
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

 

 IN THE MATTER OF   

AMERICAN ENERGY RESOURCES, LLC,   

DE NOVO APPEAL OF ORDER NO. R-23405  

IN CASE NO. 24517 
 

CASE NO. 25237   

 

MOTION TO STRIKE AND IMPOSE SANCTIONS 

American Energy Resources LLC (American) hereby submits this motion to strike 
Silverback Operating II LLC and their counsel Benjamin B. Holliday from the record for not 
having standing: 

1) Silverbacks claim to have ownership in the Champlin lease.  
 
 Silverback acquired from EOG a big well package of wellbores, and the issue that 
arises with the Champlin lease, specifically, is that EOG plugged and abandoned their 
well in the Champlin lease the 30-015-23074 Rio Penasco MF Federal #001 well on 
5/31/2018 the plug date, therefore leaving the sole operator in the Champlin lease 
American.  (See Attachments) 
 
American is the sole operator in the Champlin lease under its operations of the 30-015-
23801 Rio Penasco KD Com #003.  
 (See Attachments) 
 

2) Silverbacks claim that American Interests were quiet titled. 
 
The quiet title does not comport with Due Process. 
The quiet title did not call out the legal owners at the time of the quiet title.  
Bristal and Staghorn were no longer owners of interest at the time of the quiet title. 
Staghorn was in fact dismissed from the quiet title.  
Texoma and Wildcat were not listed on the notification list of the quiet title, were not 
listed as defendants in the quiet title, and were not listed in the quiet title.  



Texoma and Wildcats were not hard to locate, for the fact that their mailing addresses 
were on their assignments recorded at the Eddy County Clerks OƯice.   
T.H. McElvain Oil & Gas Ltd. P’ship 
v.  
Benson-Montin-Greer Drilling Corp. 
(Notice must comport with Due Process) 
 

3) Silverback claim of quiet title.  
 
Silverback and their counsel attempts to change the narrative to sway the Division with 
the misuse of the quiet title documents; by selectively picking information they needed 
from the quiet title final order, and in fact withheld culpatory evidence that proves 
Silverbacks wrongdoing, responsibilities, liabilities, fault for damages and harm. 
Silverback intentionally avoided showing the notification list of the quiet title 
Defendants. Silverback, through their counsel attempted to abuse the pooling process 
through dubious acts that are unjust and unethical and a clear violation of ethics and 
standards and in fact is Perjury. Benjamin B. Holliday and Silverback’s extensive title 
search agenda, portraited a false title search for the sole benefit of Silverback and all 
acted along with Silverback as a creature of nature and mindset without a conscience 
or remorse of the future damages that Silverback actions would cause and create.   
(See Attachments) 
 

4) Silverback presented their list of eƯected parties in their proposed pooling application. 
Silverback presented their list of parties that were granted interests in the quiet title. 
 
The list of Silverbacks pooled parties notified by letter are as follows: 
Meridain 102 LP 
Michael Harrison Moore 
Ryan Moore SSMTT GST Exempt Trust 
Ryan Moore SSMTT GST Exempt Trust 
 
The above Silverback notification list is invalid, none of which are valid owners of the 
Champlin lease and more concerning is that Silverback attempted to wrongfully abuse 
a quiet title to creatively mislead the division in their justification to not notify an 
eƯected party. A clear elemental pattern is present of Silverback erroneous behavior 
and bad faith eƯorts.  
 
The quiet title Silverback presented of the PlaintiƯs awarded interest as follows: 



Orion-Smith Oil Properties LTD 
Argo Energy Partners LTD 
Dusty Sanderson and Dana Sanderson 
Floyd W. Prather 
DES Acquisitions LLC  
 
American has provided title on where the PlaintiƯs interests are today: 
Argo Energy Partners LTD, who assigned its interests to Cayon Capital Holdings LLC on 
April 16,  
2024 and eƯective on January 1, 2024, in Book: 1181 Page: 923   
Orion-Smith Oil Properties, who assigned its interests to Canyon Capital Holdings LLC 
on April 18,  
2024 and eƯective on January 1, 2024, in Book: 1181 Page: 927  
Dana & Dusty Sanderson, who assigned its interests to Canyon Capital Holdings LLC 
on April 23,  
2024 and eƯective on January 1, 2024, in Book: 1181 Page:951  
DES Acquisitions, still holds interest ownership.  
Floyd W. Prather, who assigned its interests to Iron Horse Royalties LLC on April 23, 
2024, in Book: 118 Page: 951. 
 
As to the applicant Silverback list of notified parties and the quiet title list awarding 
plaintiƯs interests, do not match. Silverbacks notification list would indicate sending 
notification to at least one of the PlaintiƯs awarded interests in the Champlin lease. But 
the matter of fact is that Silverbacks notification list does not contain anybody from the 
quiet title they presented and is a clear indication of Silverbacks attempt to perjury 
among other violations of state law.  

 

Therefore, Silverback Operating II, LLC, application comes with unclean hands and in fact 
made no good faith eƯorts and no good faith attempts to notify American of their proposed 
wells, therefore Silverback Operating ii LLC, does not have standing or merit to  
seek to pool American existing spacing unit, 19.15.4.8 (A) NMAC. 
A simple notification to American would have been the just and ethical thing to do under 
state law.  
Instead, Silverback, through their counsel coerced this elaborate scheme to misuse court 
documents and mislead and abuse the pooling proceedings for financial gain is grossly 
negligent. 
 



Furthermore, American  correlative rights are superior as the sole operator in the Champlin 
lease, American denies Silverbacks application under state statutes and laws NMAC 
19.15.16.15 B(9)(a); 19.15.16.15 9 B (9)(b)(i); 19.15.16.15.9 B (9)(b)(ii) and further, American 
objects to Silverback owning a valid interest in the Champlin lease.  
 
WHEREFORE, American Energy Resources LLC respectfully prays that the Commission 
show mercy to protecting American correlative rights from the Applicant Silverbacks bad 
faith attempts.  American Energy Resources LLC respectfully requests that Silverback 
Operating II, LLC filed application be terminated, canceled, dismissed in its entirety and 
furthermore stricken from the record with imposed sanctions, penalties, and fines for their 
bad faith eƯorts, and reported to the Attorney Generals OƯice.  
American by the burden of proof has presented more evidence as to its correlative rights 
being aƯected and documented evidence to be heard before the Commission.  
 

Respectfully Submitted,   

 

 __________________________ 

Jonathan Samaniego   
P.O. Box 114 Hagerman, NM 88232   
Energy.jrs@gmail.com   
Representative for American Energy Resources, LLC  
 

 

 

 

 

 

 

 

 

 



 

 

CERTIFICATE OF SERVICE 

I hereby certify that a true a correct copy of the foregoing was filed with the New Mexico Oil   

Conservation Division and was served on counsel of record via Electronic mail on March 
17, 2025:   

 

HOLLIDAY ENERGY LAW GROUP, PC   

Benjamin B. Holliday   
107 Katherine Court, Suite 100   
San Antonio, Texas 78209   
Phone: (210)469-3197   
ben@theenergylawgroup.com   
ben-svc@theenergylawgroup.com   
ATTORNEYS FOR SILVERBACK OPERATING II, LLC 
 
Sheila Apodaca   
occ.hearings@emnrd.nm.gov  
New Mexico Energy, Minerals, and Natural  
Resources Department  
Wendell Chino Building   
1220 South St. Francis Drive   
Santa Fe, New Mexico 87505   
Oil Conservation Commission Clerk   







fj ™ 2015)5 UNITED STATES OCD Artesla
DEPARTMENT OF THE INTERIOR RECEIVE0

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS ,Q
Do not use this form for proposals to drill or to re-enfeMjM U 3 Zulu abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0137

Expires: January 31.2018
5. Lease Serial No.

NMNM12833

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions c®l8(SgUQF H-ARThSiM u.v/.D. 7. If Unit or CAJAgreement, Name and/or No. 
SRM1496

I. Type of Well

□ Oil Well B Gas Well □ Other

8. Well Name and No.
RIO PENASCO MF 1

2. Name of Operator Contact: TINA HUERTA
EOG Y RESOURCES INC E-Mail: tina_huerta@eogresources.com

9. API Well No.
30-015-23074-00-S1

3a. Address
104S4TH STREET
ARTESIA, NM 88210

3b. Phone No. (include area code)
Ph: 575-748-4168
Fx: 575-748-4585

10. Field and Pool or Exploratory Area 
UNDESIGNATED

4. Location of Well (Footage, Sec., T., R., M„ or Survey Description)

Sec 11 T19S R25E SENW 1980FNL 1980FWL

11. County or Parish, State

EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

□ Notice of Intent
□ Acidize □ Deepen □ Production (Start/Resume) □ Water Shut-Off

□ Alter Casing □ Hydraulic Fracturing □ Reclamation □ Well Integrity

B Subsequent Report □ Casing Repair □ New Construction □ Recomplete □ Other

□ Final Abandonment Notice □ Change Plans B Plug and Abandon □ Temporarily Abandon

□ Convert to Injection □ Plug Back □ Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/B1A. Required subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once 
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection.

5/9/18 - MIRU and bled well down. NU BOP.
5/10/18 - RIH with freepoint tool, stacks out at 7276 ft. Packer at 7665 ft. Tubing 100 percent 
free at 7260 ft. NOTE: Ok from Jim Amos Carlsbad BLM to cut tubing at 7260 ft. Cut tubino at 
7260 ft and POOH. Set,a 5-1/2 inch CIBP at 7240 ft. Loaded and circulated to surface 120 bbls 
plugging mud~ 5potted~?5~sx UassTi cemem^nTop of CIBP to 7037 ft calc TOC.
5/11/18- RIH withgyro to eUOOrt.~
5/14/18 - perforated 5-1/2 inch casing at 6660 ft. Established pump rate through perfs. Squeezed 
with 26 sx Class H cement to fcbOU ft calc TOfc. '
5/15/1B -1 Jiti not tar] rpmpni tA/itnassBri hy .Inp Salcido with Carlsbad BLM. Snntteri 40 sx Class H 
inside/outside cement plug from 6720 ft -6523 ft calc TOC. WOC to tag. Tagged TOC 6279 ft. " 
Witnessed by Joe Salcido BLM. Perforated 5-1/2 inch casing at boSu ft. Pumped and displaced ^43 
sx cement from 6100 ft - 5890 ft calc TOC~~ WOc to tag. .

—------------------------------------------------------------------------------------- -------------------------------------------------- a ^ c

reclamation
due-HzL±£-

RECLAMATION PROCEDURE 
ATTACHED

Accepted for record • NMOCD

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #422445 verifie 

For EOG Y RESOURCES 
Committed to AFMSS for processing by PRI

Name (Printed/Typed) TINA HUERTA

d by the BLM Well information System
NC, sent to the Carlsbad
5CILLA PEREZ on 06/04/2018 (18PP1004SE)

Title REGULATORY SPECIALIST

Signature (Electronic Submission) Date 06/04/2018

THIS SPACE FOR FEDERAL OR STATE OFF ifiieSPTED FOR RECORD
Approved Bv Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. Office

JUN I 2 2018

Title 18 U.S.C. Section 1001 andTitle43 U.S.C. Section 1212,make it a crime for any person knowingly and wiljfi 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction/'''^

WyTS^fafeAy aW^d^aiEmj^^sjgjjiJ' Bethel nited

(Instructions on page 2)
** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #422445 that would not fit on the form

32. Additional remarks, continued

s/ifi/m - Tagnpri TOP. S740 ft Plug covered Wolfcamp top. Tag witnessed by Joe Salcido with 
Carlsbad BCm. Perforated^ 1/2 inch casino at 4032 ft and 3992 ft (second perf added by BLM). 
Pumped and displaced 40 sx Class C inside/outsiae cement plug from .4032 ft_- 3892 ft calc TOC.

CONTINUED ON NEXT PAGE:



Rio Penasco MF Federal #1 
Section 11-T19S-R25E 
Eddy County, New Mexico

Form 3160-5 P&A continued:

5/17/18 - Did not tag cement across Abo top. Pumped and displaced 4Q_sx Class C cement from 4080 ft - 

3892 ft calc TOC. WQCJulag^.Full returns while pumping and displacing cement. Did not tag cement. 

Pumped and displaced 40 sx Class C cement from 4080 ft - 3892 ft calc TOC. WOC to tag. Full returns 

while pumping and displacing cement.
5/18/18 - Tagged TOC at 3900 ft Cement plug covers Abo top. Witnessed by Joe Salcido with Carlsbad 

BLM. Perforated 5-1/2 inch casing at 2420 ft and 238f) ft (spcnnd pprfs adripd hy Rl M) Pumped and 

displaced 35 sx Class C cement from 2471 ft - 2300 ft calc TOC. WOC to tag.
5/21/18 - Tagged TOC 2302 ft. Plug covers Glorieta top. Witnessed by Joe Salcido with Carlsbad BLM. 

Perforated 5-1/2 inch casing at 1260 ft and 1220 ft. Pumped and displaced 35 sx Class C cement from 

1310 ft -1160 ft calc TOC. Tagged TOC 1220 ft. Will re-spot plug. Pumped and displaced 25 sx Class C 

cement from 1220 ft -1100 ft calc TOC. WOC to tag. Perforated 5-1/2 inch casing at 750 ft.
5/22/18 - Tagged TOC 1080 ft. Plug covers 8-5/8 inch casing shoe. Pumped and displaced 35 sx 

inside/outside cement plug from 800 ft - 650 ft calc TOC. WOCto_tag. Tagged TOC 658 ft. Plug covers 

San Andres top. Tag witnessed by Joe Salcido with Carlsbad BLM. Perforated 5-1/2 inch casing at 450 ft. 
Pumped and displaced 35 sx inside/outside cement plug from 500 ft - 350 ft calc TOC. WOC to tag. 

Tagged TOC low at 458 ft. Will re-spot plug. Pumped and displaced 25 sx cement to 350 ft ralr T5CT 

5/23/18 - Tagged TOC 218 ft. Plug covers 13-3/8 inch casing shoe. Pumped and circulated 32 sx Class C 

cement down 5-1/2 inch casing to perf at lOO.ft up 8-5/8 inrh rasipg Full returns of cement to surface. 
5/31/18 - Cut off wellhead. Installed dry hole marker and cut off anchors. WELL IS PLUGGED AND 

ABANDONED.

Tina Huerta 
Regulatory Specialist 
June 4, 2018



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Carlsbad Field Office 
620 E. Greene St.

Carlsbad, New Mexico 88220-6292 
www.blm.gov/run

Take Pride’ 
in^MERICA

In Reply Refer To: 1310

Reclamation Objectives and Procedures

Reclamation Objective: Oil and gas development is one of many uses of the public lands and resources. 
While development may have a short- or long-term effect on the land, successful reclamation can ensure 
the effect is not permanent. During the life of the development, all disturbed areas not needed for active 
support of production operations should undergo “interim” reclamation in order to minimize the 
environmental impacts of development on other resources and uses. At final abandonment, well locations, 
production facilities, and access roads must undergo “final” reclamation so that the character and 
productivity of the land and water are restored.

The long-term objective of final reclamation is to set the course for eventual ecosystem restoration, 
including the restoration of the natural vegetation community, hydrology, and wildlife habitats. In most 
cases this means returning the land to a condition approximating or equal to that which existed prior to the 
disturbance. The final goal of reclamation is to restore the character of the land and water to its pre
disturbance condition. The operator is generally not responsible for achieving full ecological restoration of 
the site. Instead, the operator must achieve the short-term stability, visual, hydrological, and productivity 
objectives of the surface management agency and take steps necessary to ensure that long-term objectives 
will be reached through natural processes.

To achieve these objectives, remove any and all contaminants, scrap/trash, equipment, pipelines and 
powerlines. Strip and remove caliche, contour the location to blend with the surrounding landscape, re
distribute the native soils, provide erosion control as needed, rip and seed as specified in the original APD 
COA. This will apply to well pads, facilities, and access roads. Barricade access road at the starting point. 
If reserve pits have not reclaimed due to salts or other contaminants, submit a plan for approval, as to how 
you propose to provide adequate restoration of the pit area.

1. The Application for Permit to Drill or Reenter (APD, Form 3160-3), Surface Use Plan of 
Operations must include adequate measures for stabilization and reclamation of disturbed lands. 
Oil and Gas operators must plan for reclamation, both interim and final, up front in the APD 
process as per Onshore Oil and Gas Order No. 1.

2. For wells and/or access roads not having an approved plan, or an inadequate plan for surface 
reclamation (either interim or final reclamation), the operator must submit a proposal describing 
the procedures for reclamation. For interim reclamation, the appropriate time for submittal would 
be when filing the Well Completion or Recompletion Report and Log (Form 3160-4). For final 
reclamation, the appropriate time for submittal would be when filing the Notice of Intent, or the 
Subsequent Report of Abandonment, Sundry Notices and Reports on Wells (Form 3160-5). 
Interim reclamation is to be completed within 6 months of well completion, and final reclamation 
is to be completed within 6 months of well abandonment.

3. The operator must file a Subsequent Report Plug and Abandonment (Form 3160-5) following the 
plugging of a well.

4. Previous instruction had you waiting for a BLM specialist to inspect the location and provide you 
with reclamation requirements. If you have an approved Surface Use Plan of Operation and/or an 
approved Sundry Notice, you are free to proceed with reclamation as per approved APD. If you 
have issues or concerns, contact a BLM specialist to assist you. It would be in your interest to 
have a BLM specialist look at the location and access road prior to the removal of reclamation



equipment to ensure that it meets BLM objectives. Upon conclusion submit a Form 3160-5, 
Subsequent Report of Reclamation. This will prompt a specialist to inspect the location to verify 
work was completed as per approved plans.

5. The approved Subsequent Report of Reclamation will be your notice that the native soils, contour 
and seedbed have been reestablished. If the BLM objectives have not been met the operator will 
be notified and corrective actions may be required.

6. It is the responsibility of the operator to monitor these locations and/or access roads until such 
time as the operator feels that the BLM objective has been met. If after two growing seasons the 
location and/or access roads are not showing the potential for successful revegetation, additional 
actions may be needed. When you feel the BLM objectives have been met submit a Final 
Abandonment Notice (FAN), Form 3160-5, stating that all reclamation requirements have been 
achieved and the location and/or access road is ready for a final abandonment inspection.

7. At this time the BLM specialist will inspect the location and/or access road. If the native soils and 
contour have been restored, and the revegetation is successful, the FAN will be approved, 
releasing the operator of any further liability of the location and/or access road. If the location 
and/or access road have not achieved the objective, you will be notified as to additional work 
needed or additional time being needed to achieve the objective.

If there are any questions, please feel free to contact any of the following specialists:

Jim Amos
Supervisory Petroleum Engineering Tech 
575-234-5909, 575-361-2648 (Cell)

Arthur Arias
Environmental Protection Specialist 
575-234-6230

Henryetta Price
Environmental Protection Specialist 
575-234-5951

Shelly Tucker
Environmental Protection Specialist 
575-234-5979

Trishia Bad Bear, Hobbs Field Station 
Natural Resource Specialist 
575-393-3612


























