
 

 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF ENDURING 
RESOURCES, LLC FOR APPROVAL OF  
THE ALAMOS CANYON UNIT,  
SANDOVAL COUNTY, NEW MEXICO. 
 

CASE NO. 25282 

 
POST HEARING STATEMENT  

 
Enduring Resources, LLC (“Enduring”), applicant in the above referenced case, in 

accordance with provision 8 of Division Order R-24088 submits a copy of the fully executed Unit 

Agreement (Exhibit A), along with the approval letter and certification determination from the 

Bureau of Land Management, as well as the concurrence letter from the Federal Indian Minerals 

Office (Exhibit B).  

 
Respectfully submitted, 

 
HOLLAND & HART LLP 
 
 

By: _ __ 
       Adam G. Rankin 

Paula M. Vance 
A. Raylee Starnes 

       Post Office Box 2208 
       Santa Fe, NM 87504 
       505-988-4421 
       505-983-6043 Facsimile 
       agrankin@hollandhart.com 
       pmvance@hollandhart.com 
       arstarnes@hollandhart.com 

 
ATTORNEYS FOR ENDURING RESOURCES, LLC 

 



This is the Model Form for an onshore unit agreement as 

found in 43 CFR 3186, with 

modifications currently being used. 

UNIT AGREEMENT 

FOR DEVELOPMENT AND OPERATION OF 
THE 

ALAMOS CANYON UNIT AREA 
COUNTY OF SANDOVAL 

STA TE OF NEW MEXICO 

NO. NMNM106366944

THIS AGREEMENT, entered into asofthe ____ day of _________ 2025, by and 
between the parties subscribing, ratifying or consenting hereto, and herein referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas interests in the 

unit area subject to this agreement; and 

WHEREAS, THE Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. 

Sec. 181 et seq., authorizes Federal lessees and their representatives to unite with each other, or jointly or 

separately with others, in collectively adopting and operating under a unit plan of development or operation 

of any oil or gas pool, field, or like area, or any part thereof for the purpose of more properly conserving the 

natural resources thereof whenever determined and certified by the Secretary of the Interior to be necessary 

or advisable in the public interest; and 

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, 

(69 Stat. 540), the Act of May 11, 1938, (52 Stat. 347 as amended, 25 U.S.C., Sec. 396a-g), Act of August 4, 

1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101-2108), provides that all 

operations under any oil and gas lease on tribal and/or allotted Indian lands shall be subject to the rules and 

regulations of the Secretary of the Interior, and regulations issued pursuant to said statute provide that, in the 

exercise of his judgment, the Secretary may take into consideration, among other things, the Federal laws, state 

laws or regulations by competent Federal or State authorities or lawful agreements among operators regulating 

either drilling or production or both (25 C.F .R. Sec. 211.28 and 212.28); and, 

WHEREAS, the parties hereto hold sufficient interests in the Alamos Canyon Unit Area covering the 
land hereinafter described to give reasonably effective control of operations therein; and 

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent waste, and 

secure other benefits obtainable through development and operation of the area subject to this agreement 

under the terms, conditions, and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein contained, the parties 

hereto commit to this agreement their respective interests in the below defined unit area, and agree severally 

among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 1920, as
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EXHIBIT “A”

ALAMOS CANYON UNIT AREA
SANDOVAL COUNTY, NEW MEXICO

ENDURING RESOURCES, LLC
DENVER, COLORADO

FEDERAL LANDS

ACREAGE PERCENTAGE

5,767.62 97.30%

ALLOTTED LANDS 160.00 2.70%

TOTALS 100.00%5,927.62

NOTE: UNLESS OTHERWISE NOTED HEREIN THE SECTIONS
ON THIS PLAT CONTAIN 640.00 ACRES

UNIT OUTLINE TRACT NUMBER3

1 1/2 0 1

Scale in Miles

8-22-2024



From the stratigraphic equivalent of top of the Mancos Formation (base of the Point Lookout Sandstones) at a measured depth of 4,416 feet down to the stratigraphic equivalent of the top of the   
Graneros Shale (base of the Greenhorn Limestone) at a measured depth of 6,241 feet as encountered in the Enduring Resources, LLC Logos #003 (API # 30-043-21135-0000) well in SE/4SE/4 Section 5, 

Township 22 North, Range 6 West, N.M.P.M. 2/10/2024

NUMBER SERIAL NUMBER COMMITTED UNCOMMITTED UNIT % OF
TRACT DESCRIPTION OF & EXPIRATION ACRES ACRES TRACT

NO. OF LAND ACRES DATE OF LEASE PARTICIPATION

FEDERAL LANDS

1 T22N-R6W N.M.P.M. 963.20 NMNM-007776 U.S.A. - All  (12.5% royalty) Dugan Production Corp. 62.5000% Royalty Repository II, LLC 4.5000% Enduring Resources IV, LLC 37.5000% 963.20 16.25%
Sec.   7: Lots 1, 2, 3, 4, E/2, Enduring Resources IV, LLC 37.5000% Bull Moose Royalties, LLC 0.1969% Dugan Production Corp. 31.2500%
              E/2W/2 (All) Effective TOTAL 100.0000% Dugan Production Corp. 0.7813% DJR Nominee Corporation 31.2500%
Sec.   8: S/2 1/10/1968 Virginia Stouffer et ux 0.5000% TOTAL 100.0000%

Stanley H. Singer Revocable 
Trust 0.0703%

HBP
The Prosepective Investment 
and Trading Co., Ltd. 0.2250%
CMP VIVA LP 0.4453%
TOTAL 6.7188%

2 T22N-R6W N.M.P.M. 481.70 NMNM-021455 U.S.A. - All  (12.5% royalty) Dugan Production Corp. 100.0000% Dugan Production Corp. 2.5000% Dugan Production Corp. 50.0000% 481.70 8.13%
Sec. 17: NW/4 DJR Nominee Corporation 50.0000%
Sec. 18: Lots 1, 2, E/2NW/4, NE/4 Effective TOTAL 100.0000%
(N/2) 1/7/1974

HBP

3 T22N-R6W N.M.P.M. 801.56 NMNM-109386 U.S.A. - All  (12.5% royalty) Dugan Production Corp. 100.0000% Dugan Production Corp. 2.5000% Dugan Production Corp. 50.0000% 801.56 13.52%
Sec.   3: S/2 DJR Nominee Corporation 50.0000%
Sec.   4: Lots 3, 4, S/2NW, SW/4 Effective TOTAL 100.0000%
Sec. 17: NE/4 1/12/2002

HBP

4 T22N-R6W N.M.P.M. 160.00 NMNM-109387 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 66.6667% EOG Resources Inc. 6.6667% Dugan Production Co. 50.0000% 160.00 2.70%
Sec.   5: SE/4 JMJ Land & Minerals Company 33.3333% Oxy Y-1 Company 1.6667% DJR Nominee Corporation 50.0000%

Effective TOTAL 100.0000% JMJ Resources LLC 0.0575% TOTAL 100.0000%
1/12/2002 Aventine Investments LLC 0.0192%

Juniper Investments LLC 0.0192%
HBP TOTAL 8.4292%

5 T22N-R7W N.M.P.M. 560.00 NMNM-109391 U.S.A. - All  (12.5% royalty) Dugan Production Corp. 100.0000% Dugan Production Corp. 2.5000% Dugan Production Corp. 50.0000% 560.00 9.45%
Sec. 11: NE/4 DJR Nominee Corporation 50.0000%
Sec. 12: SE/4 Effective TOTAL 100.0000%
Sec. 13: E/2NW/4, NE/4 1/12/2002

HBP

6 T22N-R6W N.M.P.M. 161.16 NMNM-136670 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 100.0000% Bull Moose Royalties, LLC 7.5000% Enduring Resources IV, LLC 100.0000% 161.16 2.72%
Sec.   6: Lots 6, 7, E/2SW/4

Effective
1/11/2017

Expires
10/31/2027

PERCENTAGE
AND

PERCENTAGE
AND

PERCENTAGE

LESSEE OF RECORDBASIC ROYALTY

EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

ALAMOS CANYON UNIT AREA 
SANDOVAL COUNTY, NEW MEXICO

WORKING INTEREST
AND

PERCENTAGE

OVERRIDING ROYALTY
AND



7 T22N-R6W N.M.P.M. 80.00 NMNM-136671 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 100.0000% Bull Moose Royalties, LLC 7.5000% Enduring Resources IV, LLC 100.0000% 80.00 1.35%
Sec.   9: W/2SW/4

Effective
1/11/2017

Expires
10/31/2027

8 T22N-R6W N.M.P.M. 640.00 NMNM-139866 U.S.A. - All  (16.67% royalty) Enduring Resources IV, LLC 100.0000% None Enduring Resources IV, LLC 100.0000% 640.00 10.80%
Sec.   4: SE/4
Sec.   9: N/2 Effective
Sec. 10: NW/4 Lease Pending

Expires

9 T22N-R6W N.M.P.M. 640.00 NMNM-139867 U.S.A. - All  (16.67% royalty) Enduring Resources IV, LLC 100.0000% None Enduring Resources IV, LLC 100.0000% 640.00 10.80%
Sec.   5: SW/4
Sec.   6: SE/4 Effective
Sec.   8: N/2 Lease Pending

Expires

10 T22N-R6W N.M.P.M. 240.00 NMNM-0554433 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 100.0000% Black Stone Minerals 5.0000% Enduring Resources IV, LLC 96.4493% 240.00 4.05%
Sec.   9: E/2SW/4, SE/4  Company, LP Dugan Production Corp 1.7754%

Effective Bull Moose Royalties LLC 0.9414% DJR Nominee Corporation 1.7754%
1/8/1964 CMP VIVA LP 0.4453% TOTAL 100.0000%

HBP Key Production Company 0.0888%
Stanley H. Singer Revocable 0.0703%
The Prosepective Investment a    0.2250%
TOTAL 6.7708%

10A T22N-R7W N.M.P.M. 160.00 NMNM-0554433 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 71.8750% Black Stone Minerals 5.0000% Enduring Resources IV, LLC 61.7120% 160.00 2.70%
Sec. 11: SE/4 Dugan Production Corp. 28.1250%  Company, LP Dugan Production Corp. 19.1440%

Effective TOTAL 100.0000% Dugan Production Corp. 0.4453% DJR Nominee Corporation 19.1440%
1/8/1964 Bull Moose Royalties LLC 0.5584% TOTAL 100.0000%

HBP Key Production Company 0.0666%
TOTAL 6.0703%

10B T22N-R7W N.M.P.M. 320.00 NMNM-0554433 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 100.0000% Black Stone Minerals 5.0000% Enduring Resources IV, LLC 89.8369% 320.00 5.40%
Sec. 12: N/2  Company, LP Dugan Production Corp. 5.0816%

Effective Bull Moose Royalties LLC 0.7061% DJR Nominee Corporation 5.0816%
1/8/1964 CMP VIVA LP 0.3340% TOTAL 100.0000%

HBP Dugan Production Corp. 0.0333%
Key Production Company Inc 0.1875%
Stanley H. Singer Revocable 0.0527%
The Prosepective Investment a    0.1688%
TOTAL 6.4823%

10C T22N-R7W N.M.P.M. 560.00 NMNM-0554433 U.S.A. - All  (12.5% royalty) Enduring Resources IV, LLC 71.8750% Black Stone Minerals 5.0000% Enduring Resources IV, LLC 71.8750% 560.00 9.45%
Sec. 13: W/2NW/4, SW/4 Dugan Production Corp. 28.1250%  Company, LP Dugan Production Corp. 14.0625%
Sec. 14: E/2 Effective TOTAL 100.0000% Bull Moose Royalties LLC 0.5584% DJR Nominee Corporation 14.0625%

1/8/1964 Dugan Production Corp. 0.3516% TOTAL 100.0000%
HBP Key Production Company, Inc. 0.0666%

TOTAL 5.9766%

13        FEDERAL      TRACTS TOTALING 5,767.62          ACRES          OR   97.30% OF        UNIT       AREA

ALLOTTED LANDS

11 T22N-R7W N.M.P.M. 160.00 N0-G-2227-2018 Heirs of TA GOT TO BIT Enduring Resources IV, LLC 100.0000% None Enduring Resources IV, LLC 100.0000% 160.00 2.70%
Sec. 12: SW/4 Allotment #182 SE -All (1/5th royalty)

Effective
2/12/2022

Expires
12/1/2027



1        ALLOTTED      TRACT TOTALING 160.00          ACRES          OR   2.70% OF        UNIT       AREA

14            TRACTS     TOTALING 5,927.62    ACRES      IN        UNIT        AREA 100.00%
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EXHIBIT “D” 
 

Attached to the Unit Agreement, Alamos Canyon Unit, Sandoval County, New Mexico 
 

INITIAL PLAN OF DEVELOPMENT AND OPERATION 
 

1. Obligation Wells.   The Unit Operator shall be required to drill three (3) Obligation Wells, 
with the first well commenced within 12 months from the Effective Date of the Unit in 
accordance with Article 9 of the Unit Agreement.   The Obligation Wells will be the Alamos 
Canyon Unit #222H, #224H, and #226H.  They will be horizontal wells targeting the 
Gallup interval within Mancos Formation. These wells are planned to be drilled from the 
existing North Escavada Unit 311 pad located in the SE/4 Section 11, Township 22N, 
Range 7W and have bottom hole locations in the SW/4 Section 13, Township 22N, Range 
7W.  They will be spaced roughly 1,200 feet apart and have a measured depths (MD) of 
approximately 10,000 feet. The lateral lengths will be approximately 5,000 feet drilled at 
a true vertical depth (TVD) of approximately 5,000 feet.  The obligation wells are described 
in greater detail in the attached schedule. 

 
2. Initial Obligation Well.  The ACU #226H shall be designated as the  initial unit obligation 

well.  The wellbore of the ACU #226H touches the corner of the Navajo Allottee tract in 
the SE/4 Section 12, Township 22N, Range 7W, thereby ensuring that this Navajo Allottee 
lease will be included in the initial Participating Area.  The ACU #226 shall be used to 
validate the Unit acreage as “HBP”, and to do so, the well must be drilled and on production  
in order to meet the public interest requirement of this agreement, subject to extension as 
a result of force majeure or as otherwise agreed to by the AO.  Permissible extensions will 
be given for scheduling difficulties, including APDs pending final approval from the BLM 
FFO.  However, to qualify for an extension, Enduring as Operator must show that, taken 
as a whole, it has exercised reasonable diligence in getting the well/wells on production. 
When the ACU #226 has at least 6 months of production data, and has been determined to 
be a well capable of production in paying quantities, Enduring shall file an application for 
an initial Participating Area for the Obligation Wells. 

 
3. Plan of Development.  Please see the attached Geological Report and a “stick map” 

depicting the full unit plan of development, with an estimated timeline.  In addition, the 
attached aerial photograph of the unit area shows the existing and future infrastructure. 
 

4. Revising the Plan of Development.  The Unit Operator will have the option to revise the 
Plan of Development (“POD”) as necessary due to substantial change in economic 
conditions, force majeure, or Unavoidable Delays relating to the Unit Operator’s then-
existing plan.  All changes and revisions will be evaluated by the AO.  The AO has the 
authority to recommend additional changes, and approve or deny approval of the annual 
POD submitted by Unit Operator, with the intent to work cooperatively with the Unit 
Operator to identify obstacles and provide extensions, if necessary.  This Exhibit “D” to 
the Unit Agreement shall be deemed to be automatically revised annually to remain 
consistent with the current year POD, as approved by the AO.  The Unit Operator shall 
provide any additional information as deemed necessary by the AO upon request. 



RATIFICATION AND JO IND ER OF UNIT AGREEMENT 

In consi�eration of the execution of the Unit Agreement for the Development and Operation of the Alamos Canyon 
Unit Area, County of Sandoval, State of New Mexico, in a form approved on behalf of the Secretary of the Interior, the
undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies, approves, adopts and confirms 
said Unit Agreement as fully as though the undersigned had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests 
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized 
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs, 
devisees, executors, assigns or successors in interest. 1:, 

//.,« � ,/5 ,. /IJ.)5 

EXECUTED this@__'f§ __ day of , 20T 

OWNER: DUGAN PRODUCTION CORP 
709 East Murray Drive 
Farmington, New Mexico 87401 

By:1i. 
Name: Thad D. Merrill 
Title: Land Manager 
Phone: 505-543-3052 
Email: Thad.Merrill@duganproduction.com 

CORPORA TE I LLC / PARTNERSHIP ACKNOWLEDGMENT 

STATE OF rJQ».J '111.,uµ CD ) 

}\ - \ 
) ss. 

COUNTY OF� '\.JLt£ul'l ) 

On this //;�day of l.a,, UO! t•�efore me appeared 'Tb o...d D. t!ZM&fl
to me personally kn�who, b ing by me duly sworn, did say that �L..lp,l!e...__ is the 

L @d 'rflM�,e;t... of ,1 Pi ran , and that the seal affixed 
to said instrument is th orporate seal of sai orporation, and that said ins ment was signed and sealed on 
behalf of said corporation by authority of its board of directors, and said Tha.d, J) l11QJlil.1 '/ P
acknowledged said instrument to be the free act and deed of said corporation. 

WITNESS my hand and official seal. 

My Commission Expires: 

STATE OF NEW MEXICO
NOTARY PUBLIC
CRYSTAL GATES

COMMISSION # 1088928
EXPIRES 08/2612027

� l::MJ ,'Sj,_. ==::::,
otary Public 
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