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TRANSCRI PT OF PROCEEDI NGS
HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng.
My nanme is Gregory Chakalian. |'mthe Hearing
Exam ner.

Wth me today, we have technical
examners as well. W have M. Andrew Fordyce, and
we have M. Jonat han Garci a.

We have a 49-case docket today. These
are the hearings by affidavit before the Division.

And we're going to begin with Case
Number 1, which is 24872. It is joined with 24873.
This is Avant Operating, the applicant. Entries of
appear ance, please.

MR. HOLLI DAY: Good norning, M. Exam ner.
Ben Hol li day on behalf of Avant Operating, LLC

HEARI NG EXAM NER CHAKALI AN: Good nor ni ng,
M. Holliday.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paul a Vance, with the Santa Fe O fi ce of
Hol |l and & Hart, on behalf of Apache, Mewbourne, and
Perm an Resources.

HEARI NG EXAM NER CHAKALI AN:  And are you
just nonitoring?

MS. VANCE: Just nmonitoring for all three.

MS. HATLEY: Good norning, M. Exam ner.
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Keri Hatley entering an appearance on behal f of
ConocoPhi | i ps.

HEARI NG EXAM NER CHAKALI AN: And are you
just nonitoring?

MS. HATLEY: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. KESSLER: Good norning, M. Exam ner.
Jordan Kessler on behalf of EOG al so just
moni t ori ng.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you, Ms. Kessler.

Ckay. M. Holliday.

MR. HOLLI DAY: Thank you.

So before we get started, | wanted to
note that we filed anended exhibit packets this
norning, with a cover letter

After taking over operations from Avant,
the Coterra teamdesired to nodify the devel opnment
plan. And in the exhibits filed | ast week, we
| nadvertently omtted a couple of wells that we
needed to include for the full 1272 nonstandard
spacing unit. So those were filed this norning, and
it wll be available for reference for the Hearing
Exam ner.

|"d ask the Division's preference, but

Page 3

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

we'd prefer to go through with the hearing today with
notice being to the Division that we have filed the
anmended exhi bit packets.

HEARI NG EXAM NER CHAKALI AN:  So,

M. Holliday, before | go to the parties to see if
they' ve reviewed the anended exhi bit packets, does
this affect notice?

MR. HOLLI DAY: It does not.

HEARI NG EXAM NER CHAKALI AN: It does not.
And why doesn't it?

MR. HOLLI DAY: The changes were to the
initial wells dedicated to the unit. Avant proposed
a twelve- or a nine-well initial packet for the Bone
Spring and a four-well packet for the Wbl fcanp.

Coterra wanted to trimthat back and
drill less wells, and so when we filed our exhibit
packet | ast week, we inadvertently omtted certain
wells fromthat exhibit packet that are to be
i ncluded as initial wells.

HEARI NG EXAM NER CHAKALI AN:  Well, let nme
| ook at the filings.

Let ne start with M. Fordyce, ny
technical exam ner. Have you had a chance to | ook at
t he anmended exhi bits?

TECHNI CAL EXAM NER FORDYCE: No, | have not,
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M . Hearing Exam ner.
HEARI NG EXAM NER CHAKALI AN:  Ckay.

So, Freya, did you take out the original
exhi bit packet?

MS. TSCHANTZ: | did not. | just noticed
that the anmended exhi bits have conme through, so I'm
going to approve themnow. So they'll be avail able
I n one second.

HEARI NG EXAM NER CHAKALI AN: | see. So
they're not here. So these are the ones from 3/7.
Okay.

So, M. Holliday, | appreciate your
being candid with the forum However, since we
haven't had a chance to reviewthem |'d like to give
the technical exam ner sonme tinme to review them

So maybe what we can do is take these
and put themtoward the end of our docket so we can
still hear themtoday, if that works for M. Fordyce.

M. Holliday, would you, since we don't
have themto ook at -- Freya, how | ong before they
get into the imaging systenf

MS5. TSCHANTZ: | have the first one in. Now
" m doi ng the second one.
HEARI NG EXAM NER CHAKALI AN:  All right. How

many are there, M. Holliday?
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MR. HOLLI DAY: There are two.

HEARI NG EXAM NER CHAKALI AN:  Two, okay.
Yeah, | see 3/13 here. Okay.

So maybe you can help the technical
exam ner, because he's already reviewed your original
exhi bit packet. Can you tell himwhich exhibits have
been nodified? | know you said there's a cover
|l etter. Can you just tell himwhat's changed?

MR. HOLLI DAY: Sure. And so these are two
over | appi ng spacing units, one for the Bone Spring,
one for the Wil fcanp. 1In each case, we anended the
Exhibit A-2, which is the self-affirned statenent for
Ms. St. Pierre to make clear that -- to list the
initial wells that Coterra desires to include in the
pooling order, and to nake clear that notice to al
the offsetting operators was tinely provided.

On Exhibit A-5, we anended that to
renmove a couple of parties that have signed JOAs or
have been acquired by Avant. And we anended
Exhibit A-8 to include a list of notice to these
of fset operators.

W' ve al so anended Exhibit A-3 to
i nclude the C-102s for all wells that need to be
i ncluded in the pooling order.

HEARI NG EXAM NER CHAKALI AN:  So that's not
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part of your cover letter, A-3?

MR, HOLLI DAY: | just realized. 1It's not.
| was rushing to get these in this norning before the
heari ng.

HEARI NG EXAM NER CHAKALI AN:  Ckay. Al
right.

So, M. Fordyce, does that give you
enough tinme to review A-2, A-5, A-8 and A-3? | would
say you probably have about two hours to do that.

TECHNI CAL EXAM NER FORDYCE: Yes,
M. Hearing Exam ner, | believe | can review the new
exhi bit packet in that couple hours, yeah.

HEARI NG EXAM NER CHAKALI AN: Okay. Perfect.
Thank you.

Okay. And now I'mgoing to go to
counsel for the other parties, M. Holliday, and see
if there's any objection to noving forward.

So since Ms. Vance is sitting in the
room and then I'll go to Ms. Hatley. And then we'l]l
go to the online participants.

Ms. Vance.

MS. VANCE: Yeah, ny only question, and |
just want clarification, is that the wells that they
are including in their revised hearing packet is what

was in the original application. Because if they're
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adding wells that weren't a part of the original

application, | think that would be an issue.
If they're just dropping wells, | don't
think that would be an issue. But | just want to

make sure that we have clarification on exactly what
wells are being added and if they were a part of the
original application.

HEARI NG EXAM NER CHAKALI AN: M. Hol liday.

MR. HOLLI DAY: Yes. So we are just dropping
wells. And let ne go to the original application and
"Il state those wells that are being dropped, for
the record.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Whi ch case are you dealing with first?

MR, HOLLI DAY: So first up is 24872 that's,
the Wl fcanp case. Actually, all wells included in
the application will remain the same. That was the
decision. First there was an attenpt to trimthose
wel I s back, but we're going to include the 6, 7, 8,
and 9H wells, all of which were included in the
application and notice to the parties.

HEARI NG EXAM NER CHAKALI AN: So what's the
change then? Why are you anendi ng 24872, the hearing
packet ?

MR, HOLLI DAY: Sure. W' re anending 24872
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because, as submtted | ast week, we only included the
6 and the 7H.

HEARI NG EXAM NER CHAKALI AN:  So your
original application had nore wells than the original
exhi bit packet submtted | ast week? And now your
amended exhi bit packet reflects your original
application?

MR. HOLLI DAY: Correct. So the original
application included the 6, 7, 8 and 9.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

MR. HOLLI DAY: The exhi bit packet, as
submtted | ast week, included only the 6 and the 7.
HEARI NG EXAM NER CHAKALI AN:  Ckay.

MR. HOLLI DAY: The anended exhi bit packet
today has the full suite of 6 through 9.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

Ms. Vance, does that answer your issue with that
case?

MS. VANCE: Yes. Thank you.

HEARI NG EXAM NER CHAKALI AN: M. Hol |l i day,
t he other case?

MR, HOLLI DAY: Okay. So |I'mgoing to pull
that up right now One second.

So for Case 24873, which is the Bone

Spring case, the initial application listed a 603 and
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a 604H well. Those are being dropped. Al remining
wells in the application should be included in the
order. So we're just dropping the 603 and the 604.
HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you.
Ms. Vance?
MS. VANCE: That's it. Thank you.
HEARI NG EXAM NER CHAKALI AN:  So, no
obj ecti on?
MS. VANCE: No objection. Okay.
Now, let's go to Ms. Hatley.
MS. HATLEY: No objection.
HEARI NG EXAM NER CHAKALI AN:  No obj ecti on.
Okay.
And then online, we had counsel for -- |
think it's two other parties.
M. Holliday, who else has entered an
appearance on this case?
MR. HOLLI DAY: | believe EOG COG or
ConocoPhillips, and then Ms. Vance's team
HEARI NG EXAM NER CHAKALIAN: So | think it's
counsel for EOG who entered an appearance this
norni ng, and then | guess left.
Okay. M. Holliday, we're going to take

this up later today, these two cases. So we'll be in
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recess on these two cases for now.

And, M. Fordyce, if you do sonehow
finish your review earlier than |ater, maybe just
rai se your hand or let Ms. Tschantz know and she'll
|l et me know to recall those sooner than |ater.

TECHNI CAL EXAM NER FORDYCE: Yes,

M. Hearing Exam ner, 1'll do that.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Al right. So let's go to our next one
on the docket. So this is Line 3 on our docket. It
s Oxy USA, 25054, an enhanced oil recovery project.
Entries of appearance, please.

MR. RANKI N: Good norning, M. Hearing
O ficer. Adam Rankin, with the Santa Fe office of
Hol | and & Hart, appearing on behalf of the applicant
in this case.

HEARI NG EXAM NER CHAKALI AN: M. Rankin,
good norning. | don't think there's any other
parties. Are there?

MR. RANKIN: | don't believe so.

HEARI NG EXAM NER CHAKALI AN:  Ckay. | didn't
think so. And you're just here to cure notice,
aren't you?

MR. RANKIN: Correct, M. Examner. W're

here to perfect notice by publication.
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HEARI NG EXAM NER CHAKALI AN: And did you
submt sonet hi ng?

MR. RANKIN: We did, M. Exam ner. W have
filed a revised second suppl enmental exhibit packet
that includes a revised Exhibit F, which is the
updated and corrected notice of publication and
affidavit of publication reflecting that the correct
| egal description of the project area was properly
publ i shed and tinely published in the newspaper, the
Carl sbad Current-Argus.

So we've subnmitted a revised hearing
packet |ast week reflecting that that exhibit has
been updat ed.

HEARI NG EXAM NER CHAKALI AN:  And you | abel ed
or titled that docunent the Second? OCkay. |Is there
any objection to renoving the precedi ng hearing
exhi bits?

MR. RANKIN: No, no objection from Oxy,
since this will be a conplete substitution and update
of all the exhibits.

HEARI NG EXAM NER CHAKALI AN:  Freya, do you
have t hat?

MS. TSCHANTZ: | do.

HEARI NG EXAM NER CHAKALI AN: Okay. Great.

So you'll be able to renove the precedi ng docunents?
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MS. TSCHANTZ:  Yes.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you.

Al right. M. Rankin, anything further
on this case?

MR. RANKIN: No. W just ask that the
second suppl emental revised exhibit packet be
accepted into the record and that the case be taken
under advi senent.

HEARI NG EXAM NER CHAKALI AN: The case taken

under advisenent. And we're off the record. Thank

you.
MR. RANKI N:  Thank you.
HEARI NG EXAM NER CHAKALI AN: " mcalling
Nurmber 4 on our docket. It is 25125. These are

Perm an Resource Operating anendnent cases. They are
joined to other cases, 25127, 2829, 30 and 31.
Entries of Appearance, please.

MS. HARDY: Good norning. Dana Hardy, wth
Hardy McLean, on behalf of Perm an Resources.

HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng.

MS. HARDY: And there are no other parties
In these cases?

HEARI NG EXAM NER CHAKALI AN:  No ot her?

MS. HARDY: Correct.
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HEARI NG EXAM NER CHAKALI AN: Very good. Do
you want to present these as a group?

MS. HARDY: Sure.

HEARI NG EXAM NER CHAKALI AN: Go right ahead.

MS. HARDY: Thank you.

In these cases, Perm an Resources seeks
to pool additional interest under the ternms of Order
Numbers R-23593, 94, 95, 96, 97 and 98.

The orders were first entered in
Decenber of 2024 and pooled uncommtted interest in
the first and third Bone Spring intervals of the Bone
Spring Formation underlying the east half of Sections
23 and 26, Township 22 South, Range 34 East in Lea
County.

Since these orders were entered, Perm an
Resources identified additional uncomm tted interest
that shoul d be pool ed under the terns of the orders.
And these new parties only include record title
owners.

The exhi bit packets submtted include
| and testinony and exhibits for Travis Macha, who has
previously testified and been recogni zed as an expert
in petroleum |l and matters, as well as the notice,
testinmony and i nfornmation.

W' ve provided the notice letter that
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was sent January 14th, 2025, and an affidavit
publication from January 17th, 2025. So those were
timely.

Wth that, | ask that the exhibits
submtted in these cases be accepted into the record
and that they be taken under advi senent.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hardy. So the basis for all of these
applications is to pool additional interest? 1It's
t he same?

MS. HARDY: Correct.

HEARI NG EXAM NER CHAKALI AN:  Okay. Very
good. All right.

Are there any objections?

Not hearing any, the exhibits in these
cases are admtted into evidence. And I'Il turn to
M. Fordyce.

M. Fordyce, any questions on these
cases?

TECHNI CAL EXAM NER FORDYCE: Yes, | have one
guestion, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Thank you,

M. Fordyce. 1|s the question for the |andman or
Ms. Hardy?
TECHNI CAL EXAM NER FORDYCE: | believe
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Ms. Hardy mi ght be able to address it.
HEARI NG EXAM NER CHAKALI AN:

M. Fordyce, Ms. Hardy is not going to be sworn in.
However, she does have a responsibility to the forum

to be forthright with us. However, if what you need

I s evidence, you nmay want nme to swear
and ask himthe questions.

TECHNI CAL EXAM NER FORDYCE:

M. Hearing Exam ner, we can proceed that way.

HEARI NG EXAM NER CHAKALI AN:
MR. MACHA: | " m Oher e.
HEARI NG EXAM NER CHAKALI AN:

get you sworn in once your canmera is turned on. And
we get you centered on our screen. There you are.

M. Macha, | see your right hand is

rai sed.

Ckay.

in M

Yes,

M. Macha.

" mgoing to

Do you swear or affirm wunder

perjury, that the testinony you re about to give is

the truth, the whole truth and nothing but the truth?

MR. MACHA: Yes, sir.
HEARI NG EXAM NER CHAKALI AN:
Woul d you state and spell

t he record.

MR. MACHA: Travis Macha, T-R-A-V-I|-S,

M A-C- H- A

Thank you.

your

So,

. Macha

penal ty of

nane for
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HEARI NG EXAM NER CHAKALI AN:  And you' ve been
recogni zed by this Division as an expert in |andman
petrol eum matters?

MR. MACHA: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  Very good.

M. Fordyce.

TECHNI CAL EXAM NER FORDYCE: Good nor ni ng,
M. Macha. |'m |l ooking at Page 16 of a 34-page
exhibit. | believe this is Exhibit A-3. It shows
addi ti onal pooling for Hunt, Sanmson and Al pha; is
t hat correct?

MR. MACHA: Yes, sir.

TECHNI CAL EXAM NER FORDYCE: Now | woul d
li ke to | ook at Page 26, which is the notice letter
chart. And it shows that notice was sent to those
three parties and an additional two parties.

And |'mwondering if it could be -- give
us sonme idea why those two parties received notice.

MR. MACHA: Yeah, so we were going to seek
to pool both of those two individuals. They had not
signed the com agreenent to date, but we did receive
their signatures. So we dropped them from seeki ng
t he pool .

TECHNI CAL EXAM NER FORDYCE: No furt her

guesti ons.
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HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you, M. Fordyce. Do you have any other questions
for anyone el se, M. Fordyce?

TECHNI CAL EXAM NER FORDYCE: No further
questions, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

So, Ms. Hardy, based on the evidence
that M. Macha just gave the Division, are you going
to amend your exhibits to reflect that?

M5. HARDY: | wouldn't think an anmendnment
woul d be necessary because we did give those parties
notice. But we're not -- this happens frequently,
where we send notice and then we include everyone who
has received notice in the record. But then our
Exhibit A-3 identifies who we are actually pooling.

HEARI NG EXAM NER CHAKALI AN: | see. So
you're saying that your Exhibit A-3 is the exhibit
that the Division would rely on and not the -- okay.
Very good.

MS. HARDY: Correct.

HEARI NG EXAM NER CHAKALI AN:  And it's the
same for all of these cases, M. --

MS5. HARDY: Yes, that's correct.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you, Ms. Hardy.
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So, M. Fordyce, if you can nake a note
in the systemto disregard that Page 26 that had
addi tional parties and only deal with Exhibit A-3,
because that's the accurate exhibit.
TECHNI CAL EXAM NER FORDYCE: Yes,
M. Hearing Examner, |'Ill do that.
HEARI NG EXAM NER CHAKALI AN:  All right.
Well, Ms. Hardy, thank you. So we wll
t ake these cases under advi senent.
MS. HARDY: Thank you.
HEARI NG EXAM NER CHAKALI AN:  We're off the
record.
Al right. Let's go back to our docket.
We are on Line Nunber 10. These are Devon Energy
Producti on anmendnent Cases 25132, 33, 34 and 35.
Entries of appearance, please.
MR. SAVAGE: Yes, sir. Good norning,
M. Hearing Exam ner. Good norning, Technical
Exam ners. Darin Savage, with the Santa Fe office of
Abadie & Schill, appearing on behalf of Devon Energy
Producti on Conpany, LP.
HEARI NG EXAM NER CHAKALI AN: M. Savage, are
there any other parties?
MR. SAVAGE: | don't believe so, no.
HEARI NG EXAM NER CHAKALI AN: Do you want to
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present these as a group?

MR. SAVAGE: Yes, as consolidated. Thank
you.

HEARI NG EXAM NER CHAKALI AN: Go right ahead.

MR. SAVAGE: In these four consolidated
cases, 25132, 25133, 25134 and 25135, Devon seeks to
amend orders R-23072, R-23073, R-23074, and R-23075
In order to request a one-year extension of the wel
commencenent deadline for the pooled units in each
case.

Orders R-23072 and R-23074 pool the Bone
Spring Formation underlying the north half and south
hal f of Sections 23 and 24, Township 20 Sout h,

Range 29 East, Eddy County, New Mexi co.

And the other two orders are 23073 and
23075 pool, the Wl fcanp underlying the north half of
Sections 23 and 24 and the south half of Sections 23
and 24 and the east half, southeast quarter of
Section 22 in the same township and range, Eddy
County.

The pooling orders, copies of which are
provided in the reference section of the hearing
packet, allow for a tinme extension upon a show ng of
good cause.

In Exhibit A of each case, of each
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hearing packet, M. Andy Bennett is Devon's expert
witness. He has previously testified before the
Division and his credentials as an expert witness in
petrol eum | and matters have been accepted as a matter
of record.

M. Bennett states that Devon is in good
standi ng under the statew de rules and the existing
pooling orders and has been pursuing devel opnent of
the unit since issuance of the orders. However,
Devon has encountered difficulties with scheduling a
drilling rig.

As a result, Devon respectfully requests
t he opportunity to nove forward wi thout interruption
under a one-year tinme extension, extending the
drilling conmmencenent date to February 28th, 2026.

Exhibit B in each hearing packet shows

that notice by letter for this hearing was tinely
sent, having been mailed on January 23rd, 2025.
Furt hernore, newspaper publication in the Carl sbhad
Current-Argus was tinely published on January 25th,
2025, to account for any unlocatable parties or any
contingenci es regardi ng notice.

M. Hearing Exam ner, at this tinme, |
request that Exhibits A and B and all sub-exhibits

for the four cases be admtted into the record and
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that the cases be taken under advisenent.

M. Bennett and counsel are avail able
for questions.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M . Savage.

Any obj ections?

No obj ections have been noted, so noved
for the exhibits. M. Savage, let's go to
M. Fordyce first.

M. Fordyce, any questions in these
cases?

TECHNI CAL EXAM NER FORDYCE: Yes. | have a
question for the | andman.

HEARI NG EXAM NER CHAKALI AN:  Ckay.
M. Bennett.

MR. BENNETT: [|'m here.

HEARI NG EXAM NER CHAKALI AN: M. Bennett, |
see you have your right hand raised.

Do you swear or affirm under penalty of
perjury, that the testinony you're about to give is
the truth, the whole truth and nothing but the truth?

MR. BENNETT: | do.
HEARI NG EXAM NER CHAKALI AN: Pl ease state
and spell your name for the record.

MR. BENNETT: Andy Bennett, A-N-D Y,
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B-E-N-N-E-T-T.

HEARI NG EXAM NER CHAKALI AN:  Thank you, sir.
And you' ve been previously recogni zed as an expert in
what field before this Division?

MR. BENNETT: Petrol eum | and nmanagenent.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

M. Fordyce.

TECHNI CAL EXAM NER FORDYCE: Good norni ng,
M. Bennett. |'m /|l ooking at Page 16 of this 29-page
exhibit. |In Paragraph 5, it says: Devon has
experienced unanticipated delays in securing a rig
for the comencenent of drilling. | was just asking
I f you could add a little nore col or or description
to what type of anticipated delay you m ght be
experi enci ng.

MR. BENNETT: Just kind of regular flow of
operations. Devon has rigs running in New MeXi co,
drilling nmultiple |ocations. And we were not able to
get the rig to this Tiger Paul location in tine to
meet the one-year deadline of the existing pooling
or der.

TECHNI CAL EXAM NER FORDYCE: So woul d you
say it's related to a rig schedule, basically pushing

out in time further than originally anticipated?
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MR. BENNETT: Yes, sir, correct.

TECHNI CAL EXAM NER FORDYCE: All right.
Thank you for that.

| have no further questions.

MR. BENNETT: Thank you.

HEARI NG EXAM NER CHAKALI AN:  So,
M. Bennett, M. Fordyce asked you the question that
| was going to ask you, but |I'mnot sure | understand
the answer. O course M. Fordyce has a |lot nore
experience in the oil patch than | do.

So, would you el aborate a little nore on
why you couldn't start these or at |east get these
wells going in the one-year tinme period?

And | can't hear you, you're nuted.

MR. BENNETT: Sorry. | was on nute, yeabh.

Just del ays on sonme previous |ocations
that we were drilling, pushing back the tineline
that, unfortunately, Devon has run into.

HEARI NG EXAM NER CHAKALI AN:  And why was
t hat outside your control ?
MR. BENNETT: Drilling sonetinmes doesn't
al ways go snoothly on, you know, other |ocations and
can take |l onger than anticipated. And then that
del ays noving the rig froma different |ocation onto

this location and, you know, changes to the drilling
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schedul e, tinmeline, stuff |ike that.

It's really not a | andman del ay
function. It's nore of the drilling, timng,
unanti ci pated things that can happen during drilling
oper ati ons.

HEARI NG EXAM NER CHAKALI AN: M. Fordyce,
you don't have any follow up questions to that?

TECHNI CAL EXAM NER FORDYCE: No, M. Hearing
Exam ner, | have no further questions.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Perfect. Thank you.

Thank you, M. Bennett.

THE W TNESS: Thank you.

HEARI NG EXAM NER CHAKALI AN: M. Savage,
we'l | take these cases under advisenent. Thank you.

MR. SAVAGE: Thank you.

HEARI NG EXAM NER CHAKALI AN:  We are noving
on to Case Nunbers 14 and 15 on our docket. These
are Perm an Resource Operating conmpul sory pooling
cases, 25136 and 37. And entry of appearance,
pl ease.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance, with the Santa Fe O fice of
Hol l and & Hart, on behalf of the applicant Perm an

Resources QOperating, LLC.
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HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties that you know of ?

M5. VANCE: Not that | know of.

HEARI NG EXAM NER CHAKALI AN: Pl ease proceed.

MS. VANCE: Thank you, M. Hearing Exam ner.

So I'"'mgoing to present these as
consol i dated cases. And the acreage involved with
these cases are irregular Sections 1 and 2 in
Townshi p 22 South, Range 26 East, and that's in Eddy
County, New Mexi co.

And for both cases, these are Bone
Spring, and they involve the Esperanza Bone Spring
pool, and the pool code is 97755.

So in Case Number 25136, this is the
north half case. And Perman is seeking to initially
dedicate this north half unit of Sections 1 and 2 to
the Water Buffalo State Com 131H, and that is a
proximty well, so allowi ng for the enl arged spacing
unit.

And then in Case Nunber 25137, this is
the south half case involving Sections 1 and 2. And
Perman is seeking to initially dedicate this spacing
unit to the Water Buffalo State Com 133H. Again,
this involves a proximty well allowing for the

enl arged spacing unit.
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So in these cases, we have included --
or in our hearing packets, we have included a copy of
the applications. W have provided the conpul sory
pooling checklist, as well as the self-affirmed
statenments of a |l andman Colin Christian and geol ogi st
Tyl er Chesworth, both of whom have previously
testified before the Division and their credentials
have been accepted as a matter of record.

We have M. Christian's statenment, which
is Exhibit C, along with all of the required
sub-exhi bits for |and.

And then we have M. Chesworth's
statenment, which is Exhibit D, along with all of the
requi red geol ogy sub-exhibits.

That's followed by Exhibit E, which is
ny self-affirnmed statenment of notice, with a sanple
|l etter that was tinely mailed on January 24th, 2025.

And then lastly is Exhibit D, the
affidavit of notice of publication which was tinely
publ i shed on January 30th, 2025.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that these two cases be
t aken under advi senent by the Division.

HEARI NG EXAM NER CHAKALI AN:  And, Ms. Vance,
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| m ght have m ssed it. Wen did you say that the
|l etters were sent out in this case?

MS. VANCE: January 24th, 2025.

HEARI NG EXAM NER CHAKALI AN: Ckay. And the
publ i cation?

MS. VANCE: January 30th, 2025. These were
originally supposed to be on the | ast docket and got
pushed.

HEARI NG EXAM NER CHAKALI AN: Are there any
obj ections to these exhibits?

Where do | hear -- is that soneone here
or it's -- thank you. | don't know how you do that.

Not hearing any objections, these
exhibits are admtted into evidence in these two
cases.

M . Fordyce, any questions for the
| andman or the geol ogi st?

TECHNI CAL EXAM NER FORDYCE: | have no
guestions for the | andman or geol ogist, M. Hearing
Exam ner. But | do believe |I've identified a typo in
t he checkli st.

HEARI NG EXAM NER CHAKALI AN: Okay. \What
page are you on of the exhibit?

TECHNI CAL EXAM NER FORDYCE: | am on Page 4
of the exhibit, which | believe is Page 2 of the
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checklist. And |I'm | ooking at the production
supervi sion per nonth charge that's |isted.

HEARI NG EXAM NER CHAKALI AN: It's a hundred

dol | ars.

MS. VANCE: That is incorrect.

HEARI NG EXAM NER CHAKALI AN:  Good catch,
M. Fordyce.

Ms. Vance, what should it be?

MS. VANCE: It should be $1000. Okay. So
it's the sane for both. | can get those fixed.

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good.

Thank you, M. Fordyce. Anything else
t hat you spotted, or can we take these under
advi senent once we get an anended exhibit |ist?
TECHNI CAL EXAM NER FORDYCE: We can take
t hem under advi senent.

HEARI NG EXAM NER CHAKALI AN: Okay. Very

good.
Ms. Vance, how | ong? A day?
MS. VANCE: This afternoon.
HEARI NG EXAM NER CHAKALI AN: Thi s afternoon.
Okay. Sounds good. So we will |eave the record open

for the rest of the day so you can file anmended

exhi bit packets in both cases correcting this
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producti on supervision nonthly cost to $1000. And
then we'll take the cases under advi senent.

MS. VANCE: Perfect.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you, Ms. Vance.

Movi ng on to COG Operating, Cases 25138

and 39, conpul sory pooling cases. Entry of
appear ance, please.

MS. HATLEY: Good norning, M. Exam ner.
Keri Hatl ey appearing for COG Operating, LLC.

HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng,
Ms. Hatley. Are there any other parties that you
know of ?

MS. HATLEY: Not that |'m aware of.

HEARI NG EXAM NER CHAKALI AN: All right.
Very good. Do you want to present them together?

MS. HATLEY: Yes, please.

HEARI NG EXAM NER CHAKALI AN: Go right ahead.

MS. HATLEY: M. Exam ner, in both of these
consol i dated cases, COG is seeking to pool
uncomm tted interests and overriding royalty interest
owner in acreage in the west half of Sections 19, 30,
and 31 of Township 25 South, Range 35 East, in Lea
County, New Mexi co.

In the first case, 25138, COG is seeking
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to pool a standard 480-acre horizontal well spacing
unit in the Fairview MIIls Bone Spring Formation
That is Pool Code 96340. The spacing unit is
standard and conprises the east half, west half of
Sections 19, 30, and 31. This acreage wll be

dedi cated to the Pitchbl ende 1930 Federal Com 601H
wel | .

In the second case, 25139, COG is
seeking to pool a standard 480.72-acre horizonta
wel |l spacing unit in the sane Bone Spring Formation,
sane pool code, and standard spacing unit being the
west half, west half of Sections 19, 30 and 31. This
acreage wll be dedicated to the Pitchbl ende 1930
Federal Com 602H wel | .

The evi dence packets for these cases
I ncl ude copies of the applications, the conpul sory
pooling checklist, self-affirnmed statenments of
| andman Carol i ne Frederick and geol ogi st Tyl er
Patrick. Both of these experts have previously
testified before this Division and have been
recogni zed as experts.

Ms. Frederick's statenent is Exhibit C
It includes all the standard | and exhibits.

M. Patrick's statement is Exhibit D and

i ncludes all the standard geol ogy exhibits. In these
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cases, M. Patrick did not observe any faulting or
ot her geol ogi cal inpedinments to these wells.

Finally, Exhibit Eis ny self-affirnmed
statenment of notice with a copy of the letter that
was tinmely mailed on January 17th, 2025, to the only
party we are seeking to pool today, an overriding
royalty interest owner, OGX Mnerals IIl, LP

We al so published a notice. You'll find
our notice of publication affidavit included as
Exhibit G which was tinely published on January
23rd, 2025.

Unl ess there are questions, | would ask
that all exhibits and sub-exhibits be admtted into
the record and that these cases be taken under
advi senent to the Division at this tine.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
Ms. Hatl ey.

Are there any objections?

No obj ections have been heard. These
exhibits are admtted into evidence in both cases.

s it M. Fordyce or M. Garcia who is
our technical exam ner on these cases?

TECHNI CAL EXAM NER GARCI A: | believe the
rest are m ne.

HEARI NG EXAM NER CHAKALI AN:  Ah, very good.
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M. Garcia, do you have any questions in these two
cases?

TECHNI CAL EXAM NER GARCI A: No questi ons,
but typos do exist in Case 25138. |In the checkli st
and | think all the exhibits, your APl nunber has
typos init. The last five digits are listed as
53596. It's that third digit that's the typo, |
believe. I1t's 536, is what it's supposed to be, at
| east according to the APDs that | saw in our system

MS. HATLEY: M. Garcia, may | just clarify?
Those last digits are supposed to be 536967

TECHNI CAL EXAM NER FORDYCE: | believe so,
yeah. | found an APD for those -- for that API
number with this whole nanme for your operator. This
APl nunber bel onged to another operator. So | think
it's just a typo in that third digit.

MS. HATLEY: Thank you, sir. |'Il get that
correct ed.

HEARI NG EXAM NER CHAKALI AN: Okay. How | ong
do you want to correct it?

MS. HATLEY: End of the day today wll be

fine.

HEARI NG EXAM NER CHAKALI AN:  All right.
We'I| |eave the record open in both cases until the
end of today. We'Il expect an anmended exhi bit packet
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with a cover letter explaining the change you nmade
and the page nunmber and why you changed it. And then
we' || take these cases under advisenent. Thank you.

MS. HATLEY: Thank you, sir.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Al right. Let's nove on to Mewbourne

Ol cases. It looks like there's two of them These
are Lines 18 and 19 in our docket, 25149, 25150.
Entry of appearance, please.

MR. RANKI N: Good norning, M. Exam ner.
Adam Rankin, with the Santa Fe O fice of Holland &
Hart, appearing on behalf of the applicant in these
two cases.

HEARI NG EXAM NER CHAKALI AN:  And,
M. Rankin, are there any other parties that you know
of ?

MR. RANKIN: Yes, there are.

MS. HATLEY: Good norning, M. Exam ner.
Keri Hatley representing COG Operating.

HEARI NG EXAM NER CHAKALI AN:  And are you
noni tori ng?

MS. HATLEY: We are only nonitoring.

HEARI NG EXAM NER CHAKALI AN:  Very good.
Thank you.

M. Rankin, please.
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MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage, with Abadie & Schill, on
behalf of -- I'mgoing to say Coterra Energy,
| ncor porated, and subsidiaries, which includes
Ci mar ex Energy.

HEARI NG EXAM NER CHAKALI AN:  Thank you. Are
you just nonitoring?

MR. SAVAGE: |'m nonitoring, yes.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
M . Savage.

M . Rankin.

MR. RANKI N: Thank you, M. Exam ner.

I n Case 25149, Mewbourne seeks to pool
the north half, north half equivalent of Sections 19
and 20 in Township 18 South, Range 29 East in Eddy
County.

And in Case 25150, it seeks to pool the
south half, north half equival ent of the sanme
secti ons.

In these cases, Mewbourne is seeking to
pool approximately two 312-acre spacing units in the
Bone Spring Formation and to designate Mewbourne as
t he operator of both spacing units.

We filed | ast week an exhibit packet

consisting of Exhibit A which is the conmpul sory
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pool i ng checklist, as required for each case.

Exhibit B are the applications that were
filed seeking the conpul sory pooling.

Exhibit Cis a |landman statenment of
M. Brock Dixon. He's previously testified before
the Division and has been accepted as an expert in
petroleum | and matters.

Exhibits CG1 through C-4 attached to
M. Dixon's statenent are the standard exhibits for
pool i ng consisting of the C-102 well proposal
| etters, AFEs, and the chronol ogy of conmunications
wth the pool parties.

Exhibit Dis the affidavit of M. Justin
Rader. He's the geologist. He's previously
testified and has been accepted as an expert in
petrol eum geol ogy before the Division. His Exhibits
D-1 through D3 evaluate the geol ogy and the acreage,
confirmthat the spacing is appropriate for
hori zontal well devel opnent, and that each tract wll
contribute nore or less equally to production.

Exhibit E is the attorney affidavit
reflecting that we have provided notice to each of
the pooled parties by certified mail.

And then Exhibit F is the affidavit of

publication confirmng that we have provi ded al so
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constructive notice through publication to each of
t he pool parties tinmely in a newspaper of general
circulation within the county.
Unl ess there are any questions,

M. Exam ner, we would nove the Exhibits A through F
and their attachments and ask that the case be taken
under advi sement.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. Rankin. | mght have mssed it. Did you say
that M. Di xon has been accepted as a | andman expert
before the Division?

MR. RANKI N: Correct.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you. And when were the letters sent out?

MR. RANKIN: For notice?

HEARI NG EXAM NER CHAKALI AN:  Yes, pl ease.

MR. RANKIN: January 24t h.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you. And the publication?

MR. RANKIN: The publication of notice was
publ i shed on January 30t h.

HEARI NG EXAM NER CHAKALI AN:  And we have an
affidavit for that?

MR. RANKIN: We do.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
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you. Are there any objections, M. Hatl ey,
M. Savage?
MR. SAVAGE: No objections.
MS. HATLEY: No objections.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
The exhibits are admtted into evidence
I n both cases.
M. Garcia, questions?
TECHNI CAL EXAM NER GARCI A:  No questi ons.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
These cases are taken under advi senent.
OCkay. We're nmoving on now to WPX Energy
Perman. It looks Iike we have two cases, Nunber 20
and 21 on our docket, 25152, 25153. Entries.
MR. SAVAGE: Yes, sir. Good nor ni ng,
M . Hearing Exam ner. Good norning, Technical
Exam ners. Darin Savage, with Abadie & Schill,
appearing on behalf of the applicant, WX Energy
Perm an, LLC.
HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. Savage. Are there any others?
MS. HATLEY: Good norning, M. Exam ner.
Keri Hatl ey appearing on behalf of COG Operating.
HEARI NG EXAM NER CHAKALI AN:  Are you

noni tori ng?
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MS. HATLEY: We are.
HEARI NG EXAM NER CHAKALI AN:  Thank you.

M. Savage, anyone el se that you know
of ?

MR. SAVAGE: No.

HEARI NG EXAM NER CHAKALI AN: Pl ease proceed.

MR. SAVAGE: Cases 25152 and 25153 cover
| ands in the east half, Sections 23, 26 and 35 in
Townshi p 26 South, Range 30 East, Eddy County, New
Mexi co.

The | andman, Tim Prout, has testified
previously before the Division. Hi's credentials have
been accepted as an expert witness in petroleumland
matters.

The geol ogi st, Russell Goodin, has
testified previously before the Division as an expert
wi tness in geology, and his credentials have been
accepted as a matter of record.

In Case 25152, WPX seeks an order
pooling all uncommtted interest in the Bone Spring
Formati on, designated as an oil pool, underlying a
standard 769.91-acre, nore or |ess, spacing unit
conprised of the east half of Sections 23, 26 and 35.

The unit will be dedicated to the Ross

Draw 35-26-23 Fed Comwells as four initial wells.

Page 39

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

Orientation of the wells and unit are stand up south
to north, with standard | ocati ons.

M. Prout's Exhibit A for Case 25152
i ncl udes his | andman self-affirnmed statenent, C-102s
and ownershi p breakdown, well proposal letter with
AFEs and chronol ogy of contacts.

And M. Goodin's Exhibit B for this case
I ncludes his self-affirned statenment along with five
st andard geol ogy exhi bits describing the potenti al
for devel opnment in the unit.

Exhi bit C provides the self-affirned
statenent of notice for mailing and the publication
notice. Notice was tinely mailed on January 23rd,
2025. WpX found working interest owners to be
| ocat abl e.

Notice letter for COG Operating, LLC,
who has made an appearance, was returned. However,
COG was aware of the hearing and entered a letter
agreenment prior to the hearing, w thout objection.

Notice letters for National XP and
Nati onal Trainer Partners, LTD, are listed by the
post office as |ost. However, National XP and
Nati onal Trainer are part of the National XP and
Titus group, who were contacted by e-mail, and they

stated they have no objections, as shown by the
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e-mail by Titus included in Exhibit C.

Notice by publication was tinely
publ i shed on January 25th, 2025 to account for any
unf oreseen conti ngenci es.

In the next case, 25153, WPX seeks an
order pooling all uncommtted interests in the
Wol f canp Formati on designated as a gas pool,
underlying a standard 769.91-acre, nore or |ess
spacing unit again conprised of the east half of the
t hree sections.

The unit will be dedicated to the Ross
Draw 352623 Fed Comwells, representing nine initia
wells. Oientations of the wells are stand up south
to north and they have standard | ocati ons.

M. Prout's Exhibit A for Case 25153
al so includes his | andman statenent, the C 102's,
owner shi p breakdown, well proposal a |letter and AFEs,
and the chronol ogy of contacts.

And M. Goodin's Exhibit B includes all
the five standard geol ogy exhi bits.

Exhi bit C provides the self-affirned
statenent of notice for mailings and publicati on.
Again, notice was tinely mailed on January 23rd, and
WPX found the working interest owners to be

| ocat abl e.
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In this case, notice letters for
Mccul | 'y- Chapman and Marathon G| Perm an were
returned. However, Mcully-Chapman is part of the
Br ought on Petrol eum group, for which notice was
delivered, as shown in the mailing report. And
Mar at hon is part of the ConocoPhillips COG group,
whi ch was aware of the hearing and did enter a letter
agreenent prior to the hearing w thout objection.

And then notice letters for the National
Trainer Partners, LTD, is |listed as returned.
However, National Trainer is part of this National XP
and Titus group, and they were contacted by e-mail
and they responded with no objection.

A notice by publication was tinely
publ i shed on January 25th to account for any
unf oreseen conti ngenci es.

And, M. Hearing Exam ner, at this tine
| nove that Exhibits A, B and C and all sub-exhibits
be admtted into the record for Case 25152 and 25153,
and that the cases be taken under advi senent.

The w tnesses and counsel are avail able
for questions.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
M. Savage. | noticed that you fil ed anended heari ng

packets in both cases. These were filed yesterday.
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In 25152, we have an amendnent to revise
Exhibit B-1 and B-3, so let's deal with the cases
separately.

Are there any objections to the anended
heari ng packet in that case?

MS. HATLEY: No objections.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

M. Savage, the exhibits in Case 25152
are admtted into evidence.

M. Garcia, have you had a chance to
revi ew t he anended heari ng packet?

TECHNI CAL EXAM NER GARCI A: | have.

HEARI NG EXAM NER CHAKALI AN:  All ri ght,

t hank you. Any questions?

TECHNI CAL EXAM NER GARCI A:  For the whole
packet, | have no questions. Just a typo in the
checkl i st.

HEARI NG EXAM NER CHAKALI AN: |Is this case
251527

TECHNI CAL EXAM NER GARCI A: It is.

HEARI NG EXAM NER CHAKALI AN: Okay. Pl ease
go ahead.

TECHNI CAL EXAM NER GARCI A: M. Savage, the

pool code in your checklist is incorrect, according
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to our APD reviewers. [It's a lot of digits. | can
give it to you if you have a pen.

MR. SAVAGE: Okay.

TECHNI CAL EXAM NER GARCIA: O if there's no
objection, | can e-mail it to you. Because it's a
| ot of random | etters and nunbers.

MR. SAVAGE: E-mail would be good. Thank
you.

TECHNI CAL EXAM NER GARCI A:  |s that okay,
M. Chakalian?

HEARI NG EXAM NER CHAKALI AN: By all neans.

TECHNI CAL EXAM NER GARCI A: Yeah, sorry.
It's like 25 digits.

HEARI NG EXAM NER CHAKALI AN:  Yeah, | think
that's a good idea. Thank you, M. Garcia.

So what we'll do, M. Savage, in this
case, is we'll leave the record open for a second
anmended exhi bit packet with the corrected pool code.
How | ong do you want for that?

MR, SAVAGE: We should be able to do that
t oday.

HEARI NG EXAM NER CHAKALI AN:  End of day?
Okay. So we'll leave the record open and then we'll
take it under advi senent when we get the second

anended i n.
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Ms. Tschantz, would you pl ease renove

anything that is redundant in this case?

MS. TSCHANTZ: | wll.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you.

Let's go to 53. | also see that you
have an anended exhi bit packet here. Here, you only
amend or revise Exhibit B-1.

Ms. Hatl ey, any objections to the
amended hearing packet?

MS. HATLEY: No, M. Exam ner.
HEARI NG EXAM NER CHAKALI AN: M. Savage, the
exhibits in this case are taken as evidence.

M. Garcia, sane correction for this
case?

TECHNI CAL EXAM NER GARCI A: No. Different
formation. The pool is correct in this case.

HEARI NG EXAM NER CHAKALI AN:  Onh, good.

Okay.
Do you have any questions in this case?
MR. SAVAGE: No questions.
TECHNI CAL EXAM NER GARCI A: And, M. Savage,
that e-mail is onits way to you.

HEARI NG EXAM NER CHAKALI AN: So, M. Garci a,

we can take 25153 under advi senent now?
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TECHNI CAL EXAM NER GARCI A: Correct.
HEARI NG EXAM NER CHAKALI AN: Okay. Very
good.

Thank you, M. Savage. We're off the
record in these cases.

MR. SAVAGE: Thank you.
HEARI NG EXAM NER CHAKALI AN:  Thank you.

Okay. Let's nove on. We are now
Lines 22 and 23. These are PBEX QOperations, LLC,
conpul sory pooling Cases 25154 and 55. Entries of
appear ance, pl ease.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy McLean on behal f of PBEX Operations, LLC

And there are no other parties in these
cases.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you. Go right ahead.
MS. HARDY: Thank you.

I n these cases, PBEX applies for an
order pooling unconmmtted interests in the first,
second and third Bone Spring intervals of the Bone
Spring Formation underlying two 960-acre, nore or
| ess, standard horizontal spacing units, conprised of
the west half of Sections 15, 22 and 27, Township 19
Sout h, Range 33 East in Lea County.
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The units will be dedicated to the
Moonr aker 1527 Fed Com 201H, 205H, 101H and 102H
wells. Both spacing units are proximty tract units
and invol ve overl appi ng spacing units.

Due to a depth severance within the
unit, Case Nunmber 25154 seeks to pool uncommtted
interest in the second and third Bone Spring.

And Case Nunber 25155 seeks to pool
uncomm tted interest in the first Bone Spring.

The exhi bit packets submtted for the
cases include the land testinmony and exhibits of Ruth
Pel zel , and geol ogy testinony and exhibits of Matthew
Par dee, both of whom have been previously recognized
as experts in their field before the Division.

The packet al so contains the notice,
testinony and exhibits, including the notice letter
that was sent on January 22nd of 2025, and an
affidavit of publication dated January 29th, 2025.

So those are tinely.

Wth that, | ask that the exhibits
submtted for these cases be admitted into the record
and that the cases be taken under advisenent. Thank
you.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hardy.
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Any obj ections?
Not hearing any, these exhibits are
admtted into evidence.
M. Garcia, questions on 25154 or 557
TECHNI CAL EXAM NER GARCI A:  No questions.
HEARI NG EXAM NER CHAKALI AN:  Ckay,
Ms. Hardy. Your cases are taken under advi senent.
Thank you.
Okay. Moving on to Perm an Resources,
LLC, cases, it |looks |like we have three of themthat
are consolidated: 25156, 58 and 59. These are lines
24 through 26 on our docket.
MS. MCLEAN:. Good norning, Jackie MLean
with Hardy McLean on behalf of Perm an Resources.
HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng.
Are there any other parties that you know of ?
M5. MCLEAN. There is. XTO has entered an
appearance in this case.
MS. VANCE: Good norning, M. Hearing
Exam ner. Paul a Vance, with the Santa Fe O fice of
Hol l and & Hart, on behalf of XTO.
HEARI NG EXAM NER CHAKALI AN:  Thank you. Are
you just nonitoring?
MS. VANCE: Just nonitoring. And | have

| ooked at the hearing packets and confirnmed that XTO
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I's not being pool ed.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Ms. McLean?

MS. MCLEAN:. Thank you. In Case Nunbers
25156, 25158 and 25159, Perm an Resources applies for
an order pooling all uncommtted interests in the
first Bone Spring interval of irregular Section 5 and
Sections 8 and 17, Township 22 South, Range 35 East
in Lea County, and this wll be dedicated to --

HEARI NG EXAM NER CHAKALIAN: | think it's
t he m crophone behind you. | think.
MS. MCLEAN: Thank you. | was going to say,

my allergies are really bad.

And this acreage will be dedicated to
three wells, the Casa Bonita 517 State Com 301H, 303H
and 304H wells. And due to a depth severance,
Perm an Resources is seeking to only pool those
interests fromthe top of the Bone Spring Fornmation
to the base of the first Bone Spring interval.

The exhi bit packet submtted for the
cases include | and testinony and exhibits from Reagan
Arnmstrong, and geol ogy testinony exhibits fromChris
Reudel huber.

And while M. Reudel huber has testified

bef ore and been designated an expert in petrol eum
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geol ogy, this is Ms. Arnstrong's first tine

testifying, so we've included her resune as Exhi bit

A-1, and she is available to answer any questions you

m ght have.
HEARI NG EXAM NER CHAKALI AN: Is
Ms. Arnmstrong with us now?
M5. MCLEAN:. | believe she is.
M5. ARMSTRONG. Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  Ms. Arnstrong,

woul d you turn on your canmera. There you go.

We're

going to get you in the center. Good norning,

Ms. Armstrong. Wuld you state and spell your nane

for the record.
MS. ARMSTRONG. Reagan Arnmstrong,
RE-AGAN ARMST-RONG

HEARI NG EXAM NER CHAKALI AN:  Al'l right.

Thank you. Wbuld you raise your right hand,
MS. ARMSTRONG. Yes, sir.

pl ease?

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Do you swear or affirmthe testi

you' re about to give is the truth, the whole

mony

truth,

not hi ng but the truth, under penalty of perjury?

M5. ARMSTRONG: | do.

HEARI NG EXAM NER CHAKALI AN:  All right.

Thank you. Let's go over, first of all, what field
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of expertise are you seeking to be admtted as an
expert before this Division?

M5. ARMSTRONG. Petrol eum | and managenent.

HEARI NG EXAM NER CHAKALI AN: Land
managenment. Okay. And what education do you have
that goes toward that expertise?

MS. ARMSTRONG. | have a four-year bachel or
degree from Texas Tech University, with a focus in
energy commerce.

HEARI NG EXAM NER CHAKALI AN: Ckay. And when
did you achi eve that degree?

MS. ARMSTRONG. | graduated in May of 2023.

HEARI NG EXAM NER CHAKALI AN:  Oh, okay. And
did you do an internship or an externship while you
were in school ?

M5. ARMSTRONG. Yes, sir. | did an
i nternship between ny junior and senior year at a
brokerage firm running title. And then after
graduating, | started work at Endeavor Energy
Resources and | was there for about a year and a
half. And now |I'm at Perm an Resources.

HEARI NG EXAM NER CHAKALI AN: Okay. And tell
me what you did at Endeavor.

M5. ARMSTRONG. | was in charge of managi ng

a nunmber of units, |ooking over title and creating
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I nterest sheets and mneral reports so that we coul d
execute and draft proposals and JOAs for our units,
as well as Endeavor other projects.

HEARI NG EXAM NER CHAKALI AN:  And now you're
at Perm an. \What do you do at Perm an?

MS. ARMSTRONG. |'ve been managi ng units and
sendi ng out proposals, JOAs, negotiating w th other
wor ki ng interest parties and reviewing JIB summaries
and approving plats, anong other things.

HEARI NG EXAM NER CHAKALI AN: Okay. \What's
your title at Perm an?

M5. ARMSTRONG: | am a contract | andman.

HEARI NG EXAM NER CHAKALI AN:.  Contract
| andman. \What does that nean when you say "contract
| andman" ?

M5. ARMSTRONG. So, basically, | set nmy own
hours and the conpany hires ne out to do specific
projects for them

HEARI NG EXAM NER CHAKALI AN: | see. Ckay.
Al right. So, Ms. Arnstrong, fromhere on in, you
are an expert in that field of petroleum | and
management before this Division.

Al right. M. MLean, did you want to
conti nue?

MS. MCLEAN:. Yes. Thank you very nuch.
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HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Arnstrong.

MS. ARMSTRONG. Thank you.

MS. MCLEAN: In the exhibit packets that
were submtted | ast week, we also include the notice
testinony and exhibits, which include the notice
|l etter that was sent out on January 16, 2025, and an
affidavit of publication for January 22, 2025.

And with that, | ask that the exhibits
be admtted into the record and that Case Nunbers
25156, 58 and 59 be taken under advisenent.

HEARI NG EXAM NER CHAKALI AN:  Thank you,

Ms. MclLean.

Any obj ections?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Your exhibits are admtted into
evi dence.

MS. MCLEAN: Thank you.

HEARI NG EXAM NER CHAKALI AN: M. Garcia,
gquestions in these two cases?

TECHNI CAL EXAM NER GARCI A: Questions for
t he | andman.

HEARI NG EXAM NER CHAKALI AN: Ms. Arnstrong,

woul d you conme back with your canera on?
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MS. ARMSTRONG Yes, sSir.
HEARI NG EXAM NER CHAKALI AN:  Thank you. I

rem nd you, you're still under oath.
M. Garcia.
HEARI NG EXAM NER GARCI A: | was wondering if

you could just provide a little bit nore insight on
t he depth severance and why it exists and how you
| ocated that it was recorded.

M5. ARMSTRONG. So the depth severance,
basically, we get title fromtitle attorneys, and
they review all of the ownership for the sections.
And that's what we base our interest from And so we
initially drilled previous wells, | believe in the
second Bone Spring, and that was pool ed separately.
So in order to pool for these wells, we only did the
first Bone Spring.

HEARI NG EXAM NER GARCI A: Okay. So you guys
have pool ed beneath the depth severance, as well.

MS. ARMSTRONG. Yes, sir.

TECHNI CAL EXAM NER GARCI A:  All right. No
nore questions, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN: Can we take
t hese cases under the advisement?

TECHNI CAL EXAM NER GARCI A: W can.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
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Ms. MclLean.

MS. MCLEAN:. Thank you.

HEARI NG EXAM NER CHAKALI AN: Let's nobve on
to the next. This would be Spur Energy Partner, one
case at Line 27, it's 25163.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy McLean on behal f of Spur Energy Partners, LLC.
And there are no other parties in this case. Thank
you.

In this case, Spur seeks an order
pooling unconmtted interest fromthe top of the Yeso
Formation to 5,000 neasured depth underlying a
157. 38-acre, nore or |ess, standard horizontal
spacing unit conprised of the north half of the north
hal f of irregular Section 7, Township 17 South, Range
30 East in Eddy County. The unit will be dedicated
to the Merrick 7 Federal Com 20H wel |

And in this case, Spur is only seeking
to pool overriding royalty interests.

The exhi bit packet submtted for the
case includes the land testinony and exhibits of Rett
Dal t on, and geol ogy testinony and exhibits of Matthew
Van We, both of whom have previously testified and
been recogni zed as experts in their respective fields

by the Division.
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We' ve al so provided the notice testinony
and exhi bits, which includes the notice letter sent
on January 23rd, 2025, and an affidavit of
publication from January 30th of 2025.

Wth that, | request that the exhibits
be admtted and that the case be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: | was j ust
commendi ng Ms. Hardy for putting the date of the
notice letter and date of the publication in the
table of contents. It makes it easy to verify that
it's timely. Thank you.

Al right. Any objections?

Not hearing any, your exhibits, in this
case, are admtted into evidence.

| turn to M. Garci a.

TECHNI CAL EXAM NER GARCI A:  No questi ons.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
Your case is taken under advi senent.

MS. HARDY: Thank you.

HEARI NG EXAM NER CHAKALI AN:  We npve on to
COG Operating. This is Case 25164.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance, with the Santa Fe O fice of

Hol l and & Hart, on behalf of the applicant, COG
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Operating, LLC.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Vance.

MS. LUCK: And Kaitlyn Luck on behalf of WR
NON- OP, LLC, and Chief ONG Capital, LLC

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you, Ms. Luck. Are you just nonitoring?

MS. LUCK: Yes. Thank you.

HEARI NG EXAM NER CHAKALI AN:  Very good.

Ms. Vance.

MS. VANCE: Thank you, M. Hearing Exani ner.
For this case, | want to give a little bit of
background, because |I think it'll help provide sone
context where we are.

So, there's actually an existing order
for this acreage that COG previously pooled. And
"Il go ahead and give the case nunbers and the
order.

So, the original case was Case 23650.
And that order nunber is R-TAC-22859. That was
I ssued on Septenber 10th, 2023. There was
subsequently a recent extension order. And that was
i n Case 24745. And that extension order is
RTAC- 22859 TAC-A. That was issued October 23rd,
2024.
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And so there is an existing order.
However, why we're here is COG has changed their
pl ans slightly. Instead of doing stand-up wells,
their devel opnment is now U-turn wells. And so what
we are asking for, we want to go through and do the
pooling. And then once an order is issued, we would
just ask that that previously existing order is
extingui shed and is replaced by the order that would
be issued in this case, Case Nunber 25164.
HEARI NG EXAM NER CHAKALI AN: Before you
continue, Ms. Vance, let's go to M. Garci a.
M. Garcia, were you aware of those
previous orders in cases?
TECHNI CAL EXAM NER GARCI A: | was not.
HEARI NG EXAM NER CHAKALI AN:  Ckay. Does
t hat change anything for you?

TECHNI CAL EXAM NER GARCI A: It does not, as

| ong as --

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good.

TECHNI CAL EXAM NER GARCI A:  -- notice is
pr oper .

HEARI NG EXAM NER CHAKALI AN: As | ong as what
now?

TECHNI CAL EXAM NER GARCI A:  Notice was
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pr oper.
HEARI NG EXAM NER CHAKALI AN:  Ckay.
MS. VANCE: Yes.
HEARI NG EXAM NER CHAKALI AN:  Ckay.
Ms. Vance, conti nue.
MS. VANCE: Thank you very nuch. Okay. So
| will go ahead and proceed with presenting the case.

So, in this case, Case Nunber 25164, COG
seeks an order that is approving, again, the
947-acre, nore or |ess, nonstandard horizontal
spacing unit. This is for the Wl fcanp Formati on,
and in the pool is the Purple Sage Wl f canp gas pool.
Pool code is 98220. And this is underlying the south
hal f equi val ent of irregular Section 30 and all of
irregul ar Section 31. And that's going to be
Townshi p 23 Sout h, Range 27 East, Eddy County, New
Mexi co. And then keeping the sanme pool ed parties
uncommi tted i nterests pool ed.

And COG seeks to initially dedicate this
spacing unit, this nonstandard spacing unit, to the
Bat Bonb Fed Com 401H, 402H, 421H and 422H. And,
again, these are U-turn wells.

In this case, we have included a copy of
the application, provided the conpul sory pooling

checklist, as well as the self-affirnmed statenent of
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| andman Shell ey Klingler and geol ogi st Jessica
Pontiff, both of whom have previously testified
before the Division. And their credentials have been
accepted as a matter of record.

Ms. Klingler's statenent is Exhibit C
And then | would |like to point out in, Paragraphs 7
and 8, she provides sone additional information of
the request for approval of the nonstandard spacing
unit.

And then also, | did want to note in her
sub-exhi bits, Exhibit C 2, which is the pooling
exhibit, COG has reached -- or has received a
ratification, rather, fromone of the overriding
royalty interest owners that it had sought to pool,
and that's LRF. And so we will follow up with an
anmended or revised hearing packet showing that we're
no | onger seeking to pool that party.

In addition to the standard sub-exhibits
on the |land side, we have al so i ncluded the NSP
of fset map that shows the offsetting acreage and
I nterest owners that COG provided notice to.

And then followng Ms. Klingler's
statement and exhibits is Ms. Pontiff's statenment,
which is Exhibit D, along with the standard geol ogy

exhi bits.
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And then Exhibit Eis ny self-affirnmed
statenent of notice, with a sanple copy of the letter
regardi ng the pooling and request for the nonstandard
spacing unit. And that was sent out on January 24th,
2025.

And then the last thing there is
Exhibit F, which is the affidavit of notice of
publication, which was tinely published on January
25t h, 2025.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that this case be taken
under advisenent at this tine.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
Ms. Vance.

Any obj ections?

MS. LUCK: No objections. Thank you.
HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Luck.

The exhibits are admtted into evidence,
al though I think I caught that you said you are going
to submt a revised exhibit packet. By when?

M5. VANCE: We can do that this afternoon.
HEARI NG EXAM NER CHAKALI AN:  Today.
MS. VANCE: Yes.
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HEARI NG EXAM NER CHAKALI AN: Okay. So we'll
| eave the record open for the revised exhibit packet,
with a cover letter to explain that you' re renoving a
pool ed party. |Is that correct?

MS. VANCE: That's correct.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

M. Garcia.

TECHNI CAL EXAM NER GARCI A: | don't think I
have any questions; maybe just clarification.

In the order that the Division issues,
are you seeking for that order to vacate the previous
orders? O are you wanting those orders just to
expire on a tineline basis?

MS. VANCE: That would be fine, to do it
simul taneous. | just wanted to present that
i nformation to see what would be adm nistratively
easiest for the Division. So l'mfine with that, if
t hat works for the Division.

HEARI NG EXAM NER CHAKALI AN:  You're fine
wth what? There were two alternatives he gave you

MS. VANCE: |'msorry. The fornmer. So if
in the order it can state that the existing order,
Order R-22859 TAC-A is extinguished and repl aced by

the order that will be an issued in this case, that

Page 62

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

wor ks for us.

TECHNI CAL EXAM NER GARCI A:  No further
guesti ons.

HEARI NG EXAM NER CHAKALI AN: Okay. Thank
you, M. G@Garci a.

So this case wll be taken under
advi senent once we get the revised exhibit packet.
Thank you, Ms. Vance.

MS. VANCE: Thank you.

HEARI NG EXAM NER CHAKALI AN: Ckay. We're
going to nove on to our next case. It |looks like
It's Nunmber 29 on our docket. It is Cimarex Energy's
Conpul sory pooling case. Entries of appearance,
pl ease.

MR. HOLLI DAY: Good norning, M. Hearing
Exam ner. Ben Holliday on behalf of the applicant.

HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng,
M. Holliday, again. It says that it's joined to
25182. Did you dism ss 827

MR. HOLLI DAY: 25182 was objected to by MRC,
and | believe it's been set for the March 27th
docket .

HEARI NG EXAM NER CHAKALI AN: Ckay. Perfect.
March 27th for a status conference.

MR. HOLLI DAY: Yes, sir.
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HEARI NG EXAM NER CHAKALI AN:  Ckay. Very
good.

Are there any other entries of
appearance in 817?
Any that you know of, M. Holliday?

MR. HOLLI DAY: | believe we had entries of
appearance. Let nme check ny conpul sory pooling
checklist. W had an entry of appearance from EOG
who did not enter an objection, but just an
appear ance.

HEARI NG EXAM NER CHAKALI AN: Do you know who
the attorney is for EOG?

MR. HOLLI DAY: | believe it is --

HEARI NG EXAM NER CHAKALI AN: Ms. Kessler?

MR. HOLLI DAY: Yes, Ms. Kessler.

HEARI NG EXAM NER CHAKALI AN: Ms. Kessl er,
are you going to enter an appearance today?

Okay. All right, M. Holliday.
Ms. Kessler is not entering an appearance today.

MR. HOLLI DAY: Okay. So in this case,

Ci marex seeks to pool an interval of the Bone Spring
Formation fromthe top of the Bone Spring to a depth
of 7,680 feet underlying a 640-acre standard

hori zontal spacing unit conprised of the east half of

Sections 23 and 26, Township 25 South, Range 26 East
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down in Eddy County.

The reason for bifurcating the Bone
Spring here, there's existing devel opment in the
second Bone Spring underlying Section 35. So you
menti oned Case 25182, that's the conpani on case,
which we also filed. That case seeks to pool the
remai nder of the Bone Spring, so 7,680 feet, to the
base of the Bone Spring into a 960-acre standard
spacing unit underlying the east half of Section 23,
26 and al so Section 35.

So, as | nentioned before, that case was
objected to by MRC, and we're set for a status
conference on the 27th.

So this unit will be dedicated to the
W geon 2326 Fed Com wel | s.

I n our exhibit packet filed | ast week,
we have provided the affidavits of |andman Keaton
Curtis, and geologist -- | hope | don't m spronounce
this -- Cahill Kelleghan. Neither of these w tnesses
have previously testified before the Division, and
both will need to be qualified as experts in their
respective fields.

HEARI NG EXAM NER CHAKALI AN: M. Hol |l i day,
do you know if M. Curtis and M. Kelleghan are

avai |l abl e?
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MR. HOLLI DAY: Yes, they shoul d be.

HEARI NG EXAM NER CHAKALI AN: Let's get both
of themon the screen. | see M. Curtis and | see
M. Kel | eghan.

Al right. Wuld you both raise your
ri ght hands, please? OCkay.

Do you swear or affirm wunder penalty of
perjury, that the testinony you' re about to give is

the truth, the whole truth, nothing but the truth?

MR. CURTIS: | do.
MR. KELLEGHAN: | do.
HEARI NG EXAM NER CHAKALI AN: Ckay. | see

bot h people have affirned. Let's start with
M. Kelleghan. Wuld you state and spell your nane
for the record.

MR. KELLEGHAN: Yeah. M nane is Cahill
Kel | eghan, spelled CGA-HI1-L-L. Last nane is
K-E-L-L-E-G H A-N.

HEARI NG EXAM NER CHAKALI AN:  What field of
expertise do you seek to be qualified before this
Di vi si on today?

MR, KELLEGHAN: | seek to be qualified in
the field of geol ogy.

HEARI NG EXAM NER CHAKALI AN:  Ceol ogy. Ckay.

Tell me about, first, your education.
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MR. KELLEGHAN: My first formal education
was four-year undergrad bachel or of science degree in
geol ogy, where | studied at Col orado State
University. And | also did a two-year program a
master's program also in geology, at Col orado School
of M nes.

HEARI NG EXAM NER CHAKALI AN:  And what year
did you graduate?

MR. KELLEGHAN: | graduated with ny
undergraduate in 2017, and | finished ny naster's
degree in 2021.

HEARI NG EXAM NER CHAKALI AN:  Okay. And then
what experience do you have that goes toward
petrol eum geol ogy?

MR, KELLEGHAN: |'ve done at |east five
years now working both for an operator -- currently
with Coterra Energy as a petrol eum geol ogi st, as wel
as working in a small consulting firmcalled Platte
Ri ver Associ ates, characterizing petrol eum geol ogy
with the --

HEARI NG EXAM NER CHAKALI AN: Are you frozen?
| can't tell if you're frozen. There you go. OCkay.
We m ssed part of what you were saying. Let's just
break down these five years. You said with Coterra

Ener gy?
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MR. KELLEGHAN: Correct. |'ve been with
Coterra Energy for four years now And I'ma
geol ogi st with them working on active drilling
prograns, taking in all their geol ogic data,
characterizing it for them and using that to make
busi ness deci sions for our conpany.

HEARI NG EXAM NER CHAKALI AN: Ckay. And what
title do you hold with Coterra?

MR. KELLEGHAN: Geol ogi st.

HEARI NG EXAM NER CHAKALI AN: Okay. So not
petrol eum geol ogi st, just geol ogist?

MR. KELLEGHAN: Yeah. Petrol eum geol ogi st
Is what it is, but yeah, we just call it a geol ogi st,
| suppose.

HEARI NG EXAM NER CHAKALI AN:  Okay. Just
trying to be accurate. OCkay. So, M. Kelleghan,
fromhere on in, you're qualified as an expert in
geol ogy, petrol eum geology, with this Division.

Let's turn nowto M. Curtis.
M. Curtis, you heard the questions | asked
M. Kel |l eghan. Wuld you just give ne the sane
I nformati on.

MR. CURTIS: Yes, sir. And just a heads-up.
| just got a poor network quality notification on ny

Teans. So if | space out, that's why.
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HEARI NG EXAM NER CHAKALI AN: | under st and.
MR. CURTIS: | have a four-year degree from

Texas Tech University in energy comrerce. |

graduated in 2023. Wiile in school, | did an
Internship with Marathon G I, out of their Houston
office, working their Eagle Ford asset. | was a

surface | andman for them so | worked on pipeline
ri ght away and just cleaning up their surface
agreenents.
| stayed on throughout ny senior year as
a contract |landman for them where | continued ny
work fromthe sunmmer before accepting a position here
at Coterra as a subsurface | andman, working m nerals.
Since then, |'ve been here, from
graduation, so May of 2023 to present; so nearing two
years now.
And | started as a production
| andman wor ki ng on |l and-rel ated duties as they relate
to wells after they cone online. So plug and
abandonnents, | ease water reviews, AFEs, et cetera.
And currently, as an exploration | andman
for Coterra, | amin charge of a region. So |I cover
Sout h and Sout hwest Eddy County. So |'ve got just a
congl onerate of our acreage that | oversee and nanage

the |l and-rel ated functions for.
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HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
M. Curtis. That was very conplete and | appreciate
it.

So you are a qualified as an expert in a
petroleum | and matters before this Division from here
on in.

M. Hol liday.

MR. HOLLI DAY: Ckay. So in the exhibits
filed last week, M. Curtis provides the standard
| and exhibits that we've shown in our table of
contents. That's A-1 through A-7.

One qui ck change. We found out this
norning that Coterra has conme to an agreenent with
CrownRock. CrownRock is currently |listed as a party
to be pooled. So we're going to need to file an
adm tted exhibit packet with a cover letter to renove
themfromthe list of parties to be pooled in this
case.

HEARI NG EXAM NER CHAKALI AN:  Thank you,

M. Holliday.

MR. HOLLI DAY: Moving to Exhibit B,

M. Kel |l eghan, again, provides the standard geol ogy
exhi bit, Exhibits B-1 through B-5.
Exhibit C are ny exhibits. That

i ncludes the notice affidavit and the associ at ed
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attachnments. Notice in this case was tinely sent on
February 18, 2025, by certified mail. And we al so
timely published by publication in Eddy County on
February 22nd, 2025.

So with that, unless there are any
questions, | request that the exhibits be admtted
and these cases be taken under advi senent.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,

M. Holliday.

Any obj ections?

Not hearing any, your exhibits are
admtted into evidence in your cases.

And we'll turn to M. Garcia.

M. Garcia, any questions for M. Curtis or
M . Kell eghan?

TECHNI CAL EXAM NER GARCI A:  Yes. But first
| would like to talk to M. Holliday about just sone
typos on the checkli st.

HEARI NG EXAM NER CHAKALI AN: Pl ease.

TECHNI CAL EXAM NER GARCI A: M. Holliday,
your pool is also incorrect. Yours is much easier to
say, so | can give it to you verbally if you have a
pen.

MR. HOLLI DAY: Yes.

TECHNI CAL EXAM NER GARCI A: For Case 25181,
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t he pool should be Cottonwood Draw Bone Springs. And
that has a pool code of 97494.

MR. HOLLI DAY: Can you repeat the nanme of
t hat pool ?

TECHNI CAL EXAM NER GARCI A: Yeah, sorry. |
have allergies, |ike Ms. MLean does.

Cot t onwood Draw Bone Spri ngs.

MR. HOLLI DAY: Thank you.

TECHNI CAL EXAM NER GARCI A: And then also in
your checklist, | noticed there's a lot of, |ike,
m ssing exhibits. For exanple, justification for
supervision cost is just blank next to it. And then
It has a few other things that are blank next to it,
such as, like, list of interest owners, contact with
| nt erest owners.

There's kind of just a bunch of m ssing
exhibits in your checklist. Can we get those al
updated with the correct exhibit nunbers in thenf

MR. HOLLI DAY: You bet. W'l get that
taken care of when we file our admtted exhibit
packet today.

TECHNI CAL EXAM NER GARCI A: And there's
others. | don't want to list themall because
there's a few, but if we could get that corrected.

MR. HOLLI DAY: | under st and.
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TECHNI CAL EXAM NER GARCI A:  And t hen
M. Exam ner, can | use the wi tnesses as a panel ?
Because |'m not sure who is best to answer ny
guestion, | guess.
HEARI NG EXAM NER CHAKALI AN: By all neans.
M. Holliday, any objection to the
W t nesses answeri ng questions as a panel ?
MR. HOLLI DAY: No, sir.
HEARI NG EXAM NER CHAKALI AN:  So,
M. Kelleghan and M. Curtis, just announce your nane
when you decide if you're going to be the one to
answer the question.
Okay, M. Garcia. Thank you.
TECHNI CAL EXAM NER GARCI A: | was | ooking at
PDF Page 55 of 72, which shows Case 25181 and its
sibling case, 182, which M. Holliday said was
obj ected to.
| guess my question on that is what is
t he outcone of Case 181 if 182 stays objected to and
that ends in a contested hearing? |s 181 going to
proceed going forward on a joint schedule, or is it
paused?
MR. CURTIS: | can take this one, Cahill.
They will be drilled at the sanme tine.

So the holdup at 182 will also hold up 181 in terns
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of devel opnent.

HEARI NG EXAM NER CHAKALI AN:  And that's
M. Curtis who answered this question.

MR. CURTIS: That is M. Curtis. That's
correct, yes, sir.

TECHNI CAL EXAM NER GARCI A:  And then there's
no depth severance here. You're only asking to
separate these cases because of existing production
in the area?

MR. CURTIS: M. Curtis answering here,
referring to nyself in third person, Keaton Curtis.

But yes, so the reason that we did the
dept h severance error is because in Section 35, under
Case 25182, there are existing second Bone Spring
wells. And under Case 25181, we are drilling second
Bone Spring.

So we separated the two because one
woul d be two and one would be three nodels. So just
for the sake of cleanliness and not pooling the sane
zone twice in tw different cases, we just went ahead
with the depth severance.

TECHNI CAL EXAM NER GARCI A: Okay. Well, no
of ficial depth severance exists with, |ike, the
county clerk or anything |ike that?

MR. CURTIS: That's correct.
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TECHNI CAL EXAM NER GARCIA: M. Curtis, are
there any issues on the |andman side? |'mnot a
| andman. Are there any issues with the case, an
order being issued when a depth severance doesn't
exi st, segregating the formation? Typically, the

Di vi sion has always issued a case segregating only

when depth severance exists. | guess |I'mjust kind
of curious. |Is there any repercussions of doing
this?

MR. CURTIS: No. To the contrary. So the
repercussions exist if we were to keep them together
as one. So with those existing Bone Spring wells,
you' ve got the possibility that if you were to put
all of theminto the sane unit, then you' d be
all owi ng those owners in Section 35 to double dip
whenever they've already received the benefit of
production from second Bone Spring.

So this is just in an effort to make
sure that on the land side things are clean and that
we aren't over-counting owners that don't need credit
with ownership in the devel opnent.

TECHNI CAL EXAM NER GARCI A:  (Okay. | s there
any desire of Coterra to continue these cases until
an outcone of 182 exists? O are you still seeking

these to be taken under advisenment? And if those
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cases get delayed, are you seeking just extension of
the times, or, | guess, what's, kind of, Coterra's
t hought process on this? It there an outcone with
EOG? | think EOG was the objecting case. |s there
an outcome on the horizon?

MR. CURTIS: M. Curtis answering here.

The outcome here, or the ideal outcone
here is that we're able to get 182 settled quickly.
However, MRC, who is the objecting party to 182, has
not expressed their reason for objections.

We tried several times now to get ahold
of themand to figure out just if there is a renedy
avail able and a short-termrenedy available. So now
we are just working to get it resolved as quickly as
possi bl e, whether that be outside of the OCD, it's
sonmet hing that we can settle between offices, or
i nside of the OCD and sonething that we can j ust
steanroll through the process as quickly as we can.

| think with the benefit of 181 having
the option, if we get to that point where we have to
apply for extensions for something, |ike 182 being
held up in a contested hearing, you know, that's
sonmething, a route that we will explore. However,

' m hopeful that we won't have to get there and we

can devel op everything within the year.
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TECHNI CAL EXAM NER GARCI A:  Ckay. | believe
that's all ny questions, M. Exam ner.
HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you, M. Garcia. So with the anended exhi bit
packet, can we take this case under advi senent?
TECHNI CAL EXAM NER GARCI A: | believe so.
MR. HOLLI DAY: Yes.
MR. CURTIS: Yes.
HEARI NG EXAM NER CHAKALI AN: M. Holliday, |
wasn't asking you. | was asking M. Curtis.
MR. HOLLIDAY: Well, | would like it to be.
HEARI NG EXAM NER CHAKALI AN:  Yes, | know
what you would like. Yes, it's obvious.
Thank you, M. Garci a.
Okay. So, M. Holliday, how | ong for
you to file this corrected exhibit packet?
MR. HOLLI DAY: | should be able to get those
i n today.
HEARI NG EXAM NER CHAKALI AN: End of the day.
Okay. So we'll leave the record open in this case,
25181, until the end of the day for the anended
exhi bit packet.
Thank you, M. Kelleghan, M. Curtis,
for your testinony today.

And, M. Holliday, we're off the record
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in this case.

TECHNI CAL EXAM NER GARCI A:  Thank you.

HEARI NG EXAM NER CHAKALI AN: Ckay. We're
going to nove on now, it |ooks like, to Matador. And
It looks Iike we have, | think, two cases, although
" mnot sure that they're joined. Mybe they are.
25183 and 25184. Entries of appearance, please.

MR. RANKIN: M. Hearing Examner, this is
Adam Ranki n appearing for Matador in those cases.
" mgoing to ask if my coll eague has a comrent or
request regarding a case that was earlier presented,
If she may just interject for a nonent.

HEARI NG EXAM NER CHAKALI AN: Okay. \What
case do you want ne to recall, M. Vance?

M5. VANCE: It's Case Nunber 25164, the Bat
Bormb, the U-turn cases that | just presented.

HEARI NG EXAM NER CHAKALI AN: Hol d on. Let
me recall those cases. What case nunbers are they?

M5. VANCE: It's just one case. |It's Case
Number 25164.

HEARI NG EXAM NER CHAKALI AN:  That's
Nunber 28 on our docket, COG Operating, 25164,

recalling. Wat can we do for you, M. Vance?

MS. VANCE: Yes, | apologize. | forgot one
note here. | actually needed to request to continue
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this

i st
t hat

] ust

all that notice out, and then just cone back at the

Apri |

know

t hat'

me nmake sone extra notes here. You were al so going

to send in a revised exhibit packet as well.

i ke

revised hearing packets, I'll hold off until we have

t he noti ce.

to nove this case to which docket in April?

we' | |

t he Di vi sion.

this

case to the April 10th docket.

You will see, if you look at my notice
and conpare it to ny pooling, we have overrides
we needed to send notice to. So I'd like to

keep the record open, we're currently getting

10t h docket to perfect notice.
And | have e-mailed Ms. Luck and | et her
that as well. And she just e-mmiled nme and said
s fine.

HEARI NG EXAM NER CHAKALI AN: Okay. So |et

MS. VANCE: Yes, that's correct. And |'d

to hold off now Instead of filing multiple

HEARI NG EXAM NER CHAKALI AN:  You were goi ng

MS. VANCE: The April 10th docket. And

file a nmotion to continue, if that works for

HEARI NG EXAM NER CHAKALI AN: It does. And
IS just a cure notice?

MS. VANCE: That's correct.
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HEARI NG EXAM NER CHAKALI AN:  When woul d the
notice be cured? | nean, is there an earlier docket
we could nove it to?

MS. VANCE: | would have to check with ny
| egal assi stant.

HEARI NG EXAM NER CHAKALI AN:  You'd rat her
April 107

MS. VANCE: | would rather.

HEARI NG EXAM NER CHAKALI AN: Okay. Let nme
just make a note.

MS. VANCE: She's actually out sick right
now, so...

HEARI NG EXAM NER CHAKALI AN: Oh, it's fine.
Okay. So Case 25164, we'll hear it again on
April 10. We'Ill get a revised exhibit packet before
April 10, obviously. And we're off the record in
t hat case now.

MS. VANCE: Correct. Thank you.

HEARI NG EXAM NER CHAKALI AN: M. Ranki n.

MR. RANKIN: Thank you, M. Hearing
Exam ner.

As to Case Nunmbers 25183 and 25184, in
t hese cases, Matador are seeking to pool in 25183,
the north half, south half of Sections 3 and 4 in

Townshi p 18 South, Range 33 East in Lea County.
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And then in the conpani on case, 25184,
it's seeking to pool the south half, south half of
t he same sections.

I n both cases, Matador is seeking to
pool 320-acre spacing units conprised of the Bone
Spring Formation and to designate Matador Production
Conpany as the operator.

We filed | ast week Exhibits A through F.

Exhibit Ais the conmpul sory pooling
checkl i st.

Exhibit B are the applications filed for
each case. Exhibit Cis a |landman statenent from
M. Ethan Frasier. He's previously testified and has
been accepted as an expert in petroleumland matters
by the Division.

H s exhibits, C1 through G5, are the
standard | and exhi bits, including the C 102s, the
| and tracks, the ownership interests, the wel
proposal s, and AFEs and chronol ogy of contacts for
each of the parties they're seeking to pool.

Exhibit Dis a statenent from M. Joshua
Burris. He's a geol ogist who has previously
testified before the Division and accepted as an
expert in petroleum geology. His exhibits, D1

t hrough D-3 are the standard geol ogy exhi bits and
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show that both spacing units are appropriate for
hori zontal devel opnent and that each tract wll
contribute nore or |ess equally to production.

Exhibit Eis the attorney affidavit
denonstrating that we provided notice by certified
mail to each of the pooled parties, along with proof
of certified mailing.

Exhibit F is the affidavit of
publ i cation for each case show ng that notice was
properly and tinmely provided by publication, as well.

One thing I want to note, M. Exam ner,
Is we're going to have to file a revised exhibit
packet because we had C-102s that were inconplete.
And so we'll be filing a revised exhibit packet with
the conpleted C-102s. W should be able to get that
done | ater today.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MR. RANKIN: But along with that will be an
updat ed conpul sory pooling checklist that will have
t he updates there. Basically, what was mssing is
the surface -- the footage is for the surface
| ocations. So both the conpul sory pooling checklists
and the C-102s for both cases will be updated and we
shoul d be able to get that filed | ater today.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
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M . Rankin.

MR. RANKIN: If there are no questions,
M. Exam ner, we would nmove the adm ssion of
Exhi bits A through F and their attachments for both
of these cases and ask that, subject to our
suppl ementati on of the revised conmpul sory pooling
checklist and C-102s, that both cases be taken under
advi sement .

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M . Ranki n.

Are there any objections?

Not hearing any, your exhibits are
admtted into evidence. Did you say M. Frasier and
Burris are both previously qualified as experts
before this Division?

MR.  RANKI N: | did.

HEARI NG EXAM NER CHAKALI AN:  Okay. Very
good. And what date was the notice letter sent out?

MR. RANKIN: The notice letter was sent out
on February 21st.

HEARI NG EXAM NER CHAKALI AN: Okay. I s that
timely?

MR. RANKIN: That is tinmely.

HEARI NG EXAM NER CHAKALI AN:  All right.
Good. And the affidavit of publication?
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MR. RANKIN: In both cases, the affidavit of
publ i cati on was published on February 25th.

HEARI NG EXAM NER CHAKALI AN: Okay. Thank
you.

Okay. So let's see if M. Garcia has
any questions for either M. Frasier or Burris in
t hese cases.

TECHNI CAL EXAM NER GARCI A:  No questi ons.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
M. Garcia.

So, M. Rankin, you said end of today,
and that's in both cases?

MR. RANKIN: Correct. Both cases, we need
to update the C-102s and the conpul sory pooling
checklists. W should be able to get that done
t oday.

HEARI NG EXAM NER CHAKALI AN:  We'll | eave the
record open until 5 o'clock today for both cases for
an amended exhi bit packet with cover letter, and then
we' |l take these cases under advisenent. Thank you.

MR. RANKI N:  Thank you.

HEARI NG EXAM NER CHAKALI AN:  Moving on to
AEP |1 Operating, LLC. These are nultiple anmendnment
cases. They begin on Line 32 of our docket, 25185,
86, 96, 97, 98 and 99. Entry of appearance, please.
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Your m crophone, please.

MR. SAVAGE: M. Exam ner, good norning,
Techni cal Exam ners. Darin Savage, with Abadie &
Schill, appearing on behalf of the applicant, Al pha
Energy Partners II, LLC

And | would just like to point out that
25185 and 25186 shoul d be consolidated; they're a
little bit different. And then the remaining four
woul d be consol i dat ed.

HEARI NG EXAM NER CHAKALI AN:  So you' |l
present 85 and 86, and then you'll present the other
cases?

MR. SAVAGE: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: Okay. So are

there any other parties that you know of on these

cases?
MR. SAVAGE: Yes. There's one other party.
HEARI NG EXAM NER CHAKALIAN: Is it the
Har per s?
MR. SAVAGE: Well, the Harpers are --
there's Matador Production, | believe, will be making

an appearance. And | believe M. Harper showed up
t hi s norning.
MS. VANCE: Good norning, M. Hearing

Exam ner. Paul a Vance, with the Santa Fe O fice of
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Hol | and & Hart, on behalf of Matador Producti
Conpany.
HEARI NG EXAM NER CHAKALI AN: Mat ador

Production, have you entered an appearance in all of

the cases?

MS. VANCE: Yes, we have.

HEARI NG EXAM NER CHAKALI AN:  Ckay.
see M. Harper on the screen, and maybe Ms.

as wel | .

M. Harper, can you unnute yourself,

pl ease? M. Harper, you |look |ike you're happy to

have your wife there with you.

MR. HARPER: | am

HEARI NG EXAM NER CHAKALI AN:  Wbul d you state

your nane, please.

MR. HARPER: Darrell Harper.

HEARI NG EXAM NER CHAKALI AN: Darrell Harper.
Okay. And are you entering an appearance in all of
t hese cases or just sonme of these cases?

Okay. Now you have to speak up a little
bit and face the m crophone when you -- or face the
screen when you speak so | can hear you, sir.

MR. HARPER: All of them
HEARI NG EXAM NER CHAKALI AN:  All of them
Okay. Very good. And what is your interest in these
Page 86
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cases?
MR. HARPER: |'m an owner, interest owner.
HEARI NG EXAM NER CHAKALI AN:  An interest
owner. Ckay.

M. Savage, were you aware of the
Har pers?

MR. HARPER: Yes.

MR. SAVAGE: From our ownership records,
M . Harper would be owning in the north half, north
hal f, and that would be in Case 25199.

In the 25185 and 25186, the owners have
al ready been pool ed, and we're pooling additional
parties discovered, and | do not believe he is in
t hat set of folks.

HEARI NG EXAM NER CHAKALI AN:  Wait. He is or
IS not?

MR, SAVAGE: |s not.

HEARI NG EXAM NER CHAKALI AN: |Is not. Ckay.
So from your research, the Harpers own in 25199 only?

MR. SAVAGE: 25199, yeah. That's the north
hal f, north half of that particular unit.

HEARI NG EXAM NER CHAKALI AN:  Ckay.
M. Harper and Ms. Harper, did you hear that?

MR. HARPER: Well, yes, sir. | do have four

noti ces here from Al pha.
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HEARI NG EXAM NER CHAKALI AN:  You have four
notices fromwhat? |'msorry.

MR. HARPER: From Al pha.

HEARI NG EXAM NER CHAKALI AN: Al pha. Ckay.
So four notices. Wen you say "four notices," are
they identified? Do they identify case nunbers or
tract or |and descriptions?

MR. HARPER: Case nunber.

HEARI NG EXAM NER CHAKALI AN: Case nunber.
Can you give ne the case nunbers?

MR. HARPER: 25185, 25186 --

HEARI NG EXAM NER CHAKALI AN:  Ckay.

MR. HARPER: -- 19, 25196, 25197, 25198,
25199.

HEARI NG EXAM NER CHAKALI AN:  All right. Let
me repeat that, because it's very hard to hear you,
M. Harper. |t would be nuch better if, when you're
speaki ng, you could face the screen and speak a
little | ouder.

| heard that you have a notice from Case
Number 85, 86. And then did you say 99 and 987

MR. HARPER: 96, 97, 98, 99.

HEARI NG EXAM NER CHAKALI AN:  Onh, wel |,
that's -- okay. That's nore than four. So then

you're saying you' ve gotten notices in six cases?
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MR. HARPER: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: M. Savage.

MR. SAVAGE: Yeah, that's interesting. |
di scussed this with the | andman | ast ni ght and we
were trying to figure it out. So, you know, nmaybe --
apparently, he received notices, but | can point out
that -- so, M. Harper has a very small interest.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

MR. SAVAGE: And | discussed with the
| andman, and we'd be willing to take himoff the
pooling list and negotiate with him And | believe
he had interest in a previous case involving the
Al pha's Hol | ywood Star, which was a contested case
here. And | know that they successfully negoti ated
the lease with him

So if he's open to this, we can take him

off the pooling list. And we can revise our hearing
packet and continue negotiations with him

HEARI NG EXAM NER CHAKALI AN: Ckay. And
before | go back to M. Harper, do we have your
| andman here?

MR, SAVAGE: We do.

HEARI NG EXAM NER CHAKALI AN:  And what is the
name?

MR. SAVAGE: Riley Morris.
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HEARI NG EXAM NER CHAKALI AN:  Woul d you turn

on your canera, please? There we go. Okay. Good.
M. Mrris, would you state and spell
your nane for the record. Please?

MR. MORRI S: Riley Mrris. R-1-L-E-Y,
MORR1-S

MR. SAVAGE: Would you raise your right
hand, please. Do you swear or affirm under penalty
of perjury, that the testinmony you' re about to give
is the truth, the whole truth, nothing but truth?

MR. MORRI S: | do.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Can you hel p us understand which cases
t he Harpers received notice on?

MR. MORRIS: Yes, sir. They should have
received notice in 25185 and 25199.

HEARI NG EXAM NER CHAKALI AN: Only?

MR. MORRIS: Yes, sir. And so | think that
t hat was an error on the duplication.

HEARI NG EXAM NER CHAKALI AN: | see.

MR. MORRIS: Qur notice |list was built off
of everyone that had received a well proposal, and
t hose well proposals covered multiple wells.

HEARI NG EXAM NER CHAKALI AN: | see. Okay.
M. Harper, Ms. Harper, did you hear that?

Page 90

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

MR. HARPER: Yes.

HEARI NG EXAM NER CHAKALI AN: Okay. Do you
have any questions for this w tness about your notice
or about your interest in these cases?

MR. HARPER: Well, |ike he pointed out,
we're willing to negotiate our interest.

HEARI NG EXAM NER CHAKALI AN:  Okay. \What |

think I heard you say -- again, M. Harper, it's very
hard to understand you. |f you could do whatever you
can to hel p us understand you. | want to have a

cl ean record here.
What | heard was that you're willing to
negotiate. |Is that what you said?
MRS. HARPER:  Yes.
HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you, Ms. Harper.
So, M. Savage, M. Morris, you
under stand what the Harpers -- so it |ooks |ike,
based on what M. Morris testified to, this case is
85 and 99. We need revised exhibit docunents to
renove the Harpers fromthe conpul sory pool
checkl i st.
M. Mrris, anything further on that?
MR. MORRIS: No, sir.
HEARI NG EXAM NER CHAKALI AN:  Thank you. All
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right. M. Mrris, why don't you stay with us,

because | don't knowif M. Garcia is goi
guestions in these cases. So just hang t
M. And M's. Harper?
MRS. HARPER: Yes.

HEARI NG EXAM NER CHAKALI AN: Before we

continue, do you have anything el se you want to ask

either the attorney who represents AEP or

MRS. HARPER: Do you have any nore

guestions?
MR. HARPER: Not particularly.
owner of Harper Gas & OQl. That's all.
HEARI NG EXAM NER CHAKALI AN: M.

don't we do this. Wy don't you nute your m crophone

now. |If you want to say sonething else, unnute your
m crophone and let me know, and we'll pick up with
you.

MRS. HARPER: Just for the record, he wanted

to establish hinself as Harper Gas & QO |.

HEARI NG EXAM NER CHAKALI AN:  Ckay. Thank

you.
Okay. M. Savage, please pr
MR. SAVAGE: Yes, thank you.
Cases 25185 and 25186 cover
Sections 19 and 20 and Township 22 Sout h,

ng to have

i ght .

M. Mrris?

" mjust the

Har per, why

oceed.

| ands i n

Ranges 27
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East, Eddy County, New Mexi co.

The | andman, who you've net, Riley
Morris, has testified previously before the Division
and his credentials have been accepted as an expert
witness in petroleuml|and matters.

The geol ogi st, Jason MCl ain, has
testified previously before the Division and his
credentials have been accepted as a matter of record
as an expert in geol ogy.

I n Case Nunber 25185, Al pha seeks an
order pooling additional uncomm tted m neral owners
I nterests, and that would be pool ed under a previous
exi sting order, R-23006, for the Wl fcanmp Formation,
desi gnated as a gas pool underlying a standard
634. 36-acre, nmore or |ess, spacing unit conprised of
the south half of Section 19 and 20.

And we would also Iike to designate
Pal oma Perm an Asset Conpany, LLC, as the operator,
as referenced in the application.

The unit will be dedicated to the Dude
2019 Fee wells as initial wells. Orientation of the
wells and unit are |ay down east to west, and the
| ocation of the wells are orthodox.

M. Mrris' Exhibit A includes his

| andman sel f-affirmed statenent, C-102s, ownership
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breakdown, updated well|l proposals with AFEs, and that
were sent out to all the owners in the unit, the
chronol ogy of contacts for the additional parties
pool ed.

M. Mrris also included the chronol ogy
of contacts with the original working interest owners
for reference to show that the negotiations have been
acconpli shed across the board for both the additional
owners and the previous owners or the original
owners.

M. MCain's Exhibit B for this case
I ncludes his self-affirmed statenent, along with
seven geol ogy exhibits show ng potential for
devel opnment. Exhibit C provides a self-affirned
statenment of notice for mailings and a publication
notice. Notice was tinely mailed on February 20t h,
2025, and tinely published on February 22nd, 2025.

The next case, 25186, Al pha seeks an
order pooling additional uncomm tted m neral
I nterests under Order R-23005 in the Wl fcanp
Formation underlying a standard 634. 28-acre, nore or
| ess, spacing unit conprised of the north half of
Sections 19 and 20 and designating Pal oma Perm an
Asset Co., LLC, as the operator.

The unit will be dedicated to the Dude
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2019 Fee wells as initial wells. Orientation of the
wells and unit are |lay down east to west, and the
| ocation of the wells are orthodox.

Again, M. Mrris' Exhibit A includes
all the standard | andman exhi bits, statenents,
C-102s, ownership and updated well proposal letter
with AFE and the chronol ogy of contacts for the
addi tional parties pooled, as well as chronol ogy of
contacts, with the original working interest owners
for reference.

M. MCain's Exhibit B for this case
I ncl udes his statenent, along with the seven geol ogy
exhibits. Exhibit C provides the self-affirnmed
statenent of notice for mailings and publication
notice. Notice was tinely mailed on February 20t h,
2025, and tinely published on February 22nd, 2025.

M. Hearing Exam ner, at this tinme |
nove that Exhibits A, B and C and all sub-exhibits be
admtted into the record for Cases 25185 and 25186
and the cases be taken under advi senment.

Wt nesses as well as counsel are
avai |l abl e for questions.

HEARI NG EXAM NER CHAKALI AN: Are there any
obj ecti ons?

MS. VANCE: No objections. But | did want
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to say on the record that Matador entered its
appearance to preserve its rights.
HEARI NG EXAM NER CHAKALI AN:  To what ?
M5. VANCE: To preserve its rights.
HEARI NG EXAM NER CHAKALI AN:  Thank you.

M. Savage, | see that you filed an
amended hearing packet, it |looks |like, yesterday.
There's a brief description here. |t says Al pha has
anmended the hearing packet to include a revised
Exhi bit A-3 that includes AFEs for the proposed wells
and to include Exhibit A-4.1, comrmunication |og for
pool ed parties from Case Nunber 22172.

Were the AFEs not included in the
original ?

MR. SAVAGE: That was an oversi ght.
HEARI NG EXAM NER CHAKALI AN: | see. All
right. Okay. | understand perfectly.

So, M. Savage, there's no objections
for these exhibits, so they're admtted into evidence
I n both cases.

And we'll go to M. Garcia to see if he
has questions for either the | andman or the
geol ogi st.

TECHNI CAL EXAM NER GARCI A: | do for

possi bly a panel again.
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HEARI NG EXAM NER CHAKALI AN:  Let's get
M. MC ain on the screen along with M. Morris.
M. MClain, are you with us?
MR. MCCLAIN: Yes. Yes, |I'mhere, sir.
HEARI NG EXAM NER CHAKALI AN: Pl ease rai se
your right hand. Do you swear or affirm under
penalty of perjury, that the testinony you're about
to give is the truth, the whole truth, nothing but
truth?
MR. MCCLAIN: | do.
HEARI NG EXAM NER CHAKALI AN:  Woul d you state
and spell your nane, please.
MR. MCCLAIN: Jason McClain, J-A-S-ON,
M C-C L-A-1-N.
HEARI NG EXAM NER CHAKALI AN:  Thank you. You
can put your hand down.
You' ve been previously qualified before
this Division in what expertise?
MR. MCCLAIN. In geol ogy.
HEARI NG EXAM NER CHAKALI AN: I n geol ogy.
And, M. Morris, you've been previously
qualified as an expert as a petrol eum | andman?
MR. MORRI'S: Yes, sir.
HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Thank you.
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M. Garcia.

TECHNI CAL EXAM NER GARCI A: | think ny first
gquestion is for M. Morris.

You guys are seeking to designate a
farm out conpany, Paloma, as a farmout. There was
no objection fromany of the previous interest owners
on changing the applicant -- or the operator?

MR. MORRIS: No, sir.

TECHNI CAL EXAM NER GARCI A: Ckay. And is
that just a recent devel opnent with Pal oma on a
farm out agreenent, coming to terns?

MR MORRIS: W cane to ternms with them on
July of 2024 and then have anended our applications
to make sure that everyone is aware that they are
desi gnated as the operator.

TECHNI CAL EXAM NER GARCI A:  And then Pal oma
is aware that they' Il be responsible for everything
with these wells, spills, flaring, venting,
et cetera?

MR. MORRI S: Yes, sir.

TECHNI CAL EXAM NER GARCI A: My next question
m ght be the panel question, so if you could state
your nane before answering for the record.

It | ooks Iike we are adding what | wll

call the 700 wells and the 800 wells to each case.
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| s that correct?

MR. MORRIS: The 800 wells are added
Wbl fcamp wells. The 700 wells were previously called
the 201 through 204H wel | s.

TECHNI CAL EXAM NER GARCI A: Okay. So you're
changing the well nunber then?

MR MORRIS: Yes, sir. W're renanm ng the
201s to the 701 and so on and so forth.

TECHNI CAL EXAM NER GARCIA: | see. That's
where | was confused. Thank you for that. Bear wth
me one second so | can make that note.

OCkay. And then last question | have is,
the addition of the 800 wells, what's the reasoning
behi nd those?

MR. MORRI'S: Those are | ower Wl fcanp
targets, which we found to be prospective in this
area. That's probably nore of a Jason question, so
"1l let himspeak to that, you know, if needed.

TECHNI CAL EXAM NER GARCI A: Pl ease do.

MR. MCCLAIN: Yeah, the | ower zone of the
Wbl f canp, the 800 wells, there's a zone of higher
porosity in what, through ny interpretation, is the
| ower WOl fcanp-B, | ooked as a prospective target and
we wor ked those wells up.

TECHNI CAL EXAM NER GARCI A:  So these are
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just nore research into the area comng to terns?

MR. MCCLAIN: Yes, that's correct.

TECHNI CAL EXAM NER GARCI A: | believe that's
all nmy question, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Ckay.
M. Garcia.

M. Savage, are you anendi ng anythi ng or
I s the anmended exhi bit packet that you filed
yesterday the final packet?

MR. SAVAGE: | believe the one yesterday
will be the final packet.

But et me ask M. Barton back here. |
got the nanme wrong, | thought he was associated with
t he Harper Group, but apparently it's a separate
person and group. So he would need to nmake -- 1'd
li ke for himto nmake an entry of appearance into this
to address any concerns that he m ght have regarding
these cases. And | apologize for the late entry on
t hat .

HEARI NG EXAM NER CHAKALI AN:  Ckay. Now,
you' ve only presented two cases so far, 85 and 86.
So you're saying that there's another party to enter
an appearance on those two cases?

MR. SAVAGE: Yes.

HEARI NG EXAM NER CHAKALI AN:  Well, we're not
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hearing anything. Are these the cases that you're
here for? Wuld you like to conme up and |l et us know
that? Wuld you sit at one of these tables.

Ms. Vance, would you show hi m what
button to press to turn the m crophone on?

Whul d you state and spell your nane for
t he record.

MR. BARTON: Yes, sir. Roy G Barton,
Junior, B-A-R-T-O-N. |I'mhere representing nyself,
my wife, Claudia Ri zzi Barton. Also, the Roy G
Barton, Senior, and Opal Barton Revocable Trust. And
an individual, Norma J. Chanley, CGH A-N-L-E-Y, all
the parties of Hobbs, New Mexi co.

HEARI NG EXAM NER CHAKALI AN:  Are you
obj ecting to anything that you've heard so far?

MR. BARTON: Yes, sir. There's several nore
cases here we haven't nentioned.

HEARI NG EXAM NER CHAKALI AN:  We'll get to
them sir. But on the two cases that we've heard
that end in 85 and 86.

MR. BARTON: Yeah. Objecting to the prem se
of operating off the threat of being force pool ed,
rat her than operating with a joint operating
agreenent.

We participate in lots of wells and

Page 101

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

we' re always under a JOA, which works good for
everybody. But operating under duress of threat
penalties and whatnot, | don't think the conmpany is
acting in good faith.

HEARI NG EXAM NER CHAKALI AN:  Ckay. Al
right. Let's take that apart a little bit. So did
you receive notice in these two cases?

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN: I n both cases?

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good.

So, M. Savage, it sounds |ike

M. Mrris knew about -- M. Morris, you're in charge
of notice, aren't you?

MR. MORRI'S: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: | thought so.
You heard what M. Barton just said?

MR MORRIS: Yes, sir, | did.

HEARI NG EXAM NER CHAKALI AN: Okay. And is
t here any reason why you didn't negotiate with him
before putting himon the list for conpul sory
pool i ng?

MR MORRIS: No, sir. All the conversations

and correspondence we had with M. Barton was that he
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would like to participate in the wells as a part of
Pal oma being the Farnee. They've taken the |ead on
negotiating JOAs with all parties. And that's
certainly something that we'd still be open for

M. Barton to do.

G ven the nunmber of interest owners in
here, we've tried to nove these forward in a tinely
manner. But definitely still are open to joinder via
a voluntary agreenent under a JOA

HEARI NG EXAM NER CHAKALI AN: Okay. So are
you saying that you have been communicating with
M. Barton?

MR MORRIS: |'ve received a few e-mails,
mainly related around well data. And then we've also
recei ved sone of their elections back. To date, |
think we've received elections on all wells that they
own an interest in, and those el ections have been to
partici pate.

HEARI NG EXAM NER CHAKALI AN:  And when you
say "to participate," for soneone |like nyself who's
not as famliar as maybe M. Barton is, what does
that nmean, to participate?

MR. MORRIS: To participate neans that
t hey have agreed to pay their proportionate share of

well costs and so they would like to, you know,
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exercise their rights as a working interest owner.

HEARI NG EXAM NER CHAKALI AN:  Wel |,

M. Barton is saying that he'd prefer to negotiate a
JOA or sone sort of an agreenment with you instead of
bei ng compul sory pool ed.

Now, when you say "to participate,” do
you nean to participate in a conpul sory pooling?

MR MORRIS: It's just to participate in the
wells. So | think that's the first designation, and
t hen under either a pooling order, which M. Barton
was previously pooled in the south half Wl fcanmp
case, or under JOA. And, you know, like I said, we
are open to M. Barton signing the JOA

HEARI NG EXAM NER CHAKALI AN:  All right.

M. Barton.

MR. BARTON: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  Can you nove a
little closer to the m crophone so | can hear you.

M. Barton, do you have anything to say,
based on what M. Morris just said?

MR. BARTON: Well, no. He's pretty

accurate. But we have -- this group has submtted
close to a mllion dollars advance paynents for
advanced wells -- wells, nunmber of wells. | think

one well has been drilled so far.
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We woul d ask the Conmi ssion to order the
conpany to refund those nonies that are in suspense
pending future wells, put us under a JOA, we pay our
way as we go.

HEARI NG EXAM NER CHAKALI AN:  Ckay. So,
first of all, M. Barton, you're in front of the
Division, you're not in front of the Conm ssion at
this point.

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN:  And,

M. Savage, | don't know about this ordering themto
do -- is there sone sort of an agreenent or is there
sone sort of a -- what M. Barton is asking, howis
that dealt with? | nean, is that a court matter or
is that a Division matter?

MR. SAVAGE: So, how | would viewthis is
that they were prelimnary negotiations and they were
made in good faith. Sonehow, they weren't
consummated in the way that M. Barton wanted themto
be consunmat ed. So, that's why M. Barton's on the
pooling list.

Now, you can enter a JOA at any tine,
even if you're pooled. And | don't know if
M. Mrris knows how nmuch interest we're talking

about, but in ternms of requiring a refund, those are
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those are all private matters. That woul d be between
Al pha and M. Barton to work out. And if, you know,

t hi ngs becanme difficult, | think, you know, you have
sone options, such as District Court and that kind of
thing. But the OCD would not be involved in that.

HEARI NG EXAM NER CHAKALI AN: M. Mrris, do
you know of this mllion dollars that M. Barton is
t al ki ng about ?

MR MORRIS: |'massumng that that's tied
to the three Wolfcanp wells in the south half under
Case 25185. And that would be the estinmated expenses
for all drilling, conpleting and equi ppi ng operations
on those three wells, which all three of those wells
have been drilled and are awaiting conpl etion.

As |'ve referenced before, Pal oma has
been taking the | ead on the cash-call function under
the pooling orders and the negotiation of JOAs. So |
can definitely get with Paloma and M. Barton and see
if we can work out an arrangenent to have himsign a
JOA and then | ook at what are the costs up to date
and potentially refund the portions that haven't been
spent yet.

HEARI NG EXAM NER CHAKALI AN: Perfect. Thank
you, M. Morris.

M. Barton, did you hear all that?
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MR. BARTON: Yes, sir. That would work
fine.

HEARI NG EXAM NER CHAKALI AN: Okay. That
sounds good.

Okay. Yeah, please, M. Morris, it
sounds |i ke maybe you should step in between Pal oma
and M. Barton. Maybe sonething has gone crossw se
t here.

Okay. Let's see. So you' ve entered an
appearance. You're not objecting to this case or
these two cases noving forward by affidavit. |Is that
ri ght?

MR. BARTON: That's correct.

HEARI NG EXAM NER CHAKALI AN: Ckay. Ckay.
And you' ve understood that M. Mirris is going to
hel p you with Pal oma?

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN:  You under st and
what sonme of your options are.

MR. BARTON: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  So do you feel
satisfied?

MR. BARTON: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: Okay. That's

what | want to make sure.
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Al right. So, M. Savage, | think you
already told ne you don't need to submt anything
el se for these two cases, and M. Garcia asked his
guestions. | don't have any further questions, so
these two cases are taken under advisenent and we're
off the record in these two.

Woul d you pl ease present 697, 98 and 99
in a very sunmary fashion. Let's nove this al ong.

MR. SAVAGE: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MR. SAVAGE: Cases 25196, 25197, 98, 99,
cover lands in Sections 19 and 20 in Township 22
Sout h, Range 27 East, Eddy County.

Again, the landman, Riley Mrris, is
avai |l abl e, and the geol ogist, Jason McClain, is
avai l able. Both have been accepted. Their
credential s have been accepted as expert w tnesses.

Al pha seeks orders for the Bone Spring
in these cases. The units are stacked across the two
sections such that in Case 25196, Al pha seeks to pool
the south half, south half.

I n Case 25197, Al pha seeks to pool the
north half, south half.

I n Case 25198, Al pha seeks to pool the

south half, north half.
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And in 25199, Al pha seeks to pool the

north half, north half.

2019 Fee wel

The units will be dedicated to

s as initial wells. And Pal oma Perm an

Asset Co., LLC, is listed as the designated

In each case, M. Mrris has h

standard | andman exhi bits, C-102s, ownership

statenent, well proposal, chronol ogy of cont

And in each case, M. MClain h

Exhi bit B that includes his standard geol ogy

exhibits. He actually has 10 geol ogy exhibits, so

this is pretty conprehensive.

Exhibit C that provides for the self-affirned

st at enent of

notice. Notice was tinely, mailed on February 20th

And then in each case, there is

notice for mailings and publication

and tinmely published on February 22nd.

and C and all
for all four

advi sement .

At this tinme, | npve the Exhi bi

sub-exhibits be admtted to the record

cases and the cases be taken under

Thank you, M. Savage.
Are there any objections?

Not hearing any, the exhibits i

four cases are admtted into evidence.

t he Dude

oper at or.

S

acts.

as an

an

ts A, B,

n these
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M . Savage, |'mnot | ooking at the
| mgi ng systemat the noment. Did you file any
anmended exhi bit packets in any of those four cases?
And while you're | ooking, M. Savage.

M. Barton, did you receive notice in
t hese cases?

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN: In all four
cases?

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good. Are you entering an appearance in these four
cases?

MR. BARTON: Yes, Sir.

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good. So, please state that on the record.

MR. BARTON: All right. Yeah.

HEARI NG EXAM NER CHAKALI AN:  Wel |, go ahead
and state it.

MR. BARTON: Cases 25185 and 86 --

HEARI NG EXAM NER CHAKALI AN:  No, no. We've
dealt with those; those cases are finished.

Now we're dealing with cases that end in
96, 97, 98 and 99.
MR. BARTON: Okay. Yes. 25196, 25197,
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25198, 25199, Yes, | did receive them

HEARI NG EXAM NER CHAKALI AN: Ckay. Enter an
appear ance, please.

MR. BARTON: Yes.

HEARI NG EXAM NER CHAKALI AN:  Wel |, no, don't
say yes. Say your nane and that you're entering an
appearance on these four cases.

MR. BARTON: Yes, Roy G Barton, Junior,
appearing on these four cases.

HEARI NG EXAM NER CHAKALI AN:  Thank you, sir.

Now, M. Savage, did you find out if
you --

MR. SAVAGE: Yeah, we have just the original
exhibits. There was no anmended exhibits.

HEARI NG EXAM NER CHAKALI AN: No anended
exhi bit packet in any of these four cases?

MR. SAVAGE: That's correct.

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good.

Ckay. M. Barton, we are proceeding
wth these cases now And I'mgoing to first go to
M. Garcia, he's our technical examner, to see if he
has any questions for the witnesses in these four
cases. Then I'll give you an opportunity.

M. Garcia.
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TECHNI CAL EXAM NER GARCI A: | have one

guestion. M. Savage, I'll send you an e-mail wth
the corrected pool code for these cases as well. It
shoul d be the Cass Draw Bone Spring. | can follow up

wth an e-mail because the spelling is alittle weird
on it. M. Examner, do the Harpers also need to
make an appearance in these cases? | believe

M. Savage alluded to these cases earlier.

M. and Ms. Harper, |'ve called four
cases, which I'mnot sure you entered an appearance
on yet. |I'mnot sure if you have an ownership
Interest in these cases either. Do you want to turn
your m crophone on and let ne know?

MR. HARPER: All right. 1'm here.

HEARI NG EXAM NER CHAKALI AN: Go ahead, sir.

MR. HARPER: Darrell Harper, interest owner,
Case Number 25196, 97, 98, 99.

HEARI NG EXAM NER CHAKALI AN:  Very good.
Thank you, M. Harper and Ms Har per.

Ckay. M. Garcia, we have an entry of

appearance fromthe Harpers and with the Bartons.
TECHNI CAL EXAM NER GARCI A: | have no
further technical questions on these cases.
HEARI NG EXAM NER CHAKALI AN: Okay. Can

t hese cases be taken under advisenent fromthe
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Di vi sion's perspective?

TECHNI CAL EXAM NER GARCI A:  Yes, sir. Ckay.

Very good.

M. and Ms. Harper, do you have any

questions for either the | andman or the geol ogist in

t hese four cases?

MRS. HARPER: Do you have any questions?
MR. HARPER. We do have interest in all of

t hem | nmean, work.

HEARI NG EXAM NER CHAKALI AN:  Hol d on,

M. Har per.

M. Mrris, are you aware of the

Har pers' interest?

MR. MORRIS: Yes, sir. They own in Case

25199.
HEARI NG EXAM NER CHAKALI AN: Only?
MR. MORRIS: Yes, sir.
HEARI NG EXAM NER CHAKALI AN:  Ckay.

t hought that's what you said earlier. Ckay.

good. But you are aware of their interest.

MR. MORRI S: Yes, sir. And | would like to

correct the record.
HEARI NG EXAM NER CHAKALI AN:  Yes.
MR. MORRI S: VWhenever | referenced

interest earlier, | inadvertently said Case

I
Very

their
25185.

Page 113

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

It should be 25186, the north half case in the
Wl f canp.

HEARI NG EXAM NER CHAKALI AN: COkay. So the
record will reflect that the Harpers own, according
to you, an interest in 86 and 99 only.

MR. MORRI'S: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: Okay. And are
t hey on your conpul sory pooling list or do you have a
JOA with thenf

MR. MORRI'S: They are on the conpul sory
pooling list, but we will be renoving them and
negoti ating the | ease.

HEARI NG EXAM NER CHAKALI AN:  Okay. Very
good.

So, M. Savage, it sounds |ike you do
need to file an anended exhibit packet to renpove the
Har pers fromthe conmpul sory pooling list in both 86
and 99.

MR. SAVAGE: VYes, sir. Yes.

HEARI NG EXAM NER CHAKALI AN: So, we're not
going to take those cases under advisenent yet, but
we'll |eave the record open when you think you'l
file the anmended exhibit |ist.

MR, SAVAGE: |If you would just give us a

coupl e days. | nean, end of tonorrow.
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HEARI NG EXAM NER CHAKALI AN: Okay. So,

M. Mrris, you heard the deadline. 1t'll be
tomorrow, 5 o'clock Mouuntain Standard Tine.

MR MORRIS: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  For the anmended
exhi bits. Ckay. Very good.

Wth cover letter, M. Savage, please.

MR. SAVAGE: Yes.

HEARI NG EXAM NER CHAKALI AN:  And now,

M. Morris, what about the Bartons? Are they on your
conpul sory pooling list for the four cases we're
dealing wth now?

MR. MORRI'S: They were noticed on all four
cases, but their ownership interest lies in 25196.

HEARI NG EXAM NER CHAKALI AN: Ckay. Ckay.

MR. MORRI'S: As previously discussed, we
will be reaching out to themto negotiate their
j oi nder under a JOA.

HEARI NG EXAM NER CHAKALI AN: So does t hat
mean you need to file an anmended exhi bit packet
renoving the Barton's from 96, or not?

MR MORRIS: No, sir. 1'd still like to
keep themon the list for now.

HEARI NG EXAM NER CHAKALI AN:  That's fi ne.

That's fine. I'mwas just trying to figure out what
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we're getting anended and what we're not and who owns

what .

Al right. So, M. Barton, what

| have

| earned fromM. Mrris is that you have an ownership

in -- of these four cases now that we're just talking

about, that you have an ownership in Case Nunmber 96

only, not 97, 98 or 99. |If you received notice in

t hose cases, | believe M. Mrris is saying that that

m ght have been an error.

MR. BARTON: All right. Thank you.

HEARI NG EXAM NER CHAKALI AN:  Of course |I'm

not a court. | don't decide these things.

goi ng by the testinony.

' m j ust

Al right. And that they are going

to -- at this point, they're |l eaving you on the

conpul sory pooling list that they're submtting to

the Division in Case Nunber 96. But they're going

to, as in the other cases, reach out to you through

Pal oma and negotiate sonething with you.

VMR. BARTON: Yes sir.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

under st and t hat ?

MR. BARTON: Yes, sSir.

You

HEARI NG EXAM NER CHAKALI AN: So is there any

obj ection on your part to noving forward on these
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cases?
MR. BARTON: No, not at all.
HEARI NG EXAM NER CHAKALI AN:  No obj ecti on.
Thank you.
Okay. | believe we're going to take
t hese cases under advi senment, M. Savage.
So if I"'mnot m staken, are you revising
anything in Case 857
MR. SAVAGE: No.
HEARI NG EXAM NER CHAKALI AN:  No. So 85 is
t aken under advi senent.
In 96, 97 and 98 are you revising
anyt hi ng?
MR. SAVAGE: No.
HEARI NG EXAM NER CHAKALI AN: Okay. Very
good.
MR. SAVAGE: Oh, yes, 96.
HEARI NG EXAM NER CHAKALI AN: 96, what are
you doi ng there?
MR. SAVAGE: No, no, no, we're not. [ ' m
sorry. Yeah, we're not.
HEARI NG EXAM NER CHAKALI AN:  Ckay.
MR, SAVAGE: But in 99 --
HEARI NG EXAM NER CHAKALI AN:  Well, | haven't

gotten there.
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MR. SAVAGE: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: So we're taking
96, 97 and 98 under advi senent.

MR. SAVAGE: Yes.

HEARI NG EXAM NER CHAKALI AN:  We're | eavi ng
the record open till tonorrow, close of business, for
Case Nunmbers 86 and 99 to receive anended exhi bit
packets. And at that point, we will take those under
advi senment .

MR. SAVAGE: Yes, sir. Thank you.

HEARI NG EXAM NER CHAKALI AN: We are of the
record in these six cases.

Thank you, M. Barton.

Thank you, M. and Ms. Harper, for your
participation.

And thank you, M. Mrris and
M. MC ain, for your testinony.

It's tinme to nmove on. | think
M. Fordyce is ready to go back to the original two
cases for Avant to proceed with the anmended exhibit
packet. So before | start in on Line 38, let's go
back to Lines 1 and 2. These are Avant conpul sory
pool i ng cases, 24872 and 24873. W' re back on the
record in those cases.

M. Fordyce, we had the presentation
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already. We don't need to have that again. Do you
have any questions based on your review?

TECHNI CAL EXAM NER FORDYCE: Yeah. | have
guestions for the | andman.

HEARI NG EXAM NER CHAKALI AN:  Okay. Very
good.

M. Holliday, | don't renmenber the nane
of the | andman.

MR. HOLLI DAY: Yes, sir. Landman is Ashley
St. Pierre.

HEARI NG EXAM NER CHAKALI AN:  Oh, okay. |Is
t hat person with us?

MR. HOLLI DAY: Yes, shoul d be.

M5. ST. PIERRE: Yes, |'m here.

HEARI NG EXAM NER CHAKALI AN: Okay. Very
good. Good norning, Ms. St. Pierre. Wuld you raise
your right hand, please?

Do you swear or affirm under penalty of
perjury, that the testinony you're about to give is
the truth, the whole truth, nothing but truth?

MS. ST. PIERRE: Yes, | do.

HEARI NG EXAM NER CHAKALI AN: Ckay. Very
good. WIIl you state and spell your nanme for the
record.

MS. ST. PIERRE: Ashley St. Pierre,
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A-S-H L-E-Y, S-T period, P-I-E-RRE.

HEARI NG EXAM NER CHAKALI AN:  Thank you. And
have you been previously qualified as an expert
before this Division?

MS. ST. PIERRE: Yes, | have.

HEARI NG EXAM NER CHAKALI AN: In what field?

MS. ST. PIERRE: Petroleum | and nanagenent.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

M . Fordyce.

TECHNI CAL EXAM NER FORDYCE: Good nor ni ng.
" m | ooking at Page 18 of the new exhibit packet.
And on Paragraph 14, it says Avant is requesting sone
over head charges of $8,000 a nonth for drilling and
$800 a nmonth for produci ng, which does not nmatch what
Is in the checklist. And so | was asking for
clarification on that point.

M5. ST. PIERRE: We can anend the checkli st
to bring it down to what matches in Paragraph 14.

TECHNI CAL EXAM NER FORDYCE: So what is in
Paragraph 14 is correct then?

MS. ST. PIERRE: Yes.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Just above that, in Paragraph 13, you nentioned that
there was notice published in the Carl sbad

Current-Argus. And | believe this application is for
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Lea County.

M5. ST. PIERRE: Yes, it is for Lea County.

TECHNI CAL EXAM NER FORDYCE: | believe the
notice was in the Hobbs paper. So this is just a
typo, | believe, that needs to be corrected.

M5. ST. PIERRE: | amunfamliar with that.
The original publication was handl ed by the Avant
team before the acquisition by Coterra. And | can
doubl e check with themto verify if that's a typo, or
if they did publish in the Carl sbad paper.

MR. HOLLI DAY: M. Technical Examner, it's
Ben Holliday. That is just a typo. This was
publ i shed in the Hobbs News-Sun on Septenber 22nd,
2024.

TECHNI CAL EXAM NER FORDYCE: Ckay. Thank
you.

" m | ooki ng now, beginning on Page 22
for Case 24872, the C-102, the C-102s that are in the
exhi bit packet. If you scroll down, | see a C-102
for the 6H, the 7H, the 7H, again, the 8H, and we
seemto be mssing a C-102 for the 9H.

MR. HOLLI DAY: Yes, sir. Again, Ben
Hol liday. | was endeavoring to get these submtted
before the hearing started, and | just copied the

wong file in. So | can anmend that really quickly.
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TECHNI CAL EXAM NER FORDYCE: On Page 85,
this is actually Exhibit B-4 fromthe geol ogist. The
original application for Case 24873 had four wells,
t he 301, 302H, 303H, 304H in the first sand of the
Bone Spring; 501H, 502H in the second sand; the 601H
602H, 603H, 604H in the third sand.

And then in the first exhibit packet
that | reviewed, the four wells in that east half
wer e dropped. And now we have a new exhibit packet
with the four 600 series wells in the third Bone
Springs being dropped, and the 303H and the 304H in
the first Bone Spring being added back in. |Is that
correct?

MR. HOLLI DAY: M. Hearing Exam ner, |
believe Ms. Frey is on the line and available to
answer. But that my understanding is that that is
correct.

TECHNI CAL EXAM NER FORDYCE: The question
that | have, since | haven't been following this
case, was there were objections to the case and now
we have a new exhi bit packet with the 303H and 304H
bei ng added back in. Wre any of the objections

rel ated to those well s?

MR. HOLLI DAY: |'m not aware of the nature
of the objections. All the objections were -- sone
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were due to other cases. Sonme were due to wanting to
work out JOAs. And all of those objections have been
| ong resol ved.

TECHNI CAL EXAM NER FORDYCE: But not rel ated
to the wells that were in the application or that
were dropped or that were added back in?

MR. HOLLI DAY: |'m not sure of the nature of
the objection. But the full suite of wells that
woul d be pooled in this case were noticed and
everyone was aware of them

TECHNI CAL EXAM NER FORDYCE: Could | just
request, then, a correction to this exhibit? 1In the
bottom |l eft, there's no label for a well. Could we
j ust have that corrected, have the | abel added back
I n?

MR. HOLLI DAY: Yes, sir.

TECHNI CAL EXAM NER FORDYCE: So now |'m
| ooki ng at Page 6, |ooking at the checklist. So the
| andman just testified that the rates here for
drilling and production need to be corrected.

M5. ST. PIERRE: Ashley St. Pierre. Yes,
that's correct.

TECHNI CAL EXAM NER FORDYCE: Just bel ow t he
drilling and production rates, again, there's a blank

for justification for supervision costs in the
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checklist. If we could add sonething there to point
to the exhibit that covers that.

MR. HOLLI DAY: Yes, sir.

TECHNI CAL EXAM NER FORDYCE: And aside from
the mssing C-102 in Case 24872, if we could nake the
same corrections to both cases.

MR. HOLLI DAY: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  So,

M. Holliday, would you just go down the list and
tell M. Fordyce, so that he and | both know what you
are anmendi ng in your exhibit packet?

MR. HOLLI DAY: In the forthcomng to be
subm tted?

HEARI NG EXAM NER CHAKALI AN: I n your second
amended packet, yes.

MR. HOLLI DAY: M second anmended packet.
Yes, sir.

W will be correcting B-4 to add a | abel
to the Wolfcanp well to the west side.

W will be anending the conpul sory
pooling checklist to reflect the drilling supervision
and production costs in line with Exhibit A-2.

And we wi Il be referencing Exhibit A-2
just below that and the justification for supervision

costs.
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HEARI NG EXAM NER CHAKALI AN: M. Fordyce,
does that cover it?

TECHNI CAL EXAM NER FORDYCE: And we are
m ssing the C-102 --

MR. HOLLI DAY: Yeah, C-102.

TECHNI CAL EXAM NER FORDYCE: -- for the 9H
well in Case 24872.

MR, HOLLI DAY: And we wi |l change the
reference to the Carl sbad Argus to the Hobbs Sun.

HEARI NG EXAM NER CHAKALI AN: M. Fordyce,
does that cover it?

TECHNI CAL EXAM NER FORDYCE: Yes, | believe
that covers it. Thank you.

HEARI NG EXAM NER CHAKALI AN:  All right.
M. Holliday, how long will it take for you to file
t hese anended exhi bit packets?

MR, HOLLI DAY: | can have them by the end of
t he day.

HEARI NG EXAM NER CHAKALI AN: End of the day.
Is that in both cases or just one?

MR. HOLLI DAY: | believe both cases wl|
require tweaks to the conmpul sory pooling. | think
t hat sanme exhibit packet for B-4 is in both, so
they' Il both need to be resol ved.

HEARI NG EXAM NER CHAKALI AN:  Okay. So we'l
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| eave t
t oday,
The hea

we get

advi sement .

fine.

anyt hin

guys.

Is Gus?

you, Ms.

our doc

WPX Ene
25200,

cursory

he record open in both cases until the end of
expecting a second anended exhi bit packet.
ring clerk will renove redundant material once

that, and then we'll take these cases under

s that okay, M. Fordyce?
TECHNI CAL EXAM NER FORDYCE: Yes, that is
Thank you, sir.
HEARI NG EXAM NER CHAKALI AN: M. Hol |l i day,
g further?
MR. HOLLI DAY: Nothing further. Thank you,

HEARI NG EXAM NER CHAKALI AN:  Thank you. \Who

MR. HOLLI DAY: Thank you all
HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
St. Pierre, for your testinony.
We're going to go back now to Line 38 on
ket. Let me pull that back up agai n.
Thank you, M. Fordyce.
TECHNI CAL EXAM NER FORDYCE: Thank you.
HEARI NG EXAM NER CHAKALI AN:  We are calling
rgy Perm an cases. There are four of them
01, 02, 03. Can we have these presented in a

fashi on, please, M. Savage?
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MR. SAVAGE: Yes. Darin Savage, wth
Abadi e & Schill, appearing on behalf of WX Energy
Perm an, LLC.

HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties that you know of, M. Savage?

MR. SAVAGE: Not that | know of.

HEARI NG EXAM NER CHAKALI AN: Pl ease proceed.

MR, SAVAGE: Cases 25200 through 25203
covers land Section 32 and 33 in Townshi p 23 Sout h,
Range 26 East, Eddy County.

The | andman i s Andy Bennett. He's been
accepted as an expert witness in land matters. And
t he geol ogi st, Joe Di xon, has al so been accepted as
an expert witness in geol ogy.
These four cases, in each case, WX

seeks an order pooling all uncommtted interests in
t he Bone Spring Formation underlying a standard
320-acre, nore or |less, spacing unit conprised of --
and so, these are stacked and they go down. So the
north half, north half of the two sections; the south
hal f, north half of the two sections; the north half,
south half of the two sections; and the south half,
south half of the two sections. That's 32 and 383.
That's the configuration of the units. The units in

t hese cases will be dedicated to the Frontier 3332
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Fed Comwells as the initial wells.

M. Bennett's Exhibit A includes his
| andman statenents and all the standard | andman
exhi bits, C-102s, ownership breakdown, well proposal
AFEs and chronol ogy of contacts in each case.

And M. Dixon's Exhibit B for each case
I ncl udes his self-affirmed statenent, along with five
st andard geol ogy exhibits.

Exhibit Cin each case provides the
self-affirmed statenent of notice for mailings and
publication. Notice was tinmely mail ed on February
20t h, and publication was published on February 22nd
in a tinmly manner.

At this time, M. Hearing Exam ner, |
nove that Exhibits A, B and C and all sub-exhibits be
admtted into the record in these four cases, and
t hat the cases be taken under advi senent.

Wt nesses and counsel are avail able for
guesti ons.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M . Savage.

Are there any objections?

Not hearing any, your exhibits in all
four cases are admtted into evidence.

| have one question. You had filed an
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anmended prehearing statenment correcting the name of
your geologist. |Is it Joe Dixon?

MR. SAVAGE: It's Joe Dixon. Ckay.

HEARI NG EXAM NER CHAKALI AN: Because that's
t he name on your exhibit list, so | wondered what you
were correcting, but that's fine.

MR. SAVAGE: Yes, that's correct.

HEARI NG EXAM NER CHAKALI AN: M. Garcia, are
there any questions for any of these four cases?

TECHNI CAL EXAM NER GARCI A:  No questi ons.

HEARI NG EXAM NER CHAKALI AN:  Thank you, sir.

These cases are taken under advi senent,

M . Savage.

MR. SAVAGE: Thank you.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Al right. Let's nove on nowto

Lines 42 and 43, Steward Energy anmendnment for Orders
R- 23160 and 61. Entries of appearance, please.

MS. MCLEAN:. Yes. Jackie MLean, with Hardy
& McLean, on behalf of Steward Energy.

HEARI NG EXAM NER CHAKALI AN: Okay. Pl ease
proceed.

M5. MCLEAN:. Thank you. In Case Nunbers
25208 and 25209, Steward seeks an order approving a

one-year extension of time to comence drilling the
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wel | s aut horized under Order Nunbers R-23160 and 61.

And good cause exists for this extension
of tinme because Steward is in the process of
evaluating drilling results fromoffset acreage in
order to determne optinmal well spacing for the area.
So they'd |like sonme additional tinme to evaluate that.
So they're seeking an extension until April 17, 2026.

The exhi bit packets submtted for the
cases include I and testinmony and exhibits from Cooper
Newl an, who has been previously designated as an
expert in petroleum!land matters.

The packets al so contained notice
testinony exhibits, including the notice letter,
whi ch was sent February 20, 2025, and an affidavit of
publication for February 26, 2025.

So unless there are any questions, | ask
that the exhibits submtted for these cases be
admtted into the record and the cases be taken under
advi senent .

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. McLean.

Are there any objections?

The exhibits in these two cases are
admtted into evidence.

M. Garcia, do you have any questions?
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TECHNI CAL EXAM NER GARCI A  No questi ons.
HEARI NG EXAM NER CHAKALI AN:  Excel | ent.
Thank you.

Thank you, M. New an and Ms. McLean.
These two cases will be taken under advisenent.

We now nove on to Line 44. W' re not
sure if this is going to be joined with any other
case, so | guess I'll call just 25210.

MS. MCLEAN. Yes, that's correct. |It's just
this one case. And Jackie MLean, on behal f of
St ewar d.

HEARI NG EXAM NER CHAKALI AN:  Are there any
ot her parties that you know of ?

MS. MCLEAN: No.

HEARI NG EXAM NER CHAKALI AN: Pl ease proceed.

MS. MCLEAN:. Thank you. In this case,
Stewart is also seeking a one-year extension of tine
to comence drilling the well authorized by Order
Number R-23144, which was issued on April 12, 2024,
and pool ed uncommtted interests in the San Andreas
Formation in the west half, west half of Sections 22
and 27, Township 13 South, Range 38 East in Lea
County, and dedicated this unit to the Pest Control
Fee 6H wel .

Good cause exists to extend the deadline
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because, again, Stewart is |ooking to evaluate
drilling results fromoffset acreage to determ ne
opti mal well spacing in this spacing unit.

The exhibit packet submtted al so
I ncl udes | and testinony exhibits from Cooper New an,
and notice testinony exhibits, including a notice
| etter that was sent on February 20, 2025, an
affidavit of publication for February 26, 2025.

So unl ess there's questions, | ask that
the exhibit submtted for Case Nunber 25210 be
admtted into the record and the case be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN:  Are there any
obj ections?

These exhibits are admtted into
evi dence.

M. Garci a.

TECHNI CAL EXAM NER GARCI A:  No questi ons.
HEARI NG EXAM NER CHAKALI AN: This case is
t aken under advi senent.

Calling Line 45, 25211. Entry of
appear ance.

MS. MCLEAN: Thank you, yes. Jackie MLean
agai n on behalf of Steward Energy. And there's no

ot her parties.
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HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. MCLEAN:. In Case 25211, Steward again
applies for an order approving a one-year extension
of time to commence drilling the well authorized by
Order Nunber R-23146. And, again, good cause exists
so that Steward can evaluate the drilling results
from offset acreage before determ ning the wal
spacing in the area.

The exhi bit packet submtted for this
case includes | and testinony, exhibits from Cooper
Newl an, and notice testinony and exhibits. Again, a
notice letter that was sent out on February 20th,
2025, and an affidavit of publication for February
26t h, 2025.

So | ask that the exhibits submtted for
Case 25211 be admtted into the record and the case
be taken under advi senent.

HEARI NG EXAM NER CHAKALI AN: Are there any
obj ecti ons?

These exhibits are admtted into
evi dence.

M. Garcia, any questions?

TECHNI CAL EXAM NER GARCI A  No questi ons.

HEARI NG EXAM NER CHAKALI AN: This case is

t aken under advi senent. Thank you, Ms. MLean.
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M5. MCLEAN: Thank you.

HEARI NG EXAM NER CHAKALI AN:  Cal |'i ng Mat ador
Production Conmpany |1, conpul sory pooling Cases
25212, 25213. Entry of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance, with the Santa Fe O fice of
Hol | and & Hart, on behalf of the applicant Matador.

HEARI NG EXAM NER CHAKALI AN:  Thank you. Any
ot her parties that you know of ?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Pl ease proceed.

MS. VANCE: Thank you.

So I'll do these sort of separately, but
they are consolidated. One is Bone Spring, the other
I's Wol fcanp.

So in Case Nunber 25212, WMatador seeks
to pool the south half of the southeast quarter of
Section 35 and the south half of the south half of
Section 36, Township 22 South, Range 28 East, in
Lot 4 in the southeast quarter of the southwest
quarter, which is the south half of the sout hwest
guarter equivalent, of irregular Section 31. And
that's Township 22 South, Range 29 East. And all of
that acreage is in Eddy County, New Mexico. And
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Mat ador seeks to dedicate that spacing unit initially
to the Mama Joe 3531 Fed Com 134H.

And then the other case is Case Nunber
25213, and Mat ador seeks to pool the southeast
quarter of Section 35 and the south half of
Section 36, Township 22 South, Range 28 East, and
Lots 3 and 4 in the east half of the southwest
quarter. That would be the southwest quarter
equi val ent of irregular Section 31, and that's
Townshi p 22 South, Range 29 East, and that acreage
again is all in Eddy County, New Mexico. And Matador
seeks to initially dedicate that spacing unit to the
Mama Joe 3531 Fed Com 204H.

And that Bone Spring spacing unit in
Case 25212, the pool is the Culebra Bluff Bone Spring
south, and the pool code is 15011.

And then the pool for Case Nunmber 25213,
it's actually two pools. Sections 35 and 36 are in
the Purple Sage Wbl fcanp gas pool, and that pool code
Is 98220. And then Section 31 is in a Wldcat pool
that has yet to be assigned by the Division.

Wth that in mnd, Matador has the
spacing, and the take points are all in accordance
with the statew de gas rul es.

In these cases, we have included a copy
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of the applications, provided the conpul sory pooling
checklists, as well as the self-affirmed statenents
of | andman Et han Frasier and geol ogi st Joshua Burris,
bot h of whom have previously testified before the
Di vision and their credentials have been accepted as
a matter of record.

M. Frasier, his statenent is Exhibit C,
and includes all of the standard sub-exhibits.

| do want to go ahead and note on the
record that | amgoing to file a revised hearing
packet in Case Nunmber 25213. Matador reached
agreenent with one of the parties originally it
sought to pool, and that party is G anite Ridge
Hol di ngs, LLC. So we'll go ahead and fil e that
revi sed hearing packet, reflecting that they are no
| onger being pooled. And | can do that this
af t ernoon because | already have that exhibit.

And then M. Burris' statenment is
Exhibit D and includes all the standard sub-exhibits
for geol ogy.

Then we have Exhibit E, which is ny
self-affirmed statenment of notice with a sanple
| etter of the notice that went out on February 21st,
2025.

And then the Exhibit F, the last exhibit
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there, is the Affidavit of Notice of Publication,
which was tinmely published on February 27th, 2025.

The other thing that | did want to note
is that in the heading, in the title of each of these
applications, initially we have in there, you wll
see, and I'mgoing to get to it, that it's an
application for approval of an overlap. WMatador is
sendi ng out that notice separately fromthe
conpul sory pooling, so we would just request to have
t hat dropped, that request dropped fromthe
appl i cati ons.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that the cases be taken
under advi senent.

HEARI NG EXAM NER CHAKALI AN: Are there any
obj ecti ons?

The exhibits are admtted into evidence.
And | understand that one of the cases will have a
revi sed exhi bit packet filed by the close of business
today. What about the other one?

MS. VANCE: Nothing on that one.
HEARI NG EXAM NER CHAKALI AN: M. Garcia, are
t here any questions?

TECHNI CAL EXAM NER GARCI A:  No questi ons.
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HEARI NG EXAM NER CHAKALI AN:  Thank you.
So we can take one case under
advi senment. \Which case is that?

MS. VANCE: That woul d be 25212.

HEARI NG EXAM NER CHAKALI AN:  25212. 25213
will remain open until close of business today and
then we will take that under advisenent if we get
your anended exhi bit package.

| s anything further?

MS. MCLEAN:. Not hi ng on that.

HEARI NG EXAM NER CHAKALI AN:  We're in recess
on those cases. And we're alnost finished today. W
have two cases left. W have an EOG Resources case.
This is 25214, It's Line 48 on our docket.

Entry of appearance.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance, with the Santa Fe O fice of
Hol l and & Hart, on behalf of the applicant EOG
Resour ces.

HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties, Ms. Vance?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN:  Woul d you
present this in a cursory format, please?

MS. VANCE: Yes, absolutely.
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So EOCG i s requesting an extension for
this case. They are still waiting for federal
permts. The only thing additional that we have
provi ded, along with Ms. Laci Stretcher, who is the
| andman, she has previously testified, she has
provi ded an updated pooling exhibit. And she does
explain in | believe it's Paragraph 7 of her
statenent just the updates that are being included.

Ot her than that, we have Exhibit D,
which is nmy self-affirnmed statenment of notice, with
the letters that tinely went out on February 21st,
2025. And then the affidavit of notice of
publication that went out on January 29th, 2025. |
believe that's right. Let nme just doubl e check.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
MS. VANCE: That was not right. It was
February 25th, 2025.

And unl ess there are any questions, |
woul d ask that the curing packet be taken under
advi senent at this tine.

HEARI NG EXAM NER CHAKALI AN:  Thank vyou,
Ms. Vance.
Are there any objections?
The exhibits are admtted into evidence.

Are there any questions, M. Garcia?
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TECHNI CAL EXAM NER GARCI A  No questi ons.

HEARI NG EXAM NER CHAKALI AN: The case is
t aken under advisement. | don't believe we need an
anended hearing packet to change that date because
the publication is correct.

MS. VANCE: That was just ny statenent. |
was incorrect. Nothing to correct.

HEARI NG EXAM NER CHAKALI AN:  You corrected
it on the record, so we're good.

MS. VANCE: Yes, that's right.

HEARI NG EXAM NER CHAKALI AN: Okay. Last
case of the day, Mewbourne QO Il. This is an anendnent
to Order Nunmber 23511, Case Nunmber 25215. Entry of
appear ance, please.

M5. HARDY: Dana Hardy, with Hardy MLean,
on behalf of Mewbourne G| Conpany.

HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties that you know of ?

MS. HARDY: There are not.

HEARI NG EXAM NER CHAKALI AN: Okay. Pl ease
proceed.

MS. HARDY: Thank you. [In this case,
Mewbour ne seeks to anmend Order Nunber R-23511 with
respect to the initial wells that will be drilled

under the order. The order pooled uncommtted
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i nterest in the Bone Spring underlying a 1,920-acre
nonst andard horizontal spacing unit, conprised of
Sections 10, 11 and 12, Township 20 South, Range 27
East in Eddy County. The order dedicated the unit to
t he Shark Week 1210 Fed Com 622H and 624H wel | s.

Mewbour ne now seeks to drill the Shark
Week 626 and 628 wells as the initial wells under the
order, and has noved -- they're in a different
| ocation within the nonstandard unit fromthe
original wells. So that's why we filed this
application. And Mewbourne does hold 99.5 percent of
the working interest in this spacing unit. So we're
only pooling a very small percentage here.

The exhi bit packet includes the |and
testinony and exhibits of Braxton Blanford, and the
geol ogy testinony and exhibits of Charles Crosby.
Bot h have previously testified and been recogni zed as
experts before the Division.

We' ve provided our notice testinony and
exhi bits, which show that the notice letter was sent
on February 19th, 2025, and that notice was tinely
publ i shed on February 27th, 2025.

So with that, | ask that the exhibits be
adm tted and that the case be taken under advi senment.

HEARI NG EXAM NER CHAKALI AN:  Are there any
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obj ecti ons?
The exhibits are admtted into evidence.
M. Garcia.
TECHNI CAL EXAM NER GARCI A:  No questi ons.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
Your case is taken under advisenent.
Thank you for a very successful docket,
everyone. We're off the record.
Thank you, M. Baca.

(Proceedi ngs adj our ned.)
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RE: NM EMNRD O L CONSERVATI ON DI VI SI ON, 3/13/25

REPORTER S CERTI FI CATE

|, PAUL BACA, CCR #112, DO HEREBY CERTI FY
that on March 13, 2025, the proceedings in the
above-capti oned matter were taken before ne; that |
did report in stenographic shorthand the Proceedi ngs
set forth herein and the foregoing pages are a true
and correct transcription to the best of my ability.

| FURTHER CERTI FY that | am neither enployed
by nor related to nor contracted with (unless excepted
by the rules) any of the parties or attorneys in this
case, and that | have no interest whatsoever in the

final disposition of this case in any court.
!"’ ..'-4.‘-"'-4% Eﬂ ﬂr_.-':?

PAUL BACA
NEW MEXI CO CCR #112
Conmm ssion Expires: 12/31/25
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