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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MATADOR PRODUCTION COMPANY 
TO AMEND ORDER R-22559, AS AMENDED,  
TO ADD ADDITIONAL POOLED PARTIES,  
EDDY COUNTY, NEW MEXICO. 

CASE NO. _________ 
ORDER R-22559-A 

APPLICATION 

Matador Production Company (“Matador” or “Applicant”), through its undersigned 

attorneys, hereby files this application with the Oil Conservation Division (“Division”) to amend 

pooling Order R-22559, as amended, to add an additional record title owner to the pooling order. 

In support of its application, Matador states: 

1. On March 30, 2023 the Division issued Order R-22559 (the “Order”) in Case No.

23065 pooling uncommitted mineral interest owners in the Wolfcamp formation (oil) (Burton Flat; 

Wolfcamp, East [98315]) underlying the N/2 S/2 of Section 21, and the N/2 SW/4 and NW/4 SE/4 

of Section 22, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico and 

dedicated the 280-acre, more or less, horizontal well spacing unit to the Michael K 21 22 Federal 

Com 203H well. Similarly, on March 30, 2023 the Division issued Order R-22560 (the “Order”) 

in Case No. 23066 pooling uncommitted mineral interest owners in the Wolfcamp formation 

(Burton Flat; Wolfcamp, East [98315]) underlying the S/2 S/2 of Section 21, and the S/2 SW/4 

and SW/4 SE/4 of Section 22, Township 20 South, Range 29 East, NMPM, Eddy County, New 

Mexico and dedicated the 280-acre, more or less, horizontal well spacing unit to the Michael K 

21 22 Federal Com 204H well. 
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2. On July 21, 2023, after Matador was informed by the Division that the pooled

acreage is in a gas pool and subject to 320-acre standard spacing, the Division issued Order R-

22559-A1 in Case No. 23552 and vacated Order R-22560, as amended, conforming the amended 

order to Matador’s revised development plan to combine the dedicated acreage under the original 

Orders to pool the uncommitted interests in a non-standard 560-acre, more or less, horizontal well 

spacing unit in the Wolfcamp formation (Burton Flat; Wolfcamp, East (gas) [73480]) comprised 

of the S/2 of Section 21, the SW/4 and W/2 SE/4 of Section 22, Township 20 South, Range 29 

East, NMPM, Eddy County, New Mexico. This non-standard 560-acre horizontal well spacing 

unit is currently dedicated to the drilled and producing Michael K 21 22 Federal Com 203H well

(API No. 30-015-53686) and Michael K 21 22 Federal Com 204H well (API No. 30-015-53685). 

3. Since the issuance of amended Order R-22559-A, Applicant has sought and been

unable to obtain signature on the federal communitization agreement from a record title owner. 

4. Pooling this additional record title owner in the spacing unit is necessary to obtain

approval of the communitization agreement from the Bureau of Land Management, and to prevent 

waste and protect correlative rights.   

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on November 13, 2025, and, after notice and hearing 

as required by law, the Division enter an order pooling this additional record title owner under the 

terms of Order R-22559, as amended. Matador further requests that any order issued by the 

Division also include the correct compulsory pooling checklist that was filed in Case No. 23552. 

1 Order R-22559-A has the incorrect compulsory pooling checklist attached to the order. The compulsory 
checklist for Case No. 23549 is attached to the order, rather than the compulsory pooling checklist that 
was filed with the hearing packet for Case No. 23552.  
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Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MATADOR PRODUCTION

COMPANY 
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CASE _______: Application of Matador Production Company to Amend Order R-
22559, As Amended, to Add Additional Pooled Parties, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order amending 
pooling Order R-22559, as amended, to add an additional record title owner 
to the pooling order. Order R-22559-A was issued in Case No. 23552 and 
pooled the uncommitted interests in a non-standard 580-acre, more or less, 
horizontal spacing unit in the Wolfcamp formation (Burton Flat; Wolfcamp, 
East (gas) [73480]) comprised of the S/2 of Section 21, the SW/4 and W/2 
SE/4 of Section 22, Township 20 South, Range 29 East, NMPM, Eddy 
County, New Mexico. This non-standard 580-acre horizontal well spacing 
unit is currently dedicated to the drilled and producing Michael K 21 22 
Federal Com 203H well (API No. 30-015-53686) and Michael K 21 22 
Federal Com 204H well (API No. 30-015-53685). The subject area is 
located approximately 14 miles northeast of Carlsbad, New Mexico.   



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF  
MRC PERMIAN COMPANY 
TO AMEND ORDER R-22559  CASE NO. 23552  
EDDY COUNTY, NEW MEXICO ORDER NO.  R-22559-A 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on June 15, 2023, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

FINDINGS OF FACT 

1. On March 30, 2023, OCD issued Order R-22559 to MRC Permian Company
(“Operator”) to pool the uncommitted oil and gas interests within the specified spacing
unit.

2. On March 30, 2023, OCD issued Order R-22560 to Operator to pool the uncommitted
oil and gas interests within the specified spacing unit.

3. Subsequent to the above Orders, Operator has revised its development plans and seeks
to amend Order R-22559 unit so that it consists of a 560-acre more or less, spacing unit
(“Unit”) described in Exhibit A.

4. On May 3, 2023, Operator filed an application (“Application”) with OCD to amend
Order R-22559, and to vacate Order R-22560.

5. The Application also seeks approval of a Non-Standard horizontal spacing unit for
production from all Division-designated pools underlying the Unit.

6. Operator provided evidence that it gave notice of the Application and the hearing to the
previously unidentified interest owner(s) and the previously pooled interest owners.

7. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application.  No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.

9. Operator is the owner of an oil and gas working interest within the Unit.
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10. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
11. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.   

 
12. Operator has the right to drill the Well to a common source of supply at the depth and 

location in the Unit described in Exhibit A.   
 

13. This Order affords to each owner of an uncommitted interest the opportunity to produce 
its just and equitable share of the oil or gas in the pool. 

 
14. OCD’s rules allow the approval of a non-standard horizontal spacing unit, after notice 

and opportunity for hearing, “if necessary to prevent waste or protect correlative 
rights” 19.15.16.15(B)(5)(a) NMAC.   

 
15. While the OCD is authorized to approve a non-standard spacing unit, Rutter & 

Wilbanks Corp. v. Oil Conservation Comm’n, 1975-NMSC-006, OCD lacks the 
authority to approve unitization and will disapprove an application if it determines 
that it is actually unitization.  Order R-13554 (May 18, 2012) (disapproving 
application for a non-standard spacing unit consisting of 16 standard spacing units).   

 
16. Approval of the Non-Standard Spacing Unit promotes effective well spacing and 

allows the Operator to therefore prevent waste and protect correlative rights. 
 

ORDER 
 

17. Order R-22560 is hereby vacated.  
 

18. The Unit is approved as a non-standard horizontal spacing unit. 
 

19. The uncommitted interests in the Unit are pooled as set forth in Exhibit A attached to 
this Order which replaces Exhibit A attached to Order R-22559. 

 
20. The Unit shall be dedicated to the Well(s) set forth in Exhibit A 

 
21. Operator is designated as operator of the Unit and the Well(s). 

 
22. Order R-22559, as previously amended, shall remain in full force and effect. 
 
23. OCD retains jurisdiction of this matter for the entry of such orders as may be deemed 

necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
DYLAN M FUGE 
DIRECTOR 
DMF/jag 
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SELF-AFFIRMED STATEMENT OF  
A. RAYLEE STARNES

1. I am attorney in fact and authorized representative of Matador Production Company

(“Matador”), the Applicant herein. I have personal knowledge of the matter addressed herein and 

am competent to provide this self-affirmed statement.  

2. The above-referenced application and notice of the hearing on this application was

sent by certified mail to the locatable affected parties on the date set forth in the letter attached 

hereto.  

3. The spreadsheet attached hereto contains the names of the parties to whom notice

was provided. 

4. The spreadsheet attached hereto contains the information provided by the United

States Postal Service on the status of the delivery of this notice as of February 23, 2026. 

5. I caused a notice to be published to all parties subject to these proceedings. An

affidavit of publication from the publication’s legal clerk with a copy of the notice of publication 

is attached herein. 

6. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 
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A. Raylee Starnes
02/25/26
Date 



Paula M. Vance 
Associate 
Phone (505) 988-4421 
Email pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

October 24, 2025 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of Matador Production Company to Amend Order R-22559, As 
Amended, to Add Additional Pooled Parties, Eddy County, New Mexico: 
Michael K 21 22 Federal Com 203H and 204H Well 

Ladies & Gentlemen: 

This letter is to advise you that Matador Production Company has filed the enclosed 
application with the New Mexico Oil Conservation Division. A hearing has been 
requested before a Division Examiner on November 13, 2025, and the status of the 
hearing can be monitored through the Division’s website at 
https://www.emnrd.nm.gov/ocd/.     

It is anticipated that hearings will be held in a hybrid format with both in-person 
and virtual participation options. The meeting will be held in the Pecos Hall Hearing 
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa 
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted 
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Hawks Holder at (972) 619-4336 or 
hawks.holder@matadorresources.com. 

Sincerely, 

Paula M. Vance 
ATTORNEY FOR MATADOR PRODUCTION
COMPANY 



MRC - Michael K - Case nos. 25701-25706
Postal Delivery Report

9214 8901 9403 8339 1923 17 McMillan Production Co  Inc 118 W 1st St Roswell NM 88203-4702 Return To Sender
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