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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23739 APPLICANT'S RESPONSE

 Date September 7, 2023

Applicant MRC Permian Company 

Designated Operator & OGRID (affiliation if applicable) Matador Production Company (OGRID No. 228937)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF MRC PERMIAN COMPANY FOR  

APPROVAL OF AN OVERLAPPING HORIZONTAL WELL 
SPACING UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Tap Rock Operating, LLC; COG Operating LLC and COG 
Acreage LP

Well Family Leslie Fed Com

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code: WC-025 G-08 S2535240; Bone Spring (97088)

Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County E2W2 of Sections 8 and 17,  Township 25 South, 
Range 35 East,  NMPM, Lea County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit C-4

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed
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Well #1 Leslie Fed Com 112H (API pending)
SHL: 295' FSL & 1072' FWL (Unit M) of Section 17
BHL: 60' FNL & 2310' FWL (Unit C) of Section 8
Target: Bone Spring
Orientation: South-North
Completion: Standard Location

Well #2 Leslie Fed Com 122H (API pending)
SHL: 295' FSL & 1042' FWL (Unit M) of Section 17
BHL: 60' FNL & 1650' FWL (Unit C) of Section 8
Target: Bone Spring
Orientation: South-North
Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit C-2
Completion Target (Formation, TVD and MD) Exhibit C-6

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-3
Tract List (including lease numbers and owners) Exhibit C-3
List (including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type) Exhibit C-4 & C-5

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-6

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-4

Chronology of Contact with Non-Joined Working Interests Exhibit C-7

Overhead Rates In Proposal Letter Exhibit C-6

Cost Estimate to Drill and Complete Exhibit C-6

Cost Estimate to Equip Well Exhibit C-6

Cost Estimate for Production Facilities Exhibit C-6

Geology



Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit C-2, D-2

Gunbarrel/Lateral Trajectory Schematic Exhibit C-2

Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D, D-3

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-4

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit C-2  

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-3

Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations
Also seeks approval of overlapping horizontal well 
spacing units

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 9/5/2023



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR APPROVAL OF AN OVERLAPPING HORIZONAL  
WELL SPACING UNIT AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

CASE NO. _________ 

APPLICATION 

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files 

this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 

70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well

spacing unit in the Bone Spring formation underlying the E2W2 of  Sections 8 and 17, Township 

25 South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted 

mineral interests in this overlapping horizontal well spacing unit.  In support of its application, 

MRC states: 

1. Applicant is a working interest owner in the proposed horizontal well spacing unit

and has the right to drill thereon.  

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)

as the operator of the proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing

unit to the proposed Leslie 17&8 Fed Com 112H and the Leslie 17&8 Fed Com 122H wells to 

be horizontally drilled from the SW4SW4 (Unit M) of Section 17 to a bottom hole location in the 

NE4NW4 (Unit C) of Section 8.   

4. This proposed horizontal well spacing unit will overlap a horizontal spacing unit in

the WC-025 G-09 S243532M; Wolfbone Pool (98098), an interval and pool different from that 

23739
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targeted by the proposed wells, comprised of the W2 of Sections 5 and 8, Township 25 South, 

Range 35 East, dedicated to the COG Deer Stalker Fed Com 606H (30-025-47204) and the COG 

Deer Stalker Fed Com 705H (30-025-47206) wells. 

5. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all interest owners in the subject spacing unit.   

6. Approval of this overlapping horizontal well spacing unit the pooling of interests 

will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject lands, 

avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on September 7, 2023, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Approving this overlapping horizontal well spacing unit and pooling all 

uncommitted interests therein; 

B. Designating Matador Production Company as operator of this horizontal well 

spacing unit and the wells to be drilled thereon;   

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping 

the wells; 

D. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and 

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and 

completing the wells against any working interest owner who does not voluntarily 

participate in the drilling of the wells. 
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Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 
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CASE _______:   Application of MRC Permian Company for Approval of an 
Overlapping Horizontal Well Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico. Applicant in the above-styled 
cause seeks an order (a) approving an overlapping 320-acre, more 
or less, standard horizontal well spacing unit in the Bone Spring 
formation underlying the E2W2 of Sections 8 and 17, Township 25 
South, Range 35 East, NMPM, Lea County, New Mexico, and (b) 
pooling all uncommitted mineral interests in this overlapping 
horizontal well spacing unit.   Said unit will be initially dedicated to 
the proposed Leslie 17&8 Fed Com 112H and the Leslie 17&8 
Fed Com 122H wells to be horizontally drilled from the 
SW4SW4 (Unit M) of Section 17 to a bottom hole location in 
the NE4NW4 (Unit C) of Section 8. This proposed horizontal 
well spacing unit will overlap a horizontal spacing unit in the 
WC-025 G-09 S243532M; Wolfbone Pool (98098), an 
interval and pool different from by that targeted by the 
proposed wells, comprised of the W2 of Sections 5 and 8, 
Township 25 South, Range 35 East, dedicated to the COG 
Deer Stalker Fed Com 606H (30-025-47204) and the COG 
Deer Stalker Fed Com 705H (30-025-47206) wells.  Also, to 
be considered will be the cost of drilling and completing the wells 
and the allocation of the cost thereof, actual operating costs and 
charges for supervision, designation of Matador Production 
Company as operator of the wells, and a 200% charge for risk 
involved in drilling said wells. Said area is located approximately 
11 miles west of Jal, New Mexico.   
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Leslie Fed Com 
Project Area

Locator Map Exhibit D-1

D-1Leslie Fed Com 17 & 8 #111H, #121H, #112H and #122H
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WC-025 G-08 S253534O; Bone Spring (Pool Code 97088)        Exhibit D-2
Structure Map (Top Bone Spring Subsea) A – A’ Reference Line

D-2

Map Legend

Bone Spring Wells

Project Area

C. I. = 50’

Leslie Fed Com 17 & 8 #111H, #121H, #112H and #122H

A’

A
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WC-025 G-08 S253534O; Bone Spring (Pool Code 97088)      Exhibit D-3
Structural Cross-Section A – A’

D-3

Bone Spring Base

Bone Spring Top

A A’

Leslie 17 & 8 #111H 
and #112H Target

Leslie Fed Com 17 & 8 #111H, #121H, #112H and #122H

Leslie 17 & 8 #121H 
and #122H Target
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Michael Feldewert 
Partner 
Phone (505) 988-4421 
Email mhfeldewert@hollandhart.com

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

August 18, 2023 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of MRC Permian Company for Approval of an Overlapping 
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, New 
Mexico: Leslie 17&8 Fed Com 112H and 122H wells 

Ladies & Gentlemen: 

This letter is to advise you that MRC Permian Company has filed the enclosed application 
with the New Mexico Oil Conservation Division. A hearing has been requested before a 
Division Examiner on September 7, 2023, and the status of the hearing can be monitored 
through the Division’s website at https://www.emnrd.nm.gov/ocd/.     

Due to the remodeling of the state building where the New Mexico Oil Conservation 
Division is located, hearings will be conducted remotely beginning at 8:15 a.m. To 
participate in the electronic hearing, see the instructions posted on the OCD 
Hearings website:  https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Isaac Evans at (972) 587-4628 or at 
Isaac.evans@matadorresources.com. 

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR MRC PERMIAN COMPANY 



MRC - Leslie 112H and 122H wells Case no. 23739
Postal Delivery Report

9414811898765410124784 COG Acreage, LP 600 W Illinois Ave Midland TX 79701-4882
Your item was delivered to the front desk, 
reception area, or mail room at 8:02 am on 

9414811898765410124739 COG Operating, LLC 600 W Illinois Ave Midland TX 79701-4882
Your item was delivered to the front desk, 
reception area, or mail room at 8:02 am on 

9414811898765410124777 Tap Rock Resources II, LLC 523 Park Point Dr Ste 200 Golden CO 80401-9387
Your item was delivered to the front desk, 
reception area, or mail room at 12:15 pm on 

9414811898765410124913 Franklin Mountain Energy 2, LLC 44 Cook St Ste 1000 Denver CO 80206-5827
Your item was delivered to the front desk, 
reception area, or mail room at 1:17 pm on 

9414811898765410124951 Marathon Oil Permian, LLC 990 Town And Country Blvd Houston TX 77024-2217
Your item was delivered to the front desk, 
reception area, or mail room at 1:05 pm on 

9414811898765410124920 Prime Rock Resources AssetCo, LLC 203 W Wall St Ste 1000 Midland TX 79701-4525
Your item was delivered to an individual at the 
address at 10:30 am on August 22, 2023 in 

9414811898765410124906 Chief Capital O&G II LLC 8111 Westchester Dr Ste 900 Dallas TX 75225-6146
Your item was delivered to the front desk, 
reception area, or mail room at 10:29 am on 

9414811898765410124944 NILO Operating Company PO Box 4362 Houston TX 77210-4362
Your item has been delivered to an agent for 
final delivery in HOUSTON, TX 77210 on August 

9414811898765410124982 Santo Royalty Company, LLC PO Box 1020 Artesia NM 88211-1020
Your item was picked up at the post office at 
10:43 am on August 22, 2023 in ARTESIA, NM 

9414811898765410124937 Cayuga Royalties, LLC PO Box 540711 Houston TX 77254-0711

This is a reminder to pick up your item before 
September 5, 2023 or your item will be 
returned on September 6, 2023. Please pick up 

9414811898765410124616 Prevail Energy, LLC 521 Dexter St Denver CO 80220-5035
Your item was delivered to an individual at the 
address at 2:35 pm on August 22, 2023 in 

9414811898765410124661 Rheiner Holdings, LLC PO Box 980552 Houston TX 77098-0552
Your item was delivered at 7:31 am on August 
23, 2023 in HOUSTON, TX 77098.

9414811898765410124623 Monticello Minerals, LLC 4128 Bryn Mawr Dr Dallas TX 75225-6736
Your package will arrive later than expected, 
but is still on its way. It is currently in transit to 

9414811898765410124609
Franklin Mountain Royalty 
Investments, LLC 44 Cook St Ste 1000 Denver CO 80206-5827

Your item was delivered to the front desk, 
reception area, or mail room at 1:16 pm on 

9414811898765410124692 OGX Royalty Fund, LP PO Box 2064 Midland TX 79702-2064
Your item was delivered to the front desk, 
reception area, or mail room at 11:06 am on 

9414811898765410124647 BR2 Holdings LLC PO Box 980552 Houston TX 77098-0552
Your item was delivered at 7:31 am on August 
23, 2023 in HOUSTON, TX 77098.

9414811898765410124685 Ohio State University 281 W Lane Ave Columbus OH 43210-1132
Your item was delivered to the front desk, 
reception area, or mail room at 11:03 am on 

9414811898765410124630 The Estate of Richard Hosford, Jr. 1528 Shady Oaks Cir Glen Rose TX 76043-6261
Your item was delivered to an individual at the 
address at 1:36 pm on August 23, 2023 in GLEN 

9414811898765410124678 5588 Oil, LLC PO Box 470925 Fort Worth TX 76147-0925
Your item was delivered at 9:16 am on August 
22, 2023 in FORT WORTH, TX 76107.

9414811898765410124111 Arrakis Holdings, LLC 1202 Cherrywood Ct Allen TX 75002-2305
This is a reminder to arrange for redelivery of 
your item or your item will be returned to 

9414811898765410124166

Beverly Jean Renfro Barr, Trustee of 
the Family Trust created under the 
Last Will and and Testament of 804 Park Vista Cir Southlake TX 76092-4342

Your item was delivered to an individual at the 
address at 1:34 pm on August 23, 2023 in 
SOUTHLAKE, TX 76092.



MRC - Leslie 112H and 122H wells Case no. 23739
Postal Delivery Report

9414811898765410124104 Bugling Bull Investments, LLC 4747 Research Forest Dr unit 180-315 The Woodlands TX 77381-4912
Your item was delivered to an individual at the 
address at 2:18 pm on August 22, 2023 in 

9414811898765410124197 Carrollton Mineral Partners IV, LP 5950 Berkshire Ln Ste 1125 Dallas TX 75225-5846
Your item was delivered to an individual at the 
address at 10:38 am on August 22, 2023 in 

9414811898765410124142
Carrollton Mineral Partners IV, LP for 
the duration of Lela Ellen Maderas life 5950 Berkshire Ln Ste 1125 Dallas TX 75225-5846

Your item was delivered to an individual at the 
address at 10:38 am on August 22, 2023 in 

9414811898765410124180 Sitio Permian, LLC 1401 Lawrence St Ste 1750 Denver CO 80202-3074
Your item was delivered to an individual at the 
address at 9:47 am on August 21, 2023 in 

9414811898765410124135 CMP Permian, LP 5950 Berkshire Ln Ste 1125 Dallas TX 75225-5846
Your item was delivered to an individual at the 
address at 10:38 am on August 22, 2023 in 

9414811898765410124173
CMP Permian, LP for the duration of 
Lela Ellen Maderas life only 5950 Berkshire Ln Ste 1125 Dallas TX 75225-5846

Your item was delivered to an individual at the 
address at 10:37 am on August 22, 2023 in 

9414811898765410124319 TWR IV LLC 3724 Hulen St Fort Worth TX 76107-6816
Your item was delivered to an individual at the 
address at 10:22 am on August 22, 2023 in 

9414811898765410124357 Foundation Minerals, LLC PO Box 50820 Midland TX 79710-0820
Your item was delivered to the front desk, 
reception area, or mail room at 10:19 am on 

9414811898765410124364
G. Dan Thompson, as his separate 
property 12107 Lueders Ln Dallas TX 75230-2376

Your item was delivered at 12:01 pm on August 
28, 2023 in DALLAS, TX 75230.

9414811898765410124326 GGM Exploration, Inc. PO Box 123610 Fort Worth TX 76121-3610
Your item was delivered at 5:12 am on August 
22, 2023 in FORT WORTH, TX 76121.

9414811898765410124302 Good New Minerals, LLC PO Box 50820 Midland TX 79710-0820
Your item was delivered to the front desk, 
reception area, or mail room at 10:19 am on 

9414811898765410124395
Katherine Woltz Aven, as her separate 
property 2512 Doris Dr Brighton MI 48114-8935

Your item was returned to the sender at 9:06 
am on August 23, 2023 in BRIGHTON, MI 48114 
because the forwarding order for this address 

9414811898765410124340 Post Oak Mavros II LLC 34 S Wynden Dr Ste 210 Houston TX 77056-2531
Your package will arrive later than expected, 
but is still on its way. It is currently in transit to 

9414811898765410124388 Sortida Resources, LLC PO Box 50820 Midland TX 79710-0820
Your item was delivered to the front desk, 
reception area, or mail room at 10:19 am on 

9414811898765410124333 Post Oak Crown Minerals, LLC 34 S Wynden Dr Ste 210 Houston TX 77056-2531
Your package will arrive later than expected, 
but is still on its way. It is currently in transit to 

9414811898765410124371
Michael Fred Madera, as his separate 
property PO Box 645 La Pine OR 97739-0645

Your item was picked up at the post office at 
10:53 am on August 22, 2023 in LA PINE, OR 

9414811898765410124012 Liberty Air, LLC 147 Topside Dr Ruidoso NM 88345-5522
Your item arrived at the SANTA FE, NM 87501 
post office at 10:13 am on August 30, 2023 and 

9414811898765410124050 Oak Valley Mineral and Land, LP PO Box 50820 Midland TX 79710-0820
Your item was delivered to the front desk, 
reception area, or mail room at 10:19 am on 

9414811898765410124067
Pamela Madera, Trustee of the 
Madera Trust under agreement dated 3 Rayos De Luz Placitas NM 87043-9460

Your item arrived at the SANTA FE, NM 87501 
post office at 10:13 am on August 30, 2023 and 

9414811898765410124029 Pegasus Resources, LLC PO Box 733980 Dallas TX 75373-3980
Your item was picked up at a postal facility at 
6:22 pm on August 24, 2023 in DALLAS, TX 

9414811898765410124005
Riverbend Oil & Gas IX Investments, 
LLC 1200 Smith St Ste 1950 Houston TX 77002-4322

Your item was delivered to the front desk, 
reception area, or mail room at 10:09 am on 



MRC - Leslie 112H and 122H wells Case no. 23739
Postal Delivery Report

9414811898765410124098
Sharyn M. Rash, Trustee of the Living 
Trust Agreement dated May 4, 1993 3595 Canton Rd unit A-9166 Marietta GA 30066-2658

Your item was returned to the sender at 12:24 
pm on August 23, 2023 in MARIETTA, GA 30066 
because the forwarding order for this address 

9414811898765410124043 TD Minerals, LLC 8111 Westchester Dr Ste 900 Dallas TX 75225-6146
Your item was delivered to the front desk, 
reception area, or mail room at 10:29 am on 

9414811898765410124081 Tilden Capital Minerals, LLC PO Box 470857 Fort Worth TX 76147-0857
Your item was delivered at 9:10 am on August 
22, 2023 in FORT WORTH, TX 76107.

9414811898765410124036 The Estate of Richard Hosford, Jr. 1528 Shady Oaks Cir Glen Rose TX 76043-6261
Your item was delivered to an individual at the 
address at 1:20 pm on August 22, 2023 in GLEN 

9414811898765410124418 The United States of America 620 E Greene St Carlsbad NM 88220-6292
Your item was delivered to an individual at the 
address at 11:42 am on August 22, 2023 in 
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