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Exhibit A

Prodocers 83 Rev. (8 Year Lease) 1037 (FIVE YEAR PAID UP LEASE) Foarm 3¢5

' OIL AND GAS LEASE o2 gt ol

11th iy ot : March 19,69

—r

*a

THIS AGREEMENT mads this

between

EMMA LOUISE BELL, dealing in her sole and separate property,

Lensor {whether one or more), whose address bu:
anda DPAVID J. SORENSON, P. O. Box 1453, Roswell, New Mexico, 88201,

1. Lessor in econslderstion of TW_M‘D,_OD{ER"‘ T T T T T T  Dullars

l.;lpﬁ!_e_gml m hand paid, of the royalties herein provided and of the agrrements of Lewsre berein e¢ontained, hereby granw, lessa and lets ex-
¢lusively unto Lesser for the purpose of invewtigating, exploring, prospecting, drillisg and miring for and prolucing oul and gaa, laying pipe fines, building
rosds, tanks, powsr stations, Lrlephone libes and other structures thereon abd or, over And ncrows lands owned or claimed by Lewsor adiacent and contiguons
therito, to produce, save, take care of, treat, transport. and own 12k prodocts, asd houting its etuployess, the following deseribed Jand In

Eddy County, New Mexico

Lessee, WITNESSETH:

to-wit:

All of the Northeast One-quarter of the Northeast One-quarter (NEXNEL) of
Section 17, Township 22 South, Range 27 East of N.M.P.M., containing 40.00
acres, more or less.

2. Without rrierence to ithe tommencement, prorecution or orssstion at any time of drilling or otber development operations and/or to the discovery, de-
mrht or eessstion at Any time of production of ol or gas and without further pagments than the royaltien herein provided, and notwithstarding any-
thing ¢lse herein contained 10 1he contrary, this lrase shall be for & term of five years from this date (calird “primary tera™) and zs Jong Lherenflter as oll
or gas la pruduced frew sald land or land with which sald land is poolsd bereunder.

1. The rovaltisa Lo be pail by Lrsrer, are: (2) on oil, oneesightk of that produced and saaved from said land, the spame to be delivered at the wells or 1o the
eredit of Lewsor jnto the pipe line to which the wells may be connected; Lassee may from time to time purchase any royally oil in its pomresaion, paying the
market price therefor prevailing for the fivld where Droduced on ihe date of purckase: 1b) on ruy including casinghead xas or other goasevus substance, pro-
duced from maid land, and soid, or ured of( the premises or for the extraction ef gasoline or other product therefrom, the market value at the well of one
wighth of the gas so so!l or uud provided that oo gas scid at the wells the royaity shall be onereigath of the smount realized from such sale; while there is =
gaa we!ll on _thia lase or Of acreage pomicd therewith byt gus Is hot being sold or used, | §

alfter the date on which sald well ks shot in and therenfter at Annual intervals the sum (ﬁ !LW acTE, lna ig luc! ayment is made or tendered. thw lease
terminatle and it will his ut-in gAs roysity

made by the cheek or - Lowete shall have

of oll, gas. roal and r'a cll and gas ewall

be computed after deducting sny se used.

4. Lesger, st [ta option., m beieby given the right and power to puwl or eombine the acreage cuvered by this lease, or any purticn thereof a3 to wil
and gas. of either of therm, with other land, Jense or lrases in the immeditle wicinity thereof tu the extent, hereinafter stipulated, mhen in Lessce's judemaent
It s mecemaary or advisable to do 80 in ceder proper]y to explore. OF 1o develop and operate sald leared premisen in compliance witk the spacing rules of
the New Merwo O Comnservativn Commission, or other lawful suthority or when to do so woull, in the judament of Lessce, promote the conssrvation of ol
asd gus in and under and that may be profuced from sald premises. Unis youled for oi!l hereunder shall not sybstantially exeeed 40 acres ench in area
and units pooled fur gas hereunder shall pot substantially esreced in aresn 640 acres each plus 8 Wwietance of 107% thereof, provided that should Fuvernment-
al aythorily having jursdiction preseribe or prrmit the ereation of units larger than those specilied, upits thereafter creuwtrd may conform sulstantally in size
with those prescribed by governmental regulations. Lesaee upder the provisions herrof may povl or eumbine arreage covered by thus lease. or any portion
thereof 83 above provided as to il in Any cne OF More strata and &4 Lo gas in ANy ohe of more strata. The units formed by pouling €5 to azy stra‘um o strsta
perd pot bonform i3 sise of srem with the unit of Ghits jplo whith the lense in jumled or combined as Lo sny other stratum or eirats, and oil wnits need
Bot eonform as to arvs with gas utits. The pooling in ofe or more instanees shall not exhauwst the rights of the Lenare hereunder 0 puoul this lesse or
partions Ltherrof into other unite. Lesore shall file for record in tbhe appropriste records of the county In which the lrmerd premes are gituated an instrument
dewcribing and devignating the pooled perengy as & pooled unit, [asscre may at its electlion sxercoe it pocling option sfler commencing operations for or
completing an oil or gaa well on the Jlensed pivmisrs, and the pooled unit raey Include, but it is not required 1o include. Jand or lessem upon which a well
eapable of producing il of gas ih paring quantities has theretofore been complrtad of upon whwh operations for the drilling of & well fur oil or gas have
thererolore rommenerd, Operations for drilling on or production of oil or gas from any part of the Povied unit which tneludes all or & purtion of the
land eovered by this lease regnrdlens of whetwr such operations for drilling were commenced or suek production was secured before or after the executian
of this instrument or the instrument dmignating the ponied unit, shall be corsidersd pa operations for drilling on or production of oil or raa from land covered by
this lease whether or not the wel] or wells be Jornted on the premises covere] by thia lrase, and the entire acres e constituting such unit or units, & 10 ¢il and gas,
or elthet of them, ar berein provided, shall e treated for all purposms, ei¢rpt the parment of royaities on proluction from the pooled unit, as if the same
were ineloded In this lease. Tor the purpuse of eomputing the rovaities tv which owners of royaltirs snd payments out of protuction and esch of them, shall
be entitled on production of oit and Fas, or either of them, from the Dooled unit, there shall be sllorated 10 the land eovered Ly this Jesse and ineluded in
said wait a pro rata portion of the oil and gas, or either of them. produced from the punled urit after deducting that used for operations on the pooied units.
Buch allocation shall te on 80 sereage basis—that s to sar, there sha!l be alloeated 10 the acreage covered Ly this lesse and ineluded in the poled unit
that pro rata portka of the &il and gas, or either of them, preduced from the pooled onit whirh the number of surface aeres covered by this lease and
included in the puoled wnit brars Lo the total number of surfare meTem (ncluded in the pimled wnit. Hoyaltien hereunder shall be romputed on the partion of
suth production, whether it be o] and gus. or #ither of them. so allorated %0 the land covered by this Jense and included in the unit just ss thourh such
produstion were from such land. The production from an ol well will be eorwidered producthm from the lease or nil pooked unil from whizh it W producing
and mot 83 production from a mas pooled uait] and productin from & gad weil will b» connidrred a4 prodaction from the lease or gar pouled unit from
which It b produeing and Bt from an of]l pooled unit. In sddition 10 the foregoing. Lesasw at ita option is herehy given the right and power froem tim:
to time 1o tommit said land of any part or formation or mineral substanes covered heerby to any couvperative or unit agresment or plan of development and
operation, and 1o any modiflications thereuf, which have baen spproved bty the New Mexieo 011 Corurrvation Commiarion or other lawful rgovernmental
authbority., 1In sach event, the royalty zarsble to Lessor hireunder shall be computed and puid on the basia of the oil or gus allorsted to such Jand under
the tarmd of ary such agfeement or plan of operation, which basia shall be the same hy which the royalty due the United Statem or the State of New
Merico M compuled and paid. This lemse shalf Bot expice doring the life of such srTvement or plan abnd shal] ke subjet 1o the termi thereof and said
agteesint o plan of operation shall tw filed with the New Mexico 0Qil Conservation Commission, or other lawful authority., and Lesre shall record in
the Counly In whikh the lrased premises are situsted, an i{nstrument demcriting such agreement or plan of operation and reflecting the commitmens thereta,
aad the sanie may be recorded either tafore of after the completion of wells,

B. 1If st the expiration of tbe primary term oil or gas I Dot being yroduced on sald land. or from land pooled therewith, but Lewses is tien engaged
in 4rlling or reworking operstions thereon, <r shall Rase tompleted & dry hole thereon within €0 duys prior to the end of the Primary terms, the limse shall
remaln in force so long sa opvretions on said well or for drilling or reworking of any additional well are prosecuted with bo cemsation of more than &0 con-
secutive days, and (f they sesull in the production of il or gas so long thereafter as 0il of gus is producted from said land. or from land pooled therewith, If,
after the espiration of ths primary tarm of this lense and after oil or gus is prodused from said land, of from land pooled therewith, the production thereof
shoyld cense from sny cause, this lense shall potl terminate if commehcrd operations for drilling of reworking within 60 days after the cerertion of
such production, but sha!l remain in foree and affect o long a3 such operalions are prosecuted with no cossution of more than 60 rousecutive days. and
If they result in the production of cil or gas, w0 long thereafter 83 oil o yas b prodaced from said land, or from land posded therewith, Arny pooled unit
dewignated by Lessee in arcordance with the terma bereof, may be dissolved by Jesser Ly instrument filed for record in the appropriate records of the county
in which the lemsed premisrs are siualed st any time afler the rowmpirtin of & dry hole or the cessation of production on said unit, In the event a well or
welly producing oil or gas in paying quantities should be brourht in on adjscent Jand and within 460 feet of and draining the lense premises. or lard pocled
Lheremith. Lassre agrees to drill soch offast well or welis as & Tessnnably pradent vperator would drilf under the same or similar ¢ircumstances. Leisre may
at any time sxecuts and deliver to Lesaor o place of record 8 Telense Of Telemsew COvering any poftioh or portions of the above deseribed premices and
therelysy surrender (his lase &2 to such portioh of portions and be relieved of all obligaticns as 10 the acrraye surrendered.

§. Lewses shall have the rirht at any time during or after the e.pirathm of this lense to remove sll property and fixtures pineed by Lessre on ssid land,
Incluflnr the right to draw and rrmove all ewing. When required by . Lamesw will bury all pips lires Lelow ordinary plew depth, and no well shall be
drilled within two bundred fert of any rewidence or bara now on said land without Lewacr®s consent.

%. The rights of cither Party berrundsr may be amigred in whole or in part, and the provisions bervof shall sxtend to their beirs, successors and amsigna

byt ne change or Qivimion in sownersbip of the land or royaltise, bowever se¢complished. shall operrate to enlargy the ohligations or diminish the rights of

; and pa change or divkion in such ownership shall be binding on lesers until thirty (39) days After Lesser shall have been furnlhed by registered

U, 8. mal]l a1 Lesser's principal place of business with & eertified eopy of recorded instrument of [nstruments evidencing satne. In tha event of assignment

bhereaf Ir whole or in part liability for Brearh of any obligation hervonder shall rest exclusively upua the owner of this lease or of & i thereed who

commits swrh broach. 1f git of more partien beeome enthled to rovalty bereunder, Lessss may withhold parmert therro! uniess and until furnished with =
tecordable lastrument execuled by all such parties designating an afent W receive payment for all

8. The breach by Lovses of any obligation atisiag berrunder shall not work a forfeiture of terminstion of this lesae Ror cause 8 termination or revision
af the sviste ervnted hereby Bor be grounds for caneellation bereof in whole or in part. In the event Lesadr considers thst operstions ate not at any time
being pondorted in somplianee with Lhin brase, shall notify Lesses in writing of the [srts relle] open s constitoting & breach bereof, ahd lresre, jif
in defanit, shall have sisty days after reewipt of such Botiee in which to rommenees the rompliance with the obligations imposed by virtus of this instroment,
After the discnvery of oll of gas in parisg quantHirs on sakd premises. Lewirs shall develop the sereage retalned bﬂrund.rr a8 & reasoniably prudent operator
bt in dischsrging this oblirstion it shall §n Do evert be required to drill moee than one well per forty (49) meres of the ated Petained berrunder and ecapable
of profoting nil in payiag gquantitim and one well per Li0 acres plus an acreage lolerszee not to escred 1070 of €40 acres of the area retalned lereunder
and capable of prodoving gus in paying qoantithm,

Lassor hervby warrants azd agrees to defend the titly to sald iand and agrees that Lesgee at its option may discharge ary taz, mo-tvage or utb-r lien
upon ‘seid land either in whole or In part, -M Ia event Lessre dors 3a, it ahall be subrogated to such Jien with the right to enforoe same and epply royahies
scerving bereurder toward sathafying samw. Without Impairmwert of Lesew’s right under the warranty in event of failure of title, it is agreed that if Lessor
ownhs &R (sterwt in the ol or Fas on, In or under said land lers than the entire fee simple mtate, then the royaltirs to be paid Leasor shall be reduced
mhﬂl:l,. Shoald any ooe or more of the pacties Bamed as Lemsots fall 1o ¢ireute this Jease, H shall pevertholens be binding upon the party or partien
exeenting the same,

10. Ebosld lewser he preveniled from eomplying with any express or implied covenunt of this Jease, from econdoctiny drilling or reworking cjerations
thervoa or from welng oil or gas thirefrom by reason of seartity of of inability to «blain or o use ecuipment or msterial, or by operstion of foree
majeure. say Fediral or stale law or aay order, rule or regalation of governmentsl autbority, then while 50 prevented, Letser’s obligation 1o tomply with such
rovevani shall he ivspended, and Lesors shall not be llable in damapes for fallure to comply therewith: and this lense shall Le extended while and so lony

s Losste  preventad by any such caume froms condocting drilling or reworking oyerstions oa or from prodocing oil or gas from the leased premises: and
l.h time -Mh Lanere o 860 prevenied shall ot be eounted agalost Lestes, anrthing i this lense 10 the conlriry notwithetanding.
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