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STATE OF NEW MEXI CO O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG Docket No.
CALLED BY THE Ol L CONSERVATI ON 48- 24
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG:
Case Nos. 24963, 24930, 24931,
24933, 24366, 24949, 24950,
24957, 24958, 24959, 24960,
24961, 24962, 24964, 24965,
24966, 24967, 24968, 24969,
24970, 24971,24972, 24973,
24974, 24975, 24976, 24979,
24980, 24981, 24983, 24948
HEARI NG

DATE: Thur sday, Decenber 5, 2024
Tl ME: 9:00 a. m
BEFORE: Heari ng Exam ner Gregory Chakal ain
LOCATI ON: Pecos Hal |

Wendel I Chino Buil ding

REPORTED BY:
JOB NO. :

1220 South Saint Francis Drive

Santa Fe, NM 87505
James Cogswel |

6773996
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APPEARANCES

ON BEHALF OF PERM AN RESOURCES OPERATI NG LLC,
PERM AN:

M CHAEL H. FELDEWERT, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street, #1

Santa Fe, NM 87501

nf el dewert @ol | andhart.com

(505) 988-4421

ON BEHALF OF PERM AN RESOURCES OPERATI NG LLC,
AND OXY USA:

PAULA M VANCE, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street

Santa Fe, NM 87505

pmvance@ol | andhart.com

(505) 988-4421

AND NMRC

MATADOR,
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APPEARANCES (Cont'd)

ON BEHALF OF Cl MAREX ENERGY COMPANY:

DEANA M BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling

500 4th Street, Northwest #1000

Al buquer que, NM 87102

deana. bennett @modral | . com

(505) 848-1800

ON BEHALF OF COG OPERATI NG, E. G L. RESOURCES, PBEX
LLC, AND PERM AN RESOURCES OPERATI NG

DANA S. HARDY, ESQUI RE (by videoconference)
Hi nkl e Shanor LLP

218 Montezuma Avenue

Santa Fe, NM 87501

dhar dy @i nkl el awfi rm com

(505) 982- 4554

ON BEHALF OF Cl VI TAS PERM AN OPERATI NG, LLC:

M CHAEL RODRI QUEZ, ESQUI RE (by vi deoconference)
Citivas Perm an Operating, LLC

309 Johnson Street

Santa Fe, NM 87501

nr odri guez@i vi resources. com

(303) 312-8518
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APPEARANCES (Cont'd)
ON BEHALF OF MRC PERM AN AND MEVBBOURNE O L COVPANY:
JAMES G BRUCE, ESQUI RE (by videoconference)
PO Box 1056
Santa Fe, NM 87504
j amesbruc@aol . com

(505) 982-2043

ON BEHALF OF XTO ENERGY | NC. :
M GUEL A. SUAZO, ESQUI RE (by vi deoconference)
Beatty & Wozni ak, P.C.
500 Don Gaspar Avenue
Santa Fe, NM 87505
nsuazo@wener gyl aw. com

(505) 983- 8545

ON BEHALF OF NORTHERN O L GAS:
MATTHEW D. DI SHONG, ESQUI RE (by vi deoconf erence)
R. Reese & Associates PLLC
524 East Lanmar Boul evard, Suite 235
Arlington, TX 76011
nmdi shong@ r eesel aw. com

(724) 544- 2580
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APPEARANCES (Cont'd)

ON BEHALF OF PERM AN RESOURCES:

ALSO

JACKLYN M MCLEAN, ESQUI RE
Hi nkl e Shanor LLP

218 Montezuma Avenue

Santa Fe, NM 87501

j mcl ean@i nkl el awfirm com

(505) 982- 4554

PRESENT:
Madai Corral, Law Clerk

Dean McCl ure, Technical Exam ner

Jonat han Samani ego, Anmeri can Energy Resources

(by videoconference)
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VO R DI RE OF ANNA THORSON

By M. Chakal ain

NDEJX

VO R DI RE OF CHARLES POLGAR

By M. Chakalian

W TNESSES.:
COLLI'N CHRI STI AN

By Ms. Vance
LI NDSEY SANDOVAL

By M. Chakalian

By Ms. Vance
HAWKS HOLDER

By M. MClure
CHARLES POLGAR

By M. MClure
STEPHEN JANACEK

By M. MClure
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NO
Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

EXHI BI TS
DESCRI PTI ON
St at ement Li ndsey Sandov

24963 Perm an Exhibit A

al

| D/ EVD
31/ 31

Compul sory Pooling Application

Checkl i st
24963 Perm an Exhibit B

40/ 40

Application of Perm an Resources

Operating, LLC for Conpul sory

Pool i ng

24366 Matador Exhibit A
Self-Affirmed Statenment
Hol der, Landman

24366 Matador Exhibit B
Affidavit of Anna Thorso
CGeol ogi st

24366 Matador Exhibit C
Sel f-Affirmed Statenent
Noti ce

24366 Matador Exhibit D
Affidavit of Publication
24949 Exhibit A
Self-Affirmed Statenment
M chael Potts

of

n,

of

of

40/ 40

Hawk s

63/ 66

63/ 66

63/ 66

63/ 66

88/ 88
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Exhi bi t

Exhi bi t

Exhi bi t

9

10

11

12

14

15

EXHI BI TS (Cont'd)

DESCRI PTI ON

24949 Exhibit B

Sel f-Affirmed Statenent
Ben Breyman

24949 Exhibit C

Sel f-Affirmed Statenent
Dana S. Hardy

24957 Exhibit A

Self-Affirmed St atement

Ryan Curry

24957 Exhibit B

Sel f-Affirmed Statenment
Chri stopher Cantin
24957 Exhibit C

Sel f-Affirmed Statenent
Dana S. Hardy

24958 Exhibit A

Sel f-Affirmed Statenment
Ryan Curry

24958 Exhibit B

Sel f-Affirmed Statenent
Chri stopher Cantin

of

of

of

of

of

of

of

| D/ EVD

88/ 88

90/ 90

95/ 95

95/ 95

95/ 95

95/ 95

95/ 95
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Exhi bi t
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Exhi bi t

17

18

19

20

21

22

23

24

EXHI BI TS (Cont'd)

DESCRI PTI ON

| D/ EVD

24958 Exhibit C Self-Affirmed

St at ement of Dana S. Hardy

24959 Exhibit A

Sel f-Affirmed Statenment
Ryan Curry

24959 Exhibit B
Self-Affirnmed Statenment
Chri stopher Cantin
24959 Exhibit C
Self-Affirmed Statenment
Dana S. Hardy

24960 Exhibit A
Self-Affirmed Statenment
Ryan Curry

24960 Exhibit B

Sel f-Affirmed Statenent
Chri stopher Cantin
24958 Exhibit C
Self-Affirmed Statenment

Dana S. Hardy

of

of

of

of

of

of

97/ 97

97/ 97

97/ 97

97/ 97

97/ 97

97/ 97

97/ 97

24958 Exhibit C Self-Affirmed

St atenment of Dana S. Hardy

97/ 97
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25

26

27

28

29

30

31

32

33

EXHI BI TS (Cont'd)
DESCRI PTI ON

| D/ EVD

24958 Exhibit C Self-Affirmed

St at ement of Dana S. Hardy

97/ 97

24958 Exhibit C Sel f-Affirmed

Statenent of Dana S. Hardy

97/ 97

24958 Exhibit C Sel f-Affirmed

St at ement of Dana S. Hardy

97/ 97

24958 Exhibit C Self-Affirmed

St at ement of Dana S. Hardy

97/ 97

24958 Exhibit C Self-Affirmed

Statenent of Dana S. Hardy

24964 Exhibit A
Self-Affirmed Statenment
Ryan Curry

24964 Exhibit B

Sel f-Affirmed Statenent
Chri stopher Cantin
24964 Exhibit C
Self-Affirmed Statenment
Dana S. Hardy

24965 Exhibit A
Self-Affirmed Statenment
Ryan Curry

of

of

of

of

97/ 97

100/ 100

100/ 100

100/ 100

100/ 100
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Exhi bi t

34

35

36

37

38

39

40

EXHI BI TS (Cont'd)
DESCRI PTI ON

24965 Exhibit B
Self-Affirmed Statenment of
Chri stopher Cantin

24965 Exhibit C

Sel f-Affirmed Statenment of
Dana S. Hardy

24966 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

24966 Exhibit B
Self-Affirmed Statenment of
Chri stopher Cantin

24966 Exhibit C

Sel f-Affirmed Statenment of
Dana S. Hardy

24967 Exhibit A
Self-Affirmed Statenment of
Ryan Curry

24967 Exhibit B

Sel f-Affirmed Statenment of
Chri stopher Cantin

| D/ EVD

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100
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45

46
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EXHI BI TS (Cont'd)
DESCRI PTI ON

24967 Exhibit C
Self-Affirmed Statenment of
Dana S. Hardy

24968 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

24968 Exhibit B

Sel f-Affirmed Statenment of
Chri stopher Cantin

24968 Exhibit C
Self-Affirmed Statenment of
Dana S. Hardy

24969 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

24969 Exhibit B
Self-Affirmed Statenment of
Chri stopher Cantin

24969 Exhibit C

Sel f-Affirmed Statenment of

Dana S. Hardy

| D/ EVD

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100
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Exhi bi t

Exhi bi t

48

49

50

51

52

53

54

EXHI BI TS (Cont'd)
DESCRI PTI ON

24970 Exhibit A
Self-Affirmed Statenment of
Ryan Curry

24970 Exhibit B

Sel f-Affirmed Statenment of
Chri stopher Cantin

24970 Exhibit C

Sel f-Affirmed Statenment of
Dana S. Hardy

24971 Exhibit A
Self-Affirmed Statenment of
Ryan Curry

24971 Exhibit B

Sel f-Affirmed Statenment of
Chri stopher Cantin

24971 Exhibit C
Self-Affirmed Statenment of
Dana S. Hardy

24972 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

| D/ EVD

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100

100/ 100

102/ 102
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Exhi bi t

55

56

57

58

59

60

61

EXHI BI TS (Cont'd)
DESCRI PTI ON

24972 Exhibit B
Self-Affirmed Statenment of
Chri stopher Cantin

24972 Exhibit C

Sel f-Affirmed Statenment of
Dana S. Hardy

24973 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

24973 Exhibit B
Self-Affirmed Statenment of
Chri stopher Cantin

24973 Exhibit C

Sel f-Affirmed Statenment of
Dana S. Hardy

24974 Exhibit A
Self-Affirmed Statenment of
Ryan Curry

24974 Exhibit B

Sel f-Affirmed Statenment of
Chri stopher Cantin

| D/ EVD

102/ 102

102/ 102

102/ 102

102/ 102

102/ 102

102/ 102

102/ 102
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Exhi bi t

62

63

64

65

66

67

68

EXHI BI TS (Cont'd)
DESCRI PTI ON

24974 Exhibit C
Self-Affirmed Statenment of
Dana S. Hardy

24975 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

24975 Exhibit B

Sel f-Affirmed Statenment of
Chri stopher Cantin

24975 Exhibit C
Self-Affirmed Statenment of
Dana S. Hardy

24976 Exhibit A

Sel f-Affirmed Statenment of
Ryan Curry

24976 Exhibit B
Self-Affirmed Statenment of
Chri stopher Cantin

24976 Exhibit C

Sel f-Affirmed Statenment of

Dana S. Hardy

| D/ EVD

102/ 102

102/ 102

102/ 102

102/ 102

102/ 102

102/ 102

102/ 102
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69

70

71

72

73

74

75

EXHI BI T
DESCRI PTI ON
24979 Exhi bit
Sel f-Affirmed
M tch Robb
24979 Exhi bit
Sel f-Affirmed
Tyler Hill
24979 Exhi bit
Sel f-Affirmed
Dana S. Hardy
24980 Exhi bit
Sel f-Affirmed
M tch Robb
24980 Exhi bit
Sel f-Affirmed
Tyl er Hill
24980 Exhi bit
Sel f-Affirmed
Dana S. Hardy
24981 Exhi bit
Sel f-Affirmed

M tch Robb

S (Cont'd)

A

St at enent

B

St at enent

C

St at enment

A

St at enent

B

St at enent

C

St at enment

A

St at enent

of

of

of

of

of

of

of
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105/ 105

105/ 105

105/ 105

105/ 105

105/ 105

105/ 105

105/ 105
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Exhi bi t

Exhi bi t

76

77

78

79

80

81

82

83

EXHI BI TS (Cont'd)
DESCRI PTI ON

24981 Exhibit B

Sel f-Affirmed Statenent
Tyl er Hill

24981 Exhibit C

Sel f-Affirmed Statenent
Dana S. Hardy

24983 OXY Exhibit A

Application of OXY USA I nc.

for CLGC

24983 OXY Exhibit B
Addi tional Slides and
Fi gures

24983 OXY Exhibit C

St at ement s

24983 OXY Exhibit D

Sel f-Affirmed Statenent
Noti ce

24983 OXY Exhibit E
Affidavit of Publication
24948 Exhibit A
Self-Affirmed Statenment

Rex Bar ker

of

of

of

of

| D/ EVD

105/ 105

105/ 105

111/ 117

111/117

111/117

111/ 117

111/117

146/ 146
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NO.

1

2

EXHI Bl TS (Cont'd)
DESCRI PTI ON

24948 Exhibit B

Sel f-Affirmed Statenent of
Dana S. Hardy

| D/ EVD

146/ 146

UMENTS REQUESTED

DESCRI PTI ON

PAGE

Suppl enental Exhi bit Second Bone

Spring Line Depth

140

Suppl enent al Exhi bit Concl usi on

Revi ew of Cl osed Loop Gas Wl ls

And Wlls Wthin a Half Ml e AOR

Radi us

141
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PROCEEDI NGS

THE HEARI NG OFFI CER: Good norning. It
is 9:00 a.m on Decenber 5th. These are the hearings
of the Ol Conservation Division. This is the regular
docket here, hearings by affidavit today, but we are
going to hear a few other issues as well.

And ny nane is Gregory Chakalian. |'m
t he Hearing Exam ner appointed by the Director, and we
are going to start. And |I'mgoing to ask everyone
who's not here in the roomto please nute your
m crophone so we don't have interruptions. And then
when it's your turn to speak, unnute your m crophone.
So thank you very nuch.

We are going to start with case nunber
24963. This is a Compul sory Pooling Application from

Perm an Resources operating. W do have an objection

to it.

Entries of appearance, please.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe O fice of

Hol l and and Hart on behalf of Perman. Oh. And
M chael Fel dewert.

THE HEARI NG OFFI CER: Thank you. Do we
have any other entries of appearance to announce

t hensel ves?
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Do we have Anerican Energy Resources
W th us?

MR. SAMANI EGO  Yes. Yes,

M. Examner. | just unnuted.

THE HEARI NG OFFI CER: Ckay. Thank you.

MR. SAMANI EGO.  Jonat han Samani ego
representing Anmerican Energy Resources, and my w tness
I's here today.

THE HEARI NG OFFI CER: Great. Can you
spel |l your nane, please?

MR. SAMANIEGO J-O-N-A-T-H A-N, | ast
name S-A-MA-N-1-E-G O

THE HEARI NG OFFI CER: Ckay. And how do
you say your |ast nane?

MR. SAMANI EGO. Samani ego.

THE HEARI NG OFFI CER: Ckay. Thank you.
| want to say it properly. And did you say that you
have a witness with you?

MR. SAMANI EGO.  Yeabh.

THE HEARI NG OFFI CER: Ckay. Very good.
Al right. So let's deal with this nmotion first, and
then we'll get the witnesses sworn in.

And M. Samani ego, | know that you've
been advi sed that your witness needs to be in front of

a canera so that we can swear your witness in. W'I|I
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get to that in a bit.

Okay. So we have a Mdtion to Strike.
It was filed, let's see, it was filed on Novenber 27.
And the basis of the notion is that -- and it's filed
by Ms. Vance. The basis of the notion is outlined in
par agraph one.

"A party may only enter an appearance
to an adjudicatory proceeding if they are entitled to
Notice." And that is Rule 19.15.4.10 A. NMAC.
"Notice is provided to each owner of an interest in
the mneral estate that an applicant seeks to pool."
That's under 19.15.4.12 A. (1) (a) NMAC.

Now, we have testinony froma | andman
that we will hear fromtoday. W also have the
Landman's Exhibit A, which shows the subject acreage.
We have a breakdown of interest owners that is part of
Exhibit A and we have a Self-Affirmed Statenment of
M. Collin Christian, who has previously testified
before the OCD as an expert witness in petroleum| and
matters.

M. Christian, do we have you?

MR. CHRI STIAN: Yes, |I'm present.

THE HEARI NG OFFI CER: Okay. Very good.
Thank you. We'll get to you in alittle bit.

Then had a -- we al so have an Exhibit B
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with that nmotion. And this is, again, a -- this is a
list of certified miilings to different interest
owners. Utimately, M. Christian has deci ded that
M . Samani ego and Anerican Energy Resources do not own
any interest in the subject |and.

So then | received several docunents.
They were not filed the way nost OGRID operators file
docunents. They were enmnil ed, but | have them And
and | have themin hand. And | know that they were
served on Ms. Vance.

Ms. Vance, you got them right?

M5. VANCE: That's correct.

THE HEARI NG OFFI CER:  All right. Very
good. So we have M. Samaniego's -- he filed two
docunents; one | ast week, and one this week. And |'m
| ooking at the nore recent one.

M. Samani ego, why did you file a
second opposed Mdtion to Strike?

MR. SAMANI EGO.  Upon finding out that
Perm an is pooling wthout owning an interest.

THE HEARI NG OFFI CER: Ckay. Very good.

And you al so --

MR. SAMANIEGO. |'m not done. |'m not
done. And then try to spoke to -- then tried to
strike ne stating that | have no interest. That's why

Page 22

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

| opposed Mdtion to Strike and then a request for a
di sm ssal of the case w thstandi ng.

THE HEARI NG OFFI CER. Okay. Very good.
And part of your notion is that nunber one, the sworn
statenent by M. Christian was not notarized. \Which
you say is required under Rule 19.15.4.12 (c) NMAC;, is
that correct, sir?

MR. SAMANIEGO: | believe it's
19.15.4.12 A. (1)(c). That way we're nore specific.

THE HEARI NG OFFI CER: A (1)(0)? Okay.
A (1)(C. Al right. Thank you, sir. A (1)(0O

MR. SAMANI EGO:  Applicant shall provide
with all submtted sworn and -- shall be sworn and
notarized statenments. That way you know it's
guar anteed 100 percent of them

THE HEARI NG OFFI CER: Ri ght.
understand, sir. Okay. |'mjust review ng what |
have. |'m not asking for oral argunent yet, but | do
under st and what you're getting at. And then, of
course, you --

MR. SAMANI EGO  And al so, the strike
was also on their affidavit that the | andman
submtted. | stricken that out. It is not notarized,
and Istrick it. Therefore, it could -- it is not

adm ttabl e evidence at this tine.
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THE HEARI NG OFFI CER: Ckay. Thank you.
"1l ask for an opening statenent in just a nonent;
okay?

MR. SAMANI EGO.  Okay.

THE HEARI NG OFFI CER:  All right. I''m
just review ng what | have here. Okay. And then |
al so have a notarized Self-Affirmed Statenent of
Li ndsey Sandoval, and |'ve read that a few tines.

And | asked you to have -- is it M. or
M s. Sandoval ?

MR. SAMANI EGO.  Are you talking to nme?

THE HEARI NG OFFI CER:  Well, yes, | am
Yes.

MR. SAMANIEGO. To Ms. Sandoval or
M . Sanmani ego?

THE HEARI NG OFFI CER: |'m asking so |
correctly address, is it M. or M. Sandoval ?

MS. SANDOVAL: It's Ms. Sandoval .

THE HEARI NG OFFI CER:  Ah, thank you.
That's what |'m asking. Thank you, Ms. Sandoval.
Okay. Very good. Okay.

Now, |'m going to give Ms. Vance an
opportunity to reply before we begin, and a bri ef
openi ng statenent on your notion.

M5. VANCE: Thank you, M. Hearing
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Examner. So this is actually pretty strai ghtforward.
We have done -- Perm an has conducted a Title

Exam nation, and they've made the determ nation that
Aneri can Energy does not own an interest, and neither
does M. Sanmani ego.

And because neither Anerican Energy nor
M. Samani ego own an interest, and Perm an i s not
trying to pool either party, that this case should
nove forward. And to delay the case would be
prejudicial to Perman who is preparing to drill this
well in the beginning of 2025.

Now, to just address sone of what he
has out outlined in his filing. You know, this first
requi rement regarding notarization, | think we al
under stand here that based on the rules of civil
procedure for New Mexico, that the OCD does allow for
Self-Affirmed Statenents. So that's not at issue
here.

THE HEARI NG OFFI CER: Can you cite the
rule for M. Samaniego? |f you can't, | have it here.

M5. VANCE: | do not have it off the
top of nmy head, but would --

THE HEARI NG OFFI CER: Ckay. |'m happy
to cite it.

M. Samani ego, there is a rule of civil
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procedure which allows for Self-Affirmed Statenents
that are not notarized. It is New Mexico rule
annotated, that's NVRA 1-011, subsection B. And you
can | ook that up, and you will see that as | ong as
there is particular |language in the Self-Affirnmed
Statenment, and that it is signed and dated, it has
sane validity as a affidavit.

So in that part of your response, |
wanted you to be clear that that does not disqualify
their affidavit or their Self-Affirmed Statenent.

MS. VANCE: And then to address his
second --

MR. SAMANIEGO. If you can give ne a
moment, | don't have an exam ner helping ne. But if
you can give nme a nonent to read up on that statute?

THE HEARI NG OFFI CER: Okay. It's
actually a rule. So if you just type in your search
engi ne "NVMRA 1-011," and then | ook at subsection B,
you'll see the rule that |I'm abiding by. Moreover,
M. Samani ego, we're going to have M. Christian, and
we're going to have your witness sworn in to give
evi dence t oday.

MR. SAMANIEGO. | object. It should be
signed by the parties represented by the attorney

representing the party. The fact that it wasn't
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signed by the attorney, it again, it's invalid. It is
i nproper. | strike it again. | Mtion to Strike it.
It was not signed by the party's attorney. Statute
1-011 B has no ground and has no standing.

THE HEARI NG OFFI CER:  Ckay.
M. Samani ego, your Motion to Strike is denied.

So woul d you pl ease conti nue,
Ms. Vance?

M5. VANCE: Yes. Thank you.

So to address M. Samani ego's second
i ssue --

MR. SAMANI EGO. We signed | east one
attorney of the -- one attorney of the record. It was
not signed by at | east one attorney of the record.

THE HEARI NG OFFI CER: M. Samani ego,
the statenent --

MR. SAMANIEGO |'m | ooking at the
statute right now You can't -- you -- it is the
statute. You're quoting the statute. Let's follow
the statute; okay? "Signed by at |east one attorney
of the record.” M. Vance, M. Rankin, nobody at
Hol | and & Heart signed this docunent. [It's invalid.
It is inproper.

THE HEARI NG OFFI CER: Ckay. Thank you,

sir.
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MR. SAMANI EGO.  It's inproper

THE HEARI NG OFFI CER:  Al'l right. Now,
if we're going to have -- M. Samaniego, if we're
going to have a hearing today, you know, you'll have
your opportunity to speak. But you can't interrupt
me, and you can't interrupt the other party when their
turn conmes to speak

So now |l et's have Ms. Vance respond to
what you just said.

M5. VANCE: Okay. |'mjust going to go
t hrough finishing responding to what M. Sanmani ego
| aid out in his response notion regardi ng whet her or
not this is bias or that, you know, Perm an's sworn
statenent was signed by their senior |andman. So in
his statement that was included as an attachnent to
our Motion to Strike, it says that "Perm an conducted
a Title Exam nation of the subject |ands.™

And if we go to the hearing packet that
we also filed last -- on the 27th along with this
Motion to Strike, you'll see that in that statenent,
M. Christian lays out that the exhibits that were
prepared were either prepared by hinself or under his
di rect supervi sion.

Now, M. Christian did not actually do

the Title Exam nation, but Perm an as a conpany did
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the Title Exam nation. And M. Christian is the one
who oversaw that, and he is famliar with the Title
Exam nation; the conpany that conpleted that Title
Exam nation. And so that should not be an issue here.

THE HEARI NG OFFI CER: Are you finished?

M5. VANCE: That's it on that one, yes.

THE HEARI NG OFFI CER: Ckay. Let's call
the w tnesses.

MR. SAMANIEGO. |'m-- speak. | have
to speak.

THE HEARI NG OFFI CER: Not yet, sir.
"1l let you know when it's your turn to speak.

We're going to get the witnesses sworn

So Mrs. Sandoval, Ms. Lindsey
Sandoval , would you turn on your canera, please?
And M. Collin Christian, would you
turn on your canera?
MR. CHRI STIAN: Yes. Mne's on.
MS. SANDOVAL: M ne's on al so.
THE HEARI NG OFFI CER: | see you,
Ms. Sandoval. Thank you. OCkay. Wuld you pl ease
rai se your right hands for ne?
/1
/1
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VWHEREUPOQN,

LI NDSAY SANDOVAL,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:
VWHEREUPOQON,

COLLI N CHRI STI AN,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but

the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Ckay. (ood.
Wul d you state and spell your nanes for the record,
pl ease?

W TNESS SANDOVAL: Li ndsey Sandoval,
L-1-N-D-S-E-Y SSA-N-D-O V-A- L.

THE HEARI NG OFFI CER:  Thank you.

W TNESS CHRI STIAN: Collin Christian.
COL-L-I-NGHRI-ST-1-AN.

THE HEARI NG OFFI CER: Okay. All right.
Let's start with Ms. Sandoval .

Ms. Sandoval ?

W TNESS SANDOVAL: Yes, sir?

THE HEARI NG OFFICER: 1'm going to ask

you sonme questions because M. Sanmaniego is not an
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attorney. So | want to get this Self-Affirnmed
Statenment admtted into evidence; okay? So first, |et
nme start by -- do you have a copy of this Self-
Affirmed Statenent handy? Okay. Perfect. Excellent.
Did you draft this yoursel f?

W TNESS SANDOVAL: Yes, sir.

THE HEARI NG OFFI CER. Okay. Very good.
And are there any changes that you want to make to
anything in this statenment before we admt it into
evi dence?

W TNESS SANDOVAL: No, sir.

THE HEARI NG OFFI CER: Ckay. Very good.
Do you adopt this statenment under oath?

W TNESS SANDOVAL: Yes.

THE HEARI NG OFFI CER: Okay. You do.
Okay.

|"mgoing to admt on M. Samani ego's
behalf. 1'mgoing to admt the Self-Affirned
St atenment of Lindsey Sandoval as notarized on Decenber
2nd and signed by Ms. Sandoval into evidence.

Are there any objections?

M5. VANCE: No. There's no objections.

(Exhibit 1 was marked for

i dentification and received into

evi dence.)
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THE HEARI NG OFFI CER: Al'l right,

t hanks. Now, let's get the evidence fromM. Collin
Christian entered into evidence. Let ne find it
first. Okay.

Ms. Vance, what are you seeking to have
admtted into evidence for this part of the
prelim nary hearing?

M5. VANCE: Thank you, M. Hearing
Exam ner. We would just ask that the exhibits that we
filed in conjunction with our Mdtion to Strike be
adm tted as on the record or into the record.

THE HEARI NG OFFI CER: Ckay. Wbuld you
go over themthe way | did with M. Christian, and
we'll get themadm tted?

MS. VANCE: Sure.

DI RECT EXAM NATI ON
BY MS. VANCE:

Q M. Christian, can you -- and | believe you
do have a copy of the filing that we put together.
Can you just go over -- did you put together this, or
did you oversee the exhibit that outlines Perm an's
proposed Spacing Unit, and also the title that was
conduct ed?

A Yes, | did.

Q Ckay. And then did you oversee the exhibit
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that we included as Exhibit A that was included with
the filing along with in the hearing packet that we
filed | ast week on Wednesday?

A Yes, | did.

Q Ckay. And then the Self-Affirnmed Statenent,
did you review that and then check it for correctness
and sign and date that as your Self-Affirnmed
St at enent ?

A Yes, | did.

Q Okay. And you provided ne with the notice
list for this hearing; correct?

A That is correct.

Q And the Exhibit Bis all of the notice
parties that you provided ne that we provided -- or is
the notice list that you provided nme; correct?

A That is correct.

M5. VANCE: Ckay. | would nove to
admt Exhibits A and B into the record.

THE HEARI NG OFFI CER: Okay. So | have
in front of me Exhibit Ais a -- it's a map of sone
sort; right, M. Christian? Can you describe what
Exhibit A is?

W TNESS CHRI STIAN: Correct. Exhibit A
is a map of the space unit for the Caveman 134H wel |,

which is what we're proposing for -- for here.
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THE HEARI NG OFFI CER:  Ckay.

Ms. Sandoval, did you receive a copy
of Exhibit A?

W TNESS SANDOVAL: Yes, sir.

THE HEARI NG OFFI CER: Okay. And at the
bottom of Exhibit A it says before the oil
conservation division, it says "Santa Fe, New Mexico,
Exhi bit Nunber C-2." Do you see that?

W TNESS SANDOVAL: No. | have -- are
you tal king about the map?

THE HEARI NG OFFI CER:  Yes, | am

W TNESS SANDOVAL: Onh. | don't have a
printed copy of the map. | just have it pulled up on
my conputer.

THE HEARI NG OFFI CER: Okay. Well,
that's okay. | want to make sure that you can see

their exhibits because | think it's inportant that you
see what they're submtting because they have what --
okay. Good. So how did you get a copy of this
exhi bi t?

W TNESS SANDOVAL: It was emailed to

THE HEARI NG OFFI CER: OCkay. By who?
W TNESS SANDOVAL: By M. Sanmani ego.
THE HEARI NG OFFI CER: COkay. Perfect.
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Excellent. And so do you see a map that is | abel ed
"Exhibit A" and it's yellow and it's horizontal ?

W TNESS SANDOVAL: G ve nme just a
second to get that up on ny screen.

THE HEARI NG OFFI CER: Okay. Okay.
Because |1'd like you to see it. M. Sandoval, your
canera's off and you' re nuted.

W TNESS SANDOVAL: | amnot in front of
my conputer. |I'mpulling up the docunent real quick.

THE HEARI NG OFFI CER: That's okay.

Thank you.
W TNESS SANDOVAL: Okay.
THE HEARI NG OFFI CER:  And
M . Samani ego, did you receive -- | know you received

the Motion to Strike, and you have a copy of Exhibit A
and Exhibit B?

W TNESS CHRI STI AN:  Let ne doubl e
check.

THE HEARI NG OFFI CER: Thank you. Ckay.
| can see you.

W TNESS SANDOVAL: | know. Ckay. |
have the map pul | ed up.

THE HEARI NG OFFI CER: Ckay. Good. And
you see how it's marked "Exhibit A"?

W TNESS SANDOVAL: Yes, sir.
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THE HEARI NG OFFI CER: Ckay. Very good.
And then do you see on the next page of the --

W TNESS SANDOVAL: No. It's nmarked
Exhi bit Nunber C2; correct?

THE HEARI NG OFFI CER: That's down
below. That's for -- the reason that there's two
exhibits on it is that, and |I'm assuni ng --

W TNESS SANDOVAL: Oh, | see.

THE HEARI NG OFFICER: -- is that there
Is a packet for the -- the applicant put a packet
toget her of exhibits for the Hearing by Affidavit.

But once there was an objection, they were respondi ng
to the objection.

W TNESS SANDOVAL: Okay. That's fine.
| see it. | see the exhibit.

THE HEARI NG OFFI CER: Okay. Good. And
then do you see the second page of Exhibit A? It
starts out with the -- it |ooks |like a spreadsheet,
and it says "Unit summary"” on top?

W TNESS SANDOVAL: Yes.

THE HEARI NG OFFI CER: Ckay. Very good.
Al right. | want to nake sure that you have
everything that I have. Okay. And then a few pages
| ater, we have a Self-Affirnmed Statement of M. Collin

Christian. Do you see that? O©h, you have that?

Page 36

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Well, is that yours, or is that his?

W TNESS SANDOVAL: That's his.

THE HEARI NG OFFI CER: That's his. Very
good. Okay. Then, if you go to the next page, we
have Exhibit B. Okay. You have that too? Okay.
Excellent. Okay. Very good.

M. Samani ego, your w tness has these
exhibits, and |I'm assum ng you have them as wel | ?

MR. SAMANI EGO  Yes, | believe | do.

THE HEARI NG OFFI CER: Ckay. Wonderful.
So M. Samaniego, |I'mgoing to give you an
opportunity. Are there any objections to Exhibit A or
Exhi bit B being entered into evidence?

MR. SAMANIEGO Yes. | object to all

THE HEARI NG OFFI CER: Okay. Can you
state your grounds, please?

MR. SAMANIEGO Yes. Yes. Back to the
statute, Rule 1-011, that sworn affidavit was not
signed by an attorney, therefore, it is invalid. It
al so goes on to say "If a pleading, notion, or other
paper is signed with intent to defeat the purpose of
this rule, it may be stricken as sham and fal se, and
the action may proceed as though the pl eading or other
paper had not been served.

I f a pleading, notion, other paperwork
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I's not signed,” which at this case would be the
attorney, which is basically the notary for the
docunment being sworn, "it shall be stricken unless it
I's signed pronptly after the omssion is called to the
attention of the pleader or novant. For a wl|ful
violation of this rule an attorney or party may be
subj ected to appropriate disciplinary or other
action."

It's invalid because it's inproper.
It's inmproper because they don't own an interest.
Ms. Vance, she's a hired party. She did not do that
title research. She's going to say whatever they're
payi ng her to say. The sane with the thing with
Collin Christian.

He's their enployee. He didn't even do
the -- work. He had the other -- his other |ower
enpl oyees do the work, and he signed an affidavit
saying that -- that it's proper. He don't even know
what he's signing up on. These are all enpl oyees of
Permian. It is bias.

It shoul d be eye opening that today's
hearing, 90 percent of this hearing is all Perm an.
Ni nety percent of it is Perman. You know, |I'm here
wi t hout an attorney, not because | didn't | ook for

one. Everybody -- everybody has conflict of interest
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all working for Perm an, you know?

So back to the statute of Rule 1-011,
it is improper. To nove forward with this is
| nproper. And under G| and Gas Act 70-2-11, The
Division is obligated with the duty to prevent and
protect correlative rights. Anmerica' s Energy rights
are not being protected -- are not being protected.

They're actually being fraudul ently
stolen, and The Division is not doing their duty and
obligation to protect correlative rights. And right
now, those are Anerican Energy correlative rights that
The Division is obligated to protect. 1962 cones to
Ol versus Ol Conservation Conm ssion. 1962.

THE HEARI NG OFFI CER: Ckay. Thank you,
sir. | understand your objection.

MR. SAMANI EGO:  The power -- the -- of
a duty to prevent --

THE HEARI NG OFFI CER: M. Samani ego,

|"ve heard your objection. Thank you, sir. [|If |
start tal king, M. Samani ego, | advise you to stop
talking if | start tal king; okay? You'll have your

opportunities throughout the hearing. But if | start
speaki ng, you stop.
So, M. Samani ego, the point here today

I s whether or not you own an interest in this |and,
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and that's the crux of the issue. |'moverruling your
obj ection to these exhibits. These exhibits will cone
in, and you can cross examne M. Christian to find
out whether or not the data is reliable and rel evant.
But that's your opportunity at this point.

So I'"'mgoing to now start --

(Exhibit 2 and Exhibit 3 were nmarked

for identification and received into

evi dence.)

MR. SAMANIEGO If | may, | want it on
record that is being entered by the exam ner -- being
entered i nproperly because it is not properly --
the -- the docunent is not -- is not proper with the
| aw of the proceedi ngs.

THE HEARI NG OFFI CER:  Thank you. Your
obj ecti on was not ed.

MR. SAMANI EGO. One that --

THE HEARI NG OFFI CER: M. Samani ego,
your objection was noted. |It's been overruled. I'm
not going to go into all the reasons why |'m
overruling it. It would take too I ong. However, we
have your wi tness, Ms. Sandoval, ready to testify on
your behal f.

Il
/1l
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DI RECT EXAM NATI ON
BY THE HEARI NG OFFI CER
Q Ms. Sandoval, | wanted to first discuss your
Sel f-Affirnmed Statenent. First, you don't need to be
an expert as a landman to testify. However, if you
want to try to qualify as an expert, we can do that.
You' re under oath, and | can ask you questions.

But | don't know that you need to be an
expert for your evidence to have a certain anmount of
wei ght. Do you want to be qualified as an expert as a
| andman?

A Just a witness is fine.

Q Ckay. Very good. All right. Al right.
So that was paragraph two of your statenment that |
wanted to discuss. Okay. You said here that you
conducted a Title Exam nation of the interest owned by
M. Jonat han Samani ego in the subject |ands where
Perm an Resources Operating seeks to pool.

Can you tell nme a little bit about your
Titl e Exam nation and exactly what are the subject

| ands that you searched?

A The subject line -- lands that | searched
are defined in the deed per -- that is into
M. Samani ego. It was purchased through the state on

tax sale, basically, for failure to pay taxes for the
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previous party. And so he purchased that interest.
And so | took that information and began doing Title
Exam nation of that |and, and found that m nerals had
never been severed, and that the interest that he owns
Is -- is there.

Q Okay. Now, what you left out of this
sentence here was a | egal description of the |ands
t hat you searched. So do you have that?

A It's a 0.1 acre in 22, 27, Section 7 in the
sout heast quarter of the southeast quarter.

Q Okay. Okay. Now, you just said 22 27, what
I's that?

A Townshi p 22, Range 27, Section 7.

Q Okay. So is it Township 22, is that north
or south?

A OCh, south. Sorry.

Q Thank you. I'mtrying to be specific so

No, you're fine. You're fine. 22 south.

and the range is 27 east?

A

Q

A Yes, sir.
Q And then you said Section 7?
A

Yes, sir.
Q Okay. Very good. And then you said the

sout heast quarter of the southeast quarter?
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A Yes, sSir.

Q Okay. Very good. Okay. That was ny first
guestion because you |left out the | egal description of
the lands that you said he owns an interest. Ckay.

A Yes.

Q And then you said that it is your sworn
testinmony that based on Title Exam nation,

M. Samani ego owns an interest in the subject |ands
t hat Perm an seeks to pool. Wat type of interest
does he own?

A He owns a surface and m neral interest.

Q Surface and mneral interest?

A Yeah.

THE HEARI NG OFFI CER: Okay. Very good.
Okay. Those were sonme questions that | had.

" m now going to ask Ms. Vance if she
has any cross-exam nati on questions for you.

M5. VANCE: Yes, | do have a few. And

that was definitely hel pful to clarify for us.

CROSS- EXAM NATI ON
BY MS. VANCE:
Q But | did kind of want to start w
see here, what is the effective date of this
i nstrument ?

A Let me pull that up. It is effect

th, let nme

ive
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January 1, 20109.

Q And you are testifying that it's still valid
t hen?

A | don't understand your question.

Q Whet her or not the instrunment itself is
still a valid instrunment? Whether or not there's been

any kind of expiration or break in title or anything

li ke that. You're saying it's still wvalid?
A Yes.
THE HEARI NG OFFI CER: | have a
guestion. |I'magoing to interrupt for a second.

Ms. Sandoval, when you | ook at Exhibit
A, that's the map that | asked if you had. Do you
still have it there? | see that this mp seens to
cover two township ranges. So |'massumng that it's
the area on the right side, which is the Township 22
Sout h, Range 27 East? That's what you said
M. Samani ego owns an interest in?

W TNESS SANDOVAL: Yes. In Section 7.

THE HEARI NG OFFI CER: Ckay. Very good.
In Section 7. And | see a nunmber seven above the red
line?

W TNESS SANDOVAL: Yes.

THE HEARI NG OFFI CER:  And what |'m

wondering is, is Section 7 even in this subject |ands?
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W TNESS SANDOVAL: | didn't create this
map.

THE HEARI NG OFFI CER: Ri ght.

W TNESS SANDOVAL: And if | did, |
woul d've done it a little bit different so it would be
quite a bit clearer. However, you'd have to ask M.
Christian that question since he's the one who
prepared the docunent.

THE HEARI NG OFFI CER: Okay. Perfect.

M. Christian?

W TNESS CHRI STI AN:  Yes. Section 7
Is -- this would just be the south half of Section 7.

THE HEARI NG OFFI CER: COkay. Because it
doesn't say that here.

W TNESS CHRI STI AN:  Identify the whole
section and | abeled it, but just the south half there.

THE HEARI NG OFFI CER: Ckay. Very good.
So Section 7 has a north half and a south half, and
sure would be -- it sure would' ve been better if you
had i ndicated the sections in here because the seven
I's above the red line. So you're saying the north
hal f of seven is above the red line, and the south
hal f of seven is below the red |ine?

W TNESS CHRI STI AN:  That's correct.

THE HEARI NG OFFI CER: Ckay. All right.
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And then Ms. Sandoval, you said that the sout heast
gquarter of the southeast quarter, your client has an
I nterest in.
And so M. Christian, that would be in
t he subject lands; would it not?
W TNESS CHRI STI AN:  Yes, that would be.
THE HEARI NG OFFI CER: Ckay. Very good.
OCkay. Ms. Vance, can you pl ease continue?
M5. VANCE: Thank you. | just have a
coupl e of nore questions here.
BY MS. VANCE:
Q So | did want to confirm You said that
this interest was froma tax sale purchased through a
tax sale. And what you're saying is that it was for a
surface estate, and that the mneral estate was not
severed; is that correct?
A The docunent specifically states that it was
for all of the interest owned by the fornmer person
who -- who owned the land prior to the tax issue. And
the interest that he owned was Surface and M nerals.
So based on that examnation, |'mgoing to say he owns
Surface and M nerals.
Q Okay. And then was this instrunment
recorded? Has it been recorded?

A It has been recorded, yes. And it's easily
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found through a search of the Eddy County Clerk's
office online or in the county.
Q Can you describe the instrunent, please?
THE HEARI NG OFFI CER: Or better yet,
can you email a copy of the instrunent?

M . Samani ego, do you have a problem

with that?
MR. SAMANI EGO: | do not.
THE HEARI NG OFFI CER: Ckay.
M's. Sandoval, if | give you an emnil address, could

you send that docunment to us?

W TNESS SANDOVAL: Yes, sir.

THE HEARI NG OFFI CER: Ckay. Let ne
know when you're ready.

Ms. Vance. |'mgoing to have --

W TNESS SANDOVAL: Okay. \What is the
emai | ?

THE HEARI NG OFFI CER: It is "P" as in
Paula, "M as in Mary, Vance, V-A-N-C-E
@ol | andhart.com That's HO L-L-A-N-D-H-A-R-T. com

W TNESS SANDOVAL: Ckay.

THE HEARI NG OFFI CER: As soon as you
get it, would you forward a copy to nme and to
M. Christian?

W TNESS SANDOVAL: Absol utely.
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THE HEARI NG OFFI CER: And then what 1'd
like to do is, I'd like to take a break on this case.
Let M. Christian -- let's have himlook at this and
see if he can figure out whatever he needs to figure
out. Because | think this should have been filed as
well. This would ve been helpful to this hearing
t oday.

M5. VANCE: Absolutely. And you asked
t he question that | was going to ask, which is great.
| only have one other question for M. Sandoval
whenever she's ready.

THE HEARI NG OFFI CER: Sure. Let's wait
for the emils.

W TNESS SANDOVAL: Ckay. That emmil
was -- i s sending.

THE HEARI NG OFFI CER: Thank you.

W TNESS SANDOVAL: ©Oh. Maybe | didn't
attach the docunent. Oh, | did. It's there. Ckay.

THE HEARI NG OFFI CER: M. Samani ego, do
you have a copy of this docunent?

MR. SAMANIEGO:. O ny file D?

THE HEARI NG OFFI CER:  Ms. Sandoval ,
does your --

W TNESS SANDOVAL: Yes, sir?

THE HEARI NG OFFI CER: Does he have a
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copy of this docunent?

W TNESS SANDOVAL: He should. He
provided it to ne.

THE HEARI NG OFFI CER: Perfect. Ckay.
Okay. Ms. Sandoval, we're waiting for the docunent
to come through and I think Ms. Vance has anot her
guestion for you in the neantine.

W TNESS SANDOVAL: Yes, sir.
BY MS. VANCE:

Q Yes. So you said that you cane to the
conclusion that there was no severance between the
surface and the mneral estate. How did you cone to
t hat concl usi on?

A I went back to the patent reported at A 202
patent, Eddy County, New Mexi co changed forward mapped
| ands.

Q And then just one |last question. To confirm
on this instrunent, who is the instrument -- or who

was the interest conveyed to?

A This interest was conveyed to Jonathan R
Samani ego from-- well, there you go.

Q So it was M. Samani ego and not Anerican
Ener gy?

A Correct.
M5. VANCE: Okay. That's all the
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guestions | have.

THE HEARI NG OFFICER: Did you get a
docunment yet?

MS. VANCE: | did. | did.

THE HEARI NG OFFI CER: Ckay. Very good.
So we're going to take a break on this case. W're
going to go into recess on this case, Ms. Sandoval
and M. Samani ego. That way we will give
M. Christian and Ms. Vance sone tinme to review the
docunent, and then we'll come back on the record in a
little bit.

We're going to do a few ot her hearings
in the meantinme, which won't take very long. | do
want to call -- do we have M. Rodriguez with us? |Is
he on this?

MS. VANCE: | don't think he's on the
docket today.

MR. RODRI GUEZ: Good nor ni ng.

MS. VANCE: Oh, is he?

THE HEARI NG OFFI CER:  Good norni ng,

M. Rodriguez. | was hoping you'd be there with us.
| want to discuss sone Motion to Consolidate, and |
think Ms. Vance is going to handle this one as well.

M5. VANCE: | am

THE HEARI NG OFFI CER: Ckay. Very good.

Page 50

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Okay. So let's -- oh, and Ms. Vance, you also --
you're sendi ng that docunent to both nme and to
M. Christian; right?

M5. VANCE: Correct. |I'mnultitasking.

THE HEARI NG OFFICER: |'m gl ad you are.
So let's wait until you've done that; okay?

M5. VANCE: Thank you.

W TNESS SANDOVAL: My | ask a
gquesti on?

THE HEARI NG OFFI CER: Yes, please. o
ahead.

W TNESS SANDOVAL: About how long is
this recess going to |ast? Because | have ot her
arrangenents going onin -- in ny office today.

THE HEARI NG OFFI CER: Very good.
Anywher e between 15 and 30 mi nutes.

W TNESS SANDOVAL: Ckay. Thank you.

THE HEARI NG OFFICER: | just want to
give M. Christian and Ms. Vance tine to examne. It
woul d' ve been preferable for M. Samani ego to have
filed this docunent along with his Mdtion to Strike,
sorry, his Response to the Motion to Strike.

So we're just |earning about it now,
and | want to give it thorough vetting before we

continue. | think it's only fair to M. Sanmaniego to
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give hima fair hearing.

W TNESS SANDOVAL: Yes, sir.

MR. SAMANIEGO: On the record. For ne
to provide evidence while The Division Exam ner was
assisting Perman to strike nme to provide that
woul d' ve been premature. | needed the third-party
opi nion, that way my opinion wasn't divided.

THE HEARI NG OFFI CER: Ckay. W're in
recess on case nunber 24963 for a few mnutes while we
exam ne the docunent that Ms. Sandoval just sent us.
And I'mgoing to call three cases that are not on
today's docket. They are case nunbers 24930, 24931,
and 24933.

Entries of appearance, please.

M5. VANCE: Oh, |'msorry.

MR. RODRI GUEZ: M chael Rodriguez with
Civitas Perm an Operating, LLC

THE HEARI NG OFFI CER:  Thank you.

M5. VANCE: Sorry. Paula Vance with
the Santa Fe office of Holland and Hart on behal f of
Mat ador .

THE HEARI NG OFFI CER: Mat ador. Thank
you.

MS. HARDY: And M. Exam ner?

THE HEARI NG OFFI CER:  Yes.
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M5. HARDY: Dana Hardy with Hinkle
Shanor. |'mentering an appearance in these cases on
behal f of COG operating.

THE HEARI NG OFFI CER: COG. Thank you
Ms. Hardy. Your entry of appearances, does that
I ncl ude an objection?

M5. VANCE: We will be objecting to
Civitas's new applications that | understand will be
filed.

THE HEARI NG OFFI CER: Okay. W II you
be filing conpeting applications as well?

M5. VANCE: | don't believe so.

THE HEARI NG OFFI CER: Ckay. All right.

So M. Rodriguez, you had filed a Joint
Motion to Vacate at the end of Novenber. Your Joint
Motion to Vacate the second pre-hearing order and
di sm ss your case is 24839, 24840, and 24841. It did
not include 24929. Wy was that?

MR. RODRI GUEZ: Well, at the tine,
Bill's case, that case was adjacent to was in the east
hal f of the sections that are involved in the cases
that you just referenced. And | did not include that
in the proposed order, or in the notion, because it
had not been -- it was not included.

It won't directly conpete with
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Mat ador's cases. At the tinme, | was under the belief
that COG woul d al so be filing conpeting applications
that may overlap with all of the cases. So | kept

t hem separate in school. | understood where COG s
position in their cases woul d be.

THE HEARI NG OFFI CER:  Your cases, the
three cases | just nmentioned that start with 248, they
were filed on Septenber 3rd. We then had conpeting
applications filed by Matador on COctober 9. W've had
a status conference where we di scussed how we were
going to proceed forward, and you filed a notion to
di sm ss your three cases and then 24929; all of those
have received endorsed orders, so those cases are
di sm ssed.

| anticipate you are ready to file
your, | don't want to call them "Anmended

Applications," but your -- what do you want to call
t henf

MR. RODRI GUEZ: Superseding
appl i cati ons.

THE HEARI NG OFFI CER:  Super sedi ng.
Superseding. That's the word. Ckay. And are you
filing them now?

MR. RODRI GUEZ: | have themready to

file, yes. Once we determ ned that that board, |
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didn't want to confuse, you know, kind of nuddy up the
case file with filing ny applications before we kind
of discussed this. But | amready to file.

THE HEARI NG OFFI CER:  How many cases
are there?

MR. RODRI GUEZ: There'll be three
cases.

THE HEARI NG OFFI CER: Ckay. Three
cases. Not four anynore?

MR. RODRI GUEZ: Correct.

THE HEARI NG OFFI CER: Because there
were four, and now there's three.

MR. RODRI GUEZ: That's correct.

THE HEARI NG OFFI CER: Okay. Very good.
And you can file themimediately? |Is that the idea?

MR. RODRI GUEZ: Yes, | can.

THE HEARI NG OFFI CER: Ckay. Very good.
So what | want to do is, | know that you were asking
whet her or not, in an email to the hearing clerk,
whet her we shoul d add those to the Decenmber 19 docket
for a status conference since they will be joined with
Mat ador's 24930, 31, and 33; is that correct?

MR. RODRI GUEZ: That's correct. |
believe at the status conference on Novenber 21st, you

directed -- provide a superseding applications to
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request a status conference in 1219. And so | just
wanted to get clarity fromthe vision as to what the
best route would be to do so.

But thinking about it nore, nmaybe just
treat these as, you know, | can provide the case
nunbers at that status conference, and then we can
consol idate at that point.

THE HEARI NG OFFI CER: That sounds good
to ne. And what | want to do today is | want to set a
contested hearing date for these six cases.

So Ms. Vance, when is the earliest that
your cases will be ready for a hearing?

M5. VANCE: | believe that they're ripe
right now, but | would have to confer with my client
to check to see when we would want to try and schedul e
a contested case.

THE HEARI NG OFFI CER:  Well, |'m going
to offer you a date.

MS. VANCE: Ckay.

THE HEARI NG OFFI CER: And that woul d be
March the 4th. That gives you plenty of tinme; right?

M5. VANCE: Correct. And | can try and
see if | can get a confirmation on that right now.

THE HEARI NG OFFI CER: That sounds

wonder f ul .

Page 56

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M. Rodriguez, March 4?

MR. RODRI GUEZ: That works. And to --
now t hat | understand where COG S position is in these
cases, the case that will be replacing 24929 doesn't
seem|ike that will be involved in these since it's
adj acent to the overl apping MRC and Civitas cases.

THE HEARI NG OFFI CER: Okay. So we wi ||
| ssue - -

And Ms. Hardy, are you going to
participate in the contested hearing?

MS. HARDY: Yes. COG does have a
conpeti ng devel opnent plan, but it doesn't need to
pool acreage because it owns -- it controls 100
percent. That's ny understanding. So we will have
opposing testinony. And | need to confirmthat date
with COG

THE HEARI NG OFFI CER. Okay. Okay. Of
course. But we'll issue a pre-hearing order from
March the 3rd for case nunbers 24930, 31, 33, plus the
new Civitas filings.

And you'll file those today; right,

M. Rodriguez?
MR. SAMANI EGO  Yes, sir
THE HEARI NG OFFI CER: Okay. We won't

need a Motion to Consolidate because |'ve already
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granted it verbally here today.

M5. VANCE: M. Hearing Exam ner?

THE HEARI NG OFFI CER:  Yes?

M5. VANCE: Could you confirmthat date
contested hearing?

THE HEARI NG OFFI CER: March 4.

M5. VANCE: WMarch 4. Thank you.

THE HEARI NG OFFI CER:  March 4. It's
the first date we have. And since these cases were
originally filed in Septenber, | realize that they've
now been di sm ssed and they're being superseded, but
still. These issues have been going on quite |ong
enough. And by March, there'll be six nonths of tine
for the parties to negotiate a way out of this.

So now, Ms. Vance, your case is 24930,
31, and 33. They are on the docket for Decenber 19.
| wonder whether we even need to | eave themthere
anynore?

MS. VANCE: Perhaps just to confirm
t hat contested hearing date.

THE HEARI NG OFFI CER: Okay. That's
fine. Makes sense to ne. Thank you. GCkay. W're
off the -- is there anything further on these cases,
M. Rodriguez?

MR. RODRI GUEZ: No, thank you. Thank
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you for taking consideration on these.

THE HEARI NG OFFI CER: Definitely.

Ms. Vance?

MS. VANCE: Not hing from Mat ador.

THE HEARI NG OFFI CER:  Ms. Hardy?

M5. HARDY: No, thank you.

THE HEARI NG OFFI CER. Okay. Very good.
And Ms. Vance, you'll let me know when you're ready to
go back on the record in the first case? That you've
had tinme to | ook at the instrunment, and that your
| andman has al so had tinme?

MS. VANCE: Correct.

THE HEARI NG OFFI CER:  All right.
Sounds good. All right. Let's go on to our nunber
two on the docket. It is case number 24366. It is
Mat ador' s hearing by affidavit.

Entri es of appearance, please.

MR. FELDEWERT: Good nor ni ng,
M. Exam ner. Mchael Feldewert fromthe Santa Fe
O fice of Holland and Hart appearing on behalf of the
applicant, MRC Perm an.

THE HEARI NG OFFI CER: Are there any
ot her parties that you know of ?

MR. FELDEWERT: Not that |'m aware of.

THE HEARI NG OFFI CER: Ckay. Very good.
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Pl ease proceed.

MR. FELDEVWERT: Well, let nme step back.
E. G L. Resources was involved. They had conpeting
cases, but they have dism ssed those cases and
w t hdrew their objection. So technically, | guess,
there's still a party in the case?

MS. HARDY: Yes, that's correct. Dana
Hardy on behalf of E. G L. Resources and PBEX, but we
don't object.

THE HEARI NG OFFI CER: Thank you. And
have you reviewed -- excuse ne. Have you reviewed the
exhibits in this case, Ms. Hardy?

M5. HARDY: Yes, | have, and | don't
have any obj ecti on.

THE HEARI NG OFFI CER: There's no
obj ections to then?

MS. HARDY: No.

THE HEARI NG OFFI CER: Ckay. And our
technical examner, is it M. MClure?

MR. MCCLURE: Yes, sir. M. Hearing
Exam ner.

THE HEARI NG OFFI CER: Very good. Are
you ready to proceed on this case?

MR. MCCLURE: | am

THE HEARI NG OFFI CER: Ckay. Very good
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M. Fel dewert?

MR. FELDEWERT: Sure. So the conpany
here seeks to pool a standard 320 acre overl apping
hori zontal well spacing unit in the Bone Spring
formati on under the east half of Section 16 in
Townshi p 19 south, Range 34 east in Lea County.

It's going to be dedicated to two of
their Cimarron State wells, which are actually U-turn
wells where they will have the horizontally drills
such that you have a first take point in, for exanple,
the north -- in the northeast quarter of the northeast
quarter of the section in Unit AL And then they'll
curve and have a last take point in the northwest
guarter of the northeast quarter in Unit B.

It'Il overlap the existing spacing
units, one-mle spacing units, in the east half of the
east half, and then the west half of the east half of
this section involving wells that are conpleted in
different intervals of the Bone Spring formation. So
this is nore of an infill type devel opnent.

The hearing in this matter, as you
know, was | ate because we had conpeting applications,
but we were able to get things resolved, and EEG L. is
now t he only working interest owner that MRC seeks to

pool. We provided in our packet the conpul sory
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pool i ng checklist along with a copy of our
appl i cati on.

Exhibit Ais the Self-Affirnmed
Statenment of Hawks Holder. He's a |landman with the
conmpany who has previously testified as an expert with
The Division, and he provides with his hearing package
the | and exhibits involving a, first off is a map
showi ng the proposed spacing unit and the existing
hori zontal wells in relationship to the proposed
U-turn wells.

Then, A2 is the Cl102s for each of those
wells that's being proposed. Exhibit A3, then, is the
track map along with the ownership breakdown. And
you'll see that MRC owns an interest in all the
interest in one track, and then it's a second track
where there's sone additional owners including E. G L.
that are being pooled. And those additional owners
I ncl ude sone overriding royalty interest owners.

Exhi bit A5, then, is the Well Proposal
Letter along with the proposed AFE for the two wells.
And then Exhibit A6 is a Chronol ogy of Contacts.
Exhibit Bis a Self-Affirnmed Statenent of Anna
Thorson. She's a geologist with the conpany. This is
her first tinme testifying before The Division. She

provi des her credentials in paragraph two of her
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statenent. We believe that that qualifies her to
testify as an expert before this division.

(Exhibits 4 through 7 were marked for

I dentification.)

THE HEARI NG OFFICER: |s she with us
now?

MR. FELDEWERT: She is, sir.

THE HEARI NG OFFI CER: Ckay, can you
turn on your canera?

MS. THORSON: Hell o.

THE HEARI NG OFFI CER: Hello. Wuld you
state and spell your nane for the record?

M5. THORSON: Anna Thorson. A-N-N-A
T-H-OR-S-O N

THE HEARI NG OFFI CER: Ms. Thor son,
woul d you raise your right hand, please?
VWHEREUPOQN,

ANNA THORSON,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER:  Thank you.

DI RECT EXAM NATI ON

BY THE HEARI NG OFFI CER:

Q You want to be qualified as an expert in
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geol ogy?

A Yes, sir.

Q Okay. |Is it petrol eum geol ogy, or just
geol ogy in general ?

A | believe geology in general.

Q Perfect. Can you tell me your education
t hat goes toward that expert field?

A Absol utely. | graduated with ny Bachel or of
Sci ence degree in 2016 fromthe University of the
Sout h, which is in Suwanee, Tennessee. | took a year,
took sonme classes at Louisiana State University in
2017, end of 2016, and then | received ny master's
degree from Bayl or University of Waco, Texas in August
20109.

And then after that, | interned for Anadarko
Petrol eum Corporation in Denver, Colorado for one
summer. And then | was hired on by Matador in
Novenber of 2019, and |'ve been working the Perm an
Basin in Eddy and Lea County, New Mexico for the |ast
five years.

Q Your Master's is in what? |[|In what --

A Geol ogy.

Q Geol ogy. Thank you. Okay. And then you
said you' ve been working since 2019 with Matador?

A Correct.
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Q Ckay. And what have you been doing for
Mat ador ?

A | started out doing operations, so | was geo
steering wells in Eddy and Lea County, and for the
| ast two plus years, |'ve been an asset geologist in
Lea County specifically.

Q Okay. You're hereby qualified as an expert
I n geol ogy before this division.

THE HEARI NG OFFI CER: So M. Fel dewert,
| have a list of the exhibits. So instead of -- you
don't have to run through them one by one. |If there's
anything in particular that you want to highlight for
me, that's fine. Oherwse, if we could get to your
Not i ce?

MR. FELDEWERT:  Sure.

THE HEARI NG OFFICER: |Is the Notice
timely?

MR. FELDEWERT: The first thing |I want
to do, though, if | may, M. Thorson, based on your
gual i fications and experience, do you al so consi der
yoursel f, nore specifically, to be an expert in
petrol eum geol ogy?

THE W TNESS: Yes, | do.

MR. FELDEWERT: Ckay.

And in that case then, M. Exan ner,
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Exhibit Cis our Notice Materials, which includes ny
Affidavit along with the Notice Letter that went out
to the parties on April 12th because we thought the
case was going to be presented earlier. And it then

I ncl udes an Affidavit of Publication in a |ocal
newspaper, which occurred on April 17th. So we shoul d
be tinely.

We ask that this matter be taken under
advi senment and that Exhibits A, B, C, and D along with
the sub-exhibits be accepted into the record.

THE HEARI NG OFFI CER.  Okay. |'m going
to ask the public.

Are there any objections to these
exhi bits?

Heari ng none, the exhibits are admtted
i nto evi dence.

(Exhibits 4 through 7 were received

I nto evi dece.)

M. MCure, do you have any questions
for the witnesses?

MR. MCCLURE: M. Hearing Exam ner,
potentially, | mght have a question for the | andnman,
but M. Feldewert m ght be able to address it for ne.

THE HEARI NG OFFI CER: Okay. Let's try
M. Fel dewert first.
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MR. MCCLURE: Thanks, sir.
M. Fel dewert, on your Exhibit A4, do you think we're
m ssing a page of the application?

MR. FELDEWERT: O the exhibits you
mean?

MR. MCCLURE: Yeah, excuse ne. |
apol ogi ze. The exhibits. Not the application. The
exhi bits.

MR. FELDEWERT: Let nme | ook real quick.
So we have a three.

THE HEARI NG OFFI CER:  Ckay.

MR. MCCLURE: So | guess let ne give
you sone context.

MR. FELDEVERT: Yeah.

MR. MCCLURE: | guess | see where we
have track two listed; the ownership of track two. I
guess I'mnot sure if the track one ownership is
somewhere el se here, or if maybe |'m m sunder st andi ng,
| guess, what you have on page 24 of 457

MR. FELDEWERT: A good clarification.
| think probably M. Holder should answer that
guestion because I'mnot famliar with the particul ar
owner shi p breakdown that may or may not exist in track
one.

THE HEARI NG OFFI CER: Ckay. Let's get
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the | andman on the canera, please.

MR. FELDEWERT: He may be traveling. |

know he was -- | got a word that he was traveling, but

he was going to be avail able over tine.

THE HEARI NG OFFI CER:  Ckay.

That's

fine. As long as he's here. \Wat's his nane?

MR. FELDEWERT: Hawks Hol der.

THE HEARI NG OFFI CER:  Hawks

Hol der .

M. Holder, we can go to recess on this

case until we can get M. Hawks Hol der on caner a.

MR. HOLDER: | "' m here.

THE HEARI NG OFFI CER: Oh, excel |l ent.

Woul d you turn on your canera pl ease?

MR. HOLDER: | do not have access to
a -- a video conference that is --

THE HEARI NG OFFI CER: | see. Okay.

MR. FELDEWERT: | think he's driving.

MR. HOLDER: | can clarify this

guesti on.

THE HEARI NG OFFI CER: Wl |,
asked the question to you yet, sir. Wuld
your right hand?

MR. HOLDER: Yes.

/1
/1

we haven't

you rai se
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VWHEREUPOQN,
HAWKS HOLDER
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:
THE HEARI NG OFFI CER:  Ckay. | don't
| i ke doing this wi thout seeing you, but in this case
we' |l make an exception.
M. MC ure?
MR. MCCLURE: Thank you, M. Hearing
Exam ner.
DI RECT EXAM NATI ON
BY MR MCCLURE:
Q M. Hol der, are you famliar with the
exhibit that I'"'mreferring to? That being A4?
A | am
Q Ckay. And | see on page -- | guess, nmaybe,
you probably don't have in front of you, but page 24
of 45, | see reference to, like, track two ownership.
Shoul d there be a table for track one ownership, or is
this the overall ownership? O can you please, |
guess, describe for ne what we're | ooking at here?
A Absol utely. So CEX plus E.G L. 100 percent
of track two, which is 50 percent of the 320 acres

stationing unit. Track one is conprised of the other
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remai ni ng 50 percent, which is owed wholly by Mtador
for MRC Perm an.

Q Okay. So then would it be accurate to say
that this is the overall summary of ownership for the
entirety of the proposed unit?

A That's accurate.

MR. MCCLURE: Okay. Thank you, sir.

No nore questions for this wtness,

M. Hearing Exam ner.

THE HEARI NG OFFI CER: And when you say,
“"No nmore questions for this witness,"” are there any
nore questions for this case?

MR. MCCLURE: | have no nore questions
for the case, although I would |ike to request a
amended exhibit for M. Fel dewert.

THE HEARI NG OFFI CER: Pl ease.

MR. MCCLURE: M. Fel dewert, exhibit,
|l et me get scrolled down to it. On Exhibit B3, page
40 of 45, | don't see where there's APl nunbers
associated with these wells here. | was wondering if
we get an anended exhibit that displays it or
descri bes APl nunber for each of those wells in the
Cross section?

MR. FELDEWERT: You're tal king about

the -- oh | see. The APl nunbers for the wells for
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which the | ogs are shown?

MR. MCCLURE: Yes, sir. That is
correct. Unless I"'mmssing it somewhere here, but
" mjust not seeing it | guess.

MR. FELDEWERT: We can. We'Il provide

that. Yeah.

THE HEARI NG OFFI CER: Thank you,
M. MCure.

M. Feldewert, how | ong do you need to
do that?

MR. FELDEWERT: | suspect we'll be able
to do it today or tonorrow.

THE HEARI NG OFFI CER:  You want to say
t onmorrow cl ose of business?

MR. FELDEWERT: Yeabh.

THE HEARI NG OFFI CER:  All right.

So Madai, would you do a cal endar
rem nder for close of business tonorrow for an Anended
Exhi bit packet? It'll have a cover letter to explain
what's going on, and then you can renove the original

exhi bit packet filed -- gosh. Is it filed way back in

April ?

MR. FELDEWERT: Yes.

THE HEARI NG OFFICER: It was? Filed
way back in April, Madai. All right. Very good. So
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t hank you very nmuch. W're off the record in that

case.
And now, is Ms. Vance still with us?
She's outside. |'mjust wondering if she's had enough
time to ook at -- thank you. Let's go on to the next
case. I'mtrying to be considerate to Ms. Sandoval

because she has things later this afternoon not to
del ay her too, too nuch | onger.

We're going to nove now to case nunber
24943; Mewbourne QO |.

Entries of appearance, please.

MS. BENNETT: M. Examner, this is
Deana Bennett from Modrall Sperling, and | entered the
appearance in this case |ast night on behal f of
Ci mar ex Ener gy.

THE HEARI NG OFFI CER: ©Ch, | see. Ckay.
Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce
representing Applicant for the Applicant. There's
actually MRC Permian in this matter, and | can explain
t hat .

THE HEARI NG OFFI CER: Ckay. And that's
fine. You don't need to. So we have two entries of
appear ance right now.

And Ms. Bennett, do you have an
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obj ection to proceeding by affidavit?

M5. BENNETT: Yes. | filed an Entry of
Appearance and an Obj ection |ast night.

THE HEARI NG OFFI CER: | didn't know
t hat .

MS. BENNETT: It was after hours, so |
apol ogi ze for that.

THE HEARI NG OFFI CER: Ckay. Now I
understand. Thank you.

M. Bruce, are you aware of that?

MR. BRUCE: | was not aware of that.
Just | would like after this about two mnutes to
finish up ny business today. M. Exam ner, |'m at
Presbyterian Hospital lying in bed. | need two
m nutes to take care of everything | need to do. So |
do not have access to the conputer.

THE HEARI NG OFFI CER:  Ckay.

MR. BRUCE: Not exactly living |arge.

THE HEARI NG OFFI CER: | understand
perfectly. But it sounds |like we're not going to be
having a Hearing by Affidavit today based on the
objection that M. --

MR. BRUCE: Absolutely. VWhat | wanted
to do is request a hearing to the second January

hearing, and I would follow up once |I get both. It
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shoul d be this afternoon.

THE HEARI NG OFFI CER:  Ckay.

MR. BRUCE: Wth a Regul ation Mtion
for Continuance, which to confuse things, also applies
to a case which doesn't appear on this docket. |
t hought it would. It is 24982, which is an al npost
i dentical case for MRC Perm an. So they should both
go to the end of January. | can get together with
opposi ng counsel and discuss matters about that.

THE HEARI NG OFFI CER: Okay. Now, |et
me ask you sonething before | go to Ms. Bennett.

24982 you said? When was that filed?

MR. BRUCE: Oh. It was filed in
Septenber, October. | don't renenber exactly. |t was
one of the cases that was w ped up by the snoke
st orms.

THE HEARI NG OFFI CER: OCkay. All right.
And so what you're going to do is you're going to
continue this case and 24982, which we haven't call ed
today, to the second January regul ar docket?

MR. BRUCE: That is correct, sir.

THE HEARI NG OFFI CER:  Ckay.

Ms. Bennett, anything further on this
case?

MS. BENNETT: No. | did enter an
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appearance and object to 24982 as well, which is why
It doesn't appear on today's docket.

THE HEARI NG OFFI CER: Oh, okay. When
did you do that?

MS. BENNETT: Novenber 25th-ish | want

to say.

THE HEARI NG OFFI CER: Okay. Now t hat
makes -- now | under st and.

M5. BENNETT: Yeah. And just to
clarify, there was an email, | believe, from M. Bruce

to the Hearing Exam ner that you then CC d nyself and
M. Holliday on about two cases that M. Bruce wanted
to continue?

THE HEARI NG OFFI CER:  Yes.

MS. BENNETT: And | think he just had
the case numbers wrong. It's the two cases we're
di scussing right now that were the subject of that
emai | .

THE HEARI NG OFFI CER: Okay. So then
you saw ny reply to M. Bruce?

MS. BENNETT: | did.

THE HEARI NG OFFI CER: Ckay. Very good.
| did not get a response to that reply, so | didn't
know t hat he was tal king about different --

MR. BRUCE: Yeah.
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THE HEARI NG OFFI CER. Okay. It's okay,
M. Bruce.

MR. BRUCE: |'msorry. I|I'msorry
M. Exam ner, but operating out of a bed --

THE HEARI NG OFFI CER: | got that.

Don't worry about it, M. Bruce. | understand what's
goi ng on.

Okay. So then does that nean, Ms.
Bennett, that 24982 is automatically on our Decenber
19t h docket for a status conference then?

MS. BENNETT: That's right. Cimarex is
conparing conpeting applications. So it mght be, |I'm
happy to confer with M. Bruce right after the
hearing. We'Il talk about next steps, but 24982 has
been automatically continued to Decenber 19th.

THE HEARI NG OFFI CER: | thought so.
Okay. Thank you.

MR. BRUCE: | will speak with
Ms. Bennett next week early. That's it.

THE HEARI NG OFFI CER: Okay. All right.
| wonder whether or not we should just nove 24982 to
t he second docket in January instead of having it on
t he Decenmber 19th docket.

Madai, would you nove case 24982, which

I's not on our docket today, to the second docket in
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January? Which will relieve M. Bruce of the expense
of noving that one case.

And then M. Bruce, the only case
you'll have to nove is 24943 to the second docket in
January.

MR. BRUCE: Thank you.

THE HEARI NG OFFI CER: OF course.

And then Madai, wll you join the two
cases, please?

MS. CORRAL: Yes, M. Hearing Exam ner.

THE HEARI NG OFFI CER: Okay. So to be

clear, we're going to join 24943 with 24982 in our

system

And then Ms. Bennett, if you file
conpeting applications, we'll join those as well. All
right.

MS. BENNETT: That sounds good.

THE HEARI NG OFFI CER:  Anyt hing further,
M. Bruce?

MR. BRUCE: Yeah. Very briefly. At
t he end of the docket, there's also an objection to
this one. It is listed as the Mewbourne case 24985.
It is actually a Texas Standard case. | filed the
application. | believe Ms. Hardy filed an objection

to Hearing by Affidavit.
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M. Rankin is taking over this case,
and | just don't want to do anything that would inpair
M. Rankin's ability to handle this matter. That's
all. And that --

THE HEARI NG OFFI CER: Okay. M. Bruce,
did M. Rankin file an Entry of Appearance in this
249857

MR. BRUCE: Yes. He informed ne that
he is doing a deposition yesterday and today, and that
he'll do so as he possibly can.

THE HEARI NG OFFI CER: Okay. Well, he
can do it verbally today when we call the case, and
you can file a w thdrawal appearance as well.

MR. BRUCE: All right. | wll do so.

THE HEARI NG OFFI CER: Al |l right.

MR. BRUCE: Twenty nore seconds,

pl ease?

THE HEARI NG OFFI CER: Go ahead.

MR. BRUCE: Cases 24959 and 2496
t hrough 496 -- are prem er pooling cases. | wll
enter an appearance on those. "' m happy to -- no

objection to exhibits, your testinony, anything el se.
| would just like to note ny appearance, and | --
from--

THE HEARI NG OFFI CER: And can | get
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t hose case nunbers one nore tinme?

MR. BRUCE: 24959 through

THE HEARI NG OFFI CER: Okay. So you're
entering an appearance, but you have no objection to

t hem proceedi ng by affidavit? And you're entering an

appearance on behal f of who?

MR. BRUCE: Mewbourne QG | .

THE HEARI NG OFFI CER: Ckay. Thank you.

Al right, M. Bruce. Thank you.
MR. BRUCE: Thank you.

THE HEARI NG OFFI CER: Ckay. Feel

better. Bye-bye.

OCkay. So he took us on quite a

journey. 1'mnot sure what case | called. Do you

know what case | call ed?

MS. VANCE: You had called the third

one on the docket.

THE HEARI NG OFFI CER: The
Okay.

MS. VANCE: 34943. Yes.

It's continued to the second docket in January.

THE HEARI NG OFFI CER: Unl ess it's been

obj ected to by Ms. Bennett?
MS. VANCE: Yes.
THE HEARI NG OFFI CER: Are

24962.

third one?

And | think

we back? All
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right. Excellent. All right.

MS. VANCE: Now we're back to one.

MR. BRUCE: We're going backwards.

THE HEARI NG OFFI CER: Thank you. Yeah.
We are going backwards. OCkay. So we're in recess on
24943, and we are recalling case 24963.

M. Samani ego and Ms. Sandoval, |'m
recalling the case now. M. Vance and M. Christian
have had tinme to | ook at the instrunent.

Ms. Vance?

M5. VANCE: Yes. Thank you. So what
we are going to ask for is a continuance to the
Decenmber 19th docket. W are |ooking at the
I nstrunment that was provided. And from our end, it
| ooks like it m ght have been previously |eased, but
we need to | ook at that and nmake that determ nation.

So we would ask that this be set for a
uncontested case at the 12/19 docket. And hopefully,
we're, by that point, | nmean, | believe we should be
able to produce that instrunment and run this to --
yeah. Sorry. That we'll be able to produce that
I nstrument and nove forward.

THE HEARI NG OFFI CER:  Ckay.

M . Samani ego, your response? Ms. Sandoval, | don't

know i f you have communi cation with M. Samani ego, but
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we can't hear him

W TNESS SANDOVAL: Yes, sir. Let ne
text himreal quick; okay?

THE HEARI NG OFFI CER: Pl ease.

Ms. Vance, |I'mgoing to give you a
deadline to file a notion depending on the outconme of
your investigation so that | know what's happening
before we get to Decenber 19th. So | want you to
provide The Division and M. Samani ego the benefit of
your investigation with M. Christian on this
i nstrunent. You al so nentioned --

MR. SAMANI EGO: M. Exam ner, | just
unnuted. The phone -- the phone was nut ed.

THE HEARI NG OFFI CER:  Yes, sir. I
understand. But hold on, sir. | was speaking to
Ms. Vance and |'m glad you can hear nme. |'mgoing to
give you an opportunity in just a mnute, but let ne
finish nmy thought, please. So | amdirecting
Ms. Vance to provide The Division and you both the

benefits of their investigation on this instrunent one

week fromtoday. So that wll be --
MR. SAMANIEGO. | -- | didn't get to
respond. | object to the motion to continue it on the

ground that their application is inproper and that

they own no interest to be able to pull. Anerican
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Ener gy have conpeting devel opnent plans for this area
and are acting in good faith. And so | -- | object to
t he continuance, and -- and request for the notion of
di sm ssal to be approved.

THE HEARI NG OFFI CER: Ckay. Thank you,
M. Samani ego. Your objection is overrul ed.

Conti nuances are liberally granted to applicants. At
first --

MR. SAMANI EGO: Yours -- yours wasn't
to ne. Yours wasn't, and -- and |I'm rushing through
your really tight schedule, barely neeting them
and -- and no. | object to that continuance on the
ground that other NRA 1-011, it was not signed by an
attorney. It's inproper, and they cannot proceed
wi t hout owning an interest in the pool. This is
creating great burden to Anerican Energy and their
devel opnment plans. This is becom ng gross negligence.

THE HEARI NG OFFI CER: Okay. Thank you,

MR. SAMANIEGO: | still haven't been
able to question -- that | haven't been able to answer
my questions.

THE HEARI NG OFFI CER: That's right,
sir. Because we are continuing this, we are not

moving forward with the hearing --
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MR. SAMANIEGO. No. No. | -- 1
object. W're here to present evidence, and -- and
| -- | presented -- | own ownership. M mneral
interest is un unleashed, is un unleashed. And not
only that, but I'm-- I'mgoing to put on record that
Perm an owns nothing in the south half of 12 and
nothing in the south half of 7; okay?

They got -- okay? |If there is a slight
of hand by Santos to Perm an, that -- that's on FTC
[ ph]. That has nothing to do with ne; okay? But
they're quoting without owning an interest. They own
wel | boards at 7, and they're fraudulent deed filed in
the south half of 12 as | got docunents to prove it.

And I|'mtrying to present themto you,
and you're trying to -- to evade the evidence being
provided. No. The continuous today is gross
negl i gent upon that -- the devel opnent -- of
devel opnent of Anmerican No -- under -- under a --
it's a violation of the Ol and Gas Act.

THE HEARI NG OFFI CER: Ckay. Thank you,
sir. Thank you, sir. What |I'mdoing is
partially -- okay.

Madai, would you please nute

M. Samani ego and keep himmnmuted until |'m done?
M. Samani ego, | warned you that if you
Page 83
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conduct yourself like this, that you will not have a
hearing on your issues. Now, Ms. Sandoval here as
your agent, so I'mgoing to speak directly to her.

Ms. Sandoval, you've given us
sonmet hing to think about, and | appreciate it, so
t hank you. We're now going to look into this docunent
so that we can fully make sure that M. Sanmani ego
either owns an interest or doesn't own an interest.
So | appreciate your participation today.

VWhat we're going to do is we're going
to continue this prelimnary hearing. This is a
prelimnary hearing to determ ne whether or not
M. Samani ego owns any interest in this |and; okay?
And if he does, then the Hearing by Affidavit will not
nove forward, and we'll have to have a contested
heari ng.

I f he doesn't, that's a different
story. But what we're going to dois, we're going to
continue this.

So are you avail abl e on Decenber 19th
at 9:00 a.m?

W TNESS SANDOVAL: Hold on just a
second.

THE HEARI NG OFFI CER: OF course. By

all nmeans.
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W TNESS SANDOVAL: | -- | do have a
previ ous engagenent that day, but |'m going to check
the time onit. So if you're talking 9:00 a.m, | --
| can be available. | just won't be able to hold on
for like a -- a recess or anything.

THE HEARI NG OFFI CER:  Sounds good.

Okay. That's good. Thank you, Ms. Sandoval .

And so what I'mdirecting Ms. Vance to
do is to provide to M. Samani ego and nyself and any
ot her parties in this case the results of your
i nvestigation on this instrunent; the validity of this
I nstrunment .

| also want to understand, legally, a
statenment that you made in your opening remarks, which
is "We're not even seeking to pool this interest and
t herefore, you should be allowed to nove forward
wi t hout force pooling M. Samani ego."

So pl ease provide that one week from
today, that will be the 12th of Decenber by cl ose of
busi ness, which will give M. Samani ego and nyself a
week before the Decenmber 19 continuation of this
prelimnary hearing to review the instrunent and to
revi ew your investigation and your | egal argunent.

And that way, he can file a response to

t hat before the date of the next hearing, which is
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Decenmber 19; okay?

So Mrs. Sandoval, thank you again for
your participation, and if you --

W TNESS SANDOVAL: Thank you.

THE HEARI NG OFFI CER:  Thank you.

And |'m sorry that we had to nute you,
M . Samani ego, but you have to abide by the rules in
this forumor else you will be nuted unfortunately.
Okay. We're in recess.

M5. VANCE: M. Exam ner -- oh. | just
wanted -- | understand that we're going to continue
for a prelimnary, you know, this prelimnary hearing?

THE HEARI NG OFFI CER:  Yes.

M5. VANCE: But should everything be
cleared up at that point? W would just want to of
course have the opportunity to present by affidavit at
t hat point.

THE HEARI NG OFFICER: So just if you're
able to prove your point and I find by a preponderance
of evidence that M. Samani ego does not own an
Interest in this land, then of course then you'll
proceed by Hearing by Affidavit on the 19th.

M5. VANCE: Thank you.

THE HEARI NG OFFI CER: But first, we

have to vet his interest and make sure that he doesn't
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own an interest. And | want to understand the |egal
argunment regardi ng not pooling M. Samani ego. Okay.

So M. Christian, Ms. Sandoval, thank
you for your participation.

M. Samani ego, we're in recess on your
case, or on Ms. Vance's case, and we | ook forward to
seeing you again in two weeks. GCkay. |'m now noving
on the docket to case nunmber 24949. It is COG
Oper ati ng.

Entries of appearance, please.

M5. HARDY: Good norning. Dana Hardy
w t h Hi nkl e Shanor on behal f of COG Operating. And
there are no other parties in this case.

THE HEARI NG OFFI CER: Pl ease proceed.

MS. HARDY: Thank you. COG seeks an
order pooling uncommtted interest in the WIfcanp
formation underlying a 1,268.12 acre, nore or |ess
non- st andard spaci ng unit conprised of all of
i rregul ar Section six and seven, Township 24 south
Range 33 East in Lea County.

COG seeks to dedicate the unit to the
Macho Nacho State Com 602H, 604H, 606H, and 608H
wells. And in this case, COGis only seeking to pull
overriding royalty interest because all working

interests are commtted to the wells.
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We filed anmended exhibits yesterday
t hat include the new C102 fornms. Qur exhibits include
the Self-Affirnmed statements of |andman M chael Potts
and geol ogi st Ben Breyman, both of whom have
previously testified before The Division and been
recogni zed as experts in their fields.

As set out in Exhibit C, we tinely sent
our Notice letters on Novenber 8, 2024, and tinely
publ i shed Notice on Novenmber 14, 2024. So with that,
| requested the exhibits be admtted, and that the
case be taken under advisenent.

THE HEARI NG OFFI CER: Thank you. Are
there any objections?

Your exhibits are admtted into
evi dence.

(Exhibit 8 and Exhibit 9 were nmarked

for identification and received into

evi dence.)

M. MCure, any questions?

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for this case.

THE HEARI NG OFFI CER: This case is
t aken under advisement. Thank you, Ms. Hardy.

M5. HARDY: Thank you.

THE HEARI NG OFFI CER: Moving on to

Page 88

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

nunmber five on the docket. 24950 Perm an Resource
Oper ati ng.

MS. HARDY: Dana Hardy with Hinkle
Shanor on behal f of Perm an Resources Operating.

THE HEARI NG OFFI CER: Pl ease proceed.

M5. HARDY: We do have one entry of
appearance for Northern G| and Gas | believe.

THE HEARI NG OFFI CER: Do we have --

MR. DI SHONG Yes, ma'am Hello.
Hell o, everyone. Hello M. Hearing Exam ner. Matt
Di shong on behalf of Northern G| Gas for our recent
associ ates, and we are just nonitoring.

THE HEARI NG OFFI CER: Ckay. Have you
had a chance to review the exhibits?

MR. DI SHONG Yes, M. Hearing
Exam ner. No objections.

THE HEARI NG OFFI CER: No obj ecti ons.
Okay. Thank you, sir.

MS. HARDY: Thank you. Perm an
Resources seeks a one-year extension of tinme until
November 15, 2025, to commence drilling the wells
aut hori zed by order nunmber R22959. The extension is
requested due to the need to adjust rig scheduling to
accommodate | ease drilling obligations in this area.

Qur exhibits include the Sel f-Affirmed
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Statenent of | andman Ryan Curry, who has previously
testified and been recogni zed as an expert by The
Division. As set out in Exhibit C, we tinmely sent our
Notice letters on Novenber 11, 2024, and tinely
publ i shed Notice on November 14, 2024. So | would
request that the exhibits be admtted, and that the
case be taken under advi senent.

THE HEARI NG OFFI CER: Are there any
obj ections?

Your exhibits are entered into
evi dence.

(Exhi bit 10 was mar ked for

I dentification and received into

evi dence.)

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, per
t he exhi bit packets provided to ne by email by the
party, | have no questions. However, | see that it's
still not in the case file, and we may want to ensure
that it's in the case file before we take it under
advi senent .

THE HEARI NG OFFI CER: Ms. Hardy?

MS. HARDY: We had sone sort of a

technical glitch, | believe, submtting these exhibits
| ast week that | wasn't aware of until M. MC ure
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reached out to ne yesterday. So | emailed himthe
exhibits, and we did submit themthrough the portal
yesterday. But apparently, they haven't been posted
to the case file yet.

THE HEARI NG OFFI CER: First of all
Ms. Corral, were you aware that a week ago the
exhibits couldn't be filed in this case?

MS. CORRAL: M. Hearing Exam ner, |
was not aware -- the two that | still have to approve
to date, so they should be in by the end of the day.

THE HEARI NG OFFI CER: Okay. | didn't
hear your answer to the question. Wen | asked were
you aware a week ago that Ms. Hardy was havi ng

technical difficulty submtting her exhibit, what did

you say?

MS. CORRAL: | don't know M. Hearing
Exam ner.

THE HEARI NG OFFI CER: So why don't we
find out about that? | don't understand.

M5. HARDY: | wasn't aware either. W
t hought we had filed them and that they had gone
through. And I'mnot sure -- | don't know where the
glitch was. | don't know if it was on our end or
what. But | wasn't aware of it until yesterday.

THE HEARI NG OFFI CER:  Well, that's
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di sturbing that -- so | don't know how you file
exhi bits because |I've never done it nyself, but do you
get sonme sort of confirmation when a file is accepted?

MS. HARDY: Yes, we do.

THE HEARI NG OFFI CER:  Oh, you do?

M5. HARDY: We do.

THE HEARI NG OFFI CER: So are you sayi ng
you didn't see the acceptance, or are you saying that
there was no acceptance?

M5. HARDY: | don't know if we -- |'m
suspecting we didn't receive an acceptance on these.

THE HEARI NG OFFI CER: | see. | see.

MS5. HARDY: Because | think if we woul d
have, it would be in the file so --

THE HEARI NG OFFI CER: Okay. Well,
there's no one to object. So in that case, you're in
good shape.

And Ms. Corral, could you | ook at the
gueue now, and let's get this exhibit identified and
admtted before | say that this case is taken under
advi senment ?

MS. CORRAL: Yes. G ve ne one second.
So it's a couple exhibits, and it's going to be for
case 24949.

THE HEARI NG OFFI CER: Wait a second. |
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t hought we were on 249507
M5. CORRAL: |'msorry. | -

apol ogi ze.

| do

THE HEARI NG OFFI CER: So does that mean

we al so have exhibits for 24949 as wel | ?

MS. CORRAL: No. |I'm-- | apol ogize.

THE HEARI NG OFFI CER:  Ckay.

Al right.

MS. CORRAL: Okay. So |'m here, and

| " m accepting the exhibits for case 24950.
THE HEARI NG OFFI CER:  Ckay.
Okay. Thank you, Ms. Hardy.
M5. HARDY: Thank you.

Thank you.

THE HEARI NG OFFI CER: We're now cal ling

nunmber six on our docket 24957 Perm an Resour ces.

MS. MCLEAN: Jackie McLean with Hinkle

Shanor on behal f of Perm an Resources, and there are

two entries of appearance in this case. Thank you EOG

resources Jordan Kessler emailed us letting us know

she was not going to be on, but she's reviewed

everything and no obj ecti ons.

THE HEARI NG OFFI CER:  And there was

anot her one too?

MS. VANCE: Yes. Nort hern has entered

appearance in this as well.

MR. DI SHONG. Yes, M. Hearing
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Exam ner. That's ne again. WMatt Dishong. R Reese
and Associates for Northern. And again, we've
reviewed the exhibits with no objection. W're just
noni t ori ng.

THE HEARI NG OFFI CER: Perfect. Thank
you, sir.

Ms. McLean?

M5. MCLEAN:. Yes. Thank you. In case
nunmbers 24957 and 24958, Perm an Resources seeks to
pull all uncommtted interest in the Bone Spring
formation in all of Sections nine and 16, and in the
north half of Section 21, Township 19 south, Range 30
East in Eddy County, and to dedicate these units to
the Star Fox Wells.

Qur | andman Ryan Curry and geol ogi st
Chris Cantin have both previously been admtted to
testify as experts before The Division, and the
exhi bit packets that were submtted to The Di vision
contain the conpul sory pooling checklist, |and
exhi bits, geol ogy exhibits, and notice exhibits for
bot h cases.

The Notice Letter, Exhibit Cl, was
tinmely sent out on Novenber 11, 2024, and a Notice was
publ i shed in the Carl sbad newspaper on Novenber 14.

And | ask that the exhibits be admtted in the case
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nunbers 24957 and 24958, and that the cases be taken

under advi senent.

THE HEARI NG OFFI CER: Are there any

obj ections?

Your exhibits in both cases 24957 and

24958, which | neglected to call, are entered into

evi dence.

(Exhi bits 11 through 15 were marked for

identification and received into

evi dence.)

M. MC ure, questions on either case?

MR. MCCLURE: No, M. Hearing Exam ner.

No questions for either case.

THE HEARI NG OFFI CER: Al l right. Thank

you.

They' re both taking under advi senent,

Ms. McLean.
M5. MCLEAN: Thank you.

THE HEARI NG OFFI CER:  |'m on nunber

ei ght now. 24959, which is joined with 60, 61 and 62.

Entri es of appearance, please.

M5. HARDY: Dana Hardy with Hinkle

Shanor on behal f of Perm an Resources Operating.

THE HEARI NG OFFI CER: Thank you. |

don't see any other entries of appearance.

Do you
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know of any?

M5. HARDY: Only M. Bruce fromearlier
t hi s norni ng.

THE HEARI NG OFFI CER: Ah. Thank you.
And you already took care of that. GCkay.

Okay, Ms. Hardy?

M5. HARDY: Thank you. |In these four
cases, Perm an Resources seeks to pool collectively
the top of the Bone Spring to the base of the Second
Bone Spring underlying all of Sections 24 and 23,
Townshi p 20 south, Range 28 east in Eddy County.

There are four spacing units, and each
unit is dedicated to one of the Bondi 24 Fed Com
wells. OQur exhibits include the Self-Affirned
Statenents of |andman Ryan Curry and geol ogi st Chris
Cantin, both of whom have previously testified and
been recogni zed by The Division as experts in their
fields.

As set out in Exhibit C for each case,
we tinely sent our Notice |etters on Novenber 12,
2024, and tinely publish Notice on Novenber 14, 2024.
Wth that, | request that the exhibits be admtted,
and that these cases be taken under advi senent.

THE HEARI NG OFFI CER: Are there any

obj ections?
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Not hearing any. Your exhibits in
t hese four cases are admtted into evidence.
(Exhibits 17 through 29 were nmarked for
i dentification and received into
evi dence.)
M. MC ure?
MR. MCCLURE: M. Hearing Exam ner, one

of these four cases is another one in which Ms. Hardy

needed to -- or provided ne the exhibit packet by an
emai | .  Based upon that exhibit packet and the exhibit
packets for the other three cases, | have no questions

for any of these cases.

Al t hough, case 24961, we may want to
confirmwe have sonething submtted to us for that
one.

THE HEARI NG OFFI CER: Thank you,

M. MC ure.

Ms. Corral ?

M5. CORRAL: M. Hearing Exam ner, yes.
| just accepted the exhibits for 24961, so they are
in --

THE HEARI NG OFFI CER: Perfect. Very
good. Thank you.

We're taking these under advi senent,

Ms. Hardy. Thank you.
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M5. HARDY: Thank you.

THE HEARING OFFICER: |'mcalling line
12 through -- well, there's a bunch of them Let's
see. Through 19 it |l ooks |ike these are Perm an
Resource Operating cases. They are case nunbers
24964, 65, 66, 67, 68, 69, 70, and 71.

Entries of appearance, please?

M5. MCLEAN:. Yes. Jackie McLean on
behal f of Perm an Resources, and there are no other
entries of appearance.

THE HEARI NG OFFI CER: Perfect. Pl ease
proceed.

M5. MCLEAN: Thank you. In these
cases, Perm an Resources seeks to pull uncommtted
interest within certain intervals of the Bone Spring
formation, in all of Sections 15 and 16, in the west
top of Section 14, Township 20 south, Range 27 east in
Eddy County. And these eight spacing units will be
dedicated to the Bonneville wells, and in case nunbers
2496465, 66, and 67.

Perm an Resources is specifically
requesting that uncommtted interests be pooled from
the top of the Bone Spring formation to the base of
t he Second Bone Spring interval while in cases 24968,

69, 70, and 71, we're seeking to pull uncommtted
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interest in the third Bone Spring interval only.

Case nunbers 24964, 65, and 66 al so
separately request approval of an overl appi ng spacing
unit. The exhibit packet submtted in this case, or
i n these eight cases, contain the conpul sory pooling
checklist, the land testinony, and exhibits of Ryan
Curry who has previously been accepted as an expert,
and geol ogy exhibits of Chris Cantin; the sane
previously accepted as an expert in geology as well as
the Notice exhibits.

And | did want to say, we did file an
admtted exhibit packet yesterday for case nunber
24966 at the request of M. MClure to correct the
pool and pool code that was on the first set of
exhibits filed.

THE HEARI NG OFFI CER:  And Ms. Corral,
do we still have that in the queue, or has that been
filed?

M5. CORRAL: That has been processed.

THE HEARI NG OFFI CER: Thank you.

M5. VANCE: Thank you. The Notice
| etter for all of these cases was tinely sent on
Novenmber 12, 2024, and Notice was published in the
Car |l sbad newspaper on Novenber 14, 2024. Wth that, |

ask that the exhibits be admtted in case nunbers
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24964 through 24971, and that the cases be taken under
advi senment .

THE HEARI NG OFFI CER: Are there any
obj ections?

The exhibits are admtted into evidence
in all eight cases.

(Exhibits 30 through 53 were nmarked for

I dentification and received into

evi dence.)

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, no
questions for any of these eight cases.

THE HEARI NG OFFI CER: Ms. McLean, al
of your cases are taken under advisenent. Thank you.

M5. MCLEAN:. Thank you.

THE HEARI NG OFFI CER:  Moving to line 20
through line 24, these are also Perm an Resource
Operating cases 24972, 73, 74, 75 and 76.

Entries of appearance, please.

MS. MCLEAN: Jackie MLean with Hinkle
and Shanor on behalf of Perm an Resources and

THE HEARI NG OFFI CER:  Jor dan?

M5. MCLEAN: Ms. Kessler, yes. EOG
entered i n appearance, and she has stated she has no

obj ecti on.
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THE HEARI NG OFFI CER: Perfect. Thank
you. Pl ease proceed.

M5. MCLEAN:. Thank you. 1In case
nunbers 24972 through 75, Perm an Resources seeks an
order pooling all uncommtted interest within certain
intervals of the Bone Spring formation. And in case
number 24976, they seek to pull interest within the
Wol fcanmp formation in the south half of Section 13, in
t he sout heast quarter of Section 14, in Township 20
sout h, Range 27 east, and Eddy County.

And these five spacing units will be
dedicated to the drop set wells. And with regard to
the Bone Spring formation cases, case nunbers 24972
and 73 seek to pool interest fromthe top of the Bone
Spring to the base of the second Bone Spring interval.

And case nunbers 24974 and 24975 seek
to pull uncommtted interest in the third Bone Spring
interval. The exhibit packets were tinely submtted
and contain the conpul sory pooling checklist, |and
exhi bits, and testinony from|andman Ryan Curry,
geol ogy exhibits and testinony from geol ogist Chris
Cantin, and the Notice exhibits.

The Notice letter, Exhibit Cl, was
timely sent out on Novenber 13, 2024, and Notice was

published in the Carl sbad paper on Novenber 19.
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This case we also filed an anended
exhi bit packet for at the request of M. McClure in
case 24976 which is the Wl fCanp case, again
concerning the pool and pool code. And so | ask that
the exhibits be adm tted, and case nunbers24964
t hrough 24971, and that the case be taken under
advi senment .

THE HEARI NG OFFI CER: Are there any
objections? Your exhibits are admtted into evidence.

(Exhibits 54 through 68 were marked for

i dentification and received into

evi dence.)

Madai, have we al ready accepted the
anmended exhi bit packet in 249767

MS. CORRAL: Yes, | did.

THE HEARI NG OFFI CER: Ckay. Wonderful.
| have a question, Ms. McLean. This is, like, a thene
that | noticed. And you file separate applications
for different formations it sounds like. |s that
because these are separate pool codes, or is it
because there's depth servers in the area?

M5. MCLEAN. Well, so | guess it
depends. In these particular cases, it's separate
intervals within the Bone Spring formation. And

that's due, primarily, to OCDs gui dance on the need to
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drill the wells or spread the wells within a year of
the i ssuance of the order or else the whole order is
vacat ed and expires.

So people are choosing to do just one

application with one well; the one that they, you
know, intend to drill. Instead of, we used to do a
|l ot with, like, eight wells so that we don't have to

worry about that, that new gui dance.

THE HEARI NG OFFI CER: That's hel pful.
Thank you very nuch.

M. MCure, any questions?

MR. MCCLURE: M. Hearing Exam ner, no
questions for any of these five cases.

THE HEARI NG OFFI CER:  Thank you.
They're all taken under advisenment, Ms. MLean. Thank
you.

M5. MCLEAN: Thank you.

THE HEARI NG OFFI CER:  Moving to |ine
25, and it |looks like 26 and 27. These are case
nunbers 24979, 80, and 81 Mewbourne O | .

Entri es of appearance, please.

M5. HARDY: M. Exam ner, Dana Hardy
wi th Hi nkl e Shanor on behalf of Mewbourne G| Conpany.

MS. VANCE: Paul a Vance on behal f of
Mat ador .
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THE HEARI NG OFFI CER: Any obj ections to
the exhibits in these cases?

MS. VANCE: No.

THE HEARI NG OFFI CER: Thank you.

Ms. Hardy?

MS. HARDY: Thank you. [In these three
cases, Mewbourne seeks to pool the Wl fcanp fornmation
underlying Sections 27 and 34, Township 23 south,
Range 28 east, and Section 3, Township 24 south, Range
28 east. Mewbourne will dedicate the units to the
Yardbirds 27 3 fee, 711, 713, 715, and 716H wel | s.

These wells are in the Purple
Sage Wl fcanp Gas Pool, and these are standard spacing
units. Qur exhibits include the Self-Affirnmed

statenents of | andman Mtch Roth -- virtual
connectivity interruption -- as experts in their
fields.

Exhi bit C provides the notice
i nformation for each case. We did tinmely send our
Notice letters on Novenber 14, 2024, and tinely
publ i shed Notice on Novenber 16, 2024. Wth that, |
request that the exhibits be admtted, and that the
case be taken under advisenent.

THE HEARI NG OFFI CER: Are there any

objections? Your exhibits are admtted into evidence.
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(Exhibits 69 through 77 were marked for

i dentification and received into

evi dence.)

M. MCl ure?

MR. MCCLURE: M . Hearing Exam ner, |
have a quick question for Ms. Hardy in regards to the
exhi bits.

THE HEARI NG OFFI CER:  To all three
cases, or specifically one case?

MR. MCCLURE: Two of the cases. The
third case looks like it's been resolved. |It's the
exact sane issue that Ms. Hardy's already aware of |
guess.

THE HEARI NG OFFI CER:  Wel |, okay.

Whi ch case nunbers are you asking questions about?

MR. MCCLURE: It'll be 24980 and 24981.

THE HEARI NG OFFI CER:  Ckay. Pl ease.

MR. MCCLURE: Ms. Hardy, for those two
cases | just referenced, the 80 and the 81, had you
resubmtted a exhibit packet with a little map that
was overlaying the cross section? Ws it renoved and
t he exhi bit packets resubm tted?

MS. HARDY: We did submit it in al
t hree cases.

MR. MCCLURE: Okay. | was going to say
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| see where there's the newone in the file for the
first case; that being 24979. | didn't see it for the
second cases, though, or the second two cases.

THE HEARI NG OFFI CER:  Shoul d we check
with Ms. Corral to see if they're in the queue?

M5. HARDY: Yes, please.

THE HEARI NG OFFICER: Ms. Corral, would
you check case nunber 24980 and 81 to see if you have
anmended exhi bit packets in there?

MS. CORRAL: Yes.

MR. MCCLURE: Ms. Hardy, those anended
exhi bit packet you submtted with the change, it is in
there, it's just you took off that map; is that
correct?

M5. HARDY: That's correct. W just
removed the map that was overl apping part of the cross
section.

MR. MCCLURE: Okay. Thank you,

Ms. Hardy.

M. Hearing Exami ner, | have no ot her
questions just beyond checking on the status of those
anmended exhi bit packet.

MS. CORRAL: M. Hearing Exam ner, |
see themin the queue, and |I'm accepti ng them now.

THE HEARI NG OFFI CER: For both cases?
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MS. CORRAL: Yes. For 24980 and then
24981.

THE HEARI NG OFFI CER: Okay. Thank you
very nmuch.

Wth that, these three cases will be
t aken under advi senent.

Thank you, M. Hardy.

M5. VANCE: Thank you.

THE HEARI NG OFFI CER: We're down to our
| ast three cases of the day. W are calling case
nunmber 24983, OXY USA.

M5. VANCE: Good norning M. Hearing
Exam ner. Paul a Vance on behal f of OXY USA.

THE HEARI NG OFFI CER: Pl ease proceed.

M5. VANCE: Thank you.

THE HEARI NG OFFI CER: It | ooks like --
well, I"'msorry. W have a entry of appearance from
M. Parrot.

Are you there, sir?

MR. SUAZO. Good norning, M. Exam ner.
This is Mguel Suazo with the Santa Fe O fice of
Beatty and Wozni ak entry on behalf of XTO Energy.

THE HEARI NG OFFI CER:  Ah, okay. |Is
your entry of appearance al so an objection?

MR. SUAZO Yes, it is.
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THE HEARI NG OFFI CER:  Ah, okay. \When
did you enter your objection?

MR. SUAZO. |'msorry? W're on 24985
or 28 -- 2498 --

THE HEARI NG OFFI CER:  We're at 24983.

MR. SUAZO. Ckay. Sorry. | heard "two
four.” | entered in and objected into 24985.

THE HEARI NG OFFI CER: Ckay. We'll get
to that in just --

MR. SUAZO So the next one.

THE HEARI NG OFFI CER: Thank you, sir.

We'll get to that in just a mnute. So thank you.
But it |ooks |Iike we have M. -- aha.
Maybe because | -- you know what? | think |I confused

you, M. Suazo, because | asked about Janes Parrot.
Even though | called 24983, | show him entered on
24985. So | think that may have confused you. So we
are dealing with 24983, and | don't see any ot her
entries of appearance.

Ms. Vance?

M5. VANCE: Yes, that's correct. |'m
not aware of any. That took nme off guard for a second
there. Okay. So we are here today for a closed | oop
gas capture case on behalf of OXY. And what |I'm going

to do is just kind of generally walk through the
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exhibits that we filed as a part of our hearing
packet, and then we have each of our technical experts
avai l abl e for questions fromthe hearing exam ner as
well as M. MCl ure.

THE HEARI NG OFFI CER: Let's take a
five-m nute break before you do that.

MS. VANCE: Okay.

THE HEARI NG OFFI CER: W'l | cone back
on the record at 10:49 a.m Thank you.

(OFf the record.)

THE HEARI NG OFFICER: It is 10:50 a. m
on Decenmber 5th. W're back on the record.

And Ms. Vance, you were about to go
t hr ough your exhibits?

MS. VANCE: Correct. And we have all
of our wi tnesses ready to go.

THE HEARI NG OFFI CER:  Excel | ent.

M5. VANCE: So again, |I'mjust going to
wal k through what we filed with our hearing packet,
and then we have our w tnesses available for
guestioning. So in our hearing packet, you will find
we' ve got Exhibit A which is a copy of the
appl i cati on.

Now, I will say, because the

application itself is areally large file, what | did
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with in talking with Madai, and | apologize if | said
that incorrectly, but I went ahead and filed w thout
the Exhibit A but just have a sheet in there pointing
to that's previously been fil ed.

| did provide a shared copy to
M. MCure, so he has the full hearing packet to | ook
t hrough. [In addition, we've included Exhibit B, and
t hese are just sonme additional exhibits and slides
that we have included to go along with our
application. So Exhibit Bl, what you're going to find
in there is a draft of the OCD exhibits, which is the
attachnent that goes along with the order.

So we've already provided a, basically,
wite-up to make it, hopefully, easier for M. MCure
to put together an order. And then we've al so
provi ded sone gun barrel diagranms as well as one slide
t hat does a overview of the sunmary of pilot projects
that sonme of the other pilot projects of that OXY has
done.

In that slide, it talks to, about,
three of those summary reports that were previously
submtted. Now, | will say yesterday M. Janacek did
provide three additional summary reports. So at this
poi nt, The Division has six sunmary reports regarding

t hese pilot projects that OXY has been engaged w th.
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And | do want to put a pin in that
because | amgoing to just tal k about that related to
one of the requested rel ease that OXY is asking for.
And then we al so have Exhibit B2, which is a resune
for M. Charles or "Chuck" Polgar who is with us. He
has not previously testified before The Division.

(Exhibits 78 to 82 were nmarked for

I dentification.)

THE HEARI NG OFFI CER: Let's get him
qualified while he's here with us.

Are you on canera, Sir?

MR. POLGAR: Yes, M. Hearing Exam ner.

THE HEARI NG OFFI CER: Ckay. |'m going
to wait for the Hearing Clerk to enlarge your picture.
Thank you, Ms. Corral. Okay.

M. Polgar, would you state and spel
your nanme for the record?

MR. POLGAR: Yes, sir. M nane is
Charles Polgar. CHA-RL-E-S P-OL-GAR
VHEREUPON,

CHARLES POLGAR,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

Il
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DI RECT EXAM NATI ON
BY THE HEARI NG OFFI CER

Q Okay. Thank you, sir. Okay. Tell ne a
little bit about the field you seek to becone or
recogni zed as an expert before this Division.

A Yes, sir. | worked over the -- in the
Perm an Basin, Delaware Basin. | worked for
approximately six years in the Del aware Basin; about a
year in the Mexico division.

Q Sir, hold on. Hold on. M. Polgar, hold
on. | just asked a different question. Maybe you
didn't hear ne. \What | asked is what field of
expertise are you seeking to be qualified as an
expert?

A Sorry, sir. Yes. |'ma petroleum
geol ogi st.

Q Petrol eum geol ogy? Perfect. Briefly, what
I s your education that goes toward petrol eum geol ogy?

A Yes, sir. | have a Bachelor's of Science in
geophysics, and a Master's of Science in geol ogy.

Q Okay. And when did you earn that?

A My bachelor's of science was earned in 2008,
and ny master's was earned in 2018.

Q Okay. In 2000 when?

A l'msorry. 2018.
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Q '18. Thank you. And what work experience

do you have that goes toward that?

A Yes, sir. |1've worked in the field for
approximately four years on -- on drill notations as
a -- as a well site geol ogist and a supervisor of well

site geologists as well as after that | was a
oper ati ons geol ogi st specialist for several conpanies.
And at Cccidental [ph], |I'mnow a
devel opnent geol ogi st and primarily working on the
devel opment and exploitation of our resources across
t he Del awar e Basi n.
Q Ckay. Thank you.
A And pl anni ng and producti on.
THE HEARI NG OFFI CER: Ckay. Thank you.
You are recogni zed as a petrol eum geol ogi st before
this Division fromhere on in.
Ms. Vance, would you like to continue?
M5. VANCE: Yes. Thank you,
M. Hearing Exam ner.
So then B3 is an additional exhibit
that M. Joshi provided, who is the reservoir
engi neer, and that is a estimted SRV size, which is
Si mul at ed Rock Vol une.
THE HEARI NG OFFI CER: Has he been

qualified as an expert?
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MS5. VANCE: He has.

THE HEARI NG OFFI CER: Thank you.

M5. VANCE: Ckay. And then we have our
expert's testinmony, which is all under Exhibit C,
whi ch includes M. Stephen Janacek, who is the
petrol eum engi neer who has previously testified, and
his credentials have been accepted as a matter of
record; M. Polgar who has just been accepted as an
expert in petroleum geol ogy matters; and M. Rahul
Joshi, who is the reservoir engineer. And again, his
credential s have been accepted as a matter of record.

And then the last two exhibits are
Exhibit D, which is ny Self-Affirnmed Statenment rel ated
to the Notice, which was tinely. The letter Notice
went out on Novenber 15, 2024, and then the [ ast
exhibit there is the Affidavit of Notice of
Publ i cation, which was tinely published on Novenber
19, 2024. | did ny date calculator, and I can confirm
it istimely. So --

THE HEARI NG OFFI CER: Cutting that one
cl ose.

M5. VANCE: | think they always are a
little close.

THE HEARI NG OFFI CER: They al ways are.

MS. VANCE: So | nentioned we have sone
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requested relief with the application, and there are
two specific requested reliefs that we are asking for
to be included in the order. And one is related to
the requirenent for dedicated test separators for the
injection wells. | believe M. MClure is probably
famliar with this request.

| think that there may have been prior
conversati ons about this, but basically, because OXY
Is set up and utilizes at their facilities bulk
separators, the request is that rather than having
dedi cated test separators for each of the injection
wells, that there is 12-hour testing done in
accordance with the provisions |laid out.

Specifically, in the orders and the
order provision, they're pretty much all the sane. It
woul d be provision 10A and 10B that, again, it talks
about the testing requirenents for after an injection
event. And related to that, I wll say M. Janacek is
avai l abl e for questions related to that request. And
then lastly, the other request is related to those
sunmary reports.

These sunmmary reports are conprised of
hundreds of pages and include a trenmendous anount of
data. And we recogni ze these are pil ot prograns;

pil ot projects. And so one of the reasons that these
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are provided is to provide insight and information to
The Division. And as | said, OXY has previously filed
three of these reports, and now has just filed an
addi ti onal three.

And so the request is that The Division
take the time to review those reports, those summary
reports, and then if The Division requires additional
summary reports related to this specific application,
then at that tinme, OXY could put that together and
furnish that to The Di vi sion.

But rather than nmaking it a
requi rement, make it to where if The Division needs
It, OXY would then be able to put that together. So
those are, again, M. Janacek can also talk to that.
But again, it does take quite a bit of time to put
t hose together. And what you'll see fromhis
overview, there have not been any substantial inpacts,
and so we | ook forward to any questions that the
exam ner has regarding that.

Wth that said, our w tnesses are
avai |l abl e for questioning.

THE HEARI NG OFFI CER: May you seek to
admt the exhibits into evidence?

M5. VANCE: | do. Sorry.

THE HEARI NG OFFI CER:  Any obj ecti ons?
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Your exhibits are admtted into evidence.

(Exhibits 78 through 82 were received

I nto evi dence.)

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner. | do have questions for the w tnesses.
M. Janacek and then your geol ogist, so M. Pol gar.

THE HEARI NG OFFI CER:  Okay. Well,
M. Polgar is --

MR. MCCLURE: Have a very brief
guestion for him

THE HEARI NG OFFI CER: M. Pol gar has
al ready been sworn in. Wy don't you start with him
and then we can get the other sworn in?

MR. MCCLURE: Sure thing, M. Hearing
Exam ner.

DI RECT EXAM NATI ON
BY MR. MCCLURE:
Q M. Polgar, |I'mgoing to say page citations
Is going to be sonewhat difficult because how t he
exhibit is kind of split up, but | guess, in general,
Is it correct that the primary upper confining |ayer
s going to be the Second Bone Spring |ine?
A Yes, that's correct.

Q Wthin the exhibit packets, do you include
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the actual picks for the top and face of that upper
confining |ayer?

A | believe they are marked on the type well.
Woul d you require sonething el se, or actual vets as
wel | ?

Q Yeah. What 1'll request of you is if you
could provide those to me in witing, so | don't need
totry to zoomin on it and get exact depth. That's
essentially the only real thing, | guess, |I'ml ooking
at there.

A Yes, sir.

Q Ckay. Thank you, sir.

MR. MCCLURE: | have no further
gquestions for this w tness.

THE HEARI NG OFFI CER: M. Janacek?

MR. JANACEK: Hello. Can you hear ne
M . Exam ner?

THE HEARI NG OFFI CER:  Yeah. | can't
see you, though, so let's wait until we can see you.

MR. JANACEK: Okay. One second. Let
me try sonme on ny end.

MR. MCCLURE: So your canera feed's
com ng through, it's just probably not up on the
screen, M. Janacek. Check for -- never mind. It was

com ng through, nowit's gone.
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MR. JANACEK: Let ne try again here.
' m sorry.

THE HEARI NG OFFI CER: | can see you.
Woul d you rai se your right hand?
VWHEREUPOQON,

STEPHEN JANACEK,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Woul d you state
and spell your name for the record?

THE WTNESS: MW nane is Stephen
Janacek. And how to spell S-T-E-P-H-E-N Janacek,
J-A-N-A-C E-K

THE HEARI NG OFFI CER:  Ckay.

M. MC ure?

MR. MCCLURE: Thank you, M. Exam ner.

DI RECT EXAM NATI ON
BY MR. MCCLURE:
Q M. Janacek, |I'm | ooking at your paragraph

36 of your affidavit. This is the paragraph that
refers to the DOR gas al location nethod and tal king
about the purchasing of gas. Are you famliar wth
the paragraph I'mreferring to?

A Yes. And | have that pulled up in front of
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me now, M. Exam ner MC ure

Q And it looks like Ms. Vance is sharing her
screen to bring it up. Now, reference is nade here to
OXY purchasing the gas. |Is it accurate to say that
OXY woul d be purchasing 100 percent of the working
I nterest as well in that gas, and that you'd be paying
all of the working interest other than OXY?

A Yes.

Q Ckay. And you'd be, essentially, just

buying a market grade; is that correct?

A That's correct.
Q And this measurenent, it would take place at
the, | guess, at the well head or at whatever the

conpression station is that you' re injecting the gas
down the well; is that correct?

A Yes. It is at the well head at our
I njection meter that is utilized for that sales neter
or a buyback neter so to speak.

Q And then all royalties and then, of course,
the working interest that's going to be covered at
that point; is that correct?

A Correct.

Q Now, when that gas is reproduced or when
that gas is recovered, is it going to be treated as --

for purposes of allocation and purposes of payout, is
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t hat recovered gas would be treated as if it's native
producti on?

A Yes, it is.

Q Ckay. Thank you, sir. Wthin the exhibits,
and maybe | mssed it, I'mnot sure, is OXY also
asking to -- within the summary reports and within the
reporting, is OXY asking to not produce gas recovery
profil es?

A So what OXY is requesting there with the
project summary report is for all of the, specific to
this case and specific to this project, that we w |
hold on to all the data that is utilized to create the
project summary reports. But we won't put together a
project summary report unless requested by the OCD at
a given date.

So what we would -- what we're requesting is
that for this case, we not submt a project summary
report as stated in the order and instead, we wl|
submt a project sunmary report if requested at a
| ater date by the OCD.

Q Now, considering the proposed all ocation
met hod where GOR woul d not have to be considered for
all ocation, would OXY still be putting together --
under this proposal, would OXY still be putting

together a GOR recovery profile to determ ne how nuch
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gas was actually recovered regardless of howit's
going to be all ocated?

A Yes. OXY could supply that data and
information if the OCDis interested in the cal cul ated
GOR recovery. That is sonmething we could definitely
still do even though Iike you're -- like you're
stating here, it's going to be different in the actual
way that gas is accounted for.

Q Now, with considering the extra relief that
I s being requested by OXY, that being the shorter --
what's the word I'mlooking for? The test separator
bei ng all ocated specifically for the injection wells
as your recovery gas.

Currently, the requirenments is, | want to
say, it's 24 hours for one, and | think goes up to 48
hours, perhaps, for the other bracket. | don't recal
off the top of ny head. But regardless, your ask for
relief is that that be shortened 12 hours regardl ess
of the anount of injection; is that correct?

A If I may, 1'd like to clarify. Yes. Yes.
So Exam ner McClure, what we're requesting is not a
change to the total tested tine. |If we're talking

about the first bracket, that being a gas arrangenment

| ess than 24 hours, we will still test the well for
two days straight. However, it will only be a test
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for 12 hours a day.

So that's what we're requesting is that the
testing that is done, the well is only in test
duration for 12 hours instead of it being in test
duration for a total 24 hours. And so the sane thing
will go for the second bracket that we have where
there is a storage vent | onger than 24 hours. Per the
order, there's a seven-day testing period, which OXY
does not -- does not take issue wth.

Again, here it would just be dedicating 12
hours of the testing each day to the well, and then
t hat woul d be seven days in a row. So | hope that
provides a little bit nore clarity to OXY's request
for use for 12-hour testing durations.

Q Yes. That definitely does. And that does
sol ve where the 24 hours is conmng in. Do you believe
that 12 hours of every 24 hours would provide you with
sufficient data points to properly determ ne how nuch

gas i s being recovered?

A | believe so.
Q Ckay. Thank you, sir. Let nme see if | can
find --
MR. MCCLURE: Ms. Vance, | guess |I'm
not sure what part it mght be in. |1'mlooking for --
actually, | think it's part of the original
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application. |I'mlooking for the AR data at the
table. Do you know what page that m ght be in?

MS. VANCE: Yes. G ve ne one second.

MR. MCCLURE: Yeah. It should have,
li ke, all the casing decks and stuff on that table.

M5. VANCE: Yeah. So ny conputer sort
of freezes when | get to those | arge nmaps.

MR. MCCLURE: Actually, ny -- oh. M
PDF does, | nean, ny conputer was on that too as well.

MS5. VANCE: Let ne get there. Sorry.
It's easier to go backwards on these. This should be
what you're | ooking at.

MR. MCCLURE: Yeah.

M5. VANCE: Let ne get to that.

MR. MCCLURE: That is correct. Yep.
And that's exactly what I"'mlooking at. |If you could
zoomin on --

M5. VANCE: Yeah. My conputer froze.

MR. MCCLURE: Actually, it's rule
nunber one is the one I"'minterested in. Yeah. It's
the map above it. M conputer don't |ike those
ei ther.

MS. VANCE: Is it show ng?

MR. MCCLURE: It isn't now It was,

but it's not any | onger.
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M5. VANCE: |'mnot sure if it's going
to let me scroll in. Every time | try and scroll in
it. That m ght be the --

BY MR, MCCLURE:

Q M. Janacek, can you see? 1Is it big enough
you can read everything on that?

A | cannot read the screen, but | do have it
pull ed up on ny desktop here in front of ne.

Q Okay. You see the role for Mdirgan Fee Com

#1H?

A Yes, | do.

Q Ckay. It disappeared off the shared screen.
But regardless -- yeah. There it is again. Based

upon this, OXY's determ nation fromthat CBL is that
the top of cenment is 5,400 for the production casing;
is that correct?

A That's correct.

Q And is it also correct that the internmedi ate
casing is set at 3,037 based on this table?

A Based off of this table, yes. That |ooks to
be correct.

Q So then is it a accurate statenent to say
that the cenent is not tied back into the prior casing
streanf

A Based off of this a OR table, hat is a true
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st at ement .

Q Okay. So does OXY understand that before
they could bring this well into operational status,
and what | nean by that is have it prepared to accept
I njection, that OXY would need to correct that and tie
t hat cenment back?

A Yes. OXY does understand that. And | think
| would also -- | do understand that, and what | would
like to do is verify all that casing information is --
Is accurate, too, just to make sure it's all correct.

Q Yes, sir. And | have | ooked back at it. |
| ooked into the files nyself at this point, so your
table could be incorrect. [|'mnot sure on that. In
relation to this, though, and -- oh. [|'mnot sure
what page it is again, but there's a wellbore diagram
that's for this well, and that wellbore diagram seens
to indicate that the cenent is tied back yet.

Do you think it's possible that the table's
wrong? Well, | guess, would you agree that either the
wel | bore diagram or the table is incorrect there?

A It seens that there m ght be sone
di screpancies that we need to | ook into, yes.

Q Okay. Well, regardless, before we put in
operational status, OXY would have to get approval --

separate approval from The Division for that case. So
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with using the Notice of Intent that they'd be
submtting. So at this point, | think we should be
fine on that side.

A | understand.

Q M. Janacek, are you famliar with the
pressure mai ntenance project that was approved under
the order R218327? Said it's designated as Cedar
Canyon State 16 Pressure Mai ntenance project?

M5. VANCE: Can you repeat that order

nunber ?
MR. MCCLURE: Yes, ma'am Order nunber
R21832.
M5. VANCE: Thank you.
A M. Exam ner, |'m vaguely aware of
that -- that project, yes.
Q Are you the one that's overseeing OXY's

operations for this project, M. Janacek?
A No, sir. |'mnot.
Q Okay. But you are aware of the project

area? O | see you are aware of the project though?

A Yes.

Q Are you aware if this project is still
ongoi ng?

A | do not know for certain, but that is

sonething | can look into and provide you with the
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status state -- status update for the project.

Q Assumi ng that it is ongoing and OXY was
presented with the option of either renoving one of
t he proposed cl osed | oop gas capture injection wells
or ceasing operations of this pressure naintenance,
are you at this point aware of which preference OXY
woul d have?

A No. | don't know what the preference would
be.

Q If given that option, would OXY be fine
choosing one or the other? That being either cease
operations of pressure naintenance or el se renove one
of the closed | oop gas capture wells being proposed
her e?

A I think OXY would like to -- can -- if the
Section 16 project is ongoing, we would like to
continue that project. And if we did need to renove a
CLGC well due to its proximty, we would be open to
di scussing that renoval. And --

Q Wul d you say -- go ahead, sir.

A And if | may ask, are we were -- are you
potentially considering renoving well nunber -- it's
nunmber 11 on the map on page 217?

THE HEARI NG OFFI CER:  Ms. Vance, |'m

not going to allow questions fromthe witness to
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M. MCure.

THE WTNESS: Oh, |'msorry.

M5. VANCE: Understood. Sorry. |
think we were just trying to find clarification. [|'m
happy to go to that page.

Vhat was it, M. Janacek?

THE W TNESS: Yes. | was just asking
for clarification with M. Exam ner McClure if the
well he would -- if the well he was considering
removing fromthe potential order issued for this
project would be well AOR ID 11 as seen on the map on
page 21 of 204.

M5. VANCE: And |I'mgoing to go there
really quick if you give ne just one second. |
believe it's this well.

THE W TNESS: That's correct.

MS. VANCE: Yeah.

BY MR. MCCLURE:

Q M. Janacek, earlier you nentioned that OXY
woul d be open to a discussion. Do you nean that OXY,
| nmean, exactly as you said. Wuld you believe that
OXY woul d be able for discussion, or do you nean that
OXY woul d be fine with that renmoval if The Division
were to make that in stipulation?

A | think we would be open for a discussion
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first because | don't know what the operational need
is for all these gas storage wells. So | think we
woul d want to have a discussion first. And it m ght
be a very brief discussion after | confer with ny
col | eagues.

MR. MCCLURE: M. Hearing exam ner,
would it be possible for us to take a break to give
M. Janacek that ability to do so? Oherwise, | think
we may want to continue the case until we have nore
word on what they want to do with that pressure
mai nt enance project.

THE HEARI NG OFFI CER: | see.

Ms. Vance?

M5. VANCE: Well, | think we'd want to
make sure that we can, you know, conplete our

presentation here today rather than having to continue

it. |If we can take, maybe, just a brief break so |
can confer with ny client? I'm you know, |'m
assumng -- will that --

THE HEARI NG OFFI CER:  Ckay.
understand. All right. Let's do this. [It's 11:20

now. | think it's time to take a little lunch break,
so that'll give you plenty of time to confer with your
client. | just don't want the w tnesses asking the
exam ners questions. It's not appropriate.
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M5. VANCE: Understood. Thank you.

THE HEARI NG OFFI CER: Okay. This is an
evidentiary hearing, M. Janacek, where The Di vision
gat hers evidence, and that's all we do here at this
time.

So why don't we take a, what, 45
m nutes? How |long would you |ike, Ms. Vance?

M5. VANCE: | think that that would be
fine. | believe, you know, each of our w tnesses
woul d be available to cone back at that tine.

THE HEARI NG OFFI CER: Okay. And
M. MC ure, how do you feel about that?

MR. MCCLURE: It works for ne,

M . Hearing Exam ner.

THE HEARI NG OFFICER: All right. Very
good.

M5. HARDY: M. Exam ner?

THE HEARI NG OFFI CER:  Yes.

MS. HARDY: | have the |last case on the
docket, which is an extension case for BTA.

THE HEARI NG OFFI CER:  Be qui ck.

M5. HARDY: | think it should be quick.
If I mght present that before the break, that would
be fantastic.

THE HEARI NG OFFI CER: That sounds fi ne.
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So let me -- but it seens |ike we have two cases |eft
on the docket. W have 30 and 31.

MS. HARDY: | believe 31 was
M. Bruce's

THE HEARI NG OFFI CER:  Thirty was
M. Bruce's, yes. |I'mnot sure what we're doing with
t hat case.

But that's the only other case you have
Ms. Hardy?

MS. HARDY: It is.

THE HEARI NG OFFI CER:  All right. Let
me call 24948.

Entri es of appearance, please.

MS. HARDY: Thank you. Dana Hardy with
Hi nkl e Shanor on behal f of BTA O Producers, LLC.

THE HEARI NG OFFI CER: Okay. And this
I s an amendnent case?

M5. HARDY: Yes. An extension of a
pol I'i ng.

THE HEARI NG OFFI CER:  Were your
w t nesses, have they been qualified previously?

MS5. HARDY: Yes. Landman Rex Barker
has been qualified previously.

THE HEARI NG OFFI CER: |I's your Notice

timely?
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MS. HARDY: It is.

THE HEARI NG OFFICER: M. MClure, do
you have any questions in case nunber 249487

MR. MCCLURE: M. Hearing Exam ner, you
don't know what the docket nunber is on that?

THE HEARI NG OFFI CER:  Yes. Nunber 31.
It's the | ast one of the day.

MR. MCCLURE: Now, |'m | ooking at the
online version, and the ordering different here.

THE HEARI NG OFFI CER: This is BTA O |
Producers. It's a anmendnment case.

M5. HARDY: It was initially left off
of the docket and then was added when the second
wor ksheet was sent out.

THE HEARI NG OFFI CER: That's ri ght.

You may not have gotten that.

MR. MCCLURE: x| may -- yeah. | was
going to say, I'mnot sure if | have reviewed this
case.

THE HEARI NG OFFI CER: Ckay. Very good

Ms. Hardy, it's not going to be
possi ble. | know what happened. Ms. Corral cane to

me today and said, "This case was put on at the |ast
m nute."

Ms. Corral, why was this case added to
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t he docket at the last m nute?

M5. CORRAL: M. Hearing Examner, it
fell out of the docket. They had the wong date, and
| had to put it back.

THE HEARI NG OFFI CER:  So Ms. Har dy,
it's our error and | apologize, but it's not been
revi ewed.

M5. HARDY: Okay.

THE HEARI NG OFFI CER: So what we can do
Is, and I don't want to give M. MCl ure nore work
over the lunch break.

MS. HARDY:  Sure.

THE HEARI NG OFFI CER: \What we can do
is, I don't know any other way of doing this besides
putting it on the Decenber 19th docket because
M. MCure hasn't had tinme to review this case.

M. MC ure would, you be able to
review it later and handle it at the end of the day,
or not?

MR. MCCLURE: M. Hearing Exam ner,

j ust based on what was said here, it is an anendnent
for extension tine; is that correct?

THE HEARI NG OFFI CER: Ms. Hardy?

MS. HARDY: That's correct. It's the

first extension. One year.
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MR. MCCLURE: Okay. M. Hearing --

THE HEARI NG OFFI CER:  Yes?

MR. MCCLURE: Go ahead. Sorry.

M5. HARDY: Oh. | was going to say due
to alimtation on sour gas takeaway that shoul d
resolve in the first quarter

MR. MCCLURE: M. Hearing Examner, it
should be relatively fast reviewed, so we should
potentially be able to hear it today.

THE HEARI NG OFFI CER: Ri ght. OCkay.
Very good. So I'mgoing to recess case 24948.

You know, Ms. Hardy, you can appear

fromyour office if you prefer.

MS. HARDY: | think I will do that.
Thank you.

THE HEARI NG OFFI CER:  And in case
nunmber two -- let's resolve case nunber 24958. |It's
Mewbourne QG |l. That's nunber 30 on our revised
docket .

Do we have an entry of appearance?

MR. SUAZO. Yes, M. Examiner. This is
M guel Suazo with Beatty & Wbzni ak on behal f of XTO
Ener gy.

THE HEARI NG OFFI CER:  Yes, sir. And

you entered an objection in this case?
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MR. SUAZO.  Yes.

THE HEARI NG OFFI CER: Okay. And do we
have an attorney for the applicant?

Ms. Hardy, | understand that was
M. Bruce, but I'm not sure what happened.

M5. HARDY: | thought he had asked to
continue this case.

THE HEARI NG OFFI CER: Ckay. That's
fine. He may -- oh. You do know that, M. Suazo?
Okay. Very good. | guess based on your objection?

MR. SUAZO.  Yes.

THE HEARI NG OFFI CER:  All right.
Sounds good. All right. So then, well, | don't
remenber. WII that be continued to the second docket
i n Decenber ?

MR. SUAZG Well, | think was it
automatically continued there, and then I think he
asked for the second docket in January.

THE HEARI NG OFFI CER: Did he? Ckay.
So | don't renenmber that now. Ckay. | think he said
he was going to file for a continuance. There were
two cases. One was 24982, the other was 24943. So |
don't renmenber 24985 bei ng discussed earlier.

MR. SUAZO. It wasn't.

THE HEARI NG OFFI CER: It was not?
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Okay. Then that'll be up to M. Bruce to file a
continuance. This case was on the docket for Hearing
by Affidavit. When did you enter your appearance?

MR. SUAZO Decenber 3rd, M. Exani ner.

THE HEARI NG OFFI CER: So two days ago?
Okay. All right. Very good. So M. Suazo, would you
communi cate with M. Bruce and | et himknow what
happened? |If this case was heard, we obviously can't
nove forward. It needs to be continued to a status
conference on anot her docket.

MR. SUAZO Yes. | can do that.

THE HEARI NG OFFI CER: Are you pl anning
on filing conpeting application with this?

MR. SUAZO. It's possible. The real
i ssue, Your Honor, for ny client is that they didn't
get the AFE in this case until November 15th. And
since this is such a |arge area, they just need nore
tinme to evaluate the econom cs anpng ot her things.

THE HEARI NG OFFI CER: Okay. Makes
sense. Makes sense. | wonder whether we shouldn't --
whet her you m ght suggest to M. Bruce to nove this
case to Decenber 19 since it sounds |ike that would
give your client sonme time to review?

MR. SUAZO. Yes. |'ll get with

M. Bruce and see what he's confortable with, and
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we'll go fromthere.

THE HEARI NG OFFI CER: Perfect. Ckay.
We're in recess on that case.

So when we come back after |unch, which
wll now be at 12:15, 45-m nute lunch, we will hear
the rest of this case from Ms. Vance, and then we w |
take your case, Ms. Hardy, after that.

M5. HARDY: Thank you.

THE HEARI NG OFFI CER:  Thank you.

MR. SUAZO. Thank you.

THE HEARI NG OFFICER: We're in recess.

(OFf the record.)

THE HEARI NG OFFI CER: Ckay. Very good.
It is 12:16 in the afternoon of Decenber 5th. W are
back on the record.

We were hearing cross-exan nation of
Ms. Vance's witnesses by M. MClure, and we took a
break so that the witness could consult with counsel.
Ms. Vance, where are we?

MS5. VANCE: Yes. | believe our wtness
I's prepared to answer M. MClure's question regarding
t he Morgan wel | .

THE HEARI NG OFFI CER: Thank you.

M. MClure, would you repeat your

question that you asked before we went on break?
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MR. MCCLURE: Yes, | wll, M. Hearing
Exam ner.
BY MR. MCCLURE:

Q M. Janacek, in regards to the, | guess, |I'm
not sure what the thought process was on Mrgan Fee
wel | .

But | guess what ny question is, in regards
to the pressure mai ntenance project, which is
desi gnated as Cedar Canyon State 16 Pressure
Mai nt enance Project, would OXY |ike the chance to
provi de further discussion in regards to maintaining
both that pressure mai ntenance project and injection
under the closed | oop gas capture project into the
Cedar Canyon 21, federal nunber 21H, or as designated
as nunber 11 on your AOR nmap?

A Yes. | was able to speak with sone fol ks,
and can answer your question, M. Exam ner MCl ure.
We are currently injecting into the Cedar Canyon 16
7H, which is a part of that pressure mintenance
project that you referred to.

| was able to verify that. So that being
said, what we would like to do, excuse ne, what we
would like to do is nove forward with maintaining that
i njection permt and then renoving the well that you

specifically stated fromthe CLGC project if if
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necessary. | hope that answers your question.
Q Yes, it does, M. Janacek.

MR. MCCLURE: M. Hearing Exam ner, |
have no further questions for this case, but there was
one request that | had. | nentioned to M. Pol gar,

t he geol ogist, just so that we're renenbering, |
guess, that | was requesting one additional
suppl enental exhibit.

THE HEARI NG OFFI CER:  Wbul d you put
that on the record with Ms. Vance?

MR. MCCLURE: Ms. Vance, ny request was
to have a suppl enental exhibit, which just, basically,
set the depth of what the top and base is of the
Second Bone Spring line stone within that type | ock.
Do you know what |'m asking for Ms. Vance?

MS. VANCE: Yes.

THE HEARI NG OFFI CER: Ckay. So
M. MClure, you don't have any additional questions.
And once we receive that additional exhibit from
Ms. Vance, will that allow this case to be taken under
advi senment ?

MR. MCCLURE: Yes, it wll,

M . Exam ner.
THE HEARI NG OFFI CER:  Ckay.
M5. VANCE: And | did want to add one
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other thing. | believe there was one other

suppl emental that M. McClure and | tal ked about the

other day in preparing for this hearing,

and OXY is

working on that. We plan to file a suppl enent next

week regarding that request. And at the sane tine,

we'll include this information that M. MC ure has

asked for at the hearing.

THE HEARI NG OFFI CER: W I |

you put it

on the record? What is that supplenent that was asked

for | ast week?

MS. VANCE: You know, | think it's best

to for, maybe, can M. MClure say it?

THE HEARI NG OFFI CER: Of course. Yeah.

M. MClure, what did you ask for?

MR. MCCLURE: Yeah. I'mactually glad

that Ms. Vance brought it up because | was conpletely

forgetting, and it would be preferable to have on

record. Let ne find ny exact email so |

exactly how |l wote it out.

can Ssee

Essentially, what |I'm asking of OXY is

to provide a supplenmental exhibit that is the

conclusion of a review of all the closed | oop gas

capture wells and all of the wells within the half

mle AOR radi us.

And in this review, they should be
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| ooki ng for any EOR projects which any of those wells
may have been part of, are currently part of, or are
currently proposed to be part of as a submtted
application that does not have an order issued for
yet. And you understand what |'m asking for here,

Ms. Vance; is that correct?

MS. VANCE: Yes. | nean, | got your
emai |, but just to have it on the record fromyourself
Is perfect. Appreciate it.

THE HEARI NG OFFI CER:  All right. So we
will be in recess on this case. W will not take it
under advisenent until we get a single anended exhi bit
packet from you, Ms. Vance, with a cover letter
expl ai ni ng what's goi ng on.

Now, you said, if I'mnot m staken, is
this the case where the application was so | arge that
you couldn't fit it in with the rest of the exhibits?

M5. VANCE: That's correct. Exhibit A
we did not include.

THE HEARI NG OFFI CER: But exhibit Ais
al ready part of the adm nistrative record; right?

M5. VANCE: Correct. It was the
application that we filed.

THE HEARI NG OFFICER: So it doesn't

necessarily need to be part of the exhibit packet?
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Okay.

M5. VANCE: No. And | plan to file
exactly like I did with the hearing packet if that
wor ks.

THE HEARI NG OFFI CER:  All right.

Madai, once you get -- and we'll set a
deadline so that you have a cal endar rem nder, and so,
Ms. Vance, please think of a reasonable deadline to
file this anended exhibit packet.

But Madai, once you get it, please
renmove the old exhibit packet.

M5. VANCE: | believe we could probably
get that done by the end of next week, but would
appreciate confirmng with OXY. | see M. Janacek
noddi ng his head, so | think by the end of next week
woul d be perfect.

THE HEARI NG OFFI CER: Okay. So we wil|
set a deadline for the 13th of Decenber by 5:00 p. m
And if you need nore tinme, just |let us know.

M5. VANCE: Perfect. W appreciate it.

THE HEARI NG OFFI CER: There's no one
opposing it.

Okay. M. McClure, have you had a
chance to review Ms. Hardy's exhibits in the final

case of the day?
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MR. MCCLURE: Yes, | have, M. Hearing

Exam ner. Case 24948; correct?

THE HEARI NG OFFI CER:

MR. MCCLURE: Yes, sir.

THE HEARI NG OFFI CER:

you. And thank you to the folks at Holland and Hart.

W will see you Decenber 19th. All r
Ms. Hardy, are you w't
M5. HARDY: Yes, | am

THE HEARI NG OFFI CER:

and | can't see you. Now | can see you. And

Ms. Hardy, do you have your w tnesses avail abl e?

MS. HARDY: | do.
THE HEARI NG OFF| CER:
Let's call case 24948.

Entri es of appearance,

MS. HARDY: Dana Hardy with Hi nkle
Shanor on behalf of BTA O| Producers, LLC

THE HEARI NG OFFI CER:
you are seeking an anmendnent ?

M5. HARDY: That's cor
one-year extension of time to conmt
wel I s aut horized by order R23119.

THE HEARI NG OFFI CER:

24948.
| have.

24948. Thank

i ght. Ckay.
h us?
Can you hear

| can hear you

Okay. Excellent.

pl ease.

Thank you. And

rect. The

drilling the

And what is the
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good cause?

MS. HARDY: The good cause is a
limtation on sour gas takeaway in the area, and BTA
expects that to be relieved by md 2025. And BTA has
al ready spudded several of the wells under the order,
but is not able to spud, | believe, two of them That
needs additional tine.

THE HEARI NG OFFI CER: Ckay. Are there
any other parties that entered an appearance that you
know of ?

MS. HARDY: There are not.

THE HEARI NG OFFI CER: Ckay. Very good.
Why don't you proceed?

MS. HARDY: Sure. So BTA seeks this
one-year extension of time to comence drilling the
Bobwhite 22304 4-3 Fed Com 4H and 5H wel I s under order
R23119. And the reason that | nentioned is due to a
limtation on sour gas takeaway in the area.

Qur exhibits include the Self-Affirnmed
St atenment of | andman Rex Bar ker, who has previously
testified and been recognized as an expert in his
field before The Division. OQur Notice information is
i ncluded in Exhibit C. W tinely sent out our Notice
| etters on Novenmber 8, 2024, and tinely publish Notice
on Novenber 13, 2024.
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So unl ess there are questions, |

request that the exhibits be admtted, and that the

case be taken under advi sement.

obj ections? Your

Exam ner.

under st andi ng.

hard wor k.

THE HEARI NG OFFI CER: Are there any
exhibits are admtted in this case.
(Exhibit 83 and Exhibit 84 were marked
for identification and received into
evi dence.)

M. MCl ure?

MR. MCCLURE: No questions, M. Hearing

THE HEARI NG OFFI CER: Perfect.
Ms. Hardy, thank you for being

And M. McClure, thank you for all your

And Ms. Corral, we're off the record.
MS. HARDY: Thank you.

THE HEARI NG OFFI CER:  Bye.

(Wher eupon, at 12:25 p.m, the

proceedi ng was concl uded.)
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19
20
21
22
23
24
25

CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

/7

JAVES COGSVELL

outcone of this action.

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, LOU SE CROSSAN, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

y,

LOUI SE CROSSAN
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