
u ;1q
c

z.
: ï i

j

- .. -----,----- - ----. .- -- . ,,

. - . .
__s .1

y

992
prods_n IS rt. i tnt Lesa.) ID3t (flY! TZAR PAID U? LEASE) r.r_ 245

OIL AND GAS LEASE

tins AGREEMENT md. Si. 11th . March 2.

E4A LOUISE BE4dea1ing in her sole and
1a lwb.thn o,. e. ma..). who.. sJdm. M: _
sad DAVID J. SORENSON, P. 0. Box 1453, Roswell, New Ysxico882Ol, W1TNESSLTH:

1. 1òor la tsldnttkn of- TAMD_OTBERnrr.z_ -
'b band paid. o Ib. ronlUn berM, pro.td.d .nd of the gnmnt. of Ln.e. kenia eottain.d, beTtET nttt.. I...M. and lets z

L1OSIVeI? ist. Laspe for tiw piirt M fbntígaUar. fliIorinr. pnsp*ctint. driftb,r ad mitiag for and prWuein oil and t.. lay,nr pipe lines. bvildig
rust. ariki. pan nUoti.. kkpbou. lima. sad other tneturn theta. tad or. over ami actos. lands owned «w ct,4m.d by La.ct sdjaot and c.,ctagaoo.
thetis. to produn, tan. tab, can of. trest. transport. and own taM pn4acu. and houtirig lt. noploy.n. the foflowlng dnerbai lad ln
_________E44y Covnty. _______9----.--____ tait:

All of the Northeast One-quarter of the Northeast One-quarter (NE¼NE¼) of
Section 17, Township 22 South, Range 27 East of N.M.P.M., containing 40.00
acres, more or less.

t. Wltboqst nfnne. t. the eoanaanl. pn.n.tio.. or a..stion at atip time of drilling or otkn dnelovm.tt c1*tatlot. and/or to the di..ni. dnl.pant eatIoa at Lay tie. et prodiactàot of oil tn std .rtthont fuzrthn ptyowns than the ,n.itin h.i-q4rs prrW.d. and bo(withfl.ndivif n-
thing .3. hnn. to..tair..d ta tha tottzary. tua kn ahaB b. foc a mm of fi'. yesra froc. thi. date 4e&l..d primary tn) and as long thereafter as oil
or na ¡a prt4und fir. nid land or lad 1th which said lad Is pool.d beendet.

2. The y.ltin to be paid by Leni.. an: (a) oc oil. oe.e-.4ghtb of that pri4uc.d asid .a,4 from .4 land. the aeme to b. delivered at the well. or to the
endit .1 Ln.a luto the pipe line to which the 'sell. in.; 1 connected ; Lesee may Iron, tirse to time purchase any royalty oil in ita paae..u. paying the
wkn prlee therefo. pvnaíiivir fur the field ube, producrd ot the date of purchase: Ib on r,. Intludihr ca.tnghead ea or oih.t ga.ajoa aut.ance. pro.
doted troya Id land. and ld. iseed off the or for the eztraetio.i of ga.oline or other product therefrom. the market value at the welt of one.
eiflth af ab. cae ao ,o?j oc ta.d. pro.id.d that o. r- .ad at the nil. the roytity hall b. cee..eig,th of the aw*nznt realised from auth aale while thee i. a
na wt!l ou U,ia lea.. on aernge p.inkd tbenw.tb but a. je mot beinj soll or uaal Lene. may pay or inder a. royalty. on - tefore ninety Oj daja
attn the date ca wbkh saw we!l i. ahot It and thereaftn at anual intenti. the aurn of ¡lOO per arre. and if auch payment i. made or tendered. thìe lease
shalt t tennttate std it eUt be tom.idn,4 that na i. tw4nz pTr.ien4 hoto Thi. tetae in payin quabtiva. ?aymnt ce mide of aad ahatin na royalty
-ay be made by S. cheek draft of Ss.ee niled or delivered ta the paflÌ totaled thereto orn or before the date taM paynit h due. isa.. hall have
fin laM of oil. Ita. ecal arid water fmi. eid land. except water from La,or. tell.. for aU operaUon. bnnnder and the royalty on oil and gas aialj
be eoepvt.d after dctnlog ny a.

4. Isa-. at Its oDtI41. - beteby tint the right and power to pool eq tnnbine the acreage eovned by this kas.. or any p.'nio, thereof as to tal
avid ru. or tithet of them. wIth oCtet laS. lease t. leas.. in ai» Immediate vicin:ty thneof ta the eztn Lereinaftet .tipulat.d. vahen ir, Lasee. judritsent
lt la a-i-try adviaable to do so la cede properly to explore. oe to develop and operate said tesaed premise. in co.mplianee with the tpacing risi.. of
the Net' Mno Oil Con..rv.tioa Caa.,i..ion. ¿w aOwv lawlul authoç,ty or whea to du . woull. ¡n the adgmeut of L.aaee. pro.mte the ronaervation of od
aal ni (n mad under ai.d that may be prodt.eed (row. aeld prentian. Unha .00led for oil beetrider ah.!! not aubatattially neeed 4f, tern each in area.
and units pied f.. ras hnnnder shall orn vb.tant.ally eaetM in arta '40 acta aaeh ph.. a wleratee of 1G thereof. provided ttst ,ho.atd ru'ernrnnt.
al authority banne i,arisdtttMt. pre.nibr or pnm*t the creation of units larve than thcae apaclfjed. units thneafter created may confortit aubatanusLy in site
with tho.e pr..etib.d by governmental rçntatioaa. Lna.e ondet the prmiaiocs hereof may pool or eon.bin, arreare covered by this lease. or any portici.
tle,of a. above çro.lded as to oil in any vne more atrals and as to ra. ¡n any e or mor, atrata. The units formai by pooling as to ar.y tra'tani r atrata
a_d a4 eonform in alte er aree witS the unit or unit. Irala hitb the Iene is ponted or mbjned aa W any other stratum or atrata and oil units need
bot roaforai a, to area with ras ottu nie Pan4lnr ¡n one ce more insAnee. shall not eabsuat the rirbta of the Ia...e heretndn to pool this lease or
porlejita tbeeof Into other tonta. Sanee hell file fo. record in the appropriate retord. of the county In which the learned premian are aitated u ¡rstrumett
jncy*biat sad deainatlar the pooled aeTna as a r.led unit. Leaeee may M its elertloit "creee its poolinr option attn c'nnmenti,r operations for tt
napfrtIar an oil or ras well o, the leased p.vn.isn. and the pooled unit nay inriud.. but it La not requir.. to include. land or In.., upon which a well
npable cf producing oil ras I, payinc quantItie ha. theretofore been ron.plet.d or upon which creations for iLe drill:.,, of a well fur oil or faa have
tbevnc(t beai. ro.nme,a.d. ()p.raticaa for drilling on or production of oil or ra troni any pan of the pcolat unit which include. all or s ponion of the
land craved b; titis fl.ae ngardla.e of ..hetev auch operation. for drilliir were toqns,e.cçd or audi production was anur.d before or after the es.cuti.m
of thia instrument or the lrsatn.meat doderiatiur the pooled nit. shall be eonlderrd a. oçeratiot. for drilling on or produrtiot. of od or ra. frani land roteted by
title lesee whether h the ell or wells ha loraled on the premia.. anar..! by thi. knee. and the nUn arreste constituting auth unit or units a. to oil andras.
r either cf thea.. as knete provided. shall tented for tu purpa. neept the payment of royaftin on pnyjuction from the pooled unit. as ¡f the aasne
-ne istluded la Dis lea.e. }oe the purye of eoitputln the royaltise U, which ownera of royaltie. and paymetti o.fl of pro1uetion and each of them. abatI
t. e,itltle!d t pn4t.ttlou of oil and ras or e;ther of them. froto the pooled unit. there shall t., alloe.trt to th land ruvrr.d by this lease and included ¡n
said sait a pro rata portico of the oil arid r. or either ut them. prc4uced from the p.s,kd tarit aftet dedurtin. that used for operation. on the ¡u unit..
Sorb aJloeatioc ahall be on an acreage bs.ìa-4hat Is to ea,. thee chaH be alloc.tsd to the aneaga covered by this lease and Inelded jo the poOled unit
that pea rata ponM. of the MI and ra.. either of them. prtaiueed frau the pr.led unit hich the number of surface aerea covered by this tease and
taehaged la ti. paci.4 sait Lear. ta the total i.uabat of aurfa.. arr.. ;n.d.d.J ¡a the ponL.4 ait Itoyalti.. e..cnd.r abati he .n.,.p.,t.d o.. ib. pnrti.ìn cf
such produrtica. whetbe it be oil and n.. or either of them. ao aIlorated to the land rovned by thia lease and included in the unit just ta thcrirh auch
produ.tSt -r. front such Land. The production (roen an od ..Lt wtU be coataideteat productki.t frotn the In.. oc ott aacited unit from wht.t it la ptoducint
and act as pruduttlo, front a ra. pooled uait : nid produciM s, from a ras well avilI b. conaiderid as production frot., the leas. or yae pcaaIed unit froto

bkh ft i. prodonar and not front an oil pco4ed niL In adlitlon to th foregolar. Ins.. at ita option a hereby riven the nicht and power fron tin.
to tieq ta eteettit said land ce any part or formation ir mineral auhatanre enveral hereby to any cooperative or unit ar.einent or plan of development and

etti-. and te any .tcdlfleatlona thereof. hkh have been esproved by the ew Me,ieo Oil Conservation Commission or othe isa-ful rorenimertal
aatbaqty. In anch e.e.c. the royalty gayaUe to Leseo. hereunder abatI be eismpited and p.sd on the heals of the oil ni n. allocated to such land under
U.s tetas of any su.b agtlrnnt or plan of operation. .hieh basi. shall b. the came by which the royalty due the Unit..! Stata or the State of New
Weak. M eot.ptst and paid. flM lease shall not expire dorme the life of such aneemett « kn and baU be ubnct to the ternis thereof arid said
are-nt e plan of operation shall he filed with the Sn Mealco Oíl Ccst.enatn Coe,mi.aion or other lawful authorIty. and Xn..ee shall record in
the County la which the leased premises are situated. an instrument dnerlbinr auch arrennent or plan of operatiati and refectinr the nimitnient thereto.
and the na may be reeerd.d either belote ce after the completion of w..!la.

1. If at tus esplyati.. of the priman term oil or ra. la not beine produced on said land. or from land pooled therewith. bot ¡asee is then contad
la driflisir e rewklar opentlotw thereon. ¿s shall La.. roanpleted a dr-y hole thereon within 40 days print to the end of the primary tenna. the hase shall
e_ej5 in force so ion a. opnstíoe.s on said saIl oc for drillinr or reworhiar of any additio,.al nIl are pr.cutM sith vio en.ation of wore than 10 con.
seevtAn days. and if they reault Ii. the prtaluctlon of oil or na so bug they,.ftpr as oil or ya. is produesd fr',m said land. or froto land pooled therewith. 1f.
afte the eapiratso. of the prlary trw of this lease and after od or gas Is produced fron, said land. or fna land pooled therewith. the productio, thereof
ha.14 en- from any ea-. this Ins. shall tiot tetlnats if tase.. roitn.encn operations for drilling or reworking within 40 days afta. the teantion of
such production. but shalt remain in forte slid eff.tt so long as auch operations are prt.rut.d with no rnaation of more than 60 ro,aetutive day.. and
¡f they result la the prSuflt of oil in gas. so long tbereaftr as od a ns la prod,ced from sail land or fron. land pooled therewith. Any pc.oled unit
desmatad by Lasea in anotdanc. with the tnm. hereof. May be dissolved by Lesee Ly instrument filed foc record ¡n the appropriate records of the county
I, which the Ind premise. a.. situated at any ttme after the eoto$etion of a dry hole or the cnntlon of production on aaid unit. In the e'eiit a well
weUs prvd.eint oil e. gas in paying quantitIes slicold 1w brogjht in on adlar.nt land and wftbln Ito feet of ami draining the lease premises. or latid pooled
th.realth. Le-e agys.s to drill such offset wall or eIls as a reasonably prudeut upetatce would drill under the eame similar rirrumsiaficee. Leasee may
at a.; tise cateta. and deutet ta Lasoe or pta.. of retord s release or release. coreeing any portion or portions of the above described prenik.. and
thneb1 surrende lbS lease as to snh aoetka e portion. and be relieved of all obligations a. to the scient surrendered.

4. Leen shall bave the ricin at any time during or after the e.plratL,e of this lene to remove s11 property and fixturn plated by Lnae. on said land.
Ineittise tI.. right to era. and remove all Win. %fl required by Lenot. Laien will bury all pip lines below ordinary plow depth and no well shall be
drilled within Iw. hi.adrsj fi-t of any rniAenee oc ban ow on sali land withoot Iasoes consent.

t. the right. of either pasty batwn*r may be assIgned In whole or In part. and the provisions hereof shall attend to their heirs. sucesora and nains
e but a. ebsan e. dieska la ewneeship of the land or royatti... however secompliahe& shall oçerat. to enlarge the obligations or diminiah the right. of

las-: sad a. ehann division In such ownership shall b. binding oat Laser until thirty 1101 days after Lessee shall hare been furnished b, retistered
Il. S. nil at ¡asees peiscipal place M bualnna w,th s certified vy of recorded instrument or lnstnin%eots nidencinr same. le the esent of assignment
hereof fr i.bole or la part liability f bench of any ohlintloc betender shall rest eaclusively impon the owner of this lease or of a portion thera« «ho
ecait. such bencL If sit oc rae partise become enthied to royalty beremnder tesas. may withhold payment themof unless and until furnlahe.l with a
recordable Instrument stecoted by aft such partien designating an agent ta receive payment foe all.

I. Tb, bench ).y Lasa of any aSlintioc arising hereunder shall not work a ferfeiture or termination of this Iene nor raus. a termination a re.iaioe
.1 the thtt treated hereby ace te trends fe. cancellatIon herauf in whole or in part. In the event Lessor ronoiden that operations are not at any Um
bein snedsetad a ..pliaan wltb as Mase. tassor shall actify Lessee In writing of the farts relied orme se eonstltstinr a breach hereof. and Law. ¡f
In default. shall bave aiaty days after teeelpt of such soties la which to csmnce the compliance with the ohtintiona Impteed by virtue cf this instrument.
After the ds.ety cf oil ga. In pa$sg quantities o, said prenSes. lasas. flaIl ¿mIen, the aryen. retainat hereunder a. a reasonably prudent operator
bot in diseharriag Ibis cUiration It shall In so event be reqvlrd to drill more than one well p forty (44) acres . abe ares retained hereundet and apable
f prajoelar oil Is parlar quantities and one well per (40 ann p1.. an ansege toteraaee not to carved IO of (40 actes of the area resinad lerecuder
and eatable of prodociur n. la paying qnntitl.s.

I. Is- bW waynats od agyen ta defend the UtS. to f14 lad and airtea tbat Inste at ita wtioa may discharge any ta,. mrtvne or atbet lien. add latid stthn a whole i.e i. pert. sr4 la event tasse de so. It shall be subrogated to such Ii., with the right to enforce saine and apply royalta
nenias barmIer toward satisfying sas. Without imp.lrmnt of ¡nana right under tas warranty In event of failure cf title. it is agreed that if L..scr
awn a. iatset la the .11 or ras ca. in nade aa4 land Ins than the entire fee simple niste, then the royahu.. to be pail Lear shall be reduced
p..a1Mnat.ty. ShouM any one or more of the panics named sa tse. fall to canute abs lease. It shall neve.th.Ieaa be binding upon the party te partie.saInt the s.-.

Is. sbnId l..ne. be ptnentsd from toe.plylng with any expresa ce lplkd goceniint of this lease. froto conducting drilline or reworking .;erationa
t).srn. se frea p-educing cil se gas thetyfrosa by reason of sanity of or inability to obtain or to tac eculpoteat or material. or by opeystioc of force
mai_n. say ted. rd or state law w say seder. role yn-alatMa of grnmental authority. then whIle so prneuted. Iaaees oblintion to eo.nply wIth auch
n'enfla shall be znsded. and Leases shall flot be II..I. la dessin for fallor. ta eiply therewith : and thS lease shall te enrodad while aal so long
se Iaase Is prns,ted by any such ame fro coedortina, drilling or yrworkung pentiona ce or from producing oíl or na froto the leased preinse. ; and
u. time while Is-. Is se prevented shall tot be counted minet Lnn. asything in this lease to the contrary notwltStandinr.

ni w s ninx Is instn.*nt S nested n Se das. lInt abon wrfttn. r
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