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Albuquerque, New MexICO | (5Ub)419-2b8/ | Lory.Smith@emnrd.nm.gov

SUNMNMAKRY

Environmental and regulatory professional with over 15 years of experience in compliance, supervision, and
program management across state and private sectors. Skilled in leading teams, interpreting and applying
state and federal regulations, and managing complex environmental and operational projects. Recognized for
building collaborative relationships with industry, government agencies, and the public, while ensuring
protection of natural resources, public health, and community well being. Skilled at program development,
staff training, and technical oversight with a proven track record of delivering results in high-stakes regulatory
environments.

CORE COMPEIENCIES

¢ Regulatory Compliance & e Water Quality & Groundwater ¢ Public Communication &
Enforcement Protection Stakeholder Engagement
¢ Operator Training & Compliance ¢ Internal Program ¢ Data Analysis & Risk
Oversight Development & Assessment
¢ Team Leadership & Staff Implementation ¢ Regulatory Program
Development ¢ Technical Writing & Development & Policy
Reporting Implementation

FPROFESSIUONAL EXPERIENCE

State of New Mexico — EMNRD, Oil Conservation Division UcCt 2UZ1- Present
Environmental Scientist Supervisor
e Lead tne Environmental Special Projects team overseeing regulatory compliance and environmental
programs across New Mexico.
» Supervise, hire, train, and evaluate staff, manage workload distribution, schedules, and performance
reviews.
» Designed and managed the Orphaned Well Plugging & Reclamation Program, including contractor
procurement, bid evaluation, and compliance with state/federal requirements.
« Oversaw the groundwater protection program- reviewed/approved remediation work plans, closure
reports, implementation of standard operating procedures.
» Developed compliance audits, violation letters, and public notices; managed multiple legal
enforcement cases.
e Served as the Division Environmental IT & IPRA liaison, designing online permitting systems,
workflows, digital compliance forms, coordinating responses, and key search terms.
» Participated in drafting and implementing state regulations, including the Oil & Gas Release, Produce
Water Reuse & Recycling, and the Waste Methane Waste Rules.

State of New Mexico — EMNRD, Oil Conservation Division
Environmental Scientist/Specialist

var £U14- UCt 2UZ1

¢ Reviewed and approved technical permits (pits, tanks, groundwater remediation, waste transport).

¢ Conducted site inspections, sample collection, audits, and compliance meetings across oil/gas
facilities statewide.

¢ Interpreted hydrology and environmental data to assess risks to groundwater and public health.

e Trained operators, prepared technical guidance documents, and responded to public complaints.

¢ Investigated releases, directed remediation actions, and ensured regulatory compliance.
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CURY OMIIH

Albuquerque, New IVIexICO | (DUb) 419-2bs/ | LOory.Smith@emnrd.nm.gov

FPROFESSIUONAL EXFPERIENCE

EIm Ridge Exploration APr 2ZUU3 - Var 2U'14
Instrumentation Technician / Regulatory Compliance Administrator
e INnstalledq, caliprated, rouplesnot, and maintaineda electronic transaucers, Tlow/Ievel meters, and other
process control instrumentation to ensure safe and reliable facility operations.
* Developed and maintained compliance documentation for Air Permits, SPCC Plans, Clean Water Act
Discharges, and NSR/NOI permitting requirements.
» Managed and administered Leak Detection and Repair (LDAR) programs, including recordkeeping
and reporting under KKK/oooo federal standards.
e Responded to pipeline and plant leaks/spills, coordinated remediation activities and ensured
compliance with environmental regulations.
« Served as primary liaison with federal, state, and local regulatory agencies to resolve compliance
issues and support audits/inspections.
» Coordinated contractor selection, oversight, and performance for environmental and maintenance
projects.
» Assisted pipeline and plant operations teams with troubleshooting, operational support, and
regulatory training.

Aztec Well Service

May 20u4 - May 200/

Motor Man (Seasonal) y y
e Supportea ariiing operations and perrormea routine equipment maintenance.
» Conducted job safety analyses and adhered to strict safety protocols.

» Assisted with fluid mixing, rig equipment handling, and general site operations.

EDUCAIIUN

San Juan College

A.A.S., Instrumentation Controls Technology <0Ub - 20UB

RULENVMAKING PROCEEDINGS & IMPLEMENIATIONDS

¢ 19.15.34 NMAC - Produce Water, Drilling Fluids, and Liquid Qil Field Waste, 2015
¢ 19.15.29 NMAC O Release, 2018

¢ 19.15.27 NMAC - Venting and Flaring of Natura Gas, 2021

¢ 19.15.28 NMAC - Natural Gas Gathering Systems, 2021

CEKIIFICATIUNDS & IKAINING

¢ NIMS: 100b, 200b, 300, 400, 7004, 800c, Basic Public Information Officer (PIO) — G-290
e Extensive training in compliance, enforcement, and regulatory program implementation
e TOPCORE Energy Training (University of Colorado School of Mines, PennState, Texas A&M)
e National Environmental Management Academy
o Principles of Contaminate Transports and Fate in Soil and Groundwater
o PFAS Transport, Fate, and Remediation Training
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DIRECT TESTIMONY OF CORY SMITH

My name is Cory Smith, and | am the Supervisor of the Environmental Special Projects
Group of the Energy, Minerals and Natural Resources Department, Oil Conservation
Division (“OCD” or “Division”). | hereby present my direct testimony regarding Grand Banks
OCD case number 25895. | have an Associates of Applied Science in Instrumentation and
Controls Technology from San Juan College. | have served within the OCD for 12 years. |
began my career with the OCD in 2014 as an Environmental Specialist in the Aztec Field
Office overseeing Part 29 environmental releases and remediations, Part 17 pit
registrations, modifications and closures, part 30 ground water remediations, Part 34
produced water recycling permits, and general environmental field inspections. In October
of 2021 | was promoted to the Environmental Special Project Supervisor. My current role
covers a variety of responsibilities, but specific to this case, | was designated as the
Environmental Subject Matter Expert (SME) for the task of modernizing OCD environmental
submissions (C-141), and implementation of the methane Waste Rule (C-115B, C-129, etc).
| have extensive experience with applying OCD rules to Environmental aspects of oil and
gas development and their implementation within OCD Permitting. | have been involved in
multiple OCC rulemakings to include the release rule, 19.15.29 NMAC, the produced water
rule ,19.15.34 NMAC, and the natural gas waste rule (19.15.27 and 19.15.28 NMAC). Prior
to my time at the OCD, | served as an Instrumentation Tech / Regulatory Compliance
Admin for Elm Ridge Exploration d.b.a BeelLine Gas Systems and a Motor Man for Aztec
Well Service where | was exposed to both Exploration and Midstream Operations in the oil

and gas Industry. My resume is attached as Exhibit 1.
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DIRECT TESTIMONY OF CORY SMITH

Throughout my direct testimony | will discuss various topics such as rule requirements for
Part 29, “Release Rule”; Part 27 “Methane Waste Rule”; and how Operators submit C-141

and C-129 applications through OCD Permitting.

In 2018 the OCC revised 19.15.29 NMAC “Releases.” The revised rule outlines the
requirements and established procedures operators must follow to secure, report, site
characterize, remediate, reclaim, and revegetate unauthorized oil, gases, produced water,
condensate, or other oil field related waste/contaminants. The 2018 revision included a
transitional clause. Operators with ongoing corrective actions under the prior rule and
without approved timelines were required to submit updated remediation plans within 90
days. OCD Permitting automatically recorded these extensions as “Site Extension
Requests” beginning August 14, 2018. This ensured older incidents were brought into the

newer regulatory framework rather than left unresolved.

There are two classifications of unauthorized releases that are based on volumes and not
the contents that were released. A Major Release is a release that is greater than 25 BBLS
or 500 MCF (gasses) or any volume in which the release resulted in a fire; with reasonable
probability reaches a watercourse; endangers public health, or substantially damages
property/environment. A Minor Release is any release that is not a Major release and is
greater than 5 BBLS or 50 MCF. All Major and Minor releases are prohibited, whichis a

violation of 19.15.29 NMAC as of August 24, 2021. OCD Permitting displays the release

OCD Ex. 2-002



10

11

12

13

14

15

16

17

18

19

20

21

DIRECT TESTIMONY OF CORY SMITH

severity, status, and stage on the Incident Details page to allow Regulators, Operators, and

the public to track progress.

Operators have the responsibility to initially respond to Major and Minor release as soon as
possible by stopping the sources of the release by performing actions such as closing
valves, shutting in wells, etc.; containing the release by building earthen berms, deploying
absorbent booms, etc.; site stabilization or removing any free liquid; and lastly, Operators
may start remediation immediately. Major releases require Operators to provide notice to
the OCD, specifically the Environmental Bureau Chief and appropriate Division District
Office, within 24 hours of discovery. This task is generally completed by submitting a Notice
of Release (NOR) application through OCD Permitting, which automatically sends email
notifications to the Environmental Bureau Chief, Incidents Supervisor, Environmental Field
Compliance Supervisor, and the assigned OCD reviewer. Operators are not required to
submit an initial notice of release within 24 hours for Minor releases. Operators are then
required to submit an initial C-141 within 15 days of the date of discovery for both
classifications of releases. As described in the C-141 Guidance Document, each C-141
submission updates the incident status and stage in OCD Permitting. Dates of receipt,
approval, or rejection are stored in OCD Permitting on the Incident Details page, creating a

transparent review/compliance timeline. Exhibit 26.

Operators have 90 days from the date of release discovery to submit a Site

Characterization/Remediation plan or a Final Closure report. Atthis stage of the release

OCD Ex. 2-003
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DIRECT TESTIMONY OF CORY SMITH

Operators generally must decide on how to approach the remediation of the release. Some
limited factors that could affect decision making could be the size/volume of the release,
location of the release, distance to landfills/land farms, etc. If the Operator chooses to
formally do a Site Characterization/Remediation plan that could include activities such as
drilling delineation bore holes, excavating test trenches, and collecting field and laboratory
samples following the requirements of 19.15.29.11 NMAC. OCD considers the site to be
fully delineated when the vertical and horizontal boundaries of the impacted area have
been defined to the Remediation Standards setin Table | of 19.15.29 NMAC, and the top 4’
to the Reclamation standards outline in 19.15.29.13 NMAC. Once the site is fully
delineated, Operators will submit the Site Characterization data (Depth to Water, Distances
to water courses, etc.) along with a proposed Remediation plan/deferral request, that
includes remediation timelines, to OCD Permitting within 90 days from the date of
discovery following the requirements of 19.15.29.12 NMAC. The proposed remediation
plan is reviewed by an OCD Environmental Scientist and either approved (with or without
conditions) or rejected. Generally speaking, the most common method of site
characterization and remediation that the Division encounters is the “Dig & Haul” method.
This method is straight forward in approach and achieves immediate results. Operators
who are remediating the release via Dig & Haul may do so “At risk” as this remediation
technique generally does not have an approved remediation plan prior to remediation
commencing. The Dig & Haul remediation method is done by completing Vertical and
Horizontal delineation and remediation through the means of excavation thatis guided by

field sampling analysis such as field head space analysis, Petroflag/ Field TPH, and

OCD Ex. 2-004
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DIRECT TESTIMONY OF CORY SMITH

chloride titration strips. Operators will use the field data and/or olfactory sense to
determine when to submit the required sampling notice (C-141N) and subsequently collect
the 200 square foot laboratory soil confirmation samples as outline in 19.15.29.12.D(1)
NMAC. Impacted soils are transported offsite to approved OCD surface waste
management facilities. Operators will compile and submit to OCD permitting using form C-
141, areport that includes an Executive summary, Site Characterization/Remediation Plan,
Remediation closure summary, Laboratory Analysis, scaled site maps, and photos and any
other related documentation. OCD Staff will review the submitted report for completeness
and compliance, and either approve, approve with conditions, or deny the entire report.
OCD Permitting does not allow for partial application approvals. For incidents that
occurred within a lined containment, the operator must expose and inspect the liner and
certify its integrity. In the event that liner integrity is compromised, Operators will treat the
release as if was not in a lined containment, following the Site
Characterization/Remediation Plan, Remediation, Reclamation and Vegetation

requirements.

Once the Remediation Closure report has been approved most incidents will stay in the
status of “Active” and the stage “Remediation Closure Report Approved, Pending
Reclamation Report from Operator.” These incidents are considered active, as the operator
still must complete reclamation and revegetation. However, reclamation and revegetation
for areas that are reasonably needed for production operations or for subsequent drilling

operations may be delayed. These areas must be stabilized and maintained to prevent dust
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DIRECT TESTIMONY OF CORY SMITH

and erosion until those areas are no longer reasonably needed. Once the impacted areas
are no longer reasonably needed, the impacted area must be reclaimed to the reclamation
standards in the top 4 feet of the impacted area and a reclamation report must be
submitted to OCD permitting. All other areas that are not reasonably needed must be
reclaimed to the reclamation standards immediately following remediation and are noted
in the remediation closure report. These areas are required to be reseeded in the next

favorable growing season.

Once reclamation has been completed Operators must submit a reclamation report to
OCD permitting for approval. The incident will be in a status of “Active” and stage of
“Reclamation Report Approved, Pending Revegetation Report from Operator.” Due to the
climate of New Mexico, it is possible for release sites to not meet the revegetation
requirements in the first favorable growing season. Once revegetation requirements have
been met, Operators will submit a revegetation closure report to OCD Permitting for review.
Upon approval of the revegetation report restoration is considered complete, and the
status of the incident will change to “Inactive”, and the stage will be “Restoration

Complete.”

During the entire Remediation process Operators have the ability to request an extension of
time for Site Characterization/Remediation Plan & Remediation Closure reporting
requirements. Operators must provide information showing good cause as determined by
the Division as to why an extension is needed. Extensions are handled through
email/phone communications and are documented in OCD Permitting in the OCD events

details sections for older sites or in the Incident Date section for newer sites.
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DIRECT TESTIMONY OF CORY SMITH

Venting and Flaring

In May of 2021 the OCD promulgated 19.15.27 NMAC, “Venting and Flaring of Natural Gas”
& 19.15.28 NMAC “Natural Gas Gathering Systems.” These rules were implemented to
regulate the venting and flaring of natural gas from wells, production equipment, and
natural gas gathering system to prevent waste, protect correlative rights, public health and
the environment. Part 27 is relevant to this case as it prohibited the venting or flaring of
natural gas unless it was during an emergency or malfunction, drilling operations,
completions or recompletion operations and various “normal operations” like manual
liguid unloading, normal operations of gas activated pneumatic controllers and a few other
operations during production operations. Part 27 also outlined reporting requirements for
all venting and flaring. Operators must submit form C-115B monthly, no later than 45 days
after the reporting month. Reports may be submitted via fixed width text file or manual
entry. Submissions are automatically accepted, but OCD Permitting performs validation
checks to ensure completeness and consistency with C-129 & C-115 data. C-115B reports
are uploaded to the OCD Permitting website, by selecting the [C-115B
Upstream/Midstream Natural Gas Waste Report] and selecting the desired reporting
period. The data provided by the Operators on from C-115B reports are displayed in the
Natural Gas Waste Reports, Well/Facility Details pages, and the Operator Page in OCD
Permitting. Operators have the ability to amend previous C-115B reports in the event of

reporting errors. Exhibit 30.
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DIRECT TESTIMONY OF CORY SMITH

In addition to the C-115B Operators are also required to submit to the OCD via OCD
Permitting a C-129 form for venting and flaring events that were cause by an emergency, a
malfunction, or of long duration. The December 7, 2021, C-129 guidance documents
describe the process and requirements of submitting C-129 Exhibit 29. To summarize the
guidance document, Operators must submit a C-129 when the venting/flaring is related to
an emergency or malfunction and greater than 50 MCF or lasted longer than 8 hours.
Operators have 15 days from the date of the venting/flaring event to submit the full C-129
including gas volumes, gas analysis, equipment involved, timelines, cause and corrective
actions for both major and minor Venting/Flaring events. If the Emergency or Malfunction
venting/flaring event is greater than 500 MCF, it is considered to be a major Venting/Flaring
event and Operators must provide notice to the OCD within 24 hours, similar to the C-141
requirements | mentioned earlier. Operators complete this requirement by submitting the
“Notice of Major Venting and/or Flaring (NOMVF) application on OCD Permitting. The
NOMVF application is a modified C-129 Form where OCD requires the basic information
such as, who, what, when and where to create an incident within OCD Permitting and
fulfills the Operator requirement to provide notice to OCD. This allows the Operator to
provide the Major Venting/Flaring notice quickly to the OCD while gathering the remaining
information. Operators who used a NOMVF application must complete an amended C-129
within 15 days to fulfil the reporting requirements. Operators use Application C-129A
(Amended) to amend the NOMVF. The C-129A allows the Operator to amend volume data,
include gas analysis, gas calculations, equipment involved, dates & times the venting and

flaring occurred, provide information if the vent/flare was resulting from downstream
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DIRECT TESTIMONY OF CORY SMITH

activity, and steps and actions to prevent further waste. All C-129 Variants /NOMVF except
for the C-129 Cancelation are automatically approved by OCD Permitting and the individual

datais displayed in the Well/Facility Detail screens.

OCD Ex. 2-009



Ashley Maxwell

Aztec, New Mexico
Ashley.Maxwell@emnrd.nm.gov
505-635-5000

SKILLS PROFILE

e Supervisory Experience in both field and office setting.

e Skilled with field data collection.

e Skilled in writing technical reports.

e Skilled in reviewing technical reports.

e Proficient in sampling techniques, monitoring, and assessment.

e Proficient using Field Data Recorders, GPS units, and other technical equipment.
e Skilled in project management.

EDUCATION

Bachelor’s Degree Human and Community Services 2007
Minor in Environmental & Occupational Health
Minor in Community Health
Associate’s Degree San Juan College, Occupational Safety- 2012
Associate’s Degree San Juan College, Biology- 2006
Associate’s Degree San Juan College, Arts-2023

State of New Mexico EMNRD Oil Conservation Division (OCD)
Environmental Specialist-A — Aztec, NM — August 2022 to Present

Support the Orphan Well/facility Plugging and Reclamation program. Specific duties include reviewing
third party inspection reports and making recommendations for action; reviewing all plans for
compliance with regulations and all program requirements; and tracking and managing assigned
projects.

Support the Groundwater Remediation program. Specific duties include reviewing third party inspection
reports and making recommendations for action; reviewing all plans for compliance with regulations
and all program requirements; and tracking and managing assigned projects.

Support the Methane Plume Data program. Specific duties include reviewing and documenting third
party data collection; Drafting and submitting Requests for Information (RFI) when additional
information regarding reviewed plume data is needed; Follow up on compliance with regulations and

program requirements.

Support the OCD Incidents Group with managing and reviewing documentation associated with historic
releases. Duties also include communicating program requirements with industry/operators.

Assist with the development and testing of OCD Permitting and Standard Operating Procedures.

OCD Ex. 3-001
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Miller Engineers, Inc. d.b.a Souder, Miller & Associates
Project Scientist - Farmington, NM - November 2015 to August 2022

Emergency spill response

Soil sampling

Water sampling

Air sampling including SVE and vapor intrusion sampling

Phase | and Il Site Assessments

Spill cleanups

Project oversight

Synthesizing environmental data to create conceptual site models, contaminant distribution and
degradation models, and groundwater flow models

ConocoPhillips
Farmington, NM - August 2009 to October 2015

Environmental Coordinator

Waste characterization and profiling

Hazardous waste inspections

SPCC plan drafting and applicability

Due diligence

Conducting office and field trainings on waste, SPCC, and due diligence

Environmental Field Specialist

Regulatory spill reporting

Soil Sampling

Analytical analysis

Project oversite of soil remediation projects

Operations Engineering Technician

Utilizing ArcGIS to analyze data and create field maps
Collecting field inspections forms for SPCC compliance
Collecting weekly reports of well and facility statuses for multiple areas

TRAINING AND CERTIFICATIONS

First Aid/CPR/AED/Bloodborne Pathogens (expired)

Safeland Training

DOT Hazardous Materials Training (expired)

40-Hour HAZWOPER and 8-Hour Refresher Training (expired)
RCRA Hazardous Waste Rgulation Training (31 hours) (expired)
Excavation, Trenching, and Soil Mechanics (23 hours) (expired)

OCD Ex. 3-002
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DIRECT TESTIMONY OF ASHLEY MAXWELL

My name is Ashley Maxwell, and | am a Senior Environmental Scientist in the
Environmental Special Projects with Energy, Minerals and Natural Resource Department, Oil
Conservation Division (“OCD” or “Division”). | hereby present my direct testimony regarding
the Grand Banks Energy Co. (“Grand Banks” or “Operator”) hearing, OCC Case number
25895. | have a Bachelor of Arts Degree in Human and Community Services with a minorin
Environmental and Occupational Health and a minorin Community Health (2007) from New
Mexico State University. | started my career with the OCD as a Senior Environmental
Scientistin August 2022. My duties as a Senior Environmental Specialist include processing
C-141 forms, reviewing historical incidents, and assistingwith the oversight and
coordination of funds to support OCD awarded vendor contracts for environmental
assessment, remediation, restoration, and monitoring contract services associated
with orphan oil and gas operations. Specific duties for the oversight and coordination for the
orphan oil and gas operations included reviewing third party inspection reports and making
recommendations for action; reviewing all plans for compliance with regulations and all
program requirements; and tracking and managing assigned projects. During my time in this
role, | drafted the Notice of Violation (NOV) and civil penalty calculator for this case. Prior to
my time at OCD, | worked as a Project Scientist at Miller Engineers, Inc. d.b.a. Souder, Miller
& Associates from November 2015 to August 2022 overseeing oil and gas remediation

projects regulated by the OCD. My resume is attached as OCD Ex. 3.

Throughout my direct testimony, | will discuss the Notice of Violation (“NOV”) issued
to Grand Banks dated August 7, 2024, pursuant to 19.15.5.10 NMAC. Exhibit 8. The NOV was

subsequently amended on January 5, 2025, by OCD counsel to reflect Grand Banks’
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DIRECT TESTIMONY OF ASHLEY MAXWELL

admission that it was unable to comply and to update the requested sanctions and relief
requested by the OCD. The Amended NOV is attached and incorporated as Exhibit 9. | will
be discussing the site locations listed in Table | of the NOV and providing a review of the
details associated with each site location as listed in the NOV. The site locations listed in
Table | of the NOV are the Anderson Ranch Unit #4 (30-025-00386), the Anderson Ranch Tank
Battery (fCS2410743300), and the Anderson Ranch Unit #14 (30-025-00365). | will be
summarizing the details for each site location as stated in the NOV. Lastly, | will discuss a
timeline of events as detailed in the NOV and include additional site activity as recorded on

the OCD Permitting.

The following alleged violations are listed in the NOV: 19.15.27.8 NMAC Venting and
Flaring of Natural Gas, 19.15.29.8 NMAC Releases, 19.15.29.9 NMAC Release Notification,
19.15.29.10 NMAC Release Notification Reporting Requirements, and 19.15.34.20

Disposition of Produced Water and Other Oil Field Waste.

Anderson Ranch Unit #4

On October 10, 2023, OCD received an email from the State Land Office (“SLO”)
regarding two spills observed on aerial imagery. A copy of this email is attached as Exhibit
11. On October 11, 2023, OCD conducted a site inspection of the Anderson Ranch Unit #4
(30-025-00386). An OCD representative observed arelease estimated to be 120 feetin width
and 210 feet in length. The source of the release was a cracked flow line that, when traced,
appeared connected to the #4 position on the manifold. The released fluids appeared to be

predominantly hydrocarbons with produced water. Photographs taken during the site

OCD Ex. 4-002
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DIRECT TESTIMONY OF ASHLEY MAXWELL

inspection depicted burnt brush and charred earth indicating a fire occurred at the release
site. The OCD representative detailed findings and included photographs in an email to OCD
legal representatives and management. This email is Exhibit 12. On October 12, 2023, OCD
contacted the Operator regarding the release. The Operator’s response to isolating the
release and is documented by OCD representative, Mike Bratcher, in an email thread. This
email thread is documented as Exhibit 13. On October 17, 2023, a Notice of Release
(“NOR?”), application 276450, was submitted by Grand Banks via OCD Permitting, stating
that a release was discovered by the Operator on October 11, 2023. In response to the NOR
filing, OCD Permitting auto generates an incident number for the release (nAPP2329041834
ARU #4). The NOR application stated that the release consisted of 10 barrels of oil and 5
barrels of produced water and was caused by lightning. A copy of application 276450 is
attached as Exhibit 14. A C-141, application 276459, was also filed by the operator and
accepted for OCD record on October 17, 2023. A copy of application 276459 is attached as

Exhibit 15.

On October 25, 2023, OCD issued a Request for Information (RFI) requesting that
Grand Banks provide a summary of actions taken, volume/materials related to the release

location, and general practices be provided by November 1, 2023. Exhibit 16.

On December 11, 2023, the Operator submitted a C-141N (application 293031),
notification to collect samples via OCD Permitting. OCD Permitting auto approves this type
of submittal. The C-141N stated that samples would be collected on December 14, 2023. A

copy of application 293031 is attached as Exhibit 17.
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DIRECT TESTIMONY OF ASHLEY MAXWELL

On January 18, 2024, Grand Banks submitted a C-141 Remediation Closure request,
application 305078, via OCD Permitting. OCD rejected the application the same day citing,
“This application has been rejected because the C-141 is incomplete. The submitted
application indicates a conflict between the questions answered and the attachments that
have been submitted. For example, the answer “No” was selected when requesting a
remediation plan approval; however, your attachments indicate that your intentis to request
a remediation closure report approval. Please review the December 1, 2023, Public Notice
titled “Implementation of Digital C-141 and New Incident Statuses” found on the EMNRD
website. Review your C-141 submission and submit a new C-141 answering the appropriate

questions for your circumstance.” A copy of application 305078 is attached as Exhibit 18.

OnJanuary 19, 2024, Grand Banks submitted a C-141 Remediation Closure request,
application 305437, via OCD Permitting. This application was approved by OCD on March
27, 2024. As a result of this approval, the incident was assigned a status of, “Remediation

Closure Report Approved, Pending submission of Reclamation Report from the operator.”

On August 7, 2024, OCD issued Grand Banks an NOV. As noted in the NOV, OCD
Exhibit 9, item 7, “Operator is the responsible party for Anderson Ranch Unit #4 (30-025-
00386).”, item 8, “The fire and release at the Anderson Ranch Unit #4 on or before October
10, 2023, isamajorrelease asis defined by 19.15.29.8 NMAC andis inviolation of 19.15.29.8
NMAC.”, item 9, “Operator violated 19.15.29.8.C NMAC by failing to take immediate actions
after discovery of the releases of oil, produced water, condensate or oil field waste.”, item
10, “Operator failed to submit an on time complete and correct Remediation Closure report

within 90 days from date of release. Operator did not notify the OCD verbally or by e-mail
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DIRECT TESTIMONY OF ASHLEY MAXWELL

within 24 hours of discovery of the major release at the Anderson Ranch Unit #4 on or before

October 10, 2023, as required by 19.15.29.10(A)(1) NMAC.”

On April 8, 2025, OCD emailed Grand Banks a Pre-Enforcement Notification
requesting the status of open releases under Grand Banks OGRIDs 155471 and 37079. A
copy of the Pre-Enforcement Notification is attached as Exhibit 19. On April 9, 2025, Mr.
Chris Gaddy responded to the OCD’s request for a status update stating that, “the total
capital with Grand Banks Energy to fund the remediation work is about 10-15% of the total
estimate...Considering Grand Banks financial situation, we request that SLO and OCD
advise us how to use the remaining funds unless you see alternative path forward.” This

email thread is attached as Exhibit XX.

Per 19.15.20.13(B) NMAC, the operator is responsible for submitting a C-141
reclamation closure request at the time of remediation closure because the impacted area
was not reasonably needed for production of operations or for subsequent drilling
operations. Subsequent to a reclamation report, a C-141 revegetation report is required to
be submitted by the operator. Based on the approval of the C-141 remediation closure,
Operator should have submitted a C-141 revegetation report by March 27, 2025. Grand

Banks has not submitted any subsequentreports via OCD Permitting since January 19, 2024.

As of February 3, 2026, Incident nAPP2329041834 ARU #4 has an OCD Permitting
status of “Remediation Closure Report Approved, Pending submission of Reclamation

Report from the operator” and remains unresolved.
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Anderson Ranch Tank Battery

On October 10, 2023, OCD received an email from the State Land Office (“SLO”)
regarding two spills observed on aerial imagery. A copy of this email is attached as Exhibit
20. On October 11, 2023, OCD conducted a site inspection of the Anderson Ranch Tank
Battery (fCS2410743300). The OCD representative observed discolored soil and a large pile
of scoria on the west side of the site location. The OCD representative detailed findings in an
email. This email is attached as Exhibit 21. On October 25, 2023, OCD issued an RFlI
requesting that Grand Banks provide a summary of actions taken, volume/materials related
to the release location, and general practices be provided by November 1, 2023. A copy of

the RFl is attached as Exhibit 16.

A desktop review of OCD Permitting indicated a release, 1RP-4974, dated February
22, 2022, was assigned incident number nOY1805352581. For clarification, RP numbers
were assigned prior to incident numbers for record keeping. In 2018, OCD personnel began
transferring from RP numbers to incident numbers as the primary way to track the status of
an incident. Further review of 1RP-4974 detailed a, “release not at well. GPS release
32.93942, -103.738051. Impacted pad, access rd, and pasture.” An additional comment on

February 22, 2018, is located under nOY180535281 Incident Events stating:

“1RP-4974. [Spill discovered on 10/28/2017, but not reported to NMOCD until
2/7/2018. Same location as 1RP-4887.] Source of release is identified as flare stack.
Spill caused by loss of gas pressure on storage vessels. System pressure was

stabilized during initial response activities. Combined 50 bbls of oil and produced
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water mixture. The release impacted an area of the tank battery pad, access road,
and adjacent pasture measuring approx. 23500 ft2. The release may have
commingled with an unrelated historical release (or releases) that occurred prior to
operation of the site by Cambrian Management. Remediation of the impacted areas

will be conducted in accordance with NMOCD and NMSLO guidelines.”

When 1RP-4974 was initially reported, the operator of the Anderson Ranch Tank Battery was
listed as Cambrian Management LTD [198688]. A copy of 1RP-4974 is attached as Exhibit

23. A copy of nOY1805352581 is attached as Exhibit 22.

On May 29, 2018, a remediation work plan was submitted on behalf of Grand Banks
to OCD for review. The remediation work plan was approved with conditions of approval on
June 20, 2018. An email detailing the conditions of approval is attached as Exhibit 24. Due
to 19.15.29.16 NMAC Transitional Provisions, OCD Permitting created an automated
Remediation Closure Report Extension being granted on August 15, 2018. OCD Permitting
recorded a remediation closure report due date of November 13, 2018. There are no records
in OCD Permitting detailing remediation activities being conducted between the approval of
the remediation work plan on June 20, 2018, and the email received by SLO to the OCD on

October 10, 2023, inquiring about the observed release.

On August 7, 2024, OCD issued Grand Banks an NOV. As noted in the NOV, OCD
Exhibit 9, item 11, “Operator is the responsible party for Anderson Ranch Unit #4 (30-025-
00386). The accumulation of contaminated materials at the Anderson Ranch Unit #4 has

caused a release.”, item 12, “Operator violated 19.15.29.8(C) NMAC by failing to take
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immediate actions after discovery of the releases of oil, produced water, condensate or oil
field waste.”, item 13, “Operator failed to remediate the release in violation of 19.15.29.8(B)
NMAC.”, item 14, “Operator did not notify OCD in writing by filing Form C-141 within 15 days
of discovery of the release at the Tank battery (B0-9683-0001) on or before October 10, 2023,
as required 19.15.29.10(A)(2) NMAC. To date, Operator has not provided the required
notification.”, and item 15, “Operator disposed of contaminated materials on or below the

surface of the ground in violation 19.15.34.20(A) NMAC.”

On April 8, 2025, OCD emailed Grand Banks a Pre-Enforcement Notification
requesting the status of open releases under Grand Banks OGRIDs 155471 and 37079. A
copy of the Pre-Enforcement Notification is attached as Exhibit 19. On April 9, 2025, Mr.

Chris Gaddy responded to the OCD’s request for a status update stating that:

“the total capital with Grand Banks Energy to fund the remediation work is about 10-
15% of the total estimate... Considering Grand Banks financial situation, we request
that SLO and OCD advise us how to use the remaining funds unless you see

alternative path forward.”

This email thread is attached as Exhibit XX.

As of February 3, 2026, Incident nAPP2329041834 ARU #4 has an OCD Permitting
status of “Remediation Plan Approved, Pending submission of Remediation Closure Report

from the operator” and remains unresolved.
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Anderson Ranch Unit #14

On October 20, 2023, while onsite conducting a site visit, an OCD representative
detected a hydrocarbon odor at the Anderson Ranch Unit #14 (30-025-00365). The OCD
representative used an Optical Gas Imaging (OGI) Camera and identified the source of the
hydrocarbon odor as a gas leak located at the top of the second production vessel from the
East. The OCD representative contacted Grand Banks and spoke to Mr. Brian Scarborough.
An email with details regarding the OCD representative’s findings can be found in Exhibit
25. Prior to the issuance of the NOV, OCD conducted an internal audit of Form C-115 and
Form C-115B reporting for the Anderson Ranch Unit #14. As a result of this audit, OCD
determined that Grand Banks had not reported gas production on the Form C-115 since
January 2017 and had not reported Form C-115Bs to the OCD since the first quarter of

2022.

On August 7, 2024, OCD issued Grand Banks an NOV. As noted in the NOV, OCD
Exhibit 9, item 16, “The Operator vented/flared natural gas in violation of 19.15.27.8(A)
NMAC at the Anderson Ranch Unit #14 as observed by OGI camera on October 20, 2023.”,
item 17, “The Operator failed to submit a complete and accurate C-115 since January 2017
as required by 19.15.7.24 NMAC.”, item 18, “The Operator failed to submit a C-115B since
April 2022 as required by 19.15.27.8.G(2) NMAC.”, and item 19, “The Operator failed to
respond to the Request for Information issued by OCD on October 25, 2023, in violation of

19.15.27.8.G(1)(c) NMAC.”
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On September 24, 2024, Grand Banks submitted a Form C-129, OCD application
386195, for a venting or flare event that occurred on October 20, 2023. The Form C-129
states that the release was at least 50 MCF of natural gas vented and/or flared. The
submittal of the Form C-129 auto generates an incident number for this event,

NAPP2427154923.

On November 5, 2024, Grand Banks submitted a Form C-129A, OCD application
399734, amendment for incident nAPP2427154923. Attachments to the application
included a gas analysis and a volume calculation. The attached volume calculation states
241.71 MCF was released. However, the C-129A Form states that only 2 MCF was released.
Details indicate that the release was stopped by placing a bull plug in the tank vent. Form
C-129 and C-129A are auto approved through OCD Permitting. Therefore, no further action

occurred regarding this incident number.

On February 10, 2026, a desktop review was conducted on the Anderson Ranch Unit
#14 for Form C-115B data. Grand Banks has venting and flaring documentation under Form
C-115B from May 2022 through October 2025. A copy of this documentation is provided in

Exhibit 32.
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Ruidoso, NM 88345 | 575 -590-3459 | rosag1o0o@gmail.com

SKILLSPROFILE

Supervisory Experience in both field and office setting.

Skilled with field data collection and survey methods, including the use of backpack electrofishing units,
bag seines, and gill nets, as well as radio telemetry, substrate and large woody debris data collection.
Proficient using Field Data Recorders, GPS units, and other technical equipment.

Recognized for quality use and experience of various software/hardware troubleshooting and instruction.
Experience working/living in harsh conditions.

Experience in teaching, advising in technical training programs and university coursework.

FEMA Emergency Response Certifications 100, 200, 700 and 800, Emergency Management trained

EDUCATION
Bachelor's Degree Western New Mexico University, Silver City, NM

BS Zoology & Botany minor -2007

EMPLOYMENTHISTORY
OCD Environmental Bureau Chief - New Mexico Office Energy Minerals & Natural Resource Dept.-04/2022-Present
Artesia, NM

Oversees and manages the Oil Conservation Divisions Environmental Bureau, including the
Administrative Permitting Programs, the Environmental Incidents Program, and the
Environmental Projects and Compliance group to ensure OCD goals and objectives are met.
Recommends selection of applicants, conducts training of personnel, acts upon leave requests,
conducts performance evaluations administers disciplinary actions.

Coordinates and implements OCD programs with OCD staff to ensure legal requirements are met.
Advises senior management on legal and management issues, policies and rules.

Has an in depth familiarity with the Oil and Gas Act and Rules ad the Water Quality Act and Rules.

Water Resource Professional Il - New Mexico Office of the State Engineer. -03/2019-04/2022

Roswell, NM

Performed advanced water rights analyses for water right applications and made technical
recommendations for administrative decisions for water right applications of a complex nature,
including modeling parameters, model sensitivity analysis, validity and pertinence of water rights

and documentation, analysis of variance requests for well construction and abandonment.

Provided technical support to junior professionals. Communicated complex water right issues to other
agency staff including public attorneys, hydrologists, and engineers from other bureau’s. Oversaw and
monitored agency compliancewith federal and state regulations, served as an expert witness on water
resource matters.

Determined appropriate actions for noncompliance issues. Completed investigations in which no
agency specificguidelines existed.

Performed water data collection and analysis, including groundwater and surface water
analysis and calculation of irrigation water requirements. Reviewed and made
recommendations on groundwater and surface water rightsdocuments and applications in
accordance with rules and regulations.

Reviewed water resource permit applications and participated in special projects including field

water level measurements, compliance issues and corrective actions, and drafted technical

reports based on data collection andanalysis.

Performed stream flow measurements including steam gage operations, hydrologic calculations, data
management andanalysis. Groundwater and surface water analysis. Performed independent water
inspections and investigations.

Evaluated data, performed in depth data analysis using analytics, computer models and GIS databases.
Participated in interagency water management and planning efforts to effectively manage water
resources and the localregional and basin or interstate scale.
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Environmental Scientist, State of New Mexico Environment Dept.-12/2013-03/2019

Ruidoso, NM

Used knowledge of the natural sciences to protect the environment by identifying problems

and finding solutionsthat minimize hazards to the health of the environment and the

population.

Analyzed measurements or observations of food, water, and soil to determine regulatory compliance.
Understood the issues involved and found solutions to protect the environment from

degradation, utilized thisunderstanding to design and monitor waste disposal sites,

preserve water supplies.

Conducted research and perform investigations for the purpose of identifying, abating, or eliminating
sources of pollutantsor hazards that affect either the environment or the health of the population.
Utilized knowledge of various scientific disciplines to collect, synthesize, study, report and take actions
based on data derived from measurements or observations of food, soil, water, and other sources.
Review plans and permit applications for regulatory compliance and issue construction permits for food,
liquid waste, and pool facilities. Completed inspections of construction sites at food facilities and new
aquatic facilities for regulatory compliance.

New Mexico State Representative for the Counsel for the Model Aquatic Health Code, voting

member for review of changes to upcoming codes.

NSPF Certified Pool Operator, Field Service Professional, Inspector, and Recreational Water

lliness Certifications, NLAFT, NSPF and ATI Qualified Operator Certified.

Reviewed course certification materials for compliance with the MAHC

NLAFT Certified Instructor for Qualified Operators

Work on the 2-5K liquid waste team to permit and transfer liquid waste system to EHB from Groundwater
Bureau.

Review and approve ATS liquid waste permits; monitor ATS maintenance.

Certification and continuing educational in all areas of environmental health sciences.

Educated the general public on federal and state environmental policies.

New Mexico State University, Adjunct Professor-08/2014-05/2015

Alamogordo, NM

Developed and managed syllabus materials. Was responsible for selecting and compiling tests,
assignments and/or onlinediscussion exercises that permit measurement of performance relative
to standardized learning objectives.

Coordinated courseware and curriculum, reviewing any textbook and other courseware changes
with the academic department chair and other full-time faculty teaching the course.

Facilitated Class Instruction and teaching the Human Biology Lab in accordance with learning
objectives and session planoutlines specified by the NMSU and coordination of lab material with
attached curriculum.

Evaluated Student Performance. Administered evaluations of student performance based on course
deliverables and course rubrics.

Wildlife Technician, United States Forest Service-o5/2011-10/2012

Reserve, NM

Participated in large scale ecosystem restoration project using NEPA guidelines to edit, and evaluate
for the Burro Analysis for the Restoration of Forest Health project. Proofread for the final
environmental assessment, comment analysis and analyzed effecter determinations for resident
Mexican Spotted Owl, Chiricahua Leopard frog and Northern Goshawk populations.

Planning, maintenance and recovery efforts in collaboration with the US Fish and Wildlife Services and
private property owners for Chiricahua Leopard frog ranariums located within the reserve ranger
districts. Extant populations captured, recovered and bred in captivity for reintroduction into the wild.
Created training materials for statewide CLF survey protocols.

Crew Leader and supervisor for 2-8 man crew performing inventory and monitoring of threatened
and endangered species in the Gila National Forest with special focus on Mexican Spotted Owl,
Chiricahua Leopard frog and Northern Goshawk.

Federal trainings for fire, security awareness, defensive driving, first aid, CPR, horseback, ATV, and
survey protocols for Mexican Spotted Owl, Chiricahua Leopard frog and Northern Goshawk.
Participated in range monitoring, range transectsurveys and acted as contact person for department
including inter and intra agency coordination.

OCD Ex. 5-002



=  Maintained daily observation records of endangered species, feedings and facilities maintenance for
breeding habitats and captive facilities, including the planning and construction of a sterile ranarium
for endangered amphibians. Completed large scale breeding and reintroduction project and
participated in housing design for salvaged garter snake population.

State of New Mexico Human Services Department-06/2008-04/2011
Silver City, NM
= Interpretation and utilization of Federal and State policies and procedures to ensure efficiency and
accuracy of state andfederal benefits issued applicants. Documentation and accurate record keeping of
confidential and legal data. Ensure statistical goals and deadlines are met.
= Head chair of the department’s safety committee. Assessed working conditions and handled
formal and informal complaints.
= Organized safety training and instructed employees on proper safety policies and procedures.
=  Educated the general publicin policies and procedures to obtain accurate data collection, handles client
complaints, customer service and outreach programs.

Office Manager- Signal Peak, Inc.-02/2005-06/2008
Silver City, NM
=  Distributed workload among employees and checked status and progress of work, making
necessary adjustments. Served as the first-line interpreter of the protocol for employees. Assessed
working conditions and ensured work is done safely and efficiently. Monitors performance and
handled informal complaints among employees. Maintained reports on employee performance and
recorded work time and leave of employees.
= Performs database review to assess errors and make appropriate corrections to database in Microsoft
Access, Optigoldand led technical training and presentations on technical processes and procedures
based on factual data.
= Created and maintained technical reports and summaries for business purposes, including
instructions for technicalprocesses and business reports for research of anticipated fluctuations in
revenue, equipment and supply inventory, budgeting for business growth, and customer data.

Western New Mexico University — Project Assistant-12/2006-08/2007
Silver City, NM
=  Assisted inidentifying habitat selection cues among rodent communities along a desert riparian
cienega. Trapped, handled, and identified rodent, fish, amphibian and mammal species. Surveyed
vegetation and identified individual plantspecies.
=  Data collected was analyzed using Microsoft Excel, Pc Ordination, and SAS software, and an oral and
written report were given.
= Used commonly accepted fisheries and aquatic techniques to collect a variety of field data concerning
watershed health including, but not limited to: surveying channel profiles, tallying wood occurrences,
measuring substrate dimensions, searching for terrestrial amphibians, collecting biological samples
and using water chemistry meters.
= Organized and reviews data from data sheets and field data recorders (FDR’s) to identify missing, illegible
and/or incorrect data, and make necessary corrections. Downloads data from FDR’s, GPS units and water
chemistry meters into electronic spreadsheets and/or tables using various software programs.

Western New Mexico University-Con Confianza-Laboratory Assistant/ Mentor- 08/2004-05/2005
Silver City, NM
=  Mentoring, counseling, and tutoring of students, and coordination of events between various
departments. Teachingproper surveying techniques, equipment maintenance, appropriate handling
of chemical compounds, working with aerosols, and neutralization of acidic compounds and disposal
of laboratory hazardous materials to students.
=  Preparation of agar, slants and other test media, bacterial analysis, gram staining and
incubation of media, the identification of micro-organisms and bacteria from water samples.
= Instruction of onsite water quality tests for temperature, pH, Dissolved Oxygen (DO), and
conductivity and the detection of pathogenic bacteria in water samples.
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Stream International — Senior Support Services Manager -10/2002-03/2004
Silver City, NM

=  Supervised a team of representatives, and trained incoming representatives in technical
processes, and office procedures for major corporations.

= Computer hardware repair and replacement of PC hardware components and became
proficient in the use of Microsoft products and internet-based programs and various
software needed to resolve PC hardware and software issues.

= Resolved conflicts with customer satisfaction issues.

Phelps Dodge Mining Company-Security - 11/2000-10/2002

Morenci, AZ

MSHA and HAZMAT trained safety training visitors to the mine, ensured security procedures were followed for the protection
of property and employees.

= Trained in basic first aid and management of situations in which dangerous materials are exposed.
Detected safetythreats and participated in the proper clean-up of hazardous materials.
= Dispatched for Fire, and accident EMS.

PROFESSIONAL PUBLICATIONS
= Lead author of a technical presentation and publication for The Wildlife Society, February 2013,
entitled Quick ResponseExperimental Post-Wildfire Translocation on the Narrow Headed Gartersnake
(Thamnophis rufipuntatus).
= Co-Presented a technical dissertation for New Mexico Network for Women in Science and Engineering
annual meeting,October28, 2006, entitled The Importance of the Preservation of Native Wildlife of the
Southwest.

VOLUNTEER WORK
=  Fort Stanton Cave Restoration Project. 2019-present
=  Expanding Your Horizons in Science and Mathematics Annual Conference. 2005-2011
= New Mexico Network for Women in Science and Engineering 2007-2010

REFERENCES

Jack king State of New Mexico Environment Department Bureau Chief (Retired)
Contact Info: Jack@king-projects.com 575-937-8387

Eugene Knight State of New Mexico Environment Department Program Manager (Retired)
Contact Info: Eugene.knights6@gmail.com 575-808-7742

Howie Morales NM State Governors Office District 28
Contact info: 575-590-7804
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN RE: NOTICE OF VIOLATION ISSUED TO GRAND BANKS ENERGY COMPANY

CASE NO. 25895

OIL CONSERVATION DIVISION’S
DOCKETING NOTICE

The New Mexico Oil Conservation Division (“OCD”), pursuant to 19.15.5.10(E)(2)(a)
NMAC, gives notice that it has docketed the Notice of Violation (“NOV™), a true and correct copy
of which is attached as Exhibit A, and states the following in support thereof:

1. On August 7, 2024, OCD issued an NOV to Grand Banks Energy Company
(“Grand Banks”), OGRID #155471.

2. The NOV identified the factual basis for the alleged violations, the compliance
actions required to remedy the alleged violations, and the proposed sanctions.

3. The NOV stated that if Grand Banks did not informally resolve the NOV within 30
days of receipt of service, then OCD would proceed to a hearing on October 10,
2024. This hearing date was extended due to the parties’ attempts to resolve the NOV
informally.

4. OCD willingly extended the informal resolution period to allow Grand Banks every
reasonable opportunity to comply and engaged in substantial technical communication
during the informal resolution period.

5. On April 9, 2025, Grand Banks disclosed that it was not financially capable of
performing the necessary remediation. On information and belief, Grand Banks is not
capable of meeting its remediation or plugging and abandonment requirements
generally.

6. OCD issues an amended NOV, addressing disclosures and concerns represented in
paragraph 5, contemporaneously with this docket notice.

WHEREFORE, OCD requests that the Amended NOV be docketed for hearing on February 26,

2026.

1
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Respectfully submitted,

Jesse K. Tremaine

Legal Director

Michael Hall

Assistant General Counsel

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Phone: (505) 231-9312
Email: JesseK.Tremaine@emnrd.nm.gov

2
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan-Grisham

Governor

Melanie A. Kenderdine Gerasimos “Gerry” Razatos

Cabinet Secretary-Designate Division Director (Acting)
Oil Conservation Division

Ben Shelton

Deputy Secretary (Acting)

BY CERTIFIED AND ELECTRONIC MAIL

Brian Scarborough
Grand Banks Energy Co. [155471]
10 Desta Drive

Suite 300-E

Midland, TX 79705
Bhs33160@gmail.com

NOTICE OF VIOLATION

The Director of the Oil Conservation Division (“OCD”) issues this Notice of Violation (“NOV™)
pursuant to 19.15.5.10 NMAC.

(1) Alleged Violator: Grand Banks Energy Co., OGRID #155471 (“Operator”).

(2) Citation, Nature, and Factual and Legal Basis for Alleged Violation(s):

19.15.27.8 VENTING AND FLARING OF NATURAL GAS:

A. Venting or flaring of natural gas during drilling, completion, or production
operations that constitutes waste as defined in 19.15.2 NMAC is prohibited...
G. Reporting of vented or flared natural gas.
(1) Venting or flaring caused by an emergency, a malfunction or of long
duration...
(c) At the division’s request, the operator shall provide and certify
additional information by the specified date.
(2) Monthly reporting of vented and flared natural gas. For each well or
facility at which venting or flaring occurred, the operator shall separately report
the volume of vented natural gas and volume of flared natural gas for each month
in each category listed below. Beginning October 1, 2021, the operator shall
gather data for quarterly reports in a format specified by the division and submit
by February 15, 2022 for the fourth quarter and May 15, 2022 for the first
quarter. Beginning April 2022, the operator shall submit a form C-115B monthly
on or before the 15th day of the second month following the month in which it
vented or flared natural gas. The operator shall specify whether it estimated or
measured each reported volume. In filing the initial report, the operator shall
provide the methodology (measured or estimated using calculations and industry
standard factors) used to report the volumes and shall report changes in the
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methodology on future forms. The operator shall make and keep records of the
measurements and estimates, including records showing how it calculated the
estimates, for no less than five years and make such records available for
inspection by the division upon request.

19.15.29.8 RELEASES:

A. Prohibition. Except as provided in 19.15.27 NMAC or 19.15.28 NMAC, major

releases and minor releases are prohibited.

B. Requirements. For all releases regardless of volume, the responsible party

shall comply with 19.15.29.8 NMAC and shall remediate the release. For major

and minor releases, the responsible party shall also comply with 19.15.29.9,

19.15.29.10, 19.15.29.11, 19.15.29.12 and 19.15.29.13 NMAC.

C. Initial response. The responsible party must take the following immediate

actions unless the actions could create a safety hazard that would result in injury.
(1) Source elimination and site security. The responsible party
must take appropriate measures to stop the source of the release
and limit access to the site as necessary to protect human health
and the environment.
(2) Containment. Once the site is secure, the responsible party
must contain the materials released by construction of berms or
dikes, the use of absorbent pads or other containment actions to
limit the area affected by the release and prevent potential fresh
water contaminants from migrating to watercourses or areas that
could pose a threat to public health and environment. The
responsible party must monitor the containment to ensure that it is
effectively containing the material and not being degraded by
weather or onsite activity.
(3) Site stabilization. After containment, the responsible party must
recover any free liquids and recoverable materials that can be
physically removed from the surface within the containment area.
The responsible party must deliver material removed from the site
to a division-approved facility.
(4) Remediation. The responsible party may commence
remediation immediately.

19.15.29.9 RELEASE NOTIFICATION:
A. The responsible party must notify the division on form C-141 of a major or minor
release occurring during the drilling, producing, storing, disposing, injecting,
transporting, servicing or processing of oil, gases, produced water, condensate or
oil field waste including regulated NORM, or other oil field related chemicals,
contaminants or mixture of the chemicals or contaminants, in accordance with the
requirements of 19.15.29 NMAC.

19.15.29.10 RELEASE NOTIFICATION REPORTING REQUIREMENTS: The
responsible party must notify the division of releases in 19.15.29.9 NMAC as follows.
A. Reporting a major release.
(1) The responsible party must notify the division’s environmental bureau
chief and the appropriate division district office verbally or by e-mail
1220 South St. Francis Drive, 3™ Floor = Santa Fe, New Mexico 87505

Phone (505) 476-3441 = www.emnrd.state.nm.us/ocd
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within 24 hours of discovery of the release. The notification must provide
the information required on form C-141.

(2) The responsible party must also notify the appropriate division district
office in writing within 15 days of discovering the release by completing
and filing form C-141. The written notification must verify the prior verbal
or e-mail notification and include additions or corrections to the
information contained in the prior verbal or e-mail notification.

19.15.34.20 DISPOSITION OF PRODUCED WATER AND OTHER OIL FIELD
WASTE: Except as authorized by 19.15.17 NMAC, 19.15.26.8 NMAC, 19.15.30
NMAC, 19.15.34 NMAC or 19.15.36 NMAC, persons, including transporters, shall not
dispose of produced water or other oil field waste:

A. on or below the surface of the ground, in a pit or in a pond, lake, depression or
watercourse;

B. in another place or in a manner that may constitute a hazard to fresh water,
public health, or the environment, or

C. in a permitted pit or registered or permitted surface waste management facility
without permission of the owner or operator of the pit or facility.

Factual Basis

1. On October 10, 2023, OCD received contact via email from the State Land Office (SLO)
that two large spills were observed on aerial imagery in an area that is a state oil and gas

lease.

2. OCD representatives inspected the provided site locations, inclusive of the wells and
facilities listed in Table 1.

Table 1:
Site Name Date of Discovery
30-025-00386 Anderson Ranch Unit #4 10/11/2023
fCS2410743300 Anderson Ranch Tank 10/11/2023
Battery
30-025-00365 Anderson Ranch Unit #14 10/20/2023

a.

On October 11, 2023, OCD representatives observed a large release south of the
Anderson Ranch Unit #4 (30-025-00386). The release was estimated to be 120
feet in width and 210 feet in length. The source was a cracked flow line that was
leaking towards the west side of the release. The release fluids appear to be
predominantly hydrocarbons with a small amount of produced water. The flow line
was traced back to the battery directly south of the release. The flow line appeared
to connect to the #4 position on the manifold.

On October 11, 2023, OCD representatives observed a large (approximately 210
feet x 290 feet) release at the Anderson Ranch Tank Battery (fCS2410743300)
that appeared to have been covered up or mixed with uncontaminated earthen
material. After digging down a few inches using the heel of their boot, OCD

1220 South St. Francis Drive, 3™ Floor = Santa Fe, New Mexico 87505
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inspectors observed discolored soils that contained hydrocarbons. OCD inspectors
documented a large pile of scoria on the west side of the well pad.

c. On October 20, 2023, OCD representatives detected a very strong hydrocarbon
odor at the Anderson Ranch Unit #14 [30-025-00365]. With the use of an
Optical Gas Imaging (OGI) Camera, the OCD representatives were able to
identify the source of the hydrocarbon odor, a gas leak located at the top of the
second production vessel from the East.

3. On October 12, 2023, a representative of OCD contacted the Operator by phone and
email. The Operator indicated someone would be dispatched to the Anderson Ranch Unit
#4 (30-025-00386) to stop the observed release. The Operator returned contact to OCD,
indicating they had isolated the leaking flow line and the release site appeared to have
been burnt as the flowline appeared damaged as result of fire, possibly a lightning strike.
The Operator provided photographs via email.

4. On October 20, 2023, OCD staff made the Operator aware of the release at the Anderson
Ranch Unit #14 [30-025-00365] discovered on October 20, 2023. The Operator informed
OCD that someone would respond immediately.

5. OCD performed an internal audit of data due to the above instances. OCD determined
during this audit that the Operator has not:

a. Reported gas production on the Form C-115 since January 2017.

b. Reported any C-115Bs to the OCD since the first quarter of 2022.

6. OCD issued a Request for Information (“RFI”) to Operator on October 25, 2023, with a
deadline of November 1, 2023. OCD requested the operator provide a summary of
actions taken, volume/materials related to the release locations, and general operational
practices. Operator has not provided any response to the RFIL.

Anderson Ranch Unit #4 (30-025-00386)

7. Operator is the responsible party for Anderson Ranch Unit #4 (30-025-00386).

8. The fire and release at the Anderson Ranch Unit #4 on or before October 10, 2023, is a
major release as is defined by 19.15.29.8 NMAC and is in violation of 19.15.29.8 NMAC.

9. Operator violated 19.15.29.8.C NMAC by failing to take immediate actions after discovery
of the releases of oil, produced water, condensate or oil field waste.

10. Operator failed to submit an on time complete and correct Remediation Closure report
within 90 days from date of release. Operator did not notify the OCD verbally or by e-mail
within 24 hours of discovery of the major release at the Anderson Ranch Unit #4 on or
before October 10, 2023, as required by 19.15.29.10(A)(1) NMAC.

Anderson Ranch Tank Battery (fCS2410743300)

11. Operator is the responsible party for Anderson Ranch Unit #4 (30-025-00386). The
accumulation of contaminated materials at the Anderson Ranch Unit #4 has caused a
release.

12. Operator violated 19.15.29.8(C) NMAC by failing to take immediate actions after
discovery of the releases of oil, produced water, condensate or oil field waste.

13. Operator failed to remediate the release in violation of 19.15.29.8(B) NMAC.

14. Operator did not notify OCD in writing by filing Form C-141 within 15 days of discovery
of the release at the Tank battery (B0-9683-0001) on or before October 10, 2023, as
required 19.15.29.10(A)(2) NMAC. To date, Operator has not provided the required
notification.
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15.

Operator disposed of contaminated materials on or below the surface of the ground in
violation 19.15.34.20(A) NMAC.

Anderson Ranch Unit #14 (30-025-00365)

16.

17.

18.

19.

The Operator vented/flared natural gas in violation of 19.15.27.8(A) NMAC at the
Anderson Ranch Unit #14 as observed by OGI camera on October 20, 2023.

The Operator failed to submit a complete and accurate C-115 since January 2017 as
required by 19.15.7.24 NMAC.

The Operator failed to submit a C-115B since April 2022 as required by 19.15.27.8.G(2)
NMAC.

The Operator failed to respond to the Request for Information issued by OCD on October
25,2023, in violation of 19.15.27.8.G(1)(c) NMAC.

(3) Compliance: Operator shall immediately:

e File a signed Form C-141 for the releases at the Anderson Ranch Tank Battery
fCS2410743300.

e File a complete Form C-129 for the vented/flared natural gas at the Anderson Ranch
Unit #14.

Additionally, Operator shall file within fourteen (14) days after receipt of this letter:

e Any outstanding C-115s and/or C-115Bs.
e All information originally requested on the October 25, 2023 RFI.

(4) Sanction(s): OCD may impose one or more of the following sanctions:

civil penalty

modification, suspension, cancellation, or termination of a permit or authorization
shutting in a well or wells

plugging and abandonment of a well

remediation and restoration of a well location and associated facilities, including the
removal of surface and subsurface equipment and other materials

remediation and restoration of a location affected by a spill or release

forfeiture of financial assurance

any other remedy authorized by law

For the alleged violations described above and consistent with applicable law, OCD proposes the
following sanctions (one or more of which may ultimately be selected):

e Civil Penalty:
OCD proposes a cumulative total of $1,395,100 for 12 separate violations related
to the Anderson Ranch Unit #4, Anderson Ranch Unit #14 and Anderson Ranch
Tank Battery as detailed in the civil penalty calculations, attached and
incorporated as Exhibit A. The civil penalties were calculated as of July 31, 2024.

The civil penalty calculations are attached. OCD may recalculate the civil penalties for ongoing
violations occurring on or after the date of issuance of this NOV and will take into consideration
Operator’s good faith effort to comply with the applicable requirements.
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(5) Informal Review and Resolution: A process is available for the informal review and resolution
of the alleged violations in the NOV. To initiate the informal review process, contact the OCD
employee identified at the end of this letter. If OCD and the alleged violator agree to resolve the
alleged violations in the NOV, the agreement will be incorporated into a stipulated final order
signed by both parties and stating that the alleged violator admits OCD’s jurisdiction to file the
NOV, consents to the specified relief, including the civil penalty, if any, and waives the right of
review by the Oil Conservation Commission.

(6) Hearing: If this NOV is not resolved within thirty (30) days of receipt of service by certified
mail, OCD will hold a hearing on October 10, 2024. Please see 19.15.5.10 NMAC for more
information regarding the hearing. Please note that the hearing does not prohibit OCD from
negotiating with the alleged violator at any time to settle the NOV.

For more information regarding this NOV, contact Jesse Tremaine, Legal Director, (505) 231-
9312 or JesseK.Tremaine@emnrd.nm.gov.

Regards,
Gl M 8/7/2024
Gerasimos Razatos Date

Director (Acting)

cC: EMNRD-OGC
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan-Grisham ; ff"i
Governor i o
Erin Taylor Albert C.S. Chang Iu- im
Acting Cabinet Secretary Division Director "-._

Oil Conservation Division “‘?
Ben Shelton %ﬁﬂ-ﬂ’"
Deputy Secretary

BY CERTIFIED AND ELECTRONIC MAIL

Brian Scarborough

Grand Banks Energy Co. [155471]
310 W. Wall Street

Suite 300

Midland, TX 79701
Bhs33160@gmail.com

AMENDED NOTICE OF VIOLATION

The Director of the Oil Conservation Division (“OCD”) issues this Notice of Violation (“NOV”™)
pursuant to 19.15.5.10 NMAC.

(1) Alleged Violator: Grand Banks Energy Co., OGRID #155471 (“Operator”).
(2) Citation, Nature, and Factual and Legal Basis for Alleged Violation(s):

19.15.27.8 VENTING AND FLARING OF NATURAL GAS:
A. Venting or flaring of natural gas during drilling, completion, or production
operations that constitutes waste as defined in 19.15.2 NMAC is prohibited...
G. Reporting of vented or flared natural gas.
(1) Venting or flaring caused by an emergency, a malfunction or of long
duration...
(c) At the division’s request, the operator shall provide and certify
additional information by the specified date.
(2) Monthly reporting of vented and flared natural gas. For each well or
facility at which venting or flaring occurred, the operator shall separately report
the volume of vented natural gas and volume of flared natural gas for each month
in each category listed below. Beginning October 1, 2021, the operator shall
gather data for quarterly reports in a format specified by the division and submit
by February 15, 2022 for the fourth quarter and May 15, 2022 for the first
quarter. Beginning April 2022, the operator shall submit a form C-115B monthly
on or before the 15th day of the second month following the month in which it
vented or flared natural gas. The operator shall specify whether it estimated or
measured each reported volume. In filing the initial report, the operator shall
provide the methodology (measured or estimated using calculations and industry
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standard factors) used to report the volumes and shall report changes in the
methodology on future forms. The operator shall make and keep records of the
measurements and estimates, including records showing how it calculated the
estimates, for no less than five years and make such records available for
inspection by the division upon request.

19.15.29.8 RELEASES:

A. Prohibition. Except as provided in 19.15.27 NMAC or 19.15.28 NMAC, major

releases and minor releases are prohibited.

B. Requirements. For all releases regardless of volume, the responsible party

shall comply with 19.15.29.8 NMAC and shall remediate the release. For major

and minor releases, the responsible party shall also comply with 19.15.29.9,

19.15.29.10, 19.15.29.11, 19.15.29.12 and 19.15.29.13 NMAC.

C. Initial response. The responsible party must take the following immediate

actions unless the actions could create a safety hazard that would result in injury.
(1) Source elimination and site security. The responsible party
must take appropriate measures to stop the source of the release
and limit access to the site as necessary to protect human health
and the environment.
(2) Containment. Once the site is secure, the responsible party
must contain the materials released by construction of berms or
dikes, the use of absorbent pads or other containment actions to
limit the area affected by the release and prevent potential fresh
water contaminants from migrating to watercourses or areas that
could pose a threat to public health and environment. The
responsible party must monitor the containment to ensure that it is
effectively containing the material and not being degraded by
weather or onsite activity.
(3) Site stabilization. After containment, the responsible party must
recover any free liquids and recoverable materials that can be
physically removed from the surface within the containment area.
The responsible party must deliver material removed from the site
to a division-approved facility.
(4) Remediation. The responsible party may commence
remediation immediately.

19.15.29.9 RELEASE NOTIFICATION:
A. The responsible party must notify the division on form C-141 of a major or minor
release occurring during the drilling, producing, storing, disposing, injecting,
transporting, servicing or processing of oil, gases, produced water, condensate or
oil field waste including regulated NORM, or other oil field related chemicals,

contaminants or mixture of the chemicals or contaminants, in accordance with the
requirements of 19.15.29 NMAC.

19.15.29.10 RELEASE NOTIFICATION REPORTING REQUIREMENTS: The
responsible party must notify the division of releases in 19.15.29.9 NMAC as follows.
A. Reporting a major release.
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(1) The responsible party must notify the division’s environmental bureau
chief and the appropriate division district office verbally or by e-mail
within 24 hours of discovery of the release. The notification must provide
the information required on form C-141.

(2) The responsible party must also notify the appropriate division district
office in writing within 15 days of discovering the release by completing
and filing form C-141. The written notification must verify the prior verbal
or e-mail notification and include additions or corrections to the
information contained in the prior verbal or e-mail notification.

19.15.34.20 DISPOSITION OF PRODUCED WATER AND OTHER OIL FIELD
WASTE: Except as authorized by 19.15.17 NMAC, 19.15.26.8 NMAC, 19.15.30
NMAC, 19.15.34 NMAC or 19.15.36 NMAC, persons, including transporters, shall not
dispose of produced water or other oil field waste:
A. on or below the surface of the ground, in a pit or in a pond, lake, depression or
watercourse;
B. in another place or in a manner that may constitute a hazard to fresh water,
public health, or the environment, or
C. in a permitted pit or registered or permitted surface waste management facility
without permission of the owner or operator of the pit or facility.

19.15.25.8 B WELLS TO BE PROPERLY ABANDONED:

The operator shall either properly plug and abandon a well or place the well in approved
temporary abandonment in accordance with 19.15.25 NMAC within 90 days after:

[...]

(2) a determination that a well is no longer usable for beneficial purposes; [.]
Factual Basis

1. On October 10, 2023, OCD received contact via email from the State Land Office (SLO)
that two large spills were observed on aerial imagery in an area that is a state oil and gas
lease.

2. OCD representatives inspected the provided site locations, inclusive of the wells and
facilities listed in Table 1.

Table 1:
Site Name Date of Discovery
30-025-00386 Anderson Ranch Unit #4 10/11/2023
fCS2410743300 Anderson Ranch Tank 10/11/2023
Battery
30-025-00365 Anderson Ranch Unit #14 10/20/2023

a. On October 11, 2023, OCD representatives observed a large release south of the
Anderson Ranch Unit #4 (30-025-00386). The release was estimated to be 120
feet in width and 210 feet in length. The source was a cracked flow line that was
leaking towards the west side of the release. The release fluids appear to be
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predominantly hydrocarbons with a small amount of produced water. The flow line
was traced back to the battery directly south of the release. The flow line appeared
to connect to the #4 position on the manifold.

b. On October 11, 2023, OCD representatives observed a large (approximately 210
feet x 290 feet) release at the Anderson Ranch Tank Battery (fCS2410743300)
that appeared to have been covered up or mixed with uncontaminated earthen
material. After digging down a few inches using the heel of their boot, OCD
inspectors observed discolored soils that contained hydrocarbons. OCD inspectors
documented a large pile of scoria on the west side of the well pad.

c. On October 20, 2023, OCD representatives detected a very strong hydrocarbon
odor at the Anderson Ranch Unit #14 [30-025-00365]. With the use of an
Optical Gas Imaging (OGI) Camera, the OCD representatives were able to
identify the source of the hydrocarbon odor, a gas leak located at the top of the
second production vessel from the East.

3. On October 12, 2023, a representative of OCD contacted the Operator by phone and
email. The Operator indicated someone would be dispatched to the Anderson Ranch Unit
#4 (30-025-00386) to stop the observed release. The Operator returned contact to OCD,
indicating they had isolated the leaking flow line and the release site appeared to have
been burnt as the flowline appeared damaged as result of fire, possibly a lightning strike.
The Operator provided photographs via email.

4. On October 20, 2023, OCD staff made the Operator aware of the release at the Anderson
Ranch Unit #14 [30-025-00365] discovered on October 20, 2023. The Operator informed
OCD that someone would respond immediately.

5. OCD performed an internal audit of data due to the above instances. OCD determined
during this audit that the Operator has not:

a. Reported gas production on the Form C-115 since January 2017.

b. Reported any C-115Bs to the OCD since the first quarter of 2022.

6. OCD issued a Request for Information (“RFI”) to Operator on October 25, 2023, with a
deadline of November 1, 2023. OCD requested the operator provide a summary of
actions taken, volume/materials related to the release locations, and general operational
practices. Operator has not provided any response to the RFI.

Anderson Ranch Unit #4 (30-025-00386)

7. Operator is the responsible party for Anderson Ranch Unit #4 (30-025-00386).

8. The fire and release at the Anderson Ranch Unit #4 on or before October 10, 2023, is a
major release as is defined by 19.15.29.8 NMAC and is in violation of 19.15.29.8 NMAC.

9. Operator violated 19.15.29.8.C NMAC by failing to take immediate actions after discovery
of the releases of oil, produced water, condensate or oil field waste.

10. Operator failed to submit an on time complete and correct Remediation Closure report
within 90 days from date of release. Operator did not notify the OCD verbally or by e-mail
within 24 hours of discovery of the major release at the Anderson Ranch Unit #4 on or
before October 10, 2023, as required by 19.15.29.10(A)(1) NMAC.

Anderson Ranch Tank Battery (fCS2410743300)
11. Operator is the responsible party for Anderson Ranch Unit #4 (30-025-00386). The
accumulation of contaminated materials at the Anderson Ranch Unit #4 has caused a
release.
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12. Operator violated 19.15.29.8(C) NMAC by failing to take immediate actions after
discovery of the releases of oil, produced water, condensate or oil field waste.

13. Operator failed to remediate the release in violation of 19.15.29.8(B) NMAC.

14. Operator did not notify OCD in writing by filing Form C-141 within 15 days of discovery
of the release at the Tank battery (B0-9683-0001) on or before October 10, 2023, as
required 19.15.29.10(A)(2) NMAC. To date, Operator has not provided the required
notification.

15. Operator disposed of contaminated materials on or below the surface of the ground in
violation 19.15.34.20(A) NMAC.

Anderson Ranch Unit #14 (30-025-00365)

16. The Operator vented/flared natural gas in violation of 19.15.27.8(A) NMAC at the
Anderson Ranch Unit #14 as observed by OGI camera on October 20, 2023.

17. The Operator failed to submit a complete and accurate C-115 since January 2017 as
required by 19.15.7.24 NMAC.

18. The Operator failed to submit a C-115B since April 2022 as required by 19.15.27.8.G(2)
NMAC.

19. The Operator failed to respond to the Request for Information issued by OCD on October
25,2023, in violation of 19.15.27.8.G(1)(c) NMAC.

Operator Inability to Comply

20. OCD issued the original version of this NOV on August 7, 2024. The NOV was held in
informal resolution status since that date to allow Operator to perform necessary
compliance actions.

21. On April 9, 2025, Operator notified OCD that it was financially incapable of performing
remediation work identified as necessary in a March 26 estimate. Operator’s total available
capital was estimated by Operator to be “10-15% of the total estimate.”

22. Operator has not completed the compliance actions and remediation listed in the original
NOV.

23. On information and belief, Operator is similarly not capable of meeting necessary asset
retirement obligations related to any of its wells or facilities.

(3) Compliance: Operator shall immediately:

e File a signed Form C-141 for the releases at the Anderson Ranch Tank Battery
fCS2410743300.

e File a complete Form C-129 for the vented/flared natural gas at the Anderson Ranch
Unit #14.

Additionally, Operator shall file within fourteen (14) days after receipt of this letter:
e Any outstanding C-115s and/or C-115Bs.
e All information originally requested on the October 25, 2023 RFI.

(4) Sanction(s): OCD may impose one or more of the following sanctions:
e civil penalty
e modification, suspension, cancellation, or termination of a permit or authorization
e shutting in a well or wells
e plugging and abandonment of a well
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e remediation and restoration of a well location and associated facilities, including the
removal of surface and subsurface equipment and other materials

e remediation and restoration of a location affected by a spill or release

o forfeiture of financial assurance

e any other remedy authorized by law

For the alleged violations described above and consistent with applicable law, OCD proposes the
following sanctions (one or more of which may ultimately be selected):

e Civil Penalty:
OCD proposes a cumulative total of $1,395,100 for 12 separate violations related
to the Anderson Ranch Unit #4, Anderson Ranch Unit #14 and Anderson Ranch
Tank Battery as detailed in the civil penalty calculations, attached and
incorporated as Exhibit A. The civil penalties were calculated as of July 31, 2024.

The civil penalty calculations are attached. OCD may recalculate the civil penalties for ongoing
violations occurring on or after the date of issuance of this NOV and will take into consideration
Operator’s good faith effort to comply with the applicable requirements.

Additionally, OCD seeks a revocation of authorization to transport from all wells. OCD requests
a determination that Operator’s wells and facilities are effectively, and inevitably, abandoned and
are no longer usable by the Operator for beneficial purposes. OCD seeks an order that operator
must plug and abandon all wells and associated production facilities. Alternatively, OCD seeks an
order allowing the Division to plug and abandon all wells and association production facilities.

(5) Informal Review and Resolution: A process is available for the informal review and resolution
of the alleged violations in the NOV. To initiate the informal review process, contact the OCD
employee identified at the end of this letter. If OCD and the alleged violator agree to resolve the
alleged violations in the NOV, the agreement will be incorporated into a stipulated final order
signed by both parties and stating that the alleged violator admits OCD’s jurisdiction to file the
NOV, consents to the specified relief, including the civil penalty, if any, and waives the right of
review by the Oil Conservation Commission.

(6) Hearing: An extended informal resolution period has already been provided, and the Operator
is not capable of performing the necessary compliance actions or agreeing to terms acceptable to
the Division. OCD will hold a hearing on February 26, 2026. Please see 19.15.5.10 NMAC for
more information regarding the hearing. Please note that the hearing does not prohibit OCD from
negotiating with the alleged violator at any time to settle the NOV.

For more information regarding this NOV, contact Jesse Tremaine, Legal Director, (505) 231-
9312 or JesseK.Tremaine@emnrd.nm.gov.

Regards,
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TRGAT (K 1/5/2025

Albert C.S. Chang Date
Director

cc: EMNRD-OGC
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Alleged Violator
Alleged Violator OGRID

Grand Banks Energy C

New Mexico Ol Conservation Division

Civil Penalty Calculation Worksheet

History of Non-Compliance No history. 0]
Less than 50 wells or
I 0
$500.000
Total Penalty s 1,395,100
API# or Facility ID Violation Citation Type of Violation Description Minpags) | MultiDay/ Daysin Days Penalized | Penalty Subtotal Effort to Comply Negligence and Willfulness Factor Outstanding Conditions ToTAL Comments
Single Day violation Subtotal
Anderson Ranch Unit #4 (30-025-00386) 20.8(A) minor or major release Major Release/Fire are Prohibited | $ 1,500 Single. 1 s 1,500 g:::::(‘:“ and Negligence 02 12 No outstanding conditions S 250000 1,800 | From Date of Discovery.
Anderson Ranch Unit #4 (30-025-00386) 208 fail to comply with an initial response requirement e i it o s 1,000 Multiple: 7 7 s 7,000 | SRRt Negligence 02 12 No outstanding conditions. S 250000 8,400 | From Date of Discovery
Remediate Release. Compliance
Anderson Ranch Unt #4 (30-025-00386) 2991029.10 (Cond. 1) failto notify OCD within 24 hours of discovery B LS LI (< 2500 Multiple 7 7 s 17,500 | SRRSIRRGlRLS Negligence 02 12 No outstanding conditions s 250000 17,500 | From Date of Discovery.
information to the OCD. Compliance
fail to comply with other requirement related to restoration, -
b RETEN U EDEEEES) 29.12(Cond.7) " N Operator Submitted C-141 13 days late. | $ 1,000 Multiple: 13 13 s 15,000 | EERECRESEE Negligence 02 12 No outstanding conditions. S 250000 15,600 ([EEEEE o tDEco R
reclamation, or revegetation Compliance Davs
Anderson Ranch Tank Battery (fCS2410743300) 20.8(a) minor or major release Caused arelease - Disposal s 1,500 Single 1 s 1,500 g:::::(‘:" el Negligence 02 12 No outstanding conditions $ 250000 1,800 | From Date of Discovery
Anderson Ranch Tank Battery (fC52410743300) 208 fail o comply with an initial response requirement e i it o s 1,000 Multiple: 204 204 $ 294,000 | CoOPeration and Negligence 02 12 No outstanding conditions S 250000 200,000 | From Date of Discovery
Remediate Release. Compliance
Anderson Ranch Tank Battery (fC52410743300) 29.9t029.10 (Cond. 2) failto file complete and accurate C-141 for release REAEEmEAnT e | 2,500 Multiple 279 279 s 697,500 | Cooperation and Negligence 02 12 No outstanding conditions. S 250000 200,000 | From Date of Discovery - 15
Remediation Closure Reauest Compliance Davs
di duced wate il field te t authe d
Anderson Ranch Tank Battery (fC52410743300) 348834.20 fspase produced water ar ol fiekd waste in a manner not aithorire [ Dpe e e el < 2,500 Multiple. 204 204 s 735,000 | Cooperation and Negligence 02 12 No outstanding conditions $ 250000 200,000 From Date of Discovery
by OCD rules Ce Oilfield Waste Comliance
Anderson Ranch Unit #14 27.8(A) (Cond. 1) ventor fare natural gas not authorized by 8(B-D) s 2500 Single 0 0 s 150,000 g‘“"e‘""‘"‘ and Negligence 02 12 No outstanding conditions s 250000 150,000
ompliance
oRD 155471 71410742 Cond, 1) | (Cond ) faltofle C-115 see 7.20)fil o e other orm or obtain PR T e i 2 ol e e 8 3,768,000 |Co0Peration and 02 . 6  amm 200,000
14 to ond.. e 115 since January 2017 as required by S 1,000 lultiple ,768,( @i Negligence . No outstanding conditions ,500.( ), From last reported Date
19,1572 NMAC
i i ing requirement, includi ™ 129 withi ™
OGRID 155471 P fal o comply with reporting requirement, ncluding fing complete | Falld to Submit C129withn 156ay50f | ¢ <0 | pputile o o 8 497,500 | Cooperation and — 0 = U — 6 oo 200,000 | From tme Vent/flare was
and accurate Form C-129 incident Compliance Discovered
failed to submit a complete and accurate C- P
OGRID 155471 27.8(G)(2) (Cond. 1) fail report asrequiredby | $ 2,500 Multiple. 852 852 s 2,130,000 m:;ham Negligence 02 12 No outstanding conditions $ 250000 200,000 From last reported Date
19.15.27.8 NMAC
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From: Biernoff, Ari

To: Bratcher, Michael, EMNRD; Romero, Rosa, EMNRD

Cc: Tremaine, Jesse, EMNRD; Moander, Chris, EMNRD; Marks, Allison; Winscott, John; Knight, Tami C.; Gallegos, Denise; Czoski, Paige A.; Heltman, Elaine G.;
Gonzales, Veronica

Subject: [EXTERNAL] Previously Unreported Spills on State Oil and Gas Lease

Date: Tuesday, October 10, 2023 5:14:24 PM

Attachments: image001.png
image002.png
image003.png

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

Dear Ms. Romero and Mr. Bratcher-

We are reporting two large spills observed this past week during a review of aerial imagery. The spills are located at least in part
on a state oil and gas lease. The lessee, and operator of nearby wells, is a company called Grand Banks. Here are some details on
the first spill:

= Grand Banks

= 32.940160" -
103.735900°

* Huge spill,

COVErS I
approximate
IREHJD squa rg
feet.

* First sgqn in
imagery
50 happene%
between
712022 and
6/2023.

* Not reported to
OCD or S5LO.

And here are some details on the second spill — again, on the same lease:
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BO-9683-0001 Large spill at TankBattery on lease.

* Grand Banks
= 32.939100% -103.737645°
* Huge spill and staining on tank batteries in 2017.

= It looks like company reworked contaminated soil
and added more caliche due to the darker patches
still visible.

= 5till see staining around tank batteries in 2023.
* Not reported to OCD or 5L0.
= See photos on following slide.

Please let us know if you need more information about the lease, the company, or our observations. Please also let us know if OCD
takes any action in response to this report.

Thanks,

Ari Biernoff

General Counsel
505.827.5756

New Mexico State Land Office
310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148
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CONFIDENTIALITY NOTICE - This e-mail transmission, including all documents, files, or previous e-mail messages attached hereto, may
contain confidential and/or legally privileged information. If you are not the intended recipient, or a person responsible for delivering it to
the intended recipient, you are hereby notified that you must not read this transmission and that any disclosure, copying, printing,
distribution, or use of any of the information contained in and/or attached to this transmission is STRICTLY PROHIBITED. If you have
received this transmission in error, please immediately notify the sender and delete the original transmission and its attachments without
reading or saving in any manner. Thank you.
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From: Hamlet, Robert, EMNRD
To: Romero, Rosa, EMNRD; Tremaine, Jesse, EMNRD; Bratcher, Michael, EMNRD; Moander, Chris, EMNRD; Powell, Brandon, EMNRD; Alvarado, David,
EMNRD; Cordero, Gilbert, EMNRD
Subject: ARU #4 - Grand Banks Energy Company
Date: Wednesday, October 11, 2023 3:32:24 PM
Attachments: IMG 2059.jpa
image006.png
image007.png
image008.png
IMG 2060.jpa
IMG 2061.jpa
IMG 2062.jpa
IMG 2063.jpa
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Good Afternoon Folks,

David Alvarado and | went out to the ARU #4 well site operated by Grand Banks Energy Company. The large release south of the
ARU #4 well measured 120" in width and 210" in length. The culprit was a cracked flow line that is still leaking toward the west side
of the release. The fluids are predominantly hydrocarbons with a small amount of produced water. The flow line was traced back
to the battery directly south of the release. The flow line appeared to connected to the #4 position on the manifold.

The (B0-9683-0001) large release at the tank battery on the lease appears to have been covered up or mixed with material to
disguise the release. After digging down a few inches, the soil appears to be somewhat discolored and contained hydrocarbons.
The amount of contaminants in the soil won’t be fully understood until lab analysis is conducted by the operator’s environmental
consultant. There is a very large pile of scoria on the west side of the well pad that might have been used to cover the release up.
The light end hydrocarbons from the release probably permeated through the soil and into the atmosphere.

David and | took pictures of both releases, so there may be some pictures that look somewhat similar. Also, included a picture of a
rattlesnake that | ran over pulling into the site.

In the future, please keep Environmental Specialists and Field Personnel in the loop on any reconnaissance that needs to be

conducted. | had a meeting scheduled this morning with an operator that had to be cancelled at the last second. Everyone’s time
is important. Thanks
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Robert Hamlet e Environmental Specialist - Advanced
Environmental Bureau

EMNRD - Oil Conservation Division

506 W. Texas Ave.| Artesia, NM 88210

575.909.0302 | robert.hamlet@state.nm.us

http://www.emnrd.state.nm. D,

From: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>

Sent: Wednesday, October 11, 2023 9:10 AM

To: Hamlet, Robert, EMNRD <Robert.Hamlet@emnrd.nm.gov>

Subject: Fwd: [EXTERNAL] RE: Previously Unreported Spills on State Qil and Gas Lease

Rosa

From: Biernoff, Ari <abiernoff@slo.state.nm.us>

Sent: Tuesday, October 10, 2023 5:16:14 PM

To: Bratcher, Michael, EMNRD <mike.bratcher@emnrd.nm.gov>; Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>;
Enviro, OCD, EMNRD <QCD.Enviro@emnrd.nm.gov>

Cc: Tremaine, Jesse, EMNRD <JesseK.Tremaine@emnrd.nm.gov>; Moander, Chris, EMNRD <Chris.Moander@emnrd.nm.gov>;
Marks, Allison <amarks@slo.state.nm.us>; Winscott, John <jwinscott@slo.state.nm.us>; Knight, Tami C.
<tknight@slo.state.nm.us>; Gallegos, Denise <dagallegos@slo.state.nm.us>; Czoski, Paige A. <pczoski@slo.state.nm.us>; Heltman,
Elaine G. <eheltman@slo.state.nm.us>; Gonzales, Veronica <vgonzales@slo.state.nm.us>

Subject: [EXTERNAL] RE: Previously Unreported Spills on State Oil and Gas Lease

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening attachments.

From: Biernoff, Ari

Sent: Tuesday, October 10, 2023 5:14 PM

To: 'Mike.Bratcher@emnrd.nm.gov' <Mike.Bratcher@emnrd.nm.gov>; 'RosaM.Romero@emnrd.nm.gov'
<RosaM.Romero@emnrd.nm.gov>

Cc: Tremaine, Jesse, EMNRD <JesseK.Tremaine@emnrd.nm.gov>; Moander, Chris, EMNRD <Chris.Moander@emnrd.nm.gov>;
Marks, Allison <amarks@slo.state.nm.us>; Winscott, John <jwinscott@slo.state.nm.us>; Knight, Tami C.
<tknight@slo.state.nm.us>; Gallegos, Denise <dagallegos@slo.state.nm.us>; Czoski, Paige A. <pczoski@slo.state.nm.us>; Heltman,
Elaine G. <eheltman@slo.state.nm.us>; Gonzales, Veronica <vgonzal lo. .NMmM.us>

Subject: Previously Unreported Spills on State Oil and Gas Lease

Dear Ms. Romero and Mr. Bratcher-

We are reporting two large spills observed this past week during a review of aerial imagery. The spills are located at least in part
on a state oil and gas lease. The lessee, and operator of nearby wells, is a company called Grand Banks. Here are some details on
the first spill:
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BO-96830001Lar

= Grand Banks

« 32940160 -
103.735900°

* Huge spill,
COVErs I
approximate
IREHJD squa rg
feet.
* First seen in
23 imagery
s0 happened

between
712022 and
6/2023.

* Not reported to
OCD or 5L0.

And here are some details on the second spill — again, on the same lease:

BO-9683-0001Large spill at TankBattery on lease.

* Grand Banks
= 32.939100% -103.737645°
* Huge spill and staining on tank batteries in 2017.

= It looks like company reworked contaminated soil
and added more caliche due to the darker patches

still visible.
= 5till see staining around tank batteries in 2023.
= Not reported to OCD or SLO.
= See photos on following slide.
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Please let us know if you need more information about the lease, the company, or our observations. Please also let us know if OCD

takes any action in response to this report.

Thanks,

Ari Biernoff
General Counsel

505.827.5756

New Mexico State Land Office
310 Old Santa Fe Trail

P.O.Box 1148

Santa Fe, NM 87504-1148
abiernoff@slo.state.nm.us

CONFIDENTIALITY NOTICE - This e-mail transmission, including all documents, files, or previous e-mail messages attached hereto, may
contain confidential and/or legally privileged information. If you are not the intended recipient, or a person responsible for delivering it to
the intended recipient, you are hereby notified that you must not read this transmission and that any disclosure, copying, printing,
distribution, or use of any of the information contained in and/or attached to this transmission is STRICTLY PROHIBITED. If you have
received this transmission in error, please immediately notify the sender and delete the original transmission and its attachments without

reading or saving in any manner. Thank you.

OCD Ex. 12-004


http://www.nmstatelands.org/
mailto:abiernoff@slo.state.nm.us
http://www.nmstatelands.org/

From: Bratcher, Michael, EMNRD

To: Romero, Rosa, EMNRD; Hamlet, Robert, EMNRD; Powell, Brandon, EMNRD; Tremaine, Jesse, EMNRD; Moander,
Chris, EMNRD

Subject: Re: ACTIVE FLOWLINE LEAK-IMMEDIATE ACTION REQUIRED

Date: Thursday, October 12, 2023 3:47:20 PM

Attachments: 71883112955 ED771C03-54E9-442C-880F-0BB216C105EE.jpeg

71883116771 18802495-29E1-4E80-92FD-393CB5949D1E.fullsizerender.jpeg
71883111036 B3FD8CED-F873-4A8D-AABA-7D99858D3102.jpeg
71883108879 123332B7-0097-4434-957B-48CB14FD5D79.jpeg

Photos taken by lease operator

Get Outlook for i0OS

From: Bratcher, Michael, EMNRD <mike.bratcher@emnrd.nm.gov>

Sent: Thursday, October 12, 2023 3:08:00 PM

To: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>; Hamlet, Robert, EMNRD
<Robert.Hamlet@emnrd.nm.gov>; Powell, Brandon, EMNRD <Brandon.Powell@emnrd.nm.gov>;
Tremaine, Jesse, EMNRD <JesseK.Tremaine@emnrd.nm.gov>; Moander, Chris, EMNRD
<Chris.Moander@emnrd.nm.gov>

Subject: Re: ACTIVE FLOWLINE LEAK-IMMEDIATE ACTION REQUIRED

At 1.15 PM site reported secure by isolating leaking line by lease operator Greg Cofer 575-
825-9888. He indicated release site appeared to have been burnt and flowline appeared
damaged as result of fire. No ignition source in immediate area. Possible lightning strike

Mb
Get Outlook for i0OS

From: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>

Sent: Thursday, October 12, 2023 12:21:11 PM

To: Bratcher, Michael, EMNRD <mike.bratcher@emnrd.nm.gov>; Hamlet, Robert, EMNRD
<Robert.Hamlet@emnrd.nm.gov>; Powell, Brandon, EMNRD <Brandon.Powell@emnrd.nm.gov>;
Tremaine, Jesse, EMNRD <JesseK.Tremaine@emnrd.nm.gov>; Moander, Chris, EMNRD
<Chris.Moander@emnrd.nm.gov>

Subject: Re: ACTIVE FLOWLINE LEAK-IMMEDIATE ACTION REQUIRED

Thank you Mike. Looping in legal. Let’s keep them on the email chain. Let me know if you
hear anything additional.

Great to have you checking in!
Rosa

From: Bratcher, Michael, EMNRD <mike.bratcher@emnrd.nm.gov>

Sent: Thursday, October 12, 2023 11:10:14 AM

To: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>; Hamlet, Robert, EMNRD
<Robert.Hamlet@emnrd.nm.gov>

Subject: Re: ACTIVE FLOWLINE LEAK-IMMEDIATE ACTION REQUIRED

OCD Ex. 13-001
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Received call back from Bryan S. He is dispatching folks to stop release
Mb
Get Outlook for i0S

From: Bratcher, Michael, EMNRD

Sent: Thursday, October 12, 2023 11:02:33 AM

To: bhs33160@gmail.com <bhs33160@gmail.com>

Cc: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>; Hamlet, Robert, EMNRD
<Robert.Hamlet@emnrd.nm.gov>

Subject: ACTIVE FLOWLINE LEAK-IMMEDIATE ACTION REQUIRED

Greetings

A field inspection performed on Grand Banks’ ARU#4 shows an active ongoing release from
a flowline at this site. Immediate action required to stop the release, secure the site and comply
with reporting requirements.

Please respond to this email upon receipt. A voice mail was also left on 432-967-2862.
Coordinates: 32.94061 103.735900

Thank you

Mike Bratcher

NMOCD
575-626-0857

Get Outlook for i0OS
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration
More information is required before this application can be processed further.
Application questions indicate: answer(s) are required or need correction prior to submission.
Approved by the OCD Non-Fee [NOTIFY] Notification Of Release (NOR)
Submission Contact, Application, Fee and Payment Details for Application ID: 276450
Return to Under OCD Review
First Name: Socorro Operator: [155471] GRAND BANKS ENERGY CO
Last Name: Hendry Application Status: Approved by the OCD
Email: socorro.hendry@octane-energy.com Fee Amount: $0.00
Type ID District County Location Type ID
Incident ID nAPP2329041834] Hobbs Lea B-11-16S-32E Lot: 0 FNL 0 FEL 32.940186,-103.736002 NAD83 Well API [30-025-00386]

Event Dates

Created On: 10/17/2023 11:22 AM
Modified On: 10/17/2023 11:37 AM

Questions

Location of Release Source

Please answer all the questions in this group.

. Site Name

Created By: shendry
Modified By: shendry

ARU #4
OCD Ex. 14-001

Department Notes


https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/default.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Application/Review/ReviewApplications.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Application/Review/DepartmentNotes.aspx?id=276450
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Operators/Search/OperatorDetails.aspx?Operator=155471
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Incidents/IncidentDetails.aspx?id=nAPP2329041834
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/WellDetails.aspx?api=30-025-00386
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Administration/PersonalInfo.aspx
javascript:__doPostBack('ctl00$ctl00$btnSignOut','')
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/help.aspx

AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration
More information is required before this application can be processed further.
Application questions indicate: answer(s) are required or need correction prior to submission.
. Did this release result in a fire or is the result of a fire No
. Did this release result in any injuries Not answered.

. Has this release reached or does it have a reasonable probability of reaching a watercourse No

. Has this release endangered or does it have a reasonable probability of endangering public No
health

. Has this release substantially damaged or will it substantially damage property or the No

environment

. Is this release of a volume that is or may with reasonable probability be detrimental to fresh No

water

Required: Please provide an answer for all questions (above) in this group.

Nature and Volume of Release
Material(s) released, please answer all that apply below. Any calculations or specific justifications for the volumes provided should be attached to the follow-up C-141 submission.
. Crude Oil Released (bbls) Details Cause: Lightning | Flow Line - Production | Crude Oil | Released: 10 BBL | Recovered:

0 BBL | Lost: 10 BBL.

. Produced Water Released (bbls) Details Cause: Lightning | Flow Line - Production | Produced Water | Released: 5 BBL |
Recovered: 0 BBL | Lost: 5 BBL.

. Is the concentration of chloride in the produced water >10,000 mg/I Yes

. Condensate Released (bbls) Details Not answered.
. Natural Gas Vented (Mcf) Details Not answered.
. Natural Gas Flared (Mcf) Details Not answered.
. Other Released Details Not answered.
. Are there | additional details for the questions above (i.e. any answer containing Other, Not answered.

Specify, Unknown, and/or Fire, or any negative lost amounts)

Nature and Volume of Release (continued)
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration

More information is required before this application can be processed further.

Application questions indicate: answer(s) are required or need correction prior to submission.

The responsible party must undertake the following actions immediately unless they could create a safety hazard that would result in injury.

. The source of the release has been stopped True
. The impacted area has been secured to protect human health and the environment True
. Released materials have been contained via the use of berms or dikes, absorbent pads, or True

other containment devices
. All free liquids and recoverable materials have been removed and managed appropriately True

. If all the actions described above have not been undertaken, explain why Not answered.

Per Paragraph 4 of Subsection B of 19.15.29.8 NMAC the responsible party may commence remediation immediately after discovery of a release. If remediation has begun, please prepare and attach a narrative of actions to date in
the follow-up C-141 submission. If remedial efforts have been successfully completed or if the release occurred within a lined containment area (see 19.15.29.11(A)(5)(a) NMAC), please prepare and attach all information needed for

closure evaluation in the follow-up C-141 submission.

Acknowledgments

| acknowledge that | am authorized to submit notification of a release on behalf of my operator.

| acknowledge that upon submitting this application, | will be creating a new incident file (assigned to my operator) to track the notification(s) and corrective action(s) for a release,
pursuant to NMAC 19.15.29.

| acknowledge that creating a new incident file will require my operator to file subsequent submission(s) of form "C-141, Application for administrative approval of a release notification

and corrective action", pursuant to NMAC 19.15.29.

| hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and regulations all operators are

required to report and/or file certain release notifications and perform corrective actions for releases which may endanger public health or the environment.

| acknowledge the fact that the acceptance of a C-141 report by the OCD does not relieve the operator of liability should their operations have failed to adequately investigate and

remediate contamination that pose a threat to groundwater, surface water, human health or the environment.

| acknowledge the fact that, in addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws

and/or regulations.
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD)

Searches Operator Data OCD Review OCD Only

SIGN OUT

HELP

Administration

More information is required before this application can be processed further.

Application questions indicate: answer(s) are required or need correction prior to submission.

Reasons of Denial

Department Use Only

Contact Phone:

Internal Comment:

Fee Information

Created On: 10/17/2023 11:22 AM
Type: NONE
Amount: N/A
Modified On: 10/17/2023 11:22 AM

Contact Email:

Reviewer:

Created By: shendry
PO Number: TRY11-231017-NOR000

Modified By: shendry

New Mexico Energy, Minerals and Natural Resources Department | Copyright 2012
1220 South St. Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220

EMNRD Home

OCD Ex. 14-004

Take Reviewership

OCD Main Page

OCD Rules

Help
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data

OCD Review

OCD Only Administration

OCD Permitting

Home OCD Review Applications Review Application

Approved by the OCD Fee [C-141] Release Corrective Action (C-141)

Submission Contact, Application, Fee and Payment Details for Application ID: 276459

First Name: Socorro
Last Name: Hendry
Email: socorro.hendry@octane-energy.com
Type ID District County
Incident ID nAPP2329041834] Hobbs Lea

Attachment Type (Description) Tag(s)

Operator: [155471] GRAND BANKS ENERGY CO

Application Status: Approved by the OCD

Fee Amount: $150.00

Pay Amount: $150.00 Credit Card [CC]

Location

B-11-16S-32E 0 FNL 0 FEL 32.940186,-103.736002 NAD83

Original Uploaded File Name

C-141 NAPP2329041834 GRAND BANKS-INITIAL.pdf (1011.6

KB)

Files: 1 Total Size: 1011.6 KB

Event Dates

Created On: 10/17/2023 11:41 AM
Modified On: 10/17/2023 1:59 PM

Created By: shendry
Modified By: scwells

OCD Ex. 15-001

Return to Under OCD Review

Department Notes
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration

Conditions of Approval

None

Added on 10/17/2023 by scwells Remove

Reasons of Rejection

Department Use Only

Contact Phone: Contact Email:

Internal Comment: Reviewer: Nelson Velez Take Reviewership

Fee Information

Created On: 10/17/2023 11:41 AM Created By: shendry

Type: SB553 A.(2) PO Number: WQEHV-231017-C-1410
Amount: $150.00

Modified On: 10/17/2023 11:41 AM Modified By: shendry

Payment Information

Created On: 10/17/2023 1:04 PM Created By: shendry
Status: Paid

Type: Credit Card

Amount: $150.00

Modified On: 10/17/2023 1:59 PM Modified By: scwells
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan Grisham
Governor

Sarah Cottrell Propst

Cabinet Secretary Dylan M. Fuge, Division Director

Oil Conservation Division
Dylan M. Fuge
Deputy Secretary (Acting)

October 25, 2023

Brian Scarborough

Grand Banks Energy Co. (155471)
10 Desta Drive., Suite 300-E
Midland, TX 79705

RE:  Site Investigation required per 19.15.29 NMAC for ARU #4 well site and the B0-9683-
0001) Tank Battery

Mr. Scarborough:

The New Mexico Oil Conservation Division (OCD) has completed a site visit of the flowline
south of ARU #4 and on the B0-9683-0001 tank battery. OCD representatives observed releases
and contaminated soil and as a result are requesting information.

The OCD requests the following additional information related to these events:

1. Satellite imagery of the B0-9683-0001 tank battery located at Lat. 32.939100, Long -
103.737645 shows contamination on the pad, indicating a release occurred in or prior to
2017.

a. Please provide documentation of actions taken and/or reported and indicate whether
this release is related to the current contamination onsite.

b. Provide a general inventory and description of materials handled at this site, i.e.,
crude, produced water, methane, or other.

2. Regarding the flowline south of the ARU #4.
a. Provide a description of material or combination of materials transported in this line,
1.e. crude, produced water and/or methane.
b. Provide how much fluid this line transports on average daily.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax (505) 476-3462 = www.emnrd.nm.gov

OCD Ex. 16-001


http://www.emnrd.nm.gov/

c. Provide how often these types of flowlines are inspected and when this particular
line was last inspected.
d. Provide the average operating pressure of the line and its maximum rating.

3. OCD requests a summary of Grand Banks Energy Co’s operational practices and procedures
related to the discovery, documentation, reporting, and response for release events.

OCD requests these documents by November 1, 2023. Also provide with the documents a
determination whether Grand Banks identified that any modifications to the operating plan are
needed or anticipated.

Be advised OCD is conducting an investigation of these issues and retains the authority to take
enforcement action. However, OCD will consider voluntary compliance with this request when
reviewing any associated compliance actions. If you have any questions about this Request,
contact Jesse Tremaine, at (505) 231-9312 or jessek.tremaine@emnrd.nm.gov, or Chris
Moander, at (505) 709-5687 or chris.moander@emnrd.nm.gov.

Regards,
paa il Bsmans

Rosa Romero

Environmental Bureau Chief
RosaM.Romero@emnrd.nm.gov
575-636-0353

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax (505) 476-3462 = www.emnrd.nm.gov
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data

OCD Review

OCD Only Administration

OCD Permitting

Home OCD Review Applications Review Application

Approved by the OCD Non-Fee [NOTIFY] Notification Of Sampling (C-141N)

Submission Contact, Application, Fee and Payment Details for Application ID: 293031

First Name: Socorro Operator: [155471] GRAND BANKS ENERGY CO
Last Name: Hendry Application Status: Approved by the OCD
Email: socorro.hendry@octane-energy.com Fee Amount: $0.00
Type ID District County Location
Incident ID nAPP2329041834] Hobbs Lea B-11-16S-32E 0 FNL 0 FEL 32.940186,-103.736002 NAD83

Event Dates

Created On: 12/11/2023 9:08 AM Created By: shendry
Modified On: 12/11/2023 9:20 AM Modified By: shendry
Questions

Prerequisites

Incident ID (n#) nAPP2329041834

Incident Name NAPP2329041834 ARU #4 @ 30-025-00386
OCD Ex. 17-001

Return to Under OCD Review

Department Notes
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD)

Searches Operator Data

OCD Review

OCD Only

SIGN OUT HELP

Administration

Location of Release Source

Site Name
Date Release Discovered

Surface Owner

Sampling Event General Information

Please answer all the questions in this group.

. What is the sampling surface area in square feet
. What is the estimated number of samples that will be gathered

. Sampling date pursuant to Subparagraph (a) of Paragraph (1) of Subsection D of
19.15.29.12 NMAC

. Time sampling will commence

Warning: Notification can not be less than two business days prior to lucting final

. Please provide any information necessary for observers to contact samplers

. Please provide any information necessary for navigation to sampling site

Comments

Conditions of Acceptance

Failure to notify the OCD of sampling events including any changes in date/time per the requirements of 19.15.29.12.D.(1).(a) NMAC, may result in the remediation closure samples not being accepted.

Added on 12/11/2023 by shendry

ARU #4
10/11/2023

State

5,200
26
12/14/2023

08:00 AM

Hungry Horse, Daniel, 575-408-3134
32.940186, -103.736002

OCD Ex. 17-002
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD)

Searches Operator Data OCD Review OCD Only

SIGN OUT

HELP

Administration

Contact Phone:

Internal Comment:

Fee Information

Created On: 12/11/2023 9:08 AM
Type: NONE
Amount: N/A
Modified On: 12/11/2023 9:08 AM

Contact Email:

Reviewer:

Created By: shendry
PO Number: E9LUQ-231211-C-141N

Modified By: shendry
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Searches Operator Data

OCD Review

OCD Only Administration

OCD Permitting

Home OCD Review Applications Review Application

Rejected by the OCD Fee [C-141] Release Corrective Action (C-141)

Submission Contact, Application, Fee and Payment Details for Application ID: 305078

First Name: Socorro
Last Name: Hendry
Email: socorro.hendry@octane-energy.com
Type ID District County
Incident ID nAPP2329041834] Hobbs Lea

Attachment Type (Description) Tag(s)

Operator: [155471] GRAND BANKS ENERGY CO

Application Status: Rejected by the OCD

Fee Amount: $150.00

Pay Amount: $150.00 Credit Card [CC]

Location

B-11-16S-32E 0 FNL 0 FEL 32.940186,-103.736002 NAD83

Original Uploaded File Name

Volume Calculation Volume Calculation APP_C-141 Release notification
and Corrective action ARU #4 10132023.pdf (577.2 KB)

Closure Report ARU #4 - nAPP2329041834 - Closure Report.pdf

(13851.6 KB)

Files: 2 Total Size: 14.1 MB

Event Dates

Ex. 18-001
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration
Prerequisites
Incident Operator [155471] GRAND BANKS ENERGY CO
Incident Type Oil Release
Incident Status Initial C-141 Approved
Incident Well [30-025-00386] ANDERSON RANCH UNIT #004
Incident Facility Unavailable.

Location of Release Source

Please answer all the questions in this group.

. Site Name ARU #4
. Date Release Discovered 10/11/2023
. Surface Owner State

Incident Details

Please answer all the questions in this group.

. Incident Type Oil Release

. Did this release result in a fire or is the result of a fire No

. Did this release result in any injuries No

. Has this release reached or does it have a reasonable probability of reaching a No
watercourse

. Has this release endangered or does it have a reasonable probability of endangering No

public health

. Has this release substantially damaged or will it substantially damage property or the No

environment

. Is this release of a volume that is or may with reasonable probability be detrimental No

to fresh water

Ex. 18-002
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Recovered: 0 BBL | Lost: 5 BBL.

. Is the concentration of chloride in the produced water >10,000 mg/I Yes

. Condensate Released (bbls) Details Not answered.
. Natural Gas Vented (Mcf) Details Not answered.
. Natural Gas Flared (Mcf) Details Not answered.
. Other Released Details Not answered.
. Are there additional details  for the questions above (i.e. any answer containing Not answered.

Other, Specify, Unknown, and/or Fire, or any negative lost amounts)

Nature and Volume of Release (continued)

. Is this a gas only submission (i.e. only significant Mcf values reported) No, according to supplied volumes this does not appear to be a “gas only”
report.
. Was this a major release as defined by Subsection A of 19.15.29.7 NMAC No
. Reasons why this would be considered a submission for a notification of a major Unavailable.
release

With the implementation of the 19.15.27 NMAC (05/25/2021), venting and/or flaring of natural gas (i.e. gas only) are to be submitted on the C-129 form.

Initial Response

The responsible party must undertake the following actions immediately unless they could create a safety hazard that would result in injury.

. The source of the release has been stopped True
. The impacted area has been secured to protect human health and the environment True
. Released materials have been contained via the use of berms or dikes, absorbent True

pads, or other containment devices

. All free liquids and recoverable materials have been removed and managed True
appropriately
. If all the actions described above have not been undertaken, explain why Not answered.

Per Paragraph (4) of Subsection B of 19.15.29.8 NMAC the responsible party may commence remediation immediately after discovery of a release. If remediation has begun, please prepare and attach a narrative of
actions to date in the follow-up C-141 submission. If remedial efforts have been successfully completed or if the release occurred within a lined containment area (see Subparagraph (a) of Paragraph (5) of Subsection A of

19.15.29.11 NMAC), please prepare and attach all information needed for closure evaluation in the follow-up C-141 submission.

Ex. 18-003
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~ O Trnerepny agree ana Sign o1 10 (e above Statement Name S0Corro Henary

Title: Regulatory Manager
Email: socorro.hendry@octane-energy.com
Date: 01/18/2024

Site Characterization

Please answer all the questions in this group (only required when seeking remediation plan approval and beyond). This information must be provided to the appropriate district office no later than 90 days after the release

discovery date.

. What is the shallowest depth to groundwater beneath the area affected by the Not answered.

release in feet below ground surface (ft bgs)
. What method was used to determine the depth to ground water Not answered.

. Did this release impact groundwater or surface water Not answered.

What is the minimum distance, between the closest lateral extents of the release and the following surface areas:

. A continuously flowing watercourse or any other significant watercourse Not answered.
. Any lakebed, sinkhole, or playa lake (measured from the ordinary high-water mark) Not answered.
. An occupied permanent residence, school, hospital, institution, or church Not answered.

. A spring or a private domestic fresh water well used by less than five households for Not answered.

domestic or stock watering purposes

. Any other fresh water well or spring Not answered.
. Incorporated municipal boundaries or a defined municipal fresh water well field Not answered.
. A wetland Not answered.
. A subsurface mine Not answered.
. An (non-karst) unstable area Not answered.
. Categorize the risk of this well / site being in a karst geology Not answered.
. A 100-year floodplain Not answered.
. Did the release impact areas not on an exploration, development, production, or Not answered.

storage site

Remediation Plan

Please answer all the questions that apply or are indicated. This information must be provided to the appropriate district office no later than 90 days after the release discovery date.

Ex. 18-004
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Comments

Conditions of Approval

Reasons of Rejection

This application has been rejected because the C-141 is incomplete. The submitted application indicates a conflict between the questions answered and the attachments that have been submitted. For example the answer

“No” was selected when requesting a remediation plan approval; however, your attachments indicate that your intent is to request a remediation closure report approval. Please review the December 1, 2023 Public Notice titled

“Implementation of Digital C-141 and New Incident Statuses” found on the EMNRD website. Review your C-141 submission and submit a new C-141 answering the appropriate questions for your circumstance.

Added on 1/18/2024 by scwells

Department Use Only

Contact Phone:

Internal Comment:

Fee Information

Created On: 1/18/2024 12:56 PM
Type: SB553 A.(2)

Amount: $150.00

Modified On: 1/18/2024 12:56 PM

Payment Information

Created On: 1/18/2024 2:02 PM
Status: Paid

Contact Email:

Reviewer: Shelly Wells

Created By: shendry
PO Number: FKV0O0-240118-C-1410

Modified By: shendry

Created By: shendry
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan-Grisham

Governor
Melanie A. Kenderdine Gerasimos Razatos, Division Director (Acting)
Cabinet Secretary-Designate Oil Conservation Division

Benjamin Shelton
Deputy Secretary (Acting)

BY CERTIFIED ELECTRONIC MAIL
April 8, 2025

Brian Scarborough

Grand Banks Energy Co.

10 Desta Drive Suite 300-E Midland, TX 79705
Bhs33160@gmail.com

RE: PRE-ENFORCEMENT NOTIFICATION
Greetings,

The Oil Conservation Division (OCD) performed an audit of its data relating to open releases
associated with Grand Banks Energy CO and found multiple open releases that are not in
compliance with 19.15.29 NMAC. They have been determined to be out of compliance and are
now under a compliance review. Failure to promptly resolve this matter could result in
additional enforcement action being taken in accordance with 19.15.5.10 and/or 19.15.29.15
NMAC. Each day after the due dates identified by 19.15.29 NMAC can be viewed as a separate
violation for each release. Attached is a summary of the open releases in OCD Permitting your
company has for the below OGRID(s).

OGRID: 155471, 37079

OCD is requesting that the attached spreadsheet of the status be returned within 30 days
detailing the status of each incident and the actions your company is taking to resolve the
required remediation. While OCD retains the authority for an enforcement action at any time,
it will consider prompt compliance in response to this notice when reviewing any required
supplemental filing or determining whether to initiate a compliance action. Be advised
continued noncompliance will be taken into consideration when evaluating future violation and
what enforcement actions to pursue. If you have any questions, please do not hesitate to
contact the Environmental Bureau Chief Rosa Romero at RosaM.Romero@emnrd.nm.gov.

Regards,

paiPl fomars

Rosa Romero
Environmental Bureau Chief
Oil Conservation Division

1220 South St. Francis DFNeDINRibH 1980 1a Fe, New Mexico 87505
Phone (505) 476-3441 = www.emnrd.state.nm.us/ocd
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From: Biernoff, Ari

To: Bratcher, Michael, EMNRD; Romero, Rosa, EMNRD

Cc: Tremaine, Jesse, EMNRD; Moander, Chris, EMNRD; Marks, Allison; Winscott, John; Knight, Tami C.; Gallegos, Denise; Czoski, Paige A.; Heltman, Elaine G.;
Gonzales, Veronica

Subject: [EXTERNAL] Previously Unreported Spills on State Oil and Gas Lease

Date: Tuesday, October 10, 2023 5:14:24 PM

Attachments: image001.png
image002.png
image003.png

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

Dear Ms. Romero and Mr. Bratcher-

We are reporting two large spills observed this past week during a review of aerial imagery. The spills are located at least in part
on a state oil and gas lease. The lessee, and operator of nearby wells, is a company called Grand Banks. Here are some details on
the first spill:

= Grand Banks

= 32.940160" -
103.735900°

* Huge spill,

COVErS I
approximate
IREHJD squa rg
feet.

* First sgqn in
imagery
50 happene%
between
712022 and
6/2023.

* Not reported to
OCD or S5LO.

And here are some details on the second spill — again, on the same lease:

OCD Ex. 20-001
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BO-9683-0001 Large spill at TankBattery on lease.

* Grand Banks
= 32.939100% -103.737645°
* Huge spill and staining on tank batteries in 2017.

= It looks like company reworked contaminated soil
and added more caliche due to the darker patches
still visible.

= 5till see staining around tank batteries in 2023.
* Not reported to OCD or 5L0.
= See photos on following slide.

Please let us know if you need more information about the lease, the company, or our observations. Please also let us know if OCD
takes any action in response to this report.

Thanks,

Ari Biernoff

General Counsel
505.827.5756

New Mexico State Land Office
310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148

OCD Ex. 20-002
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CONFIDENTIALITY NOTICE - This e-mail transmission, including all documents, files, or previous e-mail messages attached hereto, may
contain confidential and/or legally privileged information. If you are not the intended recipient, or a person responsible for delivering it to
the intended recipient, you are hereby notified that you must not read this transmission and that any disclosure, copying, printing,
distribution, or use of any of the information contained in and/or attached to this transmission is STRICTLY PROHIBITED. If you have
received this transmission in error, please immediately notify the sender and delete the original transmission and its attachments without
reading or saving in any manner. Thank you.
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From: Hamlet, Robert, EMNRD
To: Romero, Rosa, EMNRD; Tremaine, Jesse, EMNRD; Bratcher, Michael, EMNRD; Moander, Chris, EMNRD; Powell, Brandon, EMNRD; Alvarado, David,
EMNRD; Cordero, Gilbert, EMNRD
Subject: ARU #4 - Grand Banks Energy Company
Date: Wednesday, October 11, 2023 3:32:24 PM
Attachments: IMG 2059.jpa
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Good Afternoon Folks,

David Alvarado and | went out to the ARU #4 well site operated by Grand Banks Energy Company. The large release south of the
ARU #4 well measured 120" in width and 210" in length. The culprit was a cracked flow line that is still leaking toward the west side
of the release. The fluids are predominantly hydrocarbons with a small amount of produced water. The flow line was traced back
to the battery directly south of the release. The flow line appeared to connected to the #4 position on the manifold.

The (B0-9683-0001) large release at the tank battery on the lease appears to have been covered up or mixed with material to
disguise the release. After digging down a few inches, the soil appears to be somewhat discolored and contained hydrocarbons.
The amount of contaminants in the soil won’t be fully understood until lab analysis is conducted by the operator’s environmental
consultant. There is a very large pile of scoria on the west side of the well pad that might have been used to cover the release up.
The light end hydrocarbons from the release probably permeated through the soil and into the atmosphere.

David and | took pictures of both releases, so there may be some pictures that look somewhat similar. Also, included a picture of a
rattlesnake that | ran over pulling into the site.

In the future, please keep Environmental Specialists and Field Personnel in the loop on any reconnaissance that needs to be

conducted. | had a meeting scheduled this morning with an operator that had to be cancelled at the last second. Everyone’s time
is important. Thanks
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Robert Hamlet e Environmental Specialist - Advanced
Environmental Bureau

EMNRD - Oil Conservation Division

506 W. Texas Ave.| Artesia, NM 88210

575.909.0302 | robert.hamlet@state.nm.us

http://www.emnrd.state.nm. D,

From: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>

Sent: Wednesday, October 11, 2023 9:10 AM

To: Hamlet, Robert, EMNRD <Robert.Hamlet@emnrd.nm.gov>

Subject: Fwd: [EXTERNAL] RE: Previously Unreported Spills on State Qil and Gas Lease

Rosa

From: Biernoff, Ari <abiernoff@slo.state.nm.us>

Sent: Tuesday, October 10, 2023 5:16:14 PM

To: Bratcher, Michael, EMNRD <mike.bratcher@emnrd.nm.gov>; Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov>;
Enviro, OCD, EMNRD <QCD.Enviro@emnrd.nm.gov>

Cc: Tremaine, Jesse, EMNRD <JesseK.Tremaine@emnrd.nm.gov>; Moander, Chris, EMNRD <Chris.Moander@emnrd.nm.gov>;
Marks, Allison <amarks@slo.state.nm.us>; Winscott, John <jwinscott@slo.state.nm.us>; Knight, Tami C.
<tknight@slo.state.nm.us>; Gallegos, Denise <dagallegos@slo.state.nm.us>; Czoski, Paige A. <pczoski@slo.state.nm.us>; Heltman,
Elaine G. <eheltman@slo.state.nm.us>; Gonzales, Veronica <vgonzales@slo.state.nm.us>

Subject: [EXTERNAL] RE: Previously Unreported Spills on State Oil and Gas Lease

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening attachments.

From: Biernoff, Ari

Sent: Tuesday, October 10, 2023 5:14 PM

To: 'Mike.Bratcher@emnrd.nm.gov' <Mike.Bratcher@emnrd.nm.gov>; 'RosaM.Romero@emnrd.nm.gov'
<RosaM.Romero@emnrd.nm.gov>

Cc: Tremaine, Jesse, EMNRD <JesseK.Tremaine@emnrd.nm.gov>; Moander, Chris, EMNRD <Chris.Moander@emnrd.nm.gov>;
Marks, Allison <amarks@slo.state.nm.us>; Winscott, John <jwinscott@slo.state.nm.us>; Knight, Tami C.
<tknight@slo.state.nm.us>; Gallegos, Denise <dagallegos@slo.state.nm.us>; Czoski, Paige A. <pczoski@slo.state.nm.us>; Heltman,
Elaine G. <eheltman@slo.state.nm.us>; Gonzales, Veronica <vgonzal lo. .NMmM.us>

Subject: Previously Unreported Spills on State Oil and Gas Lease

Dear Ms. Romero and Mr. Bratcher-

We are reporting two large spills observed this past week during a review of aerial imagery. The spills are located at least in part
on a state oil and gas lease. The lessee, and operator of nearby wells, is a company called Grand Banks. Here are some details on
the first spill:
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BO-96830001Lar

= Grand Banks

« 32940160 -
103.735900°

* Huge spill,
COVErs I
approximate
IREHJD squa rg
feet.
* First seen in
23 imagery
s0 happened

between
712022 and
6/2023.

* Not reported to
OCD or 5L0.

And here are some details on the second spill — again, on the same lease:

BO-9683-0001Large spill at TankBattery on lease.

* Grand Banks
= 32.939100% -103.737645°
* Huge spill and staining on tank batteries in 2017.

= It looks like company reworked contaminated soil
and added more caliche due to the darker patches

still visible.
= 5till see staining around tank batteries in 2023.
= Not reported to OCD or SLO.
= See photos on following slide.
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Please let us know if you need more information about the lease, the company, or our observations. Please also let us know if OCD

takes any action in response to this report.

Thanks,

Ari Biernoff
General Counsel

505.827.5756

New Mexico State Land Office
310 Old Santa Fe Trail

P.O.Box 1148

Santa Fe, NM 87504-1148
abiernoff@slo.state.nm.us

CONFIDENTIALITY NOTICE - This e-mail transmission, including all documents, files, or previous e-mail messages attached hereto, may
contain confidential and/or legally privileged information. If you are not the intended recipient, or a person responsible for delivering it to
the intended recipient, you are hereby notified that you must not read this transmission and that any disclosure, copying, printing,
distribution, or use of any of the information contained in and/or attached to this transmission is STRICTLY PROHIBITED. If you have
received this transmission in error, please immediately notify the sender and delete the original transmission and its attachments without

reading or saving in any manner. Thank you.
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD) SIGN OUT

HELP

Searches Operator Data OCD Review OCD Only Administration
OCD Permitting
Home Searches Incidents Incident Details
nOY1805352581 ANDERSON RANCH TANK BATTERY
General Incident Information Quick Links
General Incident Information
Well: Edit Materials
Facility: fCS2410743300] ANDERSON RANCH TANK BATTERY Events
Operator: 155471] GRAND BANKS ENERGY CO Orders
Status: Active Action Status %
Stage: Remediation Plan Approved, Pending submission of Remediation Closure Report from the operator
Type: Oil Release Severity: Associated Images
Eacility Files (1)
Incident Location: B-11-16S-32E 660 FNL 1980 FEL Incident Files (3)
Lat/Long: 32.939312,-103.738097 NAD83 Associated Inspections
District: Hobbs County: Lea (25) Incident Inspections
Surface Owner: State Incident Field Compliances
Operator Inspections
Operator Field Compliances
Severity Indicators
New Searches
Resulted In Fire: Resulted In Injury: New Facility Search %
Endangered Public Health: Will or Has Reached Watercourse: New Incident Search %
New Operator Search &
Fresh Water Contamination: Property Or Environmental Damage: )
New Pit Search &
New Well Search &
Notes
Source of Referral: Environmental Reclamation Company Action / Escalation: Referred to Environmental Inspector

Department Use Only

Contact Phone: Contact Email:

OCD Ex. 22-001
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https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Operators/Search/OperatorSearch.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Data/Pits/Pits.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Data/Wells.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Administration/PersonalInfo.aspx
javascript:__doPostBack('ctl00$ctl00$btnSignOut','')
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD)

SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration
Contact Name: Contact Title:
Event Dates
Date of Discovery: 10/28/2017 Initial C-141 Report Due: 11/13/2017
Remediation Closure Report Due: 11/13/2018
Department Notes
Incident Dates
19.15.29 NMAC - RELEASES 19.15.30 NMAC - REMEDIATION Edit
Type Action Received Denied Approved Type Action Received Denied  Approved
Remediation Closure 08/15/2018 08/15/2018
Report Extension
Remediation Plan 05/28/2018 06/20/2018
Initial C-141 Report 02/22/2018 02/22/2018
Notification 02/22/2018 02/22/2018

Compositional Analysis of Vented and/or Flared Natural Gas

No Compositional Analysis Found

Incident Materials

m
=
=
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD)

SIGN OUT HELP

Searches Operator Data OCD Review OCD Only Administration
Other Other (Specify) Produced Water 50 0 50 BBL
The concentration of dissolved chloride in the produced water >10,000 mg/I: Yes No
Incident Events
Edit
Date Detail

02/22/2018 | 1RP-4974. [Spill discovered on 10/28/2017, but not reported to NMOCD until 2/7/2018. Same location as 1RP-4887. ] Source of release is

identified as flare stack. Spill caused by loss of gas pressure on storage vessels. System pressure was stabilized during initial response activities.

Combined 50 bbls of oil and produced water mixture. The release impacted an area of the tank battery pad, access road, and adjacent pasture

measuring approx. 23500 ft2. The release may have commingled with an unrelated historical release (or releases) that occurred prior to operation

of the site by Cambrian Management. Remediation of the impacted areas will be conducted in accordance with NMOCD and NMSLO guidelines.

Incident Severity
Major release as defined by 19.15.29.7(A) NMAC? From paragraph A. “Major release” determine using:
Yes No (1) an unauthorized release of a volume, excluding gases, of 25 barrels or more.
Incident Corrective Actions

No initial response data was found for this incident.

No site characterization data was found for this incident.

No remediation plan data was found for this incident.

No active remediation deferral request was found for this incident.

Create Initial Response Data

Create Site Characterization Data

Create Remediation Plan Data

Create Active Remediation Deferral Request Data
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AMAXWELL (PROJECTS ENVIRONMENTAL SPECIALIST - A FOR OCD)

SIGN OUT

HELP

Searches Operator Data OCD Review OCD Only Administration

Orders
1RP-4974-0 (O]

Applicant: [198688] CAMBRIAN MANAGEMENT LTD

Contact: Denise Approved By: SLO

Reviewer: Olivia Yu Issuing Office: Hobbs
Processing Dates

Received: 02/07/2018 Ordered: 02/22/2018

Approved: 02/22/2018 Denied:

Expiration: Cancelled:

New Mexico Energy, Minerals and Natural Resources Department | Copyright 2012
1220 South St. Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220
EMNRD Home OCD Main Page OCD Rules Help
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OCD Permitting ~

Administrative Order Details

Home / Admin Orders / Details

1RP-4974

[ Edit ][ Assign Reviewer ] [ Review Record (Imaging) | Record Event Close ]

[ Banner Sheet ’

Request No pOY1805353055

Applicant CAMBRIAN MANAGEMENT LTD [198688]

Issuing Office Hobbs [01]

Reviewer Olivia Yu [OY]

Request Status Closed [C] (Approved)

Environmental Closed [C]
Permit Status
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https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders
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Contact Information

Full Name

Email

Phone

Notes

Processing Dates

Received On

Approved On

Order Expires On

Counties

Lea [25]

Districts

Hobbs [01]

Denise

djones@cambrianmgmt.com

(432) 620-9181

Denise; djones@cambrianmgmt.com; 432-620-

9181

2/7/2018

2/22/2018

Order Issued On

Denied On

Cancelled On

OCD Ex. 23-002
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https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddCounty
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddDistrict
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/RemoveCounty
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/RemoveDistrict

Locations

External Agencies

SLO - [9]

Associations

Wells

Pools

Property

Facilities

Incidents

API
30-025-00386

Pool No

Property No

Facility No

Incident No

nOY 1805352581

Name

ANDERSON RANCH UNIT #004

Name

Name Operator
Name Type
Name

ANDERSON RANCH TANK BATTERY

Linked Administrative Orders

Request No

UIC

Order No

Applicant

Approved

Well No ULSTR

004 B-11-16S-32E

Operator Location
Status Discovered
Remediation Plan 10/28/2017
Approved
Status Relationship

OCD Ex. 23-003
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https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddLocation
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddExternalAgency
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddLinkedAdminOrder
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/RemoveExternalAgency
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Data/WellDetails.aspx?api=30-025-00386
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/RemoveAssociatedWell
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddAssociatedWell
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddAssociatedPool
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddAssociatedProperty
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddAssociatedFacility
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Data/Incidents/IncidentDetails.aspx?id=nOY1805352581
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/RemoveAssociatedIncident
https://intranetapps.emnrd.nm.gov/OCD/AdminOrderManagement/AdminOrders/AddAssociatedIncident

API Formation Injection Tube Size Packer Pressure Pressure Co2 Open Comment:

Zone Depth Limit Gradient Pressure Hole
Limit
Events
When Who What Comments
02/22/2018 Closed (Approved)
02/22/2018 Permit Issued
02/22/2018 Other Event or Action nOY1805352581
02/22/2018 Other Event or Action release not at well. GPS release 32.93942,
-103.738051. Impacted pad, access rd, and pasture
02/07/2018 Application Filed
Audit Log

[ Expand Audit Log ]

New Mexico Energy, Minerals and Natural Resources Department | Copyright 2012
1220 South St. Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220
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From: Yu, Olivia, EMNRD

To: "Tavarez, lke"; Mann, Ryan

Cc: Andy Rickard; Gonzales, Clair

Subject: RE: Grand Banks - ARU Tank Battery Work Plan Approval Request (1RP-4974)
Date: Wednesday, June 20, 2018 9:12:00 AM

Attachments: approved_Grand Banks ARU Tank Battery Work Plan (1RP-4974).pdf

Good morning Mr. Tavarez:

Please note that the soil temperature for soil samples are above standard conditions for 1RP-
4887/1RP-4974 as well as 1RP-4970.

Based on the information provided below, NMOCD agrees with the delineation completed thus far
for 1RP-4887 and 1RP-4974 and the proposed additional delineation/remediation for the areas
represented by T-3 and T-7.

As for the proposed remediation:

e Confirmation sidewalls and bottom samples for each of the differing depths of excavation are
required at no greater than 75 ft. intervals. Confirmation sidewalls are required between the
areas represented by T-7 & T-6 and between T-6 & T-1 to T-5.

e Confirmation sidewall samples, as closed as possible, are required for the impacted area near
the Plains pipeline. Un-remediated areas around the pipeline will be considered for deferral.

e On ascaled map, 1) demarcate confirmation sample locations with GPS coordinates and 2)
outline the area for deferral with GPS coordinates. Indicate the radius around the pipeline for
deferral.

¢ Dated photo documentation are required of the remedial activities.

e A statement of liner integrity and photo documentation of a cleaned and intact liner is
required for verification of the lined facility.

Please confirm or inform for clarification.

Thanks,

Olivia

From: Tavarez, lke <lke.Tavarez@tetratech.com>

Sent: Monday, June 4, 2018 2:05 PM

To: Mann, Ryan <rmann@slo.state.nm.us>; Yu, Olivia, EMNRD <Olivia.Yu@state.nm.us>

Cc: Andy Rickard <arickard@cambrianmgmt.com>; Gonzales, Clair <Clair.Gonzales@tetratech.com>
Subject: RE: Grand Banks - ARU Tank Battery Work Plan Approval Request (1RP-4974)

Ryan,

Here are responses to your concerns or comments below. Let me know if you need additional
information, thanks

e 1RP-4887 (November 2017) release did overlapped the second release 1RP 4974 (October

OCD Ex. 24-001



2017). We will include both RP #s in the final closure report.

e The area east of the pad will be addressed. The area is active and has a plastic liner and all of
the impacted soil top of the liner will be removed from the area.

e Once excavated, the areas of T-3 and T-7 will be sampled to confirm concentrations have
been removed above the RRALs.

lke Tavarez, PG | Senior Project Manager

Main: 432.682.4559 | Fax: 432.682.3946 | Cell: 432.425.3878
lke.Tavarez@tetratech.com

Tetra Tech | Complex World, Clear Solutions™

4000 North Big Spring, Suite 401 | Midland, TX 79705 | www.tetratech.com

PLEASE NOTE: This message, including any attachments, may include privileged, confidential and/or inside information. Any
distribution or use of this communication by anyone other than the intended recipient is strictly prohibited and may be unlawful. If you are
not the intended recipient, please notify the sender by replying to this message and then delete it from your system.

From: Mann, Ryan [mailto:rmann@slo.state.nm.us]
Sent: Monday, June 04, 2018 11:00 AM

To: Gonzales, Clair <Clair.Gonzales@tetratech.com>; Yu, Olivia, EMNRD <Qlivia.Yu@state.nm.us>
Cc: Andy Rickard <arickard@cambrianmgmt.com>; Tavarez, lke <lke.Tavarez@tetratech.com>
Subject: RE: Grand Banks - ARU Tank Battery Work Plan Approval Request (1RP-4974)

Good morning,

| have some comments and questions regarding this work plan:
e | believe 1RP-4887 was also at this location. It doesn’t appear to have been addressed in this
workplan? Will it be resolved by these remediation activities?
e Aerial imagery indicates an impacted area in the eastern portion of the pad within what
appears to be a lined facility. Has this area been addressed?
e Asstated in the report, vertical delineation is not complete. Confirmation samples of
excavated area are necessary in the areas of T3 and T7.

After these question are addressed, NMSLO approves the workplan for 1RP-4974. Approval is also
required by NMOCD.

Ryan Mann

Remediation Specialist

Field Operation Division

(575) 392-3697

(505) 699-1989

New Mexico State Land Office
2827 N. Dal Paso Suite 117
Hobbs, NM 88240

From: Gonzales, Clair [mailto:Clair.Gonzales@tetratech.com]
Sent: Tuesday, May 29, 2018 11:15 AM

OCD Ex. 24-002



To: Yu, Olivia, EMNRD <Qlivia.Yu@state.nm.us>; Mann, Ryan <rmann@slo.state.nm.us>

Cc: Andy Rickard <arickard@cambrianmgmt.com>; Tavarez, lke <lke.Tavarez@tetratech.com>
Subject: Grand Banks - ARU Tank Battery Work Plan Approval Request (1RP-4974)

Good Afternoon,

Attached is the work plan for the above referenced site located in Lea County, New
Mexico. Once approved, Grand Banks will implement the remediation activities. Let
me know if you have any questions or concerns.

Thank you,

Clair Gonzales

Clair Gonzales | Project Manager

Phone: 432.687.8123| Mobile 432.260.8634 | Fax:432.682.3946
clair.gonzales@tetratech.com

Tetra Tech | Complex World, CLEAR SOLUTIONS™

4000 N. Big Spring | Midland, TX 79705 | www.tetratech.com

PLEASE NOTE: This message, including any attachments, may include privileged, confidential and/or inside information. Any
distribution or use of this communication by anyone other than the intended recipient is strictly prohibited and may be unlawful. If you are
not the intended recipient, please notify the sender by replying to this message and then delete it from your system.

This email has been scanned by the Symantec Email Security.cloud service.
For more information please visit http://www.symanteccloud.com

This email has been scanned by the Symantec Email Security.cloud service.
For more information please visit http://www.symanteccloud.com
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From: David, Deon, EMNRD

To: Cordero, Gilbert, EMNRD; Wrinkle, Justin, EMNRD; Romero, Rosa, EMNRD; Powell, Brandon, EMNRD
Subject: Re: Grand Banks Energy Co. Gas Leak.

Date: Friday, October 20, 2023 5:55:14 PM

Attachments: Anderson Ranch Unit #2 - 30-025-00384.mp4

Anderson Ranch Unit #4 - 30-025-00386.mp4

Anderson Ranch Unit #12 - 30-025-00364 .mp4

Anderson Ranch Unit #12 - 30-025-00364.mp4

Anderson Ranch Unit #13 - 30-025-00391.mp4

Anderson Ranch Unit #14 - (Thermal) 30-025-00365.jpg

Anderson Ranch Unit #14 - Leak at top of 2nd Tank From Left (HSM) 30-025-00365.mp4
Anderson Ranch Unit #14 - Leak at top of 2nd Tank From Left (Thermal) 1 30-025-00365.jpg
Anderson Ranch Unit #14 - Leak at top of 2nd Tank From Left (Thermal) 2 30-025-00365.mp4
Anderson Ranch Unit #14 - Leak at top of 2nd Tank From Left (Thermal) 30-025-00365.mp4
Anderson Ranch Unit #14 - Wellhead with No Leak (Thermal) 30-025-00365.mp4

Anderson Ranch Unit #14 -30-025-00365 .mp4

Anderson Ranch Unit #16 - 30-025-00368.mp4

Anderson Ranch Unit #17H 30-025-00367.mp4

Anderson Ranch Unit #19 - 30-025-28952.mp4

Anderson Ranch Unit #201 - 30-025-34272.mp4

Rancho Verde 10 State #2 - 30-02534725.mp4

image00001.png

image00002.png

image00003.png

<!--[if Ite mso 15 || CheckWebRef]-->
David, Deon, EMNRD has shared OneDrive for Business files with you. To view them, click the links below.

_‘ Anderson Ranch Unit #14 - Leak at top of 2nd Tank From Left (Thermal) 30-025-00365.mp4
_. Anderson Ranch Unit #2017 - 30-025-34272.mp4

¥

A Rancho Verde 10 State #2 - 30-02534725.mp4

<l--[endif]-->
All,
Today, | conducted Inspections on the following Wells, belonging to Grand Banks Energy Co.

OGRID-155471:-
30-025-00364
30-025-00365
30-025-00367
30-025-00368
30-025-00383
30-025-00384
30-025-00386
30-025-00391
30-025-28368
30-025-28952
30-025-34272
30-025-34725

These Wells showed no major issues, with the exception of the Anderson Ranch Unit #14 [30-025-
00365]. As | approached the location, a very strong Hydrocarbon Odor was detected. After the 4-Gas
Monitor gave the all clear, | was then able to attempt detection of the source of the Odor. With the use of
the OGI Camera, | was able to clearly see the source, which turned out to be a Gas Leak at the top of the
second Production Vessel from the East. Captures of the Gas Leak have been attached.

Contact was made with Grand banks Energy Co. | was able to speak with Brian Scarborough -
Owner (432-967-2862) and made him aware of my findings. He informed me that there was a Pumper in
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https://nmgov-my.sharepoint.com/personal/deon_david_emnrd_nm_gov/Documents/Documents/FLIR/100_FLIR/Anderson%20Ranch%20Unit%20%2314%20-%20Leak%20at%20top%20of%202nd%20Tank%20From%20Left%20(Thermal)%2030-025-00365.mp4
https://nmgov-my.sharepoint.com/personal/deon_david_emnrd_nm_gov/Documents/Documents/FLIR/100_FLIR/Anderson%20Ranch%20Unit%20%23201%20-%2030-025-34272.mp4
https://nmgov-my.sharepoint.com/personal/deon_david_emnrd_nm_gov/Documents/Documents/FLIR/100_FLIR/Rancho%20Verde%2010%20State%20%232%20-%2030-02534725.mp4

the area and he would be address the issue. Shortly following this, | was contacted by the Pumper (Greg

575-825-9888), who said that he would assess the situation, get it handled ASAP, and update on the
progress.

Attached are Thermal Vids showing the leak. None of the other Wells showed any leaks, so the
attached videos for those are just for reference. All files are labelled.
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan Grisham
Governor

Sarah Cottrell Propst Dylan Fuge, Division Director (Acting)
Cabinet Secretary Oil Conservation Division

Dylan Fuge
Deputy Secretary

NOTICE
Process Updates re: Submissions of Form C-141 Release Notification and
Corrective Actions.

12/01/2023

The OCD (0Oil Conservation Division) is in the process of updating its current OCD Permitting C-141
incident process and procedures that have largely been unchanged since the implementation of the 2018
release rule. The three current available incident statuses are: Closure Not Approved, Closure Approved,
and Cancelled. OCD has determined that these established statuses do not reflect actual practice and
project in the field or provide operators and the public with the ability to quickly and properly evaluate
the status of an unauthorized release.

The C-141 form is used by Operators to notify, request approvals, and communicate the progress of
unauthorized Oil & Gas releases pursuant to 19.15.29 NMAC. The update to OCD Permitting will
provide better alignment with the provisions of 19.15.29 NMAC, digitize the C-141 form, and incorporate
both into OCD permitting. Today’s update will include the addition of 16 new incident statuses and a
completely digitized version of the C-141. The new incident procedures will provide more accurate
management and tracking of incident statuses throughout the lifecycle of a release. The update released
today is the first of several phases and likely the biggest change to current operations. Future phases will
focus on refinement and include new submission pipelines for C-141 applications as they are developed,
which will allow OCD to prioritize applications by type.

The document posted on the EMNRD Website titled “Procedures for Implementation of the Spill Rule”
released September 6, 2019, is no longer valid as the release of this Notice and is replaced by this
document.

With today’s OCD Permitting release, and in anticipation of upcoming developments, certain aspects of
the OCD Incident review processes will be adjusted without altering the existing OCD policy. The first
major change is that Form C-141 will now be completely digital and contained within OCD Permitting.
Operators will no longer need to attach a signed copy to their C-141 applications. The new digital C-141
consists of a series of questions that the Operator is required to answer, in addition to attaching supporting
documents. The questions were historically found in the attached documents. The information gathered
from the questions will assist OCD in prioritizing and efficiently reviewing incident applications.

Pending C-141 submittals that are currently under OCD review do not need to be resubmitted. OCD will
continue to process pending C-141 using the current C-141 method. After processing, the incident will be
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given the proper status based upon the submission. New or subsequent C-141 submissions shall adhere to
the new revised process.

It is important to note that, as of this release, OCD does not intend to retrospectively review incidents
marked with a “Closure Approved Status” from 2018 to the present. These incidents will be granted a
legacy closure status of “Incident Closure Approved”. Although there are no immediate plans to revisit
closed incidents, Operators are reminded to adhere to any rules or conditions of approval pertaining to
deferrals, reclamation, or revegetation. OCD reserves the right to evaluate these sites in the future.

Below are a few examples of the proposed additional detailed statuses to be implemented and may
be changed during future development.

e Notification/ Initial Stage: 19.15.29.10 NMAC
o Notification Received, Pending Initial C-141 from Operator.
o Initial C-141 Accepted, Pending Submission of Site Char & Remediation Plan
OR Remediation Closure Report from the operator.

e Remediation Stage: 19.15.29.11 & 12 NMAC

o Site Characterization & Remediation Plan Submitted, Pending OCD Review.

o Site Characterization & Remediation Plan Approved, Pending Remediation
Closure Report from Operator.

o Remediation Deferred, Pending Remediation Closure Report from Operator.
(Note: releases will not be closed in the OCD system while in this stage)

o Remediation Closure Report Approved, Pending Reclamation Report from
Operator. (Note: releases will not be closed in the OCD system while in this
stage)

e Restoration/Reclamation/Re-vegetation Stage: 19.15.29.13 NMAC
o Reclamation Report Received, Pending OCD Review. (Note: releases will not
be closed in the OCD system while in this stage)
o Re-vegetation Extension approved, Pending Re-vegetation report from Operator.
o Restoration Complete (Release will be considered “closed” in this status)
o Incident Closure Approved (For historic releases)

The redesign is currently in the first phase of development and the examples provided in this notice and
attached documents are subject to change. Additional notices will be posted on the Divisions website
prior to implementation. If you have any questions regarding this notice, please email the OCD
Environmental general e-mail box at ocd.enviro@emnrd.nm.gov with the subject line of Notice: Digital
C-141 and Incident Status Change.

Sincerely,
N\
\

\ N

Dylan Fu\ge
Deputy Secretary

Oil Conservation Division Director (Acting)
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Procedures for Implementation of the Digital C-141 and the release rule (19.15.29 NMAC).

This document serves as a comprehensive guide for OCD Environmental Bureau Staff and regulated
Operators outlining the implementation of the digital C-141, updated incident statuses, and formalizing
the existing release rule (19.15.29 NMAC) as of August 14, 2018. This updated version aims to address
emerging issues and ensure uniform responses fostering consistency in our approach to rule
implementation.

Definitions

Non- waste Containing Material:

Material that does not contain trash/debris and is less than 600 mg/kg chlorides, or background levels
whichever is greater; 100 mg/kg TPH; 50 mg/kg BTEX; and 10 mg/kg Benzene. Soils that have been
treated, remediated, or land farmed and meet the above concentrations are acceptable. Soil blending
or mixing of contaminated soils with cleaner soils for the purpose of reducing chloride/hydrocarbon
concentrations is not acceptable.

Remediation:
Remediating impacted soil to Table | Standards or other applicable remediation closure standards by
completing an OCD approved Remediation Plan.

Reclamation:

Perform backfilling, compacting, and stabilizing to prevent erosion and ponding of water in impacted
areas and reclaiming those areas to contain non- waste containing material based on final land use. OR a
soil cover approved by federal, state, or tribal agencies on lands managed or owned by those agencies
that provide equal to or better protection of fresh water, human health, or the environment.

Revegetation:
Uniform vegetative cover has been established that reflects a life-form ratio of plus or minus fifty

percent of pre-disturbance levels and a total percent plant cover of at least seventy percent of pre-
disturbance levels, excluding noxious weeds OR a vegetative cover approved by federal, state, or tribal
agencies on lands managed or owned by those agencies that provide equal to or better protection of
fresh water, human health, or the environment.

Restoration:
When an unauthorized release has been remediated, reclaimed, and revegetated to a condition that
existed prior to the release or their final land use.

Significant watercourse:

A watercourse with a defined bed and bank either named or identified by a dashed blue line on a USGS
7.5-minute quadrangle map or the next lower order tributary with a defined bed and bank of such
watercourse.

Unstable Area:

A location that is susceptible to natural or human-induced events or forces capable of impairing the
integrity of some or all a division-approved facility’s structural components. Examples of unstable areas
are areas of poor foundation conditions, areas susceptible to mass earth movements, and karst terrain
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areas where karst topography is developed because of dissolution of limestone, dolomite, or other
soluble rock. Characteristic physiographic features of karst terrain include sinkholes, sinking streams,
caves, large springs, and blind valleys.

Watercourse:
Arriver, creek, arroyo, canyon, draw or wash or other channel having definite banks and bed with visible
evidence of the occasional flow of water.

Variance Request:

The responsible party may file a written request for a variance for any requirement of 19.15.29 NMAC
with the appropriate division district office. A variance requested in accordance with 19.15.29.14 NMAC
must provide equal or greater protection of fresh water, public health, and the environment.

C-141 Form Family Application Types

Notice of Release (NOR)
The NOR is a notification that allows the Operators to quickly create an incident in OCD Permitting and
to meet the major release reporting requirements.

Operators will use this application when they:

- Must create an incident number in OCD Permitting for all reportable releases.
- Must report a major release which meets the requirements of 19.15.29.10.A within 24 hours of
discovery.

Pursuant to 19.15.2.12.B NMAC this will be the preferred method to report major releases. Be
advised if an operator chooses to call in the release or send an e-mail, they will still be required
to fill out this NOR as a condition of approval, as it is essential to OCD’s records.

This notification does NOT replace the required initial C-141 application as it is designed to collect the
bare minimum of information to quickly communicate with the OCD.

See Figure 1 for a step-by-step guide to uploading a Notice of Release.

Notice of Legacy Release (NOR)

The Notice of Legacy Release application type is designated based upon the answers provided in the
completion of the NOR application. While completing a NOR if the user enters a date of discovery prior
to 8/15/2018, the notification type will automatically change to a Notice of Legacy Release.

Operators will use this application when:
- Create an incident number in OCD Permitting for a release prior to 8/15/2018.

This notification does NOT replace the required initial C-141 application as it is designed to collect the
bare minimum of information to quickly communicate with the OCD.

See Figure 1 for a step-by-step guide to uploading a Notice of Release.
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Release Corrective Action (C-141)

The C-141 application type is a multipurpose application that allows Operators to submit the different
C-141 subtypes (described below) based upon the answers provided in the applications. The applications
cost $150 and Operators have the ability to move through the entire C-141 life cycle based upon the
information provided. For example, operators can submit an initial C-141 and a Remediation Closure
Report in the same application.

Operators will use this Application to submit:

- Initial C-141

- Site Characterization and Remediation Plan
- Deferral Request

- Remediation Closure Report

- Reclamation Report

- Re-vegetation Report

Initial C-141 (C-141-v-initial)

This C-141 application type is designated based upon the answers provided in the completion of the
Release Corrective Action (C-141) multipurpose application. C-141 submissions that do not request a
review of a remediation plan will be classified as an Initial C-141.

Operators will use this application to submit:

- An Initial C-141 confirming the data provided in the NOR within 15 days of discovery of an
authorized released pursuant to 19.15.29.10.A(2) & 19.15.29.10.B NMAC.

See Figure 2 for a step-by-step guide to uploading an Initial C-141 application.
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Site Characterization and Remediation Plan (C-141-v-Plan)

This C-141 application type is a subtype of the Release Corrective Action (C-141) multipurpose
application. This form is not submitted independently and is a C-141 submission type that has a request
to review a Site Characterization and Remediation Plan.

Operators will use this application to submit:

- ASite Characterization and Remediation Plan C-141 within 90 days* of discovery of an
unauthorized released pursuant to 19.15.29.11.B NMAC

- A Remediation Closure Report within 90 days* of discovery of an authorized release pursuant to
19.15.29.12.B(1) NMAC.

See Figure 3 for a step-by-step guide to uploading a Site Characterization and Remediation.

* 90 days are for sites that have not been granted an extension or any other Division approved
timeframe.

Note Dig and Haul remediations are the ONLY remediation approach that is preapproved by the OCD.
Any other type of remediation commenced by the operator without Division approval may result in
additional remediation.

Notification of Sampling (C-141N)

The Notification of Sampling is a notification application that allows the Operators to notify the OCD of
any confirmation closure sampling. This application is not for the use of submitting sampling plans and
any such plans received in this application type will not be reviewed or accepted.

Operators Will use this application to:

- Notify the OCD two (2) business days prior to conducting final sampling pursuant to
19.15.29.12.D(1)(a) NMAC.

Pursuant to 19.15.2.12.B NMAC this will be the preferred method for reporting all sampling
events. Be advised if an operator chooses to call in the final sampling notification or send an e-
mail, they will still be required to fill out this Notification as a condition of approval, as it is
essential to OCD’s records.

Operators may request a variance to the two (2) business day notice of sampling via email however, a
notification application must also be submitted for that sampling event. Failure to complete the

notification of confirmation sampling may result in the samples not being accepted for closure.

See Figure 4 for a step-by-step guide to uploading a Notification of Sampling.
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Notification of Liner Inspection (C-141L)
The Notification of Liner Inspection is a notification application that allows the Operators to notify the
OCD of any integrity Liner confirmation inspections.

Operators will use this Application to:

- Notify the OCD two (2) business days prior to conducting a liner integrity inspection pursuant to
19.15.29.11.A(5)(a)(ii) NMAC

Pursuant to 19.15.2.12.B NMAC this will be the preferred method to reporting all liner
inspection events. Be advised if an operator chooses to call in the liner inspection notification or
send an e-mail, they will still be required to fill out this Notification as a condition of approval, as
it is essential to OCD’s records.

Operators may request a variance to the two (2) business day notice of Liner inspection via email
however, a notification application must also be submitted for that inspection event. Failure to
complete the notification of Liner inspection may result in the inspection not being accepted for closure.

See Figure 4 for a step-by-step guide to uploading a Notification of Liner Inspection.

Remediation Closure Report (C-141-v-Closure)

This C-141 application type is a subtype of the Release Corrective Action (C-141) multipurpose
application. This form is not submitted independently and is a C-141 submission type that has a request
to review a Remediation Closure Report.

Operators will use this Application to submit:

- A Remediation Closure Report within 90 days* of discovery of an authorized release pursuant to
19.15.29.12.B(1) NMAC.

See Figure 5 for a step-by-step guide to uploading a Remediation Closure Report.

* 90 days are for sites that have not been granted an extension or any other Division approved
timeframe.
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Reclamation Report (C-141-v-Recimation)

This C-141 application type is a subtype of the Release Corrective Action (C-141) multipurpose
application. This form is not submitted independently and is a C-141 submission type that has a request
to review a Reclamation Report.

Operators will use this Application to submit:
- A Reclamation Report pursuant to 19.15.29.13.D & 19.15.29.13.D(1) NMAC.
See Figure 6 for a step-by-step guide to uploading a Reclamation Report.
Re-Vegetation Report (C-141-v-Revegetation)
This C-141 application type is a subtype of the Release Corrective Action (C-141) multipurpose

application. This form is not submitted independently and is a C-141 submission type that has a request
to review a Reclamation Report. The Applications cost $150 to submit.

Operators will use this Application to submit:

- A Reclamation Report pursuant to 19.15.29.13.D & 19.15.29.13.D(1) NMAC.
See Figure 7 for a step-by-step guide to uploading a Remediation Closure Report.
Cancellation Request (C-141C)

The Cancellation Request application allows the Operators to cancel incidents that were created in
error. This application does not require a submission fee.

- Operators will use this application when they need to Cancel an incident because:
o Association API#, Facility # were incorrectly recorded.
o Locational Data, Unit Letter, Section, Township, Range, Latitude and Longitude
incorrectly recorded.
o Duplicate incidents were reported.
False incident or incident was not reportable.
o Venting/Flaring event was incorrectly reported on C-141 and needs to be reported on C-
129.
o Responsible operator incorrectly reported.

o

Alternative Remediation Report (C-141AR)

The Alternative Remediation Report Application allows operators to submit reports that are required
from an approved remediation plan. To access this submission Users, need to navigate to the OCD All
Forms section.

Operators Will use this Application when:
- To submit Scheduled Reports of Remediation activities.

This application is only for submissions of scheduled reports of remediation activities. Any request to
change Remediation Plans or Request for Remediation closure will be rejected.
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Application Statuses

For clarification, when discussing statuses there are two different status types in OCD Permitting,
applications statuses and Incident statuses.

Application Statuses are given to individual applications like C-103 or C-141 and pertain to 1 specific
submission. Applications that have a fee associated to them have also have a Purchase Order # (PO#). All
applications have an Application ID commonly referred to as an “App ID” or “Action ID.” Applications
can be searched by left clicking Operator Data and selecting Action Status. Below are all the possible
application statuses.

Draft (DRAFT)

An application has been created by a user and has not been submitted to the OCD for review. Users can
return to this application at any time and edit the details. To remove a draft application from your list,
users can delete the application by clicking the blue Delete button.

Pending Payment (PPAYM)

This is an application in which the user has clicked the “Make Payment” button, and the payment was
unsuccessful or pending reconciliation. These applications cannot be edited or returned to and will be
automatically rejected or reconciled from the system within 7 days.

Under OCD Review (SUBMITTED)
The application has successfully been submitted to the OCD and is pending reviewing.

Approved (APPROVED)

The application has been reviewed by the OCD and has been approved. The information in the
application has been accepted into the OCD database and image files/attachments are sent to imaging
for record keeping.

Rejected (REJECTED)

The application has been reviewed by the OCD and has been rejected. The information in the application
will not be accepted into the OCD database and image files/attachments will not be sent to imaging for
record keeping.
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New Incident Statuses

Just like Application Status, Incidents have their own unique status. Incidents are always identified in
OCD permitting by an incident number that will start with the letter N and will be proceeded typically by
3 letters and 10 numbers Example: NAPP2331233024. Incident statuses automatically update when
received and the approved dates are added to the Incident Dates section. This process is largely
automated and is driven by C-141 Application submissions. Incidents statuses are not affected by
rejected applications. The incident status will always display the furthest submitted or approved status.

Example: An incident has an approved Site Characterization and Remediation Plan. A C-141 application
requesting remediation closure is submitted and subsequently rejected. The status of this incident will
be Remediation Plan Approved, Pending submission of Remediation Closure Report from the operator
because the last approved application was the remediation plan C-141 application.

Notification Received, Pending OCD Review:
Displayed when the Operator has submitted a Notice of Release (NOR) Application and it is currently
being reviewed by the OCD.

Notification Accepted, Pending submission of Initial C-141 from the operator:
Displayed when the Operator has submitted a Notice of Release (NOR) Application and it has been
approved by the OCD.

Initial C-141 Received, Pending OCD Review:
Displayed when the Operator has submitted an initial C-141 Application, and it is currently being
reviewed by the OCD.

Initial C-141 Approved, Pending submission of Site Characterization / Remediation Plan OR
Remediation Closure Report from the operator:

Displayed when the Operator has submitted an initial C-141 Application, and it has been approved the
OCD.

Remediation Plan Received, Pending OCD Review:
Displayed when the Operator has submitted a Site Characterization & Remediation plan C-141
Application, and it is currently being reviewed by the OCD.

Remediation Plan Approved, Pending submission of Remediation Closure Report from the operator:
Displayed when the Operator has submitted a Site Characterization & Remediation plan C-141
Application, and it has been approved by the OCD.

Deferral Request Received, Pending OCD Review:
Displayed when the Operator has submitted a Deferral request C-141 Application, and it is currently
being reviewed by the OCD.

Deferral Request Approved, Pending submission of Remediation Closure Report from the operator:
Displayed when the Operator has submitted a Deferral request C-141 Application, and it has been
approved by the OCD.
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Remediation Closure Report Received, Pending OCD Review:
Displayed when the Operator has submitted a Remediation Closure request C-141 Application, and it is
currently being reviewed by the OCD.

Remediation Closure Report Approved, Pending submission of Reclamation Report from the operator:

Displayed when the Operator has submitted a Remediation Closure request C-141 Application, and it
has been approved by the OCD.

Reclamation Report Received, Pending OCD Review:
Displayed when the Operator has submitted a Reclamation Report C-141 Application, and it is currently
being reviewed by the OCD.

Reclamation Report Approved, Pending submission of Re-vegetation Report from the operator:
Displayed when the Operator has submitted a Reclamation Report C-141 Application, and it has been
approved by the OCD.

Re-vegetation Report Received, Pending OCD Review:
Displayed when the Operator has submitted a Re-vegetation Report C-141 Application, and it is
currently being reviewed by the OCD.

Re-vegetation Report Approved, Restoration Complete:
Displayed when the Operator has submitted a Re-vegetation Report C-141 Application, and it has been
approved by the OCD. This status indicates that no further action is required by the Operator.

Legacy Incident Status.

Incident Closure Approved:

Displayed when the incident was in the historic “Closure Approved” status prior to December 1, 2023.
Operators are still required to follow any Conditions of Approval or reclamation requirements that were
approved.

Closure Not Approved, Pending submission of C-141 from the operator:

Displayed when the incident was created prior to December 1, 2023 and the incident does not have any
pending applications for OCD review. This status is a default status if the Division cannot determine a
status due to missing information. This status will change and follow the new statuses when the
Operator submits an application or if any incident dates are manual added by the OCD.
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C-129 Incident Status.

C-129 Venting and Flaring Incident status were also affected by the new incident changes. The following
are the new status for incidents created by C-129 submissions only.

Notification Accepted, Pending Submission of Amended C-129 from Operator:

Displayed when the User has submitted a Notice of Major Venting and Flaring (NOMVF) and is required
to submit a C-129A to complete reporting within 15 days. See December 7, 2021 C-129 Guidance
document for additional information.

Initial C-129 Accepted, Operator Required to follow Monthly/annual Waste Rule Reporting
Requirements.:

Displayed when the User has submitted a complete C-129. No additional action is required for this
incident however, Users are required to follow C-115B and Annual certification Reporting requirements.
See December 7, 2021 C-129 Guidance document for additional information.

Amended C-129 Accepted, Operator Required to follow Monthly/annual Waste Rule Reporting
Requirements.:

Displayed when the User has submitted an Amended C-129. No additional action is required for this
incident however, Users are required to follow C-115B and Annual certification Reporting requirements.
See December 7, 2021 C-129 Guidance document for additional information.

Cancelled:
Displayed when the User has submitted a cancelation C-129C No additional action is required for this
incident. See December 7, 2021 C-129 Guidance document for additional information.
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Frequently Asked Questions

DETERMINING DEPTH TO GROUNDWATER:

A. The remediation levels provided in Table | are largely dependent upon depth to groundwater. As

such, the OCD focuses upon depth to water estimation. As written, 19.15.11(A)(2) NMAC allows
for various means of determining depth to groundwater. If nearby wells are used, it is preferable if
they are situated within %-mile of the release, the water level information is no more than 25
years old, and well construction information is provided. If the water level information does not
meet these criteria, the OCD may require boring to a limited depth for verification. If the operator
has applicable information which does not meet the above preference, OCD will review it on a
case-by-case basis to determine if it is acceptable.

If the water well information is representative of a confined aquifer (often described as
“artesian”), the depth to water in the well will be considered the depth to the bottom of the
upper confining layer, not the observed water level in the well.

It is important to note that wells installed for water supply purposes may not be screened across
shallower, less-productive zones. The less-productive zones might contain protectable water.

Operators are still required to provide depth to ground water determinations even if a criteria
like “High Karst” automatically requires the most stringent remediation requirements.

VOLUME CALCULATIONS:

Responsible parties have asked why the new form C-141 requires volume calculations and why
there is a question on the release notification form regarding the concentration of chloride in the
produced water. Under 19.15.29.11(A)(5)(c) NMAC, the vertical extent of chloride contamination
must be delineated to less than 600 mg/kg even when the depth to groundwater is between 50
and 100 feet if any produced water released contains more than 10,000 mg/kg of chloride and
the volume released is either unknown or more than 200 barrels of unrecovered water. The
volume released can be accomplished in any number of ways, but it must be reasonable.
Otherwise, the OCD will consider the volume as unknown, and the responsible party must
delineate accordingly.

1. Itisimportant to note that this does not affect the remediation requirements under

Table I, only the site characterization limits.

Remediation and reclamation surface area/volume calculations are used to assist OCD in
determining deferrals, variances, and compliance.

RELEASE DELINEATION:

Horizontal and vertical delineation, as required in 19.15.29 NMAC, must be completed to both
the Remediation Standards of Table | and the Reclamation requirements of 19.15.29.13 NMAC.
This is to ensure that the release did not migrate to areas no longer reasonably needed for
production or subsequent drilling activities and to identify areas/volumes that are required to
be reclaimed. Deferrals will not be considered without complete delineation.
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VI.

VII.

LINERS USED AS A REMEIDATION APPROACH:

Synthetic liners that are placed on top of contamination as a remediation variance in an effort
solely to ensure contamination doesn’t migrate further is not equal or better protection, as the
contamination will remain in place. Variances with a liner request solely to reduce cleanup will
be denied.

OCD may also require landowner concurrence for any variance request to permanently leave
contamination in place.

REMEDIATION OF AREAS REASONABLY NEEDED VS AREAS NOT REASONABLY NEEDED:

All areas, regardless of if they are in an area reasonably needed for production operations or

subsequent drilling operations, must be remediated to the remediation requirements in Table |

of 19.15.29 NMAC as soon as possible.

Only the areas immediately under or around production equipment where remediation could

cause a major facility deconstruction may be granted a deferral of remediation. The area must

be fully delineated and cannot pose an imminent risk.

1. Major facility deconstruction typically involves concrete poured pads, structures,

engineered designed facilities that include automation/electrical lines, sprayed in liners,
etc. OCD will review each deferral request on a case-by-case basis.

RECLAMATION OF AREAS REASONABLY NEEDED VS AREAS NOT RESONABLY NEEDED:

Reclamation of areas that are NOT reasonably needed for production operations or subsequent

drilling operations, must be reclaimed as soon as possible following remediation.

Reclamation of areas that are still reasonably needed for production operations or subsequent

drilling operations are NOT required to be reclaimed immediately following remediation. These

areas are required to be fully delineated, compacted, covered, paved or otherwise stabilized in a

manner that minimizes dust and erosion.

1. Once these areas are no longer reasonably needed, they must be reclaimed within 90

days. This normally occurs at plugging & abandonment or during a major facility
deconstruction.

REMEDIATION CLOSURE SAMPLING PLANS:

If a responsible party wishes to remediate a spill within 90 days of its discovery without
submitting a remediation plan, the closure samples must reflect the gathering of composites
representative of no more than 200 square feet per composite sample per 19.15.29.12(D)(1)(c)
NMAC. Alternative sampling plans will only be allowed with written permission from the OCD. In
accordance with 19.15.29.12(D)(1)(b) NMAC, there are no listed standards as to what a
responsible party can base an alternative sampling plan upon. Therefore, the OCD may request
justifications or methods used in constructing the plan such that an appropriate decision can be
made. OCD staff can provide verbal approval, however, it must be followed up in writing, such
as in an email.
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VII.

Xl.

REMEDIATION CLOSURE SAMPLING NOTICE & LINER INSPECTION NOTICES:

The responsible party is required to provide notice two (2) business days prior to final sample
collection or liner inspections pursuant to 19.15.29.12.D(1)(a) and 19.15.29.11.A(5)(a)(ii) NMAC.
If a responsible party determines the release site may meet remediation closure standards
during delineation activities and wish to use those samples for remediation closure, the
responsible party must provide proper two (2) business day notice to the OCD pursuant to
19.15.29.12 NMAC.

BACKGROUND SAMPLES:

The rule speaks of “background” chloride concentrations in three places: 19.15.29.11(A)(5)(c)
NMAC, regarding unknown or large volume releases; as a footnote to Table I; and in
19.15.29.13(D)(1) NMAC regarding reclamation. When obtaining information to determine
background limits, a grab, not composite, sample(s) should be gathered in endemic areas
undisturbed by oil and gas activities, nominally uphill from the release area, no closer than 50
feet but no farther than 100 feet from the lateral and horizontal extents of a release’s impact or
disturbed areas. The background sampling should be representative of the entire horizontal and
vertical extent of the release.

There are no natural background levels for TPH, BTEX, or Benzene.

GROUND WATER IMPACTS:

The regulatory oversight of all releases is initially covered under 19.15.29 NMAC. However, once
a determination is made that groundwater or surface water has been impacted, corrective
action is carried out under the provisions of 19.15.30 NMAC. These provisions potentially
require the development of Stage 1 (investigation) and Stage 2 (remediation) abatement plans.
There are also requirements for public notice.

Furthermore, 19.15.30 NMAC does not have numeric cleanup levels for contaminated soils. As
written:

“The responsible person shall abate the vadose zone so that water contaminants in the vadose
zone will not with reasonable probability contaminate groundwater or surface water in excess
of the standards in Subsections B and C of 19.15.30.9 NMAC, through leaching, percolating or
other transport mechanisms, or as the water table elevation fluctuates.” (19.15.30.9(A) NMAC).
19.15.30.9(B) and (C) NMAC refer to standards found in the Water Quality Control Commission
regulations; 20.6.2 and 20.6.4 NMAC.

FEES:

The new fees legislation took effect July 1, 2019, and requires a $150 filing fee to accompany
each C-141 submission. This includes any submittal of a digital C-141, including but not limited
to: Initial C-141s, Site characterization & Remediation plans, Remediation Closure Reports,
Reclamation Reports, and Revegetation reports. Requests and notifications made separate from
the C-141 do not require a fee, this includes but is not limited to: separate alternative sampling
plans, notifications, cancelations, alternative remediation reports.
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FIGURE 1

Log into OCD Permitting and ensure that you are Logged into the Correct OGRID if you have access to multi-
ples. It is very important that the correct OGRID is selected as the Responsible Party of the incident will be
assigned to the reporting OGRID.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [NOTIFY] Notification of Release
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Searches . Operator Data w Administration .

Al OCD Forms
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

On this Permitting page Users can review the status of all previous submitted NOR Applications from their
current OGRID . The user can also resume working on a previous draft version of the application by left click-
ing on the PO Number hyperlink. Applications types that are under OCD Review or have been Approved/
Rejected cannot be modified.

3. To create a new Notice of Release Application scroll down and left click on the New NOR Application
button.

OCD Permitting

Mg § - Saks

PO Murmdbser ) e Amount Payrmeni Iype Crested
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your

screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the NOR is automatically filled out based upon
the Users default contact information. The contact e-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your or-
ganization you may edit the contact information by clicking on the edit submissions contact details button.

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)
Satristion Cortact Appleation, Fis ared Paarse Dt

Ol A gl s

ST ]

5 —

)

OCD Ex. 26-018



FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

4. Add the location of release. This location should be as close as possible to the Point of Release.

Application Details
‘ Add Location ' Add Facility ID Add Well API

o Location required for submission. o Facility ID and/or Well API are optional (unless otherwise indicated).

\
«  Fome foome need 1o be Bad belora b Save 8 pamey 0D Sopacandly thig i one of tham
+ For ol fabiuce and ionpfide coordinaies, pledse use datum MADE3
4 1
Latitude Longiude
Cle=trict Crnnky
-
DCD Link = U-5T-R Lot bl
M3 Footage feet from the | nodih % boundary
EW Foatage feet fram the | BEsl | bowendary
Add Location h

Latitude and Longitude should be in Decimal Degrees and to 5 Decimal positions. If your location ends with a
zero add a 1to it. Example: 33.588210 =33.5882101.

The Section, Township, and Range is automatically generated based upon the provided coordinates. The
User only has to input the OCD unit letter. If you do not have the OCD unit letter, this information can be
found on the OCD Public GIS website.
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

If most release occur at a well site or facility (Tank Battery etc.) to add an API or Facility ID click on the appli-
cable blue button.

Application Details

m

Artesia Chaves | L-30-085-29E Lot: 0 FNL 0 FEL 33.5883522 -104.0318222 NADS3 Delete

Add Facility ID Add Well API

Add Location

Submission Optional ID @

all AP 300056057 ] h

[30-005-60572] TWIN LAKES SAN ANDRES UNIT #0905
[30-D05-R05T 1) TWIN LAKES SAN ANDRES ILIRIT #0110
[30-005-605 8] TWIN LAKES SAN ANDRES UINIT #0012

T -

Start by typing in the API # or the well name into the box. A drop down list will appear and you can select the

well where the release occurred. This same type of function works with Facility ID numbers.

Facility ID fapp21234

[fAPP2123468508] Carnival CTB h
[fAPP2123468744] Parade Flare
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FIGURE 1

General OCD Permitting functionality is to ask questions and the answer is provided typically by clicking on
the € symbol next to the question. Any questions that are required to be answered prior to the submission
of the application, are flagged by an Orange Box indicating that they are required.

5. Answer the following questions by left clicking the button.

Site Name: Name of the release identified by the User, (May be different then Well name or Facility Name).

Date Of Discovery: The date in which the Operator discovered the release and sets the compliance timeline
for notifications and remediation due dates.

Surface Owner: Surface owner at the point of release.
Location of Relsase Souice

L+
o

Type in or select the appropriate answer for your release. It is important to note that if you press the enter
key after typing in your answers they will not be saved. You must enter the information and then click the
blue Save button. If you accidently entered a question you can back out of the question by click on the Xin
the top right of the question prompt. This functionality is for all questions in OCD Permitting.

Site Narme @
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

In the event that a mistake was made the User has the ability to clear the questions answer by left clicking on

The Red “Clear” button to the right of the questions.

Lo ] L]
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This functionality works for all questions in the Notice of Release and C-141 Corrective Action Applications.

:
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

6. Left click the Blue buttons to the right of the each of the questions to answer.

Incident Details

FREEe angeass i e QUEEDoTs 17 IS orodip

Incident Type
Cid this release result in a fire or & the resull of a fire

Lied Bhis redease rosull in any njunas

walarcourse

Has this raleass reached or doas it have a reasonabds probability of reaching a L+
Has this releass endangared or does it have a reasonabbs probability of endangering ﬂ

public health

Has this refeasd substanicnlly damaged or will if subsianbally damage property or the

e N

|5 this release of a valume that i or may wilh reasonable probability be detrimental ﬂ'
I sk vwala

[Reeszusieat by Aty Irjunies

\/

Incident Type: Select the category that best fits your release. In the event that your release contains two
different types select the category that had the highest volume. Released 50 BBLs of Produce water and 10
BBL of oil release type would be Produce water.

Has this release reached or does it have a reasonable probability of reaching a watercourse.:

river, creek, arroyo, canyon, draw or wash or other channel having definite banks and bed with visible evi-
dence of the occasional flow of water to include significant water courses and their next lower tributary as
defined in 19.15.17 NMAC.

Has this release substantially damaged or will it substantially damage property or the environment:
Examples: destroyed Oil & Gas equipment, impacted Public Roads, Wildlife and Livestock, Impacted private
property like homes, cars, animals etc.

Is this release of a volume that is or may with reasonable probability be detrimental to fresh water:

Example: A release of 5 gallons of an extremely hazardous chemical.
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

7. The user must provide at a minimum one nature and volume of the release. During the NOR stage OCD
understands that Operators may not have all of the information and the information is subject to change.
Operators will have the opportunity to change and confirm the release volumes/types when submitting the
follow up initial C-141 within 15 days.

The “Other Released Details” is only if your release does not fit one of the above material types and should
not be used for unknown volumes. If the User selects the “Other Release Details” they will be required to

provide additional details.

IHJIl.ul and ‘Welome ol Releass

MAoPias |} FRSa BT (5 i BSTerdy 88 [Vl AAAN Sfiter P DA GRS O RS WA A T R (RS BN Do TR D Ry Pl e e

L Crpde Cill Relapmed (his] Dalais ;

Produced Waler Fefeased (bbds} Detads
i Th condanaion of disahvind ehiledds in the prédudsd waled =10 000 mgl
pnanymis Raloayed (hibky| Detady
Malural Gas Semiod (Bd) Dweisds
hilisial G Flatad (W) Dalals

Dithay Hieloasad Lietais

fre thesn | addithonsl details. fior the guestions sbove {Le. any answer containing o

CHher =pesolfy Linkmawn, anadion Fie, or sy negalive 502 @miceanis |

Fill out the Cause, source, released and recovered volume.
Released Volume = Total volume released including any volume that was recovered.

If the volume is unknown check the “Unknown Released Amount” Check box.

Produced Water ®
« Producaed Water Raleasad (bbls) Datalls?
Produced  Cause | Overdlow - Tank P Efc v| Released &0 -
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Couwoe ! Tank .-.'.'|.|-.:.-| o | Recoverad d":.l Feles 5o

T

Froouced Wrake w ILhnits LIl W

m .

OCD Ex. 26-024



FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

Review the Automated information based upon the answers provided by the User. Verify that the correct
incident severity Major/Minor is be applied to the incident.

[Maturs s Vodhume ol Helsass |congnued)
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Is this a gas only submission (i.e. only significant Mcf values reported)

If the Answer to this question is Yes, that means the user has reported a gas only release and that release
should be reported through the C-129 application. The User will not be able to move forward with submitting
an NOR application.
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

8. Answer all the questions regarding the responsible party’s initial response to a release.

Initial Response

The responsible party must underiake the following actions immediately unless they could create a safety hazard thalf would result in injury

The source of the release has been stopped L+ 8
© Required.
L+
L+
L+

The impacted area has been secured to protect human health and the environment

. Released materials have been contained via the use of berms or dikes, absorbent

pads, or other containment devices

. All free liquids and recoverable materials have been removed and managed

appropriately
If all the actions described above have not been undertaken, explain why

The source of the release has been stopped:

Examples: Pump was turned off, valves were closed, etc.

The impacted area has been secured to protect human health and the environment:

Examples: Area has been fenced/cordoned off, Dry watch attendant on site etc.

All free liquids and recoverable materials have been removed and managed appropriately :
Example: Vac truck recovered all free standing liquids and disposed of them at the nearest SWD.

NOTE: allowing free standing liquids to soak into the ground with no attempt to recover the liquids is a
violation pursuant to 19.15.29.8.C NMAC and is subject to civil penalties under 19.15.5 NMAC.

Izitial Beapanam
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

9. Read and understand each Acknowledgement by left clicking in the check box.
NOTE: A Submission of a NOR is not an initial C-141.
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10. Review your NOR application for accuracy and completeness. This is the last chance before submitting the
document to the OCD to make any corrections to this data. Operators will have the ability to modify these
questions/response on the Initial C-141 submitted within 15 days from the date of discovery. Once you are
ready to submit to the OCD click the blue Submit to OCD button. Clicking the Delete button will clear the en-
tire application and remove it from your application queue.
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FIGURE 1

SUBMITTING A NOTIFICATION OF RELEASE (NOR)

Once the user has submitted the Notice of Release to the OCD. The user email which was identified in step 3a
will receive an email from emnrd.ocdonline@emnrd.nm.gov indicated that the NOR application ID# has been
accepted. Additionally the email will provide the User with the incident # (napp2330760406) that will be re-
quired for all future C-141 submissions or communication with the OCD.

This completes submitting a Notification of Release.
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FIGURE 2

Log into OCD Permitting and ensure that you are Logged into the Correct OGRID if you have access to multi-
ples. It is very important that the correct OGRID is selected as the Responsible Party of the incident will be
assigned to the reporting OGRID.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [C-141] Release Corrective Action ($150 fee required)
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FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

On this Permitting page Users can review the status of all previous submitted C-141 Applications for their cur-

rent OGRID . The user can also resume working on a previous draft version of the application by left clicking
on the PO Number hyperlink. Applications types that are under OCD Review or have been Approved/
Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the “New C-141 Application” button.

OCD Permitting

Home » Submiselona » Releasssa » C-141

Status:  [Al | -

BaTGL-221103-C-1410 C-141 nAPP2230057252 Under OCD Review | $150.00 Credit Card 11132022 Cory Smith 1071312023
# O 3LL-230808-C-1410 C-141 Draft Applcation 5150.00 Brar2023 Cory Smith 2023
HBG3L-230708-C-1410 C-141 nAFPP2318747408 Under OCD Review | $150.00 Credit Card FIar2023 Cory Smith Ther2023
ERB814-230713-C-1410 C-141 Draft Applcation 5150.00 TH32022 | Cory Smith THH2023
D3CTe-230713-C-1410 C-141 nAFPP2313638832 Under OCD Review | $150.00 Credit Card TH32022 | Cory Smith THH2023
48ANL-Z230T28-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
SJFLR-Z30728-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
KAXDB-230727-C-1410 C-141 Draft Applcation 5150.00 TI2TI2023 | Cory Smith TIZTI2023
G7LAE-230728-C-1410 C-141 nAPP2318747408 Draft Application 5150.00 FIZB2023 | Cory Smith TiZE2023
B2048-23072E-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 TIZB2023 | Cory Smith TIZE2023
1XJ55-230731-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 Tr312022 | Cory Smith TI32023
83ALM-230803-C-1410 C-141 nAPP2320053388 Draft Applcation 5150.00 2023 Cory Smith 2023
KGELE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith 2023
RHFAE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith EN2023
RHEBD-230825-C-1410 | C-141 nAFPP2323731968 Under OCD Review | $150.00 Credit Card 25/2022 | Cory Smith S2H2023

3

New C-141 Application

OCD Ex. 26-030




FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of the
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the Users default contact information. The contact e-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your
organization you may edit the contact information by clicking on the edit submissions contact details button.

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
Ol A gl s

ST ]

a2
)
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FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

4. Add the incident ID # from your Notice of Release (NOR) E-mail or from your records. Alternatively if in
your NOR application you gave your release a custom site name you can also search by typing in the name
into the box.

Application Details Submission Required ID

Last of our fyms have 3 sngie prmary [D. K we ientfy mone [an one then this massagefapout Wil change

- 4 - The type of ID required s cefermined by tha spplcatian. Cumently ID 15 used o defeming fhe placement in kmagin
‘ Add Inci o ' e ] requ ¥ ) b T I L TSging
« [ you do nod have an 1D that /s belng requested you cowd iy any of the fallowdng:

@) Incident ID required for submission. +  review the avalable fanms, Msuctons and kelp psges to deferming IFan vl fovm was noe fled pet;

+  review fhe SIAChves fov Wich your Gperator s respansitie;
+  UFSE OUF pUNIC SERrCh pages fo ceterming the sppropniate 10
« Cofifact e departmeant for further lsfrctions.

1

Incident |D TL 54 ]
[MAPP2330760408])|TL San Andres #5 Tank Cverflow |

a

Add Incident 1D

The Ol Conserdation Dansion (OO0 has accepied the application, Spplicatkon 10D 300360 (Tesiing Oy !:||

This is s sl e the OCD Paimitling direslbirmint seviionaent afcd Fus been sint dorng |9eing. Arpthing costaed is thi amall B NOT a6 officel Seorionfmmal of the 000

Teovwvhaom it muay conoern (oo Testy MoTesterson for BLUSE S MR, 1RC |,

T OO0 s sccepted the spbmithed Modiicotion of @ relesse [NOR), for incidengiD jraT] rPP2 330750408,
with thee folloawing oondetiora:

& Whasn submitting fulure regoety regarding Thiv releaws, please webmil the caloulatioen wned o pecilic jutification for e solumes eeported on The el C-141.
MMM}IWJM.MJIwc-“Lm:w;melWhrmlmdﬂurﬂﬂw.
MOTE= & of Decemtes 1019, NMOCD has discorminuesd the e of the "RET rumbsr,
1 yrsa haree gy gapificns reparding thi spplicabion, oo don't know why you have received thiy emadl, phasse oontact e
ol s irer TR i
M Pwnion Ly, Minerals and Ralural Rrssurces Depantmest

13320 Sonith 52, Frinén Drbe
Sl e, R BTS00
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FIGURE 2

Once you have entered a valid incident number the applications will populate all of the C-141 questions. You
may notice that the questions are identical to the Notice of Release and that some of the questions will al-
ready have answers in them. These answers are populated from the APPROVED NOR applications that was
submitted in Figure 1. This functionality works for all C-141 submissions allowing the User to correct/validate
data provided to the OCD with each submission. Pre-populated answers only works with approved data
therefor any answers provided in an application that is Under OCD Review or that was Rejected will be re-
quired to be reentered for each submission until the questions are in an approved application.

Example: The User answered the Nature and Volume of Release in the Notice of Release applications (Figure
1). Now when submitting the Initial C-141 the User has the ability to change the answers for any corrections.
Since the C-141 Initial is the confirmation of the Notice of Release the User also has to submit the volume
Calculations that validates the information provided.

NOR Application

Malurw s

0000

C-141 Application

M aliiie aril Sisaiee of Hideake

oo 00D

OCD-Ex=26=033



FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

5. Review the answers to all of the questions and make changes as needed. If there are no changes the User
must provide the missing attachment for Volume Calculations.

5a. To add an attachment scroll to the top of the application left click the Blue Add attachment button.

5b. Select the type of attachment you are uploading from the drop down list. Left click the “Choose File”

button to select the file from your computer to upload. Once you have selected the file you wish to upload
save the upload by left clicking the Upload selected Files.

Maluik & Vidufre of Rieake
- - - i i WPeed B R T T Sl
Apisaned Ghiv) Cela ﬂ'
Nake P g b el i Human Enor | Tk 5k [ Paeduce] Wik | Aelsapes 65 GOL . B
Becovaied 20 BEL | Lot 40 BBL
S Ly aeiamd waler = 80 0O g e 1]
-c aks L AP ﬂ'
M| O ﬁ
3 G i -1 'ﬂ
Citew Reeazed Deind ﬂ
Aol e OO Oeiadle A e BTN Y J00VE R BT SN DoniBenng L]
thee, Gpaaity, LnkeapwTi gk Foe §F 30Ty negarined sl amarini
L] Pl r e TR Tres Podiowsr] S
Supporting Document
¥ OO ) Ot POTETo SRR O] T ] QTR
Linbesd St RiwboMbsl [ aisnbdbid b S Bl B8 FOF Ko i s iouhl B4 Roavied B 300 OF
mﬂ'lcd D‘fsumissim & Namw pour Bt approsnelify (i Apphisdrsy Caselio pdt Sonl_ Casafds pa =138 Calla ool
= A i i v T o e gt of P b el - TR ™

Upload Attachment(s): 5 a ‘

Attachment Type | Initizt Responzs - Calculstions or Spaceic Justiication for the Vilumsss v |
4 Add Application Attachments

Afachment #| Choose File | TEST POF pa#

L

Upload Selected Flles
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FIGURE 2

Volume Calculation Add Tag

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

will be focused on in phase 2 of the C-141 update.

Method of submission

Upload Attachment(s):

Users may upload multiple attachments to each application. At this current time, the User may also add mul-
tiple tags to a single file that may contain multiple attachments types. Attachment types/tags is an area that

Attachment Type (Description) Tag(s) Original Uploaded File Name -

TEST PDF.pdf (36.7 KB) Replace File

Files: 1 Total Size: 36.7T KB

4 Add Application Attachments

* Yow are allowed fo add a= many aftschmen{ lype fags az you would like fo describe your file.
* e do caution againz! adding incorrec! tags o get arownd any file atfschment type requirements

* [ncorrect fags could be a reazon a8 zubmizsion iz rejected or othenwize denied.

Attachment Type: | — Select Document Type — w

— Select Document Type — -
Initial Response - Calculations or Specific Justification for the Volumes
Site Characterization - Water Sources/Course Determination

Site Characterization - Scaled Site Map

Site Characterization - Field Data

Site Characterization - Soil Contaminant Concentration

| Site Characterization - Water Depth Determination

Add Tag to Fi Site Characterization - Boring Logs

Site Characterization - Photographs

Site Characterization - Topographic/Aerial Maps
Site Characterization - Laboratory Data
F.emediation Flan - Proposed Technigue
Femediation Plan - Scaled Site Map
Femediation Plan - Estimated Volume
Femediation Plan - Closure Criteria
Remediation Plan - Proposed Schedule
Femediation Closure Request - Scaled Site Map
Femediation Closure Request - Photographs
Femediation Closure Request - Lab Analyses
Femediation Closure Request - Remediation Activities

OCD Ex. 26-035

Delete




FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

6. Once the volume calculations have been uploaded, the User will need to Sign/Certify that information. If
the user changes any of the information in this section they will have to sign again.

Ih-'ﬂ“-._
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cpm i of ket chould Far operabom: have FTeled 1z adecpuiely rvecSgels and rermecisie orl srenaden Tl pose s Breal = proondealier aurfscs saler herean beel® o e stermmess] n
peicipr, OO poosstance ol @ C- B vepor® s o reisey e opeciin g e win Ay ofres Pedecsl, vishe of laoad et andeny reguiwbon,

& 0 reeeby spred a0 sage o0 i T aDove slalemat Mgy Tl Tesl .}

OCD Ex. 26-036



FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

Site Characterization information is Optional when submitting an Initial C-141. User may choose to provide
this information which will assist the OCD in prioritizing releases for processing. This information will become
required when attempting to move any further past an initial C-141.

Sily Chanscismmion
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FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

7. Lasty the User now must answer if they are requestion a Remediation plan approval with this submission.
If the user answer no this submission will be classified as a Initial C-141. If the User selects yes and there is
not an approved Initial C-141 on file this submission will ALSO count as a Initial C-141 + Remediation plan.

Please note that OCD does not approve partial applications in the event that the User submits an Initial + Re-
mediation Plan and the application is rejected both C-141 will be rejected.

Heowrdsation Flan

1w = B e e &l ) i = ¥ 2 I - T m ='r 2T at Tt B Seod aBee Me cEwdas

==

- -

Male Payment Lt i b

8. Review your C-141 Initial application for accuracy and completeness. This is the last chance before sub-
mitting the document to the OCD to make any corrections to this data. Operators will have the ability to

modify these questions/response on any subsequent C-141 submission. To submit the application to the
OCD click the Make Payment button. You will be directed to a Third Party website to process payment.

Clicking the Delete button will clear the entire application and remove it from your application que.

Herredialion Flan

OCD Ex. 26-038



FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

Once the user has submitted the C-141 Initial to the OCD. The user email which was identified in step 3a will
receive an email from emnrd.ocdonline@emnrd.nm.gov that is the receipt and proof of submission to the
OCD. The receipt provides an PO Number that can be searched on the OCD Action Status Page.

Thank you for your fee application payment] Your receipt is attached,

PO Murnkses: SORCT-231107-C-1410
{1 1175200
Parymmiat Aot 5 150,00
Paywaat Type:  Credit Card
Apphation Type:  Application for adminisiraivg approval of a releate rotification and corrective action
T Mamiisind: S 15000
Appheation Statuss Uinder OO0 Revew
HaRIE 08 ES
First Bame: Test

Last Mamse: Test
Erniad: COry. Srithig eminrd. i goy

At this state the Initial C-141 Application is Under OCD Review (Submitted) and the incident status will
change to reflect the current status of the incident.

Status:  [Under OCD Review

PO Number -“m Payment-rype m Modiied

hﬂ':-?_ll "l"'_F_'_'.'- iy L | APFINISTENGE  Undea OO R
OCD Permitting
Home F  Jssrchsn ¢ incklenin P ncideni Deisis

NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

Genreral Incident Information

SHe Kamse TL San Andres B4 Tank Oy
il {F0-005-5OETZ] TVWAM LAKES SAM ANDRES UBIT 8005
Facility
i e |G BALLIE SE0Y M,
Shabey irtial ©-14 1 Foacarvnd
Thifian Freatursd & ahat ezt Ry
Surisce Cemer
[enbrict hrti Couniy iy

OCD Ex. 26-039



FIGURE 2

SUBMITTING AN INITIAL C-141(C-141-V-INITIAL)

As the Application is Reviewed and Processed by the OCD the status of the application will change to

Approved or Rejected and the Status of the Incident will also change. In the below example the applications
was approved.

Status: [ Approved by the OCD  w]|

PO umber ““ Pﬂyment Type m Hoded
1 AAPPIIMTROMOE | Agpivved by the 0D | S15000 Credd Caedl AT Torsl ool LS e

BT A A0 -1

OCD Permitting

foms ¢ lescorsa ¢ incidesis ¢ e Detsii

NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

General Incident Information

Eete Mame TL San Andres 05 Tk Creerfow

Wl [23-005-505 TH TWIN LAKES SAN ANDRES UNIT #45%

Facilafy

O [2HIEES] BLUE BEY NE, 1N

LTI Iraial C-141 Appioeied. Panging Gl of ol Silg Draractare eion [ Remieihsn Pan OF RemaeSaioen Codurn Feior 5 Me Sk ai

THE=e Froduced Waler Raksasa Srday M 3
Surlacs Crame

[hisdrict Arimsis iy harees (0

Additional on approval/rejection of an application the user email who was identified in step 3a will received
an email with the Incident# and any conditions of approval / reasons for rejection. This completes the Initial
C-141 process.

To whom i& may concern [cfo Test Test for BLUE SKY MR, 1ML,

The * ks approved the submitted Applicotion for adminisdrotive oporown of o refecse nedifcstion ond corrective ardion {C-141 ), far incadent D {ra}
nAPPEIIOT G006,

with he following conditions:
Mo h
The sigred C-141 can be found in the OCD Online: imaging under Ehe incident 5D {rsj.

1 you have any guestions regarding this application, pleste contact mee,

Thank you, This contact information is from the OCD Reviewer
Cory Smath . .

Evironmsial ivajeci Supacissr ﬁ who reviewed the application.

505-419-2687

.\_l_:r'll_-_.'l_'ll:l'.itl.Frm'.'_.] 1T, T
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FIGURE 3

Site Characterizations and Remediation plans (Remediation Plans) are required to be submitted together.
This section of the C-141 is used to characterize the site by determining depth to water, distances to signifi-
cant water course, flood plains, unstable ground etc. In addition to the Characterization the user will also
provide the OCD with the Remediation plan that was executed or the proposed remediation plan that include
times lines.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [C-141] Release Corrective Action ($150 fee required).

= ai‘-

Searches . Operator Data w Administration .

Al OCD Forms

Cases & Hearings

Facilities

Matural (zax Wasia

Dtz

[MOTIFY] Motfication OfF Liner Irs peoticn
[MOTIEY] Mohtication O Sampling

MFF -GWEA] Gronend 'Waler Abariement

Seismic Activity

Well=

Wenting & Flaring
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FIGURE 3

SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

On this Permitting page Users can review the status of all previous submitted C-141 Applications for their cur-
rent OGRID . The user can also resume working on a previous draft version of the application by left clicking
on the PO Number hyperlink. Applications types that are under OCD Review or have been Approved/
Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the New C-141 Application button.

OCD Permitting

Home » Submiselona » Releasssa » C-141

Status:  [Al | -

BaTGL-221103-C-1410 C-141 nAPP2230057252 Under OCD Review | $150.00 Credit Card 11132022 Cory Smith 1071312023
# O 3LL-230808-C-1410 C-141 Draft Applcation 5150.00 Brar2023 Cory Smith 2023
HBG3L-230708-C-1410 C-141 nAFPP2318747408 Under OCD Review | $150.00 Credit Card FIar2023 Cory Smith Ther2023
ERB814-230713-C-1410 C-141 Draft Applcation 5150.00 TH32022 | Cory Smith THH2023
D3CTe-230713-C-1410 C-141 nAFPP2313638832 Under OCD Review | $150.00 Credit Card TH32022 | Cory Smith THH2023
48ANL-Z230T28-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
SJFLR-Z30728-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
KAXDB-230727-C-1410 C-141 Draft Applcation 5150.00 TI2TI2023 | Cory Smith TIZTI2023
G7LAE-230728-C-1410 C-141 nAPP2318747408 Draft Application 5150.00 FIZB2023 | Cory Smith TiZE2023
B2048-23072E-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 TIZB2023 | Cory Smith TIZE2023
1XJ55-230731-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 Tr312022 | Cory Smith TI32023
83ALM-230803-C-1410 C-141 nAPP2320053388 Draft Applcation 5150.00 2023 Cory Smith 2023
KGELE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith 2023
RHFAE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith EN2023
RHEBD-230825-C-1410 | C-141 nAFPP2323731968 Under OCD Review | $150.00 Credit Card 25/2022 | Cory Smith S2H2023

3

New C-141 Application

OCD Ex. 26-042




FIGURE 3

SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the User’s default contact information. The contact E-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your or-
ganization you may edit the contact information by clicking on the edit submissions contact details button

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
Ol A gl s

ST ]

a2
)
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FIGURE 3

SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

4. Add the incident ID # from your Notice of Release (NOR) e-mail, C-141 Initial or from your records. Alter-
natively if in your NOR application you gave your release a custom site name you can also search by typing in
the name into the box.

Application Details Submission Required ID

Last of our fyms have 3 sngie prmary [D. K we ientfy mone [an one then this massagefapout Wil change

- 4 - The type of ID required s cefermined by tha spplcatian. Cumently ID 15 used o defeming fhe placement in kmagin
‘ Add Inci o ' e ] requ ¥ ) b T I L TSging
« [ you do nod have an 1D that /s belng requested you cowd iy any of the fallowdng:

@) Incident ID required for submission. +  review the avalable fanms, Msuctons and kelp psges to deferming IFan vl fovm was noe fled pet;

+  review fhe SIAChves fov Wich your Gperator s respansitie;
+  UFSE OUF pUNIC SERrCh pages fo ceterming the sppropniate 10
« Cofifact e departmeant for further lsfrctions.

1

Incident |D TL 54 ]
[MAPP2330760408])|TL San Andres #5 Tank Cverflow |
A
Add Incident 1D

The Ol Conserdation Dansion (OO0 has accepied the application, Spplicatkon 10D 300360 (Tesiing Oy !:||

This is s sl e the OCD Paimitling direslbirmint seviionaent afcd Fus been sint dorng |9eing. Arpthing costaed is thi amall B NOT a6 officel Seorionfmmal of the 000

Teovwvhaom it muay conoern (oo Testy MoTesterson for BLUSE S MR, 1RC |,

T OO0 s sccepted the spbmithed Modiicotion of @ relesse [NOR), for incidengiD jraT] rPP2 330750408,
with thee folloawing oondetiora:

& Whasn submitting fulure regoety regarding Thiv releaws, please webmil the caloulatioen wned o pecilic jutification for e solumes eeported on The el C-141.
MMM}IWJM.MJIwc-“Lm:w;melWhrmlmdﬂurﬂﬂw.
MOTE= & of Decemtes 1019, NMOCD has discorminuesd the e of the "RET rumbsr,
1 yrsa haree gy gapificns reparding thi spplicabion, oo don't know why you have received thiy emadl, phasse oontact e
ol s irer TR i
M Pwnion Ly, Minerals and Ralural Rrssurces Depantmest

13320 Sonith 52, Frinén Drbe
Sl e, R BTS00
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FIGURE 3

Once you have entered a valid incident number the applications will populate all of the C-141 questions. You
may notice that the questions are identical to the Initial C-141 and that some of the questions will already
have answers in them. These answers are populated from the APPROVED NOR/C-141 applications that were
submitted in Figure 1/2. This functionality works for all C-141 submissions allowing the User to correct/
validate data provided to the OCD with each submission. Pre-populated answers only works with approved
data therefor any answers provided in an application that is Under OCD Review or that was Rejected will be
required to be reentered for each submission until the questions are in an approved application.

Example: The User answered the Requesting Remediation Plan Approval with this submission in the C-141
Initial (Figure 1) as “No”. This answer signaled to OCD Permitting that the C-141 Application was an Initial
C-141. Now that the User wants to submit a Remediation plan for approval they need to change the answer
to this question to “Yes” .

C-141 Initial Application

C-141 Remediation Plan Application: By answering “Yes” additional Remediation Plan questions pop up.

Hemadunan Flar
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

5. Once the User selects Yes to Requesting a Remediation Plan approval the Site Characterization section is
no longer optional and is now required to be answered. User will be familiar with these questions as they
are directly from the historic C-141 form with one change. Instead of Yes/No Question OCD is introducing
additional ranges to all of the questions. These changes are designed to allow the OCD to prioritize incidents.

User will need to make sure that their attached maps/topo’s scales allow the OCD to verify the data.
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NOTE: Selecting anything Less than 200" has the same effect on the closure standard per the rule.
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

6. Answer the Question “Looking for Remediation Plan Approval with this submission” as “Yes” this will open
all open additional questions that are required to be answer prior to submission of a Remediation plan. The
Remediation Plan section is designed to allow multiple type’s of Remediation Plans from traditional dig &
haul, Liner inspections and Soil Vapor Extraction etc. Please keep in mind that Responsible party’s ar re-
quired to Remediate using a Division APPROVED Plan. Any remediation done without an Approved plan may
require additional remediation.

7. Answer the Required Questions.
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

7. Continued.

A Have the lateral and verical extents of contamination been fully delineated No

All submitted remediation plans must be fully delineated except Dig & Haul which will be delineated at reme-
diation. Answering “No” to this question will prevent Users from moving forward in Deferral situations.

fa Was this release entirely contained within a lined containment area MNo

If your release was entirely contained within a Lined Containment answer this question “Yes” answering
“No” to this question prompts remediation questions that are not applicable to Liner remediations.

Soil Contamination Sampling: (Provide the highest observable value for each, in milligrams per Kilograms.)

A Chloride (EFA 200.0 or SM4500 CI B) 12683
A TPH(GRO+DRO+MRO) (EPA SW-246 Method 3015M) 1370
A GRO+DRO (EPA SW-346 Method 3015M) 258

A BTEX (EPA S\W-846 Method 8021E or 3260B) L]

A Benzene (EPA SW-246 Method 3021B or 8260B) 0

If Characterization has already been done please identify the Highest observed values the most common
constituents from Table I. In the Event that the release was not sample for one of the above input a ZERO
is an acceptable answer. If Site Characterization wasn't not done until remediation (Dig & Haul) enter the
highest observed data from confirmation samples is also acceptable.
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

7. Continued.
Legend
Dekneason Sol Savple
o in Complance with
Closure Critera
Deineation Sod Sample

wih Concentrations

. What is the estimated surface area (in square feet) that will be remediated 0

. What is the estimated volume {in cubic vards) that will be remediated 0

Remediated = Areas/volume that do not meet the Table | Standards represented by the purple shaded area
above.

. What is the estimated surface area (in square feet) that will be reclaimed 0

. What is the estimated volume (in cubic yards) that will be reclaimed 0

Reclaimed = Areas/Volume from the nearest delineation points to the Area of Concern that meet the recla-
mation standards of 19.15.13 NMAC. This should include areas that are still reasonably needed for produc-
tion operations/subsequent drilling operations represented by the light blue shaded area above.

The Responsible Party will not have to reclaim those areas until they are no longer reasonably needed how-
ever these areas must be fully delineated.

The OCD highly recommends vertically delineating the upper four feet of the release in areas where depth is
greater than 50' and does not include any criteria that would require the release to be treated as depth to
groundwater is less than 50' (i.e. located in high karst, etc.) to the most stringent closure criteria in order to
correctly calculate the area and volume of areas that will be reclaimed when they are no longer reasonably
needed for production.
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

7. Continued.

Legend

Deknaason Sol Savple
(o] in Complance with
Closure Critera

D:w&olw
® Concentrations

Previously Exceeding
Closure Criena

/' /1 Ama of Concmen
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‘e
. What is the estimated surface area (in square feet) that will be remediated 0

. What is the estimated volume {in cubic yvards) that will be remediated

. What is the estimated surface area (in square feet) that will be reclaimed gl

. What is the estimated volume (in cubic yards) that will be reclaimed

Example of Completed Questions

& Oan whak esimaled dade will ine remedation commende

A O owhat dste will (o6 Sd) e Taal Sampling of el nSpachon ooiur
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& What s the psiimaded sufaco area (in squane feal) thal will b remedalod

& Whal i€ e estrmaied volurme (in cubic yands) Thrl 'will B demedaled
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

8.Remediation Plan (continued) This allows the User to designate how the responsible party will remediate
the release. The User is only required to select at a minimum one remediation approach, but if multiple apply
please answer all applicable questions. Additionally this section is designed to be a high level overview of the
requested remediation approach, the User will still need to include all applicable documentation for the pro-

posed remediation technique.

*Note The example remediation techniques are examples only and do not indicate OCD approval to imple-
ment the remediation technique. Responsible party's must have a Division approved remediation plan any
remediation done without an approved plan may require additional remediation.

Ramediaiion Flan {confimued)
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fin Situ) Chemical processng (e Sod Shredding, Polassium Permanganaio, ofc
{in Satu) Biological processng O g Microbss [ Fertizar, olc )
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

8.Remediation Plan (continued)

Example Dig and Haul

&

(Ex Siy) Excovation and off-sile dispasal (i dig and haul, ydrovae, gle )
Which QCD approved faclly will be used Tod oll-sile disposal

OR which OCD approved wed {AFT) will De used Tor off Site GEsposad

OR 15 the off-site disposal sile. 1o be used, oul-of-slato

OR is tha off-sHe disposal sie, (0 bo used, an NMED faclly

User will be required to select the Facility (R360 Above) were the impacted soil will be sent to.

Example Hydrovac to SWD

i

(i1

{Ex Sibu) Excavabon and off.site disposal (Le. og and haul, hydrowac, abc )

Which OCD approved taciity will be used for off-sile diposal

OR which QCD approved wall (AFT) will be usad for off-sile disposal

OR is the off-siie disposal =8a, io be used, out-of-slate

OR iz the off-slie disposal =de, o be used, an MMED Tacity

Users who intend to dispose of PW at an Salt Water Disposal or other type of Well will use this section.

Example Out of State Disposal

A (Ex Sty Exciirbon @nd off-sili SEposal 18 &g and mid, Iydeowie, 8¢ )

Which G0 g Bacity wil B sod for off-sibe dsnosal

OR whieh OCD Epeetrvad wall (APT) will Be s foy olf-5ite didpoes)

' OR i thi N .8i0e Ssoccnl 582 1o b ued oul-ot-Etals
A In ‘which siate s e disposal lakang place
A Vet = e mame of the out-oF-218% Bty

< OR 5 the of-Site Seisal oie 10 Ba uted an RMED bokfy

EEEEQEE

Out of State disposal must be in compliance with any applicable Rules/Regulations of the receiving State.
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

8. Remediation Plan (continued)

Example Onsite Land Farm

fa (Ex Situ) Excavation and on-site remediation (i.e. On-Site Land Farms) Yes
. Which OCD approved facility will be used for on-site disposal 0
. OR which OCD approved well (APl) will be used for on-site disposal L+

Onsite Land farms require approval of an additional permit through the OCD pursuant to 19.15.36 NMAC

9. When requestion Remediation Plan Approval the User must submit 1 or more attachments that include
the below attachment tags. User must review their attached document to ensure that all of the items
being requested are in their attached file. Attachments/Tags will be likely change in future development.
To add an attachment scroll to the top of the application left click the Blue Add Attachment Button. Se-
lect the type of attachment you are uploading from the drop down list. Left click the Choose file button to
select the file from your computer to upload. Once you have selected the file you wish to upload save
the upload by left clicking the Upload selected Files. Repeat this process for multiple Attachments.

Method of submission

Upload Attachment(s): 9 fiachman Type. [ERB LI SCITABON - WABS SOLTOBE CuTes OV >]

Hachment # Choose File | TEST PDF padf
4 Add Application Attachments

Fpload Sokected Fllos
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

9.Remediation Plan Attachments (continued)

At this current time User may also add multiple tags to a single file that may contain multiple attachments
types. To add multiple tags Left click the Add Tag button next to the Attached File. Select the Tag type from
the Drop down and Left click Add Tag to file. Repeat this step to add multiple tags.

Upload Attachment(s):

Attachment Type {Description) Tag(s) Original Uploaded File Name -
€) Water Sources, € Scaled Site Mgp Add Tag TEST PDEpdi (36.7 KB) Replace File Deleta

Files: 1 Total Size: 36.7 KB

Supporting Document @

.

i T e
| — Select Document Type - %

Add Tag to FiERs s hirir gt Eoriew Lo

Altachment Type (Descnipbon) Tag(s)

Duegireal Uploaded Fibe Nama

o ources, (G Scabed Sile Map, &) Fieid [ = B TEST POF o436 T KE) Beplace Fig Deite
nant, €W th, ) Boring Logs. €} Photograpss, I
po Asrial Maps, @3 Lab Data, ) Froposed T & )
Map, 3 2 Velumo, £ oria, I
| Al Tag

re 36T KH
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

10. Once all of the questions have been Answered the User must Certify and Digital Sign the application.

| Fenly oncSly T B wirmuaion Given @é&cwe A e od cormpinis o B Sewl of my i owisdos end uindernlend Bl purpiend o DCT nulss o sequilafors. all operwion e repured B repei andior
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11. The User must answer if they are requesting a Deferral with this submission. If answered no this submis-
sion will be classified as a Remediation Plan. If Answered Yes the submission will be identified as a Defer-
ral Request. This submission will also count as an Initial C-141 + Remediation Plan + Deferral if there are
no previous approved dates on file.

Deferral Requests Only

Only anewer the questionz in thiz group i seeking & deferral upon approval thiz submizsion. Esch of the following ifems muzt be confirmed s& pant of any request for defarrsl of remealiation

A Requesting a deferral of the remediation closure due date with the approval of this ® I I
submission
0 Required.

11a. The User must complete the following questions for Deferral Request. Sites that have not been deline-
ated pursuant to 19.15.11 NMAC cannot be granted a deferral. Contamination in areas that don’t re-

quire a major facility deconstruction, or pose an imminent risk to human health or the Environment can-
not be deferred.

Major Facility Deconstruction: Typically involves concrete poured pads, structures, engineered designed
facilities that include automation/electrical lines, sprayed in liners, etc. OCD will review each deferral
request on a case by case basis.
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11a Continued User will need to Identify which facility/API# that they are requesting the Deferral should be
granted on. If your release is on a one Well pad the enter the API#. If your release is on a multi-well pad then
include at least 1 API# from the pad and/or the Facility ID# if applicable. These API#/Facilities may be differ-
ent then the main association as identified in the NOR application.

o
o

12. The User now must answer if they are requestion a Remediation Closure approval with this submission. If
the user answer no this submission will be classified as a Remediation Plan. If the User selects yes and
there is not an approved Initial C-141 on file this submission will ALSO count as a Initial C-141 + Remedia-
tion plan + Remediation Closure Request (Figure 5).

Please note that OCD does not approve partial applications in the event that the User submits an Initial +
Remediation Plan and the application is rejected both C-141 will be rejected.

Remediation Closure Request

Il emediation steps have been completed
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Requesting a remediation closure approval with this submission L+

13. Review your C-141 application for accuracy and completeness. This is the last chance before submitting
the document to the OCD to make any corrections to this data. Operators will have the ability to modify
these questions/response on any subsequent C-141 submission. To submit the application to the OCD click
the Make Payment button. You will be directed to a Third Party website to process payment.

Clicking the Delete button will clear the entire application and remove it from your application queue.

[ty | i |
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

Once the user has submitted the C-141 Remediation Plan to the OCD. The User email which was identified in
step 3a will receive an email from emnrd.ocdonline@emnrd.nm.gov that is the receipt and proof of submis-
sion to the OCD. The receipt provides a PO Number that can be searched on the OCD Action Status page.

PO Number: KITLT-231108-C-1410
Payment Date:  11/13/2023
Payment Amount: 5150.00

Payment Type:  Credit Card

Application Type: Application for administrative approval of a release notification and corrective action
Fee Amount: $150.00
Application Status: Under OCD Review

OGRID: 300825
First Name: Test
Last Name: Test

Email: cory.smith@emnrd.nm.gov

At this state the Remediation Plan C-141 Application is Under OCD Review (Submitted) and the incident sta-
tus will change to reflect the current status of the incident.

OCD Permitting

Hiosha 5
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| Fee Amount Paymen] Typo Sulbsnithes *

NAPP2320760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572
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SUBMITTING A SITE CHARECTERIZATION & REMEDIATION PLAN(C-141-V-PLAN)

Example of Rejected Application.

The Oil Consenvation Division (CC0) has rejected the application, Ap b T esting Ondy)

THis b an @mail from e OO0 Permiing dievdaprnenl e onsril dnd B Been sanl dufing tegting, Arpthing costiindd is This amail i§ MOT &5 olficial decaonpmal of [Ba
e,

Tovwwhm it may conoern (oo Test Test for BLUE SKY MM, INC.L

Tha QLD ha rejected tha wbmifted Applvation for odminittrmtive appepsn! of @ releare sofficalion acd covrecnee orfion |C-1A1) for incident 1 (@) nAPPIAR0PE0406,

fior tha Sl owing Feasones

@ The depth o growssfwaber has nof been sdequately determined, Whes neartry wells aee usesd bo delemsine depth (o grossdwaber, the wells should be no further
thaaen ¥ irde aweay Peon the site, and data shaoubd b s mode thae F§ yeas ofd, and welll consirection inlemmatien shoold b paosdded in the submbddon. The
sespooaible party muy choows o remediate 1o the most bringen] bevels Bubed i Table 1 of 19,9575 NMAL i lisu of deiling 1o detemine the depth Bo
reamchwatie. This is where Conditions of Approval or Reason of Rejection would be stated if there were any.

Tha respctad C- 141 cain b Powindd in the OO0 Dendineg: Penenditing - Sovioe Stabu, wndier th Bpedication i0: 30306
Pl ey i imukon This required comectionli] piior 0o redubemilting,
H yor havse any questions wiy this applcation was rejecied or beflese 7 was rejected e, please contect me prios 1o selmutting e additional C-La1.

At this state the Remediation Plan C-141 Application is has been Processed (Approved or Rejected) and the
incident status will change to reflect the current status of the incident.

Fep Amaosrl Haymaen] Type Creabed Sagfwmafier Moiderr

Remember rejected applications do not show a rejected status but will display the furthest along APPROVED
application. In this case the last accept application was the Initial C-141 which was approved.
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OCD is implementing two “New” submission pipelines that accompany C-141 submissions. The Notification
of Liner Inspection (C-141L) is required pursuant to 19.15.29.11.A(5)(a)(ii) NMAC and the Notification of Final
“Confirmation” Sampling (C-141N) is required pursuant to 19.15.29.12.D(1)(a). Historically, these
notifications were processed via phone/e-mail which have been proven to be unwieldy and inefficient. Users
will now complete the Notices through OCD permitting.

SUBMITTING A LINER INSPECTION NOTICE

Operators will use this notice when they have a release entirely contained in a lined containment and are

ready to provide the required 2 business day notice for the final liner inspection.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [NOTIFY] Notification of Liner Inspection.
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¥

Administration .

Searches . Operator Data w

Al OCD Fomes
Cases & Hearings
Facilities

MNatural Gas Wasine
Oiihver

Pits

s —————
Heloases

[MOTIFY] Mobfication Of Ackease
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SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

On this Permitting page, users can review the status of all previous created/submitted/approved/rejected
Notification of Liner Inspection for their current OGRID . The User can also resume working on a previous
draft version of the application by left clicking on the PO Number hyperlink. Applications types that are un-
der OCD Review or have been Approved/Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the New C-141 Application button.

OCD Permitting

Homg & febemaosy ¢ Rdestss ¥ C-AL
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SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the User’s default contact information. The contact e-mail used in this section is where any approvals/
rejections will be sent too. In the event that you are submitting this on behalf of another member of your
organization you may edit the contact information by clicking on the edit submissions contact details button.

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

4. Add the incident ID # from your Notice of Release (NOR) e-mail, C-141 Initial or from your records. Alter-
natively, if in your NOR application, you gave your release a custom site name you can also search by typ-
ing in the name into the box.

Application Details Submission Required ID
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

Once you have entered a valid incident number the applications will populate data based upon answers that
were submitted in the Notice Of Release application and the status of the incident based upon approvals of
C-141 applications. Users should verify that the data is correct and that they are providing notice to the
correct incident.

Application Details

Incident ID [NAPP2330760406] Delete Artesia Chaves | L-30-085-25E 0 FML 0 FEL 33.5883522 -104.0315222 NADS3

Mote: Changing or deleting this ID will clear 2 the answers for this current appilicafion.

Questions

Prerequisites

Incident Operator [300825] BLUE SKY NM, INC.

Incident Type Produced Water Release

Incident Status Remediation Plan Approved

Incident VWell [30-005-60572] TWIN LAKES SAN ANDRES UNIT 2005

Incident Facility

Location of Release Source

Site Name TL San Andres #5 Tank Overflow
Date Release Discovered 10/26/2023
Surface Owner Private
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

5. Liner Inspections have 6 required questions that must be answered prior to submission.

Liner Inspection Event Information

Fiease answer al the gueshions i fhis group.

. What is the liner inspection surface area in square feet 0
. Hawve all the impacted materials been removed from the liner 0 5

. Limer inspection date pursuant to Subparagraph (a) of Paragraph (3) of Subsection A o
of 19.15.29.11 NMAC

. Time liner inspection will commence 0
. Please provide any information necessary for observers to liner inspection 0
. Please provide any information necessary for navigation to liner inspection site 0

. What is the liner inspection surface area in square feet 0
. Hawve all the impacted materials been removed from the liner o
-

Users will provide the surface area rounded to the nearest whole number of the liner that is to be inspected.
Additionally all impacted materials (i.e. gravel/sand) must be removed prior to the inspection so that the en-
tire area of the liner that was impacted is visible for inspection.

. Limer inspection date pursuant to Subparagraph (a) of Paragraph (3) of Subsection A o
of 19.15.29.11 NMAC

. Time liner inspection will commence 0

Users will provide the Date (MM/DD/YYYY) and Time (hh:mm: AM/PM Mountain Time ) that the liner
inspection is scheduled. Inspections that are completed outside of the notified time may be rejected by the
OCD, and additional inspections may be required. In the event that the date/time changes, submit an addi-
tional notice ASAP.

o Limew mvspeschon date s b Sunpaaageaph 8] of Parsgiaon o5 of Sutesscion 4 VTSRO e
of 101528 1 NMAC
B T iy whigencion sl CorniTerice l:_w __-.-_ﬂ

Wy Tipsfeiton ram =6i e nes Pae fa Bast oel §4pE Booe 51 condhoiing mier ippeiion

NOTE: At this current time, due to this being a new process, OCD Permitting will provide a warning that your
notice does not meet the requirements of two business days. The User may continue to submit applications
with this error. However, this will likely change in future development. This is a compliance issues pursuant
to 19.15.29.11.A(5)(a)(ii) NMAC and can be subject to compliance actions pursuant to 19.15.5 NMAC.
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

5. Continued
Please provide any information necessary for observers to liner inspection L+
Please provide any information necessary for navigation to liner inspection site L+

Users will provide any information necessary for the Observers of the Liner inspection:
Examples: Business contact phone numbers. Details of the inspection.

Users will provide any info necessary for navigation to the Liner Inspection Site.
Examples: 23 miles south of Artesia turn Left at Mile Post. Location has a locked gate etc.

Follow best practices for not including Personal Identifiable Information (PIl), This data is public DO NOT
include any gate combination codes, or Private Names/Addresses/Phone Numbers, only Business contacts.
OCD anticipates that Notifications of Liner Inspections and Sampling will be further developed in later phases.

6. Review your Notification for accuracy and completeness. This is the last chance to make any corrections to
this data before submitting the document to the OCD.

Clicking the Delete button will clear the entire application and remove it from your application queue.
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

Once the user has submitted the Notice of Liner Inspection to the OCD, the user email which was identified in
step 3a will receive an email from emnrd.ocdonline@emnrd.nm.gov indicated that the Notice was accepted.
Additionally, the email will provide the user with the incident # (napp2330760406) for verification.

OCD Permitting also automatically will notify the assigned incident review of the notice and adds a sampling
Notice date to the incident Date Stack.
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FIGURE 4

SUBMITTING A SAMPLING NOTICE

Operators will use this notice when they have a release not entirely contained in a lined containment and

are ready to provide the required 2 business day notice for Confirmation “Final” sampling for areas that have
been remediated.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [NOTIFY] Notification of Sampling.
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

On this Permitting page users can review the status of all previous created/submitted/approved/rejected
Notification of Liner Inspection for their current OGRID . The user can also resume working on a previous
draft version of the application by left clicking on the PO Number hyperlink. Applications types that are un-
der OCD Review or have been Approved/Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the New C-141 Application button.
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the users default contact information. The contact e-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your or-
ganization you may edit the contact information by clicking on the edit submissions contact details button.

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

4. Add the incident ID # from your Notice of Release (NOR) e-mail, C-141 Initial or from your records. Alter-

natively if in your NOR application you gave your release a custom site name, you can also search by typing
in the name into the box.

Application Details Submission Required ID
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

Once you have entered a valid incident number the applications will populate data based upon answers that
were submitted in the Notice Of Release application and the status of the incident based upon approvals of
C-141 applications. Users should verify that the data is correct and that they are providing notice to the
correct incident.

Application Details

Incident ID [NAPP2330760406] Delete Artesia Chaves | L-30-085-25E 0 FML 0 FEL 33.5883522 -104.0315222 NADS3

Mote: Changing or deleting this ID will clear 2 the answers for this current appilicafion.

Questions

Prerequisites

Incident Operator [300825] BLUE SKY NM, INC.

Incident Type Produced Water Release

Incident Status Remediation Plan Approved

Incident VWell [30-005-60572] TWIN LAKES SAN ANDRES UNIT 2005

Incident Facility

Location of Release Source

Site Name TL San Andres #5 Tank Overflow
Date Release Discovered 10/26/2023
Surface Owner Private
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

5. Sampling Notifications have 6 required questions that must be answered prior to submission.

Sampling Event General Information

Fiease answer all the questions in fhis group.

. What is the sampling surface area in square feet

. What iz the estimated number of samples that will be gathered L+ 5

. Sampling date pursuant to Subparagraph (a) of Paragraph (1) of Subsection D of o
19.15.29.12 NMAC

. Time sampling will commence 0

. Please provide any information necessary for observers to contact samplers 0

. Please provide any information necessary for navigation to sampling site 0

o Required: Please provide an Znswer for all quesfions (above) in this group.

. What is the sampling surface area in square feet 0

. What iz the estimated number of samples that will be gathered o

Users will provide the surface area rounded to the nearest whole number of the area that is intended to be
sampled for this notice. Additionally, the user will provide the estimated number of samples that will be
collected during this sampling event. In general this number should be Surface Area / 200sqft. Alterative
sampling plans may still be approved in remediation plans or via e-mail.

. Sampling date pursuant to Subparagraph (a) of Paragraph (1) of Subsection D of o
19.15.29.12 NMAC

. Time sampling will commence 0

Users will provide the Date (MM/DD/YYYY) and Time (hh:mm: AM/PM Mountain Time ) of the scheduled
sampling notification. Samples that are collected outside of the notified time may be rejected by the

OCD, and additional samples may be required. In the event that the date/time changes, submit an addition-
al notice ASAP.

. Sarspireg dile persuaed B Subnaiecy spb |40 of Paragiagh | 1) of Sulmechos 0 of | WL iy k| e ]
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NOTE: At this current time due to this being a new process OCD Permitting will provide a warning that your
notice does not meet the requirements of two business days. User may continue to submit applications with
this error this will likely change in future development. This is a compliance issues pursuant to 19.15.29.12.D
(1)(a) NMAC and can be subject to compliance actions pursuant to 19.15.5 NMAC.
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES (C-141L & C-141N)

5. Continued
Please provide any information necessary for observers to contact samplers L+
Please provide any information necessary for navigation to sampling site O

Users will provide any information necessary for the Observers of the Sampling Event. This section is NOT to
be used to request alternative sampling size or approvals of sampling plans.
Examples: Business contact phone numbers. Details of the inspection.

Users will provide any info necessary for Navigation to the Sampling event Site.
Examples: 23 miles south of Artesia turn Left at Mile Post. Location has a locked gate etc.

Follow best practice for not including Personal Identifiable Information (Pll). This data is public DO NOT
include any gate combination codes, or Private Names/Addresses/Phone Numbers, only Business contacts.
OCD anticipates that Notifications of Liner Inspections and Sampling will be further developed in later phases.

6. Review your Notification for accuracy and completeness. This is the last chance to make any corrections to
this data before submitting the document to the OCD.

Clicking the Delete button will clear the entire application and remove it from your application queue.
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FIGURE 4

SUBMITTING LINER AND SAMPLING NOTICES(C-141L & C-141N)

Once the User has submitted the Notice of Sampling to the OCD. The User email which was identified in step
3a will receive an email from emnrd.ocdonline@emnrd.nm.gov indicated that the Notice was accepted.
Additionally the email will provide the User with the incident # (napp2330760406) for verification.

OCD Permitting also automatically will notify the assigned incident review of the notice and adds a sampling
Notice date to the incident Date Stack.

This complete submitting a Notification of Sampling.
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FIGURE 5

Remediation Closure Request can be submitted from the Initial C-141 Application within 15 days of discovery
however, this is a very rare event. Most C-141 Closure Requests will be submitted with a Dig & Haul remedia-
tion plan that has been completed. Regardless of “When” the application is sent in, the remediation closure
section of the C-141 is used to ensure the responsible party has met the closure conditions outlined in
19.15.29.12 NMAC. To submit a Remediation Closure Request follow the directions below.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [C-141] Release Corrective Action (5150 fee required)
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FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

On this Permitting page, users can review the status of all previous submitted C-141 applications for their
current OGRID . The User can also resume working on a previous draft version of the application by left click-
ing on the PO Number hyperlink. Application types that are under OCD Review or have been Approved/
Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the New C-141 Application button.

OCD Permitting

Home » Submiselona » Releasssa » C-141

Status:  [Al | h

BaTGL-221103-C-1410 C-141 nAPP2230057252 Under OCD Review | $150.00 Credit Card 11132022 Cory Smith 1071312023
# O 3LL-230808-C-1410 C-141 Draft Applcation 5150.00 Brar2023 Cory Smith 2023
HBG3L-230708-C-1410 C-141 nAFPP2318747408 Under OCD Review | $150.00 Credit Card FIar2023 Cory Smith Ther2023
ERB814-230713-C-1410 C-141 Draft Applcation 5150.00 TH32022 | Cory Smith THH2023
D3CTe-230713-C-1410 C-141 nAFPP2313638832 Under OCD Review | $150.00 Credit Card TH32022 | Cory Smith THH2023
4AAMNL-230726-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
SJFLR-Z30728-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
KAXDB-230727-C-1410 C-141 Draft Applcation 5150.00 TI2TI2023 | Cory Smith TIZTI2023
G7LAE-230728-C-1410 C-141 nAPP2318747408 Draft Application 5150.00 FIZB2023 | Cory Smith TiZE2023
B2048-23072E-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 TIZB2023 | Cory Smith TIZE2023
1XJ55-230731-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 Tr312022 | Cory Smith TI32023
83ALM-230803-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 2023 Cory Smith 2023
KGELE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith 2023
RHFAE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith EN2023
RHEBD-230825-C-1410 | C-141 nAFPP2323731968 Under OCD Review | $150.00 Credit Card 25/2022 | Cory Smith S2H2023

3

New C-141 Application
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FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the Users default contact information. The contact E-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your
Organization you may edit the contact information by clicking on the edit submissions contact details button.

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
Ol A gl s

ST ]

a2
)
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FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

4. Add the incident ID # from your Notice of Release (NOR) e-mail, C-141 Initial or from your records. Alter-

natively if in your NOR application you gave your release a custom site name you can also search by typing
in the name into the box.

Application Details Submission Required ID

4 «  Idast of our forms have 3 sngie prmany 0. F we ientfy more than one then this messagedayou! wil change
_ «  The fype of I required 5 defermined by tha spplcation. Cumently D)5 Used o deferming e placement in imagin
‘ Add Inci o ' e ] requ ¥ ) b T I L TSging

« [ you do nod have an 1D that /s belng requested you cowd iy any of the fallowdng:

n Incident |0 required for submission. «  rEViEw e 3VEiEtie farms, Msiuctions and kalp psges 1 osfenming 7 an Wil form was nod fed pet;
s fEviEw e STUACIES for WVCH FOU BPEFEI0F IS respansite;
»  USE OUF pUBC SERNCH pages fo deferming the spproprate 10
« Cofifact e departmeant for further lsfrctions.

1

Incident |D TL 54 ]
[MAPP2330760408])|TL San Andres #5 Tank Cverflow |

a

Add Incident 1D

The Ol Conserdation Dansion (OO0 has accepied the application, Spplicatkon 10D 300360 (Tesiing Oy !:||

This is s sl e the OCD Paimitling direslbirmint seviionaent afcd Fus been sint dorng |9eing. Arpthing costaed is thi amall B NOT a6 officel Seorionfmmal of the 000

Teovwvhaom it muay conoern (oo Testy MoTesterson for BLUSE S MR, 1RC |,

T OO0 s sccepted the spbmithed Modiicotion of @ relesse [NOR), for incidengiD jraT] rPP2 330750408,
with thee folloawing oondetiora:

& Whasn submitting fulure regoety regarding Thiv releaws, please webmil the caloulatioen wned o pecilic jutification for e solumes eeported on The el C-141.

MMM}IWJM.MJIwc-“Lm:w;melWhrmlmdﬂurﬂﬂw.
NOTE: As of Deoemiber 1019, NMOCT has discontinued the v of the “RFS memiber,
1 yrsa haree gy gapificns reparding thi spplicabion, oo don't know why you have received thiy emadl, phasse oontact e

ol s irer TR i
Prw Mo Lriet g, Blineraly and Ralural Revouries Drparimast

13320 Sonith 52, Frinén Drbe
Sl e, R BTS00
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FIGURE 5

Once you have entered a valid incident number the applications will populate all of the C-141 questions. You
may notice that the questions are identical to the Initial/ Remediation Plan C-141 and that some of the
questions will already have answers in them. These answers are populated from the APPROVED NOR/C-141
applications that were submitted in Figure 1/2/3. This functionality works for all C-141 submissions allowing
the User to correct/validate data provided to the OCD with each submission. Pre-populated answers only
appear with approved data therefore, any answers provided in an application that is Under OCD Review or
that was Rejected will be required to be reentered for each submission until the questions are in an approved
application.

Please note, that if the user changes answers to previously approved questions they will also have to include
updated attachments for that section.

Example: The user answered the Requesting Remediation Plan Approval with this submission in the C-141
Initial (Figure 1) as “No”. This answer signaled to OCD Permitting that the C-141 Application was an Initial
C-141. Now that the User wants to submit a Remediation plan for approval they need to change the answer
to this question to “Yes” .

C-141 Initial Application

C-141 Remediation Plan Application: By Answer yes additional Remediation Plan questions pop up.

Hesnisdugnan Flar
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FIGURE 5

5. Using the Data from Figure 1/2/3 this submission will pick up where those ones left off. Please keep in
mind that the User have the ability to submit ALL DATA from Figure 1/2/3 in ONE application if possible. In
most cases the User will not have remediation closure request data within 15 days of discovery and will be
submitted after a Initial C-141 application has been submitted.

To Start a Remediation Closure request, scroll all the way down to the bottom of the C-141 Application and
Answer the Following question as “Yes”. This will flag OCD Permitting that the User is submitting a Closure
Request and will reflect the appropriate Incident status upon submission.

Note: Incorrect submission types where the attachments don’t match up will be rejected. I.E Submitting a
Remediation Closure Request under the Remediation Plan.

Remediation Closure Request

Only answer the gquestions in thiz group if zeeking remediation clozure for thiz refeaze be

Requesting a remediation closure approval with this submission 0
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FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

6. Additional Remediation Closure questions will become required upon answering “Yes”. The User must
answer all required questions in this section to move forward.

Sampbng [vant bnfoemanon
Lami nearnpdine reofcaion (2 B4 1N recondsd fllrrem ke |
I 1 Closurs 1

ey demrmmn P getieny e S e d s ey wemsieter piveen B B e Pecgn gl
& Firpeeybeg i rermdulines (iae b BPEreal wil Dek fulsrrrest (=]

mppi_rbon yoperies et Ciomery wilbeef el sion oF er moecion iC- 140 | o

Py g e ml g et o iy o CoRrarvin phoe ipen fully Clsre gk Ten
Yun T ol e erile e dorvlereed pilhen @ ] conleesel e R
AN B itk ikiby et bl prebu i B nobadatuere] il et slivrd D [+ ]

] Iz Brar nddea g s ored Fsve @ soll cove Bal
e porddng o eriey minarssg doesl el e

’ WS i T8 WL BuiTeCd BE8 | BELS el reswidaiied

L W s B ksl wobem Joufer parcts | iermesloes

. Sl e P S8 A TREA] O [T e A e e (e B
Pyt [odnit i b ¥ I Owibibil| o PPt DF Foudl e OF S0Pt (VLA © 3T
Puplsscd wellh Corcarrr i leas B 0 g chenrsdea, 104 mglig TR, 1
mgylog ETEL son 16 mukg Banrsas

. ¥l wan B Solsl surlece mes fm ssuss Fewl ) redased

. WY e P okl wndaTEs | cLmar el | reclarrea

bl Larmrsy oy EMr ermdiabon ieiers il eihuded b e Calbonr

Tref b Tu et vt Piefat-i iomgia ih b Vg BB Tewsaiy
n Ty bl i Shacheresd Ligh || | stis e Praparal o] S Wy Pk e | s Rereedielan i Dyl |
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FIGURE 5

6. Continued

Larribag [wpr Informranon

(U al |

If the Sampling Event Information is showing {Unavailable.] that means the User has not submitted a
sampling notice to the OCD. Pursuant to 19.15.29.12.D(1)(a), Operators are required to provide the OCD two
business days notification prior to the collection of final sampling. Figure 4 will detail this process in detail.
However, for the Remediation Closure Report the user needs to know that they may not request remedia-
tion closure without a confirmation sampling notice on file. OCD will use the provide information from sam-
pling notices to schedule onsite inspections and to reference Laboratory Chain of Custody and the number of

samples collected.

Samples that are collected without proper notification may not be accepted for Remediation closure and the
responsible party may be required to collect additional confirmation samples.

[ —TT

Above is an example of a completed Sampling Event Information. This section will display the last submitted
notification. However, for multiple sampling notices, sample dates are also recorded in the incident details.

incident Dates

i ¥
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6. Continued

All areas reasonable needed for production Operations or subsequent drilling operations do not have to be
reclaimed immediately but those areas must be backfilled and stabilized. These areas will be required to be
reclaimed at a later date and will be reported in the Reclamation Report request (Figure 6)

Now that remediation has been completed, total surface area and total volume of remediated impacts are
known to the Operator. These should not be estimates.

L]

All areas NOT reasonable needed for production Operations or subsequent drilling operations have to be
reclaimed immediately. This means that those areas must be non waste containing and meet the
reclamations standards of 600 mg/kg Chlorides (or background) 100 mg/kg TPH, 50 mg/kg BTEX, 10 mg/kg

Benzene. They must also be stabilized, returned to existing grade and have a soil cover that prevents ponding
and erosion.

User must provide the total area and volume of areas not reasonable needed for production or subsequent
drilling operations that were reclaimed at the time of Remediation Closure Request. If all impacted areas are
reasonable needed then the User will answer “Yes” and report “0” area and volume reclaimed.

OCD Ex. 26-083



FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

7. When requestion Remediation Closure Approval the User must submit 1 or more attachments that
include the below attachment tags. Users must review their attached document to ensure that all of the
items being requested are in the attached file(s). Attachments/Tags will likely change in future
development. To add an attachment scroll to the top of the application left click the Blue Add Attachment
Button. Select the type of attachment you are uploading from the drop down list. Left click the Choose
file button to select the file from your computer to upload. Once you have selected the file you wish to
upload save the upload by left clicking the Upload selected Files. Repeat this process for multiple

Attachments.

Sl

Method of submission

Upload Attachment(s): ’ Aitachmen Type [Fismedinion Clesuie Hequesi - Pholographs w

A fachimaent # Chooge File | TEST POF
4 Add Application Attachments

Upload Attachment{s):

Attachment Type}{Description) Tag(s) Original Uploaded File Name -

) Scaled Site Map, €) Photographs, €) Lab &nalyses. € TEST PDEpdi(36.7 KB) Replace File Delete

Remediation Activities Add Tag

Files: 1 Total Size: 36.7 KB

4 Add Application Attachments
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SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

Example of a Completed Remediation Closure Request.
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FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

8. Once all of the questions have been answered. The user should review the answers and then Sign/Certify
the data for submission.

i O CATERF DU Bhe TRl el BDCRS H eeE B0 DI 1D M Cale Ty NN ] TR ETE D T 1l Tl ot ol & e W]
------ 5 - - (] - (L S T T il [ T o o ofm 1 (e
- (=1 r - r Linka1 | 1 il i Py b e i e P Fady - A ¥ i -
== > i 1 1 LR e SR e e 2 o gt [ o
L r 1l [ At Jiy Wk B0 AT R MRy I e o 1 L r -
e e 8
Fa i a
P Al sama il

9. The User now must answer if they are requesting a Reclamation Report approval with this

submission. If the user answers “no”, this submission will be classified as a Remediation Closure Report. If
the User selects yes and there is not an approved Initial C-141/Remediation Plan on file this submission will
ALSO count as a Initial C-141 + Remediation plan + Remediation Closure Request + Reclamation Report

(Figure 6).

Please note that OCD does not approve partial applications in the event that the User submits an Initial C-141
+ Remediation Plan + Remediation Closure and the application is rejected, all C-141 types will be rejected.

Reclamation Report

Only snswer the queshons in Hhis group if 2l reclamabion sfeps have been complefed.

. Requesting a reclamation approval with this submission @ 9

10. Review your C-141 application for accuracy and completeness. This is the last chance before submitting
the document to the OCD to make any corrections to this data. Operators will have the ability to modify
these questions/response on any subsequent C-141 submission. To submit the application to the OCD click
the Make Payment button. You will be directed to a Third Party website to process payment.

Clicking the Delete button will clear the entire application and remove it from your application que.

Reclamation Report

Only smswer the queshions m this group if 20 reclamabion sfeps have been complefed

. Requesting a reclamation approval with this submission Mo

10

{| Make Payment

Lv
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SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

Once the user has submitted the C-141 Remediation Closure Report to the OCD. The user email which was
identified in step 3a will receive an email from emnrd.ocdonline@emnrd.nm.gov that is the receipt and proof
of submission to the OCD. The receipt provides an PO Number that can be searched on the OCD Action Sta-

tus Page.
PLH Muftilser: WREFE-251133-C-1400
Paywet Date: TR T Pk
Parywretmvt Seneoaint 555000

Paymeemd Type:  Credit Card

Apphcation Typs: Appleation fod aSsraristrative approvel of & relsate rotificstion and conectim a5
Faw Asmoeinit: S150u00

Apphcation Statua Under OO0 Resiirs

O ANORES

Firnt Blarme: Tl

Lt M Terit

Ermnalt GOy st h e d. .o

At this state the Remediation Closure Report C-141 Application is Under OCD Review (Submitted) and the
incident status will change to reflect the current status of the incident.

OCD Permitting

Hosmg * Bulesialgns * Ralesses * G

NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

Geranl InCisent Informatian

il Rt TL San Aneas 85 Tamk Oreerion

Ws! WD SO TN TWAIK LAKES SAN AMDRES LT 8004

Facly:

Cipuini b CEHGIS] BLUE SKY fild, BC

L e ] Femesmiaion Clesue Report Rebereed Peneg OC0 Rewen

Ty Procisces] Wi B e Sevriny P e
Surfece Demest Fird e

Manfrici: EHIS ] i Craraea IR

OCD Ex. 26-087



FIGURE 5

SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

Example of Accepted Application.

VIS0 ] atian 10 300417 '|-":-'|I'|I_J Onilyh

This it an emasil from B DID Farmitting development srvironment snd bas been sent during festing. dnything containesd in this email i BOT a0 official decisionfemail of the
D

To whadm it may conoern (oo Test Tes for BUUE S0y i, C |,

Thee DT B spprorved The aubmiited Apsiicaticon for odminbtmaiiw approved of o rrfrasr netifcatios and covreolivr astion (G- 141, for mciden! (@ n¥] nAPPIIR0T B0,

with the follwing condBionsi This js where Conditions of Approval or Reason of Rejection will be.

-I MEMMHMIMHMIMMWWMMMFWEHHWM.'

Th ggreid T-141 cin b Tound in e OCD Online: Imaging uhded The inoaen? 1 (ra).

i wou harve ey quesbions reganding this application, plesss conkact me

At this state the Remediation Plan C-141 Application is has been Processed (Approved or Rejected) and the
incident status will change to reflect the current status of the incident.

OCD Permitting

W ¢ Sobesmibori ¢ Relamiad ¢ 0001

Sabpx  [Appeoved by the DD w]

Fee Aot Pasymeni Type Creaied Cubarmitier * Ml

ETL T OG- 1 B L4l | naAFFIEO MG | Appeoved Dy e DUD | SES0UN) Lol Caand TGS Tesq Lol TN INLS
NN iR B C-141 | nAPFPZENTHO40G | Approved by the DLD | 5RO Caedil Caard IFPRINEY | Tem Geel TR0

NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

Geaparal Incident informaton

it Waine: TL San Andess 35 Tank Ovarficw

Wi HL-OES-BIETH TWik LAYES SAN ANDIRES LUNIT aids

Faculity:

Dipasraio HHEEE BLLUE SHY KR, N

SRINEE: Foamadarion Claaung Sapot Aporoved Pending cubmession of Redarabon Fepotd foom e opiraind

Iype Pipdorsd Waler Hemgip Seypibyg Loapr
Euriace DsaTaar Frvate

District Ariesa County: Charvas (05
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SUBMITTING A REMEDIATION CLOSURE REQUEST(C-141-V-Closure)

Example of Rejected Application.

Thils i e eeraiil froem the OCD Permiting development environment and has been sent Sureg testing. Anything contaned in this emasl & ROT an offical decision/eerall of the
[ i

i wiaorm i miarp concen (o Tet Teis for B 5207 N, 1RC ),

Thie DL D has Pugected this subrmitted Apphoation for admissinatie Soanoval of 0 rHrsE RoUBaOton and comitie sctien (C-141), for mcident IQFNE] palP:E20TE0406,
Bext the fellewing rewicna: This js where Conditions of Approval or Reason of Rejection will be.

I- samphes were Colleried 3 weeks belore Sample Date, |

Thie rejistied C-140 can b Tounsd in [Ba OO0 Onlne; Permiling - Action Status, under the AppSostion 1D; JODELT,
Flease review and make the reguined cornectian|s| prior (o ressbmittng.
F i Bl iy o LT vy TS adlimiEngd waas FapaeDiil o alaivia IE Wil PRt i i, phidis DSRLEET M Brod 05 subMITing an sddianal £-141.

At this state the Remediation Plan C-141 Application is has been Processed (Approved or Rejected) and the
incident status will change to reflect the current status of the incident.

OCD Permitting

L T R e L = T 1

SExthym | H e iessd By e L LE |

PO Waimibeer T Fee Amvisnd | Peyment Type . el i
WEDES-TIEOC- 1418 | C-1d1 | nkPPIIZNSEIN] | Amededby he D00 S0 Cresghil Caavd [ Tra e s | Kchaed Buchanan 118323
B 230001410 C-141 | mAPPIIZTISIINE | Fopetied by ihe OC0O 515000 il T 100323 | Ashisy Maowel T3
HTEF G 1 il | mAPPEIAS34S1 | Bepecied by ihe OG0 | 515000 Cregh] FTY | Ashiey izovel 110

231 ~bd C-141 | nAPPIIZEOSTIY | Roecisd L_-El:':l:- EE50.00 Cresdhl Caad 102602 | Tesd Tesd 105320
ki ZA1EN3C-141 C-141 | nAPPIIMTHM0E | Roecisd by he OC0 - 150000 Cresghl Caad 11 AZ023 Tead Tead /147073

Remember rejected Applications do not show a rejected status but will display the furthest along APPROVED
application. In this case the last accept application was the Remediation Plan which was approved.

NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

General Incident Information

Sifm Harma Tl Sges Areved 35 Tark Chapimfion

Vsl 20005505 TH TNk LAKT S SAN ANDHES UeaT w005

Faciily:

Ciparatos; [ DL I5) DLLIE Sacy el B

Ligfary Hersdplon Ples Approved. Peadimg suSemedpain of Hemediblion Clodere Hegar] Bom B oo o

Typa: Producnd Waler Relaato Sty M apor
SanFyoE Lhwmer Fmple

[Dhnsrict Artanis Counkhy: haves (I
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FIGURE 6

Reclamation Reports can be submitted from the Initial C-141 Application within 15 days of Discovery
however, this is a very rare event. Most C-141 Reclamation reports will be submitted with a Dig & Haul
remediation closure request when the release is not in an area reasonable needed for production or
subsequent drilling operations. For areas that are reasonable needed for production or subsequent drilling
operations Reclamation reports will be sent in when those areas no longer reasonable needed and
Reclamation has been completed. Regardless of “When” the application is sent in the reclamation report
section of the C-141 is used to ensure the responsible party has met the Reclamation conditions outlined in
19.15.29.13 NMAC. To submit a Reclamation Report follow the directions below.

1. Left Click on the Submissions tab in the top right of the website.

= ai‘-

Searches . Dperator Data UM E=nan: . Administration .

Al OCD Forms

Cases & Hearings

Facilities

Matural (zax Wasia

Dtz

Pits

[MOTIFY] Motfication OfF Liner Irs peoticn
[MOTIEY] Mohtication O Sampling

MFF -GWEA] Gronend 'Waler Abariement

Seismic Activity

Well=

Wenting & Flaring
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SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

On this Permitting page Users can review the status of all previous submitted C-141 Applications for their cur-
rent OGRID . The user can also resume working on a previous draft version of the application by left clicking
on the PO Number hyperlink. Applications types that are under OCD Review or have been Approved/
Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the New C-141 Application button.

OCD Permitting

Home » Submiselona » Releasssa » C-141

Status:  [Al | h

BaTGL-221103-C-1410 C-141 nAPP2230057252 Under OCD Review | $150.00 Credit Card 11132022 Cory Smith 1071312023
# O 3LL-230808-C-1410 C-141 Draft Applcation 5150.00 Brar2023 Cory Smith 2023
HBG3L-230708-C-1410 C-141 nAFPP2318747408 Under OCD Review | $150.00 Credit Card FIar2023 Cory Smith Ther2023
ERB814-230713-C-1410 C-141 Draft Applcation 5150.00 TH32022 | Cory Smith THH2023
D3CTe-230713-C-1410 C-141 nAFPP2313638832 Under OCD Review | $150.00 Credit Card TH32022 | Cory Smith THH2023
4AAMNL-230726-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
SJFLR-Z30728-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
KAXDB-230727-C-1410 C-141 Draft Applcation 5150.00 TI2TI2023 | Cory Smith TIZTI2023
G7LAE-230728-C-1410 C-141 nAPP2318747408 Draft Application 5150.00 FIZB2023 | Cory Smith TiZE2023
B2048-23072E-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 TIZB2023 | Cory Smith TIZE2023
1XJ55-230731-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 Tr312022 | Cory Smith TI32023
83ALM-230803-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 2023 Cory Smith 2023
KGELE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith 2023
RHFAE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith EN2023
RHEBD-230825-C-1410 | C-141 nAFPP2323731968 Under OCD Review | $150.00 Credit Card 25/2022 | Cory Smith S2H2023

3

New C-141 Application
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SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the Users default contact information. The contact E-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your Or-
ganization you may edit the contact information by clicking on the edit submissions contact details button

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
Ol A gl s

0 e

T
)
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FIGURE 6

SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

4. Add the incident ID # from your Notice of Release (NOR) E-mail, C-141 Initial or from your records. Alter-

natively if in your NOR application you gave your release a custom site name you can also search by typing
in the name into the box.

Application Details Submission Required ID

4 «  Idast of our forms have 3 sngie prmany 0. F we ientfy more than one then this messagedayou! wil change
_ «  The fype of I required 5 defermined by tha spplcation. Cumently D)5 Used o deferming e placement in imagin
‘ Add Inci o ' e ] requ ¥ ) b T I L TSging

« [ you do nod have an 1D that /s belng requested you cowd iy any of the fallowdng:

n Incident |0 required for submission. «  rEViEw e 3VEiEtie farms, Msiuctions and kalp psges 1 osfenming 7 an Wil form was nod fed pet;
s fEviEw e STUACIES for WVCH FOU BPEFEI0F IS respansite;
»  USE OUF pUBC SERNCH pages fo deferming the spproprate 10
« Cofifact e departmeant for further lsfrctions.

1

Incident |D TL 54 ]
[MAPP2330760408])|TL San Andres #5 Tank Cverflow |

a

Add Incident 1D

The Ol Conserdation Dansion (OO0 has accepied the application, Spplicatkon 10D 300360 (Tesiing Oy !:||

This is s sl e the OCD Paimitling direslbirmint seviionaent afcd Fus been sint dorng |9eing. Arpthing costaed is thi amall B NOT a6 officel Seorionfmmal of the 000

Teovwvhaom it muay conoern (oo Testy MoTesterson for BLUSE S MR, 1RC |,

T OO0 s sccepted the spbmithed Modiicotion of @ relesse [NOR), for incidengiD jraT] rPP2 330750408,
with thee folloawing oondetiora:

& Whasn submitting fulure regoety regarding Thiv releaws, please webmil the caloulatioen wned o pecilic jutification for e solumes eeported on The el C-141.

MMM}IWJM.MJIwc-“Lm:w;melWhrmlmdﬂurﬂﬂw.
NOTE: As of Deoemiber 1019, NMOCT has discontinued the v of the “RFS memiber,
1 yrsa haree gy gapificns reparding thi spplicabion, oo don't know why you have received thiy emadl, phasse oontact e

ol s irer TR i
Prw Mo Lriet g, Blineraly and Ralural Revouries Drparimast

13320 Sonith 52, Frinén Drbe
Sl e, R BTS00
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FIGURE 6

Once you have entered a valid incident number the applications will populate all of the C-141 questions. You
may notice that the questions are identical to the Initial/Remediation Plans and Remediation Closure C-141
and that some of the questions will already have answers in them. These answers are populated from the
APPROVED NOR/C-141 applications that were submitted in Figure 1/2/3/5. This functionality works for

all C-141 submissions allowing the User to correct/validate data provided to the OCD with each submission.
Pre-populated answers only works with approved data therefor any answers provided in an application that
is Under OCD Review or that was Rejected will be required to be reentered for each submission until the
guestions are in an approved application. Please Note that if the User changes answers to previously ap-
proved questions they will also have to include updated attachments for that section.

Example: The User answered the Requesting Remediation Plan Approval with this submission in the C-141
Initial (Figure 1) as “No”. This answer signaled to OCD Permitting that the C-141 Application was an Initial C-
141. Now that the User wants to submit a Remediation plan for approval they need to change the answer to
this question to “Yes”

C-141 Initial Application

C-141 Remediation Plan Application: By Answer yes additional Remediation Plan questions pop up.

Hemasdugnan Fls

OCD Ex. 26-094



FIGURE 6

5. Once the User selects Yes to Requesting a Reclamation Report approval the Reclamation Report questions
will appear and are required to be answered.
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This is a “New” Process to the OCD as historically this information was typically provided in a “Closure report
now identified as a Remediation Closure Report. Due to the Incident status changes OCD is now divesting this
section to be a standalone report. Users who have releases in areas not reasonably needed for production or
subsequent drilling operations will likely complete this section at the same time as requesting Remediation
Closure. This is ideal as the Remediation Closure Request will have scaled site maps, sample locations,
pictures and other attachments that are needed to verify that remediation/reclamation has been completed.

Responsible Parties must reclaim all releases once those areas are no longer reasonably needed for
production or subsequent drilling operations. This condition is typically achieved when the well/facility is
Plugged and Abandoned which could be a significant time from the Date of Discovery. Responsible Parties
should review their approved Site Characterization and Remediation Plan for areas that were characterized
and identified to be reclaimed.

A Reclamation Report as mentioned above is very similar to a Remediation Closure report and will need to
include essentially the same information as required in 19.15.29.12 NMAC.

Please include the following information in your Reclamation report.

1. Executive Summary of the Reclamation Activities
2. Scaled Site Map

3. Sampling Locations & Laboratory Data

4. Photographs

5. Reseeding Plan to Include Seed Mix and Estimated Reseeding Dates.
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SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

5. Continued
Fhaf voum. T lolel rediirralen parles ees or =y el o Baosie ﬂ
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Users will provide the total area and volume of material that was reclaimed. Users should consult the
estimated area/volume from their Site Characterization and Remediation Plan.

b 0 L G v AL R 1 S e L]

Pursuant to 19.15.29.13.D(1) the Reclamation soil cover must include a top layer, which is either the back-

ground thickness of topsoil or one foot of suitable material to establish vegetation at the site, whichever is
greater.

In whaaf animeind i 2ot vl o s | T reseeding comrmersesd | ﬂ
L orwnetE By sddienal edamaton scbedsa neod noseced Dy SRR (0D | ﬁ
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Users will need to provide the best estimated date when Reseeding will commence. Users also have the
opportunity to provide any additional information for the reclamation report.

Reclamation Report

COwnly answer the questions in this group if alf reclamabion sfeps have been complefed.

fil Requesting a reclamation approval with this submission Yes
A What was the total reclamation surface area (in square feet) for this site 10650
L& What was the fofal volume of replacement material (in cubic yards) for this site 1600

Per Paragraph (1} of Subsection D of 15.15.23.13 NMAC the reclamation must confain a minimurm of fowr feef of non-wasfe confaining. uncontaminated, earthen materal with ol
Hethod 300.0. or other fest methods approved by the division. The solf cover musf include a top layer, which s either fhe background thickness of fopsoll or one foof of suitable

fi¥ Iz the =oil top layer complete and is it suitable material fo establizh vegetation Yes
A Onwhat (estimated) date will (or was) the reseeding commence(d) 0300172024
LA Summarze any additional reclamation activities not included by answers (above) Reszeeding will be initiated in the spring.

OCD Ex. 26-096




FIGURE 6

SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

6. When requestion Reclamation Approval the User must submit 1 or more attachments that

include the below attachment tags. Users must review their attached document to ensure that all of the
items being requested are in the attached file(s). Attachments/Tags will likely change in future
development. To add an attachment scroll to the top of the application left click the Blue Add Attachment
Button. Select the type of attachment you are uploading from the drop down list. Left click the Choose file
button to select the file from your computer to upload. Once you have selected the file you wish to

upload save the upload by left clicking the Upload selected Files. Repeat this process for multiple
Attachments.

vy ciiionsl pecierestion scbelies: ol Iscieda by s {20y [+]

Method of submission

Upload Attachment(s): 6 Aftachment Type [ Reclaration Repor - Reclamabion Scivies ™

alls "'l-*"# Chipse Fla | Mo file chasen
4 Add Application Attachments

3

Upload Attachmentis):

Attachment Type|{Description) Tagis) Original Uploaded File Name -

) Scaled Site Map, €) Photographs, €3 Reseeding Plan, £) TEST PDFE pdf (36.7 KB) Replace File Delete
Reclamation Acliviies Add Tag

Files: 1 Total Size: 36.7 KB
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SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

7. Once all of the questions have been answered. The user should review the answers and then Sign/Certify
the data for submission.
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8. The User now must answer if they are requesting a Revegetation Report approval with this submission. If
the user answers “no”, this submission will be classified as a Reclamation Report. If the User selects yes the
application will be viewed as a Revegetation Report. Please be aware that if there is not an approved Initial

C-141/Remediation Plan/Remediation Closure/Reclamation Report on file the submission will ALSO count as
all of those types.

Please note that OCD does not approve partial applications in the event that the User submits multiple C-141
types and the application is rejected, all C-141 types will be rejected.

Revegetation Report

Ol snswer the queshions i this group if 2 suface resforation. reclamafion and re-vegefation obligations have been safisfied.

iy Requesting a restoration complete approval with this submission @ 8

9. Review your C-141 application for accuracy and completeness. This is the last chance before submitting the

document to the OCD to make any corrections to this data. Operators will have the ability to modify these
questions/response on any subsequent C-141 submission. To submit the application to the OCD click the
Make Payment button. You will be directed to a Third Party website to process payment.

Clicking the Delete button will clear the entire application and remove it from your application que.

Revegetation Report

Only snswer the gueshions in this group if 3l surface resforation. resiamafion and re-vegefation obligations have bean safisfed.

. Requesting a restoration complete approval with this submission Mo

Per Paragraph (4} of Subssction (D) of 151523123 NMAC for any major or minar refease contzining Nquids, fhe responsible pary mu

Delete
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FIGURE 6

SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

Once the user has submitted the C-141 Reclamation Report to the OCD. The user email which was identified
in step 3a will receive an email from emnrd.ocdonline@emnrd.nm.gov that is the receipt and proof of
submission to the OCD. The receipt provides a PO Number that can be searched on the OCD Action Status

Page.

P Tt EERLG ITLLS-C- LA

Payrreesl Dabe:  L07LY/ 200

Prayrresd furmesari: % 35000

Paymrest Typr: Copdif Card

Application Typr:  Apphcatos for sdmenintralies spprcwal of o reeae rctifeaticn end correcties scbon
Fie Amcami- SLML0

Al i lats Uveditr OO Abwies

105 Ry RS

Fhanl Mavvei: Tt

Ll Marrer: Taml

[Foma: corp it gier drm.pow

At this state the Reclamation Report C-141 Application is Under OCD Review (Submitted) and the
incident status will change to reflect the current status of the incident.
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NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572
General Incident Information
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FIGURE 6

SUBMITTING A RECLAMATION REPORT(C-141-V-Reclmation)

The Reclamation Report works exactly like the other applications where the User identified in Step 3a will
receive email’s with Conditions of Approvals or Reasons for Rejections. See Figure 5 for detailed examples of
Approved/Rejected status. Below are the incident status associated to the Reclamation Report.

Example of Approved

NAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572
General incident informmation
Sang o dwen | TL San Andees 85 Tank Crariow
Well [FE{NS-G0STH TWIN LAKES AN ANDRED LIKNT alds
Facilify:
[ A B0 [I00E25) BLLIE S bkl 5
ladus Haclamabion Repon Apiied Panddy bpbesiiinn of Ri-wsoslahon Riapon Bom P oo b
Typa: Produced Waler Relain SraEny W
Siirilpcp Chenis Pfaiie
EHadrict: ArEua Coanty: CRarwed {115]

Remember rejected Applications do not show a rejected status but will display the furthest along APPROVED
application. In this case the last accept application was the Remediation Closure Report.

Example of Rejected

AP TLSAN ANDR ANK O LOW @

Ganaral Inchdent inforation

Sind Haaitie: TL San Andees 95 Tank Ovarhioes

Wil MLOEA-BIETH Tk LAKES SAN ANDRES LiMIT oS

Factlity

Do BOEES BLLUIE SEY WML, INC

SLADGE: Foamesdiaion Chmum fapot Aporoved . Pending tubmisskn of Redarabon Fepot] om e oporals

gpe; Viode=d Waler Helngap Srwpily Eaper

Surfacs CRwTar Privals

Diisirict Aripsia County: Chaves 08
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FIGURE 7

Revegetation Reports can be submitted after the completion of the Reclamation Report. The approved
Reclamation plan will have detailed the seed mixture, proposed seeding dates and any other requirements
imposed by Federal, State, or Tribal requirements if applicable. At a minimum the OCD will consider Reveg-
etation complete when all disturbed areas have a uniform vegetative cover, that has been established and
reflects a life-form ratio of plus or minus fifty percent of pre-disturbance levels and a total percent plant
cover of at least seventy percent of pre-disturbance levels, excluding noxious weeds.

The revegetation report section of the C-141 is used to ensure the responsible party has met the
Revegetation conditions outlined in 19.15.29.13 NMAC.

To submit a Revegetation Report follow the directions below.

1. Left Click on the Submissions tab in the top right of the website.

2. Left Click on Releases and Select [C-141] Release Corrective Action (5150 fee required)

@E M, INC.] L @i‘- HELP

Searches . Operator Data  § W Administration

Al OCD Formes

Cases & Hearings

Facilities

Matural Gas Wasin

Onbwier

Pits

T
Hideases

[MOTIFY] Motfication Od Helease

MOTIFY] Motdication Od Sampling

[UPF -GA] Canoienia Water A Balement

Seismic Activity

Wells

Venting & Flaring
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

On this Permitting page Users can review the status of all previous submitted C-141 Applications for their cur-
rent OGRID . The user can also resume working on a previous draft version of the application by left clicking
on the PO Number hyperlink. Applications types that are under OCD Review or have been Approved/
Rejected cannot be modified.

3. To create a new C-141 Application scroll down and left click on the New C-141 Application button.

OCD Permitting

Home » Submiselona » Releasssa » C-141

Status:  [Al | h

BaTGL-221103-C-1410 C-141 nAPP2230057252 Under OCD Review | $150.00 Credit Card 11132022 Cory Smith 1071312023
# O 3LL-230808-C-1410 C-141 Draft Applcation 5150.00 Brar2023 Cory Smith 2023
HBG3L-230708-C-1410 C-141 nAFPP2318747408 Under OCD Review | $150.00 Credit Card FIar2023 Cory Smith Ther2023
ERB814-230713-C-1410 C-141 Draft Applcation 5150.00 TH32022 | Cory Smith THH2023
D3CTe-230713-C-1410 C-141 nAFPP2313638832 Under OCD Review | $150.00 Credit Card TH32022 | Cory Smith THH2023
4AAMNL-230726-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
SJFLR-Z30728-C-1410 C-141 Draft Applcation 5150.00 TI25/2023 | Cory Smith TIE2023
KAXDB-230727-C-1410 C-141 Draft Applcation 5150.00 TI2TI2023 | Cory Smith TIZTI2023
G7LAE-230728-C-1410 C-141 nAPP2318747408 Draft Application 5150.00 FIZB2023 | Cory Smith TiZE2023
B2048-23072E-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 TIZB2023 | Cory Smith TIZE2023
1XJ55-230731-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 Tr312022 | Cory Smith TI32023
83ALM-230803-C-1410 C-141 nAFPP2320853388 Draft Applcation 5150.00 2023 Cory Smith 2023
KGELE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith 2023
RHFAE-230310-C-1410 C-141 nAFPP2320853388 Under OCD Review | $150.00 Credit Card 1072022 | Cory Smith EN2023
RHEBD-230825-C-1410 | C-141 nAFPP2323731968 Under OCD Review | $150.00 Credit Card 25/2022 | Cory Smith S2H2023

3

New C-141 Application
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

3a. OCD Permitting general functions will display any errors in the orange ribbon band at the top of your
screen and inline while working through the applications.

The Submissions Contact Application, Fee Payment section of the C-141 is automatically filled out based up-
on the Users default contact information. The contact E-mail used in this section is where any approvals/
rejections will be sent too. In the even that you are submitting this on behalf of another member of your
Organization you may edit the contact information by clicking on the edit submissions contact details button

Submit Non-Fee [NOTIFY] Notification Of Release (NOR)

Subimistion Contact, Application, Fes ard Py st Detals
Ol A gl s

ST ]

a2
)
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

4. Add the incident ID # from your Notice of Release (NOR) E-mail, C-141 Initial or from your records. Alter-

natively if in your NOR application you gave your release a custom site name you can also search by typing
in the name into the box.

Application Details Submission Required ID

4 «  Idast of our forms have 3 sngie prmany 0. F we ientfy more than one then this messagedayou! wil change
_ «  The fype of I required 5 defermined by tha spplcation. Cumently D)5 Used o deferming e placement in imagin
‘ Add Inci o ' e ] requ ¥ ) b T I L TSging

« [ you do nod have an 1D that /s belng requested you cowd iy any of the fallowdng:

n Incident |0 required for submission. «  rEViEw e 3VEiEtie farms, Msiuctions and kalp psges 1 osfenming 7 an Wil form was nod fed pet;
s fEviEw e STUACIES for WVCH FOU BPEFEI0F IS respansite;
»  USE OUF pUBC SERNCH pages fo deferming the spproprate 10
« Cofifact e departmeant for further lsfrctions.

1

Incident |D TL 54 ]
[MAPP2330760408])|TL San Andres #5 Tank Cverflow |

a

Add Incident 1D

The Ol Conserdation Dansion (OO0 has accepied the application, Spplicatkon 10D 300360 (Tesiing Oy !:||

This is s sl e the OCD Paimitling direslbirmint seviionaent afcd Fus been sint dorng |9eing. Arpthing costaed is thi amall B NOT a6 officel Seorionfmmal of the 000

Teovwvhaom it muay conoern (oo Testy MoTesterson for BLUSE S MR, 1RC |,

T OO0 s sccepted the spbmithed Modiicotion of @ relesse [NOR), for incidengiD jraT] rPP2 330750408,
with thee folloawing oondetiora:

& Whasn submitting fulure regoety regarding Thiv releaws, please webmil the caloulatioen wned o pecilic jutification for e solumes eeported on The el C-141.

MMM}IWJM.MJIwc-“Lm:w;melWhrmlmdﬂurﬂﬂw.
NOTE: As of Deoemiber 1019, NMOCT has discontinued the v of the “RFS memiber,
1 yrsa haree gy gapificns reparding thi spplicabion, oo don't know why you have received thiy emadl, phasse oontact e
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Prw Mo Lriet g, Blineraly and Ralural Revouries Drparimast

13320 Sonith 52, Frinén Drbe
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FIGURE 7

Once you have entered a valid incident number the applications will populate all of the C-141 questions. You
may notice that the questions are identical to the Initial/Remediation Plans and Remediation Closure C-141
and that some of the questions will already have answers in them. These answers are populated from the
APPROVED NOR/C-141 and the applications that were submitted in Figure 1/2/3/5/6. This functionality
works for all C-141 submissions allowing the User to correct/validate data provided to the OCD with each
submission. Pre-populated answers only works with approved data therefor any answers provided in an
application that is Under OCD Review or that was Rejected will be required to be reentered for each
submission until the questions are in an approved application. Please Note that if the User changes answers
to previously approved questions they will also have to include updated attachments for that section.

Example: The User answered the Requesting Remediation Plan Approval with this submission in the C-141
Initial (Figure 1) as “No”. This answer signaled to OCD Permitting that the C-141 Application was an Initial C-
141. Now that the User wants to submit a Remediation plan for approval they need to change the answer to
this question to “Yes”

C-141 Initial Application

C-141 Remediation Plan Application: By Answer yes additional Remediation Plan questions pop up.

Hesnisdugnan Flar
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5. To start a Revegetation Report the User selects Yes to Requesting a Restoration Complete approval the
Revegetation Report questions will appear and are required to be answered.

o B L Leo | S s

-. n

oo 00D

This is a “New” Process to the OCD as historically Revegetation information was very rarely provided to the
OCD. Due to the Incident status changes OCD is now divesting this section to be a standalone report.
Responsible Parties are required to Revegetate all unauthorized releases. Revegetation occurs in the first
favorable growing season follow the completion of reclamation. As discussed in Figure 6 Reclamation time
frames depend on if the release is in an area reasonably needed for production or subsequent drilling
operations. For releases that are a cross between Areas reasonable need and not reasonable needed,
responsible parties should Revegetate in the first favorable growing season following reclamation for each
area.

The Revegetation Report will be submitted when ALL areas have met the requirements of 19.15.29.13 NMAC.

A Reclamation Report will need to include the following information.

1. Executive Summary of the Revegetation Activities

2. Scaled Site Map

3. Revegetation report/inspection —Detailing the life form ratio / no noxious weeds.
4. Photographs
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

5. Continued
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Users will provide the total area that was revegetated. Users will also provide the date the reseeding was
done and the date in which the “final” vegetative cover inspection was completed. The Revegetation report
and photographs from this inspection should be include in your report.
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Pursuant to 19.15.29.13.D(3) the Revegetation and therefore Restoration will be considered complete when
uniform vegetative cover has been established that reflects a life-form ratio of plus or minus fifty percent of
pre-disturbance levels and a total percent plant cover of at least seventy percent of pre-disturbance levels,
excluding noxious weeds for all disturbed areas . Users will provide the OCD this information from their
“Final” vegetation cover inspection
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

6. When requestion Revegetation/Restoration Approval the User must submit 1 or more attachments that
include the below attachment tags. Users must review their attached document to ensure that all of the
items being requested are in the attached file(s). Attachments/Tags will likely change in future
development. To add an attachment scroll to the top of the application left click the Blue Add Attachment
Button. Select the type of attachment you are uploading from the drop down list. Left click the Choose file
button to select the file from your computer to upload. Once you have selected the file you wish to

upload save the upload by left clicking the Upload selected Files. Repeat this process for multiple
Attachments.

T:T. e o
Ll o e S Y L e e

.tvrugl'_-'tr:ul_'h-duhw-u_\--"-h:h A LI T T AT AL e

e Ca s T e L e e
{JL‘-’#-‘\:"—'-J—MHWM- _'-..’L.ui'..':ww:?ﬂumlzm:dﬂrmu\.dl"'_'..'.-\.@-ul:\.}.'ﬁ-l.tw:u T e

Supporting Docunment
hﬁ-ﬂ"cdc.fsumissim v A e maene clnt Corvmen an e of che Bdcecng charmoseT
R 6 Aftachiment Typa. | Revegstation Repor - FEvagiasnn Ariribes |

4 Add Application Attachments

Upload Attachmenti(s):

Attachment Type (Description) Tag(s) Original Uploaded File Name -
Q Scaled Site Map, Q Photographs, Q Revegetation Aclivities TEST FDF.pdi (36.7 KE) Replace File Delete
Add Tag
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

7. Once all of the questions have been answered. The user should review the answers and then Sign/Certify

the data for submission.

Ei RN L Pl PEMTLILGR, M B0k W [Pl 5P CEPRDR B0 M D1 OF Ty bl @00E 0] U 10 T Dot b CRCD) sl el | BBt B OB ET B |RORE B 0 DT BPal
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sparEtey 2l hnbesty nhragd fher opeeabom s Ui e sdecuaiey rree eigale ond senedate coriwruraton Bl soss § Pussl T pruedesle eorlars weier humae Saalh oS s B
i T capiarie of 5 11 repewl damn nzi reiewe 9 cosnio of teep ey s e corepliarrs il oy 0w lpdes e @ oo e el epinborn  The recpeczibie part
i T indgEn Ty e i MEUTEE reiim and re-vsgrlrie e rmpacied corlscs onma i e condbong Bl Finds] per o e ieisane o Bar bral lang Jue m EToriancs Wi N
AP F 5 T P D P P Limalar 5500 16 epomd Jai @i P g

Al 7

@ reaw |

9. Review your C-141 application for accuracy and completeness. This is the last chance before submitting the
document to the OCD to make any corrections to this data. Operators will have the ability to modify these
questions/response on any subsequent C-141 submission. To submit the application to the OCD click the
Make Payment button. You will be directed to a Third Party website to process payment.

Clicking the Delete button will clear the entire application and remove it from your application que.

acknowledges they must substantially restore, reclaim, and re-vegetate the impacted surface area to the conditions that existed priod

MMAC including nofification to the OCD when reclamation and re-vegetation are complete.

Mame: Test Test

Title: Chief Tester

Email: cory.smithi@emnrd.nm.gov
Date: 11/17/2023

fu | hereby agree and sign off to the above sitatement

Fer Paragraph (4) of Subszecfion (D) of 13,15 29,13 NMAC for any major or minor release containing lquids, the responsible parfy must notify the divizion whe
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

Once the user has submitted the C-141 Revegetation Report to the OCD. The user email which was identified
in step 3a will receive an email from emnrd.ocdonline@emnrd.nm.gov that is the receipt and proof of
submission to the OCD. The receipt provides a PO Number that can be searched on the OCD Action Status

Page' PE1 Rl M2 111 2L 1L L
Popmest Dates  LLF1PS002D
PurpTerat damecamt: 55 060

Parpreeat [y Corpshi Caard

Aippiicaten Type:  Appiicetion for sdminnlisltes spprovsl of @ refews ol®orton e comecfse sciicd
ew Fenvounl: L1000
Al ety Wl Lyeder D Brwsieg

OGRI  MOA7S
Pk Kame Tes
Ll Waares- Teat
Lrrasil: AT L

At this state the Revegetation Report C-141 Application is Under OCD Review (Submitted) and the
incident status will change to reflect the current status of the incident.

OCD Permitting

s ¢ st 0 Semsess 0 CoAE

FORLLG2 D - 4D 1t PR TS M 1 . -
OCRE 1S 1411 i [T e e TR e ]| o e
ST MI | SAFPIIIMID e OO0 Rpviers 515 oty Carg IGFII0NE | sy M
EGEFANEG-Co I - Tl | mAPPRIIMGET bw OO Favi  FI30 oyl Cord nsin: | s
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C0RA 33 8L 1419 Ml | sARPEI SIS

1;1-:.'_-1:.:#2 1l | mAPPTIMNIMMDE | Linds l

MTOT G213 E-E- 348 il | RAPPIIMO e DD Fivie

INAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

Genersl Incident Infiormation

Cibe Wpma: FL Sa= Andres: 15 Tank Creerfiow

Wl [FR-0S-5On T 1T TN LAKES 5AM ANDRES LINT #0045

F aeiling

Oparator: [EEES BLUE SKY W, B

Siatuy As-vegetaton Reposl Received. Fendng 0D Aeview

Iy Foifgaad Walesr HekEain mEriiify L3R T}
SLnse o ChamiT Private

Diissrict At Ly 1T 1] Craras |05
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FIGURE 7

SUBMITTING A REVEGETATION REPORT(C-141-V-Revegetation)

The Revegetation Report works exactly like the other applications where the User identified in Step 3a will
receive email’s with Conditions of Approvals or Reasons for Rejections. See Figure 5 for detailed examples of
Approved/Rejected status. Below are the incident status associated to the Revegetation Report.

This is the final C-141 once the Revegetation Report is approved Restoration is considered Complete.

Example of Approved

INAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572
General Incident Information
Sate Nawma | TL Sam fndres 15 Fank Dyerficoy
Wl [BD-0A-R0ATH Tk LAKES SAN ANDRES UNNIT #30%
Faciling:
Operater: (353835 BULE SKY had, 1
Shatus FAa-vopalnion Hepod Aopmeed Feslorsbon Completa
Tipa Pepducad Waler Aakaats Savarihy; Raps
Lwlares Lhamer Frivalp
Chniiich Arimuig County Chaees= (T8

Remember rejected Applications do not show a rejected status but will display the furthest along APPROVED
application. In this case the last accept application was the Remediation Closure Report.

Example of Rejected

INAPP2330760406 TL SAN ANDRES #5 TANK OVERFLOW @ 30-005-60572

Ganaral Inchdent inforation

Sind Haaitie: TL San Andees 95 Tank Ovarhioes

Wil MLOEA-BIETH Tk LAKES SAN ANDRES LiMIT oS

Factlity

CHperaion MM BLLIE SHY ML, T

SLADGE: Foamesdiaion Chmum fapot Aporoved . Pending tubmisskn of Redarabon Fepot] om e oporals

gpe Viode=d Waler Helngap Srwpily Eaper
Surfacs CRwTar FPrivati

Diisirict Aripsia County: Chaves 08
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Simple Incident Time Line

Submit Notice of
Release w/in 24
Hours of DOR

Submit Remediation Submit Reclamation
Closure Report Report

Submit Site Char./
Remediation Plan |

Submit Revegetation
Report

Major Yes

Submit Initial C-141
VIl \/in 15 Days of DOR Formal Site
Delineation?

Incident Discovered
Date of Release
(DOR)

Restoration
Complete

s this a Major o
Minor

No

Submit Site Char &
Remediation Plan &

Remediation Closure SEEEE—
Report

90 Days Variable Time Frames Approved by OCD

Simplified Linear Incident Status

Submit Reclamation

Submit Revegetation
Report g

Report

Initial C-141
Notification Approved, Remediation

Reclamation
Report

Remediation
Closure Report

Accepted,
Pending Initial

C-141 from
Operator

Pending
Submission Of
Site Char.
Remediation
Closure

Plan Approved,
Pending
Submissions of
Remediation
Closure Report

OCD Ex. 27-001

Approved,
Pending
Submission of
Reclamation
Report

Approved '
pproved, Restoration

Complete

Pending
Submissions of
Revegetation
Report



Major Release Notice Example

From: OCDOnline@emnrd.nm.gov <OCDOnline@emnrd.nm.gov>

Sent: Thursday, February 12, 2026 9:29 AM

To: Bratcher, Michael, EMNRD <mike.bratcher@emnrd.nm.gov=

Cc: Romero, Rosa, EMNRD <RosaM.Romero@emnrd.nm.gov=; Hall, Brittany, EMNRD <Brittany.Hall@emnrd.nm.gov=
Subject: OCD Notified of Major Release

To whom it may concern (cfo supervisory staff for the QCD Environmental Bureaul

The Ol Conservation Division (OCD) has been notified of a major release in Eddy county for District 2 that was reported to have occurred/discovered on 02,/11,/2026.
The release was submitted by [371643] SOLARIS WATER MIDSTREAM, LLC on a recently processed NOR application ([5532851).

The incident [nAPP2604334145] 1041 Booster Fump Release has been created and assigned for review by Shelly Wells.

To whom it may concern (/o Matthew Green for SOLARIS WATER MDSTREEAM, LI_C:',

The OCD has accepted the submitted Notification of a release (NOR), for incident 1D (r#t) nAPF2E04334149,

with the following conditions:
« When submitting future reports regarding this release, please submit the calculations used or specific justification for the volumes reported on the initial C-141.

Please reference nAPF2E04334149, on all subsequent C-141 submissions and communications regarding the remediation of this release.
MOTE: As of December 2018, NMICD has discontinued the use of the “RP” number.

If vou have any gquestions regarding this application, or don'™ know why vou have received this emall, please contact us.

ocd enviro®emnrd.nm gow

Mew hexico Energy, Minerals and Matural Resources Department
1220 South 5t Francis Drive

Santa Fe, Nk 27505
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C-141 Incident Details

Homs Samrchey Foincidenin * Inciled Detailn

nAPP2513556445 ROSS DRAW UNIT #043

General Incident Information

Wiell; {33-015-42017] ROSE DRAW UNIT #04%
Facility:

Operadcr: (248 0 WFX Energy Fermian, LLC
SEatus: frt

SEape Remociation Clasure Report Appeoved Panding sebmessson of Raciamation Repon from B

Type: Produced Waber Release Severity

Imcidant Location: Forge ) LR 260 F51 40 FEL

Lt aag: 0169007 -103 8526775 NADE]

[istrice: Anenia Cooamty: Enct
Suirface Crmar; Fardara

Sevwerily Indicators

Fassalbed I Fared Resuiitiod I gy
Emtangarnd Fublic Hnalth: Wl o Has Beachaed Walercourss:
Fresh Waier ©ondiamimaiion Froperiy O Envigamenial Damage
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Severity Indicators

Resulted In Fire:

Endangered Public Health:

Fresh Water Contamination:

Event Dates

Date of Discovery:

C-141 Incid

051472025

OCD Ex. 28-003

ent Details

Resulted In Injury:
Will or Has Reached Watercourse:

Property Or Environmental Damage:

Initial C-141 Report Due:

Remediation Closure Report Due:

512912025

0472772026



Incident Dates

19.15.20 NMAL - RELEASES

Riamediaman Chosurs Rapot
Sampling Nohoa
Zampiing Notics
Zampling Motice
Zampling Nolice
Sampling Nolica
Sampling Nobics
Samiphing Nolica
=ampling Nofiose
Zampling Molice
Sampling Molice

Sampling Notica

X (0]

227035

1512751]

(5127501

C-141 Incident Detalils

Ricirivied

| TABZ025

| WOTHES

PPl

0262020

10T A0S

10772025

08242025

08242025

DO242025

081 B2025

08/16:2025

08122025

0e12:2025

D&/002025

E/03202%

Sampling Notice

Sampling Motice

Remediation Flan

Site Characterization

Initial C-141 Report

Motification

OCD Ex. 28-004

470026

470024

527035

527035

455093

453941

060272025

060272025

11/18/2025

1111872025

052002025

05152025

060272025

06/02:2025

0172672026

0172672026

051202025

05152025



C-141 Incident Details

Incident Materials

Source Maternal

Released Recovered

Equipment Failure Producing Well FProduced Water 50 40 10 BEL
Equipment Failure Producing Well Crude OQil 3 2 1 BEL
The concentration of dissolved chloride in the produced water =10,000 mag/l: Yes No

Cause of Release OR Additional Details provided for materials released
1" nipple on wellhead broke at threads allowing fluids to be released to pad surface and small amount off pad.
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C-141 Incident Details

Incidant Events
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DRA7202%

eI Z2025

001272025

081 27F025%

OG0AR2025

O&/Dr25

ORI 025

Q&R 2025

05 207 A25

C-141 Incident Detalils

Emat received fiom operatonconsultant Samping acthaties for Soplember 181k and 18th, 2025 will napd 10 be rscheduled dus bo & changs in schadule by the WEX (hird-parly contrackor perfomming fha
remediztion

Thea (i $ 22025, C-14TN) applicaton [S05868] wee srsigned ka iz mciden

Thea (02025, C-141M] applicaiion [BESEEE] was assigred bo this incidand.

Tima exiension reguesied has bean granted for 80-days. Remediation Dua dale has been updated {o Nowember 10, 2025 Emall submitted on 651 1/202% wia third pary siefes, A protuced watar and crude ol
Telease was descovered on May 14, 20235, and was Subsequenlly assgned Intident Nimbes nAPF24316282 %6 anil adsassed by ESRE on May 18, 2025, On May 22, 2025, ESRR placed od absorten Dooms (noll

pad areas appraved 0y e BLM 6 nelg miligals impacts. On June 5 and 5, 2075, ESRE pemumed il dsEneaton acinilies via Rand 1008 and ovessaw Inlia) & caration sens on pad by WX 10 nilp miligats
furiher imipacts: in off pad ar=as. ESRA, on behalf of WPX consulied with fher appoved guaifed biologist 25 well as an archaealogist from Boone Archascbogical R esource Consultants, LLC (Boone] for an

e=sessment evalualion relaied to biclogical and cuflural aspecis. A bolanical sinvey for spedial status plant species wish potential o soccur in the area [Le . Coryphantha robuskcpina ssp. scheaen (Sheer’s beafive
Cibctiae)] yinidisd Adg v Tindings . NG SPe0is Of CONCET wiihs Giory ol wilthin 100-msters of e Proposed Wodk are A flgalive Cullufal feDo was fubimdled 10 the BELW By Bons 6 June 13, 7075 Cortifaisd
romdiation activities are anScpatlod 1 Dogin ond of Augus 2025, WX rUEsts @0 axenson of e Sugusl 12, 2025, cesdiing for e relase assocaateg wEh Inodenl Numbor RAFPZ 513556445, 10 allow
addtional fma for condimsed remediation ard boalless ESRR (o complete @ subsequent comechwe action closure report Upon faworable confirmabon kaboretory analylicals™

Tha {EOR(2E, C-1410) application [472080] was srsignad ta this incidan

Thea { DEDE0ZS, C-1410) applicabon (470247 wes excigned fie Mis mcidand

Tiea (DEA02R2025, C-1417M) applicabon [dM00CE] was asssgned to his imcidend

Tha (0802025, C-1410) application [470024] was srsigred in this ncidend

The (DS2003025. C-141) appticabon (465003 was accepled by OCD. The sperator was emailad with detads of This event
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05/20/2025

05/20/2025

05M15/2025

05M15/2025

05/M14/2025

C-141 Incident Details

An application [465093] was submitted to OCD for review. It was submitted, indicating that it was an: [C-141] Application for administrative approval of a release notification and corrective action The operator was
emailed confirmation of thiz event.

The (05/20/2025, C-141) application [465093] was assigned to this incident
The (05/15/2025, MOR) application [463941] was assigned to this incident
Mew incident created by the operator, upon the submission of notification of release

Release discovered by the operator.
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C-141 Incident Details

Incident Severity

From paragraph A. “Major release” determine using:

Major release as defined by 19.15.29.7(A) MMAC?
(1) an unauthorized release of a volume, excluding gases, of 25 barrels or more.

Yes Mo

Incident Corrective Actions
Initial Response
The source of the release has been stopped.

The impacted area has been secured to protect human health and the environment.

Released materials have been contained via the use of berms or dikes, absorbent pads, or other containment devices.

All free liquids and recoverable materials have been removed and managed appropriately.

If all the actions described above have not been undertaken, explain why:
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C-141 Incident Detalils

Site Characterization
What is the shallowest depth to groundwater beneath the area affected by the release? Between 100 and 500 (t.) bgs
What method was used to determine the depth to ground water? Attached Document
Did this release impact groundwater or surface water? Yes Mo
Are the lateral extents of the release within 300 feet of a continuously flowing watercourse or any other significant watercourse? Between 1000 (ft.) and ¥z (mi.)
Are the lateral extents of the release within 200 feet of any lakebed, sinkhole, or playa lake (measured from the ordinary high-water mark)? Between 1 and 5 (mi.)
Are the lateral extents of the release within 300 feet of an occupied permanent residence, school, hospital, institution, or church? Greater than 5 (mi.)
Are the lateral extents of the release within 500 horizontal feet of a spring or a private domestic fresh water well used by less than five households for domestic or stock watering Between 1 and 5 (mi.)
purposes?
Are the lateral extents of the release within 1000 feet of any other fresh water well or spring? Between 1 and 5 (mi.)
Are the lateral extents of the release within incorporated municipal boundaries or within a defined municipal fresh water well field? Greater than 5 (mi.)
Are the lateral extents of the release within 300 feet of a wetland? Between 1000 (ft.) and ¥z (mi.)
Are the lateral extents of the release overlying a subsurface mine? Greater than 5 (mi.)
Are the lateral extents of the release overlying an (non-karst) unstable area? Greater than 5 (mi.)
Categorize the risk of this well / site being in a karst geology? Medium
Are the lateral extents of the release within a 100-year floodplain? Between 1 and 5 (mi.)
Did the release impact areas not on an exploration, development, production, or storage site? Yes Mo
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C-141 Incident Details

Remediation Plan

This rempdiatEon will [or s expecied i o) uiilize fhe following processes (o remediaie [ redpos Coniaminenis
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C-141 Incident Details

Remedistion Closure Report



User Guide for the C-115B Upstream
Natural Gas Waste Report

Last revised 9/21/2022
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Summary of the C-115B Upstream Natural Gas Waste Report

Any New Mexico OGRID with qualifying wells or facilities must file this report. See Well and Facility
Reporting Rules section below.

It is assumed operators are registered in the OCD Permitting system and the logged in user has OpUser
level permissions or above for the operator in question. Once logged into the OCD Permitting system
the C-115B Upstream Natural Gas Waste Report is most quickly accessible from here:

Main Menu -> Submissions - > Other -> [C-115B] Upstream Natural Gas Waste Report

The C-115B Upstream Natural Gas Waste Report is being used to capture the first two quarterly reports
for October 2021 (10/1-12/31) and January 2022 (1/1-3/31) after which monthly reporting will begin
with the April 2022 (4/1-4/30) period. All reports are due on or before the 15" day of the second month
following the last month of the filing period.

The C-115B Upstream Natural Gas Waste Report in general functions similarly to other OCD Permitting
system electronic permits with respect to creating new drafts, status, deletion, locking behavior,
submission, etc.

For each reporting period the C-115B Upstream Natural Gas Waste Report requires the operator to
submit an original report containing all required wells and facilities after which successive amendments
can be submitted if needed. These C-115B amendments can include only partial data unlike the original
and can include at a minimum only a single well or facility that has been edited. Where multiple
amendments have been submitted, they are applied in the order of submission.

OCD Ex. 30-001



Methods of Mass Data entry for the C-115B Upstream Natural Gas
Waste Report:

The first method is to key the data into the “2 — Volumes” tab using the user interface elements
available to submit each well or facility gas waste record. This method is recommended for smaller
operators or for minor amendments to previous reports. Note that all required wells and facilities must
be reported each period even if they have zero waste.

The second method is to use your IT systems to generate a fixed width text file in the “C-115B Upstream
Natural Gas Waste Report Data Layout” format for the reporting period in question and upload it on the
“1— General Information” tab. See the required format and example later in this document. This method
is recommended for any operators with significant numbers of wells and facilities requiring to be
reported.

Both the first and second methods can be combined as needed, however please ensure your file is
uploaded first before making any manual adjustments.

The “3 — Methods” tab of the permit requires users to provide a detailed list of the methodologies used
to measure/estimate the venting and flaring volumes needed to be provided for the first® midstream
natural gas waste report filed by an operator (this includes all operators filing an initial quarterly report
for last quarter of 2021). Subsequently, only new or changed methodologies will need to be reported.

The “4 — Review” tab of the permit displays any fatal and warning messages, most of which relate to the
set of required wells and facilities needed for original reports. All fatal errors must be cleared, and the
required acknowledgement confirmed before a permit submission can made.

After successful submission, the user is notified by an automated e-mail.

Well and Facility Reporting Rules

On the “1 — General Information” tab the C-115B Upstream Natural Gas Waste electronic permit
requires that a Reporting Period to be selected first. The OGRID is automatically known based on the
logged in user. Based upon these initial selections the electronic permit calculates the set of wells and
facilities that were owned by that Operator OGRID for at least 1 day during the Reporting Period in
question.

Then the below Well and Facility Reporting Category Rules classify each well or facility in the above
“owned” set of wells and facilities into one of three Reporting Requirement Categories:

1) Those wells/facilities that must be reported, even if 0 waste
2) Those wells/facilities that may optionally be reported
3) Those wells/facilities that cannot and should not be reported

Note that mineral lease type code is calculated as the highest priority of mineral ownerships in a well.
[Tribal = Priority #1, Federal = Priority #2, State=Priority #3, Private/Fee=Priority #4]

OCD Ex. 30-002



Wells Reporting Category Rules

(these are baselined upon the set of wells that were owned by that Operator OGRID for at least 1 day
during the Reporting Period in question)

(1) Wells that must be reported:

e Any Well Types except the following:
o SWD
o Water
o Miscellaneous

AND

e Any Well Statuses except the following:

Cancelled

Dry hole

Plugged

Never Drilled

New - except where there have been any of the following dates:
= Spud
= Last Production
= (C-104 Approval

O O O O O

AND

e Any Well Mineral Lease Type Codes except the following:
Indian

Navajo

Jicarilla

Ute

O O O O

(2) Wells that may be optionally reported:

e Well Types including:

o SWD
AND/OR
e Well Mineral Lease Type Codes:
o Indian
o Navajo
o Jicarilla
o Ute

(3) Wells that cannot be reported (overrides any other rules)

e Well Types including:
o Water

OCD Ex. 30-003



o Miscellaneous

e Well Statuses including:
o Cancelled
o DryHole
o Plugged
o Never Drilled
o New without Spud, Last Production or C-104 Approval dates.

Facility Reporting Category Rules
(these are baselined upon the set of facilities that were owned by that Operator OGRID for at least 1 day
during the Reporting Period in question)

(1) Facilities that must be reported:
e Facility Status:
o Active

AND

e Any Facility Surface Owner except:

o Indian

o Navajo

o Jicarilla

o Ute
AND

e Facility Types:
o Gas Storage - (GS)
Crude Pump - (CP)
Metering/Gathering Satellite - (MGS)
Pipeline - Gas - (PLG)
Compressor Station - (CS)
Tank Battery - (TB)
Flare Stack - (FS)

o 0O 0O 0O O ©O

(2) Facilities that may be optionally reported:

e Facility Surface Owner:
o Indian

o Navajo

o licarilla

o Ute

AND/OR

e Facility Type

OCD Ex. 30-004



o O O O

Treating Plant - (TP)
Injection Plant - (INJ)
Unknown Source - (UNK)
Pipeline - Crude - (PLC)

(3) Facilities that cannot be reported (overrides any other rules)

e Facility Status

o

Inactive

e Facility Type

o

O O O O O O

o 0 0 0o O o O o O o o o o o

Abatement Plan Underway (Initial Data Load) - (AB)
Below Grade Tank - (BGT)
Brine Well Facility - (BW)
Class Il - (C2)
Class | - (Cl)
Closed Loop System - (CLS)
Natural Gas Gathering System - (GGS)
= See C-115 Midstream Natural Gas Waste Report
Gas Plant - (GP)
Geothermal - (GT)
Pit - (PIT)
Pipeline - Water - (PLW)
Pit - Emergency - (PTE)
Pit - Multi-well Fluid Management - (PTM)
Pit - Permanent - (PTP)
Pit - Temporary - (PTT)
Refinery - (RF)
Recycling Facility - (RFL)
Remediate - (RM)
Service Company - (SC)
Sump - (SMP)
Well Head - (WH)
Waste Management - (WM)
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C-115B Upstream Natural Gas Waste Report Data Layout

Report Record:

Occurs once for each report. This must be the first record in the report.

Columns Len | Contents Notes

1-6 6 Reporters OGRID Oil and Gas Reporting ID (OGRID)
assigned to the operator by the
OCD. Pad left with 0, for example
000778.

7 1 Amended Report Y Report is an amended report.
N Report is an original report.

8-11 4 Year of Report Four digit year

12-13 2 Month of Report Two digit month padded left with
0 as needed, for example 01.

14-19 6 Report Prepared Date YYMMDD format.

20-39 20 Reporters Tracking Data Optional field which may be used
by the report originator for their
identification purposes. (Must
contain only printable data or
spaces).

40-159 120 | (Reserved for future use) Fill with spaces.

160 1 Record ID Always 1.

Venting / Flaring Record:

One record should be sent for each combination of category in 19.15.27.8(G)(2) combined with the
Referenced Facility or Well. Each MCF of venting or flaring should be declared under a single
category to avoid double counting.

Columns Len | Contents Notes

1 1 Reference Type W = Well
F = Facility

2-15 14 | Referenceld The facility OR well APl being
reported on. APIs are represented
without dashes.
Examples:
Facility: “fPAC0620926082"
Well: “30025123450000”

16 1 19.15.27.8(G)(2) Category | A =Emergency
B = Non-Scheduled Maintenance or
Malfunction
C = Routine Repair and Maintenance
D = Routine Downhole Maintenance
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E = Manual Liquid Unloading

F = Storage Tanks

G = Insufficient Availability or
Capacity

H = Natural Gas Not Suitable for
Transportation or Processing (N2, H,S,
COy)

X = Natural Gas Not Suitable for
Transportation or Processing (0,)

I= Venting as a result of Normal
Operator of Pneumatic Controllers
and Pumps

J = Improperly Closed or Maintained
Thief Hatch

K = Venting or Flaring in Excess of 8
hours

L = Venting and Flaring From An
Exploratory Well

M = Other Surface Waste

17-24 8 Venting Volume MCF of gas vented. Right justify, left
zero fill. For example, 0001000 =
1000 MCF of gas vented.
25 1 Venting E = Estimated
Estimated or Measured M = Measured
26-75 50 | Venting - Method or The operator shall provide the
Equipment Used to methodology (measured or estimated
Estimate or Measure using calculations and industry
standard factors) used to report the
volumes.
76-83 8 Flaring Volume MCEF of gas flared. Right justify, left
zero fill. For example, 0001000 =
1000 MCF of gas flared.
84 1 Flaring E = Estimated
Estimated or Measured M = Measured
85-134 50 | Flaring - Method or The operator shall provide the
Equipment Used to methodology (measured or estimated
Estimate or Measure using calculations and industry
standard factors) used to report the
volumes.
135-159 25 | (Reserved for future use) Fill with spaces.
160 1 Record ID Always 2.
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Beneficial Use Record

One record should be sent for each beneficial use category and Referenced Facility or Well. If
multiple beneficial use categories apply during a reporting period send multiple rows, however each
MCEF of beneficial use should be declared under a single category to avoid double counting.

Columns

Len

Contents

Notes

1

1

Reference Type

W = Well
F = Facility

2-15

14

Reference Id

The facility OR well API being
reported on. APIs are represented
without dashes.

Examples:
Facility: “fPAC0620926082”
Well: “30025123450000”

16-23

Beneficial Use Volume
(MCF)

MCEF of beneficial use. Right justify,
left zero fill. For example, 0001000
= 1000 MCF of gas vented.

24

Beneficial Use Category in
19.15.27(D)(5)(a-h) NMAC

A = power generation on lease

B = power generation for grid

C = compression on lease

D = liquids removal on lease

E = re-injection for underground
storage

F = re-injection for temporary
storage

G = re-injection for enhanced oil
recovery

H = fuel cell production

I = other alternative beneficial uses
approved by the division.

J = Equipment Fuel Gas.

K = Flare, Combustor, or Incinerator
Pilot Fuel.

25-74

50

Other alternative beneficial
use description (when “I” is
chosen above)

50 characters.

75-159

85

(Reserved for future use)

Fill with spaces.

160

Record ID

Always 3.
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Example C-115B Upstream Natural Gas Waste Report File
Below is an example text file following the C-115B Upstream Natural Gas Waste Report Data Layout.
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Upstream Natural Gas Waste Summary Report”

Eieporting Pevodic Sephemibe 7008 i Saplorrber HIZS Printed On Wednmediy, Fobouscy 1 324

Wariing & Flamng
‘Caphkars.

e s Li o Lema Cre Produced an Sk Densboial U’ Lrrsergamcy B HESE0Y  pre i Controlien Wl AN Oiber Calegorin” Wiadin ™ T ociinpy'!
i raTEe) [ [ 3 3] ] ¥ b ] 1 ] 3 1
T ASITE EREEN BEC - - - - B L B -] H H L ] B
[ = ] AT TITET AT - w IR e B ER . i B o H e T o]
1ol A TR EMDRI (SRR LX) L [ rare ] H : [ i £t Ly +
(ke T e O 13k L | -] E B 4 B L] L § L | 1 B
=3 IRl EPL CDEATIC il R L | =] E ] L ] -] L § B i B
Fo BT GRE ER DAL G L] L] nd 30 o] i H P ] i ] - ]
F L {m, S1 ] 4 1R wilid ] } ] [ i | i i
Fo ] ARCEARCa O LT AR 1] 3 [ H ] H H [ i H i [
) IR DL . (Gt O I pr-il ) 4 [ 8.1 | 0] B I ] B L] 5] T+ )
0 RSN, PO TY LT LT BT o F -1 T B 1] ] B L] =1 & L
1L IEENITT O D0 D - _!lf EHEE Ll ir 1,50 1] [} B L] “ I -]
axre ok PaREAL L Lk OO . Plagainil® LB (i LB ] ! T | 1 1] B
4 (=2 ol L TR £ PP g i LT 1 f e 1 LM ] ]
41T =il [EELTEED Bl e 4 EIE mim B ] L] -] i L = ]
455 CTTETCH O L 280 Comr i 4 A 11K B I ¥ -] L 4 = 1
L= T ERERTY. B Eo1 L ¥er ] j E= L -4 PN DE 4, P [ =} L] -] L [ L= R | T
it LY gl 1R =k L H £ [ i ] 1 ]
) M 0 ARSI DL I D5 L Tam 4 =] E B ] [} B L] L m [
(-1 1} DN DS PR T DDSARSATT P R RI-E pri e Cl) o0 138 [ (8. | ¥ - (1 4] 1 1ma0es BT =]
L1 DAL PRODE TN CORP Ha o ol e K H ] ] ' i L] ]
s B0 R SamcEd ek i Tish g R L] BT b o Third i ik H i Taa ] i
IRC ETL HrORO ARSI a0 L | 15 B | B L § - B L ] | L] 2]
[ == FOUR DOSNERS L O e 00 =151 L] m E [ » 1] B L] 1 1 B
nmn FLEDDS ENTIRPERS S T L | -] E B L} B L] L ] 1 B
e DEREG FRGALS -] [ ] B ] H H ] H ] 1 -]
g HESEON EREITA G G B B s s H H - ] H 15 '] ]
wmeM RGP T A MR LG L] El- ] ok ] 2.4 e H ¥ ] (] L] S ™
808 A0, D0 L i DR BT O [ {LETH L] B 1 ¥ ] 1 ] =" [
g 40 SEFNICE B T 1 1504 147 [ 1 1 [ ] 1 | 12 B
L L] FMALLA ERE R O - “ - . L H P I H 1 n 1
1 S O, PR DR Ay B HODOE 1] [ 1.3 LFi H] H B ] H H { ] ]
e FRE R RANCTS 08, Tt L ] Bl B (L L1 4 P Lig H LT ] L -
A PRPAAEACE ERERGT SRV NG S50 TDW DR COER 0050 [ =0 b ] 1 r [] 1 ] il ]
188 KREELL 0d, 00 (8 TENAS AT a 3 408 gL ] 1 b [ 1 ] ] B
AT KR LR . i Ham 1 T T B 1 ¥ [ 1 8 1 [
] LA (LB DS T 1. LL-i] L] a0 ] H i ] H LEy ] 1 -]
e LAnEMCE W RTTER 1 4 s 2] ] i i [ H ] i [
A2 LET W CRAE i 2 At L] [ ! I [ ! ] 1 [
A1 LB B ORLATRA 00 18000 ] 1188 1. T } § ¥ ] ] o [
1317 WA ERRTY CORR 1 ar T B i } 1 [ ] 2 i) Tl
TRt LT TTETEY 7 z P nam LR ] 1 'l - i ] - ]
A i Ray i RERCRIRTES el 1 L | iE ] il ] ] | -] i L » B
dad? AR I T il ] 4 el BTY (L] LT } ' ] i L] L] ]
(L =] M TN CEL L DR N TN 4 o8 ] pot- B L B =] B ] k] B
Rl [ a b e AR Rt = L+ HIW g LE L ] T L} El L3 &
L] AR da, S5 LT E T EEETE R LR PR il } i il i (L pE ] bt
1l NG g, B SR L] # El b OCB Ex. 31-001 t £ L] £ L] % L]
] g sl e w.ef EEER] L R i £ (1 B ddth T W



S

Upstrearn Natural Gas Waste Operator Summary Report

W g sy

Warvasd s 1 kgl

Mo Hrpaas o Sas devosa s

H iy T bl WS s W e Sy

L |

i i S
i ik W o e
CORRE
CO
o o E GE o
CO
.
O N
T NN
o .-
IR
ORI

CETHES MCEANAT S PO, I
TR LA £ FITARA, COA
Lot ] NN 27 I3

R LA DO LT FTLAT

= aThrEHE L A L

R TR B PEHRL, W0
BRI

FIDERA G w1
jel s i P00 REDEER, Ol wiyi
-l A iy mi

T AN AR STRTT L g
Wdni-bin FVAdnits) O STATY wials

LRl

ST ERETE w0
WirEEN MR L DR S0kt
st rng Wi
I FIohEwLL D STAIT wEy
Bilnkih Fote LS AN ey

FUSE TN

ABnEE A A Ty i A

f-ERE TR L B TR GO a0
BTN

Binkthh Al Cas B it
waTRIEIE AL TN UL T T R T
RHIE SRS, S, AT DO s
TR RATICAY B M

W H-TIEE R T AT [N G
EERRIIETITY SN - ST CTH

L e ]

L

=4

LR R

LB R ]

LR R

TiERfEge

L RN R

.l‘ﬂ..l'..u.‘

- e O S

v B AT
HapRima PR UAREYSE A ) T
FEAFIIHIGTE] I G G H AT £
FRPETITIRSAN,. WD WEATEL 2 TR TR
AaREITINGD TUMON X RS L TR
FEAFIGTIENT  FRASEN IT RS GO TR
RaRR T Ce e RS ST
FRAEIGTINN. PRI LOGR F8 T ETE

PO Lae L ok ]
IR THR VN

EH eSS e
EHEE OO e
R N
LRS- B8 LR
R N

LR B NN N

LR N R N

PREOEZRERARF

FREESS oS FE

pEE==

L R R N R

JURSTIN {8 D D0k ST CTR
THELEEEN F FED oM WENT GTI

Lo N1 L F RS celey |
PRATITTRME AR DK BT R SR
Lot e AT ARTTIDN )N G0N ERST ETH
PEFR I TN
FRSG TR M ECEFEY 1300 SOM T
EER TN SR D IR
PERAUTTIONS PERROROA T PR EOM TR
FEACTTHGR  DOOWOOD 3 FED GTR
e I TRIENE! Wi Doy 25 - DDA T
R e

DAl CTH
L e E =] i b WTTH CHE
PARR Dol TR LT
Aafio e PRkl | PR D CTR
L ] SLRTERT 1 P D04 TR
PR oDl e SAD b LD CTR

=S ssamEan
TS eEDEaD
CICRC RN
=3 ‘.-..-.-.ﬂ.ﬂ.
CEE R
TR TR R
R EE
FyERTERT
L]
E = EaD

l‘mt.mt.‘

LR I I

RRPRMTE, AU BRI S5 £
FEPREP N MDA CTR
L PR e

Baf- bl SRR S IR
1

=3

1 OCD Ex. 31-002

T

= s

i =

AERR AT s Tl P Dl LA T ST
e il 1 ] Py i RS ETR



C-129 Well/Facility Details
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C-129 Incident detalils

OCD Permitting

Womd & Badeches § ncidaniy § ewdeel Dwlsi

NAPP2130655726 2021 MINOR IFLAR @ 0

Ganeral Incident [rfomatan

L]
F gz i .."'_I":'.-I'
e b T HES
Falu

rapge

]!

Loz ILT55.
------ K1 12975 | S22 WD
8 1]
gl

Seweriiy bedC a0y
il By | memigency r B B
Tedmar

OCD Ex. 31-004



C-129 Incident details Cont.

incident Dates
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C-115B Well/Facility Details




C-115B Well/Facility Details Cont.



Upstream Natural Gas Waste Summary Report*?
For: [155471] GRAND BANKS ENERGY CO
Printed On:Monday, February 16 2026

Emergency Non-Scheduled Maintenance/Malfunction Routine Repair and Maintenance Routine Downhole Maintenance Manual Liquid Uploading Storage Tanks Insufficient Capacity Unsuitable fo
ure
Reporting Period Percentage®®  Volumetric Loss® Gas Produced Gas Sold Venting Flaring Venting Flaring Venting Flaring Venting Flaring Venting Flaring Venting Flaring Venting Flaring N2,Hp8,CO, Venting  N2,H,S,CO, Flaring
0172025 000 346 246 0 o o 0 o o 0 o o o o 0 0 346 o 0 (
022025 0.00 419 419 o o o 0 o 0 0 o o o 0 91 0 328 o 0 (
03/2025 0.00 478 478 0 0 0 0 0 0 0 0 0 0 0 0 0 478 0 0 [
042025 000 455 455 0 0 0 0 0 0 0 0 0 0 0 0 0 401 0 0 (
0512025 000 466 466 0 0 o 0 o 0 0 0 0 o 0 0 0 466 o 0 (
0712025 000 166 466 0 0 o 0 o 0 0 0 0 o 0 0 0 456 o 0 (
08/2025 0.00 420 420 0 0 0 0 0 0 0 0 0 0 0 0 0 420 0 0 [
0012025 000 348 3a8 0 0 0 0 o 0 0 0 0 0 0 0 0 347 0 0 (
1012025 000 568 568 0 0 o 0 o 0 0 0 0 o 0 0 0 568 o 0 (
Total: 0.00 3,667 3,966 0 0 0 0 0 0 0 0 0 0 0 91 0 3,000 0 0 [
0172024 000 264 264 0 0 o 0 o 0 0 o 0 o 0 0 0 264 0 0 0
0212024 000 485 485 0 0 o 0 o 0 0 o 0 0 0 o 0 185 0 o 0
0372024 0.00 440 440 0 0 o 0 0 0 0 o 0 0 0 0 0 440 0 0 0
0412024 000 490 490 0 0 0 0 0 0 0 0 0 0 0 0 0 489 0 0 0
0512024 000 421 21 0 0 o 0 o 0 0 o 0 o 0 0 0 a1 0 0 0
0612024 000 353 353 0 0 o 0 0 0 o o 0 o 0 o 0 353 0 o 0
08/2024 0.00 489 489 0 0 o 0 0 0 0 o 0 0 0 0 0 489 0 0 0
0912024 000 507 507 0 0 ) 0 0 0 0 0 0 0 0 0 0 507 0 0 0
1112024 000 562 562 0 0 o 0 o 0 0 o 0 o 0 0 0 564 0 0 0
1212024 0.00 434 434 0 0 o 0 o 0 o o 0 0 0 0 0 412 0 0 0
Tot 0.00 a,4457 4,445 0 0 0 0 0 0 ) 0 ) 0 0 0 0 4424 0 0 0
0172023 0.00 440 440 0 0 o 0 0 0 0 o 0 0 0 0 0 440 0 0 0
0212023 000 533 533 0 0 0 0 0 0 0 0 0 0 0 0 0 535 0 0 0
0312023 000 458 458 0 0 o 0 o 0 0 o 0 0 0 0 0 458 0 0 0
0412023 000 553 553 0 0 o 0 o 0 o o 0 0 0 o 0 553 0 0 0
05/2023 0.00 528 528 0 0 o 0 0 0 0 o 0 0 0 0 0 528 0 0 0
0612023 000 566 566 0 0 ) 0 0 0 0 o 0 0 0 0 0 566 0 0 0
0712023 000 637 637 0 0 o 0 o 0 0 o 0 0 0 0 0 6a7 0 0 0
0812023 000 190 190 0 0 o 0 o 0 0 o 0 o 0 0 0 190 0 0 0
0972023 0.00 432 432 0 0 o 0 0 0 0 o 0 0 0 0 0 432 0 0 0
1012023 000 514 514 0 0 0 0 0 0 0 o 0 0 0 0 0 514 0 0 0
1112023 000 527 521 0 0 o 0 0 0 0 o 0 0 0 0 0 525 0 o 0
1212023 0.00 264 264 0 0 ) 0 0 0 0 ) 0 0 0 0 0 505 0 0 0
Total: 0.00 sed2’ 5642 ) ) o ) o ) o o ) o ) o o 5883 o o o
0112022:03/2022 000 823 823 o o 0 0 0 0 0 0 o 0 o 0 0 846 0 o 0
05/2022 0.00 633 633 0 0 0 0 0 0 0 0 0 0 0 0 0 633 0 o 0
0612022 0.00 558 558 0 0 0 0 0 0 0 0 0 0 0 0 0 557 0 ) 0
0712022 000 633 33 0 o 0 0 0 0 0 0 o 0 o 0 0 634 0 o 0
0812022 000 421 421 o o 0 o 0 o 0 0 o 0 o 0 o 21 o o o
0972022 0.00 533 533 0 0 0 0 0 0 0 0 0 0 0 0 0 533 0 o 0
1012022 0.00 521 521 0 0 0 0 0 0 0 0 0 0 0 0 0 521 0 0 0
1112022 0.00 545 545 0 o 0 0 0 0 0 0 o 0 o 0 0 545 0 o 0
1212022 000 435 435 o o 0 o 0 o 0 0 ) 0 0 0 0 435 0 ) 0
Tot 0.00 51027 5102 0 0 0 0 0 ) 0 0 0 0 0 0 ) 5125 0 0 0
10/2021-12/2021 000 1510 1510 ) 1,003 )
0.00 1,5107 1510 ) 0 0 0 0 0 0 0 0 0 0 0 0 1,093 0 0 0

Where: OGRID=155471, Region=All

1. Gas is reported in MCF.
2. Gas in New Mexico is reported at a pressure base of 15.025 psi absolute.

3. The gas capture percentage is (gas produced - volumetic loss) / gas produced. The gas capture percentage will be blank:
- if no gas production has been reported.

- if volumetric loss is invalid
. The gas capture percentage is assumed to be 100% if both the reported gas production and the volumetric loss are zero.
. The volumetric loss is the (gas produced - gas sold - beneficial use - emergency venting and flaring - N, H,S,CO, venting and flaring - venting from pneumatic controllers - exploratory well venting and flaring).
. The volumetric loss was less than zero and will be excluded from other calculations.
 This is the sum of all the valid volumetric loss listed above and may not match the volumetric formula applied to the totals.
. Sum of all the distinct wells by operator reporting period. A particular well maybe be counted more than once if the el transferred ownership during a reporting period or the report is for more than one reporting period.
. Sum of all the distinct faciliies by operator reporting period. A particular faciltt maybe be counted more than once if the facilty transferred ownership during a reporting period or the report s for more than one reporting period.

©® NP o
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From: Chris Gaddy

To: Maxwell, Ashley, EMNRD; Biernoff, Ari; Graeser, Christopher L.; Knight, Tami C.; John Kimberly
Cc: Smith, Cory, EMNRD; Romero, Rosa, EMNRD; cindy.crain@gmail.com

Subject: RE: [EXTERNAL] RE: Grand Banks Energy Co....

Date: Wednesday, April 9, 2025 5:56:31 PM

Attachments: Figure 9 Excavation and Treatment Areas.pdf

Summary Table w Current Activities-Costs 2.27.25.pdf

Ms. Romero,

John Kimberly, Jr., representing Grand Banks Energy, and | had a teleconference with Ari
Biernoff and Chris Graeser on March 26 regarding the estimated $8-9MM dollar estimate to
complete the remediation work required by SLO and OCD. John is the executor of the estate of
his father who was the owner of Grand Banks Energy. John explained that the total capital with
Grand Banks Energy to fund the remediation work is about 10-15% of the total estimate. John
supplied SLO with Grand Banks financials and | sent along the assumptions used to estimate
the remediation costs (see attached).

Considering Grand Banks financial situation, we request that SLO and OCD advise us how to
use the remaining funds unless you see alternative path forward. Do we prioritize P&A’s first
and then move on to the highest priority projects, etc?

Regards,

Chris Gaddy | Drig Mgr/Eng | Octane-Energy.com
310 W Wall Street | Suite 300 | Midland, TX 79701
432.634-9337 mobile | 432.685.7736 main

From: Maxwell, Ashley, EMNRD <Ashley.Maxwell@emnrd.nm.gov>

Sent: Tuesday, April 8, 2025 1:52 PM

To: Socorro Hendry <socorro.hendry@octane-energy.com>; Chris Gaddy <chris.gaddy@octane-
energy.com>; Rudolph Woerndle <r_woerndle@sbcglobal.net>

Cc: Smith, Cory, EMNRD <cory.smith@emnrd.nm.gov>; Romero, Rosa, EMNRD
<RosaM.Romero@emnrd.nm.gov>

Subject: RE: [EXTERNAL] RE: Grand Banks Energy Co....

Good Afternoon,

Please see the attached Pre-Enforcement Notification and spreadsheet. OCD is requesting
that the attached spreadsheet of the status be returned within 30 days detailing the
status of each incident and the actions your company is taking to resolve the required
remediation.

If you have any questions, please do not hesitate to contact the Environmental Bureau Chief

Rosa Romero at RosaM.Romero@emnrd.nm.gov.
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From my understanding, Brian Scarborough, is incorrectly listed as a contact under Grand
Banks OGRID page. Please update your contact information as soon as possible.

Ashley Maxwell e Environmental Specialist
Environmental Bureau Projects Group

EMNRD - Oil Conservation Division

1000 Rio Brazos Road | Aztec, NM 87110

505.635.5000 | Ashley.Maxwell@emnrd.nm.gov

http://www.emnrd.state.nm.us/OCD/

Effective 12/1/2024: OCD has updated guidance on karst potential occurrence zones.

This notice can be found at: https://www.emnrd.nm.gov/ocd/ocd-announcements-and-
notifications/ under “2024 OCD ANNOUNCEMENTS AND NOTIFICATIONS”.

The Digital C-141 guidance documents can be found at

https://www.emnrd.nm.gov/ocd/ocd-announcements-and-notifications/ or
https://www.emnrd.nm.gov/ocd/ocd-forms/.

From: Socorro Hendry <socorro.hendry@octane-energy.com>

Sent: Tuesday, April 8, 2025 12:31 PM

To: Brian Scarborough <bhs33160@gmail.com>; Maxwell, Ashley, EMNRD
<Ashley.Maxwell@emnrd.nm.gov>; Chris Gaddy <chris.gaddy@octane-energy.com>; Rudolph
Woerndle <r_woerndle@sbcglobal.net>

Subject: [EXTERNAL] RE: Grand Banks Energy Co....

You don't often get email from socorro.hendry@octane-energy.com. Learn why this is important

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Afternoon Brian,
There is not an attachment with this email. What exactly are you referring to?

From: Brian Scarborough <bhs33160@gmail.com>
Sent: Tuesday, April 8, 2025 12:17 PM
To: Ashley.Maxwell@emnrd.nm.gov; Chris Gaddy <chris.gaddy@octane-energy.com>; Socorro

Hendry <socorro.hendry@octane-energy.com>; Rudolph Woerndle <r_woerndle@sbcglobal.net>
Subject: Grand Banks Energy Co....

Good morning, Ashley....

Please note that while we have made every effort to correct the Contact Info for the
referenced Operator of Record, | am NOT the person to be contacted on these matters. |
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have copied both Mr. Chris Gaddy and Ms. Socorro Hendry with Octane Energy on this
email, and ask you make the correction in your records.

Thank you for your help in the matter.

Brian H. Scarborough

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C.
sec. 2510-2521 and is legally privileged, confidential, and protected from disclosure. The information
contained in this email and any document attached hereto is intended only for the named recipient(s). If
you are not the intended recipient, nor the employee or agent responsible for delivering this message in
confidence to the intended recipient(s), you are hereby notified that you have received this transmittal in
error, and any review, dissemination, distribution or copying of this transmittal or its attachments is
strictly prohibited. If you have received this transmittal and/or attachments in error, please notify me
immediately by reply e-mail and then delete this message, including any attachments.

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C.
sec. 2510-2521 and is legally privileged, confidential, and protected from disclosure. The information
contained in this email and any document attached hereto is intended only for the named recipient(s). If
you are not the intended recipient, nor the employee or agent responsible for delivering this message in
confidence to the intended recipient(s), you are hereby notified that you have received this transmittal in
error, and any review, dissemination, distribution or copying of this transmittal or its attachments is
strictly prohibited. If you have received this transmittal and/or attachments in error, please notify me
immediately by reply e-mail and then delete this message, including any attachments.
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