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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
Case Nos. 23659, 23660 & 23661

APPLICATIONS OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
Case Nos. 23811, 23812 & 23813

MRC’S PRE-HEARING STATEMENT

MRC Permian Company (“MRC”) (OGRID No. 4323) submits this pre-hearing statement,
as required by the Prehearing Order in these consolidated matters.

APPEARANCES

APPLICANTS ATTORNEY

MRC Permian Company Michael H. Feldewert
Adam G. Rankin
Paula M. Vance
Holland & Hart, LLP
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

Franklin Mountain Energy 3, LLC Deana Bennett
Earl E. DeBrine, Jr.
Yarithza Pefia
Modrall, Sperling, Roehl, Harris & Sisk, P.A.
Post Office Box 2168
Albuquerque, New Mexico 87103-2168
(505) 848-1800
deana.bennett@modrall.com
earl.debrine@modrall.com
yarithza.pena@modrall.com
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STATEMENT OF THE CASE

In these consolidated cases, MRC seeks to pool standard horizonal well spacing units in
the Bone Spring and Wolfcamp formations underlying the W2 of Sections 20 and 29, Township
24 South, Range 36 East, NMPM, Lea County, New Mexico, as follows:

e Under Case 23811, MRC seeks to pool a standard 640-acre horizontal well spacing
unit in the Bone Spring formation underlying the W/2 of Sections 20 and 29, to be
initially dedicated to the proposed K. Stewart Fed Com 135H, a proximity tract
well;

e Under Case 23812, MRC seeks to pool a standard 320-acre horizontal well spacing
unit in the Wolfcamp formation underlying the W2W?2 of Sections 20 and 29, to be
initially dedicated to the proposed K. Stewart Fed Com 211H; and.

e Under Case 23813, MRC seeks to pool a standard 320-acre horizontal well spacing
unit in the Wolfcamp formation underlying the W2W2 of Sections 20 and 29, to be
initially dedicated to the proposed K. Stewart Fed Com 212H.

MRC’s proposed two-mile wells in these formations seek to initially develop the Third
Bone Spring and Upper Wolfcamp A intervals, which are also known as the “Wolfbone” reservoir.

Under Cases 23659-23661, Franklin Mountain seeks to create competing Bone Spring and
Wolfcamp spacing units that combine MRC’s acreage in the W2 of Section 29 with Franklin
Mountain’s acreage in the W2 of Section 31. MRC 77.88% the W2 of Section 29 (the Overlap
Acreage), while Franklin Mountain only owns 3.71% of this Overlap Acreage.

The circumstances presented by these competing pooling cases are similar to those
previously addressed by the Division. In Order R-21826, the Division decided competing
compulsory pooling cases that involved a similar overlap in proposed spacing units as presented
in the current cases. COG proposed spacing units comprised of Sections 3, 10 and 15 for three-
mile wells, while WPX proposed competing spacing units comprised of Sections 15 and 22 for

two-mile wells, thereby overlapping in Section 15. COG owned most of the working interest in

the Section 15 Overlap Acreage, while WPX owned most of the working interest in Section 22.
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The Division awarded operations to COG, leaving WPX free to develop Section 22 where it owned
most of the interest with one-mile wells. The Division noted the following:

14. These cases involve a particular variation on competing compulsory pooling cases:
a partial overlap of proposed spacing units. In two recent cases involving partial
overlap, the Commission compared the parties’ proposals and focused on which
proposal avoids waste by not stranding acreage, which proposal best protects
correlative rights “by presenting the best opportunity for each party to develop its

own acreage”’, and which party had the greatest interest in their proposed unit.
Marathon Oil Permian LLC, Order R-21416-A (Sept. 17, 2020); Novo Oil & Gas
Northern Delaware, LLC, Order R-21420-A (Sept. 17, 2020). In neither case did

the Commission’s decision rely on the relative strength of the well proposals

(location, density, length, etc.).

Order R-21826 at §14. With respect to WPX’s claim that it had a superior development plan, the
Division stated:

15. WPX argues that its well development plan for the Overlap Acreage would result

in a significant production advantage over COG’s plan. WPX proposes a greater

density of wells that are spaced closer together and would develop two vertical

horizons (Upper Wolfcamp A and Lower Wolfcamp A) while COG only proposes

wells in the Upper Wolfcamp A. COG responds by arguing that its well spacing

plan avoids well interference issues and the three-mile laterals will be more

efficient. OCD finds that the evidence on competing development plans for the

Overlap Acreage is contradictory and insufficient to support one plan over the

other.

Id. at §15. The Division decided in favor of COG, stating: “In the absence of other compelling
factors, ‘working interest control...should be the controlling factor in awarding
operations’”. Id. at 421 (citing Order R-10731-B, 9 24).

The Division reached a similar conclusion in a subsequent case involving Chevron and
Cimarex. In Order R-22204, the Division again addressed a “particular category of competing
compulsory pooling cases which the Commission has recently analyzed: a partial overlap of
proposed spacing units.” Order R-22204 at 422. Cimarex proposed to pool Sections 8, 17 and 20

for three-mile wells while Chevron proposed to pool Sections 17 and 20 for two-mile wells.

Chevron had most of the working interest control in the overlap acreage (Sections 17 and 20),
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while Cimarex owned all of Section 8. Id. at §24. After again finding “the evidence on competing
development plans to be insufficient to support one plan over the other,” the Division stated:

OCD concludes that, following the Commission’s precedent in analyzing proposed

overlapping spacing units, the Chevron applications prevent waste and protect correlative

rights by presenting the best opportunity for each party to develop its own acreage. Each
party will be left in control of units where they have the significant majority, or the entirety,
of the working interest control.

1d. at §25-926.

The evidence will demonstrate that the same conclusion should be reached in this case.
Granting MRC’s applications will: “[P]revent waste and protect correlative rights by presenting
the best opportunity for each party to develop its own acreage. Each party will be left in control of
units where they have the significant majority, or the entirety, of the working interest control.” In
addition, the evidence will demonstrate that MRC’s development plan is superior to that proposed
by Franklin Mountain for the geologic setting presented in the Overlap Acreage.

MRC believes the following facts are undisputed and material to the issues presented in
these consolidated cases:

1. The Franklin Mountain competing pooling cases overlap MRC’s proposed spacing
units in the W2 of Section 29, where MRC owns 77.88% of the working interest and Franklin
Mountain owns only 3.71% of the working interest in this Overlap Acreage.

2. MRC’s acreage in the W2 of Sections 20 and 29 is part of a large, multi-section
area where MRC owns most of the working interests, has submitted and approved development
plans, and will be able consolidate roadways and pipeline infrastructure.

3. There are no faults, pinch outs, or other geologic impediments preventing MRC
from efficiently and effectively developing the Bone Spring and Wolfcamp formations with the 2-
mile horizontal wells under its acreage in the W2 of Sections 20 and 29.

4. Franklin Mountain acquired the state lease covering the W2 of Section 32 in July

of 2022.
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5. In September of 2022, Franklin Mountain filed the following drilling permits to

develop its state acreage in the W2 of Section 32 with one-mile horizontal wells:
* New Yeller State #301H (API 30-025-50540)
* New Yeller State #302H (API 30-025-50541)
* New Yeller State #601H (API 30-025-50542)
* New Yeller State #602H (API 30-025-50543)
* New Yeller State #701H (API 30-025-50544)
* New Yeller State #702H (API 30-025-50545)
* New Yeller State #703H (API 30-025-50546)
* New Yeller State #801H (API 30-025-50547)
* New Yeller State #802H (API 30-025-50548)

These approved permits remain active with the Division.

6. There are no faults, pinch outs, or other geologic impediments preventing Franklin
Mountain from efficiently and effectively developing the Bone Spring and Wolfcamp formations
with horizontal wells underlying its acreage in the W2 of Section 32.

7. The Bone Spring formation in the subject area is assigned by the Division to the

WC-025 G-08 S2535340; Bone Spring Pool (97088) while the Wolfcamp formation is assigned to

the Jal; Wolfcamp, West Pool (33813).

FILED EVIDENCE

Pursuant to the Amended Prehearing Order entered for these consolidated matters, MRC
has filed the following with this prehearing statement:

The Applications filed in MRC Cases 23811, 23812 & 23813

The Compulsory Pooling Checklists for MRC 23811, 23812 & 23813

MRC Exhibit A: Self-affirmed Statement of David Johns, Petroleum Landman

MRC Exhibit B: Self-affirmed Statement of Andrew Parker, Petroleum Geologist

MRC Exhibit C: Self-affirmed Statement of Tanner Shulz, Petroleum Engineer

MRC Exhibit D: Notice Affidavit for Cases 23811, 23812 & 23813

MRC Exhibit E: Affidavit of Publication for Cases 23811, 23812 & 23813

5
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The qualifications for each witness and the narrative of their direct testimony are contained in the
self-affirmed statements filed with this prehearing statement.

PROCEDURAL MATTERS

MRC reserves the right to call these or other witnesses to address issues that arise with

the filing of additional information.

Respectfully submitted,

HOLLAND & HART LLP

By: /%/} %W

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CERTIFICATE OF SERVICE

I hereby certify that on February 8, 2024, I served a copy of the foregoing document to
the following counsel of record via Electronic Mail to:

Deana Bennett
Earl E. DeBrine, Jr.
Yarithza Pefia
Modrall, Sperling, Roehl, Harris & Sisk, P.A.
Post Office Box 2168
Albuquerque, New Mexico 87103-2168
(505) 848-1800
deana.bennett@modrall.com
earl.debrine@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC

Michael H. Feldewert
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 23811

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order pooling all uncommitted mineral owners in a standard 640-acre, more or less,
horizontal well spacing unit in the Bone Spring formation underlying the W2 of Sections 20 and
29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing
unit to the proposed K. Stewart Fed Com 135H well to be horizontally drilled from a surface hole
location in the S2SW4 of Section 29, with a first take point located in the SW4SW4 (Unit M) of
Section 29 and a last take point in the NW4NW4 (Unit D) Section 20. The completed interval for
this well is expected to remain within 330 feet of the quarter-quarter line to allow the inclusion of

the offsetting 40-acre tracts in the proposed 640-acre spacing unit.
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4. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

5. The pooling of interests will allow Applicant to obtain a just and fair share of the
oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent waste,
and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on October 5, 2023, and, after notice and hearing as

required by law, the Division enter an order:

A. Pooling all uncommitted interest owners in the proposed horizontal well spacing
unit;
B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

By: Y %W

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled
cause seeks an order pooling all uncommitted mineral owners in a
standard 640-acre horizontal well spacing unit in the Bone Spring
formation underlying the W2 of Sections 20 and 29, Township 24
South, Range 36 East, NMPM, Lea County, New Mexico. Said unit
will be initially dedicated to the proposed K. Stewart Fed Com
135H well to be horizontally drilled from a surface hole
location in the S2SW4 of Section 29, with a first take point
located in the SW4SW4 (Unit M) of Section 29 and a last take
point in the NW4NW4 (Unit D) Section 20. The completed
interval for this well is expected to remain within 330 feet of
the quarter-quarter line to allow the inclusion of the offsetting
40-acre tracts in the proposed 640-acre spacing unit. Also, to
be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Matador Production
Company as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 9
miles northwest of Jal, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 23812

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order pooling all uncommitted mineral owners in a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation underlying the W2W2 of Sections 20 and
29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing
unit to the proposed K. Stewart Fed Com 211H well to be horizontally drilled from a surface hole
location in the S2SW4 of Section 29, with a first take point in the SW4SW4 (Unit M) of section
29 and a last take point in the NW4NW4 (Unit D) of Section 20.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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5. The pooling of interests will allow Applicant to obtain a just and fair share of the
oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent waste,
and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on October 5, 2023, and, after notice and hearing as

required by law, the Division enter an order:

A. Pooling all uncommitted interest owners in the proposed horizontal well spacing
unit;
B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

By Sl %W

Michael H. Feldewert
Adam G. Rankin

Julia Broggi

Paula M. Vance

Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled
cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp
formation underlying the W2W2 of Sections 20 and 29, Township
24 South, Range 36 East, NMPM, Lea County, New Mexico. Said
unit will be initially dedicated to the proposed K. Stewart Fed
Com 211H well to be horizontally drilled from a surface hole
location in the S2SW4 of Section 29, with a first take point in
the SW4SW4 (Unit M) of section 29 and a last take point in
the NW4NW4 (Unit D) of Section 20. Also, to be considered
will be the cost of drilling and completing the well and the allocation
of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as
operator of the well, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 9 miles northwest of
Jal, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 23813

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order pooling all uncommitted mineral owners in a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation underlying the E2ZW2 of Sections 20 and
29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing
unit to the proposed K. Stewart Fed Com 212H well to be horizontally drilled from a surface hole
location in the S2SW4 of Section 29, with a first take point located in the SE4SW4 (Unit N) of
Section 29 and a last take point located in the NEANW4 (Unit C) of section 20.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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5. The pooling of interests will allow Applicant to obtain a just and fair share of the
oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent waste,
and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on October 5, 2023, and, after notice and hearing as

required by law, the Division enter an order:

A. Pooling all uncommitted interest owners in the proposed horizontal well spacing
unit;
B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

By: %ﬁ/)& %W

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled
cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp
formation underlying the E2W2 of Sections 20 and 29, Township
24 South, Range 36 East, NMPM, Lea County, New Mexico. Said
unit will be initially dedicated to the proposed K. Stewart Fed
Com 212H well to be horizontally drilled from a surface hole
location in the S2SW4 of Section 29, with a first take point
located in the SE4SW4 (Unit N) of Section 29 and a last take
point located in the NE4ANW4 (Unit C) of section 20. Also, to
be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Matador Production
Company as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 9
miles northwest of Jal, New Mexico.
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REVISED COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23811 APPLICANT'S RESPONSE
Date February 15, 2024
Applicant MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC PERMIAN COMPANY FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

Franklin Mountain Energy, LLC

Well Family K. Stewart
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (QOil or Gas): oil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

WC-025 G-08 S2535340; Bone Spring Pool (97088)

Well Location Setback Rules:

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640-acres
Building Blocks: 40 acres

Orientation:

South-North

Description: TRS/County

W2 of Sections 20 and 29, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe
and is approval of hon-standard unit requested in this
application?

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

Yes, E2W?2 of Sections 20 an 29

Proximity Defining Well: if yes, description

K. Stewart Fed Com 135H

Applicant's Ownership in Each Tract

Exhibit A-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed
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Well #1 K. Stewart Fed Com 135H (API pending)
SHL: 270' FSL & 1165' FWL (Unit M) of Section 29
BHL: 110' FNL & 1310' FWL (Unit D) of Section 20
Target: Bone Spring
Orientation: South-North
Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit A-1

Completion Target (Formation, TVD and MD) Exhibit A-4

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000

Production Supervision/Month $ $800

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing See Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A

Pooled Parties (including ownership type) Exhibit A-3

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above &

below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-4

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-5

Overhead Rates In Proposal Letter Exhibit A-4

Cost Estimate to Drill and Complete Exhibit A-4

Cost Estimate to Equip Well Exhibit A-4

Cost Estimate for Production Facilities Exhibit A-4

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-2

Gunbarrel/Lateral Trajectory Schematic Exhibit B-2

Well Orientation (with rationale) Exhibit B

I{fﬂ*n{ci{{ “ {({{{ﬂg{l;g: 2/12/2024 10:01:43 AM Exhibit B, B-3
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HSU Cross Section Exhibit B-2
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibit A-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Joll, THer

Date:

2/8/2024
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REVISED COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23812 APPLICANT'S RESPONSE
Date February 15, 2024
Applicant MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC PERMIAN COMPANY FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

Franklin Mountain Energy, LLC

Well Family K. Stewart
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (QOil or Gas): oil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

JAL; Wolfcamp, West Pool (33813)

Well Location Setback Rules:

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40 acres

Orientation:

South-North

Description: TRS/County

W2W?2 of Sections 20 and 29, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

and is approval of non-standard unit requested in this

application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed
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Well #1

K. Stewart Fed Com 211H (API pending)

SHL: 270' FSL & 1135' FWL (Unit M) of Section 29
BHL: 110' FNL & 330' FWL (Unit D) of Section 20
Target: Wolfcamp

Orientation: South-North

Completion: Standard Location

Page 24
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Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-4
AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-5
Overhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-4
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B

Relegsedto Imaging: 2/12/2024 10:01:43 AM
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HSU Cross Section Exhibit B-5
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibit A-2
Structure Contour Map - Subsea Depth Exhibit B-4
Cross Section Location Map (including wells) Exhibit B-4
Cross Section (including Landing Zone) Exhibit B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Joll, THer

Date:

2/8/2024
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REVISED COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23813 APPLICANT'S RESPONSE
Date February 15, 2024
Applicant MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC PERMIAN COMPANY FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

Franklin Mountain Energy, LLC

Well Family K. Stewart
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (QOil or Gas): oil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

JAL; Wolfcamp, West Pool (33813)

Well Location Setback Rules:

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40 acres

Orientation:

South-North

Description: TRS/County

E2W?2 of Sections 20 and 29, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe
and is approval of hon-standard unit requested in this
application?

Yes

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed
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Well #1

K. Stewart Fed Com 212H (API pending)

SHL: 240' FSL & 1135' FWL (Unit M) of Section 29
BHL: 110' FNL & 2310' FWL (Unit C) of Section 20
Target: Wolfcamp

Orientation: South-North

Completion: Standard Location

Page 2
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Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-4
AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-5
Overhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B

Relegsedto Imaging: 2/12/2024 10:01:43 AM
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HSU Cross Section Exhibit B-5
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibit A-2
Structure Contour Map - Subsea Depth Exhibit B-4
Cross Section Location Map (including wells) Exhibit B-4
Cross Section (including Landing Zone) Exhibit B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Joll, THer

Date:

2/8/2024
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SELF-AFFIRMED STATEMENT OF DAVID JOHNS, LANDMAN

1. My name is David Johns and I work for MRC Energy Company, an affiliate of
MRC Permian Company (“MRC”), as an Area Land Manager.

2 I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

gl I am familiar with the applications filed by MRC in these consolidated cases and I
am familiar with the status of the lands in the subject area.

4. In these consolidated cases, MRC seeks to pool standard horizontal well
spacing units for two-mile laterals in the Bone Spring and Wolfcamp formations
underlying the W/2 of Sections 20 and 29, Township 24 South, Range 36 East, Lea
County, New Mexico, as follows:

¢ Under Case 23811, MRC seeks to pool a standard 640-acre horizontal
spacing unit in the Bone Spring formation underlying the W/2 of Sections
20 and 29, for the proposed K. Stewart Fed Com 135H. The completed
interval for the K. Stewart Fed Com 135H is expected to remain within
330 feet of the adjoining quarter-quarter section (or equivalent) tracts to
allow inclusion of these proximity tracts within the proposed horizontal
spacing unit under 19.15.16.15.B(1)(b) NMAC.

e Under Case 23812, MRC seeks to pool a standard 320-acre horizontal
spacing unit in the Wolfcamp formation underlying the W/2 W/2 of Sections
20 and 29, for the proposed K. Stewart Fed Com 211H.

e Under Case 23813, MRC seeks to pool a standard 320-acre horizontal
spacing unit in the Wolfcamp formation underlying the E/2 W/2 of Sections
20 and 29, for the proposed K. Stewart Fed Com 212H.

5. There are no ownership depth severances in either the Bone Spring or the

Wolfcamp formations underlying the subject acreage.

BEFORE THE OIL CONSERVATION DIVISION
1 Santa Fe, New Mexico
Exhibit No. B
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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6. MRC Exhibit A-1 contains draft Form C-102 for the MRC initial wells in the
subject acreage in numerical order starting with the Bone Spring formation. Matador understands
the Bone Spring wells will be placed in the WC-025 G-08 S2535240; Bone Spring [97088] pool
and that the Wolfcamp wells will be placed in the Jal; Wolfcamp, West [33813] pool.

. The completed intervals for the proposed wells will remain within the standard
setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

8. MRC Exhibit A-2 identifies the tracts of land comprising the subject acreage,
which is comprised of fee and federal tracts.

9. MRC Exhibit A-3 identifies the working interest owners MRC seeks to pool, the
tracts in which they hold an interest, and the respective ownership interest in each of the proposed
horizontal spacing units. Exhibit A-3 also contains a list of the overriding royalty interest owners
that MRC seeks to pool for Federal lease number NMNM 12850.

10.  Asindicated in Exhibit A-3, Matador owns (i) a 82.6882% working interest in Case
No. 23813 for our W/2 Bone Spring spacing unit, (ii) a 78.6506% working interest in Case No.
23811 for our W/2 W/2 Wolfcamp spacing unit, and (iii) a 86.7258% working interest in Case No.
23812 for our E/2 W/2 Wolfcamp spacing unit.

11. MRC Exhibit A-4 contains a sample of the current well proposal letters and AFEs
for the proposed wells that were sent to the working interest owners. The costs reflected in the
AFEs are consistent with what MRC and other operators have incurred for drilling similar

horizontal wells in the area in the subject formation.
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12. MRC requests that the overhead and administrative costs for drilling and producing
the proposed well be set at $8,000 per month while drilling and $800 per month while producing.
These proposed costs are lower than the $9,000 per month and the $900 per month costs proposed
by Franklin Mountain.

13. MRC Exhibit A-5 contains a general summary of the communications with each
of the remaining uncommitted working interest owners. In addition to sending the well proposal
letters, MRC has attempted to contact each of the working interest owners it seeks to pool for
whom we have been able to find contact information and undertaken good faith efforts to reach a
voluntary agreement.

14.  MRC has provided the law firm of Holland & Hart LLP with the names and
addresses of the parties that MRC seeks to pool and instructed that they be notified of this hearing.
MRC has conducted a diligent search of all public records in the county where the property is
located, reviewed telephone directories, and conducted computer searches to locate contact
information for each interest owner. After engaging in these efforts, MRC has been unable to
locate the Roy D. Benningfield Family Revocable Trust dtd 9/16/1996 or Billy G. Morris, but we
are continuing our efforts to locate those interest owners.

MRC’s Significant Working Interest Ownership

15.  The spacing units proposed by Franklin Mountain in competing Cases 23659-
23661 seek to create competing Bone Spring and Wolfcamp spacing units that combine MRC’s
acreage in the W/2 of Section 29 with Franklin Mountain’s acreage in the W/2 of Section 32.
MRC Exhibit A-6 is a map showing the competing development and the ownership breakdown
between the three sections involved. As shown in MRC Exhibit A-6, MRC owns 77.88% of the

W/2 of Section 29 (the Overlap Acreage), while Franklin Mountain owns only 3.71% of this
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Overlap Acreage. The W/2 of Section 29 is comprised of one federal lease and also fee acreage.
MRC Permian Company is the record title owner of the federal lease in the W/2 of Section 29.

16.  The reason for this disparity in working interest percentages is due in part
to MRC’s significant efforts to acquire and develop the acreage in the K. Stewart and
surrounding areas for many years.

17.  MRC Exhibit A-7 is a map showing the various MRC projects in the
immediately adjacent area and the status of permitting, force pooling, and drilling of
those projects. As shown on Exhibit A-7, the acreage at issue in these consolidated cases
is in the middle of a large area that MRC has been preparing for development for years,
and is an area where MRC has significant working interest, has obtained pooling orders,
and where MRC has received or expects to soon receive approved federal APDs. We
have already started drilling two of these projects, and plan to start drilling the other
projects soon after receiving approved federal APDs.

18.  The approval of MRC’s pooling applications for the K. Stewart wells will
allow MRC to continue the efficient development of this area and the option to utilize the
same gathering systems for oil, gas and water that MRC has planned for the immediately
adjacent projects. MRC already has a surface use agreement with the fee surface owner
for the K. Stewart project.

19. MRC Exhibit A-8 is a map generally depicting the planned pad layouts in
these various Matador projects and contemplated gas gathering lines. In my opinion, it
would not be efficient for Franklin Mountain to operate one 640-acre spacing unit in the

middle of these other MRC projects.
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20. MRC has begun working on federal permitting of MRC’s proposed initial
K. Stewart wells and plans to drill such initial wells soon after receiving pooling orders
and approved federal APDs. MRC has drilled a significant number of federal wells, has
a Federal team within the Company experienced with filing for federal APDs, and we are
confident that we will be able to get the project ready to drill within the term of the
approved pooling orders should MRC applications be granted.

Franklin Mountain Rejected Options for Longer Laterals

21.  MRC originally acquired the bulk of our leasehold interest in the K. Stewart project
in 2018. At that time, the W/2 of Section 32 was an unleased state tract. Accordingly, on
December 27, 2021, MRC sent initial proposals for two-mile development in the W/2 of Sections
20 and 29.

22.  Later, in July 2022, Franklin Mountain acquired the lease on the previously-
unleased state tract in the W/2 of Section 32. On August 9, 2022, MRC proposed wells for 3-mile
development in the W/2 of Sections 20, 29, and 32 (a copy of which is enclosed as MRC Exhibit
A-9), which would have allowed Franklin Mountain to have its new lease included in longer 3-
mile development.

23. In my discussions with Franklin Mountain’s landman, Lee Zink, however, he told
me that Franklin Mountain did not want to be included in the proposed three-mile development
and that Franklin Mountain would develop its acreage in the W/2 of Section 32 using one-mile
laterals.

24, Consistent with what Mr. Zink told me, the NMOCD website reflects that in

September 2022, Franklin Mountain filed for 9 drilling permits for their stated preferred one-mile
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laterals in the W/2 of Section 32, which permits show on the NMOCD website as still being

approved and still being active permits, as follows:

New Yeller State #301H (API 30-025-50540)
New Yeller State #302H (API 30-025-50541)
New Yeller State #601H (API 30-025-50542)
New Yeller State #602H (API 30-025-50543)
New Yeller State #701H (API 30-025-50544)
New Yeller State #702H (API 30-025-50545)
New Yeller State #703H (API 30-025-50546)
New Yeller State #801H (API 30-025-50547)

New Yeller State #802H (API 30-025-50548)

An excerpt from each of these approved drilling permits is attached as MRC Exhibit 10

for reference.

25.

Franklin Mountain apparently later changed its mind about its stated preference to

develop its Section 32 acreage with one-mile laterals, and proposed its current two-mile New

Yeller wells in May 2023 that seek to include MRC’s acreage in the W/2 of Section 29.

26.

Because Franklin Mountain had told me that it did not want to be included in

MRC’s proposed three-mile laterals (and had filed for its permits for one-mile laterals), MRC re-

proposed its two-mile wells that are the subject of the current cases, as referenced above and

enclosed as MRC Exhibit A4.
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27.  MRC Exhibits A-1 through A-10 were either prepared by me or compiled under
my direction and supervision.

28. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

Sy ol /o 1o

David Joh#€ Date

below.
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Exhibit A-1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-1
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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Hanrict
1625 N Eronch Dr.. liohbs, NM K5240
Phone: 575 393-616! Fas: (575)393-0720
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Phonc: (575) 7481283 Fax: (575) 748-5720
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Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2013

Submit one copy to appropriate
Distrlct Office
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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Dustrict |

1625 N. Freoch Dr.. Hobbs, NM 88240
Phone: (5§75 393-6161 Fan: (575) 393-0720
Disigier Il

BIl S, Firal St Artcsia, NM 88210

Phane: (575) 745-1283 Fax: (575) 748-9720
Digtriet 11

1000 Rio Brazos Road, Aziee, NM 87410
Phone: (505 334-6178 Fax: {505) 13+-6170
Distriet IV

1220 8- 5. Francis Dr., Sama Fe, NM 67505
Phone: (505)476-1460 Fax: (505)476-3d62

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

O

WELL LOCATION AND ACREAGE DEDICATION PLAT
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No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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No allowable will be assigned to this completion unti! all interests have been consolidated or a non-standard unit has been approved by the division.
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Exhibit A-2

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-2
Submitted by: Matador Production Company

Hearing Date: February 15, 2024
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Exhibit A-3

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-3
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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K. Stewart W2 Bone Spring (Case 23811)

Summary of Interests

Matador Working Interest (Tracts 1, 2 and 3) 82.6882%
Compulsory Pool Interest 17.3118%

Interest Owners: Description: Tract: Interest:
Wellbark Resources LLC* |Uncommited W| Owner 2| 2.6042%
Royalty Holding Co.* Uncommited WI Owner 2| 0.9766%
Gulf Coast Western LLC* |Uncommited WI Qwner 2&4 i
The Roy D. Benningfield
Family Revocable Trust 0.0698%
dtd 9/16/1996* Unleased M| Owner 2
Jeff Martin and wife
Karen Martin* Unleased M| Owner 2 0.0697%
Afton Lee Gille*® Unleased MI Owner 2| 0.0698%
Franklin Mountain
Energy LLC* Uncommited WI Owner 2 eSS
Rockwood Resources
LLC* Uncommited W1 Owner 2 0-1953%
Billy G. Morris* Unleased M! Owner 2| 0.0087%
Heirs of Jewel Don Bray™ | ;105564 M1t Owner 2| 0.0029%
Heirs of Charles Bray* Unleased MI Owner 2 0.0029%
Bryan Bell Family LLC* ORRI 4
MLE LLC* ORRI 4
The Lisa M. Enfield Trust
dtd
1/23/2015* ORRI 4
The Robert N. Enfield
Irrevocable
Trust B* ORRI 4
DMA Inc.* ORRI 4
Charmer LLC* ORRI 4
Richard C. Deason* ORRI 4
Thomas D. Deason* ORRI 4
The Ronald H. Mayer &

Martha M.

Mayer Revacable Trust

dtd

3/19/1990* ORRI 4
SAP LLC* ORRI 4
Mountain Lion Oil & Gas

LLC* ORRI 4
G.W. Hannett* ORRI 4
Penasco Petroleum LLC* [ORRI 4
Rolla R. Hinkle, IlI* ORRI 4
Justin T. Crum* ORRI 4
LuAnn Youngman* ORRI 4
Legat LLC* ORRI! 4
Jimmie Eden Jr. Trust*  |ORRI 4
Larry Bond Living Trust

dtd

5/14/2015* ORRI 4
John F. Special*® ORRI 4
Milagro Resources LP*  |ORRI 4
Marjam Energy LLC* ORRI 4
The McDaniel Company

Inc* ORRI 4
FAE Il LLC* ORRI 4

MRC is seeking to pool each party denoted with an *
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K. Stewart W2 W2 (WCP) (Case 23812)
Summary of interests
Matador Working Interest {Tracts 1, 2 and 3} 78.6506%
Comgpulsory Pool Interest 21.3494%

Interest Owners: Description: Tract: Interest:
Gulf Coast Western LLC* |Uncommitted W1 Owner 28&4 16.6667%
Royalty Holding Corp:*  |Unleased Mi Owner 2| 0.7813%
Afton Lee Gille* Unleased MI Owner 2| 0.0558%
leff Martin and,wife
Karen Martin* Unleased M| Owner 2 0.0558%
Franklin Mountain
Energy LLC* Uncommitted W1 Owner 2 1.4830%
The Roy D. Benningfield
Family Revocable Trust 0.0558%
dtd 9/16/1996* Uncommitted MI Owner 2
Billy G. Morris* Uncommitted MI Owner 2| 0.0070%
Wellbark Resources LLC* [Uncommitted WI Owner 2| 2.0833%
Rockwood Resources
LLC* ) Uncommitted WI Owner g] 0-1563%
Heirs of Jewel Don Bray* Unleased MI Owner 2 0.0023%
Heirs of Charles Bray* _|Unleased Ml Owner 2 0.0023%
Bryan Bell Family LLC*  |ORRI 4]-

MLE LLC* ORRI 41-
The Lisa M. Enfield Trust

did

1/23/2015* ORRI 41-
The Robert N. Enfield

Irrevocable

Trust B* ORR! 4]-
DMA Inc.* ORRI 4]-
Charmer LLC* ORRI 4|-
Richard C. Deason* ORRI 4]-
Thomas D. Deason* ORRI 4|-
The Ronald H. Mayer &

Martha M.

Mavyer Revocable Trust

dtd

3/19/1990* ORRI 4)-
SAP LLC* ORRI 41-
Mountain Lion Oil & Gas

LLC* ORRI 41-
G.W. Hannett* ORRI 4|-
Penasco Petroleum LLC* |ORRI 4]-
Rolla R. Hinkle, lll* ORRI 4]|-
Justin T. Crum* ORRI 4]-
LuAnn Youngman* ORRI 4]-
Legaf LLC* ORRI 4|-
Jimmie Eden Jr. Trust* |ORRI 41-
Larry Bond Living Trust

dtd

5/14/2015* ORRI 41-
John F. Special* ORRI 41
Milagro Resources LP*  |ORRI! 41-
Marjam Energy LLC* ORRI 4}-
The McDaniel Company

Inc* ORRI 4|-
FAE Il LLC* ORRI 4|-

*MRC is seeking to paol each party dencted with an *
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K. Stewart E2 W2 (WCP) (Case 23813)
Summary of Interests
Matador Working Interest (Tracts 1, 2 and 3) 86.7258%
Compulsory Pool Interest 13.2742%

Interest Owners: Description: Tract: Interest:
Wellbark Resources LLC* [Uncommited WI Owner 2| 3.1250%
Royalty Holding Co.* Uncommited WI Owner 2| 1.1719%
Gulf Coast Western LLC* [Uncommited WI Owner 2 6.2500%
The Roy D. Benningfield 0.0837%
Family Revocable Trust | °
dtd 9/16/1996* Unleased MI Owner 2
Jeff Martin and wife 0.0836%
Karen Martin* Unleased MI Owner 2 | °
Afton Lee Gille* Unleased MI Owner 2| 0.0837%
Franklin Mountain 3 2204%
Energy LLC* Uncommited WI Owner 2 ' °
Rockwood Resources 0.2344%
LLC* Uncommited WI Owner 2 ' °
Billy G. Morris* Unleased MI Owner 2| 0.0105%
Heirs of Jewel Don Bray™ |, 1oced MI Owner 2| 0.0035%
Heirs of Charles Bray* Unleased MI Owner 2 0.0035%

* MRC is seeking to pool each party denoted with an *
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Exhibit A-4

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-4
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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MRC Permian Company

Oge Lincoln Centre = 5400 LBJ Freeway » Suite 1500 « Dallas, Texas 75240
Voice 972.619.1259 » Fax 214.866.4946
diohns@matadorresources.con

David Johns

Senior Staff Landman
October 13, 2023

VIA CERTIFIED RETURN RECEIPT MAIL
Wellbark Resources, LLC

P.O. Box 1987
Frisco, TX 75034

Re: K. Steward Fed Com #135H, #211H & #212H (the “Wells™)
Clarification Letter
Sections 29&20, Township 24 South, Range 36 East
Lea County, New Mexico

Dear Sir/Madam:

Following discussions with certain working interest owners and a technical review of Matador Production
Company’s adjacent Uncle Richard wells that were recently completed, I am writing to supplement and amend
MRC Permian Company’s (“MRC”) prior proposals on this acreage. First, MRC’s previous three-mile proposals,
dated August 9, 2022, are hereby rescinded. Second, MRC's previous two-mile proposals, dated December 27,
2021, are hereby amended, and restated to the following three well proposals and updated AFEs.

In connection with the above, please note the following:

e The updated estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the
three (3) enclosed Authority for Expenditures (“AFE”) dated June 1, 2023.

e K. Steward Fed Com#135H: to be drilled from a legal location with a proposed surface hole location in
the S/2 SW/4 of Section 29-24S-36E, a proposed first take point located at 100 FSL and 1,310 FWL of
Section 29-24S-36E, a proposed last take point located at 110 FNL and 1,310 FWL of Section 20-24S-36E,
and a proposed BHL of 110 FNL and 1,310 FWL of Section 20-24S-36E. The Well will have a targeted
interval within the 3" Bone Spring formation and will be drilled horizontally in the Bone Spring (~11,500°
TVD) to a Measured Depth of approximately 21,900°. Because the completed lateral of this well is located
within 330 feet of the quarter-quarter section line, the spacing unit for this well will be the 640 acre, more
or less, spacing unit comprising the W/2 of Sections 20 and 29, using proximity tracts.

o K. Steward Fed Com #211H: to be drilled from a legal location with a proposed surface hole location in
the S/2 SW/4 of Section 29-24S-36E, a proposed first take point located at 100 FSL and 330 FWL of
Section 29-24S-36F, a proposed last take point located at 110 FNL and 330 FWL of Section 20-24S-36E,
and a proposed BHL of 110 FNL and 330 FWL of Section 20-24S-36E. The Well will have a targeted
interval within the Wolfcamp A formation and will be drilled horizontally in the Wolfcamp (~11,600°
TVD) to 2 Measured Depth of approximately 21,767°. The spacing unit for this well will be the 320 acre,
more or less, spacing unit comprising the W/2 W/2 of Sections 20 and 29.

o K. Steward Fed Com #212H: to be drilled from a legal location with a proposed surface hole location in
the S/2 SW/4 of Section 29-248-36E, a proposed first take point located at 100 FSL and 2,310 FWL of
Section 29-24S-36E, a proposed last take point located at 110 FNL and 2,310 FWL of Section 20-24S-36E,
and a proposed BHL of 110 FNL and 2,310 FWL of Section 20-24S-36E. The Well will have a targeted
interval within the Wolfcamp A formation and will be drilled horizontally in the Wolfcamp (~11,600°
TVD) to a Measured Depth of approximately 21,767°. The spacing unit for this well will be the 320 acre,
more or less, spacing unit comprising the E/2 W/2 of Sections 20 and 29.
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MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement
dated June 1, 2023, by and between Matador Production Company, as Operator and MRC Permian Company et al as
Non-Operators covering the W/2 of Sections 20 & 29, Township 24 South, Range 36 East, Lea County, New
Mexico, which will be mailed at a later date and has the following general provistons:

e 100/300/300 Non-consenting penalty
«  $8,000/$800 Drilling and Producing rate
e Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the
enclosed AFE(s) within thirty (30) days of receipt of this notice. Additionally, if your election is to participate,
please accept this letter as an invoice notice and request for payment. Please remit payment for your proportionate
share of costs to Matador Production Company on or before thirty (30) days after receipt of this estimate and
invoice. Please be aware that the enclosed AFE(s) are only an estimate of costs to be incurred and by electing to
participate in the Wells, each working interest owner shall be responsible for its proportionate share of all costs
incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,
MRC PERMIAN COMPANY
David Johns

Wellbark Resources, LL.C hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s K. Steward Fed Com #135H well.
Not to participate in the K. Steward Fed Com #135H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s K. Steward Fed Com #211H well.
Not to participate in the K. Steward Fed Com #211H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s K. Steward Fed Com #212H well.
Not to participate in the K. Steward Fed Com #212H.

Wellbark Resources, L1.C

By:

Title:

Date:

Contact Number:
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MATADOR PRODUCTION COMPANY

ONE LINGOLN CENTRE + 5400 LBJ FREEWAY * SUITE 1500 « DALLAS, TEXAS 75240
Phone [972) 371-5200 « Fax {372) 371-5201

ESTIMATE OF COSTS ANO AUTHORIZATION FOR EXPEMDITURE
——

/12/2024 10:01:43 AM

DATE: dure 1, 2023 AFE ND:
WELL NAME: ¥ Stewarl Fed Cem 135H FIELD:
LOCATION: Settions 28420-245-358 NDTVD: 2190014500°
COUNTYISTATE: Lea, NM LATERAL LENGTH: 10,000
MRC Wi:
GEDLOUGIC TARGET: Third Bone Speng Sand
REMARKS: Dril and comglale a horizontal 2 nie ko) Thirdd Bana Spring sand target with abaut 41 Irec stages
1
DRILLING COMPLETYON PRODUCTION TOTAL
INTANGIBLE COSTS COETS COSTS COSTS FACIUTY COSTS COSTS
TSoa7 Legall Aeguiatoey ] wow_ % 3 —wem ¥ [ T oo
Locatian, Survoys & Damagus 000 73,000 2 15,000 0.0 = mmnom
DHlling TA0A —— TR0
Cemenilng & Ficat Equip 600 TA000
Logging  Formation Evelugtion - 3,750 000 5,090
Flowoach - Labor 18.160 0,700
Flowhachk - Surfaco Realats — imem LSRN
Fowback - Renal Living Quarters - »
Wud Logglng 2] FIES
Mud Circulation Systam — T T007E
Mud & Chemiesis T 53,000 77,500 [N
Mud | Wastoweter Disposal 120,000 - 2,000 1,000 1
Frulght/ Transportation — 310 37,250 3.000 . —  @ow
Rig Supsrvision ! Englneering —_—ass 95,000 70,000 3,600 FNE
Drill Blts - ®Bm N
Fuel & Pawar —map®. e 4000 - P
Watsr I 500500 2,000 00 B46,500_
Drig & Completion Overhead s - - 18500
Flugging & Abandenment « -
Dlrectional Dritiing, Surveys —_—— priks N
Campletion Unit, Swab, CTU - 550 12000 T6L000_
Perforaiing, Wiraline, Slickline - Ti8.098_ 7.000 s
High Pressurs Pump Truck < 92,20 B - W0
Stimumtion - 2500000 3 000 bow
Stimulatton Flowback & Disp < 35,500 T HL
Insuranca 13713 1743
Lebar ~ 185,000 — 80.750 =i 2000 5000 T
Rental - Sutfaca Equipmem — @@, _____ 3laiw0_ 70,060 5000 1A
Rental - Equipment — 0130 36,000 - - [
Rental - Living Quarters QW A5 = B0 N
Contingency Va3 2z L] [ Ao
Operations Center T TTIAE
TOTAL INTANGIBLES > 300 £7E3.170 75971 850 10,078,757
ORILLING COWPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACHITY COSTS COSTS
3 [hi 5 T H T T a0
Intsrmedlate Casing sl 40
Drlliing Linar . -
Production Casing V340,482 Teu e
Production Liner 2 5
Tubing - 228,000 Er L
wWallhesd 54,060 55,000 153,000
Packers, Liner Hangars - ] - W
Tenks - T mEm. T
Production Vessala - R o000
Flow Lines - 120,000 120000
Rod siring . -
Aificlsd LIt Equipment - 225,000 325,000
Compresaor B 37,500 37,500
tnstallation Costs - - 704,000 104,000
Surfaca Pumps. . 10,000 57,600 §7.500_
Noncantratiable Bustaco - - 7m0 2,000
Non-controliable Dawnhols - - -
Downhole Pumps - - <
Mater Inotatiation 5 71,000 T8 050 262,000
Gus Conditfoning ! Dehydratian - - -
Intarcannecting Facliity Piping - 325000 225,000
Gatharing / Bulk Lines - - .
Valves, Dumps, Controllers 2550 - o
Tank [ Facility Contalament - w00 0050
Flars Stack D LENE XN
Electrical / Grounding &2,000 87,900 6 500
Communlcalioms ! SCADA SO0 FEE) 37500
Ingtrumenanion | Satety s A
TOTAL FANGIBLES > 2400053 =598 92,000 1561850 448,551
TOTAL CO5TS > 5221008 SEDAN 1,273,871 1680210 14,588,343
PREPARED BY MATADOR PRODUCTION COMPANY:
Drifting Engnisar Bk Herres Teaem Lepd - STIUNM Qg
Compietions Engineer: Gpmen Hunt
Piadudion Engineer.  Jan frednz Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Erecuiive VP. CODICFO SUP COO. Diling, Comataiian and Producbon
DEL 8c
Excculive VP, Legal SVP Geoscence
cA ELF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Worklnp Inlcrest (%): Tar ID.
Signed by. Dale:
Tille Approval Yes No  {mark one)
— — O e T T L e T AR TV W et Pt ]
s o — —
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE - 3408 LBJ FREEWAY « SUITE 1500 « DALLAS, TEXAS 75240
Phona (§72) 371-6200 « Fax {§72) 371-5201
ESTIMATE OF CQSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: dune 1. 2023 AFE NO.:
WELL NANE: K, Stewarl Fod Com 211H FIELD;
LOCATION: Sections 28820-24S-36E MO/TVD: 21767111600
COUNTY/STATE: Lea. NM LATERAL LENGTH: 10.000
MRC wWi:
GEOLOGKC TARGET: Woltzamp A
REMARKS: Dnl snd compie & hengonzat 2 e long Wallcemp A target with about 41 lrac stages
——
DRILLIRG COMPLETION PRODUCTION TOTAL
TANGIOLE COSTS COSTS COSTS €OSTS FAGILITY COSTS CDSTS
enal T oy B — oo 3 (L= E] oo 35 18,000
Locanion, Survirys 8 Damages T80 13067 15,000 D —3h .0
orlling T e — e 108,089
Cemonting & Float Equip — 735000 TADD
Lepghng f Formation Evaluation — 3750 3008 AN
Flowback - Lahor 10 B0
Fiawbac - Surfacs Rentals T80 V5550
Flawbeck - Ranlal Living Quartan - =rar
Mud Logging I — 250
Wud Gireutation Syatem —_____ ms —_7.175
Musd & Chemicals T 41,500 AOI0_
Mud / Wastewatisr Disposal 150,000 = § 7,000 183000
Freight/ Transportation 12758 D 30 B 000
Rig Suparvinion | Enginesring T 10000 300 pS XN
oril Bl Y Ya.R0_
Fuel & Power = b7 D ) 5 4000 - B 568
Water 000 [LECH 500 1,000 eI
Drig & Complation Gverhead - s - I
Plugging 8 Abandoameal T -
Coemgirbon Untt, Swad, ETU - - — 800 72000 - TGL00
Pedforsting. Wiretne, Sticifine < a4 e i
Hagh Presagen Pump Trock - 31N 5,000 CEEN
Stmulstion - TR0 TIRoN_
Slimetsdon Frowback & Dlsp - — 500 T4 000 I
fmourance 3,913 EXEEN
tabor . LT T - X 2 a0 SH FIz R
Renn - Surfare Equipmest N WIS 30000 im0 3
Rantal - Downhale Equipment T B ~ - EE N
Renwn - Uving Quarters e — - 000 [FIE)
Contogeacy 08 Wk 78,288 E2.301 9.050 ATan
Operations Comter 21008 G
TOYAL INTARGIBLES > 385185 5,763,170 Lrit Al B840 10,079,757
CONPLETION PRODUCTION TOTAL
TANGIBLE COSTS CO5T8 COSTS COSTS FACILYTY COSTS COSTS
3 eas . § EH T T VBEE
Intarmediate Casing — haa B, 040
Drilfing Linsr I "
Production Casing - 1,240,482 240 402
Prodocton Liner - =
Tubing - 228,000 226,000
Walthoad VE000 $6.000_ TSI
Packem, Liner Hangers B ECE] A EJIN
Tanks - 177,500 771,500
Praduction Vassela ~ 63,000 269,900
Flow Lines B 120,000 120,900
Rod atring . -
Artiticlal LIft Equipmant - —NB000_ 325,000
Campressor . 37,500 37500
Instaitation Costs - - 04,600 10,000
Sertaco Pumps - 00 iAo e
Nen<ontrollabls Sorace - - 5% 2,060
Noa<oatroliubie Downhote - - -
Downhole Pumps - < -
Moasumment 8 Malss Instatlalion - 11,000 e PPN
Gas Condttioning { Deydration 5 . =
Intercanmecting Facllity Piping - -1 T
Guthering | Bulk Lines - - -
Vilves, Dumps, Controllers W - !_.F
Tanh ! FacHlity Contalnmant D — 20,000 — 40050
Flare Steck - —aJE [SRE7]
Elecuics! / Grounding xR ST a0
Communications | SCADA 5000 preo ST
Inslrummatation | Safely LGN T o
TOTAL TANGIBLES > L1058 53905 685,000 1.561.850 4458 561
TOTAL COSTS > 5821008 ] 1273471 1.55.310 14.580.348
—————
PREPARED BY )R PRODUCTION COMPANY:
Criling Eng neer Blara Harmes. Team Laad - WYXUNM &
Compielions Engineer. Garnli el 2=
Production Engirer,  Jan fredix Masnes
MATADOR HEE_I.I&CES COMPANY APPROVAL:
Exeailve VP, COCICFO EVP COC- Driwng Complelten and Proouciion
DebL BG
Exeautive VP, Legal SVP Geoscence
Th = &
Prosidant
o
NON OPERATING PARTHER APPROVAL:
Company Name Waorking Interest (%) Tax 1D
Swgned by Dale
Title. Appraval: Yes No  {marh one)
= - T e

] —
T i 34 e a2 T 1 B T Y, A e et 4

o e St e B i
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 - DALLAS, TEXAS 76240

Phone {972) 371-5200 = Fax (972) 371-5201
ESTIMATE OF GOSTS AND AUTHORZATION FOR EXFENDITURE

DATE: duna 1, 2023 AFE NO.
WELL NAME: K. Slewan Fed Com 212H FIELD:
LOCATION: Sactions 25820-245-36E MDITVD; 2176711600°
COUNTY/STATE: Lea. NM LATERAL LENGTH: 10.000
MRC Wi
GEOLOGIC TARGET: Woitzamo A
REMARKS: Drill and compinte 3 2 mie long Wotcamp A targot with sbout 41 trac steges
== ——— — —
DRILLNG COMPLETION FROOUC TION TOTAL
IMTANGIELE COSTS COSTS COSTS COSTS FACILUTY COSTS COSTS
Tana T Lognl | Regulaisry 4 T T o 3 L T LA
Locstion, Surveys & Damages 23009 73,000 15000 ST 331,000
Drilling ) = LY
Cemnling & Float Equip BIO0 TR0
Logging / Formabon Evatuation 3750 3%: B0
Flowback - Labor b, TEA60
Flowback » Surfacs Rentsls 180 [ESCN
Flowback - Rants! Liviag Quariers - o
Mud Logging X TN
Mud Circulation System T6A15 ’Ilﬁ
fud & Chemicals — Sd 53,000 a0 4350
b / Wastrwator Dispasal T 5 2000 Y000 T
Freight ! Transportation _— T2 37250 30 00
Rig Supervision / Englneering N 96.000 s - - D -5
Detll Blts I a0
Fuel & Power 60 LIFZ7 ) <000 N T DA%S8
Watsr —  wmEm 508,500 2.000_ [ WA
Dri & Completion Overhesd N - 10500
Plugglng 8 Abandonmant - -
Directional Drilling, Surveys — 1] ok
Complation Unlt, Swab, CTU - 750,000 12000 L0000
Perforsting, Wirsline, Sfickling - 214,638 —T.000_ ZA08_
High Pressure Pump Tnuck T 52250 5000 . W0
Stimulaten - m
Sumulrtion Flowhack & Disp - 15500 58,000 21050
insuranca .00 Y4
Labor _ V000 80,750 Zo00_ 5000 —
Reatal - Suriace Equipment — 314,590 20,000 5000 BT
Rental - Dawnhals Equipment [ i B0 . - 7350
Rental - Living Quarters — DM 0,325 p 5,000 B35
Contingency (=) 760,262 52,351 3,060 AZTO70
Qperations Center — N
TOTAL INTANGIBLES > 3861558 £TR,T0 15871 ) 10,675,757
DRILLING COMPLETION PRODUCTION TOTAL
TANGISLE COSTS CO5TS COSTS COSTS FACILITY CO5TS COSTS
Surtuce Caaing T Viian ¥ B E3 3 ol
Intsrmed|at= Cusing 633,160 B5aied
Drllling Liner - -
Production Casing - 1 Je0ake TA0.482
Proguction Linar - -
Tubing - 28,000 — ZA 000
Wellhead ] 55,000 1
Packers, Liner Hangera - Y] - 58,969
Tanks - 177,600 177,500
Production Vesaela < 200,000 TR0
Flow Lines - 720,000
Rod string " =
Artificlal Lift Equipment - —_ 325000 325,000
Campressor - 37,500 37,500
Installation Costs - < 04, 108,000
Surfeca Pumps - 30,000 57,500 657,500
Non-cantrollsble Surface - - N 2000 2,000
Non-controltable Downhole - - -
Downhole Pumps - - -
Weasorement & Motar inetataticn 3 11,000 TN 202,000
Gus Conditioning / Dehydration - . -
Interconnacting FacBity Plping - 225,000 225,000
Gathering / Bulk Lines - - -
Vatvas, Dumps, Gontrollars 2,000 = 7000
Tank | Facillty Contalnment B — oS B
Flare Stack - D% Y
Elecirical { Grourding 62,000 7,000
Communications | SCADA 5,000 SO0 31500
Inatrumentabian | Safsty Vi TR0
TOTAL TANGISLES > EXCIET CCTN G0 156150 aam AN
TOTAL COSTS > 5,821,300 §8I2150 1,273371 1.582,318 14368343
FREPARED BY )R PRODUCTION COMPANY:
Oring Engmeer. Blake Harmes Team Lead - WIXINM ﬁ&
Camplelions Enginaer, Garret! Hunt csC

Produclion Engincer.  Jan Frednk Mosnes

MATADOR RESOURCES COMPANY APPROVAL:

Exetutive VP, COOICFO

EVP COO- Driiing, Compielnn snd Produclien

Released to Imaging: 2/12/2024 10:01:43 AM

CEL el
Exezutve VP Legdl SVP Guocsciance
(¥
Prasidenl

MVH

HOM DPERATING PARTNER APPROVAL:
Company Name: Woiking Inerost () Tax 10
Sqacd by Dale
Tile Approval Yas No  {mark one}
T T e - . st T e —— e
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Exhibit A-5

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-5
Submitted by: Matador Production Company

Hearing Date: February 15, 2024
Released to Imaging: 2/12/2024 10:01:43 AM Case Nos. 23811-23813
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Summary of Communications — MRC's K. Stewart Project

Case No. 23811, 23812 and 23813

Uncommitted Working Interest Owners

1. Gulf Coast Western LLC

In addition to sending well proposals, Matador has had discussions with Gulf Coast Western LLC
regarding their interest and we are continuing to discuss potential voluntary joinder.

2. Royalty Holding Corp.

In addition to sending well proposals, Matador has had discussions with Royalty Holding Corp.
regarding their interest and we are continuing to discuss potential voluntary joinder.

3. Afton Lee Gille

In addition to sending well proposals, Matador has had discussions with Afton Lee Gille
regarding their interest and we are continuing to discuss potential voluntary joinder.

4. Jeff Martin and wife Karen Martin

In addition to sending well proposals, Matador has had discussions with Jeff Martin and wife
Karen Martin regarding their interest and we are continuing to discuss potential voluntary
joinder.

5. Franklin Mountain Energy LLC

In addition to sending well proposals, Matador has had discussions with Franklin Mountain
Energy LLC regarding their interest, which is described in more detail in my affidavit.

6. Wellbark Resources LLC

In addition to sending well proposals, Matador has had discussions with Wellbark Resources
LLC regarding their interest and we are continuing to discuss potential voluntary joinder.



7. Rockwood Resources LLC

In addition to sending well proposals, Matador has had discussions with Rockwood Resources
LLC regarding their interest and we are continuing to discuss potential voluntary joinder.

8. Heirs of (i) Jewel Don Bray and (ii) Charles Bray

In addition to sending well proposals, Matador has been conducting additional title due
diligence to determine the heirship of Jewel Don Bray and Charles Bray. Matador has been able
to contact certain of the likely heirs and will continue discussions with the determined heirs in
an effort to reach voluntary joinder once title has been determined.

9. Billy G. Morris

In addition to sending well proposals, Matador has tried to contact Billy G. Morris through
various means of contact to discuss voluntary joinder but have not been able to connect. We
are continuing to research various contact numbers.

10. The Roy D. Benningfield Family Revocable Trust dtd 9/16/1996

In addition to sending well proposals, Matador has tried to contact The Roy D. Benningfield
Family Revocable Trust dtd 9/16/1996 through various means of contact to discuss voluntary
joinder but have not been able to connect. We are continuing to research various contact
numbers.
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Exhibit A-6

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-6
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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Exhibit A-7

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-7
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
Released to Imaging: 2/12/2024 10:01:43 AM Case Nos. 23811-23813
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Exhibit A-8

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-8
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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Exhibit A-9

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-9
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway « Suite 1500 » Dallas, Texas 75240
Voice 972.619.1259 « Fax 214.866.4946

djohns@matadorresources.com

David Johps

Landman
August 9, 2022

VIA CERTIFIED RETURN RECEIPT MAIL

Franklin Mountain Energy
44 Cook Street, Suite 1000
Denver, CO 80206

Re: K. Stewart Fed Com #135H, #136H, #211H & #212H (the “Wells”)
Participation Proposal
W/2 of Sections 20, 29, & 32, Township 24 South, Range 36 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (*“MRC”) proposes the drilling of Matador Production Company’s K. Stewart Fed Com
#135H, K. Stewart Fed Com #136H, K. Stewart Fed Com #211H & K. Stewart Fed Com #212H wells, located in
the W/2 of Sections 20, 29, & 32, Township 24 South, Range 36 East, Lea County, New Mexico.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the four (4)
enclosed Authority for Expenditures (“AFE™) dated July 20, 2022.

e K. Stewart Fed Com #135H: to be drilled from a legal location with a proposed surface hole location in
the SW/4 SW/4 of Section 32-24S-36E and a proposed bottom hole location of 990 FWL and 100 FNL
from Section 20-245-36E. The Well will have a targeted interval within the Bone Spring formation and will
be drilled horizontally in the Bone Spring (~11,500° TVD) to a2 Measured Depth of approximately 26,927°.

o K. Stewart Fed Com #136H: to be drilled from a legal location with a proposed surface hole location in
the SE/4 SW/4 of Section 32-24S-36E and a proposed bottom hole location of 2,310° FWL and 100’ FNL
from Section 20-24S-36E. The Well will have a targeted interval within the Bone Spring formation and
will be drilled horizontally in the Bone Spring (~11,500’ TVD) to a Measured Depth of approximately
26,927".

e K. Stewart Fed Com #211H: to be drilled from a legal location with a proposed surface hole location in
the SW/4 SW4 of Section 32-24S-36E and a proposed bottom hole location of 330 FWL and 100 FNL
from Section 20-24S-36E . The Well will have a targeted interval within the Wolfcamp formation and will
be drilled horizontally in the Wolfcamp (~11,600’ TVD) to a Measured Depth of approximately 27,027’
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o K. Stewart Fed Com #212H: to be drilled from a legal location with a proposed surface hole location in
the SE/4 SW4 of Section 32-24S-36E and a proposed bottom hole location of 1,650 FWL and 100 FNL
from Section 20-24S-36E. The Well will have a targeted interval within the Wolfcamp formation and will
be drilled horizontally in the Wolfcamp (~11,600* TVD) to a Measured Depth of approximately 27,027’

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in the space
provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement,
which will be sent later. The proposed Operating Agreement dated July 1, 2022, by and between Matador
Production Company, as Operator and MRC Permian Company et al as Non-Operators, covers certain depths in the
W/2 of Sections 20, 29, & 32, Township 24 South, Range 36, Lea County, New Mexico, and has the following
general provisions:

e 100/300/300 Non-consenting penalty

e $8,000/$800 Drilling and Producing rate

e Matador Production Company named as Operator
If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs are only an
estimate of costs to be incurred and by electing to participate in the Wells, each working interest owner shall be
responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

David Johns
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Franklin Mountain Energy hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s K. Stewart Fed Com #135H well.
Not to participate in the K. Stewart Fed Com #135H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s K. Stewart Fed Com #136H well.
Not to participate in the K. Stewart Fed Com #136H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s K. Stewart Fed Com #211H well.
Not to participate in the K. Stewart Fed Com #211H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s K. Stewart Fed Com #212H well.
Not to participate in the K. Stewart Fed Com #212H.

Franklin Mountain Energy
By:

Title:

Date:

Contact Number:
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Exhibit A-10

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-10
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
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e State of New Mexico WA

1625 N. French Dr., Hobbs, NM 88240

e Energy, Minerals and Natural Resources Permit 324460
811 S. First St Artesia, NM 88210 : . o o

Phone:(S75) 748-1283 Fax:(575) 746-9720 Qil Conservation Division

1000 Rio Brazos Rd., Aztec, NM 67410 1220 s_ St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV Santa Fe, NM 87505

1220 S. St Francls Dr., Sanla Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

APPLICATION FOR PERMIT TO DRILL, REEENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
Franklin Mountain Energy LLC 373910
44 Cook Street 3. APt Number
Denver, CO 80206 30-025-50540
4. Property Code 5. Properly Name 6. Well No.
333248 NEW YELLER STATE 301H
7. Surface Location
UL - Lot Section Township Range Lot Idn Feet From NIS Line Fest From E/W Line Counly
M 32 24S 36E M 280 S 770 w Lea
8. Proposed Bottom Hole Location
UL- Lol Seclian Township Range Lot ldn Feet From N/S Line Feet From E/W Line County
D 32 248 36E D 150 350 w Lea
9. Pool Information
IWC—DZS G-08 52535340;BONE SPRING l 97086 l
Additional Well Inf ation
11. Work Type 12. Well Typa 13. Cable/Rotary 14. Lease Type 15. Ground Lavel Elevation
New Well OIL State 3243
16. Multiple 17. Proposed Depth 18. Formation 19. Contractor 20. Spud Date
N 14295 1st Bone Spring Sand 11/1/2022
Depth lo Ground water Dislance from nearest fresh water well Distance to nearest surface waler
X We will be using a closed4oop system in lleu of lined pits
21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 54.5 1300 1130 0
Int1 12.25 9.625 40 5200 2034 0
Int2 8.75 7.625 29.7 9941 253 4200
Prad 6.75 5.5 23 14295 381 8941
Casing/Cemant Propram: Additional Commants
[ ]
22. Proposed Blowout Pravention Program
| Type | Working Pressure Tesi Pressura | |
| Double Ram | 10000 5000 | Cactus ]
23.1 hereby certify that the information given above is true and complete ta the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
DX, If applicable.
Signalure:
Prinled Name: Electronically filed by Rachael A Overbay Appraved By: Paul F Kautz
Title: Project Manager Title: Geologist
Emall Address: roverbey@fmellc.com Approved Date: 9/13/2022 Expiration Dale: 9/13/2024
Dale: 9/1/2022 I Phone; 303-570-4057 Conditions of Approval Altached
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Form C-102

Revised Auvgust 1, 2011
Submit one copy to appropriate
District Office

District |

1625 N French Dr., Habbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S, First St., Artesia, NM 88210

Phone: (575) 748-12R3 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

V API Number 2Pool Code IPool Name
97088 WC-025 G-08 §2535340; BONE SPRING
4 Property Code * Property Name * Well Number
NEW YELLER STATE 301H
70GRID No. 4 Operator Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3243.8'
e Surface Location
UL or lot no. Scction Township Range Lot Ida Feet from the North/South line Feet from the East/West line County
M 32 248 36E 280 SOUTH 770 WEST LEA
« Bottom Hole Location If Different From Surface
UL or lot vo. Section Township Range Lot #dn Feet (rom the North/Soath line Feet from the East/West line Connty
D 32 248 36E 150 NORTH 350 WEST LEA
2 Dedicated Acres 3 Jeint or tofill 4 Consolidation Code 'S Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
L0 NE Cor. "OPERATOR
% Sec. 29
2 sygs CERTIFICATION
T g4 B, » | = S‘? JW N 1/4 Cor 1 hereby certifyr that the information contained
‘ i SBI4042°W — 5279.09 mm) 2637.53 ﬂlm} A Sec. 33 herein is true and complete to the best of my
—] 350" N ——Re-Estoblished knowledge and belief. and that this
i BHL by Double organization cither owns a working interest or
~ ‘ % - —v? Proportion u:len:ed mi:jliml ime;e.;l ;n the land i;:cluding
Method the propased bottom hole location or has a
? g E § etho LIN E TABLE right 10 drill this well a1 this location pursuant
; %, ], NS 10 a contract with an owner of such a mineral
N ‘R s LINE | DIRECTION | LENGTH or worlzmg interest, or to a voluntary pooling
g Q \2 Q 5 gipilsury pooling vrder
Ss| a® 8x L | nooz715°w | 527612 Q he division.
SRR N y
N T (SURFACE HOLE LOCATION) T
4 | 3 2 v 3 LATITUDE - 32°[002.85" (32.167458)
l LONGITUDE = 103%1734.85" (103.293013") -
NAD 27 (SURFACE HOLE LOCATION) A
~ | = LATITUDE = 32100339 (321673319 Frinked Nusoc
x § =% LONGITUDE = 103*1733.18" (103.202549°)
52 | 82 STATE PLANE NAD 83 (%M. EAST) roverbey@fimellc.com
s .ﬁ - N 4262120 E RGI2a.IT E-mail Address
N8 | S STATE PLANE NAD 27 (WM. EAST)
§ 03 | S N: 42615337 E: 82205817
8 8
770’ 1SHL [NAD 3 (BOTTOM HOLE LOCATION) |
I T24S LATITUDE = 32°10°50.83" (32.180787°)
s - . — A LONGITUDE = 103%1739.86" (103.204405%)
) 5894553°W ~ 5277.80° (Meas.) T25S NAD 27 (BOTTOM HOLE LOCATION)
=] LATITUDE = 32"11430.38" (32.180660°) 0
& LONGITUDE = 103°1738.19" (103.293940°) SURVEYOR
STATE PLANE NAD 83 (NM. EA CERTIFICATION
NQIE: N 43105726 E 86276704 1 hereby certify that the well lacation shown
«  Distances referenced on plat lo STATE PLANE NAD 27 (N, EAST) on this plat was plotted from field notes of
section lines are perpendicular. 43 7 E 52158060 actual surveys made bv me or under my
s Basis of Bearings is a Transverse — - supervision, and thal the same is true and
Mercator Projection with a Central correct o the besi of my belief.
Meridian of W103°53'00" (NAD B3}
August 3, 2022
Dale of Survey
Signawre and Scal of Professional Surveyor:
® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION =4 = =
=] =3 = S
A = SECTION CORNER LOCATED ol = = £
/A= SECTION CORNER E
RE—ESTABLISHED. SCALE e
(Not Set on Ground.) DRAWN BY: D.J.S. 08-10-22 e e
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Form APD Conditions

1625 N. French Dr., Hobbs, NM 86240 State of New Mexico

ot et Energy, Minerals and Natural Resources Parmit 324450
811 S. First St, Artesia, NM 86210 . . . es

Phone:(575) 748-1263 Fax:(575) 748-9720 Oil Conservation Division

1nlun Rio Brazos Rd., Aztac, NM B7410 1220 S. St FranCiS Dr_

Phone:(505) 334-6178 Fax:(505) 334-6170

istri

1220 S. St Francis Dr., Santa Fe, NM 87505

Santa Fe, NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: APl Number:
Franklin Mountain Energy LLC [373510] 30-025-50540
44 Cook Street Well:
Denver, CO 80206 NEW YELLER STATE #301H

0oCD Condition

Reviewer

pkautz_| Natify OCD 24 hours prior to casing & I

pkautz | Will require a File As Drillad C-102 and a Directional Survey with the C-104

pkautz | Once the well is spud, 1o prevent ground water conlamination through whole or partial conduits from the surface, the operator shall drill without interruption lhrough the fresh
water zone ar zones and shall immediately set in cement the water protection sting

pkautz | Once the well is spud, fo prevent ground water conlamination through whale or partial conduits from the surface, the operator shall drill without interruption through the fresh
waler zone ar zones and shall immedialely set in cement the water protecticn string

pkautz | Ofl base muds are not to be used until fresh water zones are cased and cemented providing isolation fram the cil or diesel. This includes synthetic oils. Ofl based mud,
drilling fluids and sofids must be contained in a steel closed loap syslem

pkautz_| Cemenl Is required to circulata on both surface and i diate1 strings of casing

pkautz | The Oparator is to notify NMOCD by sundry (Form C-103) within len (10) days of the well being spud
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State of New Mexico

District |
1625 N. French Dr,, Hobbs, NM 86240
Phang:(575) 393-6161 Fax:(575) 393-0720
District I}

811 S. First Sl., Artesia, NM 86210
Phone:(575) 748-1283 Fax:(575) 748-9720

Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170

1220 8. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Energy, Minerals and Natural Resources

Page 71 of 146

Page I of 23

Form C-101
August 1, 2011

Permil 324469

APPLICATION FOR PERMIT TO DRILL, REEENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
Franklin Mountain Energy LLC 373910
44 Cook Street 3. API Numbar
Denver, CO 80206 30-025-50541
4. Property Code 5. Property Name 6. well No.
333246 NEW YELLER STATE 302H
7. Surface Location
UL - Lot Seclion Township Range Lat Idn Feel From NJS Line Feet From E/W Line Counly
N 32 245 36E N 280 S 1870 W Lea
8. Proposed Bottom Hola Location
UL- Lot Seclion Township Range Lol Idn Feel From N/S Line Feet From E/W Lina County
C 32 248 36E C 150 N 2290 W Lea
9. Pool Information
[we-025 G-08 52535340,80NE SPRING | 97088 |
Addilional Well Information
11. Work Type 12, Well Type 13. Cable/Rotary 14, Lezse Type 15. Ground Level Elavalion
New Well OlL Slate 3242
16. Mulliple 17. Proposed Deplh 18. Formation 19, Contractor 20. Spud Dale
N 14239 1s1 Bone Spring Sand 11/1/12022
Depth to Ground water Distance Irom nearesl iresh waler well Distance lo nearest surface waler
> We will be using a closed-oop system In lieu of lined pits
21. Proposed Casing and Cement ram
Type Hoie Size Casing Size Caslng Weight/it Selling Deplh Sacks of Cement Eslimated TOC
Surf 17.5 13.375 54.5 1300 1130 4]
Int1 12.25 9.625 40 5200 2034 0
Int2 8.75 7.625 29.7 9876 251 4200
Prod 6.75 5.5 23 14239 382 8876
Casin nt P : Additional Comments
L 1
22. Proposed Blowout Prevention Program
Type Working Pressure I Tes! Pressure Manufacturar |
Double Ram 10000 | 5000 Caclus |
23. | hereby certify that the informatian given above is true and complete to the best of my OIL CONSERVATION DMISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signature:
Printed Name: Elactronically filed by Rachael A Overbey Approved By: Paul F Kautz
Title: Project Manager THle: Geologist
Email Address: roverbey@fmellc.com Approved Date: 9/13/2022 Dale: 9/13/2024
Dale: 9/7/2022 [ Phone: 303-570-4057 Conditions of Approval Atlached
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Districtd 1 Form C-102
1625 N. French Dr., Hobbs, NM 88240 A State Of New MeXICO Revised August 1’ 2011
Ei il S61 IRes TSRSt Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S, First St., Artesia, NM 88210 District Offic
Phonc: (575) 74s-lzsl3 Fax: (575) 748-9720 OIL CONSERVATION DIVISION st 1ee
Distvict 11 0
—IOIOO Rio Brazos Road. Aztec, NM 87410 1220 South St. Francis Dr. D AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170
Phone: (50 Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
. Number 2Pool Code 1Pool Name
30-025-5054 97088 WC-025 G-08 52535340; BONE SPRING
) Progen&Codc 5 Property Name § Well Number
3332 NEW YELLER STATE 302H
7OGRID No. ¢ Operator Name ? Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3242.3'
nSurface Location
UL orlot no. Scction Township Range Lot Idn Fcet from the North/South line Feet (rom the East/West lioe County
N 32 248 36E 280 SOUTH 1870 WEST LEA
u Bottom Hole Location If Different From Surface
UL or et no. Section Township Range Lot idu Feel from the North/South line Feet from the East/West line Connty
C 32 248 36E 150 NORTH 2290 WEST LEA
12 Dedicated Acres | 1 Joiat or Infil} I V4 Cansalidation Code I 15 Qrder No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
b gE 0‘72; "OPERATOR
° n 3 - CERTIFICATION
SE5940°427W SBIBIIIW - : ; .
- ; bt o N 1./4 Cor. 1 hereby certify: that the information contained
t 5279.09" (Meos.) =] 2637.53" (Meas.) A Sec/ 33 o herein ;.; c‘:"r‘; am;‘:om:;gl: l:":;m l:'egl of m';c
T ——Ro-Established knowledge and belief. and that this
2290° BH L? by Double organization either owns a working interest or
- ]' LEASE =\ Proportion unleased mineral interest in the land including
3 BCOUNDARY g the proposed bottom hole location or has a
‘i § I? i il LI N E TABLE righi to ;:171 this well at lh;claa:':zon pursuant
;_ i I ‘1‘\’. < {o a conlract with an owner of such a mineral
Nty B LINE | DIRECTION | LENGTH or working interest, or 1o a voluntary pooling
g [ ;““L Q i o it gusgpnibsory pavling order
S® N2 § .‘.ﬁ, &} NOO27'15°W | 5276.12 f i thhe dfivision.
22 Sl Q
8 5 N 1
w.[& hat
: (SURFACE IOLE LOCATION) -
ye | 3 2 e N LATITUDE - 3271002 53 (32.167434°)
I LONGITUDE = 103°17'22.05" (103.289459") ae .
NAD 27 (SURFACE HOLE LOCATION) r ) N
~ | = TATITUDE = 32°1002.38" (32.167327°) STRCEI
EY :8 LONGITUDE = 103°1720.36" (103.268995%)
53 l’ 23 ATETLANE NAD 83 (N0, roverbey@fmellc.com
o & = N 42637135 E. 64344 5T E-mail Address
N8 | 83 STATE PLANE NAD 27 (N.M. EAST]
§ = | S% N: 92616243 E 82315789
8 Y
N 1870" iSHL NAD 83 (BOT10M HOLE LOCATION) |
T24S LATITUDE = 32°10'50.84" (32.180788°)
A S—— LONGITUDE » 103°1717.29" (103.288136%)
| 5894553 W — 5277.80°" (Meas) T I5G NAD 27 (BOT TOM HOLE LOCATION)
r=] LATITUDE = 32°10°50.38" (32.180661°) 1"
] LONGITUDE = 103°17'15.62" (103.287672°) SURVEYOR
STATE PLANE NAD 33 (\.M. EAST) CERTIFICATION
NOTE: N: 431076.26° E. §64706.68° 1 heveby certifv that the well location shown
s Distances referenced on plat to STATE PLANE NAD 27 (\M. EAST) on this plat was plotted from field notes of
section lines are perpendicular. N:A3I01721 E 0382007 actual surveys made by me or under my
e  Basis of Bearings is a Transverse supervision, and thai the same is true and
Mercator Projection with a Central correct to the best of my belief.
Meridian of W103°3300" (NAD 83)
August 3, 2022
Date of Survey
Signarure and Sea! of Professionol Surveyor:
@ = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION g 3 =
=3 = 3 =1
A = SECTION CORNER LOCATED & = s by
/A= SECTION CORNER e ™ e —
RE—ESTABLISHED. SCALE =
(Not Set on Ground.) DRAWN BY: D.J.S. 08-10-22 entficate Number:
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Form APD Conditions

District| State of New Mexico

1625 N. French Dr., Hobbs, NM 868240

Dty o S Energy, Minerals and Natural Resources parmi 324459
811 S. First St, Artesia, NM 88210 - » » e u

Phana (575) 745-1283 Farc(S75) 748-9720 Oil Conservation Division

1000 Rio Brazos Rd.. Aztec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

Districtly Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: API Number:
Franklin Mountain Energy LLC [373910] 30-025-50541
44 Cook Street Well:z
Denver, CO 80206 NEW YELLER STATE #302H

ocD Condition
Reviewer:
pkautz | Notify OCD 24 hours prior lo casing & cement

pkautz | will require a File As Drilled C-102 and a Direclional Survey with the C-104

pkautz | Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruplion thraugh the fresh
water zone or zanes and shall i diately set in | the waler prolection string

pkautz | Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic ofls. Oil based mud,
drilling fluids and salids must be contained in a steel closed loop system

pkautz | Cement is required to circulate on both surface and intermediate strings of casing

pkaulz | The Operator is to notify NMOCD by sundry (Form C-103) within ten (10) days of the well being spud
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16-25 N. Flrancn Dr., Hohbs, NM 88240 State of New Mexico AugFunsrl"“l c 2(1:(1):
one {575) 393- ax:| 393 =

A Energy, Minerals and Natural Resources permit 324451

B11 S, First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Oil conservation Division
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV Santa Fe, NM 87505

1220 S, St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
Franklin Mountam Energy LLC 373810
44 Cook Street 3. APt Number
Denver, CO 80206 30-025-50542
4. Property Code 5. Property Name 6. Well No,
333246 I NEW YELLER STATE 601H
7. Surface Location
UL - Lat Seclion Township Range Lot Idn Feet From NiS Line Feet From E/W Line Caunty
[ M 32 I 24S [ 36E ] M 280 I S I 795 l w Lea j
8. Bottom Hole | ti
UL- Lat Seclion Township Range Lol ldn Fest From N/S Lina Feet From E/W Line County
I D 32 I 248 36E I D 150 ] N ] 835 l w Lea J
9. Pool Information
| Wc-025 G-08 52535340,B0NE SPRING | 97088 ]
Additional Wall Information
11. Work Type 12. Wel Type 13, Cable/Rotary 14, Lease Type 15. Ground Level Elevalion
New Well OIL State 3243
16. Multiple 17. Praposed Depth 1B. Formation 19. Contractar 20. Spud Date
15948 3rd Bone Spring Sand 11/1/2022
Depth 10 Ground water Dislance from nearest fresh water well Distance lo nearest surface water
X We will be using a closeddoop system in lleu of lined pits
= 21. Proposed Casing and Cement Program
Tyoe Hole Size Casing Size Casing Weight/ft Satting Dapth Sacks of Cement i TOC
Surf 17.5 13.375 54.5 1300 1130 0
Int1 12.25 9.625 40 5200 2034 0
Int2 8.75 7.625 29.7 11606 302 4200
Prod 6.75 5.5 23 15948 380 10606

Casing/Cement Program: Additional Comments

22, Proposed Blowout Prevention ram
Type | Working Pressure Test Pressure |

Double Ram | 10000 | 5000 Caclus |
23. | hereby certify Lhat the information given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
1 further certify | have complied with 19.15.14.9 {A) NMAC [X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signature:
Prinled Name: Electronically filed by Rachael A Overbsy Appraved By: Paul F Kautz
Title: Project Manager Tille: Geologist
Emai Address: raverbey@fmellc.com Approved Date: 9/13/2022 I Expiration Date: 9/13/2024
Date: 9/1/2022 ] Phone: 303-570-4057 Conditions of Approval Allached
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

District I

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First SL., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11§

1000 Rio Brazos Road, Aztce, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Franeis Dr., Santa Fe, NM 87505
Phone: (305) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

LAPI Number ZPool Code 3 Pool Name
30-025-50542 97088 WC-025 G-08 §2535340; BONE SPRING
4 Property Code * Property Name 4 Well Number
333246 NEW YELLER STATE 601H
7 QGRID No. ! Qperator Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3243.7'
«Surface Location
UL or lat no. Section Township Range Lot ldn Feet [rom the North/South line Feet from the East/West line County
32 248 36E 280 SOUTH 795 WEST LEA
v Bottom Hole Location If Different From Surface
UL or lot a0, Section Towaship Raoge Lot Ida Feet from the Naorth/South line Feet rom the East/West line County
D 32 248 36E 150 NORTH 835 WEST LEA
12 Dedicated Acres 13 Joint or Infill 14 Congolidation Code 15 Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
e NE' Cor. "OPERATOR
. Sec. 29
(= SBOBFIIW CERTIFICATION
T S R har 4 N 1/4 Cor 1 hereby certify: that the information contained
‘ * 58990'42°W — 5279.09" (Meas.) A 2637.53" (Meas.) A Sac./JJ o herein is true and complete to the best of my
| T ——Re-Estoblished knowledge and belief, and that this
a3s’ BHL by Double organization either owns a working interest or
- 1 LEASE ~ Proportion unleased mineral interest in the land including
3 BOUNDARY 8 Method the proposed botiom hole location or has a
? E 'E § etho L' N E TAB LE right to drill this well at this location pursuant
; % | NS to a contract with an owner of such a mineral
N ';\l' in LINE | DIRECTION | LENGTH or working interest, or lo a voluntary pooling
g Q {«.II~ 8 < st o o caagpiilsory puoling order
g R $ 2 S iy L1 NOO27'15°W | 5276.12° ; the fivision
Q . d ©
8 5,8 N 1
8
§ A i NAD 83 (SURFACE HOLE LOCATION)
A | 3 2 TATITUDE = 32°1002.95" (32.16138")
I LONGITUDE = 103717'34.55" (103.292932%)
NAD 27 (SURFACE HOLE LOCATION) - T =
> | > LATITUDE = 32°1002.39" (32.167331°) Teinhel e
X 2 & 2 LONGITUDE = 103°1732,88" (103.2924687)
53 | [ ETATE PLANE NAD 83 (V.M. EAST) roverbey@finellc.com
- 83 N: 42621294 F. R63260.11" E-mail Address
83 ! $3 [STATE PLANE NAD ] (NLEAST) |
§3 S N: 32615353 E- 822083.10
23 =3 —
™
N a5t 1SHL NAD 83 (BOTTOM HOLE LOCATION)
T24S LATITUDE = 32°)(r50.83" (32.1B0787°)
y . — . — LONGITUDE = 103°1734.22" (103.292838%)
| S894553°W — 5277.60° (Mecs.) T25S NAD 27 (BOTTOM HOLE LOCATION)
o LATITUDE = 32°1050.38" (32.160660%) N
8 LONGITUDE = 10391732.54" (103.202373%) SURVEYOR
STATE PLANE NAD 83 (.0, CERTIFICATION
NOTE: 93106201 E 86325199 | 1 hereby certify that the well location shown
s Distances referenced on plat to mm‘r— on this plat was plotted from field nofes of
section lines are perpendicular. [N 43100297 E 523068.57 actual surveys made by me or under my
«  Basis of Bearings is 2 Transverse - -~ ——— supervision, and that the same is true and
Mercator Projection with a Central correct 1o the besi of ny belief.
Meridian of W103°53'00" (NAD 83)
August 3, 2022
Datg of Survey
Sigr and Seal of Pr | Surveyor:
@® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION =4 =] =
= o - (=]
A = SECTION CORNER LOCATED o - = o
/A= SECTION CORNER ™ s ™ e—
RE—-ESTABLISHED. SCALE e
(Not Set on Ground.) DRAWN BY: D.LS. 08-10-22 eritticale Nmber
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e State of New Mexico

1625 N. French Dr., Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 383-0720 " .
District I Energy, Minerals and Natural Resources Permit 324461
811 S. First St Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 O|I conservation Division
District 1l
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

Dintdrily] Santa Fe, NM 87505

1220 8, St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Form APD Conditions

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: AP| Number:
Franklin Mountain Energy LLC [373910] 30-025-50542
44 Cook Street Well:
Denver, CO 80206 NEW YELLER STATE #£01H

[o]o]s] Condilion
Reviewer

pkautz | Notify OCD 24 hours prior to casing & cement

pkautz | Will require a File As Drilled C-102 and a Directional Survey with the C-104

pkautz | Once the well Is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill withaut interruption through the fresh
water zone or zones and shall immediately set in cement the water protection siring

pkautz | Once the well is spud, to prevent ground waler contamination lhrough whole or partial conduits from the surface, the operator shall drill without interruption through the fresh
waler zone or zones and shall ir diately set in cement the water protection string

pkautz | Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Qil based mud,
drilling Auids and solids must be contained in a steel closed loop system

pkautz | Oil base muds are not to be used until fresh water zones are cased and cemented providing isclation from tha oil or diesel. This includes synlhstic oils. Qil based mud,
drilling fluids and solids must be contained in a steel clased loop system

pkautz | The Operator is to nolify NMOCD by sundry (Form C-~103) within ten (10) days of the well being spud

Released to Imaging: 2/12/2024 10:01:43 AM
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District|
1625 N, Franeh Dr., Hobbs, NM 88240
Phane (575) 393-6161 Fax:(575) 393-0720

District il

811 8. First St., Artesla, NM 88210
Phone:(575) 748-1283 Fax:(575} 748-9720
District ll|

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New MeXxico

Energy, Minerals and Natural Resources

Qil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, REEENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

Page 77 of 146

Page I of 23

Form C-101
Auguslt 1, 2011

Permil 324753

1. Operator Name and Address 2. QGRID Number
Franklin Mountain Energy LLC 373810
44 Cook Street 3. APl Number
Denver, CO 80206 30-025-50543
4, Property Code | 5. Properly Nama 6. Well No.
333246 NEW YELLER STATE 602H
7. Surface Location
UL - Lot Secllon Taownship Range Lot ldn Feel From | NiIS Line Fest From E/W Line | County
| N 32 | 248 36E N ! 280 S 1795 | W Lea I
8. Proposed B Hole Location
UL - Lot Seclion Townshlp Range Lot Idn Feet From N/S Line Feet From E/W Line County
| C [ 32 | 248 36E C 150 N 1805 | w [ Lea I
9. Pool Informati
[ we-025 G-08 S2535340;80NE SPRING | 97088 ]
Additions! Well Information
11. Work Type 12. Well Type 13. Cable/Rotary 14. Lease Type 15. Ground Level Elevalion
New Well OlL Slate 3242
16. Multiple 17. Proposed Depth 18. Formation 19. Canlractor 20. Spud Date
N 15912 3rd Bone Spring Sand 11/1/2022
Depth lo Ground water Disfance from nearesl frash water wall Distance lo nearest surface water

X We will be using a closedHoop system in lieu of lined plits

21. Proposed Casing and Cement Program

Type Hole Size Casing Size Casing Weight/it Selling Depth Sacks of Cemant Eslimalod TOC
Surf 17.5 13.375 54.5 1300 1130 0
Int{ 12.25 9.625 40 5200 2034 0
Int2 8.75 7.625 29.7 11567 301 4200
Prod 6.75 5.5 23 16812 381 10667
Casing/Cement Program: Additional Comments
[ —
22, Proposed Blowout Prevention Program
’ Type Working Pressure Tesl Pressure [ Manufacturer
| Double Ram 10000 5000 | Cactus
OIL CONSERVATION DIVISION

knowledge and belief.

X, if applicable.

2a. | hereby certify that the information given above is true and complete to the best of my

| further certify | have complied with 19.15.14.9 (A) NMAC [X and/or 19.15.14.9 (B) NMAC

Signature:

Printed Name: Electronically filad by Rachael A Overbey Approved By: Paul F Kautz

Title: Project Manager Tilln: Geologist

Email Address: roverbey@fmellc.com Approved Date: 9/13/2022 J_Expiration Date: 9/13/2024
Dale: 9/7/2022 TFhone: 303-570-4057 Conditions of Approval Attached
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District ]

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I1

811 S. First SL., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1

1000 Rio Brazos Road, Azice, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Sania Fe, NM 87505
Phone: (5D5) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 78 of 146

Puge 2 of 23

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

TAPI Number 2Pool Code 3 Pool Name
30-025-50543 L 97088 WC-025 G-08 $2535340; BONE SPRING
4 Property Code S Property Name & Well Number
333246 NEW YELLER STATE 602H
7OGRID No. ¥ Operator Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3242.5'
wSurface Location
UL or fot no. Scetion Township Range Lot ldn Fect from the Norih/South line Feet from the East/West line County
N [ 32 ] 248 36E I 280 | SOUTH | 1795 I WEST | LEA
nBottom Hole Location If Different From Surface
UL or fot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
¢ I 32 248 ' 36E ] 150 I NORTH | 1805 [ WEST | LEA
12 Dedicated Acres I 13 Joint or Infill I t4 Consolidation Code s Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

W 43107151 E 86422107
STATE PLANE NAD 37 (N.M. EAST)
N: 43101246 E. 823035.32

NOTE:

s  Distances referenced on plat o
section lines are perpendicular.

«  Basis of Bearings is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00" (NAD 83)

@® = SURFACE HOLE LOCATION

O = BOTTOM HOLE LOCATION 'cg> § '§

A = SECTION CORNER LOCATED S - o e

/\ = SECTION CORNER E
RE~ESTABLISHED. SCALE

e gE (Jozr"é "OPERATOR
ks &ac.
g L . hr] $69 :5'{‘3’ W N 1/4 Cor. 1 hereby cgll;:ﬁ'RlI’lI;llll;g gf?fifgﬁamained
‘ * S89°40'42"W — 5279.09" (Meos.) 4 2637.53" (Meos.) ‘ Sec. 33 herein is true and complete to the best of my
T ——Re-Eslablished fmowledge and belief, and that this
1805 BHL by Double organizasion either owns a working interest or
- LEASE iy Proportion uhnleasad mf:i;all in!e,:e;'t ;'n the land i;:cluding
4 UJN the proposet stom hole location or has a
= § ? Y ? H it LI N E TABLE n'gls I:drill this well at this location pursuant
.: ~ | F ?i % to a coniract with an owner of such a mineral
& L a o LINE | DIRECTION LENGTH or working interest, or 10 a voluntary pooling
oS ?I. g S N o by ponling order
£3 al & g ;3 Lt | NOO27'15"W | 5276.12° : the division.
['=% ~ »
N o5 N 4
S 8/22/2022
§t§ EADB(;SERFACE HOLE LOCATION) 1 Date
f }— 2 A LATITUDE = 32°1002.83° (32.16745%°) |
| LONGITUDE = 103°1722.92" (103.289701%) e
NAD 27 (SURFACE HOLE LOCATION) 4 s o
> | = TATITUDE = 32100238 (2.167327°) Pl Name
2 E =3 LONGITUDE = 103¢1720.25" (103.280237%) bev@fim
5 [ R STATE PLANE NAD 83 (NM. EAST) roverbey@fmellc.com
- o N:426220.77_E: 864269.53' E-mail Address
g 3 l g > STATE PLANE NAD 27 (%M. EAST)
£3 $3 N: 42616181 E: §2308200
= 1795 _lSHL N NAD 53 (BOTTOM HOLE LOCATION)
T24S LATITUDE = 32°[0'30.847 (32.180785")
y " S - £ LONGITUDE = 1031722.93" (103.289703°)
| S8945%53°W — 5277.80" (Meas) — T25 S NAD 27 (BOT TOM HOLE LOCATION)
o LATITUDE = 32°10'50.38" (32.180661%) 18
S LONGITUDE = 103°1721 26" (103.269239%) SURVEYOR
TTATE PLANE, NAD K3 (WM. EANT) | CERTIFICATION

(Not Set on Ground.) DRAWN BY: D.U.S. 08-10-22

1 hereby certify that the well location shown
on this plat was plotted from field notes of
uctial surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.

August 3, 2022

Dale of Survey
Signature and Seal of Professional Surveyor:

Certificate Number:
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3 State of New Mexico Form APD Conditions

1625 N, French Dr., Hobbs, NM 88240

e Energy, Minerals and Natural Resources Permil 324753

Disfrictll
811 5. Firsl SL, Arlesia, NM 88210

Phone:(575) 748-1283 Fax:(§75) 748-9720 0|| Conservation DiViSiOI‘I
jet
%%DEI}Rﬁngrazos Rd., Aztac, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-5170

District Iy Santa Fe, NM 87505

1220 S, S| Francis Dr,, Santa Fe, NM 87505
Phone:(S05) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: APl Number:
Frankiin Mountain Energy LLC [373910] 30-025-50543
44 Cook Street Well:
Denver, CO 80206 NEW YELLER STATE #602H

ocD Condition
Reviewer

pkautz | Notify OCD 24 hours prior lo casing & cement

pkautz | Will require a File As Drilled C-102 and a Directional Survey with the C-104

pkautz | Once the weli is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill wilhout interruption through the fresh
water zane or zones and shall immediately set in cement the water | lion string

pkautz | Ol base muds are not lo be used until fresh water zones are cased and cemeniad providing isolation from the oil or diesel. This includes synthetic olls. Oil based mud.
drilling fluids and solids must be contained in a steel closed loop syst

pkautz | Cement is required to circulate on both surface and inb ilate1 strings of casing

pkautz | The Operater is ta nolify NMOCD by sundry (Form C-103) within ten (10) days of the well being spud

Released to Imaging: 2/12/2024 10:01:43 AM
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11;25 N Franch Dr., Hobbs, NM 86240 State of New Mexico AugFuusT; C 2!1):’:
ona: ) - ax:(! - .
S Energy, Minerals and Natural Resources Permit 324463

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-5720

Oil Conservation Division
e oo S 17 1220 S. St Francis Dr.
District v Santa Fe, NM 87505

1220 S. St Francis Dr., Sanla Fe, NM 87505
Phane:(505) 476-3470 Fax:(505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operalor Name and Address 2, OGRID Number
Franklin Mountain Energy LLC 373910
44 Cook Street 3. API Number
Denver, CO 80206 30-025-50544
4. Property Coda 5. Property Name 6. Well Na.
333246 NEW YELLER STATE 701H
7. Surface Location
UL - Lot Seclion Township Range Lol idn Feet From N/S Line Feel From E/W Line Counly
M 32 248 36E M 280 S 820 W Lea
8. Praposad Bottom Hole Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From EiW Line County
D 32 245 36E D 150 N 350 W Lea
9. Pool Information
[ JALWOLFCAMP, WEST [33813 ]
Additional Well Information
11. Work Type 12, Well Type 13. Cable/Rotary 14. Lease Type 15. Ground Level Elevation
New Well OIL State 3243
16. Multiple 17. Proposed Deplh 18. Formation 19. Contractor 20. Spud Dale
N 16332 Wolfcamp 11/1/2022
Depth lo Ground water Distance from neares! fresh water waell Distance to nearest surface water
. We wll be using a closedHoop system In lieu of lined pits
21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Eslimated TOC
Surf 17.5 13.375 54.5 1300 1130 0
Int1 12.25 9.625 40 5200 2034 0
Int2 8.75 7.625 29.7 11300 293 4200
Prod 6.75 5.5 23 16332 430 10300
Casing/Cement Program: Additional Con
l |
22 Proposed Blowout Prevantion Prog
| Type Working Pressure -l Test Pressure M;
| Double Ram 10000 | 5000 Cactus
23. | hereby cerify that the informalion given above is true and complete fo the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have compllied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signature:
Printed Name: Electronically filed by Rachael A Overbey Approved By: Paul F Kautz
Title: Project Manager Title: Geologisl
Email Address: rnverbey@lmellc.com Appraved Dale: 9/13/2022 !Ewimliﬂn Date: 9/13/2024
Dale: 9/1/2022 | Phone: 303-570-4057 Conditions of Approval Attached
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District 1

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First SL., Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St, Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

s Basis of Bearinps is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00" (NAD 83}

® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

/A = SECTION CORNER
RE—ESTABLISHED.
(Not Set on Ground.)

2000

1000
2000'

=]

™ s ™ —

SCALE
DRAWN BY: D.I.S. 08-10-22

) Ni 2Paol Code 3 Pool Name
30—655-%’8?44 33813 JAL; WOLFCAMP, WEST
4 Property Code S Property Neme * Well Number
2 NEW YELLER STATE 701H
1 OG%D No. # Operatar Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3243.8'
»Surface Location
UL or lot no. Scction Township Raoge Lot Idn Fecl from the North/South line Fect from the East/West line County
M 32 248 36E 280 SOUTH 820 WEST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 32 248 36E 150 NORTH 350 WEST LEA
12 Dedicated Acres 13 Joint or [afil} 14 Consolidation Code 15 Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
N NE Cor. "OPERATOR
b Sec. 29 .
3 SBIBIIIW CERTIFICATION
< o ry e, , it " N 1/4 Cor. 1 hereby certify thar the information comained
. i S5894042°W ~ 5279.09 (Hm) A 2637.53" (Meas.) ‘ Sgc_/JJ herein is true and complete to the best of my
— 350" :‘RO—ESfWMM kmowledge and belicf, and that this
i BHL by Double organization either owns a working interesi or
- i LEASE ~ Proportion unleased mineral interest in the land including
BOUNDARY @ Me the proposed bottom hole lacation or has a
? g % § ethod LI N E TAB LE right to drill this well ai this location pursuant
; 3_ '| N {o a coniract with an owner of such a mineral
N3 Qi LINE | DIRECTI ON | LENGTH or working interest, or lo a voluntary pooling
ND '|' N : - N
S g a 3 = - or u gugynikiory pooling order
ss| &2 S8 1 | noo2715"wW | 5276.12 75 the divisinn,
= © \ilﬁ ©
N S 0 N 1
e - el
= NAD 83 ([SURFACE HOLE LOCATION) A
A 3 2 A TATITUDE - 32°10°02 85~ (32.167458%)
|l LONGITUDE = 103°17'34.26" (103.292851°) :
NAD 27 (SURFACE HOLFE LOCATION) 4 . =
= \ * TATITUDE = 32°100235" (32.167331°) Priosisd dnkme
R x5 LONGITUDE = 103°1732.59" (103.202387%)
5 | Q3 2TEF NAD 33 (N1, roverbey@fmellc.com
2Ny P [N 2621264 E- REI2057T E-mail Address
N8 | S [STATE PLANE NAD 27 (V.M. EAST)
S3 \ 2 E N: 43615377 E: 822108.10° |
©
N
™| s200 LSHL [NAD B3 (BOTTOM HOLE LOCATION |
TZ24 S LATITUDE = 32°1050.83" (32.180787%)
F S — - —‘. LONGITUDE = 103°1739.86" (103.294403
} S89'45'53°W — 5277.80" (Meos.) T25S NAD 27 (BOTTOM HOLE LOCATION)
2 LATITUDE — 32°10'50.38" (32.180£607) 19 RVEYO
& LONGITUDE = 103°17:38.19" (103.2939407) SURVEYOR
STATE PLANE NAD 83 (N.M. EAST) CERTIFICATION
NOTE: N: 43105736 E: 8627167.04' 1 heveby certify that the well location shown
=  Distancces referenced on plat to STATE PLANE NAD 17 .M. EAST) on this plat was plotted from field notes of
secrion lines ane perpendicular. "N: 430003 37 E: 50150067 actial surveys made by me or under my
supervision, and thai the same is true and

correct to the best of my belief.
August 3, 2022

Date of Survey
Signature and Scal of Professional Surveyor:

Certificate Number:
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District] State of New Mexico

i Form APD Conditions
1625 N, French Dr., Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 393-0720 Energy, Minerals and Natu raI Resources el aiE
811 S. First St., Artesia, NM 88210 . . . ..

Phone:(slls) 748-1283 Fax:(575) 748-9720 0|| Conservatlon DIVISlon

Districtill

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6176 Fax:(505) 334-6170

Santa Fe, NM 87505

4220 S. S| Francis Dr., Santa Fa, NM B7505
Phone:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: API Number:
Franklin Mountain Energy LLC [373910] 30-025-50544
44 Cook Street Well:
Denver, CO 80206 NEW YELLER STATE #701H

ocb Condition
Reviewer’

pkautz | Nolify OCD 24 hours prior fo casing &
pkautz | Will require a File As Drilled C-102 and a Directional Survey with the C-104

pkaulz | Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruplion through the fresh
water zone or zones and shall immediately set in cament the water protection string

pkautz | Oll base muds are not lo be used until fresh water zones are cased and cemenled providing isolation fram the oil or diesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a stesl closed loop system

pkautz | Cement is required ta circulate on both surface and inlermediate strings of casing

pkautz | The Operator is to notify NMOCD by sundry (Form C-103) within ten (10) days of the well being spud

Released to Imaging: 2/12/2024 10:01:43 AM



District |

1625 N. French Dr., Hobbs, NM 88240
Phone (575) 393-6161 Fax:(575) 393-0720
District il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720

1000 Rio Brazos Rd,, Aztec, NM 87410
Phane:(505) 334-6178 Fax:(505) 334-6170

District IV
1220 8. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Received by OCD: 2/8/2024 4:50:18 PM
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State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, REENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

Page 83 of 146

Page 1 of 24

Form C-101
Augusl 1, 2011

Permit 324465

1. Operator Name and Address 2. OGRID Number
Franklin Mountain Energy LLC 373910
44 Cook Street 3. API Number
Denver, CO 80206 30-025-50545
4. Property Code I 5, Properly Name &, Well No,
333246 NEW YELLER STATE 702H
7. Surface Location
| UL - Lot Section Township Range I Lot idn I Feet From | N/S Line Feel From E/W Line County
M 32 245 36E M 280 S 845 | W Lea
8. Proposed B Hole Location
| UL - Lot Seclion Township Range Lol 1dn Feet From —l N/S Line Feel From E/W Line Counly
D I 32 ] 245 36E D 150 N l 1320 | W Lea
8. Pool Inf i
[JALIWOLFCAMP, WEST [33813 ]
Additional Well Informatian
11. Work Type 12. Well Type 13. Cable/Rotary 14, Lease Type 15, Ground Level Elevatlon
New Well OlIL Stale 3243
16. Multipte 17. Proposed Depth 18. Formalion 19, Contractor 20. Spud Date
N 16294 Wolfcamp 11/1/2022

Depih to Ground water

Distance from nearest fresh waler wall

Distance lo nearasl surface waisr

® We will be using a closed-oop system in licu of lined pits

21. Proposed Casing and Cement Program

Sacks of Cement Eslimated TOC

Tyoe Hole Size Casing Size Casing Welght/ft Seiling Daplh
Surf 17.5 13.375 54.5 1300 1130 0
Int1 12.25 9.625 40 5200 2034 0
Ini2 8.75 7.625 29.7 11350 295 4200
Prod 6.75 5.5 23 16294 424 10350
Casing/Comant Program: Additional Comments
[ |
22. Proposed Blowout Prevention Program
| Type Working Prassure Test Prassure ! |
l Double Ram 10000 | 5000 | Caclus I
23. | hereby cerlify that the informalion given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signalure:
Prinled Name: Electronically filed by Rachael A Overbey Approvad By. Paul F Kautz
Tille: Project Manager Titla Geologist
Email Address: roverbey@fmellc.com Approved Date: 9/13/2022 I Expiration Dale: 3/13/2024
Date: 9/1/2022 fPhone: 303-570-4057 Condilions of Approval Attached
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District 1 ] Form C-102
1625 N. French Dr,, Hobbs, NM 83240 . State Of New MeX]'co Revised August 1.2011
EhenE{ RIS FGION SECROROSUIE Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S, First St., Artesia, NM 88210 District Office
Phone: (375) 748-1283 Fax: (575) 748-9720 OIL CONSERVATION DIVISION
District 11} i
T000 Rin Brazos Road, Aziec, NM 87410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170
Phone (50 Santa Fe, NM 87505
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 APL D e 2Pool Code 3 Paol Name
30-025-50545 33813 JAL; WOLFCAMP, WEST
4 Property Code s Property Name 5 Well Number
33 3246 NEW YELLER STATE 702H
TOGRID No. ¥ Operator Name % Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3243.9'
wSurface Location
UL or lot n0. Scetion Township Range Lot ldn Feel from the North/South line Feet from the East/West line County
M 32 248 36E 280 SOUTH 845 WEST LEA
«Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feel from the ‘NorthiSouth Tne Feet (rom the East/West line County
C 32 248 36E 150 NORTH 1320 WEST LEA
2 Dedicated Acres | 13 Joiut or Infll 14 Consolidation Code I 15 Order No.
320 l
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
" NE Cozfg "OQPERATOR
¥ Sec.
uo_z s i b} 589 :5"?"” W N 1/4 Cor. 1 hereby L‘Eﬂf:ﬁl'}lﬁg ﬁj‘b&r?n‘:g? contained
‘ S8940'42"W — 5279.09" (Meax) 2637.53" (Meas.) ‘ Sec 3T herein is true and complete to the best of my
T ——Ro—Established imowledge and belicf, and that this
1320 BHL by Double organization either owns a working interest or
iy I' LEASE ~ Proportion unleased mineral interest in the land including
4 BOUNDARY g th d bottom hole location or has
? § % 8 ethed LI N E TAB LE ri;h’:r:rpda:;l thzs well at this Iacnri:r"— pws:anl
;‘; ]l &N \;.. {0 @ coniract with an owner of such a mineral
N Qi LINE | DIRECTION | LENGTH or working interest, or to a voluntary pooling
g 5] .!'III_. 8 S g wpnivary pooling order
S8 _g; ) e ;.:5 L1 | N0OO27'15"W | 5276.12' the division,
© ] [
A %‘I§ ° e ————————— {ALAge L 8/22/2022
g NAD 83 (SURFACE HOLE LOCATION) 0 Date
! 3 2 - LATITUDE = 32?1002 83" (32.167458%)
T I LONGITUDE = 103*17'33.97* (105.292770") Rachat
NAD 27 (SURFACE HOLFE. LOCATION) - - r
~ I 3 LATITUDE = 32100239 32.167331) Pripat Namn
2 x5 LONGITUDE = 103°17'32,30" (1035,292306%)
5 | 23 ATEPLANE NAD 83 (N1 roverbey@fmellc.com
B B N 42021385 E:863319.10 E-mail Address
o8 | 58 STATE PLANE NAD 27 (N, EAST)
¥ | § 3 N:A26153 94 E: 822133.09°
Q
N ees LsHL N AP T BOTTON TIOLE LOCATION) ]
T24 S LATITUDE = 32°10°50.84" (32.180783%)
y S — - r. LONGITUDE = 103°1728.57" { 103.291270%)
} S89455IW - 5277.80" (Meas.) T 258 NAD 27 (BOTTOM HOLE LOCATION)
2 LATITUDE = 32°10'50.38" (31.180661°) 18
8 LONGITUDE = 103°17:26.90" (103.290806%) SURVEYOR
[STATE PLANE NAD B3 [N.M.EAST) | CERTIFICATION
NOTE: N-431066.76 E 86373686 | 1 hereby certify that the well location shown
»  Distances referenced on plat to STATE PLANE NAD 27 (v.M. EAST) on this plat was plotted from field notes of
section lines are perpendicular, Aoy € sissuar | aciual surveys made by me or under my
«  Basis of Bearings is 2 Transverse —_— supervision, and that the same is true and
Mercator Projection with a Central correct to the best of my belief.
Meridian of W103°53'00" (NAD 83)
August 3, 2022
Date of Survey
Signature and Seal of Professional Surveyor:
@® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION =1 g =
=) S - =]
A = SECTION CORNER LOCATED e = S N
/A= SECTION CORNER ™ —,
RE—ESTABLISHED. SCALE T
(Not Set on Ground.) DRAWN BY: D.I.S. 08-10-22 e
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i Y " Form APD Conditions

1625 N French Dr., Hobbs, NM 88240 State of New Mexico !

Phone:(575) 393-6161 Fax:(575) 383-0720 .

Districtl " Energy, Minerals and Natural Resources Permit 324465

811 S. Firsl St Arlesta, NM 88210 . . N

Phone:(575) 74-1263 Fax(S75) 746-9720 Qil Conservation Division

1000 Rio Brazos Rd.. Aztec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

Santa Fe, NM 87505

1220 S. St Francis Dr., Sanla Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

API Number:

Operator Name and Address:
30-025-50545

Franklin Mountain Energy LLC [373910]

44 Cook Street Well:
Denver, CO 80206 NEW YELLER STATE #702H

QCD Condilion

prautz | Notify OCD 24 hours prior io casing & cement

pkautz | Will require a File As Drilled C-102 and & Directional Survey with the C-104

pkautz | Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the frash
waler zone or zones and shall diately set in the water protaction siring

pkautz | Oil base muds are not lo be used until fresh water zones are cased and cemented providing isclation from the oil or diesel. This includes synthellc oils. Oil based mud,
drilling fluids and solids must be ined in a steel closed loop syst

pkautz | Cement is required to circulate on both surface and | diate1 sirings of casing

pkaulz | The Operator is fo notify NMOCD by sundry {Farm C-103) within ten (10} days of the well being spud
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Received by OCD: 2/8/2024 4:50:18 PM Page 86 of 146
S o

Received by OCD: 971372022 2:31:05 PM Page 1 of 24

1625 N French Dr., Hobbs, NM 88240 State Of New MeXico N-IQFUDST; -cz-;?:‘l
Phone:(575) 393-6161 Fax:(575) 393-0720 -

et e Energy, Minerals and Natural Resources permit 324757
811 5. First St. Artesia, NM 88210 . . . e .
Phone:(575) 748-1283 Fax:(575) 748-9720 0Qil Conservation Division
District Il
1000 Rlo Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.

Phane (505) 334-6176 Fax:(505) 334-6170
Santa Fe, NM 87505

1220 S, St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
Franklin Mouniain Energy LLC 373910
44 Caok Street 3. APl Number
Denver, CO 80206 30-025-50546
4. Property Code 5. Properly Name 6. Wall No.
333246 NEW YELLER STATE 703H
7. Surface Location
UL - Lot Sectlon Township Range Lot Idn Feel From N/S Line Feet From E/W Line County
N 32 2438 36E N 280 S 1845 w Lea
8. Proposed Bottom Hole Location
UL - Lol Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line Counly
C 32 245 36E C 150 N 2290 W Lea
9, Pool Inf s
| JAL;WOLFCAMP, WEST | 338123 |
Additional Well Information
11. Work Type 12. Well Type 13. Cable/Rotary 14, Lease Type 15. Ground Level Elevatlon
New Well OIL State 3242
16. Multiple 17. Proposed Deplh 18. Formation 19. Conlractor 20. Spud Dale
N 16252 Wolfcamp 11/1/2022
Depth lo Ground waler Distance from nearest fresh waler well Dislance to nearest surface waler
X We will be using a closed-4oop system In lieu of lined pits
21. Proposed Casing and Cement Program
Tyoe Hole Size Casing Size Casing Welghb/ft Setting Depth Sacks of Cement i TOC
Surf 17.5 13.375 54.5 1300 1130 1]
int1 12.25 9.625 40 5200 2034 Q
Int2 B.75 7.625 29.7 11200 280 4200
Prod 6.75 5.5 23 16252 431 10200
Casing/Comant Program: Additional Comments
[ 1
22, Blowout Prevention Pro
| Type | Working Pressure | Test Pressure facture,
| Double Ram | 10000 | 5000 Caclus
23.1 hereby certify that the information given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signalure:
Prinled Name: Electronically filed by Rachael A Overbey Approved By: Paul F Kautz
Tive: Project Manager Tite: Gealogist
Emall Address: roverbey@fmellc.com Approved Date: 9/13/2022 I Dale: 9/13/2024
Dale: 9/7/2022 I Phone: 303-570-4057 Conditions of Approval Attached
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

District ]

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District T

811 S, First 81, Antesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIL

1000 Rio Brazos Road. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
1220 S. St, Francis Dr., Santa Fe, NM §7505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APl Number ZPool Code 3Pool Name
30-025-50546 33813 JAL; WOLFCAMP, WEST
4 Properiy Code 5 Property Name f Well Number
33246 NEW YELLER STATE 703H
TOGRID No. ¥ Operator Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3242.6'
wSurface Location
UL or Jot no. Section Township Range Lot ldn Feet from the North/South linc Fect from the East/West line County
N 32 24S 36E 280 SOUTH 1845 WEST LEA
n Bottom Hole Location If Different From Surface
UL or lot mo. Section Township Range Lot Idn Feet from the North/Seuth line Feet from the EastWest line County
€ 32 248 36E 150 NORTH 2290 WEST LEA
11 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
1 NE Cor. "OPERATOR
B e OCRAD ST CERTIFICATION
H 569 4(2 42°W 5 4 N 1/4 Cor. 1 hereby certify that the information coniained
. i 5273.09° (Meas.) A 2637.53" (Meos.) A Sec. 33 herein is true and complete to the best of my
T —Re-Estodlished knowledge and belicf; and that this
2290 EHL? by Double organization either mwns a working interest or
-~ I LEASE ~ Froportion ! mineral interest in the land including
BOUNDARY a od the proposed bottom hole location or has a
:i g F § Meth LI NE TABLE righi ro drill this well ai this location pursuant
_,‘t J 5\; < 1o a contract with an owner of such a mineral
Nig Vg LINE | DIRECTION | LENGTH or working inlerest, or to a voluntary pooling
g N é"*. 8 QS iy powling vrder
S8 K f-’ s L1 | NOO2715™W | 527642 - e lfsssiin
% Al 8§ 1
N » ]'§ )
§ [NAD 83 (SURFACE HOLE LOCATION) T A un
& } 3 2 A, LATITUDE - 32°1002 83" GZ167458)
I' LONGITUDE = 103°]722.34" (103.289539°)
NAD 27 (SURFACE HOLE LOCATION) 4 =
> | = TATITUDE = 32°1002.38" (32.167327°) Priuted Neme
.i E ,{t 5 LONGITUDE = 103°17°20,67" (103.289076%)
53 ; a3 ATEFLANENAD B (N, roverbey@fmellc.com
n- a . N 426321,14 1. R6A319.57 E-mail Address
N8 | 3 STATE PLANE NAD 27 (V1. EAST)
g ’g " § % N:426162.22' E: 82313289
[
b 1845 SHL NAD M HOLE LOCATION
T24 S LATITUDE = 32°10'50.84" (32.180785%)
A e . A LONGITUDE = 103*1717.29" (103.288136
| 589°45°53°W ~ 5277.80° (Meas) T 25Q NAD 27 (BOTTOM HOLE LOCATION)
2 LATITUDE = 32°10°50,18" (32.180651%) BSURVEYOR
o~ LONGITUDE = l}“l'—"l!.&"_{lﬂ!lﬂﬂ?’l SU
STATE PLANE NAD B3 (N.M. EAST) CERTIFICATION
NOTE: ["N: 43107616 E: 564706.65 1 hereby certify that the well location shown
¢ Dislances referenced on plat to STA LANE NAD 27 (%M. E on this plat was plotted from field notes of
section lines are perpendicular. [N 33101731 E 82353027 actial surveys made by me or under my
o Basis of Bearings is a Transverse — — supervision, and that the same is true and
Mercator Projection with a Central correct to the best of my belief.
Meridian of W103°53'00" (NAD 83
eridian o (N ) August 3, 2022
Date of Swrvey
Signature and Seal of Professional Surveyor:
® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION 3 g g
=] =] - b=
A = SECTION CORNER LOCATED a = = =
/A = SECTION CORNER E
RE—ESTABLISHED. SCALE —
ificatc Numbces:
(Not Set on Ground.) DRAWN BY: D.J.S. 08-10-22 ertiieate Number:
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vl state of New Mexico Form APD Conditions

1625 N, French Dr., Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 393-0720 Energy, Minerals and Natural Resources B -

811 S. First St, Artesia, NM 88210

Phonc:(FII;) 748-1283 Fax:(575) 748-9720 OII Conservation DiViSion
District
1000 Rio Brazos Rd., Aztsc, NM 87410 1 220 S_ St Francis Dr_

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505
Phane:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operalor Name and Address: APl Number:
Franklin Mountain Energy LLC [373910] 30-025-50546
44 Cook Street Well:
Denver, CO 80206 NEW YELLER STATE #703H

oCcD Condition
Reviewer

pkaulz | Notify OCD 24 hours prior to casing & cement

pkautz | Will require a File As Drilled C-102 and a Directional Survey with the C-104

pkautz | Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the fresh
watar zone or zones and shall immediately se! in cement the walter proleclion slring

pkaulz | Oil base muds are not fo be used until fresh water zones are cased and cemenied providing isolation from the oil or diesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a steel closed loop syslem

pkautz | Cement is required to circulate on both surface and inlermediate strings of casing

pkautz | The Operator is to notify NMOCD by sundry (Form C-103) within ten (10) days of the weil being spud
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District] State of New Mexico AR

1625 N, French Dr., Hobbs, NM 88240

Phone (575) 393-8161 Fax:(575) 393-0720 . ’

District I Energy, Minerals and Natural Resources Permit 324467
811 S. First St., Artesia, NM 88210 - . SElG .

Phone:(575) 748-1283 Fax:(575) 748-9720 O|I Conservaﬂon DIV|S|°n

District ]

1000 Rio Brazos Rd., Azlec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

Districtly Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:{505) 476-3470 Fax:(505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operalar Name and Address 2, OGRID Numbar
Franklin Mountain Energy LLC 373910
44 Cook Street 3. APl Number
Denver, CO 80206 30-025-50547
4. Property Code [ 5. Property Name 6. Well No.
333246 NEW YELLER STATE 801H
7. Surface |
UL - Lot Section Townshlp I Range Lol ldn Fest From [ N/S Line Fest From | E/W Line County
I M 32 I 248 36E 280 S I 870 W I Lea |

8. Bottom Hole L i
UL - Lot Section Township Range Lot Idn Feet From Nf8 Line Feel From E/W Line County
D 3z 248 36E D 150 N 835 W Lea

9. Pool Information

[JacwoLFcamP, WEST [33813 ]
Additional Well Information
11. Work Type 12, Well Type 13, Cable/Rotary 14. Lease Type 15. Ground Lavel Elevation
New Well OlL Stale 3243
16. Multipte 17. Proposed Depth 18. Formation 19, Canltractor 20. Spud Date
N 16385 Woalfcamp 11/1/2022
Depth lo Ground waler Dislance from nearesl fresh water well Distanca lo nearest surface water

X We will be using a closedHoop system in lieu of lined pits

21. Proposed Casing and Cement Program
Type Hole Size Casing Size Caging Weight/fl Selting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 54.5 1300 1130 Q
Inl1 12.25 9.625 40 5200 2034 0
Ink2 8.75 7.625 29.7 10950 283 4200
Prod 6.75 5.5 23 16385 459 9950
Casing/Coment Program: Additional Comments
[ il
22. Proposed Blowout Prevantion Program
| Type Working Pressure Test Prossure | Manulaclurer |
| Double Ram 10000 | 5000 | Caclus |
23. | hereby certify that the information given above is true and complete 1o the best of my OIL CONSERVATION DIVISION
knowledge and belief.
1 further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
[X, if applicable.
Signature:
Prinled Name: Electronically filed by Rachael A Overbey Approved By: Paul F Kaulz
Tille: Project Manager Tille Geologist
Email Address: T bey@Iimellc.com Approved Date: 9/13/2022 Expiration Date; 9/13/2024
Date: 9/1/2022 | Phane: 303-570-4057 Conditlons of Approval Attached
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IEI;S lfl, l_-'rcnch Dr., Hobbs, NM 88240 . State Of NCW MeXICO Revised Auglc.]lls-ltnl ] 2011
Phone: (575) 393-6161 Fan: (375) 393-0720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
R11 S. First S., Artesia, NM 88210 District Offi
Phone: (g;_i) 748-1;5813 Fax: (575) 748-9720 OIL CONSERVATION DIVISION Istie 1ce
District 11 -
7000 R Brazos Road, Artee, NM 87410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe NM 87505
District IV ’

1220 S. St. Francis Dr., Santa Fe, NM B7505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

LAPI 2Paol Code 3 Pool Name
30-025"50547 | 33813 [AL; WOLECAMP, WEST
4 Property Code 5 Property Name * Well Number
333246 NEW YELLER STATE 801H
7 OGRID No. 3 Operator Name 9 Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3243.6'
«Surface Location
UL or Lot no. Section Township Range Lot tdn Feet from the North/South linc Fect from the East/West line County
M 32 245 36E 280 SOUTH 870 WEST LEA
u« Bottom Hole Location If Different From Surface
UL or lot bo. Section Township Range Lat lde Feet from the North/South line Feet from the East/West line County
D 32 248 36E 150 NORTH 835 WEST LEA
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
t6 AE Cor. " QPERATOR
. Sec. 29
3 S89BII1W CERTIFICATION
7 e B hir| Y N 1/4 Cor. 1 hereby certify that the information comained
‘ L SB9G042"W — 5279.09° (Meas.) A 2637.53 m}_‘ 580./ 33 herein is true and complere ta the best of 1ny
[ " e—Esloblished knowledge and belief, and that this
a3s’ BHL by Double organization either owns a working interest or
- ] LEASE ~ Proportion unleased mineral interest in the land including
] BOUNDARY a the proposed botiom hole location or has a
x § E § i LI N E TA B LE right to drill this well at this location pursuant
S | F NS {o @ coniract with an owner of such a mineral
Ny Big LINE | DIRECTION | LENGTH or wonhng interest, or to a voluntary pooling
g Q Fl. 8 S c plrﬁnn pou!m;. order
Sg R 5 L1 | NOO27'15"W | 5276.12° the ivisi
= % ﬂ‘ib = a /
A 3l8 | _- 8/22/2022
g NAD 83 (SURFACE HOLE LOCATION) Eil'
| 3 2 —a LATITUDE - 32' [002 55 (32.1674587)
I LONGITUDE = 103°17'33.68" (103.202690°)
NAD 27 (SURFACE HOLE LOCATION)
> | > > TATITUDE = 32°100239"(32.167331°) Errosid Bene
0 2 LONGITUDE = 103°1732.01" (103.292226")
58 | 2 3 TTATE FLANE NAD 83 (N0, - roverbey@fmellc.com
0. H N 42621306 E- ; E-mail Address
N8 | g 8 "STATE PLANE NAD 27 (N.M. EAST)
S5 ) E N:A26134.15' E. 82215809 '
©
&
N g700 §SHL NAD 53 (BOTTOM HOLE LOCATION] ]
| T24S LATITUDE = 32°10'50,83" (32.180787%)
- — - LONGITUDE = 103°1734.22" (103.292838")
} s894553°W ~ 5272.80 (Meos.,) T25S NAD 27 (BOTTOM HOLE LOCATION)
= LATITUDE = 32°1050.38" (32.180660") ng
ﬂ LONGITUDE = 103*1732.54" (103.2923737) URVEYOR
[STATE PLANE NAD &3 (V0. EAST) | CERTIFICATION
NOTE: ™: 43]062.01° E 86325185 1 hereby certify that the well location shown
e Distances referenced on plat to STATE PLANE NAD 27 [N.M. EAST) on this plat was plolted from field notes of
section lines are perpendicular. M a3i00i9T eatessy | actual surveys made by me or under my
e Basis of Bearings is a Transverse e supervision, and that the same is true and
Mercator Projection with a Central correct 1o the best of my belief.
Meridian of W103°53'00" (NAD &3)
August 3, 2022
Date of Survey

Signature and Scal of Professional Surveyor:

@® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED >

/\ = SECTION CORNER ™ ™ s—

RE—ESTABLISHED. SCALE
(Not Set on Ground.) DRAWN BY: D.J.S. 08-10-22

2000'
1000'
2000'

Certificatc Number:
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Form APD Condlions

15-25 N Flrench Dr., Hobbs, NM 88240 State of New Mexico
Phane:{575) 393-6161 Fax:(575) 393-0720 g

Rty ulas FESETIESSEE Energy, Minerals and Natural Resources Pamit 324467
811 S. Flrst St Artesla, NM 88210 . ) = o

Phone:(575) 748-1263 Fax:(575) 74B-9720 OII Conservatlon DIVISIO"

1000 Rio Brazos Rd.. Aztac, NM B7410 1220 S. St Francis Dr.

Phane:(505) 334-6178 Fax:(505) 334-6170

District IV Santa Fe, NM 87505

1220 S. St Francls Dr,, Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: AP] Number:
Franklin Mountain Energy LLC [373910] 30-025-50547
44 Cook Street Wall:
Denver, CO 80206 NEW YELLER STATE #301H

ocD Condllion
Revlewer

pkautz | Nalify OCD 24 hours prior to casing &
pkautz | Will require a File As Drilled C-102 and a Directional Survey with the C-104

pkautz | Once the well is spud, to prevent ground water contamination through whole or partial conduits from Lhe surface, the operator shall drill without interruption through the fresh
water zone or zones and shall i dialely set in cement the waler protection siring

pkautz | il base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or dlesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a steel closed loop system

pkautz | The Operator is to notify NMOCD by sundry (Form C-103) within ten (10) days of the well baing spud

pkautz | Cament Is required to circulale on both surface and int diale! sirings of casing
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15'25 N Flrench Dr., Hobbs, N 88240 State of New Mexico

Phone:(575) 393-6161 Fax:(575) 393-0720

Districtll
B11 S. First St., Arlesla, NM 88210

Phonei(575) 7481283 Fax:(75) 748-9720 Oil Conservation Division
1000 Rlo Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV Santa Fe, NM 87505

1220 S. S| Francls Dr., Santa Fe, NM 87505
Phane:(505) 476-3470 Fax:(505) 476-3462

Energy, Minerals and Natural Resources

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

Page 92 of 146

Page I of 24

Form C-101
Augusl 1, 2011

Permit 324758

1. Operator Name and Address 2. OGRID Number
Franklin Mountain Energy LLC 373910
44 Cook Street 3. AP| Number
Denver, CO 80206 30-025-50548
4. Property Code 5. Property Name 6. Well No.
333246 NEW YELLER STATE 802H
7. Surface Locati
UL - Lot Seclion Townshlp Range Lot Idn Feet From N/S Line Feel From E/W Line County
N 32 248 36E N 280 S 1820 W Lea
B. Proposed Bottom Hole Location
UL - Lat Seclion Township Range Lot ldn Feet From N/S Lina Feel From E/W Line County
C 32 248 36E C 150 N 1805 w Lea
3. Poo! Information
[ JaL:wOLFCAMP, WEST 33813 |
Additional Well Information
11. Work Type 12, well Type 13, Cable/Rotary 14. Lease Type 15. Ground Level Elevalion
New Well OIL State 3242
16. Multiple 17. Propased Depth 18. Formation 19. Cantractor 20. Spud Date
N 16435 Wolfcamp 11/1/2022
Depth 10 Ground water Distance from nearesl fresh water well Distance la nearest surface waler
X We will be using a closed-loop system in lieu of lined pits
21. Proposed Casing and Cement Program
Type Hole Size Casing Size Caslng Weight/ft Setting Depth Sacks of Cemant Eslimaled TOC
Surf 17.5 13.375 54.5 1300 1130 0
int1 12.25 9.625 40 5200 2034 0
Int2 8.75 7.625 29.7 11000 284 4200
Prod 6.75 5.5 23 16435 459 10000
Casing/Cemant Program: Additional Comments
L ]
22, Proposed Blowout Prevention ram
Type Working Pressure Tesl Pressure | Menufaclurer
Double Ram 10000 5000 ] Caclus
23. | hereby certify that the informalion given above is true and complete to the best of my OIL CONSERVATIDN DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X andlor 19.15.14.9 (B) NMAC
X%, if applicable.
Signature:
Printed Name: Electronically filad by Rachael A Overbey Approved By: Paul F Kaulz
Tille: Project Manager Title: Geologist
Email Address: roverbey@imellc.com Approved Date: 9/13/2022 I Expiration Date: 9/13/2024
Dale: 9/7/2022 | Phone: 303-570-4057 Conditions of Approval Attached
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District 1

District 11

811 S. First SL, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S. St, Francis Dr., Sania Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

1625 N. Freoch Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 93 of 146

Page 2 of 24

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

STATE PLANE NAD 27 (N.M. EAST)

[ N:431012.46" E: 52303532

Distances referenced on plat to
section lines are perpendicular.
Basis of Bearings is a Transverse
Mercalor Projection with a Central
Meridian of W103°53'00" (NAD 83)

@ = SURFACE HOLE LOCATION
O =

BOTTOM HOLE LOCATION § § §
A = SECTION CORNER LOCATED S = 5 &
A = SECTION CORNER T e e —

RE—ESTABLISHED. SCALE

(Not Set on Ground.) DRAWN BY: D.J.S, 08-10-22

{ API Number 2Pool Code 3 Pool Name
30-025-50548 33813 JAL; WOLFCAMP, WEST
N Proserl Code 5 Property Name ¢ Well Number
33324 NEW YELLER STATE 802H
7 OGRID No. ¢ Operator Name ? Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3242.5'
uSurface Location
UL or lot no. Seelion Township Range Lot ldn Feel from the Nerth/South line Feet from the East/West line County
N 32 245 36E 280 SOUTH 1820 WEST LEA
u Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feel from the North/South line Feet from Lke East/West line County
C 32 248 36E 150 NORTH 1805 WEST LEA
12 Dedicated Acres 3 Joial or Tnfill 1+ Consolidation Cede 15 Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
16 NE Cor. TOPERATOR
3 66 2% P——— CERTIFICATION
n S , o i N 1/4 Cor. 1 hereby certify thai the information contained
t 589°40°42°W — 5279.09° (Mecs.) 2637.53" (Meos.) A Sec./JJ o herein is true and complete to the best of my
T —Re-Established knowledge and belief, and that this
1805 BHL by Double organization either owns a working interest or
- LEASE ~ Proportion unleased mineral interest in the land including
a BOUNDARY é the proposed botiom hole location or has a
? 2 % g Method L|NE TABLE right to drifl this weil a1 this location pursuant
_»‘: '\x... ! ] \E 10 a contracl with an owner of such a mineral
N Din LINE | DIRECTION | LENGTH or working interest, or 1o a voluntary pooling
NS N R Jsory poing ord
N e g e on - L1 mr_l_;mu_uhng order
SR ISES § N L1 | NOO'27'15"W | 5276.12 ¢ the divisios
«Q Al ]
N SI8 , 8/22/2022
2 NAD B3 (5U RFACE il()kg LOCATION)
—-l— 3 2 ———-—‘ LATITUDE = 32710°02.83" (32.167434°%)
| LONGITUDE = 103°1722.63" (103.289620°)
NAD 17 (SURFACE HOLE LOCATION) =
2 | = TATITUDE = 32°1002.38- (32.167327°) Prsed Nagme
x5 =0 LONGITUDE = 1031720.96" (103.259156°)
52 ] ‘% 3 TTATE PLANE NAD 83 (V.M. roverbey@fmellc.com
“& N P W 42623093 E: #6A204.55 E-mail Address
a8 [ ) STATE PLANE NAD 27 (V.M. EAST)
S§ § g “N: 426162.01" E: 823107.90°
b3 LoRLA LR
N
N 180" SHL N TOM HOLE LOCATION)
T24S LATITUDE = 32°10'50.84" (32.180758°)
y = — - -9 | LONGITUDE = 103°17'22,93" (103.289703°)
) S89745%53°W — 5277.80" (Meos) ~ T24S [ SAD27(BOTTOM HOLE LOCATION)
g LATITUDE = 32°16°50.38" (32.180661%) .
& LONGITUDE = 103°1721.26" (103.289239%) SURVEYOR
STATE FLANE NAD 83 (W0, EAST) | CERTIFICATION
NOTE: . a31071.51" E B64221.71T 1 hereby certify that the well location shown

on this plat was plotied from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct ta the best of my belief.

August 3, 2022

Date of Survey
Signaturc and Scal of Professional Surveyor:

Certificate Number:
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District| » Form APD Condilicns
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District) Energy, Minerals and Natural Resources Pamil 324758
811 S. Flrs\ SL., Artesia, NM 86210 « - . & w
Phone:(575) 748-1283 Fax:(575) 748-9720 Oil Conservation Division
000 Rio Brazos Rd., Azlec, NM 8741
;n';:e:gus? ;:—6178,\;:‘:(5'\:)5) 334-2170 1220 s' St FrarICIS Dr'
District IV
12I:D IS St Francis Dr,, Santa Fe, NM 87505 Santa Fe! NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Operator Name and Address: API Number:
Frankiin Mountain Energy LLC [373910] 30-025-50548
44 Cook Street well:
Denver, CO 80206 NEW YELLER STATE #802H

oco Condilion

Reviewor|

pkautz | Netily OCD 24 hours prior to casing & cemant

pkautz | Wil require a Fila As Drilled C-102 and a Directional Survey with the C-104

pkautz | Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the fresh

waler zone or zanes and shall flalely set in the water proteclion string

pkautz | Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Oil based mud,
drifling fluids and salids musl be contained in a stesal closed loop system

pkautz | Cement is required to circulate on both surface and intermediate? sirings of casing

pkaulz | The Op is lo nolify NMOCD by sundry (Form G-103] within ten (10) days of the well being spud
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SELF-AFFIRMED STATEMENT OF ANDREW PARKER

L. My name is Andrew Parker and | am employed by MRC Energy Company, an
affiliate of MRC Permian Company (“MRC™), as a Senior Vice President of Geoscience. | have
previously testified before the New Mexico Oil Conservation Division as an expert witness in
petroleum geology.

2 I am familiar with the applications filed by MRC in Cases 23811-23813 for the
proposed Ken Stewart wells and the applications filed by Franklin Mountain in Cases 23659-23661
for its proposed New Yeller wells. These consolidated cases seek to create spacing units in the
Bone Spring and Wolfcamp formations that overlap in the W/2 of Section 29, Township 24 South,
Range 36 Fast in Lea County, New Mexico. [ have therefore conducted a geologic study of the
Bone Spring and Wolfcamp formations underlying the subject area in these cases.

i MRC Exhibit B-1 is a locator map with a large red box in the bottom right comer.
The yellow shaded rectangle within this larger red box identifies the acreage MRC seeks to pool
for its proposed Ken Stewart wells,

The Bone Spring Formation

4. MRC Exhibit B-2 is a subsea structure map that I prepared for the top of the Bone
Spring formation. The contour interval is 50 feet. The MRC Ken Stewart project area is identified
in yellow along with a line of cross section including the wells we have labeled as well 1, well 2
and well 3, This structure map shows the Bone Spring formation, within the acreage underlying
the proposed spacing unit, gently dips to the southwest. The structure appears consistent across
the proposed spacing unit, and I do not observe any faulting, pinch outs, or other geologic
impediments to horizontal drilling.

5, Exhibit B-2 shows a significant change in the structure as you move north from the

proposed spacing unit into Section 17. The reason for this structure change is a deep fault that has

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Matador Production Company

X Hearing Date: February 15, 2024
Released to Imaging: 2/12/2024 10:01:43 AM Case Nos. 23811-23813
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been identified to the north of Section 20, which appears to impact the relevant target intervals in
section 17. Although Matador is still evaluating the Section 17 acreage, at this time Matador
believes it would be challenging to include Section 17 in two-mile development with Section 20
because of the potential diminishing reservoir quality of these targets in the local area of Section
17.

6. MRC Exhibit B-3 is a structural cross-section for the Bone Spring formation that
I prepared using the logs from the three representative wells labeled as well 1, well 2, and well 3
on Exhibit B-2. The middle well log is from the Uncle Richard State Com #213H well recently
drilled and completed by Matador in the Wolfcamp formation underlying the E/2 of Sections 29
and 32. For the Uncle Richard State Com #213H, Matador drilled a deep pilot hole, ran advanced
open hole logs on the well, and obtained high-density cuttings and lab analysis of such cuttings.
Based on the science conducted in the Uncle Richard State Com #213H well (which is immed iately
adjacent to the Ken Stewart units), Matador has a significant, unique amount of insight into the
geologic characteristics of the acreage in these cases.

T With respect to MRC Exhibit B-3, each well in the cross-section includes gamma
ray, caliper, resistivity, and porosity logs. The target interval for MRC’s proposed initial #135H
well in the Third Bone Spring interval is labeled and marked with a yellow shaded area. The logs
in the cross-section demonstrate that this targeted interval is consistent in thickness across the
entirety of the proposed spacing unit.

8. Based on my geologic study of the area, T have not identified any geologic
impediments to drilling horizontal wells within the Bone Spring formation underlying the area

comprising the proposed spacing unit.

Released to Imaging: 2/12/2024 10:01:43 AM
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B. In my opinion, each of the quarter-quarter sections comprising the proposed
spacing unit will be productive and contribute proportionally to the production from the horizontal
spacing unit,

The Wolfcamp Formation

10. MRC Exhibit B-4 is a subsea structure map that I prepared for the top of the
Wolfcamp formation. The contour interval is 50 feet. The same line of cross section with the
wells labeled as well 1, well 2 and well 3 is shown and the MRC Ken Stewart project area is
identified in yellow. This structure map shows the Wolfcamp formation gently dipping to the
southwest in the area underlying and to the southwest of the proposed spacing unit. The structure
appears consistent across the proposed spacing unit, and I do not observe any faulting, pinch outs,
or other geologic impediments to horizontal drilling.

11.  Like the Bone Spring formation discussed above, Exhibit B-4 shows a similar
change in the structure as you move north from the proposed spacing unit into Section 17. The
reason for this is due to the deep fault discussed in more detail above.

12, MRC Exhibit B-5 is a structural cross-section for the Wolfcamp formation that 1
prepared using the logs from the three representative wells labeled as well 1, well 2 and well 3 on
Exhibit B-4. The middle well log is from the Uncle Richard State Com #213H well recently
drilled and completed by Matador in the Wolfcamp formation underlying the E/2 of Sections 29
and 32 (discussed in more detail above). Each well in the cross-section includes gamma ray,
caliper, resistivity, and porosity logs. The target interval for MRC’s proposed initial #211H and
#212H wells in the upper Wolfcamp A is labeled and marked with a yellow shaded area. The logs
in the cross-section demonstrate that this targeted interval is consistent in thickness across the

entirety of the proposed spacing unit.

Released to Imaging: 2/12/2024 10:01:43 AM
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13. Based on my geologic study of the area, 1 have not identified any geologic
impediments to drilling horizontal wells within the Wolfcamp formation underlying the area
comprising the proposed spacing unit.

14, In my opinion, each of the quarter-quarter sections comprising the proposed
spacing unit will be productive and contribute proportionally to the production from the horizontal
spacing unit.

15.  Inmy opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

16. In addition to the initial wells that MRC has proposed in these cases, we are also
evaluating additional targets that MRC may choose to drill later as infill wells. MRC Exhibit B-
6 is a diagram showing the other zones we are currently evaluating, including the Avalon, First
Bone Spring, Second Bone Spring, and Third Bone Spring Carbonate. We are excited to continue
learning about this acreage as we further develop it and the potential to drill these additional or
other targets, but I will focus the rest of my statement on the analysis of MRC’s development plans
for its initial wells in these cases.

My Analysis of the Competing Development Plans

17.  Both MRC and Franklin Mountain are proposing standup well orientation for

development of this acreage. The standup orientation is the preferred orientation for development
in this area for the targeted intervals because the stress direction is east-to-west.

18.  MRC Exhibit B-7 reflects the competing development plans for the Third Bone
Spring and Wolfcamp targets as proposed by MRC and Franklin Mountain, as each operator
proposes to include the W/2 of Section 29 in their development. MRC’s development plan is

reflected on the left of this exhibit while Franklin Mountain’s proposed competing plan is shown

Released to Imaging: 2/12/2024 10:01:43 AM
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on theright. This exhibit also reflects the location of the two Uncle Richard wells recently drilled
and completed by MRC in the E/2 of Sections 29 and 32 in the upper Wolfcamp A target.

19. You will see that Franklin Mountain proposes to drill seven wells to develop the
Third Bone Spring and Upper Wolfcamp (, while MRC has proposed to drill three wells. MRC
believes these targets should be developed using a wine-rack patternand simultaneous completion,

20.  Based on MRC's logs and data from the Uncle Richard State Com #213H,
discussed above, MRC believes its development plan is superior to Franklin Mountain’s and that
Franklin Mountain’s tighter spacing of seven wells in the Third Bone Spring/Wolfcamp would
result in significant waste.

21.  MRC Exhibit B-8 demonstrates the reasons MRC believes Franklin Mountain’s
proposed spacing pattern is too tight and would result in waste. MRC Exhibit B-8 is a
stratigraphic cross-section, flattened on the top of the Third Bone Spring Sand, using well number
1 and well number 2 (as depicted in both MRC Exhibit B-2 and B-4). Each well in the cross-
section includes gamma ray, caliper, resistivity, and porosity logs.

22.  Well number 1 represents what I am referring to as the “Downdip Area”—Well
number 1 is on acreage located in Section 11, Township 25 South, Range 35 East, which is acreage
shown to be operated by Franklin Mountain and approximately 4 miles to the southwest of the
acreage in these cases.

23, Well number 2 represents what 1 am referring to as the “Updip Area”—Well
number 2 is Matador’s Uncle Richard State Com #213H well described above, which is
immediately adjacent to the acreage in these cases and on which Matador has a significant amount
of logs and data.

24.  Highlighted in yellow on MRC Exhibit B-8 are the twodifferent intervals relevant

to the comparison of the parties development plans: (i) the Third Bone Spring and Wolfcamp A
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(commonly referred to as the Wolfbone, which both parties seek to develop in these cases), and
(i1) the Wolfcamp B (which only Franklin Mountain is proposing to develop in these cases).

25.  With respect to the Wolfbone, the yellow shading demonstrates that the target thins
gradually as you move from the Downdip Area to the Updip Area. With respect to the Wolfcamp
B, however, the yellow shading demonstrates that the Wolfcamp B target is dramatically thinner
as you move from the Downdip Area to the Updip Area.

26.  Also shown on MRC Exhibit B-8 to the left and right of the well logs are the
volumetric calculations of total pore volume in the highlighted intervals, derived from
petrophysical logs. Pore volume is a general measure of void space in the rock available for
occupation by fluid (i.e., the volume of the reservoir). All else being equal, higher pore volume
indicates higher hydrocarbon production volume potential.

27.  As indicated next to well number 1, I have calculated the pore volume at the
Downdip Area as: (i) 143 million barrels per 640 acres in the Wolfbone, and (ii) 119 million barrels
per 640 acres in the Wolfcamp B.

28.  Asindicated next to well number 2, I have calculated the pore volume at the Updip
Area as: (i) 46 million barrels per 640 acres in the Wolfbone, and (ii) 11 million barrels per 640
acres in the Wolfcamp B.

29.  In other words, the pore volume—and therefore the reservoir volume capable of
holding fluids—is significantly less in the Updip Area than Downdip Area for both targets.

30.  This difference in pore volume and thickness of the targets explains why Franklin
Mountain may have been able to utilize its proposed tighter spacing pattern in the Downdip Area,
without experiencing the negative results that we believe such a spacing pattern would result in

the Updip Area.
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31.  To theright of well number 1 is our best estimation of Franklin Mountain’s existing
development pattern in Sections 11 and 2, Township 25 South, 35 East (in the Downdip Area),
using the information that is publicly available to us. It appears Franklin Mountain developed
the Downdip Areausing a spacing pattern of 11 wells in the Wolfbone and 5 wells in the Wolfcamp
B per section (as further shown on the chart at the bottom of MRC Exhibit B-8).

32.  To the left of well number 2 is a diagram of MRC’s proposed development of the
Wolfbone interval in the Updip Area at the Ken Stewart project. This shows our proposed
development using a spacing pattern of 5 wells in the Wolfbone and 0 wells in the Wolfcamp B
per section (as further shown on the chart at the bottom of MRC Exhibit B-8).

33.  With respect to Franklin Mountain's proposed New Yeller wells in these cases,
Franklin Mountain has proposed a spacing pattern of 10 wells in the Wolfbone and 4 wells in the
Wolfcamp B per section (as further shown on the chart at the bottom of MRC Exhibit B-8).

34.  Inother words, Franklin Mountain is proposing to use a very similar spacing pattem
here in the Updip Area (14 wells per section) as it did in the Downdip Area (16 wells per section).
However, based on the significant change in geology between the Downdip Area and Updip Area,
it is my opinion that their proposed spacing pattern would be wasteful and result in the drilling of
unnecessary wells.

35, To start, based on the thinning and reduced reservoir volume of the Wolfcamp B, 1
do not believe the Wolfcamp B is a viable target on the acreage in these cases.

36.  With respect to the Wolfbone, the calculated pore volume at the Updip Area is only
32% of the much greater pore volume at the Downdip Area. Accordingly, it is my opinion that
the Wolfbone is a viable target on the acreage in these cases, but that it will not support the 10

wells per section spacing pattern proposed by Franklin Mountain.
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37 Inconclusion, MRC’s petrophysical data from our Uncle Richard State Com #213H
well supports my opinion that Franklin Mountain’s proposal of 7 wells in the Third Bone Spring
and Wolfcamp in the W/2 of this acreage (i.e. 14 wells per section) is significantly too tight and
will result in waste and the drilling of unnecessary wells; whereas, MRC’s proposal of 3 wells in
the W/2 of this acreage is more prudent. Accordingly, in my opinion, approving MRC’s pooling
applications and denying Franklin Mountain’s pooling applications will avoid the drilling of
unnecessary wells, and is in the best interest of conservation, the prevention of waste, and
protection of correlative rights.

38.  To the exient that Franklin Mountain disagrees with my geologic analysis, they are
free to experiment on their acreage in the E/2 of Section 32.

39.  MRC Exhibits B-1 through B-8 were either prepared by me or compiled under
my direction and supervision.

40. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

ﬁ—"—' Q:}-..x o / & / 2024

Andrew Parker Dafe

below.
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WC-025 G-08 S2535340;BONE SPRING [97088] Exhibit B-2
Structure Map (Top Bone Spring Subsea)
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WC-025 G-08 S2535340;BONE SPRING [97088] Exhibit B-3
Structural Cross Section
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Structure Map (Top Wolfcamp Subsea)
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JAL;WOLFCAMP, WEST [33813] Exhibit B-5
Structural Cross Section
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Exhibit B-6
Matador Plan of Development
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Exhibit B-7
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SELF-AFFIRMED STATEMENT OF TANNER SCHULZ

1. My name is Tanner Schulz and 1 am employed by MRC Energy Company, an
affiliate of MRC Permian Company (“MRC”), as the Vice President of Reservoir Engineering and
the Reserves Team.

2. I graduated from Texas Tech University in 2013 with a bachelor’s degree in both
Mechanical Engineering and Petroleum Engineering. Following graduation, I worked for BOPCO,
L.P. for about 4 years as a Production Engineer. I was primarily responsible for BOPCO’s legacy
assets located in Winkler County, Texas, overseeing more than 400 vertical and horizontal wells,
one active waterflood and an Ellenberger dewatering project. After ExxonMobil acquired BOPCO
in 2017, I started working for Matador as a Reservoir Engineer. During my time at Matador, [ have
worked in the Delaware Basin, including Eddy and Lea Counties in New Mexico, and Loving,
Reeves and Ward Counties in Texas. Additionally, I have worked Matador’s assets in the
Haynesville Shale and Cotton Valley located in Northern Louisiana and the Eagle Ford Shale and
Austin Chalk located in South Texas. More recently, I am responsible for overseeing Matador’s
reserves process and reserves estimates and value. Moreover, I work with our internal teams to
develop these assets in a prudent manner. As part of my employment with Matador, I am also
required to complete at least 40 hours of continuing education each year. I am also a registered
Professional Engineer in the State of Texas and a member of the Society of Petroleum Engineers.

3. I am familiar with the applications filed by MRC in Cases 23811-23813 for the
proposed Ken Stewart wells and the applications filed by Franklin Mountain in Cases 23659-23661
for its proposed New Yeller wells. These consolidated cases seek to create spacing units in the

Bone Spring and Wolfcamp formations that overlap in the W/2 of Section 29, Township 24 South,
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Range 36 East in Lea County, New Mexico. I have conducted a reservoir study of the Bone Spring
and Wolfcamp formations underlying the subject area in these cases.

4. MRC Exhibit C-1 is the same subsea structure map Matador’s geology expert in
these cases, Andrew Parker, prepared for the top of the Wolfcamp formation. The contour interval
is 50 feet. The same line of cross section shown in Mr. Parker’s exhibits with the wells labeled
as well 1, well 2 and well 3 is shown and the MRC Ken Stewart project area is identified in yellow.
Also shown on MRC Exhibit C-1 are all of the horizontal wells Matador was able to locate that
have been drilled in the Third Bone Spring, Wolfcamp A, or Wolfcamp B formation in this area.
Each such well is displayed as a stick on the map, with (i) Third Bone Spring wells colored orange,
(i) Wolfcamp A wells colored purple, and (iii) Wolfcamp B wells colored green.

5 Also shown on MRC Exhibit C-1 is the hydrocarbon recovery factors, as calculated
per development unit, in or around well number 1 (the Downdip Area), in or around well number
2 (the Updip Area), and in or around the acreage in between the Downdip Area and Updip Area.
These hydrocarbon recovery factors are displayed on the map in yellow boxes posted across each
unit where the calculation was made. The hydrocarbon recovery factor is a measure of what
percentage of the contacted reservoir a single well, or unit, will drain.

6. More specifically, the estimated recovery factors are calculated based on
volumetric calculations of pore volume, as described in more detail in Mr. Parker’s statement and
as shown on MRC Exhibit C-2 (which contains the same pore volume comparison displayed on
Mr. Parker’s MRC Exhibit B-8, as well as additional information I will describe below), and
reduced by a water saturation of 54% in the Third Bone Spring and Wolfcamp A and a water
saturation of 73% in the Wolfcamp B. These water saturation rates are estimates based on the

water-oil-ratio for wells in this area. For purposes of objectivity, the expected barrels of oil
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recovered, or estimate of ultimate recovery (EUR), per well are derived from a third-party source,
but these numbers generally match Matador’s internal analysis. The expected EUR for each unit
is then calculated by summing the individual well EURs in each unit. The ratio between the Unit’s
EUR and the corresponding hydrocarbon pore volume per unit as mapped determines the recovery
factor for the unit.

Ik As shown on MRC Exhibit C-1, the hydrocarbon recovery factors in this area range
from 5% to 8%, with the average recovery factor being between 6% and 7%.

8. With respect to the development spacing in or around the Downdip Area, MRC
Exhibit C-1 shows a higher density of well spacing, or increased well count, in the development
units to the west of the acreage in these cases. This is consistent with the greater total pore volume
on that acreage, as demonstrated on MRC Exhibit C-2, which is the reason that higher density well
counts between 14 and 16 wells per section are still able to achieve approximately 6% to 7%
recovery factors in that area.

9. With respect to developments in or around the Updip Area (which log is from
Matador’s Uncle Richard State Com #213H pilot hole), MRC Exhibit C-1 shows a decrease in
well count per development unit where the average well count is only four wells per section
equivalent spacing across the three adjacent development units. This spacing is likewise consistent
with the significantly Iesser total pore volume on that acreage, as demonstrated on MRC Exhibit
C-2. By utilizing this less dense well spacing, these three developments still managed to obtain a
recovery factor between 5% and 8%, which is in line with the average recovery factors obtained
from the more aggressive spacing patterns used in the higher total pore volume reservoir in or

around the Downdip Area.
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10.  Based on this analysis, it is my opinion that the smaller well count development
patterns used in the units in or around the Updip Area—which is directly adjacent to the acreage
in these cases—are adequately draining the recoverable hydrocarbons in each of their respective
units due to the lower total pore volume and thus lower hydrocarbon pore volume available. It is
also my opinion that seeking to utilize the tighter spacing proposed by Franklin Mountain in the
acreage in these cases (in the Updip Area) would result in significant waste and drilling
unnecessary wells. As mentioned above, there are three existing development units in the Updip
Area that have all chose to utilize the lesser spacing pattern similar to MRC’s development plan
in this case. One of those three units is MRC’s Uncle Richard Project. The other two units are
units operated by Ameredev Operating, LLC.

11. At the top of MRC Exhibit C-2 is the same analysis Mr. Parker addressed in his
MRC Exhibit B-8 regarding the changes in the target intervals and pore volume between the
Downdip Area and Updip Area. Below that depiction are red and blue text showing a comparison
of my calculation of the average well EUR of Franklin Mountain’s existing 16 well per section
development in the Downdip Area with that of MRC’s existing development of the Uncle Richard
Unit (equivalent of 4 wells per section spacing) in the Updip Area. The results of which, based on
third-party estimates, suggest Matador’s Uncle Richard development in the Updip Area will
achieve an EUR of 1.023 million barrels of oil or 2.05 million barrels of oil between the two wells
which corresponds to approximately an 8% recovery factor for the unit.

12.  Understanding that the recovery factors as described in MRC Exhibit C-1 are
similar in nature, it is my opinion that the development pattern(s), and in particular the well
density(s) used in each area (higher pore volume area down dip and lower pore volume area up

dip) are efficiently and effectively draining the contacted reservoir. Furthermore, assuming the
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total pore volume and hydrocarbon pore volume is the same as that observed at the Uncle Richard
well log and an 8% hydrocarbon recovery factor is achieved, there is approximately 2.05 million
barrels of total technical recoverable oil under the subject project area.

13.  The top of the two tables on MRC Exhibit C-2, labeled “Expected Results Based
on Area Study,” shows Matador’s proposed 3-well development plan (6-well equivalent spacing)
is estimated to recover approximately 682,000 barrels of oil, achieve a Return on Investment (ROI)
of 1.73 and payout in 5.4 years. Also shown on that same table is Franklin Mountain’s proposed
7-well development plan (14-well equivalent spacing), which shows that each well is estimated to
recover approximately 292,000 barrels of oil, achieve an ROI of 0.61 and is not expected to pay
out.

14.  To further test this hypothesis, I find it useful to run the analysis in reverse. This is
what is shown on the bottom of the two tables on MRC Exhibit C-2, labeled “High Density Drilling
Would Require a Recovery Factor Far Above Area Trend.” Stated another way, this chart is
answering the question of how much recoverable oil would need to be in place for each well in
Franklin Mountain’s proposed 7-well development pattern (14 well equivalent spacing) to recover
682,000 barrels of oil and achieve the same economic results per well. Calculating the reverse
suggests a recovery factor of 18% per well for each of Franklin Mountain’s proposed 7 wells is
needed to achieve the desired result. This required recovery factor of 18% per well is more than
double (or even triple in some cases) that of the other nine units analyzed in a similar manner.
Based on my analysis of wells in the area, it is my opinion that an 18% recovery factor per well is
not achievable, which further supports my opinion that Franklin Mountain’s proposed spacing

pattern would be inefficient, resulting in the drilling of unnecessary wells, and result in waste.
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15. My opinion is further demonstrated on MRC Exhibit C-3, which is a table
comparing my calculations of the estimated recoveries and economic results between Matador’s
proposed three well development plan, on the left side, and Franklin Mountain’s proposed seven
well development plan, on the right side. For purposes of normalizing other factors unrelated to
the spacing differences, the bottom half of the table compiles various economic metrics assuming
a 75% lease net revenue interest (LNRI) and an 80% LNRI and contemplates 100% working
interest. As discussed in MRC Exhibit C-2, the total technical recoverable oil used is 2.05 million
barrels. For both MRC and Franklin Mountain, the capital outlay to drill, complete and equip each
well is assumed to be approximately $14.5 million. Each economic scenario utilizes the same
NYMEZX strip pricing model as of December 2023.

16.  As shown on MRC Exhibit C-3, the results of this analysis confirm my opinion that
MRC’s proposed development plan is superior to Franklin Mountain’s plan:

a. Matador’s development plan is estimated to cost $58 million less than
Franklin Mountain’s plan.

b. Matador’s development plan is estimated to economically recover 140,000 more
barrels of oil or 350,000 BOE more than Franklin Mountain’s plan.

c. Matador’s development plan is expected to generate approximately $32 to $38
million in undiscounted cashflow, yield a 1.73 to 1.88 ROI and 16% to 19% rate-
of-return (RoR), payout in 5 years, and have an economic life of 36 years.

d. Franklin Mountain’s development plan, on the other hand, is expected to have an
economic loss of approximately ($40) to ($34) million in undiscounted cashflow,
yield a 0.61 to 0.67 ROI and 0% RoR, is not expected to payout, and have an
economic life of 23 years.

17. In short, it is my opinion that MRC’s development plan will cost the working
interest owners significantly less money than Franklin Mountain’s proposed plan, while at the

same time economically recovering more hydrocarbon reserves than Franklin Mountain’s
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proposed development plan. Accordingly, in my opinion, Franklin Mountain’s proposed
development plan would result in (i) the drilling of unnecessary wells, (ii) economic waste, and
(iii) waste of natural resources left in place compared to MRC’s development plan.

18.  Based on my review of Franklin Mountain’s wells in the area, it appears they have
taken their development plans used in the Downdip Area and assumed that a similar development
pattern would work here in the Updip Area. However, for the reasons explained above, it is my
and Matador’s opinion that the Updip Area on the acreage in these cases is very different than the
acreage previously developed by Franklin Mountain in the Downdip area.

19. MRC Exhibits C-1 through C-3 were prepared by me or compiled under my
direction and supervision. In addition, with respect to my references to Mr. Parker’s statements
and exhibits, I worked closely with Mr. Parker and the other geologists on our technical team that
helped to analyze the acreage in these cases to understand their methodology and analysis, which
is consistent with the collaborative approach between geology and reservoir that MRC would use
when analyzing acreage for other business purposes.

20. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

/M«%a/»g/ -§-2024

Tanner Schulz Date

below.
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Expected Results Based on Area Study

ROIEoIumel{ite Recove Bioposediviells Oil Recovery Per Years to Capital
Pore Volume v per Section b Project ROI P
3 Factor Well Repayment
{MMbbl/section) (Equivalent)

MTDR 3-Well Proposal 57124

FME 7-Well Proposal (Constant Recovery Factor) 57124 14 292 0.61 N/A

High Density Drilling Would Require a Recovery Factor Far Above Area Trend

Pore Volume / HC Pore Recovery Ropesss \_Nells Qil Recovery Per . Years to Capital
. per Section Project ROI
Volume (MMbbl/section) Factor - Well Repayment
(Equivalent)

682 (133% more oil
FME 7-WeII_Proposal (Recovery Faf:tor Needed 57124 14 recovered from this 1.73 5.4

unit than above
estimate)

to Achieve same as MTDR estimates)

C-2
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Ken Stewart #135H, #211H and #212H
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Matador and Franklin Mountain Economic Comparison

Exhibit C-3

Operator: Matador Resources

Wd 8I:08:F $202/8/C A0 49 paa122ay

# of Wells Drilled Wolfbone and Wolfcamp B: 3 Wells 7 Wells
Total Technical Recoverable Oil: 2.05 Million Bbls
Estimated Oil Recovery Per Well: 682 MBO 292 MBO
Total CAPEX Spend: $44 Million $102 Million
Total Economic Oil Recovered: 1.98 Million Bbls 1.84 Million Bbls
Total Economic BOE Recovered: 2.9 Million BOE 2.55 Million BOE

Pricing Scenario:

NYMEX Strip Pricing

as of December 2023

Whole-Unit Examle Economics at Vanying MRl 100% wi/75% NRI | 100% WI/80% NRI | 100% WI/75% NRI | 100% Wi/ 80% NRI
Cum. Undiscounted Cashflow: $32 Million $38 Million ($40) Million ($34) Million
Cum. Discounted Cashflow (10%): $6 Million $10 Million ($46) Million ($42) Million
Project Undisc. Return on Investment : 1.73 1.88 0.61 0.67
Project Rate of Return: 16% 19% 0% 0%
Years to Payout of Capital Investment: 5 Years 5 Years N/A N/A
Project Life: 36 Years 36 Years 23 Years 23 Years

Ken Stewart #135H, #211H and #212H

BEFORE THE OIL CONSERVATION DIVISION

Submitted by: Matador Production Company
Hearing Date: February 15, 2024

Santa Fe, New Mexico
Exhibit No. C-3

Case Nos. 23811-23813
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23811

SELF-AFFIRMED STATEMENT OF
MICHAEL H. FELDEWERT

1. I am attorney in fact and authorized representative of Matador Production Company
(“Matador”), the Applicant herein. I have personal knowledge of the matters addressed herein and
am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application
was sent by certified mail to the affected parties on the date set forth in the letter attached hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of February 6, 2024.

5. I caused a notice to be published to all parties subject to these compulsory pooling
proceedings on January 31, 2024. An affidavit of publication from the publication’s legal clerk
with a copy of the notice publication is attached as Exhibit E.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
Released to Imaging: 2/12/2024 10:01:43 AM Case Nos. 23811-23813
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Michael H. Feldewert Date
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/¢ Holland & Hart e e

Phone 505.988-4421
mfeldewert@hollandhart.com

January 26, 2024

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of MRC Permian Company for Compulsory Pooling, Lea County,
New Mexico: K. Stewart Fed Com 135H well

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on February 15, 2024, and the status of the hearing can be
monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person and
virtual participation options. The meeting will be held in the Pecos Hall Hearing Room
at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New
Mexico. To participate virtually in the hearing, see the instructions posted on the OCD
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at
djohns@matadorresources.com.
Sincerely,

@bl s

Michael H. Feldewert
ATTORNEY FOR MRC PERMIAN COMPANY

Location Mailing Address Contact
110 North Guadalupe, Suite 1 P.O. Box 2208 p: 505.988.4421 | f: 505.983.6043
Santa Fe, NM 87501-1849 Santa Fe, NM 87504-2208 www.hollandhart.com

Holland & Hart LLP Anchorage Aspen Billings Boise Boulder Cheyenne Denver Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C.

Released to Imaging: 2/12/2024 10:01:43 AM
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MRC - Ken Stewart 135H well - Case no. 23811

Royalty Holding Company

Rockwood Resources, LLC

Billy G. Morris

Roy D. Benningfield, Trustee of the Roy D.
Binningfield Family Revocable Trust dated
9/16/1996

Jeff Martin and wife, Karen Martin as joint
tenants

Franklin Mountain Energy, LLC

Postal Delivery Report

3535 NW 58th St Ste 720

PO Box 2250

19818 E County Road 1580

RR 2 Box 60

RR 1 Box 90B

44 Cook St Ste 1000

Oklahoma City

Sulphur Springs

Elmore City

Maysville

Foster

Denver

OK

TX

OK

OK

OK

co

73112-4802

75483-2250

73433-8812

73057

73434-9643

80206-5827

Your item was delivered to an
individual at the address at
9:39 am on January 31, 2024
in OKLAHOMA CITY, OK
73112.

Your item arrived at the
SULPHUR SPRINGS, TX 75482
post office at 4:44 am on
February 3, 2024 and is ready
for pickup.

Your item was returned to the
sender at 7:45 am on January
31, 2024 in ELMORE CITY, OK
73433 because the
forwarding order for this
address is no longer valid.

Your item was returned to the
sender on January 31, 2024 at
6:49 am in MAYSVILLE, OK
73057 because of an
incomplete address.

Your item departed our USPS
facility in ALBUQUERQUE, NM
87101 on February 5, 2024 at
6:45 pm. The item is currently
in transit to the destination.

Your item was delivered to
the front desk, reception
area, or mail room at 3:14 pm
on January 29, 2024 in
DENVER, CO 80206.
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9414811898765405931076

9414811898765405931410

9414811898765405931458

9414811898765405931465

Wellbark Resources, LLC

Afton Lee Gille

Heirs of Jewel Don Bray

Heirs of Charles Bray

Gulf Coast Western, LLC

MRC - Ken Stewart 135H wells - Case no. 23811

Postal Delivery Report

PO Box 1987

6512 N Missouri Ave

1513 SW 72nd St

1901 Banbury Ct

14160 Dallas Pkwy FI 5

Frisco

Oklahoma City

Oklahoma City

Norman

Dallas

TX

OK

TX

75034-0034

73111-7928

73159-3419

73072-3030

75254-4319

Your item was delivered to an
individual at the address at
9:10 am on February 5, 2024
in FRISCO, TX 75034.

Your item was delivered to an
individual at the address at
2:51 pm on February 1, 2024
in OKLAHOMA CITY, OK
73111.

Your item was delivered to an
individual at the address at
2:02 pm on January 31, 2024
in OKLAHOMA CITY, OK
73159.

Your item was delivered to an
individual at the address at
1:28 pm on January 31, 2024
in NORMAN, OK 73072.

Your item was delivered to
the front desk, reception
area, or mail room at 11:19
am on January 30, 2024 in
DALLAS, TX 75254.
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9414811898765405919258

9414811898765405919265

9414811898765405919227

9414811898765405919296

9414811898765405919241

9414811898765405919289

9414811898765405919272

Bryan Bell Family LLC

SAP LLC

Mountain Lion Oil & Gas LLC

G.W. Hannett

Penasco Petroleum LLC

Rolla R. Hinkle, IlI

Justin T. Crum

LuAnn Youngman

Postal Delivery Report

213 20th St

4901 Whitney Ln

7941 Katy Fwy Unit 117

PO Box 1849

PO Box4168

PO Box 2292

PO Box 3390

12374 Lawndell St SW

MRC - Ken Stewart 135H well - Case no. 23811

New Orleans

Roswell

Houston

Albuguerque

Roswell

Roswell

Roswell

Beach City

LA

NM

>

NM

NM

NM

NM

OH

70124-1235

88203-9002

77024-1924

87103-1849

88202-4168

88202-2292

88202-3390

44608-9771

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item is back at the
ROSWELL, NM 88201 post office
following a delivery attempt at
8:23 am on January 31, 2024 and
is available for redelivery or
pickup.

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item arrived at the SANTA
FE, NM 87501 post office at 8:53
am on February 2, 2024 and is
ready for pickup.

Your item was picked up at the
post office at 2:03 pm on January
30, 2024 in ROSWELL, NM
88201.

Your item was picked up at the
post office at 11:42 am on
January 31, 2024 in ROSWELL,
NM 88201.

Your item was picked up at the
post office at 2:43 pm on January
30, 2024 in ROSWELL, NM
88201.

Your item arrived at our AKRON
OH DISTRIBUTION CENTER
destination facility on February
5,2024 at 9:29 pm. The item is
currently in transit to the
destination.
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Legat LLC

Jimmie Eden Jr. Trust

Larry Bond Living Trust dtd5/14/2015

MLELLC

John F. Special

Milagro Resources LP

Marjam Energy LLC

The McDaniel Company Inc

6114 W Canterbury St

PO Box 17

1615 Drakestone Ave

1211 W Muirlands Dr

PO Box 369

415 W Wall St Ste 1118

8150 N Central Expy Ste 1525

12900 Preston Rd Ste 415

MRC - Ken Stewart 135H well - Case no. 23811
Postal Delivery Report

Stillwater

Stillwater

Nichols Hills

LaJolla

Stillwater

Midland

Dallas

Dallas

OK

OK

OK

CA

OK

>

>

X

74074-1037

74076-0017

73120-1206

92037-5506

74076-0369

79701-4439

75206-1852

75230-1353

Your item was delivered to an
individual at the address at 12:29
pm on January 30, 2024 in
STILLWATER, OK 74074.

Your item was picked up ata
postal facility at 12:53 pm on
January 31, 2024 in STILLWATER,
OK 74074.

Your item arrived at the
OKLAHOMA CITY, OK 73120 post
office at 8:14 am on February 1,
2024 and is ready for pickup.
Your item arrived at the LA
JOLLA, CA 92038 post office at
2:24 pmon February 1, 2024 and
is ready for pickup.

Your item was picked up at the
post office at 10:00 am on
January 31, 2024 in STILLWATER,
OK 74074.

Your item was delivered to an
individual at the address at 12:34
pm on February 1, 2024 in
MIDLAND, TX79701.

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item was delivered to an
individual at the address at 1:25
pm on January 30, 2024 in
DALLAS, TX 75230.
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MRC - Ken Stewart 135H well - Case no. 23811

FAEIILLC

The Lisa M. Enfield Trust dtd1/23/2015

The Robert N. Enfield IrrevocableTrust B

DMA Inc.

Charmer LLC

Richard C. Deason

Postal Delivery Report

14160 Dallas Pkwy FL 5

465 Camino Manzano

PO Box 2431

PO Box 1496

4815 Vista Del Oso Ct NE

1301 Havenhurst Dr Apt 217

Dallas

Santa Fe

Santa Fe

Roswell

Albuquerque

West Hollywood

X

NM

NM

NM

NM

75254-4319

87505-2833

87504-2431

88202-1496

87109-2558

90046-4546

Your item was forwarded to a
different address at 11:19 am on
January 30, 2024 in DALLAS, TX.
This was because of forwarding
instructions or because the
address or ZIP Code on the label
was incorrect.

Your item was forwarded to a
different address at 9:47 am on
January 29, 2024 in SANTA FE,
NM. This was because of
forwarding instructions or
because the address or ZIP Code
on the label was incorrect.
Your item was picked up at the
post office at 10:14 am on
February 1, 2024 in SANTA FE,
NM 87501.

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item has been delivered to
an agent for final delivery in
ALBUQUERQUE, NM 87109 on
January 29, 2024 at 1:51 pm.

Your item was delivered to an
individual at the address at 1:36
pm onJanuary 31,2024 in LOS
ANGELES, CA90046.
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9414811898765405931571 |Thomas D. Deason

The Ronald H. Mayer & Martha M. Mayer
9414811898765405919210 Revocable Trust dtd 3/19/1990

MRC - Ken Stewart 135H well - Case no. 23811

Postal Delivery Report

6402 Cr 7240

PO Box 2391

Your item arrived at the

LUBBOCK, TX 79464 post office

at4:27 pmon January 31, 2024
Lubbock > 79424 and is ready for pickup.

Your package will arrive later

than expected, but is still on its

way. Itis currently in transit to
Roswell NM 88202-2391 the next facility.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23812

SELF-AFFIRMED STATEMENT OF
MICHAEL H. FELDEWERT

1. I am attorney in fact and authorized representative of Matador Production Company
(“Matador”), the Applicant herein. I have personal knowledge of the matters addressed herein and
am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application
was sent by certified mail to the affected parties on the date set forth in the letter attached hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of February 6, 2024.

5. I caused a notice to be published to all parties subject to these compulsory pooling
proceedings on January 31, 2024. An affidavit of publication from the publication’s legal clerk
with a copy of the notice publication is attached as Exhibit E.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

Released to Imaging: 2/12/2024 10:01:43 AM
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Michael H. Feldewert Date
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/¢ Holland & Hart e e

Phone 505.988-4421
mfeldewert@hollandhart.com

January 26, 2024

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of MRC Permian Company for Compulsory Pooling, Lea County,
New Mexico: K. Stewart Fed Com 211H well

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on February 15, 2024, and the status of the hearing can be
monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person and
virtual participation options. The meeting will be held in the Pecos Hall Hearing Room
at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New
Mexico. To participate virtually in the hearing, see the instructions posted on the OCD
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at
djohns@matadorresources.com.
Sincerely,

/%/}/%W

Michael H. Feldewert
ATTORNEY FOR MRC PERMIAN COMPANY

Location Mailing Address Contact
110 North Guadalupe, Suite 1 P.O. Box 2208 p: 505.988.4421 | f: 505.983.6043
Santa Fe, NM 87501-1849 Santa Fe, NM 87504-2208 www.hollandhart.com

Holland & Hart LLP Anchorage Aspen Billings Boise Boulder Cheyenne Denver Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C.

Released to Imaging: 2/12/2024 10:01:43 AM
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MRC - Ken Stewart 211H well - Case no. 23812
Postal Delivery Report

Royalty Holding Company 3535 NW 58th St Ste 720 Oklahoma City

Rockwood Resources, LLC PO Box 2250 Sulphur Springs

Billy G. Morris 19818 E County Road 1580 |Elmore City

Roy D. Benningfield, Trustee of the Roy D.
Binningfield Family Revocable Trust dated
9/16/1996 RR 2 Box 60 Maysville

Jeff Martin and wife, Karen Martin as joint
tenants RR 1 Box 90B Foster

Franklin Mountain Energy, LLC 44 Cook St Ste 1000 Denver

OK

TX

OK

OK

OK

co

73112-4802

75483-2250

73433-8812

73057

73434-9643

80206-5827

Your item was delivered to an
individual at the address at
9:39 am on January 31, 2024
in OKLAHOMA CITY, OK
73112.

Your item arrived at the
SULPHUR SPRINGS, TX 75482
post office at 4:44 am on
February 3, 2024 and is ready
for pickup.

Your item was returned to the
sender at 7:45 am on January
31, 2024 in ELMORE CITY, OK
73433 because the
forwarding order for this
address is no longer valid.

Your item was returned to the
sender on January 31, 2024 at
6:49 am in MAYSVILLE, OK
73057 because of an
incomplete address.

Your item departed our USPS
facility in ALBUQUERQUE, NM
87101 on February 5, 2024 at
6:45 pm. The item is currently
in transit to the destination.

Your item was delivered to
the front desk, reception
area, or mail room at 3:14 pm
on January 29, 2024 in
DENVER, CO 80206.

AD0 1q paaraday

/8/C

</

NWd 81-08-F ¥20C

9r1 Jo €51 23vq



:Su1SvuL] 03 pasvajay

0c/CI/C

C

NV €7°10°01 ¥

9414811898765405931038

9414811898765405931076

9414811898765405931410

9414811898765405931458

9414811898765405931465

Wellbark Resources, LLC

Afton Lee Gille

Heirs of Jewel Don Bray

Heirs of Charles Bray

Gulf Coast Western, LLC

MRC - Ken Stewart 211H well - Case no. 23812

Postal Delivery Report

PO Box 1987

6512 N Missouri Ave

1513 SW 72nd St

1901 Banbury Ct

14160 Dallas Pkwy FI 5

Frisco

Oklahoma City

Oklahoma City

Norman

Dallas

TX

OK

TX

75034-0034

73111-7928

73159-3419

73072-3030

75254-4319

Your item was delivered to an
individual at the address at
9:10 am on February 5, 2024
in FRISCO, TX 75034.

Your item was delivered to an
individual at the address at
2:51 pm on February 1, 2024
in OKLAHOMA CITY, OK
73111.

Your item was delivered to an
individual at the address at
2:02 pm on January 31, 2024
in OKLAHOMA CITY, OK
73159.

Your item was delivered to an
individual at the address at
1:28 pm on January 31, 2024
in NORMAN, OK 73072.

Your item was delivered to
the front desk, reception
area, or mail room at 11:19
am on January 30, 2024 in
DALLAS, TX 75254.
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MRC - Ken Stewart 211H well - Case no. 23812
Postal Delivery Report

Bryan Bell Family LLC 213 20th St New Orleans
SAPLLC 4901 Whitney Ln Roswell
Mountain Lion Oil & Gas LLC 7941 Katy Fwy Unit 117 Houston
G.W. Hannett PO Box 1849 Albuquerque
Penasco Petroleum LLC PO Box 4168 Roswell
Rolla R. Hinkle, IlI PO Box 2292 Roswell
Justin T. Crum PO Box 3390 Roswell
LuAnn Youngman 12374 Lawndell St SW Beach City

LA

NM

>

NM

NM

NM

NM

OH

70124-1235

88203-9002

77024-1924

87103-1849

88202-4168

88202-2292

88202-3390

44608-9771

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item is back at the
ROSWELL, NM 88201 post office
following a delivery attempt at
8:23 am on January 31, 2024 and
is available for redelivery or
pickup.

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item arrived at the SANTA
FE, NM 87501 post office at 8:53
am on February 2, 2024 and is
ready for pickup.

Your item was picked up at the
post office at 2:03 pm on January
30, 2024 in ROSWELL, NM
88201.

Your item was picked up at the
post office at 11:42 am on
January 31, 2024 in ROSWELL,
NM 88201.

Your item was picked up at the
post office at 2:43 pm on January
30, 2024 in ROSWELL, NM
88201.

Your item arrived at our AKRON
OH DISTRIBUTION CENTER
destination facility on February
5,2024 at 9:29 pm. The item is
currently in transit to the
destination.
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9414811898765405919852

9414811898765405919869

9414811898765405919807

9414811898765405931526

9414811898765405919890

9414811898765405919845

9414811898765405919883

9414811898765405919838

Legat LLC

Jimmie Eden Jr. Trust

Larry Bond Living Trust dtd5/14/2015

MLELLC

John F. Special

Milagro Resources LP

Marjam Energy LLC

The McDaniel Company Inc

6114 W Canterbury St

PO Box 17

1615 Drakestone Ave

1211 W Muirlands Dr

PO Box 369

415 W Wall St Ste 1118

8150 N Central Expy Ste 1525

12900 Preston Rd Ste 415

MRC - Ken Stewart 211H well - Case no. 23812
Postal Delivery Report

Stillwater

Stillwater

Nichols Hills

LaJolla

Stillwater

Midland

Dallas

Dallas

OK

OK

OK

CA

OK

>

>

X

74074-1037

74076-0017

73120-1206

92037-5506

74076-0369

79701-4439

75206-1852

75230-1353

Your item was delivered to an
individual at the address at 12:29
pm on January 30, 2024 in
STILLWATER, OK 74074.

Your item was picked up ata
postal facility at 12:53 pm on
January 31, 2024 in STILLWATER,
OK 74074.

Your item arrived at the
OKLAHOMA CITY, OK 73120 post
office at 8:14 am on February 1,
2024 and is ready for pickup.
Your item arrived at the LA
JOLLA, CA 92038 post office at
2:24 pmon February 1, 2024 and
is ready for pickup.

Your item was picked up at the
post office at 10:00 am on
January 31, 2024 in STILLWATER,
OK 74074.

Your item was delivered to an
individual at the address at 12:34
pm on February 1, 2024 in
MIDLAND, TX79701.

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item was delivered to an
individual at the address at 1:25
pm on January 30, 2024 in
DALLAS, TX 75230.
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9414811898765405919876

9414811898765405931502

9414811898765405931595

9414811898765405931540

9414811898765405931588

9414811898765405931533

FAEIILLC

The Lisa M. Enfield Trust dtd1/23/2015

The Robert N. Enfield IrrevocableTrust B

DMA Inc.

Charmer LLC

Richard C. Deason

MRC - Ken Stewart 211H well - Case no. 23812

Postal Delivery Report

14160 Dallas Pkwy FL 5

465 Camino Manzano

PO Box 2431

PO Box 1496

4815 Vista Del Oso Ct NE

1301 Havenhurst Dr Apt 217

Dallas

Santa Fe

Santa Fe

Roswell

Albuquerque

West Hollywood

X

NM

NM

NM

NM

75254-4319

87505-2833

87504-2431

88202-1496

87109-2558

90046-4546

Your item was forwarded to a
different address at 11:19 am on
January 30, 2024 in DALLAS, TX.
This was because of forwarding
instructions or because the
address or ZIP Code on the label
was incorrect.

Your item was forwarded to a
different address at 9:47 am on
January 29, 2024 in SANTA FE,
NM. This was because of
forwarding instructions or
because the address or ZIP Code
on the label was incorrect.
Your item was picked up at the
post office at 10:14 am on
February 1, 2024 in SANTA FE,
NM 87501.

Your package will arrive later
than expected, but is still on its
way. Itis currently in transit to
the next facility.

Your item has been delivered to
an agent for final delivery in
ALBUQUERQUE, NM 87109 on
January 29, 2024 at 1:51 pm.

Your item was delivered to an
individual at the address at 1:36
pm onJanuary 31,2024 in LOS
ANGELES, CA90046.
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MRC - Ken Stewart 211H well - Case no. 23812

9414811898765405931571 |Thomas D. Deason

The Ronald H. Mayer & Martha M. Mayer
9414811898765405919210 Revocable Trust dtd 3/19/1990

Postal Delivery Report

6402 Cr 7240

PO Box 2391

Your item arrived at the

LUBBOCK, TX 79464 post office

at4:27 pmon January 31, 2024
Lubbock > 79424 and is ready for pickup.

Your package will arrive later

than expected, but is still on its

way. Itis currently in transit to
Roswell NM 88202-2391 the next facility.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23813

SELF-AFFIRMED STATEMENT OF
MICHAEL H. FELDEWERT

1. I am attorney in fact and authorized representative of Matador Production Company
(“Matador”), the Applicant herein. I have personal knowledge of the matters addressed herein and
am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application
was sent by certified mail to the affected parties on the date set forth in the letter attached hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of February 6, 2024.

5. I caused a notice to be published to all parties subject to these compulsory pooling
proceedings on January 31, 2024. An affidavit of publication from the publication’s legal clerk
with a copy of the notice publication is attached as Exhibit E.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

Released to Imaging: 2/12/2024 10:01:43 AM
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Michael H. Feldewert Date
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/¢ Holland & Hart e e

Phone 505.988-4421
mfeldewert@hollandhart.com

January 26, 2024

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of MRC Permian Company for Compulsory Pooling, Lea County,
New Mexico: K. Stewart Fed Com 212H well

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on February 15, 2024, and the status of the hearing can be
monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person and
virtual participation options. The meeting will be held in the Pecos Hall Hearing Room
at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New
Mexico. To participate virtually in the hearing, see the instructions posted on the OCD
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at
djohns@matadorresources.com.
Sincerely,

/%Z»/;%W

Michael H. Feldewert
ATTORNEY FOR MRC PERMIAN COMPANY

Location Mailing Address Contact
110 North Guadalupe, Suite 1 P.O. Box 2208 p: 505.988.4421 | f: 505.983.6043
Santa Fe, NM 87501-1849 Santa Fe, NM 87504-2208 www.hollandhart.com

Holland & Hart LLP Anchorage Aspen Billings Boise Boulder Cheyenne Denver Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C.
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9414811898765405931007

9414811898765405931427

9414811898765405931403

9414811898765405931090

9414811898765405931045

9414811898765405931083

MRC - Ken Stewart 212H well - Case no. 23813

Royalty Holding Company

Rockwood Resources, LLC

Billy G. Morris

Roy D. Benningfield, Trustee of the Roy D.
Binningfield Family Revocable Trust dated
9/16/1996

Jeff Martin and wife, Karen Martin as joint
tenants

Franklin Mountain Energy, LLC

Postal Delivery Report

3535 NW 58th St Ste 720

PO Box 2250

19818 E County Road 1580

RR 2 Box 60

RR 1 Box 90B

44 Cook St Ste 1000

Oklahoma City

Sulphur Springs

Elmore City

Maysville

Foster

Denver

OK

TX

OK

OK

OK

co

73112-4802

75483-2250

73433-8812

73057

73434-9643

80206-5827

Your item was delivered to an
individual at the address at
9:39 am on January 31, 2024
in OKLAHOMA CITY, OK
73112.

Your item arrived at the
SULPHUR SPRINGS, TX 75482
post office at 4:44 am on
February 3, 2024 and is ready
for pickup.

Your item was returned to the
sender at 7:45 am on January
31, 2024 in ELMORE CITY, OK
73433 because the
forwarding order for this
address is no longer valid.

Your item was returned to the
sender on January 31, 2024 at
6:49 am in MAYSVILLE, OK
73057 because of an
incomplete address.

Your item departed our USPS
facility in ALBUQUERQUE, NM
87101 on February 5, 2024 at
6:45 pm. The item is currently
in transit to the destination.

Your item was delivered to
the front desk, reception
area, or mail room at 3:14 pm
on January 29, 2024 in
DENVER, CO 80206.
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9414811898765405931038

9414811898765405931076

9414811898765405931410

9414811898765405931458

9414811898765405931465

Wellbark Resources, LLC

Afton Lee Gille

Heirs of Jewel Don Bray

Heirs of Charles Bray

Gulf Coast Western, LLC

MRC - Ken Stewart 212H well - Case no. 23813

Postal Delivery Report

PO Box 1987

6512 N Missouri Ave

1513 SW 72nd St

1901 Banbury Ct

14160 Dallas Pkwy FI 5

Frisco

Oklahoma City

Oklahoma City

Norman

Dallas

TX

OK

TX

75034-0034

73111-7928

73159-3419

73072-3030

75254-4319

Your item was delivered to an
individual at the address at
9:10 am on February 5, 2024
in FRISCO, TX 75034.

Your item was delivered to an
individual at the address at
2:51 pm on February 1, 2024
in OKLAHOMA CITY, OK
73111.

Your item was delivered to an
individual at the address at
2:02 pm on January 31, 2024
in OKLAHOMA CITY, OK
73159.

Your item was delivered to an
individual at the address at
1:28 pm on January 31, 2024
in NORMAN, OK 73072.

Your item was delivered to
the front desk, reception
area, or mail room at 11:19
am on January 30, 2024 in
DALLAS, TX 75254.
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Affidavit of Publication —— —

LEGAL NOTICE
January 31, 2024
STATE OF NEW MEXICO | STATE OF NEW MEXICO .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
COUNTY OF LEA OIL CONSERVATION DIVISION e

SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Resources Department,
Oll Conservation Divisian ("Dlwalon"] hereby ?iues notice that the Division will
hold publie hearings befare a hearin

. . examinar on the following case. The
I, Daniel Russell, Publisher (E)f the (Ij—io:)bs I&qarin s \ﬂllxbe Icgnducted inDa hyr?ﬂ fas\l;jenata?ghln-p%r_s? atgthe Enaﬁg i
B spaper published a inerals, Natural Hesources Department, Wende ino Bullding, Pecos Hall,
News-Sun, a newspaper p 1220 Solith St. Francis Drive, 15t Floor, Santa Fe, NM 87505 and 14 the WebEX
Hobbs, New Mexico, solemnly swear that ;Etélqal l;‘neia’lh';g p;?t;n;rg (sign_}in inf_rc;_rT‘a'tior} bﬁ:mrl) al‘: ThursdaY, Fnai:orl.faryl 15,
N - . beginning A6 aum, To participate In the hearings, see the instructions
the clipping attached hergtowas pu'bl|shed e Al LR dogket N %8 s
in the regular and entire issue of said Strtlpislsﬂgwc';\triegnr&d.&n;‘,%o:feccg\r:egggg;énfo{ o‘r“ogtﬂmd from Shella A%cde%ca, :aé
eila, aca@emnrd,nm,gov. Dacuments file ese cases may be viewe
newspaper, and not a supplement thereof at https:/ocdimage.emnrd.nm.gov/Imaging/Default.aspx, If you are ayn individual
for a period of 1 issue(s). with a disability who needs a reader, amplifier, ‘qualified sign language

Interpreter, or other form of auxiliaty aid or service to attend or participate in a
hearing, contact Sheila.Apodaca@emnrd.nm.gov, or the New Mexico Relay
Network at 1-800-650-1779, no later than February 4, 2024, :

Beginning with the issue dated | AsTATE OF NEW MEXICO TO:

1 Il named parties and persons

January 31, 2.024 | havin amr right, title, interest

and ending with the issue dated or claim In the following case
January 31, 2024. ~ and notlce to the public.

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian
whether or not so stated.) '

To: All affected Interest owners, including: Royal Holdin%cl_:mpany; Roy
D. Benningiield, Trustee of the Roy D. Binningfield Family Revocable Trust
dated 9/16/1996; Jeff Martin and wife, Karen Martin as joint tenants, their
heirs and devisees; Franklin Mountain Eneray, LLC; Wellbark Resources,
LLC; Afton Lee Gille; Heirs of Jewel Don Bray, their heirs and davisees;
Heirs of Charles Bray, thelr heirs and devisees; Gulf Coast Western, LLC;
Rockwood Resources, LLC; Bllly G. Morris, his helrs and devisees; Bryan
Bell Family LLC; MLE LLC; The Lisa M. Enfield Trust dtd 1/23/2015; The
Robert N. Enfleld Irrevacable Trust B; DMA Inc.; Charmer LLC; Richard C,
Deason, his heirs and devisees; Thomas D. Deason, his heirs and
devisees; The Ronald H. Mayer & Martha M. Mayer Revocable Trust dtd
3/19/1990; SAP LLC; Mountain Lion Qil & Gas LLC; G.W. Hannett, his or her
helrs and devisees; Penasco Petroleum LLC; Rolla R. Hinkle, lll, his or her
heirs and devisees; Justin T. Crum, his heirs and devisees; LuAnn
Youngman, her heirs and devisees; Legat LLC; Jimmie Eden Jr. Trust;
Publisher Larry Bond Living Trust dtd 5/14/2015; John F. Special, his heirs and
devisees; Milagro Resources LP; MarjJam Energy L.LC; The McDaniel
Company Inc, and FAE || LLC,

Sworn and subscribed to before me this Case No. 23811: Application of MRC Permian Company for Compulsory
31st day of January 2024. Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks
anh order pooling all uncommitted mineral owners in a standard 640-acre
harizontal well spacing unit in the Bone Spring formation underlying the W2 of

. Sections 20 and 29, .bwnshIF 24 South, Range 36 East, NMPM, Lea County,
New Mexico. Sald unit will ba initially dedicated to the proposed K. Stewart Fed

M Com 135H well to be horizontally drilled from a surface hole location in the

] L S25W4 of Section 29, with a first take point located In the SW45W4 (Unit M) of

) Section 29 and a last take point in the NW4NW4 (Unijt D) Section 20 The
Business Manager completed Interval for this well is expected to remaln within 330 feet of the
quarter-quarter line to allow the inclusion of the offsetting 40-acre tracts in the
praposed G640-acre spacing unit. Also, to be considered will be the cost of drilling

My commission expires and completing the well and the allogation of the cost thereof, actual operating
J 29 2027 costs and charges for supervision, deslgnation of Matador Production Compan

anuary 29, as operator of the well, and a 200% charge for risk involved in drilling said w_el{
(Seal) STATE OF NEW MEXICO ggédz aagggsls located approximately 9 miles northwest of Jal, New Mexico.

NOTARY PUBLIC ' :
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027 67100754 00286866

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of PO BOXFZEzOI\?M 87504-2208
1937 and payment of fees for said publication SANTAFE, B
has been made. BEFORE THE OIL CONSERVATIPN DIVISION

Santa Fe, New Mexico

Exhibit No. E
Submitted by: Matador Production Company
Hearing Date: February 15, 2024
Case Nos. 23811-23813

HOLLAND & HART LLC
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
January 31, 2024

and ending with the issue dated
January 31, 2024.

Gl

Publisher

Sworn and subscribed to before me this
31st day of January 2024,

S~

Business Manager

My commission expires
January 29, 2027

(Seat) STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.
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LEGAL NOTICE
January 31, 2024

* STATE OF NEW MEXICO .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Resources Dapartment
Qll Conservation Division ("Div!sian-‘? hereby gives notice that the Division w_Hi
hold public hearings before & hear ng examiner on the following case. The
hearings will be conducted in a hybrid faskion, both In-person atthe Ene :{.
Minerals, Natural Resources Department, Wendell Chino Bullding, Pecos I-rlg I,
1220 South St. Francis Drive, 18t Floor, Santa Fe, NM 87505 and via the WebEx
virtual meeting platform (sign-in information below) on Thursday, February 15,
2024, beginning at 8:15 a;m. To participate in the hearings, see the Instructions
Eost_a below. The docket may %e viewed at

tpsiiwww.emnrd.nim.gov/oed/hearing-info/ or obtained from Sheila Apodaca, at
Shella. Apodaca@emnrd.nm.gov. Documents filed in these cases may be viewed
at hitps://ocdimage.emnrd.nm.gov/Imaging/Default.aspx. If you are an individual
with-a disability who needs a reader, amplifier, quallfied sign language
interpreter, or other form of a_uxillag aid or service to attend or participate In a
hearing, contact Sheila.Apodaca@emnrd.nm.gov, or the New Mexico Relay
Network at 1-800-859-1779, no later than February 4, 2024, w0

STATE OF NEW MEXICO TO:
All named parties an‘é ersons
having any right, title, interest
or claim in the follnwing case

and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian
whether or not so stated.)

To: All affected interest owners, including: Hc%alty Holding Company; Roy

| D. Benningfield, Trustee of the Roy D. Binningfield Family Revocable Trust

dated 9/16/1996; Jeff Martin and wife, Iaren Martin as joint tenants, their
heirs and devisees; Franklin Mountain Energy, LLC; Wellbark Resources,
LLC; Afton Lee G[I’Ia. his or her heirs and devisees; Helrs of Jewel Don
Bray, thelr heirs and devisees; Heirs of Charles Bray, their heirs and
devisees; Guif Coast Western, LL.C; Rockwood Resources, LLC; Billy G,
Morris, his helrs and devisees; Bryan Bell Family LLC; MLE LLC; The Lisa
M. Enfield Trust dtd 1/23/2015; The Robert N. Enfield Irrevocable Trust' B;
DMA Inc.; Charmer LLC; Richard C. Deason, his helre and devisees;
Thomas D. Deason, his heirs and devisees; The Ronald H. Mayer & Martha
M. Mazer Revocable Trust dtd 3/19/1990; SAP LLC; Mountain Llon Oil &
Gas LLC; G.W. Hannett, his or her helrs and devisees; Penasco Petroleum
LLC; Rolla R. Hinkle, Ill, his or her heirs and devisees; Justin T, Crum, his
heirs and devisees; LuAnn Youngman, her heirs and devisees: Legat LLQ;
Jimmie Eden Jr. Trust; Larry Bond Living Trust ditd 5/14/201 5; John F.
Special, his heirs and devisees; Milagro Resources LP; Marjam Energy
LLC; The McDaniel Company Ine, and FAE Il LLC.

Case No. 23812: Application of MRC Permian Company for Compulsory
Pooling, Lea County, New: Mexico. AFplicant in the above-styled cause seeks
an order pooling all uncommitted mineral owners in a standard 320-acre
horizontal well spacing unit in the Wolrcamlf formation un‘darlyin& the W2W2 of
Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County,
New Mexico. Said unit will be inltially dedicated to the proposed K. Stewart Fed
Com 211H well to be harizontally drilled from a surface hale location in the
528W4 of Section 29, with a first take point |n the SWASWA4 (Unit M) of section
29 and a last take point in the NW4NW4 (Unit D) of Section 20, Also, to be
considerad will be the cost of drilling and oomplatirl? the wall and the allocation
of the cost thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling sald well. Said area is located approximately 9
miles narthwest of Jal, New Mexico.

. #00286864

67100754 00286864

HOLLAND & HART LLC
PO BOX 2208
SANTA FE, NM 87504-2208

-1
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
January 31, 2024

and ending with the issue dated
January 31, 2024.

o W 4

Publisher

LY

Sworn and subscribed to before me this

31st day of January 2024.

Business Manager M

My commission expires

January 29, 2027

(Seal) sSTATE OF NEW MEXICO

NOTARY PUBLIC

GUSSIE RUTH BLACK

COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.
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LEGAL NOTICE
January 31, 2024
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Resources Department,
OII-Consqrv&tion Division [“Div-lsion'? hereby gives notice that the Division will
hold public hearings before a hearin examiner on tha following case. The
hearings will be conducted in a hybrid fashlon, both in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Bullding, Pecos Hall,
1220 South 8t, Francis Drive, 1st Floor, Santa Fe, NM 87505 and via the WebEx
virtual meeting platform (sign-In information below) on Thursda¥, February 15,
2024, bagln_nlng at 8:15.a.m. To participate in the hearings, see he instructions
ﬁoste below. The docket mey ‘2 viewed at

ttp_s:ﬂwww..emnrd.nm.guvfncdmearing-mfof or obtained from Shella Apedaca, at
Shella.Apodaca@emnrd.nm.gov. Documents flled in these cases may be viewed
at https: locdimage.amnrd.nrn.guvﬂmaginngefauit.aspx. It -Yo.u_.are an Indlvidual
with a disability who needs a reader, amplifier, qualified sign language
interpreter, or other form of auxiliary aid or service to attend or padlclpa?a_ ina
hearm'gﬁ contact Sheila, Apodaca@emnrd.nm.gov, or the New Mexico Relay
Network at 1-800-669-1779, no later than February 4, 2024, :

STATE OF NEW MEXICO TO: E
All named parties and persons
having any right, title, interest

. orclaim in the following case
and notice to the public,

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian
whether or not so statad.) :

To: All affected interest owners, Including: Royal Holdin?:l(:ompany; Roy
D. Bennlnﬁgﬂald, Trustee of the Roy D. Binningfiel Family Revocable Trust
dated 9/16/1996; Jeff Martin and wife, Karen Martin as joint tenants, their
helts and devisees; Franklin Mountain Ener YV, LLC; Wellbark Resources,
LLC; Afton Lee Gille, his or her heirs and evisees; Heirs of Jewel Don
Brar, their heirs and devisees; Heirs of Charles Bray, their heirs and
devisees; Gulf Coast Western, LLC; Rockwood Resources, LLC, and Billy
G. Morris, his heirs and devisees,

Case No. 23813: Application of MRC Permian Company for Compulsory
Pooling, Lea Count}r. New Mexico. Applicant in the above-styled cause sesks
an order pooling all uncommitted mineral owners in a standard 320-acra
horizontal well apa_cln19 unit in the Wolrcang{: formation underlying the E2W2 of
Sections 20 and 29, o_w.'ns_hIF 24 South, Range 36 East, NMPM, Lea County,
New Mexico. Said unit will be Initially dedicated to the proposed K. Stewart Fed
Com 212H well to be horiznntaﬂr drllled fram a surface hole location in the
S25W4 of Section 29, with & first take point located in the SE4SW4 (Unit N) of
Saction 29 and a last take point located In the NE4NW4 (Unit C) of section 20,
Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area Is located approximately 9
miles northwest of Jal, New Mexico.
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