Resources
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EARTHSTONE Operafing, LLC
1400 Woodloch Forest Drive, Suite 300

\‘J EARTHSTONE The Woodlands, TX 77380

Office: 281-298-4246
Fax: 832-823-0478

November 1, 2022 VIA FED-X

XTO Holdings, LLC
22777 Springwoods Village Pkwy
Spring, TX 77389

Re: Thunderball 23 Fed 1BS Com 1H Thunderball 23 Fed 1BS Com 2H
Thunderball 23 Fed 3BS Com 3H Thunderball 23 Fed 3BS Com 4H
Thunderball 23 Fed 2BS Com 5H Thunderball 23 Fed 2BS Com 6H

E2 of Sections 23-T19S-R34E
Lea County, New Mexico

Dear Working Interest Partner:

This well proposal replaces that September 30%, 2021 proposal sent by Chisholm Energy Operating, LLC
(“Chisholm”). Earthstone Operating, LLC {“Earthstone”) now owns Chisholm’s previous interest in the
leasehold, and has altered the development plans described in the 2021 proposal.

Earthstone now proposes to drill and operate the subject wells to test the Bone Spring formation.
Enclosed find Authorities for Expenditure (“AFE”) reflecting estimated costs to drill, test, complete, and
equip the wells.

In connection with the above:

e Thunderball 23 Fed 1BS Com 1H: to be drilled from a proposed surface hole location of 642’ FNL
& 1680’ FEL of Section 26-195-34E to a proposed bottom hole location of 50’ FNL & 1705’ FEL of
Section 23-19S-34E with an expected TVD of 9,672’.

e Thunderball 23 Fed 1BS Com 2H: to be drilled from a proposed surface hole location of 642’ FNL
& 1620’ FEL of 26-19S-34E to a proposed bottom hole location of 50’ FNL & 385’ FEL of Section
23-19S-34E with an expected TVD of 9,672".

e Thunderball 23 Fed 3BS Com 3H: to be drilled from a proposed surface hole location of 642’
FNL & 1650’ FEL of Section 26-19S-34E to a proposed bottom hole location of 50’ FNL & 2,310’
FEL of Section 23-195-34E with an expected TVD of 10,842’.

e Thunderball 23 Fed 3BS Com 4H: to be drilled from a proposed surface hole location of 672’

FNL & 1,650’ FEL of 26-195-34E to a proposed bottom hole location of 50’ FNL & 1,045’ FEL of
Section 23-19S-34E with an expected TVD of 10,842,

ExA-4-25

Released to Imaging: 3/1/2023 8:01:28 AM



Received by OCD: 2/28/2023 6:03:56 PM Page 28 of 77

e Thunderball 23 Fed 2BS Com 5H: to be drilled from a proposed surface hole location of 672’
FNL & 1,680’ FEL of Section 26-195-34E to a proposed bottom hole location of 50’ FNL & 1,705’
FEL of Section 23-195-34E with an expected TVD of 10,417’.

e Thunderball 23 Fed 2BS Com 6H: to be drilled from a proposed surface hole location of 672’
FNL & 1,620’ FEL of Section 26-195-34E to a proposed bottom hole location of 50’ FNL & 385’
FEL of Section 23-195-34E with an expected TVD of 10,417,

Earthstone hereby proposes the creation of a 320.00 acre working interest unit consisting of the E2 of
Section 23-Township 19 South, Range 34 East, to be governed by a modified 1989 AAPL Model Form
Operating Agreement with the following general provisions:

Limited to the Bone Spring Formation.

100/300 non-consent penalties

$7,500/$750 fixed drilling and production overhead rates
Earthstone Operating, LLC named as Operator

Please indicate your election in the space provided below and return one copy of this letter to the
undersigned. Should you elect to participate, please also sign, and return one copy of each AFE.

Sincerely,

Matt Solomon

Senior Landman

713-379-3083
msolomon@earthstonenergy.com

ExA-4-26
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EARTHSTONE
Operating, LLC

Earthstone Operating, LLC

Statement of Estimated Well Cost

Well Name: T Fed Com 1134 TProject Description:
Field Name: Rangar & WELL PAD. Estimate is for the driling of a 1.0 mile 1st Bone Spring Sand lateral in Lea County, NM. 10-
Location: Loa Co.. NM im Suraco cosing will be set al 1.(:?00'»MD TheVan Inllermed_iate seclion will bedrilled S-7/8" and 8-5/8"
: aging sel at 5.400° MD. A production interval will be drilled wilh OBM as a 7-7/8" curve, and 7-7/8" laleral to
AFE #: 22 - WC - XX TD! at approximately 15,000 MD', ~5,400' VS. 5.5" production casing will be run to surface. Scheduled as 14
days lo Rig Release,
DHILUING INTANGIELE COMPLETTON INTANGINLE
ACCOUNT CODE ITEM DESCRIFTION AMOUNT cope TTEM DESCRIPTION AMOUNT
142010 LEASE / STAKE / PERMIT £ B.000 1432/ 10 LEASE / STAKE / PERMIT ] 2500
1420116 INSPECTION s 10.000 1432/ 20 LOCATION AND ROADS s 11.667
14201 20 LOCATION AND ROADS S 50,000 14321 70 COMPLETION/WORKOVER RIG S 26,200
1420125 |SURFACE DAMAGES 5 22,500 1432/ 90 FUEL, POWET & WATER 5 154,000
1420/ 30 WG MORILEZATION 5 70,000 1432/110 TRUCKINGVAGULIM TRUCK 5 15.000
1420/ 50 DAYWORK s 578,000 14320120 DRILLING/COMPLETION FLUIOS s 3,500
1420/ 80 BITS/ REAMERS 5 71,000 14321130 CEMENT AND PUMP SERVICE s .
14201 90 FUEL POVWER & WATER 3 203,000 14321150 ELECTRIC LOGGING/PERFORATING 5 176.400
14201110 TRUCKING/VACUUM TRUCK 5 45,000 14321170 |EQUIPMENT/TOOL RENTALS 5 245.340
1420120 DRILLING/COMPLETION FLUIDS s 193,000 1432171 COMPLETION HOUSING s 9.800
14201130 CEMENT AND PUMP SERVICE B 200,000 1432/180 WELL STIMULATION s 1,858,300
o |CASING CREWS AND TOOLS 5 40,000 14321181 WELL TEST SERVICES s 50,400
14201150 ELECTRIC LOGGING/PERFORATING £ . 14321163 DIAGNOSTIC SERVICES 3 60.000
1420160 MUD LOGGING 5 14,000 1432190 SUGCKLINE SERVICES B 4,500
1420170 EQUIPMENT/TOOL RENTALS 5 88,000 1432195 CONTRACT LABOR/CREW/ROUSTABOUT 5 15,000
14201174 DOWNHOLE RENTALS $ 56,000 14321220 WELLHEAD REPAIR 8 SERVICEMAN S 2
1420/180 WELL STIMULATION | TESTING £ = 14321220 COILED TUBING SERVICES 5 18000
1420186 (CLOSED LOOP SYS/GUTTINGS DISP. s 112,000 1432250 INSURANCE ] 1,700
14201195 CONTRACT LABOR/CREW/ROUSTABOUT s 65,000 14321260 SUPERVISIC 5 41,000
1430200 DIRECTION DRILLING/SURVEYING S 173,000 1432270 ADMINISTRATIVE/OVERHEAD S =
1420/250 INSLURANCE 1 10.000 14324280 PIT REMEDIATION g 16 867
1420/260 SUPERVISIONENGINEERING 3 56.000 14321290 MISCELLANEQUS ;] 12,500
14201270 ADMINISTRATIVE/OVERHEAD s 5.000 14321310 FRESH WATER TRANSFER s 14,000
1430015 PARTS s 15,000 14321350 COMMUNICATIONS s 2400
14201350 COMMUNICATIONS 3 7,000 14127412 ARTIFICIAL LIFT 3 50,000
14201300 CONTINGENCY s 42,500 e FRAG INCIDENTAL 5 -
1432/300 CONTINGENCY $ 93,257
COMPLETION INTANGIBLE TOTAL 5 2,684,131
COMPLETION TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
DRILLING INTANGIBLE TOTAL s 2,132,000 i) YALVESIOONNECTIONSITTTINGS 2 A
1433/320 FLOWLINE S 6,000
14131319 TuaG S 144,000
DRILLING TANGIBLE 14337380 PUMPING LNIT 5 .
ACCOUNT CODE ITEM DESCRIPTION AMOUNT 14331400 WELLHEAD EQUIPMENT 5 85,000
14301310 CONDUCTOR CASING 5 30,000 14221410 DOWNHOLE ARTIFICIAL LIFT EQUIP S 325.000
14301320 'SURFACE CASING 5 130,000 14331412 SURFACE ARTIFICIAL LIFT EQUIP s 92,500
14301320 INTERMEDIATE CASING s 363,000 14330417 FRAL INCICENTAL 3 -
14301340 PALLING LUNERS o) : COMPLETION TANGIBLE TOTAL s 677,500
14301350 PRODUCTION CASING s 413,000
14301400 CASING HANGERMWELLHEAD EQUIP 5 55,000
14301405 DOWNHOLE TOOLS s - FACILITIES INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1450/ 20 LOCATION AND ROADS s 13.500
1450/ 90 FUEL. POWER & WATER B 1.000
14501110 TRUCKING/VACUUM TRUCK 5 16.200
1450/170 EQUIPMENTITOOL RENTAL B 50,000
1450195 CONTRACT LABOR s 100.000
14501260 SUPERVISIONENGINEERING B 25,000
14501270 ADMINISTRATIVE/OVERHEAD 5 .
14501290 MISCELLANEOUS 5 16.000
FACILITIES INTANGIBLE TOTAL S 215,700
FACILITIES TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1452/200 VALVES/ICONNECTIONS/FITTINGS 5 55.000
14521315 METER EQUIPMENT $ 15,000
14521340 SEPARATORS s 115.000
14524345 HEATER TREATER 5 30.000
1452/355 GATHERING LINE s 175,000
14521360 STOCK TANKS s 90.000
1452/365 OIAGNOSTIC EQUIPMENT 5 70.000
1452/380 ELECTIUCAL DOUIPMENT & BUMTLIER L3 54,000
1452/390 FACILITES s 45,000
FACILITIES TANGIBLE TOTAL s 645,000
DRILLING TANGIBLE TOTAL S 991,000 FACILITIES TOTAL s 860,700
TOTAL DRILLING COSTS $ 3,123,000 TOTAL COMPLETION/FACILITIES COSTS $ 4,222,331
TOTAL ESTIMATED WELL COST $ 7,345,331
pant
raparnd fy: Date: Company: Fartpant Wi %:
‘Approvad By: Dala; Approved By: Daia:
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Earthstone Operating, LLC
EARTHSTONE Statement of Estimated Well Cost
Operating, LLC
Well Name: Thunderball Fed Com 114H [Froject Description:
Field Name: Ranger 0 WELL PAD. Eslimate is for the drilling of a 1.0 mila 151 Bone Spring Sand laleral in Lea County, NM. 10-
Location: Lea Co.. MM :II' Surface casmg‘\mll be set at 1,6»00'»MD The.2nd Inlgrmeqiale seclion will bedrilled 9-7/8" and 8.5/8"
a1ing sel al 5,400" MD. A production interval will be drilled with OBM as a 7-7/8" curve, and 7-7/8" lateral to
AFE #: 22 - WG - XX TD at approximalely 15,000 MD', ~5,400' VS_ 5 5" preduction casing will be run to surface. Scheduled as 14
days to Fig Release.
DRILLING INTANGIDLE COMPLETION INTANGIALE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT ACCOUNT CODE ITEM DESCRIPTION AMOUNT
14201 10 LEASE / STAKE / PERMIT $ 6.000 1432/ 10 LEASE / STAKE / PERMIT £ 2.500
1420/ 16 INSPECTION 5 10.000 1422/ 20 LOCATION AND ROADS s 11,667
1420/ 20 LOCATION AND ROADS $ 50,000 1432/ 70 COMPLETION/WORKOVER RIG S 28200
1420/ 25 SURFACE DAMAGES s 22 500 14321 90 FUEL, POWER & WATER s 154,000
1420/ 30 RIG MOBILIZATION $ 70000 14321110 TRUGKINGVACUUM TRUCK ) 15,000
1420/ 50 [DAYWORK [ 578.000 14321120 DRILLING/COMPLETION FLUIDS s 3,500
1420/ 80 BITS! REAMERS 5 71,000 1432130 (CEMENT AND PUWP SERVICE s .
1420/ 90 FUEL POWER & WATER s 203,000 1432150 ELECTRIC LOGGING/PERFORATING s 176.400
14201110 TRUCKINGVACUUM TRUCK s 45000 1432170 EQUIPMENT/TOOL RENTALS s 245.340
14201120 DRILLING/COMPLETION FLUIDS s 193 000 1432171 COMPLETION HOUSING ] 9800
1420120 CEMENT AND UMD SERVICE 3 200.000 3T (WELL STIULATION 3 1,658,300
1420140 CASING CREWS AND TOOLS S 40,000 14321181 [WELL TEST s 50,400
14201150 ELECTRIC LOGGING/PERFORATING s - 1432/183 DIAGNOSTIC SERVICES s 60,000
1420/160 MUD LOGGING B 14.000 1432/190 |sLIcKUNE SERVICES 1 4500
14201170 EQUIPMENT/TQOL RENTALS £ 88.000 14321195 CONTRACT LABOR/CREW/ROUSTABOUT L) A5 Lge
14201174 DOWNMOLE RENTALS 3 56.000 14321220 WELLHEAD REPAIR & SERVICEMAN 5 .
1420180 WELL STIMULATION / TESTING 3 - 14321230 COILED TUBING SERVICES 13 18,000
14201186 10580 LOON SYRCUTTINGS DISP 3 112,000 14327250 INSURANCE |3 1,700
14201195 CONTRACT LABOR/CREW/ROUSTAROUT 3 £5.000 13280 SUPERVISIDRENGINEERING 5 41003
14201200 DIRECTION DRILLING/SURVEYING 5 1000 14327270 ADMINISTRATIVE/OVERHEAD S -
14201250 INSURANCE S 10.000 14327280 PIT REMEDIATION s 16.667
14201260 SUPERVISION/ENGINEERING s 56.000 1421280 MISCELLANEOUS 5 12.500
TERNETO ADMINISTRATIVE/OVERHEAD 5 5.000 143121310 FRESH WATER TRANSFER 3 14.000
14201315 PARTS 5 15.000 T4 COMMUNCATIONS 5 240
14201350 COMMUNICATIONS 3 7,000 14220412 ARTIFICIAL UFT 3 50,000
1420/300 CONTINGENCY S 42.500 14321417 FRAC INCIDENTAL s .
14327300 CONTINGENGY S 93 257
COMPLETION INTANGIBLE TOTAL S 2,684,131
COMPLETION TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
DRILLING INTANGIBLE TOTAL s 2.132,000 14337300 VALVES/CONNECTIONS/FITTINGS 1 45000
14131320 FLOWLINE $ 6,000
143270 TUBING s 144 000
DRILLING TANGIBLE 1422380 PUMPING UNIT S .
ACCOUNT CODE {TEM DESCRIFTION AMOUNT 1433/400 WELLHEAD EQUIPMENT s 65000
14301310 CONDUCTOR CASING s 20.000 143410 COWNHILE ARTIFICIAL LIFT EQUIP 1 325000
1430/320 SURFACE CASING S 130 000 14331412 SURFACE ARTIFICIAL LIFT EQUIP s 92,500
14301330 INTERMEDIATE CASING s 163,000 1433/417 FRAC INCIDENTAL S .
ALEUE DRILLINGLINERS, : - COMPLETION TANGIBLE TOTAL H 677,500
14301350 PRODUCTION CASING B 413,000
14301400 CASING HANGER/WELLHEAD EQUIP s 55 000
14301405 [DOWNHOLE TOOLS 3 FACILITIES INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
14501 20 LOGATION AND ROADS s 13500
1450/ 90 FUEL POWER & WATER S 1.000
1450410  TRUCKINGVACLUM TRUCK s 16.200
14501170 EQUIPMENT/TOOL RENTAL 5 50.000
1450/195 CONTRACT LABOR 5 100.000
1450/260 SUPERVISIONENGINEERING 5 25 000
14501270 | ADMINIS TRATIVE/OVERHEAD 5 v
1450280 MESCELLANEOUS 5 10,000
FACILITIES INTANGIBLE TOTAL S 215,700
FACILITIES TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
14521300 VALVES/CONNECTIONS/FITTINGS s 55.000
14521315 METER EQUIPMENT 5 15.000
1452/340 SEPARATORS § 195000
14521345 HEATER TREATER S 30 000
14521355 GATHERING LINE H 175,000
1452/360 STOCK TANKS s NQ}_
14521365 DIAGNOSTIC EQUIPMENT 5 70.000
143321380 [ELECTICAL ECUPMENT A GUNTLIES i 20000
14521390 FAGILITES 5 45000
FACILITIES TANGIBLE TOTAL S 645,000
DRILLING TANGIBLE TOTAL § 991.000 FACILITIES TOTAL 5 860,700
TOTAL DRILLING COSTS $ 3,123,000 TOTAL COMPLETION/FACILITIES COSTS $ 4,222,331
TOTAL ESTIMATED WELL COST $ 7,345,331
\[Prepared By: Date: Company: Paripant W '
{Rpproved By: Date: Approvad By: Data:
I
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.l Earthstone Operating, LLC
ﬁ EARTHSTONE Statement of Estimated Well Cost
;_ Operating, LLC
Well Name: Thunderball Fed Com 223H [Project Descrintion:
Fiold Name: Rangor 5 WELL PAD. Eslimala s for tha driling of a 1.0 mila 2nd Bone Spring Sand lateral in Lea County, NM._10-
Looation: LoaCor, N f\a Surface casir\glwnll be set at 1.§OD‘.MD The_2nd lnlgrmeqiale seclion will bedrilled 9-7/8 and 8-5/8"
- a3 sel al 5,400' MD, A production inlerval will be drilled with OBM as a 7-7/8" curve, and 7-7/8" laleral lo
AFE #: 22 -WC - XX 'TD at approximately 15,750 MD', -5,400" V8, § 5" produclion casing will be run lo surface. Scheduled as 14
days to Rig Release,
DRILLING INTANGIBLE COMPLETION INTANGEBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1420110 LEASE / STAKE / PERMIT s 5.000 1432110 LEASE / STAKE / PERMIT $ 2500
14201 18 INSPECTION 3 10.000 14321 20 LOCATION AND ROADS 3 11,667
1420/ 20 LOCATION AN ROADS s 50,000 14321 70 COMPLETION/WORKOVER RIG 5 3,200
1420/ 25 SURFACE DAMAGES s 22,500 1432/ 90 FUEL, POWER & WATER B 154,000
1420/ 30 G HTLIZATION s 70.000 1432110 TRUCKING/VACUUM TRUCK s 15,000
14207 50 DAYWORK S 576,000 1432/120 DRILLING/COMPLETION FLUIDS s 1.500
14201 60 RITS! REAMERS 3 71.000 14321130 CEMENT AND PUMP SERVICE 3 5
1420/ 90 FUEL, POWER & WATER 5 03,000 1432180 |ELECTRIC LOGOINGPERFORATING 5 176400
1420110 TRUCKINGVACUUM TRUCK s 45,000 14321170 EQUIPMENT/TOOL RENTALS S 245,340
14201120 DRNLNACOUPLETION FLLADS s 193,000 1432171 COMPLETION HOUSING s 9.600
1420130 [CEMENT AND PULIE SERVICE £ 200000 14321180 WELL STIMULATION 5 1.656.300
14201140 CASING CREWS AND TOOLS s 40,000 1432181 \WELL TEST SERVIRES 5 50,400
14201150 ELECTRIC LOGGING/PERFORATING S - 14321183 DIAGNOSTIC SERVICES s 60,000
1420/160 MUD LOGGING S 14,000 14321190 SLICKLINE SERVICES S 4.500
1w EQUIPMENT/TOOL RENTALS 3 88.000 1432108 CONTRACT LABOR/CREW/ROUSTABOUT 3 15.000
14201174 [DOWNHOLE RENTALS 3 56,000 1432220 WELLHEAD REPAIR & SERVICEMAN 5 -
14201180 WELL STIMULATION / TESTING s 1432230 COLED TUBING s 10,000
1420186 CLOSED LOOP SYS/CUTTINGS DISP s 112,000 14321250 INSURANCE H 1,700
14201195 (CONTRACT LAROR/CREW/ROUSTABOUT 5 65,000 14321260 |SUPERVISION/ENGINEERING s 41,000
1420200 DIRECTION DRILLING/SURVEYING 5 173,000 143272170 | ADMINIS TRATIVE/OVERHEAD 5 .
14201250 INSURANCE 5 10,000 14327260 T AEMETSATION s 16857
14201260 SUPERVISION/ENGINEERING s 56,000 1432290 MISCELLANEQUS 5 12500
14201270 ADMINISTRATIVE/OVERHEAD s 5,000 14321310 FRESH WATER TRANSFER 5 14.000
1420315 PARTS s 15000 14321350 COMMUNICATIONS H 2400
14201250 COMMUNICATIONS s 7.000 14321412 ARTIFICIAL LIFT 5 50,000
14201300 (CONTINGENCY H 42,500 14321417 FRAC INCIDENTAL s -
1422300 CONTINGENCY s 93257
COMPLETION INTANGIBLE TOTAL H 2,684,131
COMPLETION TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
DEICLRIE INTATGIBLET OTAL : T 14337200 VALVES/CONNECTIONS/FITTINGS H 45000
1433320 FLOWLINE B 6.000
1433/370 TUBING 5 144,000
DRLLING TANGIBLE 1433/060 PUMPING UNIT S .
ACCOUNT CODE ITEM DESCRIPTION AMOUNT 1432400 WELLHEAD EQUIPMENT s 50.000
14301310 [CONDUCTOR CASING 5 20,000 1433/410 DOWNHOLE ARTIFICIAL LIFT EQUIP s 325.000
14301320 SURFACE CASING s 130,000 1433412 SURFACE ARTIFICIAL LIFT EQUS 5 51500
14301230 INTERMEDIATE CASING s 163,000 14347 FRAL INCIDENTAL 5 -
14307340 PRILUNGLIERS : : COMPLETION TANGIBLE TOTAL s 662,500
1430/350 PRODUCTION CASING 5 433,000
1430/400 CASING HANGERWELLHEAD EQUIP s 55000
14307405 DOWNHOLE TOOLS 3 FACILITIES INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1450) 20 LOCATION AND ROADS £ 13,500 |
1450/ 90 FUEL. POWER & WATER s 1.000
14501110 TRUCKINGVACUUM TRUCK s 16,200
14501170 EQUIPMENT/TOOL RENTAL H 50.000
1450195 CONTRACT LABOR s 100.000
14501260 SUPERVISIC H 25,000
14501270 ADMINISTRATIVE/OVERHEAD H .
1450/290 MISCELLANEOUS s 10,000
FACILITIES INTANGIBLE TOTAL $ 215,700
FACILITIES TANGIBLE
ACCOUNT CODE {TEM DESCRIPTION AMOUNT
14521300 VALVES/CONNECTIONS/FITTINGS H 55000
1452315 METER EQUIPMENT 3 15.000
14521340 SEPARATORS 4 115.000
14521345 HEATER TREATER B 20,000
14521755 GATHERING LINE S .
14521160 STOCK TANKS $ 50000
4SS AGNOSTIC BOUIPLENT s 70.000
15398 ELETTIVCAL ECUIFMENT X SUFPLES 3 20,000
14521300 [FaciLITeS s 45 000
FACILITIES TANGIBLE TOTAL N 470,000
DRILLING TANGIBLE TOTAL 5 1,011,000 FACILITIES TOTAL s 685,700
TOTAL DRILLING COSTS $ 3,143,000 TOTAL COMPLETION/FACILITIES COSTS $ 4,032,331
TOTAL ESTIMATED WELL COST $ 7175331
rator Approval Partici) pre
Fropared By: DOate Company: Partipond Wi %
Approved By: Data: pproved By: Datu!
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EARTHSTONE
Operating, LLC

Well Name: Thunderball Fed Com 224H

Earthstone Operating, LLC

Statement of Estimated Well Cost

Fleld Nama: Rangor

Projoct Description:

Location: Loa Co. NM

AFE #: 22 -WC - XX

days lo Rig Release,

B WELL PAD. Eslimale is for lhe drilling of a 1.0 mile 2nd Bone Spring Sand laleral in Lea Counly, NM. 10-
/4" Surface casing will be sal at 1,600' MD. The 2nd Intermediate seclion wlll bedrilled 9-7/8" and 8-5/8"
Caning set al 5,400' MD. A production inlerval will be drilled with OBM as a 7-7/8" curve, and 7-7/8" laleral lo
TD al approximalely 15,750 MD', ~5,400' VS 5.5" production casing will be run to surface. Scheduled as 14

DRILLING INTANGIBLE COMPLETION INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT ACCOUNT COOE | TEM DESCAIPTION AMOUNT
1420/ 10 LEASE / STAKE / PERMIT 3 6,000 1432/ 10 LEASE / STANE | PERRMT s 2 500
1420/ 16 INSPECTION s 10,000 1422 20 LTATION AND ROADS [} 11.667
14200 20 LOCATION AND ROADS 3 50.000 143 T COMPLE WER MG 3 2600
1420/ 25 SURFACE DAMAGES 3 22500 1432/ 90 FUEL. POWER & WATER 3 154 000
1420/ 30 RIG MOBILIZATION $ 70.000 1432110  TRUCKING/VACUUM TRUCK S 15.000
14201 50 DAYWORK 5 578.000 1432120 ORILLING/COMPLETION FLUIDS 5 3500
1420/ 80 BiTA REAMERS 5 1,000 1432130 CEMENT AND PUMP SERVICE 1 .
1420/ 30 FUEL. POVWER & WATER S 203.000 14321150 ELECTRIC LOGGING/PERFORATING $ 176.400
1420110 TRUCKINGVACUUM TRUCK s 45.000 1432170 ’EQUIPNENT/TOOL RENTALS S 245 340
1420/120 DRILLING/COMPLETION FLUIDS 3 193,000 1432171 COMPLETION HOUSING $ 9800
1420130 CEMENT AND PUMP SERVICE 5 200.000 1432180 WELL STIMULATION [ 1.658.300
14201140 CASMND CREWS AND TOOLS S 40.000 1432181 WELL TEST SERVICES $ 50.400
1420/150 ELECTRIC LOGGING/PERFORATING 5 . 14321193 DIAGNOSTIC SERVICES S 50.000
14201160 MUD LOGGING s 14.000 1432/190 ISLICKLINE SERVICES 5 4.500
14200170 EQUIPMENT/TOOL RENTALS 3 86,000 1432185 |CONTRACT LABOR/CREW/ROUSTABOUT [ 15,000
14201174 DOVNHOLE RENTALS 5 56.000 1432220 WELLHEAD REPAIR & SERVICEMAN 5 -
1420180 WELL STIMULATION ! TESTING 5 - 14321230 COILED TUBING SERVICES $ 18,000
1420/186 [CLOSED LOOP SYS/CUTTINGS DISP $ 112,000 14321250 INSURANCE $ 1.700
14201195 (CONTRACT LABOR/CREW/ROUSTABOUT s 65000 14221260 SUPERVISIC B 41.000
14207200 IDIRECTION CRILLING!SURVEYING s 173,000 14321270 ADMINISTRATIVE/IOVERHEAD 5 -
14207250 INSURANCE s 10.000 14321260 PIT REMEDIATION $ 16.667
14201260 SUPERVISION/ENGINEERING s 56.000 14327290 MISCELLANEOUS s 12 500
14201270 ADMNS TAATIVEONVERHEAD 5 5.000 14321310 FRESH WATER TRANSFER 5 14.000
1420315 PARTS 5 15,000 T4I%0 |conmmmpaarions & 2400
14201350 COMMUNICATIONS H 7.000 1432412 ARTIFICIAL LIFT $ 50.000
14207300 CONTINGENCY S 42500 14321417 FRAC INCIDENTAL s -
14321300 ICONTINGENCY S 93 257
COMPLETION INTANGIBLE TOTAL S 2,684,131
COMPLETION TARGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
DRILLING INTANGIBLE TOTAL H 2,132,000 L [ALVESICOECTIONSFITTNGS S 25000
14331320 FLOWLINE s 6000
1433370 TUBING s 144,000
DRILLING TANGIBLE 14337380 PUMPING UNIT s -
ACCOUNT CODE ITEM DESCRIPTION AMOUNT 14231400 WELLHEAD EQUIPMENT 3 50 000
1430110 CONDUCTOR CASING s 30,000 1432410 DOWNHOLE ARTIFICIAL LIFT EQUIP 5 375.000
14301320 SURFACE CASING s 130,000 14334412 SURFACE ARTIFICIAL LIFT EQUIP s 92.500
1430/330 INTERMEDIATE CASING B 363.000 1433417 FRAC INCIDENTAL s .
4307249 PRILUNGLINERS 3 - COMPLETION TANGIBLE TOTAL s 662,500
14301350 MRODUCTION CASING 5 433,000
14207400 CASING HANGER/WELLHEAD EQUIP H 55,000
1430/405 DOWNHDLE TOOLS ¥ . FACILITIES INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1450/ 20 LOCATION AND ROADS k3 13 500
14501 90 FUEL POWER & WATER s 1,000
1450/110 TRUCKINGVACUUM TRUCK S 16200
1450170 EQUIPMENT/TOOL RENTAL 13 50.000
1450/195 CONTRACT LABOR s 100,000
14501260 SUPERVISIONENGINEERING S 25,000
14501270 ADMINISTRATIVEIOVERHEAD s .
1450/290 MISCELLANEOUS B 10.000
FACILITIES INTANGIBILE TOTAL s 215,700
FACILITIES TANGIBLE
! ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1452/300 VALVES/CONNECTIONS/FITTINGS S 55,000
14521315 METER EQUIPMENT S 15.000
14521340 SEPARATORS 5 115,000
1452345 HEATER TREATER S 30,000
14521355 GATHERING LINE s .
14521360 STOCK TANKS $ 90.000
143 Fn:m-msnc EQUIRMENT 5 70.000
i AEEIRY LECTIUCAL EOUINUENT & SUnTLES 3 0000
I 14521390 [=Acu.u-s_s 5 45000
B i FACILITIES TANGIBLE TOTAL S 470,000
DRILLING TANGIBLE TOTAL S 1,011,000 FACILITIES TOTAL S 685,700
| TOTAL DRILLING COSTS $ 3,143,000 TOTAL COMPLETION/FACILITIES COSTS $ 4,032,331
| TOTAL ESTIMATED WELL COST $ 7175331
Propored Uy: Date: Company: Partipant Wi %
Approved By: Date: [Approved By: Dala

Released to Imaging: 3/1/2023 8:01:28 AM

ExA-4-30

Page 32 of 77



Received by OCD: 2/28/2023 6:03:56 PM Page 33 of 77

!‘ e RTHSOnE Earthstone Operating, LLC
\ Statement of Estimated Well Cost
‘_ Operating, LLC
Woll Name: Thunderball Fad Com 323H [Picieet Description:
Field Name: Rangar fi WELL PAD Eslimi{le is for the driling of a 1.0 mile 3rd Bone Spring Sand laleral in Lea County, NM. 10-
Location: Lea Co. NM 3/4" Surface casing‘wnll be sal at 1.§00‘_MD. Thalan Inl.ermed.iale section will bedrilted 9-7/8" and 8-5/8"
Casing sel at 5,400' MD, A production inlerval will be drilled with OBM as a 7-7/8" curve, and 7-7/8" lateral lo
AFE # 22 - WG - XX TD at appronimatoly 16,500 MD', ~5,400' VS, 5.5" produclion casing will be run to surface. Scheduled as 14
days lo Rig Release
DRILLING INTANGIBLE COMPLETION INTANGIILE
ACCOUNT CODE TTEM DESCRIPTION AMOUNT copl ITEM DESCRIFTION AMOUNT
1420110 LEASE * STAKE | PERAST s 6,000 1432/ 10 LEASE | STAKE [ PERMIT 3 2500
1420/ 16 INSPECTION H 10.000 1432 20 LOCATION AND ROADS 5 11.007
14200 30 LOCATION AND ROADS B 50,000 1432/ 70 COMPLETIONMWORKQVER RIG H 28 200
1420/ 25 BURFACE DAMAGES 5 22.500 1432/ 00 FUEL, POWER 8 WATER s 154,000
1420/ 30 RIG MOBILIZATION s 70,000 1432110 I TRUCKINGVACUUM TRUCK 3 15.000
1420/ 50 [DAYWORK s 576,000 14321120 DRILLING/COMPLETION FLUIDS 3 3.500
1420/ 80 BITS! REAMERS S 71.000 14321130 CEMENT AND PUMP SERVICE 3 .
14201 90 FUEL_ POWER A WATER 3 203.000 1432150 |ELECTRIC LOGGING/PERFORATING 5 176,400
1420110 TRUCKINGA/ACLILM TRUCK 5 45,000 1432170 EQUIPMENT/TOOL RENTALS s 245.340
14201120 DRILLING/COMPLETION FLUIDS 3 139000 1432171 COMPLETION HOUSING s 9.800
14201120 CEMENT AND PUMP SERVICE s 200,000 14321180 WELL STIMULATION £ 1,658,300
14201140 CASING CREWS AND TOOLS s 40.000 1432181 WELL TEST SERVICES 3 H6.400
1420150 ELECTRIC LOGGINGPERFORATING 3 - 14321183 DIAGNOSTIC SERVICES s 60000
1420160 MUD LOGGING s 14.000 14321180 SLICKLINE SERVICES s 4.500
14201170 EQUIFMENT/TOOL RENTALS S 88 000 ekl [CONTRACT LASORCREW ROUSTASOUT s 14000
14201174 DOWNHOLE RENTALS s 56 000 14321220 WELLHEAD REPAIR & SERVICEMAN s .
14201180 WELL STIMULATION / TESTING $ - 1432/230 COILED TUBING SERVICES 5 18.000
14201185 CLOSED LOOP SYS/CUTTINGS DISP 5 112000 14321250 INSURANCE s 1.700
14201195 (CONTRACT LABOR/CREW/ROUSTABOUT 3 65000 1432/280 SUPERVISION/ENGINEERING 5 41.000
14207200 DIRECTION DRILLING/SURVEYING B 123,000 14321270 ADMINISTRATIVE/OVERHEAD B -
14201250 INSURANGE s 10,000 14321200 PIT REMEDIATION s 16,667
1420260 SUPERVISIONENGINEERING 3 56.000 1432/290 MISCELLANEOUS s 12500
14201270 ADMINISTRATIVE/OVERHEAD S 5.000 14221310 FRESH WATER TRANSFER B 14.000
1420315 PARTS 3 15,000 14321350 COMMUNICATIONS 5 2400
1420/350 COMMUNICATIONS s 7.000 14220412 ARTIFICIAL LIFT s 50.000
14201300 [CONTINGENCY 5 42,500 14321417 FRAG INCIDENTAL $ .
1432/300 CONTINGENCY S 93,267
GOMPLETION INTANGIBLE TOTAL H 2,684,131
COMPLETION TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
DRILLING INTANGIBLE TOTAL s 2432000 14331300 VALVES/CONNECTIONS/FITTINGS s 45 000
| 14337320 FLOWLINE 5 .600
1433370 TUBING $ 165,000
DRILLING TANGIBLE 1433/80 PUMPING UNIT S .
ACCOUNT CQDE ITEM DESCRIPTION AMOUNT 1433400 WELLHEAD EQUIPMENT 5 50000
14301310 CONDUCTOR CASING s 30,000 14331410 DOWNHOLE ARTIFICIAL LIFT EQUIP 5 325,000
14301320 SURFACE CASING 5 130,000 14391412 SURFACE ARTIFICIAL LIFT EQUIP 5 92,500
14301330 INTERMEDIATE CASING 5 303,000 1433417 FRAC INCIDENTAL 5
1430340 DRILLNG LNERS 3 COMPLETION TANGIBLE TOTAL 5 663,500
14301350 PRODUCTION CASING S 454,000
14301400 CASING HANGERWELLHEAD EQUIP 5 55000
14301405 DOWNHOLE TOOLS 5 - FACILITIES INTANGIBLE
ACCOUNT CODE ITEM DESCRIFTION AMOUNT
1450/ 20 LOCATION AND ROADS 3 13500
14507 90 FUEL. POWER & WATER s 1.000
14501110 TRUCKINGVACUUM TRUCK s 16.200
1450170 EQUIPMENT/TOOL RENTAL ] 50,000
1450195 CONTRACT LABOR 3 100000
14507260 SUPERVISIONENGINEERING 5 25.000
14501270 ADMINISTRATIVE/OVERHEAD $ .
14501290 MISCELLANEOUS S 10.000
FACILITIES INTANGIBLE TOTAL s 215,700
FACILITIES TANGIBLE
ACCOUNT CODE (TEM DESCRIPTION AMOUNT
14521300 VALVES/CONNECTIONS/FITTINGS $ 55.000
14521315 METER EQUIPMENT 5 15.000
1452/340 SEPARATORS s 115.000
14521345 [HEATER TREATER 5 30.000
14521355 GATHERING LINE 3 E
14521360 STOCK TANKS 5 #0.000
14521365 DIAGNQSTIC EQUIPMENT s 70.000
1450380 [ELECTNICAL EOUIPAMNT & SUPDLIES [y 20,000
1452/390 FACILITES 3 45 000
FACILITIES TANGIBLE TOTAL S 470,000
DRILLING TANGIBLE TOTAL ] 1032,000 FACILITIES TOTAL 5 685,700
TOTAL DRILLING COSTS $ 3,164,000 TOTAL COMPLETION/FACILITIES COSTS $ 4,053,331
TOTAL ESTIMATED WELL COST $ 7,217,331
Prepared By [ FT GTRANY: Partipand Wi %
{Approvad By: Dale: [Approved By: Oate:
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“ Earthstone Operating, LLC
& EARTHSTONE Statement of Estimated Well Cost
Operating, LLC
Well Name: Thunderball Fed Com 324H [Project bescription:
Field Name: Rangor B WELL PAD E_slimale 15 for the drilling of a 1.0 mile 3rd Bone Spring Sand lateral in Lea County, NM. 10-
Location: Loa Co., NM {3{-1‘ Surfaco casing will be set at 1.6?00'VMD The_2nd Inlfermeqiale seclion will bedrilled 9-7/8" and 8-5/8"
= Casing set ol 5,400° MD. A produclion inlerval will be drilled with OBM as a 7-7/8" curve, and 7-7/8" lateral to
AFE #: 22 - WG - XX TD at app_roxima!ely 46,500 MD", ~5,400' VS. 5.5" production casing will be run lo surface. Scheduled as 14
days to Rig Release
DRILLING INTANGIBLE COMPLETIGN INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT ACCOUNT CODE TEM DESGRIPTION AMOUNT
1420/ 10 LEASE / STAKE / PERMIT s 5000 1432/ 10 LEASE / STAKE | PERMIT 5 2500
1420/ 16 INSPECTION s 10,000 1432 20 LOCATION AND ROADS s 11,667
1420/ 20 LOCATION AND ROADS s 50,000 1432 70 COMPLETIONWORKOVER RIG H 28 200
14201 25 SURFACE DAMAGES 5 22.500 1432 90 FUEL POWER & WATER s 164.000
1420/ 30 [RIG MOBILIZATION 5 70,000 14321110 I TRUCKINGVACUUM TRUCK 5 15,000
1420/ 50 DAYWORK B 578,000 14321120 DRILLING/COMPLETION FLUIDS 5 3500
1420/ 80 BITS/ REAMERS $ 71.000 14321130 CEMENT AND PUMP SERVICE s .
1420/ 90 FUEL. POWER & WATER $ 203,000 14321150 |ELECTRIC LOGGING/PERFORATING s 176.400
1420110 TRIPCKINGAACUUN TRUCHK 5 45,000 14321170 EQUIPMENT/TOOL RENTALS 5 245 340
1420120 DRILLING/ICOMPLETION FLUIDS 5 193,000 1432171 COMPLETION HOUSING 5 9.800
1420130 CEMENT AND PUMP SERVICE s 200,000 1432180 WELL STIMULATION s 1.656.300
14201140 CASING CREWS AND TOOLS B 40 000 1432181 WELL TEST SERVICES s 50.400
1420150 |BELECTRIC LOGGNGPERFORATING 5 . 14321183 DIAGNOSTIC SERVICES B §0.000
14201160 MUD LOGGING s 14,000 14321100 SUCKUNE SERVICES 3 4500
1420170 EQUIPMENT/TOOL RENTALS S 88,000 1832198 CONTRACT LABDA/CARWTROUSTABOUT 5 15000
14201174 DOWNHOLE RENTALS B 56,000 14321220 WELLHEAD REPAIR & SERVICEMAN S .
1420/180 WELL STIMULATION / TESTING s - 14227230 COILED TUBING SERVICES B 18,000
1420186 CLOSED LOOP SYSICUTTINGS DISP s 112,000 14321250 INSURANCE 3 1.700
14201195 CONTRACT LABOR/ICREW/ROUSTABOUT S 65000 A0 Eswim&mwﬁimmﬁ 5 41.000
14201200 QIRECTION DRILLING/SURVEYING s 173.000 1432210 | ADMINIS TRATWE/OVERHEAD s -
14201250 INSL/RANCE 3 10.000 1432/200 PIT REMEDIATION B 16.667
14201260 SUPERVISIC 3 56.000 14327200 MISCELLANEOUS $ 12 500
14201270 ADMINISTRATIVE/OVERHEAD s 5.000 14IBIN0 FRESH WATER TRANGFER 5 14.000
14201315 PARTS 5 15 000 1432250 COMMUNICATIONS B 2,400
1420/350 COMMUNICATIONS 5 7.000 14321412 ARTIFICIAL LIFT $ 50,000
| 14201300 CONTINGENCY s 42500 14321417 FRAC INCIDENTAL 1 .
| 14321300 CONTINGENCY + 93257
i COMPLETION INTANGIBLE TOTAL $ 268411
COMPLETION TANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
SRNC ARG BLETO TR 5 2132000 1433300 VALVES/CONNECTIONS/FITTINGS 5 45.000
1433020 FLOWLINE $ 000
1433370 TUBING s 165.000
DRILLING TANGIBLE 1433/380 PUMPING UNIT s .
ACCOUNT CODE 1TEM DESCRIPTION AMOUNT 1433/400 WELLHEAD EQUIPMENT 5 50.000
1430/310 CONDUCTOR CASING 3 30,000 14337410 [DOVNHOLE ARTIFICIAL LIFT EQUIP S 225,000
1430320 SURFACE CASING 3 130,000 14331412 |SURFACE ARTIFICIAL LIFT EQUIP s 52 500
1430/330 INTERMEDIATE CASING s 363,000 14331417 |FRAC INCIDENTAL B .
Jas0r40 DELLNGLINERS - = COMPLETION TANGIBLE TOTAL s 683,500
14307350 PRODUCTION CASING s 454,000
1430/400 (CASING HANGERWELLHEAD EQUIP 5 55,000
14301405 OCrAHOLE TOOLS S - FACILITIES INTANGIBLE
ACCOUNT CODE ITEM DESCRIPTION AMOUNT
1450/ 20 LOCATION AND ROADS s 13.500
1450190 FUEL POWER & WATER s 1600
14501110 | TRUGKING/VAGUUM TRUCK 5 15 200
14501170 EQUIPMENT/TOOL RENTAL 5 0007
14501195 CONTRACT LABOR s 100,000
14501250 SUPERVISION s 25000
14501270 ADMINISTRATIVE/OVERHEAD 3 -
14501290 MISCELLANECUS 5 10087
FACILITIES INTANGIBLE TOTAL S 215,700
FACILITIES TANGIBLE
ACGOUNT GODE ITEM DESCRIPTION AMOUNT
1452300 VALVESICONNECTIONSIFITTINGS 5 55 000
1452315 METER EQUIPMENT ) 15,000
1452(340 SEPARATORS s 115000
14521345 HEATER TREATER s 30000
14521285 GATHERING LINE 5 .
1452360 STOCK TANKS S 90,000
14520365 DIAGNOSTIC EQUIPMENT S 70.000
145380 wn:m ECAUNMAENT & SUPFPLIES 3 59,800
14521330 |FaciLiTES i 45000
FACILITIES TANGIBLE TOTAL S 470,000
DRILLING TANGIBLE TOTAL $ 1,032,000 FACILITIES TOTAL 5 685,700
TOTAL DRILLING COSTS $ 3,164,000 TOTAL COMPLETION/FACILITIES COSTS $ 4,053,331
TOTAL ESTIMATED WELL COST $ 7,217,331
rator roval Part |
Prapated By Date: Campany: Partipant Wi R
Approved By: Data: (Approved By: Date:
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Company

Email Contact

Phone Contact

MRC Delaware Resources, LLC

5/18/2022
5/23/2022
6/2/2022
6/3/2022
8/31/2022
9/7/2022
9/13/2022
9/14/2022
11/2/2022
11/9/2022
11/17/2022
11/18/2022
12/2/2022
12/13/2022
12/14/2022
12/19/2022
12/20/2022
1/3/2023
1/4/2023
1/9/2023
1/12/2023
1/17/2023
1/20/2023
1/24/2023
1/30/2023
1/31/2023
2/6/2023
2/9/2023
2/10/2023
2/14/2023
2/15/2023
2/16/2023
2/22/2023

4/12/2022
6/2/2022
6/3/2022
10/21/2022
12/20/2022
1/25/2023
2/10/2023
2/16/2023
2/23/2023
2/28/2023
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XTO Holdings, LLC

11/9/2022
11/14/2022
11/30/2022
12/21/2022
12/22/2022
1/6/2023
1/9/2023
1/10/2023
1/12/2023
1/18/2023
2/1/2023
2/7/2023
2/8/2023
2/17/2023
2/20/2023
2/21/2023
2/22/2023
2/24/2023
2/28/2023

10/26/2022
11/7/2022
12/21/2022
2/24/2023
2/28/2023

PBEX, LLC

12/21/2022
12/22/2022
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF EARTHSTONE OPERATING,
LLC FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 23274
SELF-AFFIRMED STATEMENT
OF JASON ASMUS
1. [ am a geologist with Earthstone Operating, LLC (“Earthstone”). [ am over 18 years

of age, have personal knowledge of the matters addressed herein, and am competent to provide
this Self-Affirmed Statement. [ have not previously testified before the New Mexico Oil
Conservation Division (“Division™).

2: [ have a Masters in Geology and 10 years of experience in the petroleum industry.
My experience has focused on exploration and asset exploitation related to carbonate and
siliciclastic reservoirs of both conventional and unconventional nature. A copy of my resume is
attached as Exhibit B-1.

3. [ am familiar with the geological matters that pertain to the above-referenced case.

4. Exhibit B-2 is a location map of the proposed horizontal spacing unit comprised of
the E/2 of Section 23, Township 19 South, Range 34 East, Lea County, New Mexico (“Unit”™).

5. Exhibits B-3, B-4 and B-5 are structure maps for the top of the 1% Bone Spring
Sand, 2" Bone Spring Sand and 3" Bone Spring Sand formations in subsea TVD with contour
intervals of 25 ft. Map control points are shown in red. Approximate wellbore paths for the
proposed Thunderball 23 Fed 1BS Com 1H, Thunderball 23 Fed 1BS Com 2H, Thunderball
23 Fed 3BS Com 3H, Thunderball 23 Fed 3BS Com 4H, Thunderball 23 Fed 2BS Com 5H,
and Thunderball 23 Fed 2BS Com 6H are represented by orange dashed lines. These maps

consistently demonstrate that the formation is gently dipping to the south to southeast in this area.

ExB-1
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[ do not observe any faulting, pinch-outs, or geologic impediments to developing the targeted
intervals with horizontal wells. Each map also identifies the location of a three well cross-section
running from A-A’, which penetrate each targeted interval and are in proximity to the proposed
wells. I used these well logs because they penetrate the targeted intervals, are of good quality, and
are representative of the geology in the area.

6. The maps also identify three (3) wells penetrating the targeted intervals used to
construct structural cross-sections from A to A’. [ used these well logs because they penetrate the
targeted intervals, are of good quality, and are representative of the geology in the area.

7. Exhibit B-6 is a structural cross-section using the representative wells identified
on Exhibits B-3 through B-5. This exhibit contains gamma ray and resistivity logs. The proposed
landing zones for the wells are labeled on the exhibit. This cross-section demonstrates the target
intervals are continuous across the Unit.

8. Exhibit B-7 is a gun barrel, or cross-sectional view of the proposed development
plan for this Unit. This shows vertical and horizontal spacing between proposed wells.

0. In my opinion, a stand-up orientation for the wells is appropriate to properly
develop the subject acreage because of an established directional pattern and the known fracture
orientation in this portion of the trend. Stand-up orientation is also supported by a study of the
production of stand-up versus laydown orientation in the area, with stand-up well results being
significantly better.

10. Based on my geologic study of the area, the targeted interval underlying the Unit is
suitable for development by horizontal wells and the tracts comprising the Unit will contribute

equally to the production of the wells.

ExB-2
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1. In my opinion, the granting of Earthstone’s application will serve the interests of
conservation, the protection of correlative rights, and the prevention of waste.

12.  The attached exhibits were either prepared by me or under my supervision or were
compiled from company business records.

13. I understand this Self-Affirmed Statement will be used as written testimony in this
case. [ affirm my testimony above is true and correct and is made under penalty of petjury under
the laws of the State of New Mexico. My testimony is made as of the date identified next to my

signature below.

//_ 7 7 4 A Z/Z f/ 762 3
/d: n Asmus Date

ExB-3
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JASON J. ASMUS

Midland, TX | 419-308-7778 | jasonasmus20@gmail.com
www.linkedin.com/in/jasonasmus

GEOLOGIST: Enhancing field development and conceptualizing actionable exploration prospects

Ardent geoscientist with extensive regional exploration and field development expertise related to carbonate, siliciclastic, and mudrock
reservoirs across the Permian Basin. Proven track record of delivering comprehensive geologic analyses as part of multi-disciplinary
collaboration efforts yielding actionable and economic exploration prospects, field development strategies, and asset acquisitions. Proficient
with a diverse range of software and large data sets relating to geologic mapping and modelling, advanced well log evaluation, seismic and
geophysical interpretation, wellbore geosteering, drilling and completions engineering, data analytics. Adept written/oral technical
communicator with strong leadership and problem-solving skills, and a passion for driving personal and cultural innovation and growth.

COMPETENCIES & SKILLS

TECHNICAL COMPETENCIES

Data Analysis | 2D/3D Geological Mapping and Modeling | Conventional & Unconventional Reservoirs | Sequence Stratigraphy
Rock Mechanics | Advanced Petrophysics & Log Analysis | Seismic Interpretation | Source Rock Oil Maturity | Enhanced Oil Recovery
Geosteering | Well Planning & Regulatory | Drilling, Completions & Production Operations | Mergers, Acquisitions & Divestitures
Prospect Generation | Competitor Monitoring & Analysis | Life Cycle Field Development

PROFESSIONAL COMPETENCIES

Independent and Critical Thinking | Problem Solving | Interpersonal Skills | Time Management | Written and Oral Communication skills
Innovative | Technical Presentation skills | Multi-Disciplinary Collaboration | Team Leadership | Continued Education

SOFTWARE
Petra | Kingdom| Spotfire | ArcGIS | IHS Markit | Enverus | Microsoft Office Suite | IHS Market
State & Federal databases (e.g. TRRC, NMOCD, CRC, CONTINUUM) | Outlook |StarSteer | OFM

PROFESSIONAL EXPERIENCE

Senior Geologist, Earthstone Energy, Midland, TX 03/2022 — Present
Senior geologist tasked with delivering actionable and economic field development strategies and asset acquisitions across the Delaware Basin
as part of a multi-disciplinary team

Exploration Geologist, Cimarex Energy Co., Denver, CO 06/2019 —09/2020
Senior exploration geologist for Permian Basin New Ventures and Asset Evaluation Team. Conceptualized and advanced regional and local
exploration prospects across legacy (including EOR) and unproven (wildcat) fields and trend areas of Permian Basin utilizing diverse software
and datasets including Petra, Kingdom, ArcGIS, Spotfire, 2D/3D seismic/geophysical, advanced petrophysics, core and cuttings, mud and sample
logs and formation and completion tests
®  Generated actionable, high rate of return exploration prospects grounded in meticulous technical analyses detailing geologic concept,
reservoir-source-trap attributes, risk factors, and life cycle development and production potential (Delaware Basin Province -
San Andres, Yeso Group, Strawn, Wolfcamp, Bone Spring, Brushy Canyon; Midland Basin Province - Clearfork, Spraberry, Dean,
Wolfcamp, Cisco, Canyon, Strawn, Devonian; Central Basin Platform Province - Clearfork, Wichita-Albany, Devonian, Silurian)
=  Proficiently evaluated and integrated large data sets from multiple sources into pitch book portfolios
=  Furnished hierarchized profit ranking of A&D portfolios to executive management via presenting executive summaries and
recommendation proposals in collaboration with engineers, geophysicist, petrophysicist, landman, and corporate finance/planning
= Championed development and implementation of innovative geological workflows resulting in expedited prospect identification and
risk mitigation
=  Provide geological expertise & economic analysis on business development opportunities such as land acquisitions, corporate mergers,
acreage trades, and land divestitures
=  Geological mentor for young professionals and geoscience interns within both Permian and Anadarko region offices (provided in-
person & remote guidance to four young professionals and one intern within Permian office)

Geologist, Cimarex Energy Co., Midland, TX 01/2015 -06/2019
Lead exploitation geologist for Delaware Basin Wolfcamp and Bone Spring asset teams comprising 100,000+ acres
= Implemented aggressive 6+ multi-rig horizontal drilling programs exceeding 40 wells per year and S600MM D&C capital and oversaw
alt aspects of well planning and permitting to operational drilling and completion
=  Maximized formation targets and drilling locations, increased total potential reserve estimates, and reduced finding costs through
exploitation of breakthroughs in reservoir characterization, and drilling and completions technology

ExB-1-4
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= Advanced implementation of best practices for future horizontal development patterns (surface and subsurface), exploratory step-
out tests, multi-well pilot projects, and injection SWD’s by utilizing all applicable geologic, completions, and production data

=  Enhanced the accuracy and detail of geologic evaluation and recommendation proposals via iterative generation of key geologic maps
including structure, isopach, net pay, lithologic, mechanical properties, OOIP, OGIP, & GOR; in addition to, integration and evaluation
of 2D & 3D Seismic (time/depth amplitude, coherency/incoherency and Young’s Modulus & Poisson’s Ratios from inversions)

=  Conducted proposal-interpretation-application of advanced petrophysical logs, rock and fluid data (i.e. whole core, SWC, and thin-
section based facies integration with sequence stratigraphic framework; digital image logs (FMI, OBMI, Quanta GEOQ), nuclear magnetic
resonance and combinable magnetic resonance logs, litho scanner, elemental spectroscopy log, and dipole sonic logs for analysis of
lithologic and geomechanical rock facies and associated fluids and porosity; Mohr’s circle rock mechanics analysis, Core and cuttings
analysis; PVT and DST Fluid Sampling)

=  Promoted operational efficiencies and field development strategies (both near and long term) via daily review of drilling and
completions, as well as flow back results with multi-disciplinary team members

=  Monitored and evaluated competitor activity (leasing, drilling, targeting, completions, and production)

=  Ensured successful and economic project execution by providing weekly updates to senior and executive management entailing
development timelines, project execution summaries and go forward recommendations based on pre, and post, D&C results

=  Generated recommendations for over 50 non-operated well proposals by assessing geologic attributes and expected economic return

=  Geologic mentor to young professionals and geoscience interns

Geologist, Cimarex Energy Co., Midland, TX 02/2016 - 08/2016
Lead geologist for multi-disciplinary Acquisition and Divestiture team as part of special assignment within Permian Basin Region
=  Augmented clarity of executive management on strategic acquisition and divestiture opportunities by presenting comprehensive value
and risk assessments within geologic context
" Generated and presented evaluation portfolios of 54 real-time, and 41 look-back competitor acquisition opportunities to region and
executive management

Project Geologist, EOG Resources, Inc., Midland, TX 11/2012-12/2014
Lead exploitation geologist for Delaware Basin Bone Spring and Wolfcamp shales, and Midland Basin Wolfcamp shale asset teams
= Qversaw D&C planning and execution, science acquisition and analyses of a multi-rig horizontal drilling program for Wolfcamp and
Leonard shale assets across Midland and Delaware Basin leaseholds consisting of 15 Midland Basin Wolfcamp wells, 20 Delaware Basin
Leonard Shale wells, and 9 Delaware Basin Wolfcamp shale wells totaling $300MM in capital budget
=  Generated recommendations for over 20 non-operated well proposals by assessing geologic attributes and expected economic return
=  Monitored and evaluated competitor activity (leasing, drilling, targeting, completions, and production)
=  Optimized near-, and long-term field development strategies within Wolfcamp and Bone Spring prospects through identification of
key geomechanical rock properties impacting 3D well spacing and targeting, completions designs, and production volumes

EDUCATION AND PROFESSIONAL MEMBERSHIPS

Master of Science: Geology cum laude 12/2012
Western Michigan University, Kalamazoo, MI

Thesis Title: Characterizing the Internal Architecture of Upper Bone Spring Limestone Turbidites and Mass-Transport Deposits (MTDs)
Utilizing High-Resolution Image Log Technology; Thesis Advisor: Dr. G.M. Grammer

Bachelor of Science: Geology cum laude 05/2010
Western Michigan University, Kalamazoo, M|

=  American Association of Petroleum Geologists (AAPG)
= West Texas Geological Society (WTGS)

=  Society for Sedimentary Geology (SEPM)

=  Geological Society of America {GSA)

ADVANCED PROFESSIONAL TRAINING AND DEVELOPMENT

=  Guadalupe Mountains Field Course: XEC *= Geological Interpretation of Well Logs: Nautilus (FO03)

= Geophysics for Subsurface Professionals: Nautilus (NOSO) =  Structural Geology for Petrol. Exploration: Nautilus (M016)

= Mudstone Diagenesis Hedberg Research Conf.: SEPM- =  Distribution and Geometry of Potential Carbonate Reservoir
AAPG Facies, Great Bahama Bank: WMU-0SU

= Log Analysis of Hydrocarbon-Bearing Shales: PPDC = (Capitan Shelf Margin, Gulf PDB-04 Core: PBS-SEPM

= Petrophysical Evaluation of Mudstone Reservoirs: AAPG ®=  YPE Field Trip Guadalupe Mountains, TX & NM: PBS-SEPM

= Applied Subsurface Geological Mapping: SCA
= Well Log Sequence Stratigraphy: EOG
=  Shale Field Course: EOG
= The Bakken Petroleum System: Nautilus (M271)
= Tectonic Controls on Basin Dev. and Petrol. Systs.:
Nautilus (FOOS) ExB-1-5
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Exhibit B-4 2" Bone Spring Sand Structure (SSTVD): Contour Interval = 25’
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Exhibit B-5 379 Bone Spring Sand Structure (SSTVD): Contour Interval = 25’
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Exhibit B-6 Structural Cross Section A-A’: 1st - 2nd - 3rd Bone Spring Sand
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Exhibit B-J Gun Barrel Development Proposal
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF EARTHSTONE OPERATING, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO Case No. 23274

AFFIDAVIT
STATE OF NEW MEXICO }
COUNTY OF SANTA FE %SS
AFFIANT, ERNEST L. PADILLA, first being duly sworn on oath states:
Emest L. Padilla, attorney for EARTHSTONE OPERATING, LLC, the Applicant herein,
states that notice of the above-referenced Application was mailed to the interested parties shown

on Exhibit "1" attached hereto in accordance with Oil Conservation Division Rules, and that true

and correct copies of the notice letter and proof of notice are attached hereto.

In i ] - R
AT

ERNEST L. PADILLA

SWORN TO AND SUBCRIBED to before me this 28™ day of February, 2023, by Ernest

L. Padilla. ™ y /}/
B st

Notary Public

JoANN B. GALLEGOS
Notary Public-State of New Mexico
Commission # 1090479
My Comm. Expires April 9,2025

ExC-1-1
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PADILLA LAW FIRM, P.A.
STREET ADDRESS
1512 S, ST. FRANCIS DRIVE
SANTA FE, NM 87505

TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.O. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillatavnmi@goutlook com

December 7, 2022

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS

Re:  NMOCD Case Numbers#23274 In the Matter of the Application of Earthstone
Operating, LLC for compulsory pooling in Lea County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Earthstone Operating, LLC, has filed an application with the
New Mexico Oil Conservation Division seeking an order for compulsory pooling, in Lea
County, New Mexico as referenced above. A copy of this application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the public
and hearings will be conducted remotely. This hearing will be conducted on January 5,
2023 at 8:15 a.m. To participate in the electronic hearing, see the instructions posted on
the OCD Hearings website: OCD.Hearings@emnrd.nm.gov. Nonetheless, to stay
informed as to any changes for hearing procedures you should consult the OCD website
for further instructions. You are not required to attend these hearings, but as an owner of

an interest or offset operator that may be affected, you may appear and present testimony.

Failure to appear at the time and become a party of record will preclude you from
challenging these applications at a later time. If you intend to attend the hearing and
present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four
business days before the scheduled hearing date in accordance with Division Rule 1211.

ELP:jbg

cc: Earthstone Operating, LLC
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATION OF EARTHSTONE OPERATING,
LLC FOR COMPULSORY POOLING IN

LEA COUNTY, NEW MEXICO B
CASENo. 7977 f

APPLICATION FOR COMPULSORY POOLING

EARTHSTONE OPERATING, LLC (OGRIG#173413) applies for an order pooling all

mineral interests within the Lea Bonespring Pool (Pool Code 37570) underlying E2 of Section

23, Township 19 south, Range 34 East, Lea County, New Mexico. In support of this

application, Applicant states;

L.

Applicant is a working interest owner in the proposed horizontal spacing unit

and has the right to drill thereon.

2.

Applicant secks to dedicate the above referenced horizontal spacing unit to

the following six initial wells:

A.

Thunderball 23 Fed 1BS Com 1H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
26-198-34E and a proposed bottom hole location in the NW4NE4 of Section 23-
19S-34E. The well will have a target interval within the 1% Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,000" to a
Measured Depth of approximately 5,400'. This well will target the 1% Bone
Spring zone with dedicated acreage consisting of the E2 of Section 23.

Thunderball 23 Fed 1BS Com 2H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
26-19S-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 1* Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,000' to a
Measured Depth of approximately 5,400'. This well will target the 1* Bone
Spring zone with dedicated acreage consisting of the E2 of Section 23.

ExC-2-3
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3.

Thunderball 23 Fed 2BS Com 5H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-198-34E and a proposcd bottom hole location in the NW4NE4 of Section 23-
19S-34E. The well will have a target interval within the 2" Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,750' to a
Measured Depth of approximately 5,400". This well will target the 2"! Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 2BS Com 6H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-19S-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 2"! Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,750" to a
Measured Depth of approximately 5,400'. This well will target the 2™ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 3BS Com 3H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-198-34E and a proposed bottom hole location in the NE4ANE4 of Section 23-
19S-34E. The well will have a target interval within the 3™ Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~16,500' to a
Measured Depth of approximately 5,400'. This well will target the 3" Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23,

Thunderball 23 Fed 3BS Com 4H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-198-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 3™ Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~16,500' to a
Measured Depth of approximately 5,400'. This well will target the 3™ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing

unit.

4.

The requested pooling of interests will avoid the drilling of unnecessary

wells, will prevent waste and will protect correlative rights.

5.

[n order to permit Applicant to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
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be pooled and Applicant should be designated the operator of these proposed horizontal wells
and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its

order:
A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving six initial horizontal wells in this spacing unit;
C. Authorizing an extension of the 120-day requirement to drill and complete

the initial wells on this horizontal spacing unit;

D. Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;
E. Authorizing Applicant to recover its costs of drilling, equipping and

completing the wells;

F. Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and,;

G. Imposing a 200% charge for risk assumed by Applicant in drilling and completing
the wells against any working interest owner who does not voluntarily participate in the drilling

of the wells.

PADILLA LAW FIRM, P.A.

By: (s/Ernest L. Padilla
Ernest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
padillalawnmi@outlook.com
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PADILLA LAW FIRM, P.A.

STREET ADDRESS
1512 S. ST. FRANCIS DRIVE

SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.0. BOX 2523 505-988-7592

SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS
pudillalawnmggoutlook.com

December 15, 2022

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS

Re:  NMOCD Case Numbers#23274 In the Matter of the Application of Earthstone
Operating, LLC for compulsory pooling in Lea County, New Mexico.

L.adies and Gentlemen:

This letter will advise that Earthstone Operating, LLC, has filed an application with the
New Mexico Oil Conservation Division seeking an order for compulsory pooling, in Lea
County, New Mexico as referenced above. A copy of this application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the public
and hearings will be conducted remotely. This hearing will be conducted on January 5,
2023 at 8:15 a.m. To participate in the electronic hearing, see the instructions posted on
the OCD Hearings website: OCD.Hearings@emnrd.nm.gov. Nonetheless, to stay
informed as to any changes for hearing procedures you should consult the OCD website
for further instructions. You are not required to attend these hearings, but as an owner of

an interest or offset operator that may be affected, you may appear and present testimony.

Failure to appear at the time and become a party of record will preclude you from
challenging these applications at a later time. If you intend to attend the hearing and
present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four
business days before the scheduled hearing date in accordance with Division Rule 1211.

ery tru

RNGA L. PADILLA
ELP:jbg

cc: Earthstone Operating, LLC

Released to Imaging: 3/1/2023 8:01:28 AM

Page 55 of 77

ExC-3-7



Received by OCD: 2/28/2023 6:03:56 PM Page 56 of 77

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF EARTHSTONE OPERATING,
LLC FOR COMPULSORY POOLING IN
LEA COUNTY, NEW MEXICO
CASE NO.

APPLICATION FOR COMPULSORY POOLING

EARTHSTONE OPERATING, LLC (OGRIG#173413) applies for an order pooling all
mineral interests within the Lea Bonespring Poo! (Pool Code 37570) underlying E2 of Section
23, Township 19 south, Range 34 East, Lea County, New Mexico. In support of this
application, Applicant states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit
and has the right to drill thereon.

2. Applicant seeks to dedicate the above referenced horizontal spacing unit to

the following six initial wells:

A. Thunderball 23 Fed 1BS Com 1H
To be drilled from a proposed surface hole location in the NW4NE4 of Section
26-19S-34E and a proposed bottom hole location in the NW4NE4 of Section 23-
19S-34E. The well will have a target interval within the 1 Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,000' to a
Measured Depth of approximately 5,400'. This well will target the 1* Bone
Spring zone with dedicated acreage consisting of the E2 of Section 23.

B. Thunderball 23 Fed 1BS Com 2H
To be drilled from a proposed surface hole location in the NW4NE4 of Section
26-198-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 1* Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,000' to a
Measured Depth of approximately 5,400'. This well will target the 1% Bone
Spring zone with dedicated acreage consisting of the E2 of Section 23.

ExC-3-8
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Thunderball 23 Fed 2BS Com 5H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-198-34E and a proposed bottom hole location in the NW4NE4 of Section 23-
19S-34E. The well will have a target interval within the 2" Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,750' to a
Measured Depth of approximately 5,400". This well will target the 2™ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 2BS Com 6H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-198-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 2"¢ Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,750' to a
Measured Depth of approximately 5,400'. This well will target the 2" Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23,

Thunderball 23 Fed 3BS Com 3H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-19S-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 3 Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~16,500' to a
Measured Depth of approximately 5,400'. This well will target the 3" Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 3BS Com 4H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-19S8-34E and a proposed bottom hole location in the NE4ANE4 of Section 23-
19S-34E. The well will have a target interval within the 3™ Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~16,500' to a
Measured Depth of approximately 5,400'. This well will target the 3™ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working intcrest owners in the subject spacing

unit,

4.

The requested pooling of interests will avoid the drilling of unnecessary

wells, will prevent waste and will protect correlative rights.

5.

In order to permit Applicant to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
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be pooled and Applicant should be designated the operator of these proposed horizontal wells
and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its

order:
A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving six initial horizontal wells in this spacing unit;
C. Authorizing an extension of the 120-day requirement to drill and complete

the initial wells on this horizontal spacing unit;

D. Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;

E. Authorizing Applicant to recover its costs of drilling, equipping and
completing the wells;

F. Approving the actual opcrating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and;

G. Imposing a 200% charge for risk assumed by Applicant in drilling and completing
the wells against any working interest owner who does not voluntarily participate in the drilling

of the wells.

PADILLA LAW FIRM, P.A.

By:  4&/Ernest L, Padilla
Emest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
padillalawnmoutlook.com
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Armstrong Energy Corporation

Scolado, LLC

Celia Goodrich Stivason

Shannon Titzel

Peter Balog, Trustee of the Balog Family Trust,
dated 8/15/2002

Cargoil and Gas Company, LLC

Lenox Mineral Title Holdings, Inc.

Shogoil and Gas Company I, LLC

Valorie Faye Walker, Trustee of the Jack V.
Walker Revocable Trust, dated 5/21/1981

PO Box 1973 Roswell, New Mexico 88202

PO Box 660 Artesia, New Mexico 88211

9500 Harritt Rd #97, Lakeside, CA 92040

1800 Rogers Park Court, Anchorage, AK 99508

3822 Locarno Drive, Anchorage, AK 99508

P.O. Box 29450, Santa Fe, New Mexico 87592

420 Throckmorton St., Suite 1150, Fort Worth, TX, 76102
P.O. Box 29450, Santa Fe, New Mexico 87592

2341 Scarborough Dr, Anchorage, AK 99504
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ORRI Owners Certified Mail Article # Returned Dated

Armstrong Energy Corporation 7020 2450 0002 1363 5691
PO Box 1973
Roswell, NM 88202

Scolado, LLC 7020 2450 0002 1363 5707
PO Box 660
Artesia, NM 88211

Celia Goodrich Stivason 7020 2450 0002 1363 5714
9500 Harritt Rd #97
Lakeside, CA 92040

Shannon Titzel 7020 2450 0002 1363 5721
1800 Rogers Park Court
Anchorage, AK 99508

Peter Balog, Trst. Balog Family 7020 2450 0002 1363 5738
Trust dated 8/15/2002

3822 Locarno Dr.

Anchorage, AK 99508

Cargoil and Gas Company, LLC 7020 2450 0002 1363 5745
PO Box 29450
Santa Fe, NM 87592

Lenox Mineral Title Holdings, Inc. 7020 2450 0002 1363 5752
420 Throckmorton St. Ste. 1150
Fort Worth, TX 76102

Shogoil and Gas Company II, LLC 7020 2450 0002 1363 5769
PO Box 29450
Santa Fe, NM 87592

Valorie Fay Walker, Trst. Jack V. Walker 7020 2450 0002 1363 5776
Rev. Trst, dated 5/21/1981

2341 Scarborough Drive
Anchorage, AK 99504

ExC-3-12
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF EARTHSTONE OPERATING,
LLC FOR COMPULSORY POOLING IN
LEA COUNTY, NEW MEXICO
CASE NO.

APPLICATION FOR COMPULSORY POOLING

EARTHSTONE OPERATING, LLC (OGRIG#173413) applies for an order pooling all
mineral interests within the Lea Bonespring Pool (Pool Code 37570) underlying E2 of Section
23, Township 19 south, Range 34 East, Lea County, New Mexico. In support of this
application, Applicant states:

L. Applicant is a working interest owner in the proposed horizontal spacing unit
and has the right to drill thereon.

2. Applicant seeks to dedicate the above referenced horizontal spacing unit to
the following six initial wells:

A. Thunderball 23 Fed 1BS Com 1H
To be drilled from a proposed surface hole location in the NW4NE4 of Section
26-19S-34E and a proposed bottom hole location in the NW4NE4 of Section 23-
19S-34E. The well will have a target interval within the 1% Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,000' to a
Measured Depth of approximately 5,400'. This well will target the 1 Bone
Spring zone with dedicated acreage consisting of the E2 of Section 23.

B. Thunderball 23 Fed 1BS Com 2H
To be drilled from a proposed surface hole location in the NW4NE4 of Section
26-19S-34E and a proposed bottom hole location in the NE4ANE4 of Section 23-
19S-34E. The well will have a target interval within the 1% Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,000' to a
Measured Depth of approximately 5,400'. This well will target the 1% Bone
Spring zone with dedicated acreage consisting of the E2 of Section 23.

ExC-4-13
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3.

Thunderball 23 Fed 2BS Com 5SH

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-19S-34E and a proposed bottom hole location in the NW4NE4 of Section 23-
19S-34E. The well will have a target interval within the 2"¢ Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,750' to a
Measured Depth of approximately 5,400'. This well will target the 2™ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 2BS Com 6H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-19S-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 2" Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~15,750' to a
Measured Depth of approximately 5,400'. This well will target the 2"¢ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 3BS Com 3H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-19S-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 3" Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~16,500" to a
Measured Depth of approximately 5,400'. This well will target the 3 Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Thunderball 23 Fed 3BS Com 4H

To be drilled from a proposed surface hole location in the NW4NE4 of Section
23-198-34E and a proposed bottom hole location in the NE4NE4 of Section 23-
19S-34E. The well will have a target interval within the 3" Bone Spring
formation, drilled horizontally with a Total Vertical Depth of ~16,500' to a
Measured Depth of approximately 5,400'. This well will target the 3™ Bone
Spring zone with dedicated acreage consisting of the E2E2 of Section 23.

Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing

unit.

4.

The requested pooling of interests will avoid the drilling of unnecessary

wells, will prevent waste and will protect correlative rights.

5.

In order to permit Applicant to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
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be pooled and Applicant should be designated the operator of these proposed horizontal wells
and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its

order:
A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving six initial horizontal wells in this spacing unit;
C. Authorizing an extension of the 120-day requirement to drill and complete

the initial wells on this horizontal spacing unit;

D. Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;
&l Authorizing Applicant to recover its costs of drilling, equipping and

completing the wells;

F. Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and;

G. Imposing a 200% charge for risk assumed by Applicant in drilling and completing
the wells against any working interest owner who does not voluntarily participate in the drilling

of the wells.

PADILLA LAW FIRM, P.A.

By: Ernest L
Ernest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
padillalawnm(@outlook.com

ExC-4-15

Released to Imaging: 3/1/2023 8:01:28 AM



Page 64 of 77

2/28/2023 6:03:56 PM

794

Received by OCD:

MRC Delawre Resources, Inc.
PBEX, LLC

XTO Holdings, LLC

MRC Spiral Resources, LLC
MRC Explorers Resources, LLC

WI OWNER LISTING

One Lincoln Center 5400 LBJ Freeway, Ste. 1500, Dallas, TX 75240
223 W. Wall Street, Midland, TX 79701

22777 Springwoods Village Pkwy, Spring, TX 77389

One Lincoln Center 5400 LBJ Freeway, Ste. 1500, Dallas, TX 75240
One Lincoln Center 5400 LBJ Freeway, Ste. 1500, Dallas, TX 75240
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Armstrong Energy Corporation

Scolado, LLC

Celia Goodrich Stivason

Shannon Titzel

Peter Balog, Trustee of the Balog Family Trust,
dated 8/15/2002

Cargoil and Gas Company, LLC

Lenox Mineral Title Holdings, Inc.

Shogoil and Gas Company II, LLC

Valorie Faye Walker, Trustee of the Jack V.
Walker Revocable Trust, dated 5/21/1981

ORRI OWNER LISTING

PO Box 1973 Roswell, New Mexico 88202

PO Box 660 Artesia, New Mexico 88211

9500 Harritt Rd #97, Lakeside, CA 92040

1800 Rogers Park Court, Anchorage, AK 99508

3822 Locarno Drive, Anchorage, AK 99508

P.O. Box 29450, Santa Fe, New Mexico 87592

420 Throckmorton St., Suite 1150, Fort Worth, TX, 76102
P.0O. Box 29450, Santa Fe, New Mexico 87592

2341 Scarborough Dr, Anchorage, AK 99504
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WI Owners ; Certified Mail Article # Date Received
XTO Holdings, LLC 7020 2450 0002 1363 5684 12/12/2022

22777 Springwoods Village Parkway
Spring, TX 77389

PBEX, LLC 7020 2450 0002 1363 5677 12/12/2022
223 W. Wall Street
Midland, TX 79701

MRC Delaware Resources, LLC 7020 2450 0002 1363 5660 12/14/2022
One Lincoln Centre

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

MRC Explorers Resources, LLC 7020 2450 0002 1363 5653 12/14/2022
One Lincoln Centre

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

MRC Spiral Resources, LLC 7020 2450 0002 1363 5646 12/14/2022
One Lincoln Centre

5400 LBJ Freeway, Suite 1500
Dallas, TX 75240
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SENDER: COMPLETE THIS SEGTION

CTION ON DELIVERY

® Complete items 1, 2, and 3.
® Print your name and address on the reverse O Agent
8o that we can return the card to you, o >
W Attach this card to the back of the mallpisce, C. Date of Dsiivery
or on the front If space parmits. 12-12-2e22
1. Article Addrassed to: D. Is delivery address different from tem 12 [l Yas
: If YES, entar delivery address below:  [J No
XTO Holdings, LI.C
22777 Springwoods . illage Pkwy
Spring, TX 77389
3. Servica Type 0 Priofity Mall Expross®
LT pEe B e,
5:‘ Dm&mmmm nwﬂmmm
9590 9402 5941 0062 9309 197, ‘x'e' g w: ) '.m"a';.,.. RourcedDabry Xl fsun Resalo for
2. Article Number (Transfer from service Jabal) 3 Cotiect oo Dokvary Featricied Dalvary gmgm‘“
7020 2450 0002 13L3 5LAY w"'ﬂﬂ"“"ﬂ Restrioted Dellvery HREREN Dehy

+ PS Form 3811, July 2015 PSN 7530-02-000-8053

SENDER: COMPLETE THIS SECTION

Domestic Return Recelpt

COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3. 4y ]| AnSional e 7 y
® Print your name and address on the reverse o /7// 7 -
so that we can ratum the cdrd toyou, " » A IN Cledytd] o
W Attach this card to the back of the maiplece, B: Rocéivad by MM”’”“’ S P’”Pi' ?"‘""Y
or on the front if space permits, \ i =
1. Adticla Addranaed to: D. Is delivery address different from llam 17 [ Yes
PBEX, LLC If YES, enter dellvery address below: O No

223 W. Wall Strect
Midland, TX 79701

VAR AV IIHIIIIIIIIII

9590 9402 5941 0062 9309 26

3. Service Typse O Priorty Mali Expross®

2, Arlicle Number (Transfer from servica Mmj
"D 2450 0002 13L3 SL77

[ Fon'n 381 1, July 2016 PSN 7530,02-000-9058

SENDER: COMPLETE THIS SECTION

# Complete items 1, 2, and 3.

® Print your name and address on the reverse
50 that we can raturn the card to you,

W Attach this card to the back of the mailpiecs,
or on the front if space permits.
1. Articis Addressad to:

MRC Delaware Resources, LLC™
One Lincoln Centre

5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

0 Adult Signatura O Reglstered Mall™
£ Adult Signaturs Resirlotad Delivery a E:p;amd Mall Restricted
riifind Mali® vary
Gaitiiled Mall Restricted Dalivery %Ilﬂﬂ Rlcelpt for
[ Cafisct on Dellvery -
[ Collect on Dallvery Restricted Dellvary D Signature Conﬂrmellon
O Insured Mail O Signature Canfirmation
Insured Mail Restricted Dellvery Restricted Dellvery
(over §500)

Domestic Return Raceipt

COMPLETE THIS SECTION ON DELIVERY
A. Slgnatura 7ol

R e
9590 9402 5941 0062 9309 33, . .w_‘]l”

X [T Agent
. ) [ Addressee
B. Received by (Printed Name} | C. Date of Dellvery
D. Is dallvery address different from ttem 1?7 [ Yes
If YES, enter dellvery address below: [ No
3. Service Type O Prlority Mall Express®
0 Adult Signature O Raglstered Mali™
1 Adult Signaturo Rastrictad Delivery £J Registared Mall Restricted
ifhecd MAalle
Certilled Mall Restticted Dellvery ,Efﬁoluln Ragolpt for
1 Collect on Dalivery

1 Collect on Dellvery Restricted Delivery T Slunalurs Cnnﬂrmatlon""

2. Article Number (Transfer from service /abal)

7020 2450 0002 13k3 5kLEO
P8 Form 38711, July 2015PsN 7530-1)2_'-0097305'@

1 Insured Mail 0 Signalure Confirmation
| Insured Mol Restricted Delivary Reslricted Dallvery
[ovar £500)

Domestlc Return Recelpt
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U.S. Postal Service™

CERTIFIED MAIL* RECEIPT
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SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3. A. Signatiif .
® Print your name and address on the reverse X » O Agent
so that we can return the card to you. 2% 0 Addrassee
® Attach this oard to'the back of the mallpiace, B. Racelvad by (Printed Natno) C. Date of Dellvery
or on the front If space parmits
1. Artiole Addressed to: D. Is axldress differsnt from ltem 17 L Yes
MRC Explorers Resources, LL.C If YES, 6ntor dellvary address below: ] No
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240
3. Servics Type C1 Prtority Mol Express®
1 Adult nlure
g 3 Adult s:“ Aesviclod Delvery 13 Wmmw
0 9402 5941 0062 9309 4 Cortiliad Mail Restrictad Deitvery m::afpﬁnr
g Ci IIGOtIm Delivary Restricted Dall L'l SinnnlwnConIvmnﬂon‘“
2. Article Number (Transfer from S;Mae fabe.y : & h:‘mﬂmﬂm ry very Rg;:#m??mm
1 insured M2 Restrioted Dellvery C elivery
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1 PS Form 38171, July 2015 PSN 7530-02-000.9053

1 b

SENDER: COMPLETE THIS SECTION
. ® Complete items 1, 2, and 3.

' ™ Print your name and address on the reverse
' 30 that we can return the card to you,
® Attach this card 1o the back of the mailplece,
___oron the front If space permits.

‘Domestic Return Recaipt |

COMPLETE THIS SECTION ON DELIVERY

J Agent
O Addressse

B. Recsived by mmr&uq.rm

C. Date of Dallvery

1. Article Addressed to;

MRC Spiral Resources, LL,C
One Lincoln Centre

5400 LBJ *reeway, Suite 1500
Dallas, TX 75240

D. Is delivery address differant from item 17 Ll Yes
If YES, enter delivary acldress below:  [J No

HURE 0NN

9590 9402 5941 0062 9309 57 ity

3. Service Type O Priority Mall Exprass®

21 Adult Signature O Reglstered Mall™™
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2 | Article Numbsr (Transfer from service label)
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Q Collest on Daivary Restrictad Dalivery O Slgnature Conﬂrmaﬂon’"‘
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. PS Form 3811, July 2015 PSN 7530-02.000-9053
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ORRI Owners Certified Mail Article # Date Received
Armstrong Energy Corporation 7020 2450 0002 1363 5691 12/22/2022
PO Box 1973
Roswell, NM 88202
Scolado, LLC 7020 2450 0002 1363 5707 signed not
PO Box 660 date stamped
Artesia, NM 88211
Celia Stivason 7020 2450 0002 1363 5714 12/19/2022
9500 Harritt Rd #97
Lakeside, CA 92040
Shannon Titzel 7020 2450 0002 1363 5721 not signed or
1800 Rogers Park Court dated stamped
Anchorage, AK 99508 not returned
Peter Balog, Trst. Balog Family 7020 2450 0002 1363 5738 returned
Trust dated 8/15/2002
3822 Locarno Dr.
Anchorage, AK 99508
Cargoil and Gas Company, LLC 7020 2450 0002 1363 5745 no green card
PO Box 29450 or envelope
Santa Fe, NM 87592 return
Lenox Mineral Title Holdings, Inc. 7020 2450 0002 1363 5752 signed not
420 Throckmorton St. Ste. 1150 date stamped
Fort Worth, TX 76102
Shogoil and Gas Company II, LLC 7020 2450 0002 1363 5769 signed not
PO Box 29450 date stamped
Santa Fe, NM 87592
Valorie Fay Walker, Trst. Jack V. Walker 7020 2450 0002 1363 5776 not signed or
Rev. Trst, dated 5/21/1981 date stamped

PO Box 102256
Anchorage, AK 99510

Personal Address for Valorie Walker, Trustee

2341 Scarborough Drive
Anchorage, AK 99504
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COMPLETE THIS SECTION ON DELIVERY.
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s0 that we can return the card to you. £ Addrosseo
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or on the front If space permits. 0= [R50
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Roswell, NM 88202
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Domestic Return Recelpt
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/> % 1 Agent
X ﬁ—*-—— I Addrasseo
B, Recelved by {Printed Ndma) C,, Dats of Delivery

or on the front If space permits. TUMAS S toibih)
1. Artlcle Addrassed to; D. is delivary address diffsrent from ftem 17 [ Yes
If YES, enter delivery address below: [ No
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PO Box 660
Artesia, NM 88211
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® Attach this card to the back of the mallplece, B. Received "1‘""“:@" "7 { C. Da“’ v "ﬂ
or on the front if space permits. e / (5 (A0 { k= el
1. Article Addressed to: D. Is delivery address diffacant from ltem 17 [J Yes /
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Celia Goodrich Stivason
9500 Harritt Rd #97 AN
Lakeside, CA 92040 =2 ) 7_._
3. Service Typo ~ O Priority Mall Exprese®
T e LT
[m] Aduit Siur::g Reatricted Dellvery (i} m&m Mall Restricted
o
9590 9402 5941 0062 9307 28 ,;J_ 71/ |3 Corifed Mall Reatrioted Dolivery B%on:m Aacaipt for
11 Collect on Defivery nehandiso

2. Articlo Number (Transfer from service fabol)

7020 2450 0002 13kL3 571d

U Collect an Delivery Reslricted Delivery O Signature Canfirmation™
™ tmeryad Mall O Signalure Conftrmation
roel Mall Rastricted Dellvery Restriclad Dellvery

- $500)

"PS Form 381T, July 2015 PSN 7630-02-000-9053
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PS Form 3600, April

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only
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[JReiurn Recelpt $
Ocerired Mal Delvery  §
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Postmark
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U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mait Only
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(T e

Exirn Sivicun & Foos wiert bow, i fee es apprepved
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[ Cartiftad Mail Rsstlctad Dallvery
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Here

. Celia Goodrich Stivason
9500 Haritt Rd #97
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SENDER: COMPLETE THIS SECTION
® Complete tems 1, 2, and 3.

® Print your name and address on the raverse
50 that we can return the card to you.

m Attach this card to the back of the maliplece,

or on the front If space parmits, i

COMPLETE THIS SECTION ON DELIVERY
A. Bignature
X

B. Received by (Printed Neme)

O Agent
1 Aduressee
C. Date of Dallvery

1. Artlcle Addressed to:

She . R
annon Titzel

1800 Rogers Park Court

Anchorage, AK 99508

D. Js delivery address different from ltem 12 (1 Yoo

D O

9590 9402 5941 0062 9307 11_%;;/’!{{

Page 71 of 77

U.S. Postal Service™

CERTIFIED MAIL" RECEIPT

Domestic Mail Only

f mlurmalinn visil our website at Wiy s e Gan

Here

{JAdukt Signature Required 1 ]
trlated Dallvary §

= Shannon Titzel

2. Article Number (Tranafor from seivico febal)
'020 2450 0002 1L3k3 572l

t YES, enter dellvery address below: [ No
. Service Typu O Priofily Mall Expross®

01 Aduit Signaturo [ Reglsterad Mali™ .
Ftﬂ Siomg Rostrictod Detlvary (3 Reglatored Mol

Contified MEHMMM Delivery mﬂehuausnr
L Colleat on [

i l'.'l 8lgnature Confirmation™

g Goltv:tdcn P oy i O Signature Conflrmation
1 Insured Mail Restricted Dellvery Restricted Dejlvery

7020 2450 D002 13kL3 S?E].

1 PS Form 3811, July 2015 PSN 7630-02-000-9063

SENDER: COMPLETE THIS SECTION

& Complete items 1, 2, and 3.

.I luro

Domestlc Return Recelpt

SECTION ON OELVERY

COMPLETE THISZ

il 1800 Rogers Park Court
SiaaEAIR Anchorage, AK 99508
S Sl 2

HE Form D860,

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

® Print your name and address on the raverse : j )7 - el Doimestic e Only.
so that we can return the card to you, I A ?u" e mmﬂ- [ For (e intarmaltion, Visit our websile al byl (25 (14}
¥ Attach this card to the back of the mallplece, ivod by (Printed Muma) (18 ot Dajvery . i e
or on the front If space parmits, m T
1. Article Addressed to: D. Is dsllvery addrass differfint frof ftem 17 [ Yes Fnu B
If YES, enter dsllvery ow; 3 No 3 :5[ SR T g e e e e r—)
5 . Hebiim Recelpt p $
Cargoil and Gas Company, LL.C ru | Dnetom Roceit . Postmark
3 | [ centitled Mall Rostrloted Delivery  § Here
pO BO)‘( 29450 a [JAdutt Signature Roequlred $ o
Santa Fe, NM 87592 B3 | O adui Signature Delivery $
o [Fostans
SR TETT T
taned Mall
ARV MR DONIIN (oot i, B Etins ™ g Lenox Mineral Titte Holdings, Inc
9590 9402 5941 0062 9306 98,1 2441 Contiflod Mail Restricted Dalivery Raturn Receipt for U R 420 'I'nrockmorton St. Ste. 1150
}ﬁ’l { O Collect an Defivery o a Sl and Apt. T th TX 76102
2, Artlcle Number (Transfer from service label) Elj Sassom: Dodvary Roairotad Daiery El sm‘;:”u:: gg:{m:::g: - o S 21 Fort Worth,
1 Insurod Ml Restricted Dalivery Restricted Dellvery
?DEU Eqsn DGDE ]‘BE3 5?“5 Emsw PE Form d80o, S Hovaie farindlodelions

. P8 Form 3811, July 2015 PSN 7530-02-000-8053

SENDER: COMPLETE THIS SECTION

& Complete items 1, 2, and 3.
® Print your name and address on the reverse
so that we can return the card to you.

u Attach this card to the back of the mailpiece,
or on the front If space parmits.

Domestic Return Receipt

COMPLETE THIS SECTION QN DELIVERY
A. Slgnature

X
B. Recelved by (Printed Name)

I Agent
EI A el
C. Date of Dellvery

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Cniy:

For tiuiivaryy intarmation, visil aur v chialin

OFF1d

1. Article Addressed to:

Valorie Fay Walker, Trst. Jack V
Walker Rev. Trst, dated 5/21/198:
2341 Scarborough Drive
Anchorage, AK 99504

D. Is delivery address different from iteme1? [ Yea
If YES, enter delivery address below:  [J No

O AR

9590 9402 5941 0062 9306 67 A 'f
2. Articls Number (Fransior from service label)

7020 2450 0002 13L3 577k
» PS Form 3877, July 2015 PSN 7530-62-000-9053

3. Service Type 0 Prtorily Mail Express®
[ Adult Signatute O Regletared Mall™
D.zdun Signaturo Aestrlated Dslivery o tarod Mnil Raskiiotod
elifiod Mal®
Cartifiod Mall Restrlated Delivery }ﬁ&nmm Fecaipt for

1 Collect an Dellvary a0
D Collact on Delivery Restricted Delivery C' SlQ"ﬂ‘U’ ] 000"7"13"0"
0O Signature Confirmation

O Insured Mail
Reslricted Delivery

Insurad Mall Restricted Dellv
!Q‘HBI’ gﬂ =L

?UED EHSD goog2 L3k3 577k

Domestic Return Receipt
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[JCentiited Majl Restricted Dallvery ~ §
[JAdult Signalture Mequired $
CIAdult B3 ki Feadstrad Dfivery & __
Powage

%ﬁﬁi Pastngo and

Paostmark
Here

Valorie Fay Walker, Trst, Jack V.
Walker Rev. Trst, dated 5/21/1981
dstmidaocna 2341 Scarborough Drive

b Shais;] 2046 Anchorage AK 99504

ExC-7-23



Received by OCD: 2/28/2023 6:03:56 PM Page 72 of 77

U.S. Postal Service™

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

CERTIFIED MAIL® RECEIPT

® Complete ltems 1, 2, and 3, AL Signature 5 Domestic Mail Only
L] l;;lrtmri‘g:);xvren:;:er;tenag‘c;reczerdopo‘tc:;everse run_l For deliv iy nonation: vistt OUF wlbinite al sisss s ¢ or
W Attach this card to the back of the maliplace, C. Data of Dellvery m D i f: I C I p{" L I«-} S =

or on the front if apace permits, o (e Fan
1. Articlo Addressed to: D. Is dellv i

X ery address diffefent from item 17 CJ Yes : ; = o0 Tou k3 ipprop
If YES, enter delivery addrees below: [ No : Emrﬂ‘ﬁw.&’:&ﬂ?“‘“ s‘m_’ : mt
X Relum Recalpt (oloolronic) $ Posimark
Shogoil and Gas Company II S | Ccomme vatromiomsomnor s Yoro
g pany i, B3 | (Jadut stgnature Requirsd $_
PO B 29450 O | et ignus Rasticadotvary
Santa ¥&, NM 87592 2 Mo
. | S— e = i
3. Sarvice Type O Pl e nu ks
T = e
very Mall Resirfoted g | B
sl 0x 29450
9590 9402 5041 0062 9306 74 /31| (3 Sned at st ooy st o foistii s PO
l? L1 Caliect on Dell Dallvery n PR o Santd Fe, NM 87592
2. Article Number (Transfer from service laba)) C;:Jnllmmumwmmmwery UggnaMmSMrmauon’M (2L
nsured nature Confirmatio
7020 2450 0002 L3RI S7EA umuﬁmwnemw R“mmwm; n T !

PS Form 3811, July 2015 PSN 7530-02-000-8053 Domestic Return Recelpt

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For cielivory iteration, visl: our website al \wiviv

{)
Corliiled Mail Feo

E;tra Services & Fees (check box, add fao as appmprlare)
[Rotum Receipl $

[JReturn Recelpl $ A Poslmark

[ certified Mal! Dellvery 3 Haro

[JAdult Signature Aequired $

[JAdult Signaturo Reslrictod Delivery $ ..

Pcul.np

olngo anr
#—— Cargoil and Gas Company, LLC
PO Box 29450
g 2
T Santa e, NM 8759
PO Eo s 800, A S O R GG TR IO

[Sthddl ard Apt No

?020 2450 0002 1.3[:3 5745
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Padilla Law Firm, P.A.
Ernest L. Padilla

PO Box 2523
Santa Fe. NM 87504
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=+ [CEPemme _

T Peter Balog, Trst Bal

Sent T s 1IST. 0 ﬂu. .
R s, 9316 87152002 38707 oy Trust
)RR Anchor Locarno Dr,

—
™~

S22 P 3

7020 2450 0002 L3k? 5738

Peter Balog, Trst. Balog Family Trust
dated 8/15/2002 3822 Locarno Dr.
\ml Anchorage, AK 99508

Q

UE NM 870
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LEGAL NOTICE
December 20, 2022

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Affidavit of Publicati Ol CONSERVATION DIVISION

The State of New Mexica thmu%? its Oll Consarvation Division hareby gives notice pursuant to law andthe

MEXICO Rules and Regulations of the Division. During the: COVID-19 Public Health Emergancy, state buildings are
LIRSl closed to lhsegubllc' and haarlnqs will be coﬁ'dublad remotely, A hearigﬁ will b_e-gcqnguctad on Jam?ary. 5,
COUNTY OF LEA 20%';;! 8:1% &.m. To participate In the electronic hearing, see the instry ons posted on the OCD Hearings

websaite: QCD, Hea nas&emnrd.nm.goy g

’ 16 E <
Nonetheless, to stay Informes

as 1o any changes 1o hearing groeadura_s.ynu should consult the OCD website

for further instructions. You are not reqtired to attencd these earfgt?s. but:as an owner of an Interest or offset

oparator that may be affactad, you may agpea‘r and presant testimony. Fallure to appear at the time and

iel Russell, Publisher of the Hobbg become a party. of record will preclude you from challenging these a plications at a ater time. If you Intand to

I, Danie ' , attend the hearing and present testimony. or evidence, you must enter your apPearanca and serva the

News-Sun, a newspaper published at Division, counsel for the Kf»pllnanl. and other parties with a P_re-he‘arln statement at least four business days
Hobbs, New Mexico, solemnly swear thy before the schedulad haaring data in accordancy with Division Rule 1211.

. the clipping attached hereto was publist

All named parlles and persans

| R : .
. in the regular and entire issue of said m‘”," alnytggh'g meal' e
ar ciaim In the Nowing case

newspaper, and not a supplement there 8t ot 1o ot

for a period of 1 issue(s). |
(NOTE: All land descriptions hereln refer to the New Mexico Princlpal Meridian whether or not so stated.)

Lot Bl 42 O s Bl Centcon U0 Wi Ectron e,
. . ~ P osources, LLC, Armstrong Energy Corporation, Scolado, 2, Cella Goodrich Stivason.
Beginning with the issue dated Shannon Titzel, Peter Balog, Trustee of :r?s BalagyFaml y Trust, date 8/15/2002, Car'galf and Gas Company,

0, 2022 : LLG, Lanox Mineral Tille Holdin 8, Inc., Shogoll and Gas Company Il, LLE, Valorle aye Walker, Trustee of
q er?ciflzn\jv?;r t2he issue dated® the Jack V. Walker Revocable TGrusl, dated 59.?3-1 /1981 f
an i
,  Case No, 23274: Applicant seeks an order pooling all mineral Interests within the Lea Bonesprin Pool (Paol
December 20, 2022, g Code 37570) underlylng £2 of Section 23, Fggns Ip 19 south, Range @4 East, Lea County, Rlawn Mexico, on

ma ftollowlng wells listed balow. These wells are located approximately 16 miles southwest of Hobbs, New
axico,

A. Thunderball 23 Fed 1BS Com 1H

To be drilled from a pmﬁo‘sed surfaca hole location in the NWA4NE4 of Seetion 26-198. 34E and a proposed

bottom hole location in the NWANEA of Section 23-195-34E. The well Will have a target interval within the 1st

. Bone Spring formation, drillad horizontally with a Total Vertical Depthef 16,000 to a Measured Dapth of

, E%pr?:éima&tely 2%400’. This well will target the 1st Bone Spring zone with dedicated acreage conslsting of the
of Section 23,

B. Thunderball 23 Fed 18S Com 2H
To be drilled from a proposed surface hole location in the NW4NE4 of Seclion 26-195- 34E and a prc:ggaad
= bottom hole location in the ME4ANE4 of Section 23-198-34E. The well will have a target interval within the 1st
I Bone Spring formation, drilled horizontally with a Total Vertical Depthof 15,000 to a Measurad Dapth of
g aapr?gma‘teryasémo‘. This well will target the 1st Bone Spring zone with dedicated acreage consisting of the
[ of Section 23. f

- : C. Thunderball 23 Fed 28BS Com 5H

Publisher To be drilled from a proposed surface hole location In the NWA4NE4 of Section 23-198- 34E and a proposed
| bottom hole location In the NWANE4 of Seotlon 23-198-34E. The well will have a target interval within the
! 2nd Bone Spring formation, drillac hor!zon:a!l'gf_lwlth a Total Vertical Depthof 16,750 to a Measured Depth

Sworn and subscribed to before me th: of a roximalely 5,400'. This wall will target the 2nd Bone Spring zone with dedicated acreage conglsting of

23.

20th day of December 2022, the E2E2 of Saction

D. Thundarball 23 Fed 288 Com 6H

To be drillad from a proposed surtace hole location in the NWANE4 of Section 23-198- 34E and a proposad

bottom hole location in the NE4NE4 of Section 23-195-34E. The well will have a target interval within the 2nd

Bone Spring formation, drilled horizontall with a Total Vertical Depthof ~ 15,750" to a Measured Dapth of

a) %rgxi}'néuall 5.%%0'. This well will target the 2nd. Bone Spring zone with dedicated acreage consisting of the
of Sectien 23,

Business Manager E. Thunderball 23 Fed 3BS Com 3H
To be drilled from a preposed surface hole location In the NWANE4 of Seclion 23-195- 34E and a Fro osed
le location In n tﬁs Ard

Ll PR

—

. bottam ho the NEANE4 of Section 23-19S-34E. The well will have a targat interval with
My commission expires Bone Siprlng tom%léun+g{1Itad!i'lorlll'zanmg;rt\lr]anr}’ad TEtIJtal Vgrtli::ai Dapth ?{n d1 3;'520;1 o a Mansurejd IDep!fh of
S - ok approximataly 5,400'. This well will target the 3rd Bone Spr 114 zone with dedicated acreage consisting of the
J‘*”“E)”Y 29,2023 . E2E2 of Sacfion 23, ,
(Seal B il i

1 BLACK ; F. Thunderball 23 Fed 3BS Com 4H

b dow Hhexico § To ba drilled from a proposed surface hole location In the NWANE4 of Saction 24-198- 34E and a pro aad
ety pottom hole location in the NE4NE4 of Section 23-198-34E. The woll will have a target Interval within the rd

Commission & 1575 amaa | Bone Spring formation, drilled horizontall with a Total Vertical Depthof  16,500' o & Measured Depth of
(e todpires Jan &4, L @ gpprox.'ma!ol 5,400", This wall will target the 3rd Bone Spring zone with dedicatad acreage conslsting of the

' asé%ggm on 23.

Biriolie
st ary PLUOlic
 patary Euak

JOANN GALLEGUS
PADILLA LAW FIRM, P.A.
PO BOX 2523

SANTA FE

SANTA FE, NM 87504

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

ExC-8-26
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CUIVIFULOUKY FPUULING APPLICATION CHECKLIST

Page V5 of 77

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23274

APPLICANT'S RESPONSE

Date: February 28, 2023

Applicant

Earthstone Operating, LLC

Designated Operator & OGRID (affiliation if applicable)

Earthstone Operating, LLC (331165)

Applicant's Counsel:

Padilla Law Firm

Case Title:

Application of Earthstone Operating, LLC, for compulsory
pooling in Lea County, New Mexico.

Entries of Appearance/Intervenors:

Michael Feldewert/MRC & XTO

Well Family Thunderball Fed Com Unit
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Lea; Bone Spring Pool (37570)

Well Location Setback Rules: Standard
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320

Building Blocks:

quarter-quarter sections

Orientation:

South to North

Description: TRS/County

Township 19 South, Range 34 East, Section 23

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Yes, Standard Horizontal Spacing Unit.

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

Yes, W2E2 Section 23, T19S5-R34E

Proximity Defining Well: if yes, description

Thunderball Fed Com 324H will be completed 275' from
the W2E2/E2E2 qgtr-qgtr lines.

Applicant's Ownership in Each Tract

Exhibit A-3 pages 23-24

Well(s)

Well #1

Thunderball Fed Com 113H: 30-025-50423

SHL: 617’ FNL & 1682’ FEL of Section 26-19S-34E
BHL: 50’ FNL & 1705’ FEL of Section 23-19S-34E
Completion Target: Bone Spring, 1st Bench

Well Orientation: South to North

Completion Located expected: Standard

Released to Imaging: 3/1/2023 8:01:28 AM
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Thunderball Fed Com 114H: 30-025-50424
SHL: 617’ FNL & 1592’ FEL of 26-195-34E

BHL: 50’ FNL & 385’ FEL of Section 23-19S-34E
Completion Target: Bone Spring, 1st Bench
Well Orientation: South to North

Completion Located expected: Standard

Well #3

Thunderball Fed Com 323H: 30-025-50425
SHL: 617’ FNL & 1742’ FEL of Section 26-19S-34E
BHL: 50’ FNL & 2,310’ FEL of Section 23-19S-34E
Completion Target: Bone Spring, 3rd Bench
Well Orientation: South to North

Completion Located expected: Standard

Well #4

Thunderball Fed Com 324H: 30-025-50426
SHL: 617’ FNL & 1,652’ FEL of 26-19S-34E

BHL: 50’ FNL & 1,045’ FEL of Section 23-19S-34E
Completion Target: Bone Spring, 3rd Bench
Well Orientation: South to North

Completion Located expected: Standard

Well #5

Thunderball Fed Com 223H: 30-025-50427

SHL: 617’ FNL & 1,712’ FEL of Section 26-19S-34E
BHL: 50" FNL & 1,705’ FEL of Section 23-19S-34E
Completion Target: Bone Spring, 2nd Bench

Well Orientation: South to North

Completion Located expected: Standard

Well #6

Thunderball Fed Com 224H: 30-025-50428

SHL: 617’ FNL & 1,622’ FEL of Section 26-19S5-34E
BHL: 50’ FNL & 385’ FEL of Section 23-195-34E
Completion Target: Bone Spring, 2nd Bench

Well Orientation: South to North

Completion Located expected: Standard

Horizontal Well First and Last Take Points

Exhibit A-2 C-102's pages 5-22

Completion Target (Formation, TVD and MD)

Exhibit A-2 C-102's pages 5-22

AFE Capex and Operating Costs

Drilling Supervision/Month $ $7,500
Production Supervision/Month $ $750
Justification for Supervision Costs See Exhibit
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit C pages 2-12

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit C pages 18-25

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit C page 26
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uwnersnip betermination

Land Ownership Schematic of the Spacing Unit

Exhibit A pages 23-24

Tract List (including lease numbers and owners)

Exhibit A pages 23-24

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice
requirements.

Pooled Parties (including ownership type)

Exhibit A pages 25-26

Unlocatable Parties to be Pooled None
Ownership Depth Severance (including percentage above &
below) None

Joinder

Sample Copy of Proposal Letter

Exhibit A pages 25-26

List of Interest Owners (ie Exhibit A of JOA)

Exhibit A pages 23-24

Chronology of Contact with Non-Joined Working Interests

Exhibit A pages 33-34

Overhead Rates In Proposal Letter

Exhibit A pages 25-26

Cost Estimate to Drill and Complete

Exhibit A pages 27-32

Cost Estimate to Equip Well

Exhibit A pages 27-32

Cost Estimate for Production Facilities

Exhibit A pages 27-32

Geology

Summary (including special considerations)

Exhibit B pages 1-3

Spacing Unit Schematic

Exhibit B page 6

Gunbarrel/Lateral Trajectory Schematic

Exhibit B page 11

Well Orientation (with rationale)

Exhibit B pages 6-9

Target Formation

Exhibit B page 10

HSU Cross Section

Exhibit B pagei0

Depth Severance Discussion

n/a

Forms, Figures and Tables

C-102

Exhibit A pages 5-22

Tracts

Exhibit A pages 23-24

Summary of Interests, Unit Recapitulation (Tracts)

Exhibit A pages 23-24

General Location Map (including basin)

Exhibit B page 6

Well Bore Location Map

Exhibit B page 6

Structure Contour Map - Subsea Depth

Exhibit B pages 6-9

Cross Section Location Map (including wells)

Exhibit B page 10

Cross Section (including Landing Zone)

Exhibit B page 10

Additional Information

Special Provisions/Stipulations

CERTIFICATION: 1 hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

GeVesT [ Hpreid—

Signed Name (Attorney or Party Representative):

AL Sel—

Date:

Released to Imaging: 3/1/2023 8:01:28 AM

—

?7/2:5'/(/24’2/?

Page 77 of 77




