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FRANKLIN MOUNTAIN
ENERGY

Before the Oil Conservation Division
Examiner Hearing July 6%, 2023

Compulsory Pooling
Case No. 23610: Treble State Com 701H
Treble State Com 801H
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF

FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPUSLORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23610
TABLE OF CONTENTS

Tab A: Compulsory Pooling Checklist
Tab B: Self Affirmed Declaration of Ilona Hoang, Land Professional
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Exhibit B-3: Lease Tract Maps/Parties to Be Pooled
Exhibit B-4: Summary of Contacts

Exhibit B-5 : Proposal Letter

Exhibit B-6 : AFE

Exhibit B-7: Notice Affidavit

Tab C: Self Affirmed Declaration of Ben Kessel, Geologist

e Exhibit C-1: Locator Map
e Exhibit C-2: WellBore Schematic
e Exhibit C-3 to C-6: Treble State Com 701 Geology Study
o Exhibit C-3: Structure Map
o Exhibit C-4: Cross Section Reference Map
o Exhibit C-5: Cross Section
o Exhibit C-6: Isopach Map
e Exhibit C-7 to C-10: Treble State Com 801 Geology Study
o Exhibit C-7: Structure Map
o Exhibit C-8: Cross Section Reference Map
o Exhibit C-9: Cross Section
o Exhibit C-10: Isopach Map
e Exhibit C-11: Regional Stress Orientation Justification
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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23610 APPLICANT'S RESPONSE
Date: July 6, 2023

Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy 3, LLC OGRID 331595
Applicant's Counsel: Modrall Sperling

Case Title: APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: None

Well Family Treble State

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): oil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code: Klein Ranch; Wolfcamp pool, Pool Code 96989
Well Location Setback Rules: State-Wide Rules Apply

Spacing Unit

Type {Horizontal/Vertical) Horizontal

Size (Acres) 320

Building Blocks: 40 acres

Orientation: North-South

Description: TRS/County W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East,

N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Unit is standard.
is approval of non-standard unit requested in this application?

Other Situations
Depth Severance: Y/N. if yes, description

Proximity Tracts: If yes, description

Proximity Defining Well: if yes, description /
N/A

Applicant's Ownership in Each Tract See Exhibit B-3.

Well(s)
Name & API {if assigned), surface and bottom hole location, Add wells as needed
footages, completion target, orientation, completion status
(standard or non-standard)

Well #1: Treble State Com 701H (API Pending)

SHL: 265' FSL & 670' FWL, Section 34, T-19-S R-35-E

FTP: 150' FSL & 360' FWL, Section 34, T-19-S R-35-E LTP: 150' FNL & 360'
FWL, Section 27, T-19-S R-35-E

Orientation: South/North Completion Target: Wolfcamp
Completion Status: Standard TVD: 11,139' MVD: 21,139'

OCD Hearing 7-6-23
No. 23610
1
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Well #1: Treble State Com 801H {API Pending)

SHL: 265' FSL & 720' FWL, Section 34, T-19-S R-35-E

FTP: 150' FSL & 800' FWL, Section 34, T-19-S R-35-E LTP: 150' FNL & 800'
FWL, Section 27, T-19-S R-35-E
Orientation: South/North
Completion Status: Standard

Completion Target: Wolfcamp
TVD: 11,637' MVD: 21,637"

Horizontal Well First and Last Take Points

See above cells and Exhibit B-2 (C-102s)

Completion Target (Formation, TVD and MD)

See above cells and Exhibit B-5 (proposal letter)

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000

Production Supervision/Month $

$900

Justification for Supervision Costs

See Exhibit B Paragraph 23

Requested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit B-7
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit B-7
Proof of Published Notice of Hearing (10 days before hearing) Exhibit B-7
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-3
Tract List {including lease numbers and owners) Exhibit B-3

If approval of Non-Standard Spacing Unit is requested, Tract List
{(including lease numbers and owners) of Tracts subject to
notice requirements.

N/A

Pooled Parties (including ownership type)

Exhibit B-3

Unlocatable Parties to be Pooled

Exhibit B-3/B-7

Ownership Depth Severance (including percentage above &

RYBLQIG0 tiRindthrasnsled 2512 P

below) NA
Joinder
Sample Copy of Proposal Letter Exhibit B-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-3
Chronology of Contact with Non-Joined Working Interests Exhibit B-4
Overhead Rates In Proposal Letter Exhibit B-5
Cost Estimate to Drill and Complete Exhibit B-6
Cost Estimate to Equip Well Exhibit B-6
Cost Estimate for Production Facilities Exhibit B-6
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-2
Gunbarrel/Lateral Trajectory Schematic ut?jllgi;cl i(':I-Z7 685
E)MbiZC{Ef”ﬂQl

2
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Target Formation

Exhibits C-3 to C-6; C-7 to C-10

Page 5 of 54

HSU Cross Section

Exhibit C-5; C-9

Depth Severance Discussion NA

Forms, Figures and Tables

C-102 Exhibit B-2
Tracts Exhibit B-3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-3
General Location Map (including basin) Exhibit C-1
Well Bore Location Map Exhibit C-3; C-7
Structure Contour Map - Subsea Depth Exhibit C-3; C-7

Cross Section Location Map (including wells)

Exhibit C-4; C-8

Cross Section (including Landing Zone)

Exhibit C-5; C-9

Additional Information

Special Provisions/Stipulations

NA

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deapa M. Bennett AL L 12/

Signed Name (Attorney or Party Representative):

Wbl A 92T~

Date:

3-Jul-23

Released to Imaging: 7/3/2023 2:25:12 PM

OCD Hearing 7-6-23

No. 23610
3



Received by OCD: 7/3/2023 1:21:14 PM Page 6 of 54

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 23610

SELF AFFIRMED DECLARATION OF ILONA HOANG

Ilona Hoang hereby states and declares as follows:

L. I am over the age of 18, I am a landman for Franklin Mountain Energy 3, LLC
(“FME3”), and I have personal knowledge of the matters stated herein. I have previously testified
before the Oil Conservation Division (“Division”) and my credentials as an expert petroleum
landman were accepted by the Division as a matter of record.

2. My area of responsibility at FME3 includes the area of Lea County in New Mexico.

3. I am familiar with the application filed by FME3 in this case, which is attached as
Exhibit B.1.
4. [ am familiar with the status of the lands that are subject to the application.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling application.

6. The purpose of the application is to force pool all uncommitted interests into the
horizontal spacing unit described below, and in the wells to be drilled in the unit.

7. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their

interests in the wells.

OCD Hearing 7-6882
No. 23610
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8. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.M.P.M., Lea County,
New Mexico.

9. This spacing unit will be dedicated to the Treble State Com 701H well and Treble
State Com 801H wells, to be horizontally drilled.

10.  Attached as Exhibit B.2 is the proposed C-102 for the wells.

11.  The C-102s identify the proposed surface hole locations and the bottom hole
locations, as well as the first and last take points. The C-102s also identify the pool and pool code.

12, The wells will develop the Klein Ranch; Wolfcamp pool, Pool Code 96989.

13, This pool is an oil pool with 40-acre building blocks.

14.  This pool is governed by the state-wide horizontal well rules.

15, The producing areas for the wells is expected to be orthodox.

16.  There are no depth severances within the proposed spacing unit.

17.  Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests.

18. I have conducted a diligent search of the public records in the county where the
wells are located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed the unleased mineral interest owners
well proposals, including an Authorization for Expenditure.

19.  In my opinion, FME3 has made a good faith effort to obtain voluntary joinder of
the unleased mineral interest owners in the proposed wells.

20.  Exhibit B.4 is a summary of my contacts with the unleased mineral interest owners.

OCD Hearing 7-6-23
No. 23610
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21.  Exhibit B.S is a sample of the well proposal letter that was sent to all unleased
mineral interest owners. The proposal letter identifies the proposed surface hole and bottom hole
locations and approximate TVD/MD for the wells.

22.  Exhibit B.6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this area of New Mexico.

23.  FME3 requests overhead and administrative rates of $9000.00/month for drilling a
well and $900.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. FME3
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

24.  FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting unleased mineral interest owners.

25.  FME3 requests that it be designated operator of the wells.

26.  The parties FMES3 is seeking to pool were notified of this hearing.

27.  FME3 seeks to pool overriding royalty interest owners, and they were also provided
notice of this hearing.

28.  Exhibit B.7 is an affidavit of notice prepared by counsel for FME3 that shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing
was published on June 20, 2023.

29.  The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

3
OCD Hearing 7-6-23
No. 23610
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30.  Inmy opinion, the granting of this application is in the interests of conservation and

the prevention of waste.

[Signature page follows]

OCD Hearing 7-6-23
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I attest under penalty of perjury under the laws of the State of New Mexico that the information

provided herein is correct and complete to the best of my knowledge and belief.

Dated: June &Q 2023

OCD Hearing 7-6-23
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE No. 23610

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, NM.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Sections 27 and 34, Township 19 South,
Range 35 East, NN\M.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Treble State Com 701H well and Treble State Com
801H well to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally
drilled, and the producing area for the wells is expected to be orthodox.

4, Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.
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5. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on July 6, 2023 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35

East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23610 : Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Treble State Com 701H well
and Treble State Com 801H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 18 miles west of Hobbs,

New Mexico.
3
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District T
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Digrig T

811 8. Firat St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District T

1000 Rio Brazos Road, Aziec, NM 87410

Phone: (505) 334-6178 Fax: (S05) 134-6170
istrict TV

1220 8. St. Francia Dr., Santa Fe, NM. 87505

Phone: (505) 476-3460 Fax: (S05) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

[ TAPI Number 1Pool Code 3Pool Name
96989 KLEIN RANCH;WOLFCAMP
T Property Code S Property Name 5 Well Number
333786 TREBLE STATE COM T01H
7OGRID No. Operator Name 9 Elevation
331595 FRANKLIN MOUNTAI'N ENERGY 3,LLC 3688.6'
wSurface Location
UL or lot no. Sectlon Townshlp ange Lot Idn Feet from the North/South line Feet from the East/West line County
M ‘ 34 198 ‘ 35E ] ] 265 I SOUTH | 670 WEST l LEA j
u Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D [ 27 198 35E 150 NORTH 1 360 WEST | LEA
B Dedleated Acres I 13 Jolat or Infill I 1 Consolidation Code ‘ 15 Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16 Re—Establishad '8

"OPERATOR
CERTIFICATION

T hereby certify that the information contained
herein is true and complet o the best of my
Knowledge and belief. and that this
organization either owns a working interest or
wnleased mineral interess in the land including
the proposed botiom hole location or has a
right to drill dhis well at this locatlon pursuany
0 a convact with an owner of such a mineral
or working interesy, or 1o a voluntary pooling
zgreemznt or a compulsory pooling order

7 d by the division.

—

1-23-2023
Date

Rachael Overbey
Printed Name

roverbey@fmellc.com

‘E-mail Address

+  Section breakdown information for
this plat may be obtained from
Uintah Engineeting & Land

by D:'r‘f_/’ = SE952'14W SBI4E'SIW
m e i 2840.64° (Meas,) 264388 (Weas.)
o ,. i
BHL -~
| 2d
) VA
I =
| BOUNDARY § %
gl !
B! 27
|
o 3
[
8 ! 3
g T — b
Rl 82
2%
NN a
‘Blg
Ro—Established| |=
by Double FAS —
Proportion SB9BE'I3W S8940'15W
2645.10" (Mecs.) 2642.36" (Meas)
! ~
o
{ B
~ a2
-
8 83
: 28
§ | )
3 34
N -
gl ! ké
8 N
i FTP: 150' FSL &|160' FWL §§
870
Re—Establishad SHL T19 S
by Single [ N
Froportion | SE9nZSIW - SHAIS Mevs) g, royoonrog T20S
Method n by Single
& Propartion Method
[NAD & (SUNTACE HOLE LOCATION) |
LATITUDE = 32°36'37.08" (32.610301°)
LONGITUDE = 103°2705.58" ( 103.451550°)
NAD 27 (SURFACE HOLE LOCATION)
TATITUDE = 32°36'36.64" (32.610178°)
LONGITUDE = 103°2703.82° ( 103.451062°|
STATE FLANE NAD BE:H.M. EAST)
S’l-'ATE PI-,ANE‘N.\E 27 (.M. EAST i
'K 58682152 E: 17167722
NOTE: [WAD W (HOTTOM BULE LOLATION) |
: i!;;:c;:‘:xa m::dfc':‘ﬁ: LATITUDE = 32"3¥17.93 [ 32.438313%)
«  Basia of Bearings is a Trapsvers LONGITUDE = 103°2708.99" (103.452498°)
Mercator Projection with a Central NAD 27 (BOTTOM HOLE LOCATION)
Meridian of W103°53'00" (NAD 83) LATITUDE = 32°38'17.48" (32.638190°)

""SURVEYOR
CERTIFICATION
{ hereby certify that the well location shown
on this plat was plonted from field notes of
actual surveys made by me or under my
supervision, and that the same & true and
carrect io the best of my belief.

January 16, 2023

LONGITUDE = 103°27'07.23" 103.452009° |
STATE PLANE NAD &3 (N.M. EAST)
N: 507073.41' E: B12481.79

STATE FLARE NAD 27(S.M. EA5T)

7/3/2023 27255 F2"P€MF

Date of Survey
Signature and Seal of Profeasional Surveyor:

Surveying.
® = SURFACE I"N: 59701021° E. 771301.07°
O = BOTTOM EXHIBIT 5 5 o
A = secion {8 3 s g s g
o= secnon B 2 =
RE-ESTA T . :
(Not Set 0CD Hearingsdiv 2.t 01-15.23 e tmbe
No. 23610

12
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District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-616] Fax: (575) 393-0720
District I1

BINS. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11i

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Number 2Pool Code | 1Pool Name
96989 1 KLEIN RANCH;WOLFCAMP
4 Praperty Code 5 Property Name & Well Number
333786 TREBLE STATE COM 80tH
7 OGRID Na. Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3691.6'
»Surface Location
UL or lot no. Section | Township Range Lot [dn Feet from the North/South line |  Feet from the East/West line County
M 34 198 35E 265 SOUTH 720 WEST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Ida Feet from the Nerth/South line Feet from the East/West line Couaty
27 198 35E | 150 NORTH 800 WEST LEA
12 Dedicated Acres ] 13 Joint or Infill 1 14 Consolidation Code [ 15 Qrder No,
No allowable will be assigned to this completion until all interests have been consolidated or a2 non-standard unit has been approved by the division.
. Re-Established o "OPERATOR
by Dwtl;/e 2 S58B4 SBG48'5IW CERTIFICATION
M’alﬁ‘:—d m”\ i 2540.54" (Meas.) 2643.85" (Weas.) 1 hereby certify that the information coniained
M, | herein is true and complete to the hest of my
knowledge and belief, und that this
BHL = organization either owns a working interest or
3 wnleused mineral interest in the land including
| .3 g the prapesed botiom hofe iocation or has @
right to drill this well at ihis locarion pursuant
:\i\ ! J— ™ 1o a contract with an owner of such a mineral
8 LEASE § B or workulg interest, or lo a voluntary pooling
2 | BOUNDARY 28 : 3
)| “
(- 27
X — £
:§ : ,ﬁ -..2? 7 “Printed Name
§ | < roverbey@fmelic.com
2 [l N E-mail Address
gle g3
2|8 8
g
Re—Establishad| §| 2
by Double FA
Proportion S589°56'13°W S89°40'15"W
Method 2645.10" (Weas.) 2542.55" (Wsas.)
—~
! 2§
S N
i 1
S 2§
g ! N
s |
S 34
X |
¥ -~
N . wi
8 N
2 FTP: 150 FSL &H00' FWL ] b
! 85
= @
N
720"
Re—Establishad| SH L T19S
by Single <y
FProportion e [} 5&5 B255W — 526013 (Weas.) 5, tab/l e T20S
Msthod '3
© by Single
™ Propartion Method
NAD 83 (SURFACE HOLE LOCA TION) “SURVEYOR
LATITUDE = 32°36'37.08" (32.610301°) CERTIFICATION
| LONGITUDE = 103°27:05.00" (103.4513887) | 1 hereby certify that the well location shown
NAD 27 (SURFACE HOLE LOCATION) un this plat was plotted from field notes of
LATITUDE = 32°36'36.64" (32.610178°) actual surveys made by me or under my
LONGITUDE = 103°27'03.24" (103.450900°) supervision, und that the same is true and
STATE PLANE NAD 83 (N.M. EAST) correct to the best of my belief.
N: 586884.75' E: 812908.27 6
STATE PLANE NAD 27 (N.M. EAST) January 16, 2023
N: 58682183 E: 771727.21' Date of Survey
I\OT]I;SW“X:s . [NAD 53 (BOTTOM HOLE LOCATION) | Signature and Seal of Professionai Surveyor:
section lines are perpendicular. LATITUDE =32°38'17.92" (32..63831 ]
«  Basis of Bearings is a Transverse LONGITUDE = 103°27'03.85" (103.451069°)
Mereator Projection with a Central | NAD 27 (BOTTOM HOLE LOCATION) |
Meridian of W103°53'00" (NAD 83) LATITUDE = 32°38'17 48" (32.638188°)
®  Scction breakdown information for LONGITUDE = 103°27'02.09" (103.450580°)
this ptai may be obfained from STATE PLANE NAD 83 (N.M. EAST)
Ulintah Engincering & Land N: 597076.27' E: B12921.71"
Surveying. STATE PLANE NAD 27 {N.M. EAST)
N 13.08' E: 771740.98'
@ = SURFACE HOLE LOCATION el
O = BOTTOM HOLE LOCATION =3 2 g
A = SECTION CORNER LOCATED ] = 5 <
A\ = SECTION CORNER ™ —
RE-ESTABLISHED. SCALE -
Certificatc Numbcr:
(Not Set on Ground.) OCD Hearing:{¥xddy. 7.1 01-18-23
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Development Overview
Case Nos. 23610, 23611, 23612, 23613

195 35E
Franklin Mountain
Acreage
n " =
Bone Spring Spacing
Unit
Wolfcamp Spacing
l Unit
/‘ //‘ ~—
o 20S 35E o o
1 Mile

AN\

FRANKLIN MOUNTAIN
ENERGY

i

%2
earing 7-6-2

14
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Lease Tract Map

Case No. 23610
W2W2 of Section 27 & 34-T19S-R35E, 320 Acres
Treble State Com 701H
Treble State Com 801H

Proposed Wolfcamp Unit
23
Tract 1(120 Acres)
Tract 2(40 Acres)
Tract 3 (80 Acres)
26 —

Tract 4 (80 Acres)

FRANKLIN MOUNTAIN
ENERGY

OCD Hearing 7-6-23
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Summary of Interests

Case No. 23610
W2W?2 of Section 27 & 34-T19S-R35E, 320 Acres
Treble State Com 701H
Treble State Com 801H

Commited Working Interest

Franklin Mountain Energy 3, LLC 85.0000000%
Uncommited Working Interest
Hooper & Sons, LLC 4.9999999%
DolKo, LLC 1.6666669%
Alcoza, LLC 1.6666665%
Sylbert, Inc., c/o Robert Vincent Byron 1.6666669%
Michael T. Hooper, Trustee, Michael T. Hooper GST Trust 1.2500003%
Robert G. Hooper, Trustee, Robert G. Hooper GST Trust 1.2499999%
Deborah H. Wachmuth , Trustee, Deborah H. Wachsmuth GST Trust 1.2499999%
Jack P. Hooper, Trustee, Jack P. Hooper GST Trust 1.2499995%
Total: 100.0000000%

*Owners based on title at time of proposal and when applications filed.

S\

FRANKLIN MOUNTAIN
ENERGY

OCD Hearing 7-6-23
No. 23610

Released to Imaging: 7/3/2023 2:25:12 PM 16



Received by OCD: 7/3/2023 1:21:14 PM Page 19 of 54

Unit Recapitulation

Case No. 23610
W2W2 of Section 27 & 34-T19S-R35E, 320 Acres
Treble State Com 701H

Treble State Com 801H
Franklin Mountain Energy 3, LLC 85.0000000%
Hooper & Sons, LLC 4,9999999%
DolKo, LLC 1.6666669%
Alcoza, LLC 1.6666665%
Sylbert, Inc., ¢/o Robert Vincent Byron 1.6666669%
Michael T. Hooper, Trustee, Michael T. Hooper GST Trust 1.2500003%
Robert G. Hooper, Trustee, Robert G. Hooper GST Trust 1.2499999%
Deborah H. Wachmuth , Trustee, Deborah H. Wachsmuth GST Trust 1.2499999%
Jack P. Hooper, Trustee, Jack P. Hooper GST Trust 1.2499999%
Total: 100.0000000%

+ Owners based on title at time of proposal and when applications filed.

23
Tract Lease
1|FEE
2|VC-0519
VC-0522
41VC-0483
26

AN

FRANMNKLIN MOUNTAIN
ENERGY

OCD Hearing 7-6-23
No. 23610

Released to Imaging: 7/3/2023 2:25:12 PM o



Received by OCD: 7/3/2023 1:21:14 PM Page 20 of 54

Parties To Be Pooled—Treble 601/701/801

Name Ownership Type
ALCOZA, LLC UMl
CASTLEROYALTIES LLC AS EXECUTIVE RIGHTS HOLDER ORRI
CHI ENERGY, INC., FBO CHI ROYALTY POOL ORRI

CURTIS A. ANDERSON AND EDNA |. ANDERSON, TRUSTEES OF ORRI
THE EDNA AND CURTIS ANDERSON REVOCABLE TRUST DATED
AUGUST 31, 2021Curtis A. Anderson and Edna |. Anderson,
Trustees of the Edna and Curtis Anderson Revocable Trust
dated August 31, 2021

DEBORAH H. WACHSMUTH GST TRUST DEBORAH H. UMI
WACHSMUTH, TRUSTEE

DOLKO, LLC UMl
HOOPER & SONS, LLC UMl
JACK P, HOOPER GST TRUST JACK P. HOOPER, TRUSTEE UMI
JD SUTTON INC. ORRI
LTCC ROYALTIES, LLC ORRI

MICHAEL T HOOPER, TRUSTEE OF THE MICHAEL T HOOPER GST | UMI
TRUST MICHAEL T. HOOPER, TRUSTEE

PATHMARK PETROLEUM, LLC ORRI
PURSUIT ENERGY CORPORATION ORRI
RANDALL CAPPS ORRI

ROBERT G. HOOPER GST TRUST ROBERT G. HOOPER, TRUSTEE | UMI
SOUTHWEST ROYALTIES INSTITUTIONAL INCOME FUND, 10-C, | ORRI

L.P.

SOUTHWEST ROYALTIES, INC. ORRI
STELLAR OPPORTUNITY FUND, LP ORRI
SYLBERT, INC. UMI

OCD Hearing 7-6-23
No. 23610

Released to Imaging: 7/3/2023 2:25:12 PM 18
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Summary of Contacts
(W/2W/2: Case Nos. 23610 & 23612)

Franklin retained a broker who conducted extensive title work to determine the working interest
owners and other interest owners.

Franklin searched public records, phone directory, and various different types of internet searches.
Franklin sent well proposal letters to the working interest owners on or around May 8, 2023.
Franklin proposed general terms of a Joint Operating Agreements (JOA) within the well proposal
letters sent to working interest owners.

Franklin had multiple communications with the uncommitted owners, which [ have outlined in the
chart below.

Franklin filed the application to force pool unleased mineral interest owners who had not entered
in to an agreement.

Franklin’s counsel sent notices of the force pooling applications to the addresses of record for the
uncommitted interest owners and also for overriding royalty interest owners.

Franklin also published notice in a newspaper of general circulation in the county where the wells
will be located.

Page 21 of 54

Name Ownership | Date Proposal Letter Follow Up
Type Proposal Received
_l Letter Sent )

ALCOZA, LLC UMI 5/8/2023 5/12/2023 Leasing with Red River Energy
Partners

DEBORAH H. UMI 5/8/2023 5/10/2023 Leasing with Red River Energy

WACHSMUTH GST | Partners

TRUST DEBORAH H.

WACHSMUTH, |

TRUSTEE [

DOLKO, LLC UMI 5/8/2023 5/10/2023 | Leasing with Red River Energy
Partners

HOOPER & SONS, UMI 5/8/2023 5/12/2023 Leasing with Red River Energy

LLC _ Partners

JACK P. HOOPER GST | UMI 5/8/2023 5/11/2023 Received election to not participate

TRUST JACK P. on 5/18/2023

HOOPER, TRUSTEE

MICHAEL T HOOPER, | UMI 5/8/2023 5/11/2023 Received election to not participate

TRUSTEE OF THE on 5/12/2023, reached out to lease,

MICHAEL T HOOPER did not hear back

GST TRUST '

MICHAEL T.

HOOPER, TRUSTEE

ROBERT G. HOOPER | UMI 5/8/2023 5/11/2023 Leasing with Red River Energy

GST TRUST ROBERT Partners

G. HOOPER,

TRUSTEE

UMI 5/8/2023 5/10/2023 Leasing with Red River Energy
SYLBERT, INC. | Partners

Released to Imaging: 7/3/2023 2:25:12 PM
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May 8, 2023

Hooper & Sons, LLC
PO Box 817
Roswell, NM 88202
Land Department, Permian Basin

RE:

Well Proposéls

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 35 East:
Sections 27 & 34: W/2W/2

Lea County, New Mexico

320.00 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9405 5036 9930 0538 5262 79

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y tear | Measured | gy | BHE | Total AFE | Order
Name | Formation Depth
Depth
Sec. 34- Sec. 27-
Treble 1% Bone T19S- T198-
State Com Son 10,686’ 20,686 | R35E:250° | R35E: 150° | $11,650,592.43 | N/A
601 Pring FSL, 695’ | FNL, 800’
FWL FWL
Sec. 34- Sec. 27-
Treble T19S- T19S-
State Com | Wolfcamp A | 11,139 21,139 | R35E: 250" | R35E: 150° | $11,650,592.43 | N/A
701H FSL, 670° | FNL, 360’
FWL FWL
Sec. 34- Sec. 27-
Treble T19S- T19S-
State Com | WolfcampB | 11,637’ 21,637 | R35E:250° | R3SE: 150" | $11,783,083.07 | N/A
801H FSL, 720° | FNL, 800’
FWL FWL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

Released to Imaging: 7/3/2023 2:25:12 PM
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FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
) $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your unleased
minerals, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes to lease your minerals at the following terms:

- -

The forgoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7868.

Respectfully,

Franklin Mountain Energy 3, LLC

n y—
Don Joimson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 80206
OCD Hearing 7-6-23
No. 23610
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FRANKLIN MOUNTAIN
ENERGY

Treble State Com 601H:;

I/We hereby elect to participate in the Treble State Com 601H well.

[/We hereby elect NOT to participate in the Treble State Com 601H well.

Treble State Com 701H:;

I/We hereby elect to participate in the Treble State Com 701H well.

I/We hereby elect NOT to participate in the Treble State Com 701H well.

Treble State Com 801H;

I/We hereby elect to participate in the Treble State Com 801H well.

I/We hereby elect NOT to participate in the Treble State Com 801H well.

Owner: Hooper & Sons, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
OCD Hearing 7-6-23

No. 23610
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PN

FRANKLIN MDUNTAIN

Frauklin Mounlain Energy 3, LI
44 Cook Sieeet, Suita 1000
Denver, CO 80206

Phone: 220-414-7858
franklinmountaleener v .com

AUTH OHI'I‘V F()R EXP!IND]TURE
Well Name: Treble Srate Com 701H Well #: I
SHL: See 34-T198-RI5E 250 FSL 670 FWL
H # State: ey
Lacatlnn BHL: See 27-TI9S-RISI 150 FNL 360 FWL Cotinty/State:  Lea Ca,, NI
Operntor: Feankfin Mountsin Energy 3, 11.C Date Prepared: 21372023
Purgose: Drill and complere a 10,000' WCA well. AFE#: DCE230207

TVD 11139, MD 21,139

Completion Costy

[Toll AFE.

116507

Totangthle Drilling Costs
Major,_Misar_Description Amounl Tujor M Yescripfion, Amonnt
4 T ADMINISTRATTVE OVERFIRAD $4,500] 240 5 ADMINISTRATIVE OVERHEAD $8,200
2238 10 CASING CREW & EQPT 550,000 240 1 CASED HOLE LOGS & SURVEYS 36,635
228 15 CEMENTING INTERMEDIATE CASING 340,000/ 240 15 CASING CREW & EQIT 30
28 16 CRMENTING PRODUCTION CASING $80,000 240 20 COILED TURINGSNUNRING UNIT $194,313
225 20 CEMENTING SUFACE CASING £16,000/ 240 25 COMMUNICATIONS $1,896
28 35 COMMUNICATIONS 521,000 240 30 COMPANY DIRECT LABOR 30
228 30 COMPLETION FLUIDS $6,000 240 3% COMPLETION/WORKOVER RIG 575,000
228 A4 CONSTRUCTION/LOCATION & ROAD 545,000 240 45  CONTRACT LAROR/ROUSTABOUTS 823,657
225 40 QONTRACT LARDR $55,000/ 240 50 DAMAGESMECLAMATION $1.896/
223 A5 DAMAGES 815,000 240 35 DISPQSAL SULIDS 32,844/
225 50 DAYWORK CONTRACT 3585,000 240 60 FLECTRICAL POWERVGENERATION 39
228 55 DRILLING - DIRECTIONAL $220,000) 240 42 BNGINEERING 43,687
223 60 DRILLING - FOOTAGE $90,000 240 45 ENVIRONMENTAL/CLEANUP 30
225 6% DRILLING BITS $100,000/ 240 0 FISHING TOOLS / SERVICES 30
235 70 ELECTRICAL POWERMGENERATION 30, 240 71 FLUIDS/HAULINGAISPOSAL $180,000
225 75 ENGINEERING $21,000/ 240 12 FRAC WATER/COMPLETION FLUID $470,0001
225 80  ENVIRONMENTAL SERVICES $210,000| 240 75 FUEL, POWER/DIESEL 3550,000
228 ¥4 EQUIPMENT RENTAL DOWNHOLE 550,000 240 80 HEALTH & SAVETY 34,700,
225 8% EQUIPMENT RENTAL $50,000 240 8% HOUSING AND SUPPORT SERVICES $14,000]
215 40 FISHING TOOLS/SERVICES 30 240 20 MATERIALS & SUPPLIES 30|
228 YS  HEALYTH & SAFETY $3.000 240 95 MISCELLANEOUS §tH
228 100 HOUSING AND SUPPORT SERVICES $19,000/ 240 100 MU & CHEMICALS $10,000
225 105 INSURANCR 51,800 240 110 P&ATA COSTS 30
225 106 INSPECTIONS §12,000 240 115 PERFORATING/WIRELINE SERVICE §265,403
225 110 LEGAL, TITLE SERVICES $6.000 240 120 PIPE INSPECTION 30
228 115 MATERIALY & SUPPLIES 55,0001 240 125 ROAD, LOCATIONS REPAIRS $2,000
225 120 MISCELLANEOUS $3,000] 240 130 STIMULATION $2,616,000
225 125  MOUSERATHOLE/CONDUCT PIPR $31,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL 11205
225 130 MUD & CHEMICALS $190,000 240 140 SUPHRVISION 390,047
225 140 OPENHOLE LOGGING $0 240 145 SURFACE EQUIP RENTAL N9 ET)
225 14t CASED HOLE LOGGING 30 240 150 TRANSPORTATION/TRUCKING LR S
225 145 PERMITS, LICENSES, BTC $20,000 240 155 WATER TRANSFER SHONT2
225 150 POWER FUEL & WATER HAULING $170,000/ 240 160 WELDING SERVICES 0
225 155 RIG MOVE & RACKING COSTS $130,000 240 165 WEI 1. TESTINGFLOWBACK LERELEE
2315 160 RIG UP THAR QUT & STANDHY 50, 240 148 XES
215 163 SITE RESTORATION 510,000 240 40 CO‘JTN(:L‘\LY COSTS 5'/-
225 168 STAKING & SURVEYING $6,000
225 170 SUPERVISION $75,600/
225 175 SUPERVISION - GEULOGICAL $41,400 Tanglble Campletiva Costs
225 180 TRANSPORTATION/TRUCKING 522,000 ngr “Mingr_Dascription Amopnr_
225 178 TAXES $134,057 5 ARTIFICIAL LIFT $175,000
25 35 CONTINGENCY COSTS $% §121.870 245 IS FLOWLINES $20.000
Tota! Intangibls Drilling Casts: [ OIS | 245 25 FRACSTRING 0
45 40 PACKERS/SLEEVESPLUGS/GL MANDRELS 50
Tangible Drilling Costs 95 43 PRODUCTION LINER pi
Ma lur Miungr Deseription 248 50  PRODUCTION PROCESSING FACILITY S
10" INTERMEDIATE CASING & ATTALAMENTS A 245 55 PRODUCTION TUBING $150,600]
"10 20 PACKERS/SLEEVES/PLUGE $66,0001 243 &0 RODSPUMPS 30|
200 25 PRODUCTION CASING & ATTACHMENTS 31,144,050 45 65 SUBSURFACK EQUIFMENT 850,000/
239 35 SURFACE CASING & ATTACHMENTS 3169,740] 245 75 WELLHEAD EQUIPMENT 5125 000
230 45 WHLLIEAD EQUIPMLNT/CASING BOWL 70,000 243 0 TAXES 428,600
230 40 TAXES $30,285 Tored Tangible Complerion Cosis: | Tas |
Total Tangible Dritling Cosis: [ 1T840
Intangible Facility Costs
‘Tunglbte Facitiy Costs [Major_3iimor_Description Amouni
eription W5 3T CONSULTING $18,100
16 FACILITY FFIEVALY 265 12 COMPANY DIRECT LABOR 30
270 15 CONTAINMENT 265 20 DAMAGES/ROW/PERMITS, ETC 324,000
270 25 DEHYDRATION 265 22 PAD/ROAD CONSTRUCTION 350,000
270 30 PRIMARY POWER MATERIALS 265 25 ENGINEERING / SCIENCE $22,000
27 50 FLOWLINES/ PIPHLINE / HOOKUP 265 40 HEALTH/SAFETY/ENVIRONMENTAL
270 &0 H2S TREATING EQUIPMENT 283 45 CONTRACTLABOR & SERVICES
70 &5 SEPARATION EQUIPMENT 263 60 OVERIEAD
110 66 ROADALOCATIONIFENCING/REPAIRS 263 80 SURVEY /FLATS/STAKINGS
270 75 PRE-FABRICATED SKIDS a5 85 TRANSPORTATION/ TRUCKING
21 86 FACILITY SURFACE BEQUIPMENT $137.000 263 83 TAXES
210 90 H2S SAFETY SYSTREM , 265 10 CONTINGENCY COSTS 5%
270 106 CONTROL/ INSTRUMENT / METERS £ SCADA 36,000 Tosd Intanyible Focilie Costs:
27 110 TANKS & WALKWAYS $90,000/
270 130 MOCHANICAL BATTERY BUILD $154,000 ThiTioe TTse Oaly 2
n 132 FI&C BATTGRY BUILD 345,000
270 134 CONTROLS AND SCADA BATTERY BUILD 35,000
270 36 PRIMARY POWER BUILD $56,000]
270 118 FLOWLINE INSTALLATION $27,000
270 140 SIGNAGR $250
270 125 TAXES 835 674
Toral Tangible Fackiy Costs: [ )
olal Dirill;
[Tolul Completion:
Tolal Facility:
[Total DC Injangible:
Ploal DT T M!EE e

THIS AUTHORITY FOR EXPENDITURE IS BASBD A COST

STIMA’

Opurator; Franklin M /;3%_ :E

Approved By: Dme:
[ \\-un(
Chicf Exceutive Officer

WI Owner: e —

Approved By: — = Date:

Printed Name:

Tike:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS HLEC |

Released to Imaging: 7/3/2023 2:25:12 PM
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FRAM KLIN MDUNTAIN

AU'I'H()RITY PDR D(PENI'IITHRF

Franklin Mogntoin Eneryy 3, LLO
Cook Street, Suite (000

Denver, CO 80208

Phorie; 1204147868

franklinonntinenery.com

Well Name:  Treble Scate Com 601TT Well 6: [
, SHL: Bet 34-T19S-R35E 250 FSL 720 PWL . )

LocRtion: DL Sec 27-T185-R35E 150 FNL 800 FWL Covntrisimig;  1g GooNM

Qperator:  Pranklin Mountain Energy 4, LLC Date Prepured: 27132023

Porposes Drill and complete a 10,000 WCB well. AVE #: DCE230209

TVD 11,637, MD 21,637,

Totgnyible Drillive Costs

Juipngible Completion Coats

oA

311783 083.07

iptign e Amoun_!__“_l Mnl__r Miror Description Amount
2 AUMINISTRATIVE OVERHEAD $5,200 3 ADRINISTUATIVE GVERHEAD $8.200
225 14 CASING CREW & EQPT $55.000 210 16 CASEINHOLE LOGS & SURVEYS $6.635
25 15 CEMENTING INTERMEDIATE CASING $40,000 240 15 CASING CREW & EQPT $0
225 16 CEMENTING PRODUCTION CASING $35,0001 240 20 COILED TUBING/SNUBBING UNIT 4194313
215 20 CEMENTING SUFACE CASING 536,000/ 240 25 COMMUNICATIONS $1.896
225 25 COMMUNICATIONS $22,000 240 a0 COMPANY DIRECT LABOR 10
P 30 COMPLETION FLUIDS 36,000/ 240 35 COMPLETION/WORKOVER RIG $75,0001
228 34 CONSTRUCTIONA.GCATION & ROAD $45,000/ 240 45 CONTRACT LABOR/ROUSTAROUTS $23.697
225 40 CONTRACT LABOR 240 A0 DAMAGES/RECLAMATION 51,896
225 45 DAMAGES 240 33 DISPOSAL SOLIDS 2844
225 50 DAYWORK. CONTRACT 240 G ELECTRICAL POWER\GENERATION §0
225 53 DRILLING - DIRECTIONAL 240 62 ENGINEERING 85,687
228 60 DRILLING - FODTAGE 240 63 ENVIRONMENTAL/CLEANUP 50
25 65 DRILLING BITS 240 0 FISHING TOOLS ¢ SERVICES 50
pr13 70 ELECTRICAL POWERIGENERATION 240 71 FLUIDS/HAULING/DISPOSAL $180,000/
215 7% ENGINEERING 240 72 FRAC WATER/COMPLETION FLUID $470,0001
228 80 BNVIRONMENTAL SERVICES 240 75  FUCL, POWER/DIESEL §550,000
225 84 FEQUIPMENT RENTAL DOWNHOLE 240 30 HEALTH & SAFI'TY $4,7001
225 8§ EQUIPMENT RENTAL 240 5 HOUSING AND SUPPORT SERVICES 314,000
228 90 FISHING TOOLS/SERVICES 240 90 MATERIALS & SUI'PLIES 30
228 95 HEALTH & SAFETY 240 95 MISCELLANEOUS 30
225 100 HOUSING AND SUPPORT SERVICLS 240 100 MUD & CHEMICALS 310,000/
225 105 INSURANCE 240 110 PRA/TA COSTS 30
225 06 INSPECTIONS 240 115 PERFORATING/WIRELINE SERVICE $265,403
225 110 LEGAL, 'fITLE SERVICES 240 120 PIPE INSPECTION 30
225 115 MATERIALS & SUPPLIES 240 125 ROAD, LOCATIONS REPAIRS 52,000
5 120 MISCELLANEQUS 240 130 STIMULATION 52,616,000
228 125 MOUSE/RATHOLE/CONDUCT FIPE 240 135 SUBSURFACE EQUIPMENTAL RENTAT, $37,915
225 130 MUD & CHEMICALS 240 140 SUPERVISION $90,047|
5 140 OPENHOLE LOGING 240 145 SURFACE BQUIP RENTAL $189,571
25 141 CASED HOLE LOGGING 240 150 TRANSPORTATION/TRUCKING $2,844
225 145 PERMITS, LICENSES, ETC 240 155 WATER TRANSFER $56,872)
225 150 POWER FUEL & WATER HAULING 240 160 WELDING SERVICES $0
225 155 RIGMOVE & RACKING COSTS 240 165 WELL TESTINGFLOWBACK
325 160 RIG UP TEAR QUT & STANDBY 240 148 TAXES
s 163 SITE RESTORATION 240 a0 CONTINGENCY COSTS 5%
225 168 STAKING & SURVEYING Toutl Tutangible Conpletion Coxs:
225 170 SUPERVISION
pr 2] 175 SUPERVISION - GEOLOGICAL ‘Tanglile Completon Costs
215 180 TRANSPURTATION/TRUCKING Major_Minor_Description
228 178 TAXES 245 5§ ARTIFICIALTIFT
225 35 CONTINGENCY COSTS 5% 248 IS FLOWLINES
Toral Intanyitde Drilling Cosis: 245 25 FRAC STRING
248 40 PACKERS/SLEEVESAPLUGS/GL MANDRELS
blo Drilling Costs 245 45 PRODUCTION LINER
Ma iption o ~y 2435 50 PRODUCTION PROCESSING FACILITY
230 INTERMEDIATE CASING & ATTACHME! 245 53 PRODUCTION TUBING
230 20 PACKERS/SLEEVESFLUGS $66,000 245 &  RODSPOMPS
230 25 PROPDUCTION CASING & ATTACHMENTS 51,165,590 245 65 SUBSURFACE EQUIPMENT
230 35 SURFACE CASING & ATTACTIMENTS $173,758 245 75 WELLHEAD EQUIPMENT
230 45 WELLHEAD EQUIPMENT/CASING BOWL $70,000 245 0 TAXES
250 40 AXES 390,689 Tatal Tungible Compledon Loss:
Tl Tangidle Drilling Costy: IRl
Facility Cosfs
Tanyibie Facility Costa Sdagor Afmor Description Ariloaal
[Major_ Mlunr _Desgription 3655 CONSULTING EATH
270 FACILITY IR VAL VES/FLT TINGS 268 12 COMPANY DIRICT LAROR 30
270 IS CONTAINMENT 265 20 DAMAGES/ROW/PERMITS, ETC $24,000
] 25 DEHYDRATION 265 22 PAD/ROAD CONSTRUCTION $50,000
270 30 PRIMARY POWER MATERIALS 265 25 FNGINEERING / SCIENCE §22,0001
270 50 FLOWLINES ¢ PIPELING / ROOKUP 265 40 HEALTH/SAFETY/ENVIRONMUENTAL 30|
27 60 H2S TREATING EQUIPMENT 25 45 CONTRACTLABOR & SERVICES 50
27 6% SEPARATION EQUIPMENT 265 &  OVERHEAD $3,000
27t 66 ROAD/LOCATIONFENCING/REPAIRS £0) 265 80  SURVEY / PLATS / STAKINGS 51,5001
218 75 PRE-FABRICATED SKIDS ¢ 265 85 TRANSFORTATION / TRUCKING 50
27 86  PACILITY SURFACE EQUIPMENT $137,040 268 83 TAXES
270 o0 HIS SAFETY SYSTEM 34,00 265 10 CONTINGENCY COSTS 5%
27 100 CONTROL / INSTRUMENT / METERS / SCADA 386,000/ Total Intangible Facility Covrez
270 1O TANKS & WALKWAYS $50,000
27 130 MECHANICAL BATTERY BUILD 554,000 TiMice Use Unle:
270 132 EI&ZC BATTERY BUILD $45,000/
270 134 CONTROLS AND SCADA BATTERY BUILD $5,000
270 136 PRIMARY POWER BUILD $55,000
70 138 FLOWLINR INSTALLATION $27,000
27 140 SIGNAGE 8250
276 1235 TAXES 355,674
Toen! Tangible Fecility Cavis: 1,0, 1Y

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATLS UILANG WILL REFLECT YOUR FROPOR' INATE SHARE OF THE ACTUAL INVOICE COSTS.

Qperator.

Approved By: Date: Jpaea
Chief Executive Officer

W1 Ownes:

Approved By, Date:

Printed Name: Title:

ALL PARTICIPANTS MUST CARRY THEIR QWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TG THIS ELECTION OR INSURE WITH FME
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 23610

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 23612

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letter, dated June 15,
2023, and attached hereto, as Exhibit A.

2) Exhibit B is the mailing list, which show the notice letters were delivered to the USPS for
mailing on June 15, 2023.

3) Exhibit C is the certified mailing tracking information, which is automatically complied
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of

the parties to whom notice was sent and proof of delivery.

4) Exhibit D is the Affidavit of Publication from the Hobbs News-Sun, confirming that

notice of the July 6, 2023 hearing was published on June 20, 2023.

5) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: June 30, 2023 W // j/ ég ; i

EXHIBIT Deana M. Bennett
| BF
8

OCD Hearing 7-6-23
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MODRALL SPERLING

L AWYETRS

June 15, 2023

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW

MEXICO
CASE NO. 23610

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW

MEXICO
CASE NO. 23612

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed applications.

In Case No. 23610, Franklin Mountain Energy 3 seeks seeks an order
from the Division pooling all uncommitted mineral interests within a 320-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2W/2 of
Sections 27 and 34, Township 19 South, Range 35 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Treble State
Com 701H well and Treble State Com 801H wells, to be horizontally drilled.
The producing area for the wells is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and
a 200% charge for risk involved in drilling said wells. Said area is located
approximately 18 miles west of Hobbs, New Mexico.

In Case No. 23612, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Bone Spring horizontal spacing unit comprising the W/2W/2 of
Sections 27 and 34, Township 19 South, Range 35 East, NNM.P.M.,, Lea
County, New Mexico. This spacing unit will be dedicated to the Treble State

EXHIBIT

OCD Hearing 7-6-23 A

tabbles'

No. 23610
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505.848.1834
dmb@modrall.com
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Com 601H well, to be horizontally drilled. The producing area for the well is
expected to be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual
operating costs-and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 18 miles west of Hobbs,
New Mexico.

The hearing will be conducted remotely on July 6, 2023 beginning
at 8:15 a.m. To participate in the electronic hearing, see the posted on the
docket for the hearing date: https://www.emnrd.nm.gov/ocd/hearing-
info/. This hearing is subject to continuance by the Division to a subsequent
docket date.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

febona- M Fen ot
Deana M. Bennett
Attorney for Applicant

OCD Hearing 7-6-23

Released to Imaging: 7/3/2023 2:25:12 PM No. 23610
27



Received by OCD: 7/3/2023 1:21:14 PM Page 30 of 54
Received by OCD: 6/6/2023 11:49:51 AM Page 1 of 3

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE No, 23610

APPLICATION

Franklin Méuntain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, NM.P.M,,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2, Franklin seeks to dedicate the W/2W/2 of Sections 27 and 34, Township 19 South,
Range 35 East, N.M.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3 Franklin plans to drill the Treble State Com 701H well and Treble State Com
801H well to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally
drilled, and the producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.

Released to fmaging: 6/6/2623 11:51:18 AM OCD Hearing 7-6-23
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5. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on July 6, 2023 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35
East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant

Relewsed io Imaging: 6/6/2023 11:51:18 AM OCD Hearing 7-6-23
No. 23610

Released to Imaging: 7/3/2023 2:25:12 PM %

Page 31 of 54
Page 2 0f 3



Received by OCD: 7/3/2023 1:21:14 PM Page 32 of 54

Received by OCh: 6/6/2023 11:49:51 AM Page 3 of 3

CASE NO. 23610 : Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.\M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Treble State Com 701H well
and Treble State Com 801H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 18 miles west of Hobbs,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NO. 23612
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Sections 27 and 34, Township 19 South,
Range 35 East, NNM.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Bone Spring horizontal spacing unit.

3. Franklin plans to drill the Treble State Com 601H well to a depth sufficient to test
the Bone Spring formation. The well will be horizontally drilled, and the producing area for the
well is expected to be orthodox.

4. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate

in the drilling of the well or to otherwise commit their interests to the well.
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5. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights,

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on July 6, 2023 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35
East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant

2
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CASE NO. 23612 : Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2W/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Treble State Com 601H
well, to be horizontally drilled. The producing area for the well is expected to be orthodox. Also
to be considered will be the cost of drilling and completing said well, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 18 miles west of Hobbs, New Mexico.
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{arlene Schuman
Aodrall Sperling Roehl Harris & Sisk P.A.

=500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

=
S
S
R
\Ibuquerque NM 87102 06/15/2023 ) . =
Firm Mailing Book ID: 247712 <
S
- Reference S
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents §
1 9314 8699 0430 0109 052041 ALCOZA, LLC $1.50 $4.15 $2.10 $0.00 10154.23610,12. <
117 GREAT OAKS DRIVE Notice ~
NORMAN OK 73071 N
2 9314 8699 0430 0109 0520 58  Castle Royaltics, LLC as Executive Rights Holder $1.50 $4.15 $2.10 $0.00 10154.23610,12. o
15601 DALLAS PARKWAY SUITE 900 Notice A
ADDISON TX 75001 : -
3 9314 8699 0430 0109 0520 65 CHI ENERGY, INC., FBO CHI ROYALTY POOL $1.50 $4.15 $2.10 $0.00 10154.23610,12. <
PO BOX 1799 Notice
MIDLAND TX 79702
4 9314 8699 0430 0109 0520 72 CURTIS A. ANDERSON AND EDNA I. ANDERSON $1.50 $4.15 $2.10 $0.00 10154.23610,12.
Trustees of Rev. Trust dated 8-31-21 Notice
9314 CHERRY BROOK LANE
FRISCO TX 75033
5 9314 8699 0430 0109 0520 89 DEBORAI H. WACHSMUTH GST TRUST $1.50 $4.15 $2.10 $0.00 10154.23610,12.
Deborah H. Wachsmuth, Trustee Notice
PO BOX 17006
SAN ANTONIO TX 78217
6 9314 8699 0430 0109 052096 DOLKO, LLC $1.50 $4.15 $2.10 $0.00 10154.23610,12.
117 GREAT OAKS DRIVE Notice
NORMAN OK 73071
7 9314 8699 0430 0109 0521 02 HOOPER & SONS, LLC $1.50 $4.15 $2.10 $0.00 10154.23610,12.
PO BOX 817 Notice
ROSWELL NM 88202
8 9314 8699 0430 0109 0521 19 JACK P. HOOPER GST TRUST, $1.50 $4.15 $2.10 $0.00 10154.23610,12.
Jack P. Hooper, Trustee Notice
5511 EAST 89TH COURT
TULSA OK 74137
9 9314 8699 0430 0109 052126 JD SUTTON INC. $1.50 $4.15 $2.10 $0.00 10154.23610,12.
HC 64 BOX 100 Notice
LOCO OK 73442
10 9314 8699 0430 0109 052133 L & K Ranch, LLC $1.50 $4.15 $2.10 $0.00 10154.23610,12.
PO BOX 1503 Notice
HOBBS NM 88241
11 9314 8699 0430 0109 0521 40 LTCC ROYALTIES, LLC $1.50 $4.15 $2.10 $0.00 10154.23610,12.
1801 WEST TEXAS AVENUE Notice
MIDLAND TX 79701
12 9314 8699 0430 0109 0521 57 MICHAEL T HOOPER, TRUSTEE OF THE _ $1.50 $4.15 $2.10 $0.00 10154.23610,12.
MICHAEL T HOOPER GST TRUST Notice
11015 Sunshine Crt ; &N\
EL PASO TX 79936 ; _
13 9314 8699 0430 0109 0521 64 PATHMARK PETROLEUM, LLC ' @ | $1.50 $4.15 $2.10 $0.00 | 12.
4809 COLE AVENUE, SUITE 107 \‘3 ~
DALLAS TX 75205 o) Y | EXHIBIT s
OCD Hearing 7-6-23 - rtifedProne
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{arlene Schuman
Aodrall Sperling Roehl Harris & Sisk P.A.
~500 Fourth Street, Suite 1000

PS Form 3877

NISDI2Y

Type of Mailing: CERTIFIED MAIL

dD0 Aq paa1aday

i \lbuquerque NM 87102 06/15/2023 N -
3 Firm Mailing Book 1D: 247712
S
73 Reference ,\:
Q Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents k}
N 14 9314 8699 0430 0109 0521 71 PURSUIT ENERGY CORPORATION $1.50 $4.15 $2.10 $0.00 10154.23610,12. 0
N PO BOX 671098 Notice ~
';~ DALLAS TX 75367 E
;3 15 9314 8699 0430 0109 0521 88 RANDALL CAPPS $1.50 $4.15 $2.10 $0.00 10154.23610,12. -
“ PO BOX 6025 Notice A
é MIDLAND TX 79704 E
N~ 16 9314 8699 0430 0109 0521 95 ROBERT G. HOOPER GST TRUST $1.50 $4.15 $2.10 $0.00 10154.23610,12. =
= Robert G. Hooper, Trustee Notice
PO BOX 733
ROSWELL NM 88202
17 9314 8699 0430 0109 0522 01 SOUTHWEST ROYALTIES INSTITUTIONAL $1.50 $4.15 $2.10 $0.00 10154.23610,12.
INCOME Notice
Fund, 10-C, L.P.
6 DESTA DRIVE, SUITE 2100
MIDLAND TX 79705
18 9314 8699 0430 0109 0522 18 SOUTHWEST ROYALTIES, INC. $1.50 $4.15 $2.10 $0.00 10154.23610,12.
200 N. LORAINE STREET, SUITE 400 Notice
MIDLAND TX 79701
19 9314 8699 0430 0109 052225 STATE OF NEW MEXICO, ACTING BY AND $1.50 $4.15 $2.10 $0.00 10154.23610,12.
through Commissioner of Public Land Notice
310 Old Santa Fe Trail
SANTA FE NM 87504
20 9314 8699 0430 0109 0522 32 STELLAR OPPORTUNITY FUND, LP $1.50 $4.15 $2.10 $0.00 10154.23610,12.
11110 NORTH COUNTRY SQUIRE Notice
HOUSTON TX 77024
21 9314 8699 0430 0109 0522 49 SYLBERT, INC. $1.50 $4.15 $2.10 $0.00 10154.23610,12.
¢/o Robert Vincent Byron Notice
3509 WELLS DRIVE
PLANO TX 75093
Totals: $31.50 $87.15 $44.10 $0.00
Grand Total: $162.75
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
21

2\

.
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USPS Article Number
9314869904300109052249
9314869904300109052232
9314869904300109052225
9314869904300109052218
9314869904300109052201
9314869904300109052195
9314865904300109052188
9314869904300109052171
9314869904300109052164
9314869904300109052157
9314869904300105052140
9314869904300109052133
9314869904300109052126
9314869904300109052119
9314869904300105052102
9314869904300109052096
9314869904300109052089
9314869904300109052072
9314869904300109052065
9314862304300109052058
9314869504300109052041

Date Created
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM
2023-06-15 9:10 AM

Reference Number
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12,
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.
10154.23610,12.

Transaction Report Details - CertifiedPro.net
Firm Mail Book iD= 247712

Generated: 6/29/2023 2:20:50 PM

Naine 1

SYLBERT, INC.

STELLAR OPPORTUNITY FUND, LP

STATE OF NEW MEXICO, ACTING BY AND
SOUTHWEST ROYALTIES, INC.

SOUTHWEST ROYALTIES INSTITUTIONAL INCOME
ROBERT G. HOOPER GST TRUST

RANDALL CAPPS

PURSUIT ENERGY CORPORATION

PATHMARK PETROLEUM, LLC

MICHAEL T HOOPER, TRUSTEE OF THE

LTCC ROYALTIES, LLC

L & K Ranch, LLC

JD SUTTON INC.

JACK P. HOOPER GST TRUST,

HOOPER & SONS, LLC

DOLKO, LLC

DEBORAH H. WACHSMUTH GST TRUST

CURTIS A. ANDERSON AND EDNA I. ANDERSON
CHI ENERGY, INC., FBO CHI ROYALTY POOL
Castle Royalties, LLC as Executive Rights Holder
ALCOZA, LLC

Name 2
c/o Robert Vincent Byron

through Commissioner of Public Land

Fund, 10-C, L.P.
Robert G. Hooper, Trustee

MICHAEL T HOOPER GST TRUST

Jack P. Hooper, Trustee

Deborah H. Wachsmuth, Trustee
Trustees of Rev. Trust dated 8-31-21

OCD Hearing 7-6-23
No. 23610
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PLANO
HOUSTON
SANTA FE
MIDLAND
MIDLAND
ROSWELL
MIDLAND
DALLAS
DALLAS
EL PASO
MIDLAND
HOBBS
Loco
TULSA
ROSWELL
NORMAN
SAN ANTONIO
FRISCO
MIDLAND
ADDISON
NORMAN

QAIARQZQY A AAEANLE RS

75093
77024
87504
79701
79705
88202
79704
75367
75205
79936
79701
88241
73442
74137
88202
73071
78217
75033
79702
75001
73071

Mailing Status
Mailed
Mailed
Delivered
Delivered
Forwarded
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Malled
Delivered
Returned to Sender
Delivered
Mailed
Delivered
Delivered
Returned to Sender

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Mail Delivery Date

2023-06-20 4:48 PM

2023-06-23 1:25 PM
2023-06-22 12:00 AM
2023-06-22 12:00 AM

2023-06-205:19 PM
2023-06-20 11:53 AM
2023-06-20 10:52 AM
2023-06-22 12:00 AM
2023-06-20 10:49 AM

2023-06-27 10:02 AM
2023-06-23 9:17 AM
2023-06-20 11:13 AM

2023-06-20 11:16 AM

2023-06-20 10:30 AM
2023-06-23 9:17 AM
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| " LEGAL NOTICE
June 20, 2023

CASE NO. 23610: Notice to all affected parties, as well as heirs and devisess of: Alcoza, LLC; Castle
Royalties LLC as Executive qu!l_lts Holder; Chi Energy, Inc., FBO Chi Royalty Pool; Curtis A
e B = iy Anderson and Edna I. Anderson, Trustees of the Edna and Curtis Anderson Revocable Trust Dated
Afﬂd aVIt Of P Ubl IcatIO 8/31/21; Deborah H. Wachsmuth GST Trust, Deborah H. Wachsmuth, Trustee; Dolko, LLC; Hooper &

Sons, LLC; Jack P. Hooper QGST Trust, Jack P. Hooper, Trustee; JD Sutton Inc.; L & K Ranch, LLC;

LTCC Royaltles, LLC; Michasl T. Hooper, Trustee of the Michael T, Hooper GST Trust, Pathmark

Peitroleum, LLC; Pursult Ener%y cOrroration; Randall Capps; Robert G. Hooper GST Trust, Robert-G.

STATE OF NEW MEXICO Hoaper, Trustee; Southwest o¥al_t s Institutional Income Fund, 10-C, L.P.; Southwest Royalties;

Inc.; State of New Mexico, acting by and through its Commissioner of Public Lands; Steliar

COUNTY OF LEA Opportunity Fund, LP; Sylbert, Inc. of Application of Franklin Mountain Energy 3, LLC foF,

Comrulsory Pooling, Lea ounty, New Mexlco. The State of New Mexico through ks O]l Conservaion

Division hereby gives notice that the Division will conduct a public hearing at 8:15 a,m. on Jul 6,2023 to

consider this application. Information about aocessm? the electronic hearing is posted at “OCD NOTICES™ at

_ttgs;[[gmg_vae_mgg!_.nm;ggqug[hggm ~ Info/, This hea_ring Is subject to continuance by the Division to a

. I, Publisher of the Hobbs Subsequent docket:date. Applicant seeks an order from the Division pooling ali uncommitted mineral

I, Daniel Russell, Pu . interests within a 320-acre, more or less, Wolficamp horizontal spacing unit comprising the WaW/2 of

News-Sun, a newspaper published at  Segtions 27 and 34, Township 19 South, Ran%e 35 East, N.M.P.M.. Lea County, New Mexico, This spacing

’ . ly swear th; Unit:will be dedicated to the Trebis State om 701H well and Treble State Com 801H wells, to be

Hobbs, New Mexico, solemnly i r‘ trLorizoma! 'dril;ll'eu' Thg produ]cltring areziadfor tﬂe &;v:lls 1"5 explectecg tg be orthr:dox. Alsh: to b'c-‘: con?idered‘will be
i S publist the cost of Urilling and comple ng sald wells, the allocatlon of these costs as we as the actual operatin

the clipping attached hereto was p costs and charges for supervision, designation of Franklin Mountain Energy 3, LL.C as operator of :ﬁe wellg :

in the regular and entire issue of said and a 200% charga for risk involvad In riiling said welis. Said area s located approximately 18 miles west 'qf

i f 1 issue(s). CASE NO. 23671: Notice to all affected parties, as woll as heirs and devisees of: Black Hawk Royalty,
for a period o (s) LP; Castle Royalties, LLC as Executive Rights Helder; Charles R, Wiggins and Deborah A, Wig lntg.-,
Chi Energy, Inc., FBO Chi Royalty Pool; Curtis A. Anderson and Edna I, Anderson, Trustees o the
5‘?&1;1’ an Cﬁg’ﬂ% AnderEson He;o:gbl?l Trugt cated Bisglgh cvx‘;g)i(sz. Mev;boul}ne, Iﬂ:ﬂ?; D‘CP
s . s stream, LP; Devon Energy Production ompany, A Energy Permian, LLC: Enerle:
Beginning with the issue dated Inc.; JD Sutton Inec.; LTEC goyalﬂes‘, LLC; MAP 2006-OK: Marathon OIf germlan, {LC; Pathmark.
June 20, 2023 Pefroleum, LLC; Pros or, LLC; Pursult Energy Corporat n; Randall Capps; Southwest Ho alties
) ! T d Institutional Income und, 10-C, L.P.; Southwest Royalties, Inc.; State of New Mexico, actin y and
and ending with the issue date through lts Commissioner of Public Lands; Stellar Opportunity Fund, LP; Sundown Production LLC;
June 20, 2023 -Victor J. Sirgo of qu_llcatlon of Franklin_Mountain Ener?y 3, LLC for Compulsory Pooling, Lea
: : County, New Mexico, its Oil Conservation Division heraby gives notice
that the Division will conduct a public hearing at 8:15 a.m. on July 6, 2023 to consider this apcpﬁéation,:
Information about accsssin the electronic hearing is postad at "OCD NOTICES" at-
.fjstg_s_:[_i\mm:nlq._rgm_.gqvla%ﬂgeaﬂnﬁ-m_ fo/. This hearing Is subject to continuance by the Division to a.;
subsequent docket date, Applicant seeks an order from the Division pooling .all uncommitted. minerala
interests within a 320-acre, more or |ess, ‘Wolfcamp horizontai sEaeing unit comprising. the E/2W/2 of
Sectlons 27 and 34, Township 19 South, Range 35 East, N.M.P. M., Lea County, New Mexico. This spacing=
unitwill be dedicated to the reble State Com 702H well, to be horizontally driifed. The producing area fopn
the weill'ls expected to be orthodox, Also to be considered will be the cost of drilling and completing sald wells:
the alloeation of these costs as wall as tha actual operating costs and charges for Supervision, designation of=
Franklin-Mountain _Energdy 3, LLCas orerator of the well,’and a 200% charge for risk involved in drilling said™
well. Said area s locate approximately 18 miles west of Hobbs, New Mexico,

CASE NO. 23612: Notice to all affected parties, as well as helrs and devisees of: Alcoza, LLC; Castle
Royalties LLC as Executive Rights Holder; Chi Energy, Inc., FBO Chi Royalty Pooi: Curtis A,
Anderson and Edna |. Andarson, Trustees of the Edna‘and Curtis Anderson Revocable Trust Dated
/21; Deborah H, Wachsmuth GST Trust, Deborah H. Wachsmuth, Trustee; Dolko, LLC; Hooper &:
Sons, LLC; Jack P, Hooper GST Trust, Jack P, Hooper, Trustee; JD Sutton Inc.; L & K Ranch, LLC;
e LTCC Royalties, LLC; Michael T, Hooper, Trustee of the Michael T. Hooper' GST Trust, Pathmark
Publisher Petroleum, LLC; Pursuit Energy Corporation; Randali Capps; Robert G. Hooper GST Trust, Robert G,
Hooper, Trustee; Southwest Hoyalties Institutional Inecome Fund, 10-C, L.P.; Southwest Royalties,

. Inc.; State of New Mexico, acting by and through its Commissloner of Public Lands; Stellar
Sworn and subscribed to before me th! Opportunity Fund,-LP; § Ibert, ‘inc. of Application of Frankiln Mountaln Energy 3, LLC for

Compulsory Pooling, Lea ounty, New Mexico. The State of Now Mexico through its Ol Conservation
20th day of June 2023. Division hereby qives notice that the Division will conduct a public hearing at 8:15a.m, on July B, 2023 to
consider this application. Information about accessing the electronic hearing is posted at *OCD NOTICES” at

: . hitps:/fwww.emnrd m.goviocdhearing-lnfo/. This hearin% Is subject to continuance by the Division 1o g
; subsequent docket date, pplicant seeks an order from the Division pooling all uncommitted mineral

g rests within a 320-acre, more or less, Bone Spring horizontal seaclng.unit comprising the W/2W/2 of
yd ctions 27 and 34, Township 19 South, Range 35 East, N.M.P.M., Lea Coun . New Mexico. This spacing
—- uritwill be dedicated to the Treble State Com 60TH well, to be horizontally drilled. The producing area for
N the well is expected to be orthodox. Also to be considerad will be the cost'of drilling and completin said well,
Business Manager ihe allocation of these costs as well as the actual operating costs ang charges for supervision, desjgnation of
Franklin Mountain Energy 3, LLC as oferator of the well, and a 2009 charge for risk involved in driffing sald

M ission expires well. Said area is located approximate y 18 miles west of Hobbs, New Mexico. :
y commissio

w , CASE NO. 23613; Notice to all affected partles, as well as heirs and devisees of: Black Hawk Royalty,

January 29, 2027 XICO  Lb; Gestle Royalties, LLC as Exscutive Rights Holdor; Charics B, Wige e o b el Haw Wigglns!
STATE OF NEW ME Chi Energy, né., FBO Chl R%yalty Pool; Cuirtls A, Anderson and Ednia I, ‘Anderson, Trustees of the
NOTARY PUBLIC Edna and Curtis Anderson Revocable Trust dated 8/81/21; Curtls W. Mewhourne, Trustee; DCP
LACK Midstream, L.P; Devon: Eneray Production COmgany, LP FKA wWPX Ener% Permian, LLC; Eneriex,

GUSSIE RUTH B ine.; JD Sutton Inc.; LTCC Royaltles, LLC; MAP 2006-0K; Marathon Ol Permian, LLC; Pathmark

‘ COMMISSION # 1087528  pgtroleum, LLC; Prospector, LLC; Pursult Energy Corporation; Randall Gapps; Southwest Royalties’

(é.eal)

= Institutional Income Fund, 10-C, L.P.; Southwest Royaities, Inc.; State of New Mexico, actin y and
COMMISSION EXPIRES 01/29/2 through its Commisstoner of Public Lands; Steilar Op ortunity Fund, LP; Sundown Production LLC;
' Victor J. Sirgo of Application of Frankiin Mountaln Ener; ¥ 3, LLC for Compulsory. Pooling, Lea
County, New Mexico. The State of New Mexico through its O Consarvation Division hereby glves notica
. ; lified to pL that the Division will conduct a public hearing at 8:15 a.m. on July 6, 2023 to consider this application.
This newspaper is duly quali ts with Information abodut' au':o::@.\lss:tt}lgx1 thie %l%c;rg_axchg:'am;g |g ;;?fted tat “:?ng tl;l)()glc.'lES"mat
i { S WHNIN hiips:/fwww.emnrd.nm.gov/oc saring-Info/, This hearing is subject to continya co he Division to a
Iegal notices or a'dvertlsemEH L/gut?ssequent docket daté? Applicant seeks an order from‘ntge Division pooling ali uncommitted mineral
meaning of Section 3, Chapter 167, L™ jyiorsde within a 320-acre, rr:‘mre or less, Bone Spring horizonts| spacing unit comprising the E/2W/2 of
t of fees for said Sections 27 and 34, Township 19 South, Range 35 East, N.M.PM., Lea County, New Mexico. This spacing-
1937 and payment o unit wilt be dedicated to the Treble State Com 602H well, to be horizontally drilied, The produging area for
the well is expected to be orthodox. Aiso to be considered will be the cost of drilling and-completing said wall,
the allocation of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as ohorator of the wall, and a 2009 charge for risk involved in drilling said
¢ ké 6area is lacated approximately 18 miies west of Hobbs;, Newy Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 23610

SELF AFFIRMED DECLARATION OF BEN KESSEL

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Franklin Mountain Energy, LLC
(“Franklin”), and have personal knowledge of the matters stated herein. [ have previously testified
before the Oil Conservation Division (“Division”) and my credentials as an expert petroleum

geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case.

4. Exhibit C.1 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef.

5. Exhibit C.2 is a wellbore schematic showing Franklin’s development plan.

6. Exhibit C.3 through Exhibit C.6 are the geology study I prepared for the Treble
State Com 701H well, which will target the Wolfcamp formation.

7. Exhibit C.3 is a structure map of the Wolfcamp formation. The proposed spacing
unit is identified by a green box. The Wolfcamp wells proposed in this case are the black-dashed
lines. The contour interval used in this exhibit is 25 feet. This exhibit shows that the structure dips

gently to the southwest.

EXHIBIT
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8. Exhibit C.4 is a cross-section reference map that identifies five wells in the vicinity
of the proposed Wolfcamp A wells, shown by a line of cross-section running from A to A’.

9. Exhibit C.5 is a stratigraphic cross-section, and the well logs shown on the cross-
section give a representative sample of the Wolfcamp formation in the area. The target zone is
identified by a bracket and the words “Producing Interval”. I have also identified where the
proposed wells fall within the wells I used for the cross-section.

10.  In my opinion, the gross interval thickness for the Wolfcamp formation increases
slightly to the southwest.

11. Exhibit C.6 is an Isopach map of the Wolfcamp formation. The gross interval
thickness increases slightly to the southwest.

12. Exhibit C.7 through Exhibit C.10 are the geology study I prepared for the Treble
State 801H well, which will target the Wolfcamp B formation.

13.  Exhibit C.7 is structure map of the Wolfcamp B formation. The proposed spacing
unit is identified by a green box. The Wolfcamp B wells proposed in this case are the black-dashed
lines. The contour interval used in this exhibit is 25 feet. This exhibit shows that the structure dips
gently to the southwest.

14.  Exhibit C.8 is a cross-section reference map that identifies five wells in the vicinity
of the proposed Wolfcamp B wells, shown by a line of cross-section running from A to A’.

15.  Exhibit C.9 is a stratigraphic cross-section, and the well logs on the cross-section
give a representative sample of the Wolfcamp B formation in the area. The target zone is identified
by a bracket and the words “Producing Interval”. I have also identified where the proposed wells

fall within the wells I used for the cross-section.

OCD Hearing 7-6-23
No. 23610
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16.  Inmy opinion, the gross interval thickness for the Wolfcamp B formation increases
slightly to the southeast.

17.  Exhibit C.10 is an Isopach map of the Wolfcamp B formation. The gross interval
thickness increases slightly to the southeast.

18. I conclude from the geology studies referenced above that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

¢. Each quarter-quarter section in the proposed unit will contribute more or less
equally to production.

19.  Exhibit C.11 provides an overview of the stress orientation in the area based on
the 2018 Snee-Zoback paper.

20.  The preferred well orientation in this area is either north/south or south/north,
nearly orthogonal to Sumax, optimal for inducted fracture propagation. This is because the Shmax is
at approximately 255 degrees ENE in this area of Lea County.

21. T attest that the information provided herein is correct and complete to the best of
my knowledge and belief.

22. In my opinion, the granting of Franklin’s application is in the interests of
conservation and the prevention of waste.

23.  The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

OCD Hearing 7-6-23
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I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: July 3rd, 2023

Sl

/

Ben Ke’Ssei

OCD Hearing 7-6-23
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FRANKLIN MOUNTAIN
ENERGY

Black box shows the location of the
Treble development area

Planned wells are located outside of
the eastern edge of the Capitan
Reef
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Cross Section Reference Map Q\\\\\\\\
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Wolfcamp Cross Section \\\\\\\\\\\
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Wolfcamp Isopach \\\\\\\\\\\
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Wolfcamp Cross Section \\\\\\\\\
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Wolfcamp B Isopach \\\\\\\\\\
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