
STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

 

 

APPLICATION OF SILVERBACK  

OPERATING II, LLC 

FOR COMPULSORY POOLING, 

EDDY COUNTY, NEW MEXICO    CASE NO. 25417 

 

 

SILVERBACK’S RESPONSE TO MOTION TO RE-OPEN 

 

American Energy Resources, LLC (“AER”) has filed a motion to re-open Case No. 24517, 

in which case the New Mexico Oil Conservation Division has entered Order No. R-23045 

establishing the Roche Horizontal Spacing Unit, and appointing Silverback Operating II, LLC 

(“Silverback”) as operator. The Roche HSU covers the Yeso Formation underlying the S2 S2 of 

Section 2, and the N2 N2 of Section 11, both located in Township 19 South, Range 25 East, Eddy 

County (“Roche HSU”). AER claims an interest in Roche HSU by way of the Champlin Leases1 

based on an Assignment dated November 18, 2018, recorded in Book 1117, Page 1123, Official 

Records, Eddy County. The Champlin Leases include lands within the Roche HSU.  

As such, AER claims Silverback had a duty to provide it notice in Case No. 24517, and 

that such failure to notice constitutes the basis to re-open the compulsory pooling matter. 

Silverback disagrees.  

First, as demonstrated below, based on Silverback’s extensive title research, AER does not 

hold an interest in the Champlin Leases. Second, the Champlin Leases, as to all lands in the Roche 

HSU, are subject to a 1978 Joint Operating Agreement (“1978 JOA”), a memorandum of which 

is recorded in Book 170, Page 693, Miscellaneous Records, Eddy County. Silverback is the current 

Operator under the 1978 JOA; accordingly, even if AER owned an interest in the Champlin Leases, 

 
1 See Exhibit A for a list of the Champlin Leases 



a claim which Silverback contests, any such interest would be subject to the 1978 JOA. Parties to 

the 1978 JOA are not subject to the Roche CP Order and are not entitled to notice thereof. 

Detailed Explanation 

AER Owns No Interest in Champlin Leases 

As noted above, the Champlin Leases are subject to the 1978 JOA, which establishes the 

Rio Penasco Shallow Unit encompassing the lands and depths pooled in the Roche CP Order. 

According to a Final Decree entered in a Quiet Title Suit, Cause No. CV-10-367, Fifth Judicial 

District Court, Eddy County (“2010 QTS”), a Lis Pendens of which is recorded in Book 819, 

Page 476, Official Records, Eddy County, Orion-Smith Oil Properties, Argo Energy Partners, 

Ltd., Dusty Sanderson (and wife), DES Acquisitions, and Floyd W. Prather (“QTS 

Plaintiffs”) were confirmed as the sole owners of the Champlin Leases. The 2010 QTS 

eliminated all other claims to the Champlin Leases.  

Orion-Smith Oil Properties, Argo Energy Partners, Ltd., Dusty Sanderson (and wife), and 

DES Acquisitions continue to own their interests in Champlin Leases. SEP Permian, LLC has 

acquired the interest of Floyd W. Prather. 

AER's title to the Champlin Leases does not derive from any of the QTS Plaintiffs, 

thus making their title claim invalid per the 2010 QTS. Rather, AER claims title to an interest 

in the Champlin Leases by virtue of an Assignment dated November 26, 2018, recorded in Book 

1117, Page 1123, Official Records, Eddy County, (“Wildcat Assignment”) from Wildcat Energy, 

LLC, a stranger to the chain of title. There is no chain of title from the QTS Plaintiffs to Wildcat 

Energy, LLC. Even if AER could establish a chain of title beyond this Assignment, such 

interest would nonetheless be invalid as all interests in the Champlin Leases other than those 

owned by the QTS Plaintiffs were eliminated by virtue of the 2010 QTS. 



Champlin Leases Are Subject to 1978 JOA Appointing Silverback Operator 

 As is evidenced by a Memorandum dated July 1, 1978, recorded in Book 170, Page 693, 

Miscellaneous Records, Eddy County, Champlin Petroleum Company executed a Joint Operating 

Agreement (“1978 JOA”) committing the Champlin Leases to the Rio Penasco Working Interest 

Unit ("RPWIU”). The RPWIU includes the lands and depths constituting the Roche HSU. 

Silverback, successor to Yates Petroleum, is the current Operator under the 1978 JOA. 

 While Silverback contests the assertion that AER owns any interest in the Champlin 

Leases, even if AER could establish a valid chain of title from one of the QTS Plaintiffs, any such 

interest would be subject to the 1978 JOA. It should be noted that the Wildcat Assignment, the 

instrument under which AER claims title, makes clear that the interests and leases purportedly 

assigned are subject to the 1978 JOA: 

 



 Accordingly, even if AER could establish a valid chain of title to the Champlin Leases, it 

would nonetheless be bound by the terms of the JOA. Because AER’s purported interest (which 

Silverback contests) is bound by the terms of the 1978 JOA, AER would not bound by, nor entitled 

to notice of, the compulsory pooling proceedings in Case No. 24517. 

‘ 

PRAYER 

 For these reasons, Silverback prays that the AER motion to re-open Case No. 24517 be 

denied. 

 

Respectfully submitted, 

 

HOLLIDAY ENERGY LAW GROUP, PC 

 

/s/ Benjamin B. Holliday 

Benjamin B. Holliday 

107 Katherine Court 

San Antonio, Texas 78209 

Phone: (210) 469-3197 

ben@helg.law 

 

 

  

mailto:ben@helg.law


CERTIFICATE OF SERVICE 

 

I hereby certify that the foregoing Pre-Hearing Statement was sent to the following representative 

of record on this 21st day of January, 2025. 

 

Jonathon Samaniego 

Energy.jrs@gmail.com 

Representative for American Energy Resources, LLC 

  



Exhibit A 

Champlin Leases 

1. Oil and Gas Lease executed by Bonnie Morrison, as lessor, to Robert Byron, as Lessee, 

dated August 17, 1977, recorded in Book 150, Page 375, Miscellaneous Records, Eddy 

County. 

2. Oil and Gas Lease executed by New Mexico Military Institute, as lessor, to Robert Byron, 

as Lessee, dated September 28, 1977, recorded Book 151, Page 591, Miscellaneous 

Records, Eddy County. 

3. Oil and Gas Lease executed by Boy Scouts of America, as lessor, to Robert Byron, as 

Lessee, dated September 28, 1977, recorded in Book 152, Page 781, Miscellaneous 

Records, Eddy County. 

4. Oil and Gas Lease executed by the University of New Mexico School of Law, as lessor, to 

Robert Byron, as lessee, dated September 28, 1977, recorded in Book 151, Page 592, 

Miscellaneous Records, Eddy County. 
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TO WHOM IT MAY CONCERN:

NOTICE IS HER.BEY GWEN thai therc is pcnding in the I)isirict Court of Eddy

County, State of New Mexico, a civil action, Cause No. CV-10-367, wherein Argo Energy

Partners7 Ltd; DES Acquisition, LLC; Orion-Smith 011 Properties, Ud; Floyd W. Prather;

Dana Sanderson; and Dusty Sanderson are PLa'ntiff and Anadarico E&P Co., LP; The

Sharcho[dcrs of Barranca Production Company. [nc. (Hazel Moses, Trustee and Irene P.

t .siSusa Trustee); Bristol Resources I 987- 1 Acquisition Pmgram; Brístol Resources

Corporation; Irene P. LaSusa., individually and as Trustec of the Testamentary M2 Residuary

Trust under Section V of the will cf Charles Don LaSusa datcd June 29, [994, and as

Dnmiciliary Foreign Personal Representative of thc Estate of Charles Don LaSusa, deccascd;

Dana Sanderson; Dusty Sanderson; Shuco Investments; SL Energy Partners, LP.; Staghorn

Resources, LLC; Stanford Petro, Inc.; Tierra Gas, L.C.; and Toreador Acquisition

Corporation; the unknown heirs of the following deccased persons: Charles Don LaSusa, a/k/a

C.D. LaSusa; Ellowec McKee Weinschel; and George Weinschel; and all unknown claimants

)f interest ir. thc premises adverse to Plaintiffs arc the Defendants.

The objects and purposes of said suit are to quiet Plaintiffs' interests in and to the

contractual working interest and leasehold estate of the following described land SitUated in

Eddy County, New Mexico, to vit:

Township 18 South. Ran2e 25 East. N.MP.M.

Section 14: WVz, SEY4

Section 23: AIl
Section 34: 13%

Section 35: AIl

IINPLC ENLY HAoR I MARTiN
POOX 10
POSwEu NM
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Township 19 South. Range 25 East. N.M.RM.

Section 2: All
Section 3: NE¼
Section 11: NY2

(the 'Subject Lands) which are located approximately lO miles south of Artesia, New

Mexico, al! as ubre particularly prayed for and set forth in the Complaint for Quiet TIUe and

Affidavit for Constructive Service of Process by Publication on file in said cause.

OF THE FOREGOING please take notice,

HINKLE, I{ENSLEY, SHANOR & MARTTN LL.P.

By:
Andrew J. C1jLtier
Elizabeth Aiyan
P. 0. Box 10
Roswell, New Mexico 88202
(575) 622-6510
Fax: (575) 623-9332

ATTORNFYS FOR PLAINTIFFS

STATE OF NEW MEXICO )
)ss.

COUNTY OF CHAVES )

The foregoing instrument was acknowledged before mc this C"day of July, 2010, by
Elizabeth A. Ryan, one of the attorneys for Plaintiffs.

*

. b ...,(J(.
T.

i : _j p n . :
;'!WLoTRrnissn ;xplrcs:

'ICr

ì4 iv
Notar Public

RECEPTION NOu 10065B6 S'ATE OF
NEW MEXICO, COUNTY OF EDDY
RECORDED O7/OB/ZO10--.j8:50 AI'l
BOOK 0B1 PAGE 0476
RLENE ROSPRIM, COUJTYtERK

. f*. ,
i- 41
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FILED IN MY OFFICE

DISTRICT COURT CLERK
11/18/20134:03:31 PM

ERIC ELLIS
STATE OF NEW MEXiCO
COUNTY OF EDDY
FIFTh JUDICIAL DISTRICT COURT

ARGO ENERGY PARTNERS, LTD., a Texas
limited partnership, et al.,

Plaintiffs,
vs. No. CV-10-387

ANADARKO E&P CO. LP, a Delaware limited
partnership, et al.,

Defendants.

AMENDED FINAL OECREEIN SUIT TO QthET TITLE

THIS CAUSE comrg on to be heard before the Cout, the Plaintiffs bemg

representeI by their attorneys, HinICIe, Hensley, Shanor S Martin, L.L.P. (Andrew J.

Cloutier), and it appearing to the Court that each and aH of the below named

Defendants have been served with process as required by law. but that none of sad

Defendants ham entered their appearance or pled herein, and the Clerk of the District

Court has Issued a Ceibficate as to State of the Record and Non-Appearance of

Defendants against said Defendants herein

The Court previously entered its Final Decree in Suit to Quiet Title on or about

Pecember 28. 201 0. As described in Plaintiffs Motion for Amended Final Decree Nunc

Pro Tunc, that Final Decree: (a) contained certam errors in Finding Paragraph 6 in

whhch certain numbers were transposed; and, (b) the Plaintiffs' percentage ownership in

certain oli and as leases m Finding Paragraph 5 were not set forth with comp'ete

claifty. This Miended Final Decree is entered to cocrect those matters.

IT IS, THEREFORE, ORDERED ADJUDGEDI AND DECREED that each and

all of the following Defendants:

JAKE MARBACH
WLL PICK UP

MLH
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. As a Shareholder f Barranca Production Company, Inc., a disso'ved
Oklahoma corporation, Haze Moses, as Trustee of the Testamentary
Trust under Wfl of George WeEnschel dated Juiy 3, 199O

s Bristol Resources 1987-1 Acquisition Program, an Oklahoma joui venture:
Bristol Resources Corporation. n Oklahoma corporation;
Shuco Investments, a Texas general partnership;
SL Energy Partners, LP,. a Delaware limited partnership;
Stanford Petro, Inc., a Texas corporation; and

The unknown heirs of the fbllowìng deceased çersons:

Charles Don LaSusa, a/k/a C.D LaSusa;
Ellowee McKee Weinschel;
George Weinschel; and

All unknown claimants of interest ¡n the premises adverse to the Plaintiffs: be and

the same hereby are, jointly and severally adjudged to be n default and this proceeding

may be heard without further notice to said defaultuig Defendants.

The following Defendants have executed Stipu'ations of Interest disclaiming any

interest in the coitractual working interests and leasehold interests which are the

subject of this quiet title suit, and Plaintiffs have voluntarily dismissed them with

prejudice:

I Anadarko E&P Co., LP, a Delaware limited partnerstiip;
. As a Shareholder of Barranca Production Company, lnc , a dissolved

Oklahoma corporation, Irene P. LaSusa, as Ttustee of the Testamentary
M2 Residuary Trust under Seclion V of the Will of Charles Don LaSusa
dated June 29, 1994;
rene P. LaSusa. individually. and as the Trustee of the Testamentary M2

Residuary Trust under Section V of the WiU of Charles Don LaSusa dated
June 29. 1994, and as Domiciliary Foreign Personal Representative of the
Estate of Charles Don LaSusa, deceased:
Staghom Resources, LLC, a New Jersey lined liabildy company; and

s Tierra Gas, L.C., a Texas limited liability company.

The oIIowing Defendants, by their execution arid verificatIon of the Amended

Complaint filed in this cause, have disclaimed any interest in the contractual working

Amended Final Decree to Quiet Title 2
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tnterests and leasehold interests which ere the subiect of this quiet title suit except for

those interests claimed by them as Plairtitfs:

Dana Sanderson
Dusty Sanderson: and

The f&Iowir'g Defendrit has not executed a disciarmer of interest in the

contractual working interests ard teasehold interests which are the subject of this quiet

title suit, butjoins inapprova and execution ofthis Final Eecree:

Toreador Acquisition Corporation, a Delaware corporation.

THIS MATTER COMING ON FURTHER TO BE HEARD, and the Court havifl

examiflec the peadin9s on fi'e herein arid being ohewise fully advised in the premises,

FINDS:

i -t he lands involved herein are situated whoIty in Eddy County. New

Mexico, being more properly desGribed in Paragraphs 3, 4, 7, and 8 eiow (hereinafter

'Subect Properties).

2. The above n(red Defendants, arid each of them, have been duly served

with process in accordance with law and by order entered in this case; the time for

answerEng has expiren; and rione of the above named Defendants have filed an answer,

motion, or other responsIve pleaiing herein.

THE RIO PENASCO WORKING INTEREST UNIT

a The Rio Penasco Working Interest Unit Operating Agreement (hereinafter

the Rio Penasco Agreement1)
is dated July 1, 1978, recOEded ¡n Eddy County

Miscellaneous Records Book 170, page 693, between Yates Petroleum Ccrporaton, as

operator, and Champlin Petroleum Company, et al., as non-operators, and currently

Arriended Fnal Decree to Quiet Title 3
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covers a Shallow Unit Area and a Deep Unit Area in Eddy County, New Mexico, as

follows:

Shallow Unit Aus: Covering only the oil and as nghts
from the surface lo a depth of 5,500 feet below the surface of the
following lands:

Towntnp lß South, Range 25 East, N.MP M.

Sectlon34 SE1Á

Secfton35; EY2, E1ASW'/I, SWV4SWÁ

Township 19$outh. Range 25 East, NM Pj
Section 2: All
Section3: NEYA

Section 11: N½

Containing 1720 acres, more or less;

Deep Unit Arg: Covering the oil and gas rights frani a
depth of 5,500 feet below the surface to the top of the Mississippian
Chester Limestone ofthe following lands:

Township 18 South. Range 25Edst, NM PM
Section34: E1/2

Section 35: All

LQwnshIp. l9SQuth, RanQe25East, NMP.M
Secton2: All
Section3: NE1/

Section 11: N/

Containing 2,080 acres, more or less.

4_ The Rio Perasco Agreement currently embraces certain oil and gas

leasehold interests originafly owned by Charnplin Petroleum Company (and now by the

PlaìntÊffs as to their respective perçentages of ownership) and other lease1iokl interests

which a'e not the subject of this Complaint, limited to oil and gas rights from the above

described depths. in and under the followirg lands and interests in Eddy County. New

Mexico:

Amended Final Decree to Quiet Title 4
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(a) Lease dated August 18, 1977, recorded ri Eddy County Records

Book 150, page 373, with Bonnie Morrison, as lessor, arid Robert Byron, as lessee,

covering an undivided one-haU mineral interest in the following lands in Eddy County,

New Mexico:

Township 18 South. Raiige 25 East. N,MP.M.
Section 35: NYNE'/

Containing BO acres, more or less.

(b) Lease dated August 17, 1977, recorded in Eddy County Records

Book 150, page 375, with Bonnie Morrison. as lessor, and Robert Byron, as lessee,

covenng an undivided 12.5% mineraI interest the following described lands in Eddy

County, New Mexico:

Township 19_South. Rie 25 East, N.M.P,M.
Section 2: SW1ÁSWY

Containing 40 acres, more or less

(C) Lease dated September 28, 1977, recorded ¡ri Eddy County

Records Book 151, page 591, with the New Mexico Military Institute, as lessor, and

Robert Byron, as lessor, covering an undivided 3.15% mineral interest in the following

described lands ¡ri Eddy County New Mexico:

Twnship 19 South. Rge 25 East. N,M.P.M.
Section 2: SW'/4SW1/4

Section 11: NW1/4NE¼, NV,NW¼

Containrig 160 acres, more or less.

Amended Final Deccee to Quiet Title S
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(d) Lease dated September 28. 1977, recorded in Eddy County

Records Book 152, page 781, with the Boy Scouts of America. as 'essor. and Robert

Byron, as lessee, covering an undivided 1.25% mineral interest in the following

descnbed lands in Eddy County, New Mexico:

TownshI, 19 South, Range 25 East, N.MPM.

Section 2: SW45W'/4
Section 11: NW1ÁNE%, NV2NW1/4

Containing 160 acres, more or less.

(e) Lease dated September 28. 1977g recorded in Eddy County

Records Book 151, page 592, with New Mexico University Law School, as ssor, and

Robert Byron, as lessee, covering an undivided 20% minera interest ¡n the following

described lands in Eddy County. New Mexico:

Township 19 SoUth. Rancie 25 East, N.M P M

Section 2: SW'/.SW1h
Section 11 NW1hNE1/4, N'/i/i
Containing 160 acres, more or less

5. The leases described in Subparagraphs 4(a) -(e) above are owned by the

Plaintiffs in their respective percentages of undivided ownership as follows:

(a) As to the lease described ¡n Subparagraph 4(a) on'y:

Owner Undivided Interest

Orion-Smith Oli Propiñies, Ltd
Argo Energy Partn:rs Ltd
Dusty Sanderson and his wife Dana
Sanderson
Floyd W. Prather, as hs separate pi
DES Acqusition, LLC

Amended Final Decree to Quiet Title 6

22.7128750%
30.2747500%
7.5686875%

7.5

31.
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(b) As In the leases descnbed in Subparagraph 4(b)-4(e);

Owner Undwkjed Interest

OdonSrnhOiIPIProtiesLtd
ArgoEnergy Partners, Ltd.
Dusty Sanderson and his wife Dana
Sanderson
FIoydW Prather,as his separate property

33,3333334%
44.4444444%
11.1111111%

1t1111111 _____________-

6. The Rio Penasco Agreement s a beneficiaI interest unit cperating

agreement under whdi Champlin Petroleum Company originally owned a contractual

working interest whereby it bore as to the Shallow Unit, 5.1454% of costs neun-ed in

operations thereunder and was entitled to 5.0859% beneficial percentage of production,

and as ko the Deep Unit, whereby it bore 42406%of costs incurred n operations

thereunder and was entitled to 4.2266%beneficial percentage of production The

Plaintiffs are now the owners of l00% of the contractual working interest of Champlin

Petroleum Company under the Rio Penasco Agreement, which includes interest in the

Gushwa DR #3 weIl, Rio Penasco OJ Corn #1 weIl, Rio Penasco 1W Corn #1 well. Rio

Penasco KD Corn #2 well, Rio Penasco KU) Corn #3 well, Rio Penasco .JX Corn #1 well,

Rio Penasco JX Corn #2 well, Rio Penasco RT Coni #1 well, Rio Penaco MF Fed Corn

#1, Rio Periasco MF Corn #2 well, Scout EH Fed #3 well. and the Scout EH Fed #6 well

In the following percentage interests:

DEEP UNIT:

!

eenef,cial
Perertage Pertentage

Interest Owner of Costs of Pnxiuctio,
t Orion-Smith Oil Properties, Ltd. 1.201383% 1.197417%

Argo Energy Partners, Ltd 1.602205% 1.596915%
Dusty Sanderson, and his wife Dana Sanderson 0.400461% 0.399139%
Floyd W Prather, as his separate property O.4OO41% 0.399139%
DES Acquisition, LLC' O.636090% 0.833990%

Amended Final Decree to Quiet Title 7
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SHALLOW UNIT:
Beneficial

Percentage Percentage
interest Owner of Costs of Production

Orion-Smith Oil Properties, Ltd. - 1.457718% 1.4401%
Argo Energy Partners, Ltd. 1.944061% 1.921580%
Dusty Sanderson, and his wife Dana Sanderson 0.485906% 0.480287%
Floyd W. Prather, as h separate property 0.485905% 0.480287%
DES Acquisition, LLC 0.771 81 0% O.7628B5%

'This owner does not own a contractual working interest in the following wells:
Rio Penasco KO #3 well, Rio Penasco KO Corn #2 well, and the Rio Penasco OJ
Corn #1 weIl.

THE NORTH PENASCO WORKING INTEREST UNIT

7 The North Penasco Working Interest Unit Operatng Agreemenl

(hereinafter the 'North Penasco Agreernent) is dated January 12: 1979, recorded in the

Miscellaneous Records of Eddy County, New Mexico, Book 180, page 167', between

Yates Petroleum Corporation, as operator, and Champiln Petroleum Company, et ai, as

non-operators, and covered a Shallow Unit Area and a Deep Unit Area in Eddy County,

New Mexico, or' the following lands and depths:

pwnship 18 5ovthRpne 25 East, N.M.P.M.
Section 14: W1/i. SE¼
Section 23: AlI

Containing 1120 acres, more or less;

ShIlow Unit Ar.i: Covering the oil and gas rights from the
surface to a depth of 550O feet below the surface

peep Unit Area: Covering the oil and gas rights frein a
depth of 55O0 feet below the surface to the top of the

Mississippian Chester Limestone

8. The North Penasco Agreement currently embraces certain ail and gas

leasehold interests originally owned by Champlin Petroleum Company (and now by the

Plaintiffs as Lo their respective pefcentages of ownership) and other leasehold interests

Amended Final Decree to Quiet Title 8
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wtich are not the subject of This Complaint, limited to oil and gas rights from the above

described depths, in and under the following lands and interests in Eddy County, New

Mexico:

(a) Lease dated June 10. 1977, recorded in Eddy County Records

Book 148, page 346, with Dorothy Smith, as lessor, and Robert P. Byron. as lessee,

covering an undivided one-half mineral interest in the fo!lowing described lands n Eddy

County. New Mexico:

Tpwnhip 18 South. Rancie 25 EastN.MP,1A.
Section 23: SW%

Containing 160 acres. more or less.

(b) Lease dated June 10, 1977, recorded in Eddy County Records

Book 148, page 348, with Wilma Conner, as lessor, and Robert P. Byron, as essee,

covering an undivided one-half mineral interest in the described lands Eddy

County, New Mexico:

Township 18 Southßnçe 25 East, N.M.P.M.
Section 23: SW%

Containing 160 acres, more or leu.

9. The leases described ¡ri Subparagraphs 8(a) -(b) above are owned b' the

Plaintiffs in their respective percentages of undivided ownership as follows:

jsehold Interest Owner Undivided Ownhp Interest

Orion-Smith Oil Properties, Ltd. 28339O/
Argo Energy Partners, Ltd. 37.7740%
Dusty Sanderson, and his wife Dana Sanderson 9.4435%
Floyd W. Prather as bs separate property 9.4435%

lo. The North Penasco Agreement is a wo-king interest unit operating

agreement under which Champlin Petroleum originally owned a contractual working

Amended Final Decree to Quiet Title 9
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interest whereby ft bore 18.5051% of costs incurred n operations thereunder and was

entitled to 1B.8051% percentage of production In both the Shallow and IJeep Units and

both before and after payout of initial weHs and subsequent wells. The Plaintiffs are now

the owners of 55% of the contractual working interest of Champlin Petroleum Company

under the North Penasco Agreement, which includes Interest in the Upham KN #1 well

and the Cornor RR #1 well in the following percentage of interests:

Percentage Percentage
Interest Owner of Casts of Productión--

Orion-Smith Oil Properties, Ltd. 5.328112% 5.328112%
Argo Energy Partners, Ltd. 7.1 04149% 7.104149%
Dusty Sanderson, and his wife Dana Sanderson 1.776037% 1 776037%
Floyd W. Prather, as his separate property 1.776037% 1.776037%

BASED UPON THE ABOVE FiNDINGS OF FACT, ThE COURT CONCLUDES

AS A MATTER OF LAW:

1. The Coint has Jurisdtion of the parties and the subject matter hereof.

2. Plaintiffs are entitled to a decree quieting title to their respective interesls

and estates in and to the undivided interests in leaseholds and contractual interests ¡ri

the cil, gas, and other minerals ¡n, under, and that may be produced from the Subject

Properties. as describAd in Paragraphs 3, 4, 7. and B above, against the above named

Defendants effective as of December 28. 2010.

THEREFOREP
IT IS ORDERED, ADJUDGED, AND DECREED that the

respective interests arid estates of Plaintiffs in and to the undivided irLerests in

leaseholds and contractual interests in the oil, gas, and other minerals in, under, and

that may be produced from the Subject Properties, as described in Paragraphs 3, 4, 7,

and 8 above, be established against the adverse claims of the above named

Amended Final Decree to Quiet Title iO
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Defendants, and each o them; and that sai'd Defendants, and each of them, and all

persons claiming by, through or under them, are forever barred and estopped from

having or clainuing any lien upon, right to. or title to the respective interests of Plaintiffs

in and to said undivided leasehold and contractual interests be. and the same hereby

are, forever quieted and set at rest.

-- HONORBLE1AY ROMERO,
FIFTH JUDICIL DISTRICT JUDGE

SUBMITTED BY:

HINKLE, HENSLEY, SHANOR & RTIN, LLP

By:

POBo 10
Roswell, New Mexico 88202
(575) 6226510 - Telephone
(575) 623-9332 - Facsimile

Attorneys for Plaintiffs

APPROVED BY

TOREADOR ACQUISITION CORPORATION

By t,4tc 6&' c[;

john S.

Atwood, Malot* Turner & Sabn. PA
Po, Box 700
Roswell, New Mexico 88202

(575) 822-6221 - Telephone
(575) 6242883 - Facsimile

Attorney for Def.ndanf Toreador AcquIsition Corporation
I Wt AWf !Çflh1

Amended Final Decree to Quiet Title I I
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