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**Hearing** - April 22, 2026

STATE OF NEW MEXI CO
DEPARTMENT OF ENERGY, M NERALS AND NATURAL RESOURCES
O L CONSERVATI ON DI VI SI ON
APPLI CATI ONS OF PERM AN RESOURCES
OPERATI NG, LLC FOR COVWPULSORY
POOLI NG, AND APPROVAL
OF OVERLAPPI NG SPACI NG UNI' T
LEA COUNTY, NEW MEXI CO CASE NO. 25833-25834
APPLI CATI ONS OF PERM AN RESOURCES
OPERATI NG, LLC FOR COVPULSORY
POOLI NG, LEA COUNTY, NEW MEXI CO. CASE NO. 25835-25845

APPLI CATI ONS OF AVANT OPERATING |1, LLC

FOR APPROVAL OF A NON- STANDARD UNI T,

COVMPULSORY POOLI NG, AND,

TO THE EXTENT NECESSARY, APPROVAL

OF AN OVERLAPPI NG SPACI NG UNI' T

LEA COUNTY, NEW MEXI CO CASE NO. 25827, 25829, 25831

APPLI CATI ON OF AVANT OPERATING Il, LLC
FOR APPROVAL OF A NON- STANDARD UNI' T
AND COVPULSORY POOLI NG,
LEA COUNTY, NEW MEXI CO.
CASE NO. 25832

APRI L 22, 2022
8:16 A M
PECOS HALL
1220 SOUTH ST. FRANCI S DRI VE
SANTA FE, NEW MEXI CO 87505

BEFORE: HEARI NG EXAM NER GREGORY CHAKALI AN
REPORTED BY: KI M KAY SHOLLENBARGER, NM CCR#236

VERI TEXT MOUNTAI N REG ON
ALBUQUERQUE, NEW MEXI CO
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HEARI NG OFFI CER CHAKALI AN:  Good norning. W are
back on the record at 8:16 a.m, one mnute | ate. It is
April 22nd. We're going to hear a case a little out of
order. This is case nunber 5 on the docket, 25813. Entries
appear ance, please.

MS. BENNETT: Good norning, M. Hearing Exam ner.
Deana Bennett on behalf of Coterra Energy Operating, Co.

HEARI NG OFFI CER CHAKALI AN: Good norning. Are there
any other parties?

MS. BENNETT: Not that |I'm aware of.

HEARI NG OFFI CER CHAKALI AN: Go right ahead.

MS. BENNETT: Thank you. In this case Coterra --
and | apol ogi ze for ny voice in advance. Coterra Energy
Operating seeks approval of a non-standard unit, conpul sory
pooling, and to the extent necessary, approval of an
overl appi ng spacing unit. This unit is going to be within
t he sout heast quarter of Section 12, the east half of
Sections 13 and 24, and the northeast quarter of Section 25,
Townshi p 20 south, range 35 east. And we tinely subnitted
exhibits that included the self-affirmed statement of Keaton
Curtis, who's previously testified before the Division and
his credentials have been accepted as a matter of record.
And exhibits fromthe geol ogist, Stacy Fry, who previously
testified before the Division and her credentials have been

accepted as a matter of record. So with that, |I'd ask that

Page 4

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

the exhibits be admtted into the record and that the case be
t aken under advi senment.

HEARI NG OFFI CER CHAKALI AN:  Admitted without
exception. M. MClure, your questions.

MR. MCCLURE: Yes, M. Hearing Exam ner, | have
guestions for the | andman.

MS. BENNETT: Thank you. M. Curtis, if you could
turn your canera on, please.

HEARI NG OFFI CER CHAKALI AN: M. Curtis, please raise
your right hand.

MS. BENNETT:. Apol ogi es, M. Hearing Exam ner
There is another party in this case.

HEARI NG OFFI CER CHAKALI AN: There is?

MS. BENNETT: Yes. It's Ichthys, and Kaitlyn Luck
had entered an appearance.

HEARI NG OFFI CER CHAKALI AN: | think she's here.

MS. LUCK: M. Hearing Examiner, | am here, and
did enter an appearance in this case yesterday when | was
called the first time, | apologize. Thank you.

HEARI NG OFFI CER CHAKALI AN: So woul d you enter your
appearance now.

MS. LUCK: Yes. Kaitlyn Luck appearing again for
I cht hys Energy and no objection, just monitoring. W have
wi t hdrawn and di sni ssed our case that was conpeting with this

application. Thank you.
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**Hearing** - April 22, 2026

HEARI NG OFFI CER CHAKALI AN: M. Curtis, please raise
your right hand.

(Wtness Sworn)

HEARI NG OFFI CER CHAKALI AN:  You can put your hand
down. Pl ease spell your nane.

MR. CURTI S: Keat on, K-e-a-t-o-n. Curtis,
Cu-r-t-i-s.

HEARI NG OFFI CER CHAKALI AN: Thank you. And you've
been qualified as an expert before this Division?

MR. CURTIS: Yes, sir.

HEARI NG OFFI CER CHAKALI AN: I n what field?

MR. CURTIS: Petroleum | and nanager.

HEARI NG OFFI CER CHAKALI AN:  Thank you. M. MCl ure.

MR. MCCLURE: Thank you, M. Hearing Examiner. M.
Curtis, if I could draw your attention to Exhibit A8, page 40
of 74. This should be your NSP notice map.

MR. CURTIS: Yes, |I'm here.

MR. MCCLURE: Can you describe for nme the status of
the west half of Section 30, in terns of operator.

MR. CURTIS: So the west half of Section 30 doesn't
currently have any wells there, so we based it off of working
i nterest.

MR. MCCLURE: And is it accurate to say that Magnum
Hunter is the sole working interest owner for that tract?

MR. CURTIS: 1'll need to go back and doubl e check.
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**Hearing** - April 22, 2026

| can't say definitively.

MR. MCCLURE: | guess based on your table on the
following page, is it accurate to say that Maghum Hunter
Production, Incorporated is the working interest owner for
that tract?

MR. CURTIS: That woul d be correct, yeah.

MR. MCCLURE: Do you know if Magnum Hunter
Producti on, Incorporated was provided notice of this
application?

MR. CURTIS: So Magnum Hunter Production would be a
Coterra entity. So, maybe. |I'mnot sure if we actually got
a letter out in the mail, though. | don't think there's
really much of a necessity too.

MR. MCCLURE: So the relationship between Magnum
Hunt er and Coterra is that Magnum Hunter is a subsidiary of
Coterra, is that accurate to say?

MR. CURTIS: That's correct.

MR. MCCLURE: Thank you, M. Curtis. M. Hearing
Exani ner, | don't have any additional questions, but | do
have sonme gui dance for Ms. Bennett in regards to that exhibit
tag.

HEARI NG OFFI CER CHAKALI AN: Go right ahead.

MR. MCCLURE: Ms. Bennett, if | can draw your
attention to your self-affirmed statenent on page 52, or

self-affirmed declaration, | guess it's |isted.
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**Hearing** - April 22, 2026

MS. BENNETT: |'mthere. Thank you.

MR. MCCLURE: You notice in the mddle of that page

where --

MS. BENNETT: Onh, yeah.

MR. MCCLURE: Wbuld you be able to subnit an anended
application packet by the end of day, | guess, to get rid of
t hat tag?

MS. BENNETT: Yes, definitely. Thank you. Sorry
not to have noticed that before.

MR. MCCLURE: M. Hearing Exam ner, | don't have
anything additional for this case and with consideration of
the rel ati onship between Magnum Hunter and Coterra, | think
noti ce should be fine then for the NSP. So | think we can
just take it under advi senent once that amended exhi bit
packet is in there.

HEARI NG OFFI CER CHAKALI AN:  Okay, perfect. |'mjust
readi ng sonmething, give me a nmnute here. Do we still have
M. Curtis on?

MS. BENNETT: Yes. M. Curtis, could you turn your
camera back on?

MR. CURTIS: |'m here.

HEARI NG OFFI CER CHAKALI AN:  We don't see you yet, so
we're | ooking for you. So, M. Curtis, tell me if this is
correct, that Magnum Hunter Resources was acquired by Cimarex

in 2005 and Cimarex nmerged into what is Coterra in 2021. |Is
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**Hearing** - April 22, 2026

t hat the connection?

MR. CURTIS: Yes.

HEARI NG OFFI CER CHAKALI AN: W th that clarification
M. MC ure, does that work for you?

MR. MCCLURE: It works for nme, M. Hearing Exam ner

HEARI NG OFFI CER CHAKALI AN: Okay, fantastic. Ms.
Bennett, we will |eave the record open for that m nor
correction and if you get it in today before five o'clock, we
will take the case under advi senent. Thank you. Of the
record in that case. Let's go back to our contested hearing,
bet ween Perm an Resources and Avant. Yesterday we concl uded
the testinony of Perm an Resources |andman. | see we have a
substitution of counsel at the table. Wl cone, M. Pena.
VWio will be conducting the exam nation of your second
Wi t ness?

MS5. MCLEAN: | will be. And Ms. Hardy is in another
hearing today, so that's why Ms. Pena is joining us.

HEARI NG OFFI CER CHAKALI AN:  You'll do very well with
Ms. Pena. So thank you.

MS. MCLEAN: | need help with the exhibits. So many
of them

HEARI NG OFFlI CER CHAKALI AN: Ms. McLean, would you
like to call your second wi tness.

MS. MCLEAN: Yes. Perm an Resources calls Chris

Cantin.
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**Hearing** - April 22, 2026

HEARI NG OFFI CER CHAKALI AN: Ms. McLean, while M.
Cantin is taking the witness stand and turning on the
ni crophone, do we have any rebuttal exhibits through M.
Cantin that have not been adm tted?
MS. MCLEAN: No, we don't. He does not have any
rebuttal exhibits.
HEARI NG OFFI CER CHAKALI AN:  Trying to keep track of
the exhibits. M. Cantin, | remnd you that you're under
oat h.
EXAM NATI ON
BY Ms. MCLEAN
Q Good norning, M. Cantin. Can you please state your
full name for the record.
A Chris Cantin.
Q By whom are you enployed and in what capacity?
A. Permi an Resources. | am a senior geol ogi st.
Q And have you provided direct testinmony and exhibits
in this case?
A. Yes.
Q And have those docunents been marked as Exhibit B
wi th sub-Exhibits Bl through B20?
A Yes, m'am
Q I's everything submtted as Exhibits B and Bl through
20 true and correct?

A. That's correct.
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**Hearing** - April 22, 2026

Q And do you adopt your testinony exhibits today?
A. | do.
Q Thank you. And, in your opinion, how would the

Spi cy Chicken project area best be devel oped?

A One half mle standup with U-turns in Section 23.

Q And have you reviewed Avant's geol ogi st testinony

and acconpanyi ng exhi bits?

A | have.

Q What ' s your understanding of Avant's posi
t hese cases?

A. Avant believes that drilling nmore initia
just because they're drilling nmore initial wells,

the better devel opnent.
Q And do you agree with Avant's position?

A No.

tion in

wel | s,

t hey have

Q Let's ook at M. Harper's, who's the Avant

geol ogi st, testinony at paragraph 22. 1It's page 265 of their

PDF. Are you able to see paragraph 22?

A. Yes.

Q He states that the Avalon is a prospective target

interval that Perm an Resources has chosen not to

devel op and

Avant feels that this will |eave significant reserves behind

by neglecting to pursue this target interval in the near

term Do you agree with that statenent?

A. No, | don't agree with that statenent.
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**Hearing** - April 22, 2026

Q And why not ?

A. We do believe that Avalon over here is a prospective
target. We have chose not to include in our initial wells
because there is a risk involved within the Aval on novi ng
this far out. We believe that with all the additional
activity in this area with pernmts, that we have the
opportunity to sit and wait and see how the Aval on is going
to performversus other operators offset. W will assess the
Aval on in the best possible devel opnent case based on the
of fsets that cone on.

Q As a geol ogi st, do you believe that you have to
co-devel op the Avalon with the First Bone Spring?

A. No, we do not.

Q I think you nmentioned risk. Wy is the Avalon a
ri sky target?

A | put together a slide with cross-sections
denonstrating the degradation in the rock conpared to where
the devel opnment in the Avalon to the east has been

Q Is that your Exhibit B20?

A Yes, B20.

Q Let's pull that up. |Is this what you're referring
to?

A. Yes, it is. You can just see as you nove to the
east, you have decreasing rock quality and noving to the

east is where the subject Spicy Chicken acreage is. And then
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t he devel opnents, the cl osest devel opnents to the east are in
i ncreased quality rock. Again, we do not believe that just
because you have this quality, this is not a perspective
target. We just know that it's a risk and developing this at
the density that Avant is planning to devel op at.

Q Did you nmean as you nove west?

A As you nove west. As you nove east, the rock
i ncreases, correct.

Q And as you nove west it decreases?

A. It decreases, yes.

Q M. Harper's testinony at paragraph 23, he says that
Lower Wol fcanp wells are prospective target interval that
Permi an Resources has chosen not to develop and Avant feels
it will leave significant reserves behind by neglecting to
pursue this target in the near term Do you agree with that
st at ement ?

A | do not.

Q And why not?

A. The target that they're looking at, to my know edge
and research, has not been tested. It has been drilled, this
| ower section has been drilled, you know, 200, 300 feet above
and al so below, but not in this section.

Q And so, does Permni an Resources have plans on com ng
back and | ooking at this interval ?

A. Maybe not that specific target, because we don't
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**Hearing** - April 22, 2026

know exactly how it's supposed to be drilled, because it
hasn't been delineated, but deeper targets eventually, as
data comes, as we |learn nmore, we'll choose to delineate and
devel op that.

Q Let's ook at Avant's Rebuttal Exhibit Bl. Have you
revi ewed Avant's Rebuttal Exhibit B1?

A. | have.

Q. I just want to draw your attention to what Avant has
illustrated on here as Avant devel oped wells and those are

identified as those points 9, 11, and 12. Do you see that?

A | do.

Q And do you believe that the Avalon is the same type
of rock in 9, 11 and 12 as you will encounter in Spicy
Chi cken?

A | do not.

Q Wy not ?

A. As | said in nmy exhibit, as you nove to the east,
the rock quality increases and all these rocks are -- all
these wells are further east.

Q About how much further east than Spicy Chicken?

A Looks |li ke the number 9 is five, five-and-a-half
mles away, all the way to -- close to 12, 13, 14 niles away.
Q And are any of the wells that Avant chose here, 9,

11 and 12, as having devel oped in the Aval on, do you know,

was that devel oped in the sane density as what they're
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**Hearing** - April 22, 2026

proposi ng in Spicy Chicken?

A. Not at a full section devel opnment, no. Mostly at
Parent wells.

Q W Il that have any inpact on the poor rock quality
to the west?

A. Yes. |If you do try to go nore dense and | ess
quality rock, you will see degradation in your production

Q. Let's ook at Avant's Rebuttal Exhibit C3. Have you
reviewed this exhibit?

A. I have.

Q You see those bullet points below the graphs above,
the second bullet point down, it says, "these anal ogs
represent the cl osest real world conparison to Perni an
Resources proposal." Do you agree with that?

A | do not.

Q Wy not ?

A One, Perm an Resources has drilled the Mdran wells,
which are actually four mles south of that -- south of this,
in a very anal ogous six wells between the two targets, First
Bone and Second Bone shal e versus the simlar amunt of wells
in the Dagger State, Anderson, but those are 12 m | es away,
deeper rock. \hereas, the Matador, Dagger State | don't
beli eve is anal ogous. Maybe in the ampunt of wells that they
drilled, but the Dagger State was drilled in four different

phases between the Second Bone Spring being drilled first and
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**Hearing** - April 22, 2026

the First Bone Spring sand and shal e, and Second Bone shal e
being drilled second. | mght add, that the Second Bone
Spring sand was also drilled in the Upper Second Bone Spri ng,
which is nmore proxinmal to the Second Bone shal e target,
causi ng nore degradati on.

Q You nentioned that Matador drilled in four different

stages, howis that different fromwhat Avant is proposing to

do here?
A. Repeat the question, |I'msorry.
Q You said that this was not -- one of the reasons why

t hese Dagger State wells are not anal ogous is because those
drilled across four different phases. Can you just explain
why that, you know, is different than what we're | ooki ng at
with Spicy Chicken

A. Yeah. We believe that these targets need to be
co-conpl eted together, especially the First Bone and Second
Bone shal e being proximal to each other. You'll see
degradati on between those targets if drilled in different
phases.

Q And then you al so nentioned that Perm an Resources's
Moran wells, which are not shown on this map, and those are
only four mles away as opposed to 12.

A. That is correct.

Q And Avant al so says on the third bullet point down,

despite superior rock quality, cunmulative recovery is
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**Hearing** - April 22, 2026

approxi mately the same. Do you agree with that?

A | do not. | believe that statenment is basel ess and
t hey show no cross-section or maps to show that. M belief
is that if they're tying back Cutbow, Cutbowis in sone of
t he best First Bone Spring rock, as well as Spicy Chicken.
You woul d go a higher density in the First Bone Spring up
there. But, yeah, | do not believe that the rock is superior
down in the Matador wells that they call out.

Q Yest erday we heard testinmony from Avant tal ki ng
about how the Pakse wells are the closest offset wells
i medi ately offsetting the proposed Spicy Chicken spacing
unit and calling into question why Perm an Resources hasn't
just m nmcked the Pakse well spacing and well count. Do you
recal |l that?

A | do.

Q Can you expl ain why Perm an Resources has chosen a
slightly different well configuration here.

A. Yes. Like | said, we haven't repeated it to date in
sonme of our offset devel opnents, because as rock degrades we
do I ess wells because of |ess resource. W have since
sel f-delineated the Second Bone shale many tinmes, especially
over the past year, and we believe that that is a highly
perspective target. And we believe that repeating that
target here with the First Bone Spring and Second Bone shal e,

is highly creative to devel opnent.
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**Hearing** - April 22, 2026

Q In your opinion, will Perm an Resources deve
best prevent waste and protect correlative rights?

A. | do.

Q And woul d Avant's plan result in waste and vi
Perm an Resources's and Coterra's correlative rights?

A | do.

Q Can you pl ease sunmarize the reasons.

opnent

ol at e

A. Yeah. PR has diligently worked to develop its

acreage, this acreage. W have based our devel opnent

of f of

of fset production and sim | ar anal ogous geol ogic targets and

our devel opnent does not strand any acreage.
MS. MCLEAN: Thank you. | have no further
guesti ons.
HEARI NG OFFI CER CHAKALI AN: Ms. Bennett.
EXAM NATI ON

BY MS. BENNETT:

Q Good norning, M. Cantin. Nice to see you again.

And | apol ogi ze in advance, ny allergies are terrible,

have this frog in ny throat. So if you can't hear ne

so |

or if |

don't make any sense, just stop ne and |let ne know and |||

repeat --
A. Loud and clear, | can hear you.
Q Okay, good. Thank you. | wanted to ask you

guestions about the testinony you just gave and then |

turn back to your slides. A nonent ago you testified

a few
"

t hat
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**Hearing** - April 22, 2026

Perni an does believe that the Avalon is prospective, right?

A. That is correct.

Q And that you haven't chosen to include it in your
initial wells; is that right?

A Yes, ma' am

Q And | believe what you said is that you're going to
sit and wait and deci de whether to develop them |'m quoting
you there. |s that what you said?

A. Yes, that's what | said.

Q When do you anticipate that you would actually dril
the Aval on wel | s?

A Since we don't feel like we need to co-conplete them
with the First Bone Spring, as nore devel opments conme on
further to the east, l|ike you-all have pointed out, we have
the opportunity to see how those productions perform
bef orehand. So whenever those end up comng on, | believe

they're DUC d right now, we can start devel opi ng our plan.

So as for actual timng, |'mnot sure. But, yeah

Q So you don't have them on your drill schedule at the
moment ?

A We do not have themon a drill schedule, but we are

permtting.

Q But you don't have a specific tineline that you
coul d provide about when you will devel op the Aval on?
A. No, nmmR' am
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Q You nentioned that you thought the Avalon -- or you
testified, I"'msorry, that you thought the Aval on was ri sky
because of degradation as you nove from west to east -- or

east to west.
Yeah, east to west.

East to west.

> O >

Yes.
Q Thank you. And you also testified that you want to
sit and wait until other operators offset if you devel op the

Aval on; is that right?

A That's correct.

Q Is the rock quality going to inprove while you sit
and wait?

A No.

Q. That's what | thought.

A. Okay.

Q | have the sanme questions about the |ower interval
of the Wbl fcanmp, but | just want to nake sure we're talking
about the sanme thing here. That's the Wolfcanmp D, right?
Not t he Upper Pen.

A. It's you-alls seven-five series wells.

Q Those wells, |like the Aval on, are not part of your
initial plans; is that right?

A That is correct.

Q And you testified that you plan to drill those

Page 20

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

eventually. When is eventually?

A. It would be ny same answer with the Avalon | just
gave you. No perspective tinmeline, but we are setting up
permts to be able to drill that when we feel nore confident
in that as a prospective target.

Q But does that nean that you're essentially delaying?
Not you're not essentially delaying, you are del ayi ng
devel opnment of the Avalon and the Wbl fcanp D indefinitely?

A. Indefinitely, no. W do plan on com ng back

Q But you can't say when?

A. We can't say when, no.

Q And | apol ogi ze, ny conputer went to sleep, so give
me just a second while | put the slides.

MS. BENNETT: M. MClure, are you okay to hear nme
too with this raspiness that | have going on?

MR. MCCLURE: Yeah, I'mable to hear you. It is
pretty scratchy, | won't lie, but we can hear you and
under st and you.

MS. BENNETT: Yeah, | wish there was sonething
could do about that nyself, to be honest with you. Oh, ny
gosh, why do | have such a hard time sharing. Are you seeing
nmy screen?

A Not yet.

Q It says that |I'msharing, but it's not showi ng ny

screen, which is weird. Do you recall your testinony about

Page 21

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

Rebuttal Exhibit C3?

A | do.

Q And you testified staggering the First and Second
Bone Spring is the optiml devel opnent plan.

A First and Second Bone shal e, yes.

Q Yes. And you testified that, in your expert
opi ni on, those two need to be co-devel oped; is that right?

A That is correct.

Q But you didn't co-devel op those at Pakse, did you?

A That is correct.

Q So does that mean that you -- Perm an's devel opnent
pl an in Pakse resulted in waste?

A. Not necessarily. | mean, we had not yet delineated
the Second Bone shal e, because at that point in time the
Second Bone shal e had been delineated el sewhere. But we had
not ourselves | ooked at it as a target until we had deci ded
to test it further away in anal ogous rock at one well. And
then fromthere we started testing it nore at density and
found what we believe to be the best optinmal devel opnent and
we' re taking those | earnings to Spicy Chicken where we
beli eve we do have anal ogous rock and can nmake additi onal
resource by drilling the devel opnent that we have.

Q I understand that's your position about Spicy
Chi cken, but what |I'masking is in Pakse where you didn't

co-devel op, doesn't your |ogic about the reason that you need
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to co-develop in Spicy Chicken nmean that you |left reserves
behind in the Second Bone Spring shal e?

MS. MCLEAN:. (Objection, asked and answer ed.

MS. BENNETT: M. Exam ner, he did not answer the
guestion |I've asked. He did provide a statenent, but it was
not an answer to my question about --

HEARI NG OFFI CER CHAKALI AN:  So | heard the question
what was -- let me ask the court reporter.

(pause in stenographic record)

MS. BENNETT: M question was, you didn't co-devel op
the First Bone Spring and the Second Bone Spring shale in
Pakse, did you? That's ny question, if you' re |ooking for
it. Something along those lines. |'mnot sure those are the
exact words.

(audi o | ast question)

MS. BENNETT: | asked if the devel opment in Pakse
| eft behind reserves and results in waste.

HEARI NG OFFI CER CHAKALI AN:  What was the answer?

MS. BENNETT: The answer was, 'we hadn't yet
del i neated the Second Bone Spring shale and we wanted to test
it further away,' and that is not an answer to what happened
directly at Pakse, what results in waste.

HEARI NG OFFI CER CHAKALI AN:  You do not agree with
t he characterization?

MS. MCLEAN: No. | believe that her first question
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**Hearing** - April 22, 2026

was, does it result in waste? And he said, no, not
necessarily, and then went on to explain. And then she asked
it again, saying it a little bit different. Instead of
waste, she asked, does it |eave reserves in the ground. But
his initial response was, no, not necessarily, and then she
all owed himto explain his answer.

HEARI NG OFFI CER CHAKALI AN: M. MClure, did you
hear the exchange at all? Did you hear the witness say, no,

it did not result in any waste, and then explain hinmself?

MR. MCCLURE: M. Hearing Exam ner, | believe that
he stated somet hing about -- that he believed it had not |ed
to waste, but -- | nmean, | would have to parse the transcri pt

HEARI NG OFFI CER CHAKALI AN: Ri ght, right.

MS. MCLEAN: -- provide a better response and
confirmthat.

HEARI NG OFFI CER CHAKALI AN: | thought we'd get nore
clarity. | couldn't hear the recording properly. | could

al ways |isten again.

MS. BENNETT: M. Examiner, |I'msorry, | was just
going to say, |'m happy to nove on.

HEARI NG OFFI CER CHAKALI AN: |'ve heard from both
parties and | understand that you're willing to nove on.

M. MC ure heard what he heard, he's the technical exam ner.

So | think the nost inportant thing is that M. MClure has
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**Hearing** - April 22, 2026

as much informati on as he needs and that's what he heard.
So, yes, please nove on.

MS. BENNETT: Thank you.

Q I amstill looking at Rebuttal Exhibit C3. Do you
see that?
A Yes, m'am

Q And you testified that the rock in Spicy Chicken is
superior |like at Cutbow, right?

A. In the First Bone Spring, | think |I've stated that
the First Bone Spring Cutbow is in sone of the best rock and
is superior to the Dagger State, as is in Spicy Chicken is
within kind of that same fairway.

Q So you would agree then that the First Bone Spring
is superior in Cutbow and Pakse than it is in the Matador
further away.

A Yes, yes. | believe that Cutbow was drilled in sone
really good rock

Q So why are you only drilling four wells per section
in the Spicy Chicken when you drilled five wells per section
in Pakse?

A Like | stated earlier, the Second Bone shale and the
First Bone Spring need to be co-devel oped together due to
their proximty. Simlar, like they're part of the same
tank. We believe that drilling four wells in the First Bone

Spring makes better First Bone Spring wells and then with the
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**Hearing** - April 22, 2026

addition of the Second Bone shale, which we believe to be a
very viable target, adds even nore to that.

Q Why does the First Bone Spring shale and the Second
Bone Spring shale need to be co-devel oped?

A Their proximty together and they're, you know, a
part of the same, like, flowunit. So they're very sinilar.
They're close distance. You're likely draining some of the
same tank.

Q Thank you

A. Yeah.

Q Now I'"d like to turn, if Ms. Pena won't m nd hel ping
me, and | apologize. Once | can get back on the Internet,
"Il take over nmy own slides, but if you wouldn't m nd
turning to Perm an geol ogy slides, that would be great. |I'm
going to try again. |I'msorry about this. | think it's an
Internet problem though. So if you wouldn't mind turning to
the cross-section, Exhibit B5. Are you seeing the
cross-section, Exhibit B5?

A. I am

Q And you prepared that, right?

A | did.

Q Why didn't you use the Hanson log to create your
exhi bits?

A. What was that word, |'m sorry.

Q Why didn't you use the Hanson well that you used to
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define your applications to create your exhibits?

A. The Hanson well, | believe, did not have a ful
suite of logs with density. | like to use a density porosity
along with a neutron porosity to showthe logs. So this is
what | use, because these two | ogs had the full suite of
| ogs, yes.

Q So there's nothing in your testinony or exhibits
t hat shows your referenced well TVDs for your applications.

A That is correct.

Q And do you have any reason to think that the Hanson
well has significantly different depths shown on it than the
Snoddy wel | ?

A. Proxi mity, probably m nimal.

Q So | ooking at Exhibit B5, this cross-section that

you prepared shows the base of the First Bone Spring sand at

around -- and I'm not a geologist, but it's around 9,200; is
that right?

A. That's correct.

Q It's not at 9444, which is what is in your First

Bone Spring application, right?

A. That is correct.

Q And so, based on your own geological interpretation
the First Bone Spring sand base is not at 9444; is that
ri ght?

A. That is correct.
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**Hearing** - April 22, 2026

Q And so, you don't disagree with M. Harper on his
readi ng of the | ogs.

A | do not.

Q And if we could turn to the Second Bone Spring shale
cross-section, Exhibit B8. On this one, it's sort of the
sane cross-section as what we were just |ooking at, but
focusi ng on the Second Bone Spring shale. You show on this
one the Second Bone Spring shale starting at approxi mately

9,200 on the Sam Snoddy | og rate.

A That is correct.

Q And you al so show the base of the Second Bone Spring
sand at about 10,100. |[|'mextrapolating a little bit there.

A The base of the Second, you said?

Q Uh- huh.

A Yes, m'am

Q The Second Bone Spring in your applications -- or in

Perni an's applications, they define the interval that Perm an
is seeking to pool from 9444 to 9930 TVDs

A That is correct.

Q So based on your own geol ogical interpretation, the
top of the Second Bone Spring shale is at 9,200, right?
Appr oxi mat el y.

A Top of the Second Bone formation, correct.

Q Yes. Thank you. So it doesn't start at 9444; is

that right?
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**Hearing** - April 22, 2026

A. That's correct.

Q And so you don't disagree with M. Harper on that

ei ther?

A | do not.

Q I want to turn to Exhibit B20. And we m ght have
covered this already, | did want to ask you, though. | know

you testified that there's no anal ogous Aval on density in the
area, | believe that's what you testified to, that there's no
anal ogous density of Aval on devel opnment right near Spicy

Chi cken.

A. Correct.

Q Did you take into account the fact that Civitas is
drilling Aval on wells imedi ately adjacent to the Spicy
Chi cken devel opnent area?

A. A well that's drilling, or DUC, does not give you
data on production

Q But does it show that the area is prospective, even
as of now?

A. No, because those wells could come on and be, you
know, unproductive or uneconom c.

Q So you have no idea when you're going to drill the
Aval on wel|ls, because you're not even willing to rely on
Civitas own devel opnment inmediately north of Spicy Chicken?

MS. MCLEAN: Objection, asked and answered. W' ve

al ready tal ked about the fact that there is no tineline for
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**Hearing** - April 22, 2026

Perni an Resources to devel op the Aval on, although they intend
on doing it in the future. And Civitas is not our own wells,
So | don't know where she's going with that Iine of
questi oni ng.

HEARI NG OFFI CER CHAKALIAN: So it's already been
asked and answered, is that the basis of the objection?

MS. MCLEAN: Correct.

HEARI NG OFFI CER CHAKALI AN:  Ms. Bennett.

MS. BENNETT: 1'Il nove on.

HEARI NG OFFI CER CHAKALI AN:  Ckay.

MS. BENNETT: ' msorry, Ms. Pena, would you m nd
going to Exhibit B1l, and | think it's your Exhibit Bl. But
it might be Avant's Rebuttal Exhibit Bl1. Oh, yeah, it is
Avant's Rebuttal Exhibit Bl. So on this exhibit you were
asked sone questions about the devel opnment that is 9, 11 and
12. Do you remenber that |ine of questioning?

A Yes, Coterra's wells.

Q There are a | ot of closer Aval on devel opnent,

t hough, shown on this slide than 9, 11 and 12; is that right?

A. Yeah, it's nostly permts but, yes.

Q And | think you said that 9 and 11 and 12 -- or this
is my takeaway and feel free to correct nme if |I'm wong about
this, that 9, 11 and 12 are between 5 and 13 niles away. Do
you recall saying that?

A. | do.
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Q So is it your understanding that anal ogs that are 5
to 13 mles away are not necessarily the closest analog in
terms of rock quality, not necessarily proximty?

A. Sorry, can the repeat the question. | think I
m ssed the first part.

Q Sure. So earlier you testified, and | think what
you were getting at is that 9, 11, and 12 on Exhibit Bl are 5
to 13 nmiles away and so they do not show the same sort of
rock quality that you woul d expect around Spicy Chicken. |Is
that a fair --

A. Yes.

Q -- recap? And so, | guess | just restated ny
guestion, which was, in your opinion, rock that's 5 to 13
nmles away i s not necessarily anal ogous to the rock that's at
Spi cy Chi cken.

A. That's correct, yeah

MS. BENNETT: |I'mjust going to take a quick | ook at
my notes and see if | got everything. That's everything.
Thank you.

HEARI NG OFFI CER CHAKALI AN: M. MClure.

MR. MCCLURE: Thank you, M. Hearing Exam ner.

EXAM NATI ON
BY MR. MCCLURE:
Q M. Cantin, just to quickly run through sone

guestions here. | think you kind of sort of answered, to
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sone extent, but | guess just to put it all in one place
here, should Perm an |ater decide to drill the Aval on, do you

bel i eve that your Bone Spring 1 devel opnent woul d cause

i ssues?
A No sir, | do not.
Q Should Perm an later wish to drill Cisco Canyon

wells, do you believe that your Wbl fcanp wells would cause
i ssues?

A. The Wol fcamp XY was our initial devel opment. No,
do not believe they will.

Q Did you review Avant's proposed 700 series wells?

A Yes, | did.

Q And shoul d Perm an decide to develop that horizon
|ater, do you believe that Perm an's XY -- or Wl fcanp XY
wel l's woul d be problematic?

A | have not taken a | ook at the distance between
their target and the XY target, because their target is not
the target that we would be |looking at. From ny
understandi ng, is deeper within the Wl fcanp. | think they
have it right on top of the Cisco Canyon pen top. Wth that
ki nd of distance, | don't believe so. But again, | haven't
seen that distance yet. | don't know exactly what that
distance is. But like | stated earlier, their target is
undel i neated and nobody's | anding that target. They're

pl anning on doing it at density, so we're not | ooking at that
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**Hearing** - April 22, 2026

as our perspective target. Qur perspective target woul d be
deeper.
Q | guess, would it assist you if we brought up one of

Avant's exhibits for you to look at their 700 series wells

agai n?
A Yes.
MR. MCCLURE: |"msorry, M. Hearing Exam ner,
don't know if your mic is on. | can't hear you
HEARI NG OFFI CER CHAKALI AN: | said, who's going to

do that, but it |looks |like someone's done it. So, there we
are.

MS. PENA: M. MCure, if you want to tell me what
exhibit you would like, | can bring it up

MR. MCCLURE: Yes, Ms. Pena, maybe just an easy
representation mght be page 288 of 322. It kind of shows
their 700 series. | don't know if maybe you can zoomin. |
don't know, naybe there's a better exhibit for it, but
essentially what |'mgetting at is to show kind of the
di stance, the vertical offset between the 700 series wells,
which | presune is in the XY, and then the -- | guess 750
series wells.

A. I can kind of see, but it |looks like their

seven-five series wells are around el even-four and their XYs
are closer to like maybe 1150 to 1,100, putting about 350

feet to 400 -- 300 to 400 feet of separation between.
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**Hearing** - April 22, 2026

can't really see what kind of rock is in between that.

Q Now, between --

HEARI NG OFFI CER CHAKALI AN: M. MClure, hold on a
second. For the record, M. Cantin, what are you | ooking at
now?

MR. CANTI N: I'm | ooking at the sane slide, but |
think it's alittle clearer on this...

HEARI NG OFFI CER CHAKALI AN: How is the slide
| abel ed? What slide are you | ooking at?

MR. CANTIN: It's the sane slide that's up here. It
is | abel ed B3.

HEARI NG OFFI CER CHAKALI AN: B3?

MR. CANTIN: Yes, sir.

HEARI NG OFFI CER CHAKALI AN:  Thank you. Go right
ahead. M. MClure, go ahead. |'m sorry.

MR. MCCLURE: Thank you, M. Hearing Exam ner. How
does this conpletion or proposed devel opnent plan conpare to
Perm an's proposed devel opment plan for the upper portion of
the Wol fcanmp here?

A. I think the difference is, |I think we have -- they
have three Bone Springs and two Wl fcanps and four -- we have
-- we are proposing three Wl fcanp XYs and they have two.

Q So then, would it be accurate to say that Perm an's
200 series of wells is roughly equivalent to the 701H and

702H of Avant's?

Page 34

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

A. At depth, | believe, yes, they have the sane target.

Q So | ooking at the 750 series wells of Avant's,
shoul d Perm an | ater decide to develop that target, do you
believe that the 200 series wells have already been
conpleted, would interfere with that?

A. Wth that target at 350 feet of separation, again,
it's hard to say, because | can't really see or -- the rock,
what's in between the two. And again, we don't look at this
as a perspective target, so this is not our target. But wth
that kind of distance, there's likely sonme, potentially sone
degradation. But again, that's not the target that we're
going after. Qur target is deeper

Q And by that you just nean the Cisco Canyon infil
wel l's, correct?

A That's correct.

Q If | were to ask you to correct the picks for the
Bone Spring 2 interval that Pernmian is asking the Division to
force pool, do you understand what | would be asking for?

A. Are you tal king about the depth on the application
versus the Hanson wel | ?

Q Well, | was going to say you don't -- let ne reask
the question, | guess. Wuld you agree that the total --
that the current vertical depths that are picked,
irregardl ess of which well they're picked for, is not

inclusive of the Second Bone Spring shale.
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**Hearing** - April 22, 2026

A. Yes, we do agree that there has been a m stake in
the applications and that they do not cover the depth of the
Second Bone shale that we're proposing.

Q And if | were to ask for the exhibit package to be
corrected to reflect a pick that is inclusive of the entire
interval that Permi an is asking the Division to force pool
for the Bone Spring 2, do you understand what | would be
asking for?

A. Yes.

MR. MCCLURE: Thank you, M. Cantin. M. Hearing
Exam ner, | don't have any further questions for this expert
Wi t ness.

HEARI NG OFFI CER CHAKALI AN: Ms. McLean, is there any
redirect?

MS. MCLEAN: | just have one question.

HEARI NG OFFI CER CHAKALI AN: Pl ease.

EXAM NATI ON

BY Ms. MCLEAN

Q Ms. Bennett asked about, you know, there not being
like a firmtineline for devel opment of the Aval on and the
Wbl fcanp D, and | believe you had stated that you wanted to
wait and see what other nearby operators did, correct?

A. That's correct.

Q So can you just explain for the Division, what are

the benefits of waiting to see what other nearby operators

Page 36

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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get with production results before drilling these target.

A. Yeah, like | said, one of the risks here is being a
step out at integrated rock. At five wells per section, like
Aval on -- as Avant is proposing, nobody has done that in this
of fset area with production. And by waiting and seeing, it
gi ves us the opportunity to learn from offset devel opers,
of fset operators and really hone in and find out what is the
best practice for the Avalon in this particular kind of rock
at this particular depth at this -- you know, in this portion
of the fairway.

Q And when you say, like what is the best thing to do,
does that nean |ike picking the nunmber of wells you'll drill
there or those types of specifics?

A That is correct. You know, how dense should we go

here. We know that it's a viable target. The question is,

you know, people drill this at a lot of different densities.
You know, like | stated in ny exhibit, you know -- and |'ve
said previously, that with nore resource, you drill nore

wells. Wth the opportunity of having nore activity in the

area, gives us the opportunity to |learn exactly how nmany

wells we want to drill within the Aval on.
Q And do you believe that a prudent operator would
wait and see offset production results prior to drilling at

t hese targets?

A. Yes, especially when -- really, the closest wells
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are only Parent wells.

MS. MCLEAN: Thank you. No nore questions.

HEARI NG OFFI CER CHAKALI AN:  Anyt hing further, Ms.
Bennett ?

MS. BENNETT: Yes, just a couple of things, and one
is based on M. MClure's questions and then one is a foll ow

up to Ms. MLean's question

EXAM NATI ON
BY MS. BENNETT:
Q I amgoing to try to share, see if | have any
success. | know this isn't your exhibit, but are you

famliar with this Exhibit C2 of Perm an Resources?

A Yes, | am

Q And this exhibit shows that Permian is planning --
well, the PR DSU, that's the Spicy Chicken DSU that we're
t al ki ng about today, right?

A That's correct.

Q And it shows that you have three Upper Wl fcanp
wel |'s, do you see that in sort of purple?

A That's correct.

Q And then you have four Lower Wbl fcanp wells in teal
do you see that?

A The bl ue?

Q Yeah, bl ue.

A. I don't think this one was put together by me, but I
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do believe that if you're referring to those being Wl fcanp
well's, they are not, which we're not pooling anything deeper
t han what we believe is the Wl fcanp.

Q | was just going to clarify then, that even though
t hose are shown as Wolfcanp wells on this slide, it's your
testinmony that those aren't Wl fcanp wells.

A. That's correct. As stated before, yeah, with that
pool i ng being question, we don't believe that those are
Wbl f canp wel l's, correct.

Q Do you know i f Perm an has proposed those blue wells
or the pinkish wells bel ow?

MS. MCLEAN: Objection. This isn't even his exhibit
and it's certainly not within his direct testinony or what
M. MClure asked about. | don't understand how this is,
you know, recross-exanination at this point.

HEARI NG OFFI CER CHAKALI AN:  Ms. Bennett.

MS. BENNETT: Yes. M. MClure asked several
guestions about the proximty between Avant's 700 and 750
wells and M. Cantin testified that the PR Wol fcanp wells are
not in the same depth and this slide shows that they are at
the sane depth as the Avant Wells. So | wanted to clarify
for M. McClure's benefit that there is a difference between

what this slide shows and what M. Cantin just testified to,

which | think is proper recross. 1'll take back ny question
about the proposal letter. | do think that's outside of his
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testi nony.

HEARI NG OFFI CER CHAKALI AN: M. MClure.

MR. MCCLURE: M. Hearing Exam ner, | think | have a
full understanding of the 700 series wells versus the 750
wells, if that was what you were asking, | guess.

HEARI NG OFFI CER CHAKALI AN:  And that's what you're
| ooking for, right?

MS. BENNETT: Yes.

HEARI NG OFFI CER CHAKALI AN: Ckay. So can we nove
on?

MS. BENNETT:. Yes. And then a nonent ago when Ms.
McLean was asking you about coming back in to drill the
Aval on, you said that it was prudent for an operator to wait
to see how the Aval on was being devel oped nearby. Do you
recal |l that?

MS. MCLEAN: Objection. That's not actually what
was asked. It was production, not howit's generally being
devel oped.

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett.

MS. BENNETT: [I'Ill restate the question. |
certainly did not intend to m scharacterize the question.

HEARI NG OFFI CER CHAKALI AN:  Okay.

Q So you were asked whether it's prudent to wait to
see how the Avalon is being drilled nearby before you dril

it yourself. And I'mnot trying to |ike m scharacterize it,
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I just didn't wite it down word for word.

A. That's fine. Yeah, |I think as a prudent operator in
a highly undelineated rock, especially at density, the
density that Avant is looking to develop at, it is prudent,
especi ally when you know ot her people are drilling in the
area, if you have the option and opportunity to nore be a
fast follower and see how those wells produce, to best
devel op your acreage with the correct amount of wells.

Q Woul dn't that apply equally then to your Second Bone
Spring shal e devel opnent that you noted you've just started
to delineate in this area?

A We have been delineating it for probably going on a
year now and we had delineated it as a Parent well -- or as
an individual first with the First Bone Spring, seeing
success there. And we have since developed it at density
with success. So we believe that we do have a devel opnment
t hat works in anal ogous rock

MS. BENNETT: Thank you.

HEARI NG OFFI CER CHAKALI AN:  May this witness be
excused?

MS. MCLEAN: He may.

HEARI NG OFFI CER CHAKALI AN:  Would you like to cal
your third witness?

MS. MCLEAN: Yes. And could we take like a five

m nut e break.
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HEARI NG OFFI CER CHAKALI AN: Sure. Before we take a
break, let ne also nention that | plan on quitting today at
11:45 for at l|least an hour and a half before we conme back, if
necessary. So | want to let all the parties know ny tine
limts today. And then we had an issue yesterday in which we
had a table of data. Were are we with that issue?

MS. BENNETT: Thank you. Yesterday evening we did
receive the AFEs and | did forward those to Ms. MLean and
Ms. Hardy and Ms. Pena.

HEARI NG OFFI CER CHAKALI AN:  So you have the data now
to cross-exam ne, if necessary.

MS. MCLEAN: Yes. And we still maintain our
objection to them providing these -- we got them at eight
o'clock last night. There's many, many, many pages. The
parties had previously agreed to exchange rebuttal exhibits
by noon on Monday. |If they had them at that time, which
t hey, you know, had the table that they provided in their
rebuttal exhibits, they could have provided them at that
time, not at that l[ate hour |ast night, which was, you know,
several hours after we first objected. So we question why it
was so |late in the evening.

HEARI NG OFFI CER CHAKALI AN: | understand the
obj ection. Do you have one of your experts |ooking at these
AFEs at this point?

MS. MCLEAN: Yes, he's been able to, you know,
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| oosely review that, because he's here today too paying
attention.

HEARI NG OFFI CER CHAKALI AN: And who is that expert?

MS. MCLEAN. M. Higgi nson.

HEARI NG OFFI CER CHAKALI AN:  Who hasn't testified.

MS. MCLEAN: Correct.

HEARI NG OFFI CER CHAKALI AN:  All right. Well, let's
see what progress he makes in | ooking at these AFEs. |
understand that there's a lot of data and it just came over.
Let's see what he has to say later. You want to take a five
m nute break, go right ahead.

MS. BENNETT: Thank you.

(Recess at 9:21 a.m to 9:30 a.m)

HEARI NG OFFI CER CHAKALI AN:  We're back on the
record. There was a question about the AFEs. Ms. Bennett,
did you file those or just provide themto opposing counsel ?

MS. BENNETT: | just provided themto opposing
counsel. | didn't have a chance to file themyet, |
apol ogi ze.

HEARI NG OFFI CER CHAKALI AN: They're not filed. M.
McCl ure was aski ng.

MS. BENNETT: Oh, I'msorry, M. MClure. | should
have filed them

HEARI NG OFFI CER CHAKALI AN: So they're not filed

yet. Let ne review these. Let nme review the tineline here.
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Let's start with Permi an. When did you file your AFEs?

MS5. MCLEAN: So the AFEs were filed with the
exhi bits.

HEARI NG OFFI CER CHAKALI AN:  \What date?

MS. MCLEAN: The exhibits were due at 9:00 a.m,
April 15th.

HEARI NG OFFI CER CHAKALI AN:  So that's when you filed
your AFEs. Wre they the revised AFEs or were they the
initial AFEs?

MS. MCLEAN: They were the revised AFEs that were
sent out, | think the week before, on the 8th. April 8th,
the AFEs were sent to all interest owners, including Avant.
And Perm an Resources actually emailed themto Avant that
day, in addition to putting themin the nmail so they would
get them as quickly as possible.

HEARI NG OFFI CER CHAKALI AN:  Ms. Bennett, let ne ask
you about your AFEs, when were they fil ed?

MS. BENNETT: Thank you. So just to clarify,
according to Permian's sumary of contacts, they enailed the
AFEs to Avant on April 10th, which was shortly before the
exhibit hearing. Qurs were filed also, our original AFEs
were filed timely with our exhibit packet, which would have
been filed before 9:00 a.m on the 15th.

HEARI NG OFFI CER CHAKALI AN: On the 15th or before.

When did you realize that you wanted to revi se your AFES?
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MS. BENNETT: \When they received Perm an's revised
AFEs on the 10th.

HEARI NG OFFI CER CHAKALI AN: How did you file your
revi sed AFEs?

MS. BENNETT: | apol ogize, M. Examner, | did not
file the revised AFEs.

HEARI NG OFFI CER CHAKALI AN: No, | nean -- but we've
seen sone docunent that has |lunp sum figures.

M5. BENNETT: Yes, | did file that as a rebuttal
exhi bit.

HEARI NG OFFI CER CHAKALI AN: Ri ght, okay. So that's
a rebuttal exhibit.

MS. BENNETT: Yes, it is.

HEARI NG OFFI CER CHAKALI AN:  And when did you file
the rebuttal exhibit?

MS. BENNETT: It was filed on Monday by noon.

HEARI NG OFFI CER CHAKALI AN Monday at noon, okay.
And the objection to the revised AFEs is that -- go ahead,
Ms. -- will you turn on your m crophone and tell nme what the
obj ection is.

MS. MCLEAN. Yes. Untinmely. W have not had a
chance to fully and conpletely review them AFEs are very
detail ed docunents, as you know from seeing them for every
pooling case. And if we would have had themin tine, we

coul d have reviewed them W question whether or not they
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actually generated real AFEs or just put sonething together
for the table, because it's very odd that they sent them so
| ate at night when we -- | think their engineer went
yesterday before lunch and it was questioned at that tine,
yet we got themeight, ten hours later. And we don't believe
it is proper rebuttal testinmony. AFEs are always included
with your exhibits. And if they say that they knew they
want ed new AFEs as of April 10th, they had at |east five days
at that point to do them That's actually, you know, the
sane anount of tinme that they would have had between
receiving our exhibits and when we exchanged rebuttal
exhibits. So we just do not believe it's proper at this tinme
to introduce these new AFEs or that a AFE sunmary table is
proper rebuttal testinmony in a pooling proceeding.

HEARI NG OFFI CER CHAKALI AN:  Thank you. Ms. Bennett,
I have a question for you and you m ght ask your wi tness as
well. | don't know who provided you the -- who provided the
figures for you in your rebuttal exhibit that was submtted
on Monday.

MS. BENNETT: Multiple engineers under his
di recti on.

HEARI NG OFFI CER CHAKALI AN:  And hi s being?

MS. BENNETT: M. Kelly.

HEARI NG OFFI CER CHAKALI AN: M. Kelly, okay. Is it

customary to provide AFEs in that fornmat?
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MS. BENNETT: | would say it's not customary, but |
woul d al so say that as soon as the -- | understand Ms.
McLean's point, that we didn't email themuntil 8, but we
were al so eating dinner and | did eat dinner before | emiled
them So if that's a problem | apologize for that.

HEARI NG OFFI CER CHAKALI AN: What I'mtrying to
understand is why Avant provided the revised AFEs in the
format that it did. | figured it was not customary. |
figured you would normally want to break it down so that the
techni cal exam ner could eval uate them

MS. BENNETT: Yes. And I'msort of specul ating
here, but the reason | think it was done that way is because
it was a very byte-size exhibit that we were able to put
together in a tinely fashion. It was not neant to be
anything other than a summary.

HEARI NG OFFI CER CHAKALI AN:  Thank you, | appreciate
your honesty. Does M. Kelly have sonething else to say, why
it was provided in this format?

MR. KELLY: Yeah, we were just providing the slide
that they had in the exact same format.

HEARI NG OFFI CER CHAKALIAN: So I'mgoing to go to
the rules here. | think ultimately what | really need to

focus on is the real basis behind the adm nistrative process,

really. | think | have to go back to the ground rules. So
give ne a minute here. | nean, procedural fairness is the
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ultimate touchstone in an adninistrative hearing, and that
requires notice and an opportunity to be heard. It also
requi res a neani ngful cross-exam nation. However, our rules
are even nore vague. |'mlooking at 19.15.4.17. Ms. MLean
I don't know if you want to | ook at 19.15.4.17, the Rul es of
Evi dence and Exhi bits for Adjudicatory Hearings. You have
your rul e book, okay. Do you want to take a second and | ook
at 19.15.4.17. So I'mjust going to read it into the record
so that the parties who don't have it in front of them can
just listen. "Presentation of evidence," that's A, "subject

to the provisions of," another part of the rule, "the

Conmmi ssion or Division Exanminer shall afford a full
opportunity to the parties at an adjudicatory hearing before
t he Conm ssion or Division Exaniner to present evidence and
cross-exam ne witnesses. The Rules of Evidence applicable in
a trial before a Court shall not control, but Division

Exani ner and the Commi ssion nmay use such rul es as guidance in
conducting adjudi catory hearings. The Comm ssion or Division
Exani ner may admt rel evant evidence, unless it's immterial,
repetitious, or otherwi se unreliable. The Comm ssion or

Di vi si on Exam ner may take adm nistrative notice of
authenticity and docunments copied fromthe Division's files."
So, so far, this tracks with due process under the Fifth and

Fourteenth Amendnent. So there |I'm not surprised about

anything. "B, parties introducing exhibits at hearings
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before the Conm ssion or Division Exam ner shall provide a
conpl ete set of exhibits for the court reporter, each
Comm ssi oner or Division Exam ner, and other parties of
record.” Now, in our prehearing order, which also controls
this hearing, it says that exhibits nust be filed at | east
four business days before the hearing, that was done. The
problemis that this exhibit is deficient, in ny eyes,
because it's not conplete. It doesn't allow Perm an a
meani ngful opportunity to cross-exam ne. Now, on the other
hand, it's relevant. There's no reason to think that it's
not reliable. W haven't had cross-exam nation on it yet.
And to afford Avant a full opportunity, as | need to afford
both parties a full opportunity, | need to find a way to | et
this in and give Perm an a neani ngful opportunity to
cross-examne it. | haven't heard an objection that would
permit me to keep it out.

So the schedul e today, we're dealing now -- who are
you cal ling next?

MS. MCLEAN: M. Hi gginson.

HEARI NG OFFI CER CHAKALI AN: M. Higginson. W can
find out what M. Higginson has reviewed on the w tness
stand, then we have M. Clenents. Am| saying that right?
Cl ements, thank you. And | don't know if we're going to get
to M. Clenents before 11:45. |If not, we'll reconvene at

1:30. We have two nore hours today, from 1:30 until 3:30,
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that | can attend this hearing. Hopefully we'll wrap it up
during that time, but if we have to come back virtually
another day to give Pernian's wi tness a neani ngful
opportunity to review -- how nmany pages are we tal king about?

MS. BENNETT: |It's a number of pages and --

HEARI NG OFFI CER CHAKALI AN: How many pages are we
tal ki ng about ?

MS. BENNETT: M. Goodwin will be able to tell nme in
just a mnute. He's looking at themright now.

HEARI NG OFFI CER CHAKALI AN: Let's just wait and
hear. I'mcurious to see how many pages we're tal king about.
MS. BENNETT: Could I just nmake a comrent --

HEARI NG OFFI CER CHAKALI AN:  Yes.

MS. BENNETT: -- about the schedule? M. Kelly, who
woul d be the wi tness who woul d be cross-exam ned on the AFEs.

HEARI NG OFFI CER CHAKALI AN:  Ckay.

MS. BENNETT: Does need to | eave early today because
of the flight. So nmy suggestion would be, and | just
confirmed via head nod, that we could do a virtual hearing to
conclude, given the timng constraints, for the AFE portion
only.

HEARI NG OFFI CER CHAKALI AN: That works for ne. |
don't know how Ms. McLean feels about it, but that works for
me as well.

MS. MCLEAN: | guess it just depends when the
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virtual --

HEARI NG OFFI CER CHAKALI AN: At the parties
convenience. |'mnot going to force a date on sonme. And the
W tnesses availability. How many pages are we tal king about?

MS. BENNETT: 96 pages.

HEARI NG OFFI CER CHAKALI AN: 96 pages, that's a | ot
of information. In your AFEs that you submitted tinely, how
many pages of AFEs did you provide?

M5. MCLEAN: It's --

HEARI NG OFFI CER CHAKALI AN: It's in nmy book?

MS. MCLEAN: Yes. 276.

HEARI NG OFFI CER CHAKALI AN: Oh, wow. So nore than a
hundr ed pages.

MS. MCLEAN: Yes. That was the original and
updat es.

HEARI NG OFFI CER CHAKALI AN:  So you did both?

MS. MCLEAN: Bot h.

HEARI NG OFFI CER CHAKALI AN:  And was it M. Kelly
that reviewed these AFEs that came over from Perm an?

MR. KELLY: Yes.

HEARI NG OFFI CER CHAKALI AN:  You did review them and
you reviewed --

MR. KELLY: Yeah.

HEARI NG OFFI CER CHAKALI AN: Okay. All right.

MS. MCLEAN: | would just like to make sure | was
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clear for the record.

HEARI NG OFFI CER CHAKALI AN:  Sure.

MS. MCLEAN: And | believe | stated this earlier,
part of our objection is that AFEs are not proper rebuttal.
They are included for every single pooling case that cones
before the Division. To have rebuttal AFEs is just inproper.

HEARI NG OFFI CER CHAKALI AN:  Well, okay, | can
understand part of that argument, but they did provi de AFEs,
but the problemis the revised AFES are not conplete.

MS. MCLEAN: Well, | believe that what |'m saying is
the revised AFEs, we would have no objection if they were
included with their original exhibits, because we provided
ours, you know, five days before they would have had the sanme
amount of tinme to do these AFEs for their rebuttal. So what
we're saying is, these rebuttal AFEs should have been with
the original exhibits, as well as the table that they
provided as a rebuttal, that was in our direct evidence.

That is typically in everyone's direct evidence for these
contested hearings and it's really not proper rebuttal.

HEARI NG OFFI CER CHAKALI AN:  And I'Il conme to you in
a mnute, Ms. Bennett. | don't know how much tinme we're
going to spend on this, but it's an inportant factor, so
we'll spend what tinme we need. What | understand from M.
Kelly was, that they didn't decide to revise their AFEs until

t hey saw your AFEs on the 10t h.
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MS. MCLEAN: Which was five days before exhibits
wer e due.

HEARI NG OFFI CER CHAKALI AN:  Right. | understand the
timeline. | get it. From what |'ve heard fromthem so far,
their revised AFEs were rebuttals to yours. And what you're
saying is, well, they're not rebuttals at all and they
shoul dn't be rebuttals. And you're saying that they
shoul dn't be allowed as a rebuttal. For what reason?

MS. MCLEAN: Because they're required standard
pool i ng exhibits that have to be subnitted, and I could --
it's part of what the Division's requirenments are for pooling
cases. So it should be in their original set of standard

pool i ng exhibits, and not rebuttal exhibits.

HEARI NG OFFI CER CHAKALIAN: | totally get your
argunment. What |'mstruggling with here is, there's nothing
in the rule that says -- well, first of all, exhibits can be

literally provided at the hearing, that's what the rule says.
Now, we have a prehearing order, for fairness, and you' ve
conplied with the prehearing order. And the allegation is,
well, they didn't conply with it, so they shouldn't be able
to subnit their revised AFEs. They're saying it was a
rebuttal exhibit and that their original AFEs were provided
in their exhibits. However, they did provide a table. When
was your table with the revised AFEs submtted?

MS. BENNETT: It was subnmitted on Monday by noon
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HEARI NG OFFI CER CHAKALI AN:  And the AFEs that you
subm tted by the 15th, before Monday, were the original AFEs.

MS. BENNETT: Ri ght .

HEARI NG OFFI CER CHAKALI AN: | have to think about
this. This oneis alittle tricky. It's alittle tricky.
The rules don't help me. What does hel p ne, though -- what
does help nme is the bedrock principles of the adm nistrative
process here, that does help nme. | will confer with M.
McClure later. Let's continue with the hearing. | haven't
made a decision yet. Oh, but | do need to hear from Ms.
Bennett. | haven't heard fromyou, so go ahead.

MS. BENNETT: Thank you. Just going back to those
bedrock principles that you were just tal king about and how
the Division's goal is to reach a result that reflects the
actual on the ground status quo. The updated AFEs are
i nportant to the Division's overall review and the Division's
goal is to review the npst up-to-date information and to make
a deci sion based on that information. So, in my opinion,
all owing the AFEs to cone in would be appropriate, because it
advances the Division's overall goal of fair and conplete
hearing processes. And | also just -- | don't nean to
bel abor the point, but we -- Pernmian did email the AFEs on
April 10th, and sure we did have five days, but two of those
days were a weekend, and then the exhibits were due by 9:00

a.m on Wednesday. So really, it's not as if we had five
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full days to work through this. And | understand Ms.
McLean's point that if that time wasn't enough within the --
we shoul d have done it with our rebuttal exhibits. At this
poi nt though, | think that's neither here nor there. W're
ready to allow Perm an as nmuch tinme as they need to review
them and to cross-exam ne our witness on them and that w |
allow the Division to nmake a deci sion based on the accurate
state of affairs.

HEARI NG OFFI CER CHAKALI AN: | appreciate the
argunment. It's not a surprise to make that argunent, as |'ve
just said. Avant knew that this data was inmportant. | don't
under stand why Avant did what it did. | don't understand
why, knowing -- as you just said, this data is customary and
it's inmportant, why you provided a table instead of all of
the data the way Permian did. But |'mnot here to berate the
parties or to scold them that's not ny role. M role is to
be fair and inpartial, which I'mtrying to do, even though I
don't understand why Avant did what it did. That being said,
I have not nmade a ruling yet. | have not decided how we're
going to proceed with these AFEs. | nean, | know Avant did
provide on the 10th a rebuttal exhibit with totals, you know,
just round nunbers or whatever you provided, which is
insufficient for Perman. So I'll think about this sone nore
as we go along. But, Ms. MLean, would you call your third

wi t ness, please.
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MS. MCLEAN: Yes. M. Hank Hi ggi nson.

HEARI NG OFFI CER CHAKALI AN:  Good norni ng, M.

Hi ggi nson. Wbuld you turn on your m crophone, please. Thank
you.

MR. HI GG NSON: Good nor ni ng.

HEARI NG OFFI CER CHAKALI AN:  You were qualified
yesterday as a reservoir engi neer before this Division. You
are still under oath. Pl ease proceed.

EXAM NATI ON

BY Ms. MCLEAN

Q Can you pl ease state your nane for the record.

A Hank Hi ggi nson.

Q And by whom are you enpl oyed and in what capacity?

A Permi an Resources as a senior reservoir engineer

Q Have you provided direct testinmony and exhibits in
this case?

A I have.

Q And have those docunents been marked as Exhibit C
wi th sub-Exhibits Cl1 through C11?

A Yes.

Q And is everything you ve submtted as Exhibit C and
Cl through Cl1, true and correct?

A. To the best of my know edge.

Q And do you adopt your testinony here today?

A. | do.
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Q Let's first start with some testinony we heard
yesterday. M. Kelly took some issue with your econonic
cal cul ati ons yesterday. Do you renenber that?

A | do.

Q Can you explain your type curve validation for the
Division. And we can put up Exhibit C5 as an exanple of
that. Can you wal k ne through the type curve validation with
respect to Exhibit Cb5.

A. Yes. So all the type curves were created as
described in the footnote. Sinilarly, between both Avant and
PR for the First Sone, Second Bone sand, Third Bone sand and
Wbl fcanp A, | referenced existing Pakse volunmes directly to
the east. There are 7.5k well there simlar to the
devel opment that we are both proposing froma lateral |ink
standpoint in Spicy Chicken. For the Second Bone shal e,
gi ven there was nearby anal og, | referenced the other
anal ogous units that we have recently and historically
drilled in what we call our Jude area, which is further east.
That includes the very, very good Mran devel opnent that
Chris Cantin referenced earlier. That primary anal og was
tied to the Robin well that we drilled, which was
co-developed with the First Bone, sinmlar to what we plan in
Spi cy Chicken. Lastly, for the Avalon | have a type curve
validation slide that uses the same or sinlar methodol ogy

t hat Avant uses for spacing, as well as the base case well
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that they claimis repeatable in the Aval on, which is the
Sandra Jean. And from a CAPEX standpoint, | utilized the
val ues within our AFEs.

Q Can you also explain, for exanple, in this Exhibit
C5, you have a footnote that nentions, quote, actual results
may differ. What do you nean by that?

A. Wth any devel opnment it is challenging to predict
the exact outcome within a negligible margin, as any
reservoir engineer knows. |If we were able to do that we
woul d not be here. 1'd be sitting on a beach in Tahiti
drinking a Mojito because of all the noney | nade guessing
everything. So that's just a highlight. There is
variability in results, as you will see throughout the rest
of ny slides.

Q Thank you. So let's get back to kind of nore
general matters. How many wells does Perm an Resources
operate in the area surroundi ng Spicy Chicken?

A. Directly offset in our prolific Pakse unit, we have
19 wells across a nunmber of benches. And then within a
hundred square mle radius we have another -- or we have a
total of 66 operated and active wells.

Q And how i s Perm an Resources doing relative to other
operators in the area?

A In line or better

Q And how does operating wells in the i mediate
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vicinity, those 19 wells immedi ately offsetting Spicy
Chi cken, how does that help the efficiency of producing the
underlying reserves in the Spicy Chicken unit?

A. When devel opi ng Pakse we gained a | ot of experience,
not only from an operational standpoint, but froma cost
standpoint. G ven operations and costs are the two primary
drivers in any devel opnent plan, those two in tandem ai ded us
tremendously in our devel opnent plan for Spicy Chicken.

Q So how does the Pakse devel opnent help with the
econoni cs of the Spicy Chicken devel opnent ?

A. Specifically, given we have drilled and have
operated those wells, we have an understandi ng of how the
rock perforns during drilling operations, during conpletions
operations and during production operations. And as a
result, we know the costs that are tied to those and we are
able to aptly apply those to our subsequent unit.

Q Does Avant have wells that are offsetting the Spicy
Chi cken devel opnent ?

A Not acti ve.

Q When you say, "not active," do you nean not
pr oduci ng?

A Correct.

Q And do you know if those wells have all been

permtted?

A. Not to ny knowl edge. | don't believe they have.
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Q Do you know how many rigs of Pernmi an Resources is
runni ng in New Mexico?

A. From what | could gather from public data, it |ooks
like one at their Quail unit.

Q Do you nean Avant? That's Avant, has the Quai
unit.

A Yes, correct.

Q. What about Pernmi an Resources, how many rigs does
Per mi an Resources have?

A. It varies fromtine to time, but 9 to 12 generally,
depending on the area. W have a | arge acreage position.

Q How many wells does Avant actually have operating
and producing in a hundred square mles of Spicy Chicken?

A Zero horizontal wells, that |I'm aware of.

Q Let's ook at your Exhibit Cll. This was one of the
ones that Avant scrutinized yesterday. Can you explain to us
what this shows.

A. This is highlighting the degradation risk associ ated
with offsetting a Parent well at Pakse.

Q Can you explain how you came up with the EUR here.

A The EURs in the table are based on the type curves |
descri bed before.

Q And how did you come up with that 45 percent EUR
degradati on?

A. The 45 percent EUR degradati on was determ ned based
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on the two wells highlighted on the left side of the screen.
Those are actual volunmes on the top left table that is
normalized to 10,000 feet. And then | used decline curve
analysis to estimate the EUR, which is traditional for
reservoir engineering.

Q What were the wells that you used for that graph at
the top?

A. The graph matches with the nmap on the bottom | eft.

Those were two Pakse wells, one Parent, one Child.

Q And those are Perni an Resources well s?
A. Yes.
Q Let's ook at your Exhibit C6. | think this was

another one that they took issue with yesterday. This talks
about the U-turn well optim zation; is that correct?

A That's correct.

Q And does Avant plan on using in any U-turn wells in
this devel opnent ?

A. No.

Q Can you just briefly explain why U-turn wells, you
know, are beneficial when drilling nowadays.

A U-Turn wells allow you to get creative with your
devel opnent plan and develop simlar volumes of mnerals at a
| ower cost per lateral foot.

Q Can you explain where you got that 25 percent

decrease in tinme on | ocation and CAPEX?
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A. Yes. As described in the bullet, it is a conparison
between two one-mle wells simlar to what Avant is proposing
and one U-turn 10k well. These were pulled fromour drilling
group based on actual results.

Q And are you seeing a |lot of just one-mile |atera
wel | s nowadays?

A Less and | ess over tine.

Q And why is that?

A They're inefficient.

Q And are people replacing themwi th U-turn wells?

A Yes.

Q Have you reviewed the exhibits that were subm tted
by Avant's engi neer?

A I have.

Q What ' s your understanding of Avant's position in
t hese cases?

A. Drill as many wells as possible, and that's
essentially it.

Q And have you provided rebuttal exhibits, which have
been marked as Exhibits Cl12 through C21?

A Yes.

Q And | just want to make sure, | think Avant has only
not objected to Cl2 and Cl13 rebuttal exhibits.

HEARI NG OFFI CER CHAKALI AN: Let nme | ook at nmy notes.

Perm an at this point has Al13, Cl13, and Cl4 admitted into
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evi dence.

MS. MCLEAN: Okay.

HEARI NG OFFI CER CHAKALI AN:  And the | ast wi tness
didn't have any rebuttals, that's why | asked.

MS. MCLEAN: Correct.

HEARI NG OFFI CER CHAKALI AN: Does this w tness have
rebuttal exhibits?

MS. MCLEAN: He does. They're Exhibits Cl12 through

HEARI NG OFFI CER CHAKALI AN: Let me wite that down.
So Cl12 through 21, and Avant has objected to all of them
except 13 and 14; is that right, M. Bennett?

MS. BENNETT: That's right.

HEARI NG OFFI CER CHAKALI AN:  And is Avant stil
mai ntaining its objection to those other docunents?

MS. BENNETT: To nove the hearing al ong, Avant is no
| onger objecting to those rebuttal exhibits. W find them
all objectionable, and I will ask M. Higginson questions
about themto show their irrelevance and that they're not
proper rebuttal. But to avoid a protracted di scussion about
the adnmissibility, we will stipulate to the adm ssion of al
the rebuttal exhibits.

HEARI NG OFFI CER CHAKALI AN:  Thank you.

MS. MCLEAN: Excellent.

HEARI NG OFFI CER CHAKALI AN:  Ms. Shol | enbar ger
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Perm an's Exhibits Cl2 through C21 are all adnitted into
evi dence. Thank you, Ms. Bennett. Go right ahead.

MS. MCLEAN: Thank you. That will definitely help
shorten things. Let's go to your Exhibit Cl2. And | do want
to highlight this one, because we have heard quite a bit
about stranding, you know, the valuable Second Bone Spring in
the north half of Section 26 acreage. Can you just explain
what this exhibit shows.

A. This highlights the value that we are gaining over
Avant by devel oping the Second Bone shale, in addition to the
portion that they are stranding that is owned by Coterra, who
i's supporting our proposals by the way.

Q So by not including that extra half nmile latera
into the north half of Section 26, can you quantify how much
Avant is |eaving behind?

A Across the entire set of laterals, it's about $20
mllion. Just within the stranded acreage, it's about $7
mllion in PB10.

Q And does that include royalties that would be paid
to the BLMin this instance?

A Yes.

Q Let's go to what's been nmarked as Exhibit Cl13. Can
you tell me what this shows.

A. This was in reference to one of the slides nmade by

M. Kelly, highlighting an inmaterial difference in vol unes
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conparing the Pakse to the Cutbow. | essentially
back-cal cul ated the vol umes that he used, because part of

t hat process that he used was extrapol ati ng hypot heti cal
Second Bone volunes. So | wanted to figure out how accurate
that was. And so, when | replicated the process |'musing a
sim |l ar methodol ogy that they have highlighted in other
slides, | found the difference to be nuch nore significant

than they highlighted originally.

Q Thank you. Let's go to Cl4. | believe we | ooked at
this yesterday as well. What does this show?

A. Thi s, once again, highlights the material nature of
these volune differences. |In any devel opnent you need to

factor in the timng of when you get your cash flows, being
oil and gas revenue, and del ayi ng that reduces your present
val ue significantly.

Q Let's go to Exhibit C15. Can you explain what this

A. Simlarly to what we were discussing before, this is
further providing proof of the efficiency gains a nunber of
operators are gaining in New Mexico and how that's inproved
over time, as well as highlighting the vast cost difference
bet ween Avant and PR from a CAPEX st andpoint.

Q Where did you get the nunbers in your table here?

A. These were pulled from AFEs.

Q Avant's AFEs?
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A Bot h Avant and PR

Q And those were the original AFEs that they subnitted
with their exhibits; is that correct?

A That's correct.

Q And then, let's just | ook at the bar chart that's on
the left. Can you tell nme exactly what this bar chart is
show ng?

A. | pulled this data from Enverus and this is
hi ghlighting the efficiency gains PR and ot her operators
simlar to PR are gaining by drilling |onger.

Q And Avant's only drilling the one-mle laterals in
t he Second Bone Spring, correct?

A Correct.

Q So how does that inpact the overall cost of the
proj ect?
A. I ncreases it substantially. As you can see in the

di fference rows, the cost difference between our two original
sets of AFEs are al nost hal f.

Q Thank you. Let's go to Exhibit Cl16. And this is
total volume conparisons. Can you tell nme where you got this
i nformati on fronf

A. So the original source of the majority of this
i nformati on was one of Shane Kelly's, M. Shane Kelly's
tables. So simlarly to ny other exhibit earlier on the

i mmaterial volune difference, | wanted to see the source of
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the data. So | back-calcul ated the total volunmes, given they
were trying to -- or they were show ng us as producing
significantly |ower volumes, not factoring in other benches
that we will develop in a different phase of devel opnent.

And for the Avalon specifically, given M. Kelly was not
explicit on how he broke out those volunmes, | utilized the
sanme type curve that | showed in ny type curve validation

slide for the Avalon, which is, in ny opinion, an accurate

appr oach.
Q And you nmentioned the different phases of a
devel opnment, is that what you nean -- is the occupation

colum the phases of devel opnent?

A That is correct.

Q So there's Phase 1, which Avant is planning to do
all Phase 1. And then there's Phase 1 and 2 and that shows
Permi an Resources as devel oping the Bone Spring and the
shal |l ow Wol fcanp in Phase 1, and then the Aval on and Wl f camp
deep in Phase 2?

A That is correct.

Q So Perm an Resources does intend at sonme point to
produce those targets?

A. That is correct. Assuming the risks associated are
not stark, that's why we want to del ay.

Q And what do the total volume conpari sons show?

A. A very simlar EUR difference in total with a
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significantly | ower CAPEX for PR

Q I think in the interest of tinme, because we don't
have to introduce each one separately, we can just go kind of
general ly through Exhibits Cl17 through C21, which I believe
deal with the Avalon and the risk associated with that. In
your review of Avant's exhibits, did you see any nention of
ri sk associated with the Aval on devel opnent ?

A. | don't believe | saw any nmention of H2S at all.

Q And do you believe, in your review of the exhibits,
t hat Avant has taken the potential for H20 -- sorry, H2S, in
consi deration as part of this devel opnent?

A From a cost standpoint, it was not evident. Based
on their testinony yesterday, there are sonme questions to be
raised on their ability to be ready for high I evels of H2S.

Q And so let's ook at that cost standpoint first.

What did you review to deternmine if Avant had taken H2S into

account ?
A. | conpared their relative production casing cost by
bench.
Q And was that fromtheir first set of original AFES?
A It was.
Q And did that take a considerable anount of tine to

go through and determ ne?
A. Yes, there's a | ot of data.

Q What did you determ ne based on your review of their
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ori gi nal AFEs?

A. | determ ned there's significant risk at their
capital cost with drilling Aval on.

Q And why is that?

A G ven the lack of delineation in the area, the
ability to effectively predict the exact outcome from EUR
standpoint is not necessarily possible at this current date.
Further, their costs do not necessarily -- or aren't
necessarily -- there's no guarantee their cost estimtes
effectively capture the potential H2S concentrations.

Q And why woul d cost estimates not take that into
account ?

A. Coul d you rephrase the question

Q You said that you believe that their cost estimtes
didn't show that they were taking the potential H2S into
account, so why would you | ook at the cost for sonmething like
t hat ?

A. CGenerally with high H2S wells, the production casing
is a higher cost relative to -- so in this case, you know,
the Avalon relative to the other benches froma cost per foot
st andpoi nt woul d be expected to be significantly higher.

Q Thank you. And | think we heard some nention
yest erday about the P110 casing versus P95; is that correct?

A T95.

Q Yes, sir. And which one is nore expensive?
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A. I n our experience, T95 is roughly 30 percent nore
expensi ve per foot.

Q Does Perm an Resources believe that the P110 casing
is sufficient for this area?

A No. According to NACE, the National Association of
Corrosion Engineers in tandemwith the 1SO, the International
Organi zati on of Standards, they are two organi zati onal bodies
t hat put together conmttees on essentially guidelines for
different topics. |In this case, netallurgy. They have an
exhi bit MRO175 that highlights the risks associated with high
H2S in carbon steel, which was specifically noted by M.

Kelly yesterday, carbon steel production casing. Those risks

are associated with -- tied to a -- essentially that's the
gist of it.
Q Has Perm an Resources revi ewed ot her devel opnents

inits attenpt to determ ne whether P110 casing is sufficient
for high H2S environnents?

A. We | ook at a nunber of different units every tine we
pl an a devel opnent to properly factor in any external wel
characteristics to then effectively plan for.

Q I want to | ook at what we've marked as your Rebuttal
Exhibit C21. Sorry, it's C20. Is this one of the
devel opments Perm an Resources revi ewed when | ooki ng at
whet her or not there would be H2S in Spicy Chicken?

A. Yes, as this is one of the nost proxinmal Aval on
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wells to

Spi cy Chi cken.

Q And what did you find here?

A | found that they used P110 in their well that was
promptly shut in and |ater plugged within three years of POP

Q And what's your understandi ng of why that was shut
in and plugged?

A. Yesterday we heard that the assunption was strictly
tied to marketing. But given the dates, | suspect it was

nmore conplicated than that. Although, nmarketing may have

been a factor, given they shut in the well and TA'd it for

mul tiple

years ahead of plugging. It seened |like they were

wai ting for sone sort of potential -- you know, opportunity

to bring
actual ly

gas. So

it back online. And when they plugged it, oil was
$80, gas was $6. In Aval on you produce a | ot of

in an environnent |ike that, assum ng there was

not hi ng el se wong, a prudent operator would have put the

wel | back online, further highlighting there was probably

nmore goi ng on than neets the eye.

Q

In your expert opinion, do you believe that the P110

casi ng could have been a factor here?

A.
Q
docunent,

A

Q

Potentially.

And can you see fromthis, which is a publicly filed
that they used P110 casing?

Yes.

And was this a high -- or is it your understanding
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this is a high H2S environnent?

A. | believe M. Harper called it significant
yest er day.

Q And | think you said that this is the closest Aval on
producing well to the Spicy Chicken devel opnent; is that
correct?

A. | believe so.

Q. And is that why you believe in your expert opinion
P95 casing woul d be used by a prudent operator?

A. We use T95 casing, given the associated risks.
Because we want to nmamintain wellbore integrity while
mai nt ai ni ng surface safety and al so not wasting noney.

Q In addition to the cost associated with H2S, can you
tell me what the other risks are if you do not account for

H2S properly?

A. I think the XTO well is potentially the perfect
exanmple. It produced for three total nmonths. It produced,
bel i eve, 380, give or take, barrels of oil. And at what I
can only assunme was a substantial well cost. Even

referencing the AFEs that we have in front of us. So to get
essentially no revenue back froma huge capital cost, | would
consi der econom c waste. And with that in m nd, Perm an
Resources wants to nmake sure that we make the nost data
driven decision ahead of devel opnment of the Aval on.

Q Have you had a chance to review Avant's rebutta
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**Hearing** - April 22, 2026

exhi bits?

A I have.

Q Let's ook at Avant's Rebuttal Exhibit B2. This
Rebuttal Exhibit B2 acconpani es sone of M. Harper's direct
testimony, which says that -- | think your Exhibit C4 is the
map on the right, correct?

A. | believe so.

Q. And M. Harper is using this to show that your
exhibit is based on overly narrow and intentionally
m sl eadi ng conpari son between Avant and Permian by limting
what is depicted on your exhibit, to be based only on what
Avant has filed with the division. Do you renenber reading
t hat ?

A | do.

Q So can you tell nme what your Exhibit C4, the one on
the right, which is -- you know, that was originally your C4,
it's now on Avant's Rebuttal Exhibit B2, what does that show?

A. Thi s shows our understood operated acreage position

Q And why did you only include Avant Operating Il on
your exhibit?

A Because that is the current entity.

Q And so all of the wells that we've seen, you know,
produci ng that Avant has been tal king about during this
heari ng, who are those wells operated by now?

A. Cot erra.
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**Hearing** - April 22, 2026

Q When did Coterra begin operating those wells?
January 1st, 2025, or around then, was the effective
date of the deal, as far as | understand.

Q So really those have been under Coterra's contro
for the last, like 16 nonths?

A. Sonething like that.

Q So the one on the left, that's Avant's new depiction
in their Rebuttal Exhibit B2. Do you agree with this
representation?

A. Not based on the current Avant entity.

Q And in your exhibit, the yell ow one on the right,
does Avant -- or does Perm an Resources actually have
operations and producing wells on this exhibit?

A There are many operations and producing wells,

i ncluding active permts across this acreage position.

Q And about how nuch of the percent of the yellow do
you think is actually operated and produci ng?

A. In the 90 percent range, in the zooned in. It's
nore variable in the entirety of New Mexico.

Q For Avant | or Il, | think they call out on their
exhibit that their actual operations are in the dashed bl ack

outline; is that correct?

A. That includes historic operations as well, |
bel i eve.
Q So it's not currently produci ng Avant acreage.
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**Hearing** - April 22, 2026

A. | think it's a mx of different vintages of wells,
sonme of which are now operated by Coterra.

Q Let's go to Avant's Rebuttal Exhibit Cl. And in
that first bullet point underneath the graphs it says, that
Per mi an Resources assunmes approxi mately 45 percent EUR
degradation with no supporting anal og performance. Do you
agree with that?

A. No. As we've gone over earlier, there's a clear
anal og that | pointed out at Pakse.

Q And did you include that in one of your exhibits?

A. Yes.
Q So you believe Pakse would be -- is the anal og for
t his?
A Pakse provides critical detail for any Spicy Chicken

devel opnent pl an.

Q And what does Avant use as an anal og?

A. Repeat edl y Cut bow.

Q And do you think that's anal ogous?

A. Not in every bench.

Q Why not ?

A Because rock changes greatly in the sand ridge
posi tion.

Q And what about the Matador, Gavilon and Silver that
are in their picture up there?

A. | believe those are in |lower quality rock.
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**Hearing** - April 22, 2026

Q So woul d they be proper anal ogs?
Not in ny opinion.

Q And then let's go to that second bullet point. It
says there's no material Parent-Child degradati on observed in
Cutbow. Do you agree with that?

A. | believe it's not as cut-and-dry as that statenment
shows. So essentially First Bones were devel oped in two

phases. The eastern three were First. The western two were

Second. There was a very short pop-to-pop gap, if | renmenber
correctly, limting the anount of cunul ative vol une offset
that would inpact the Child well. Additionally, the

targeting between the two sets of wells was slightly
different. The western two wells were slightly shall ower,
i ncreasing the distance between Parent and Chil d.

Q And on their chart here they also try to show that
five wells per section is better than four wells per section.
Do you agree with that?

A. | do not. | believe this plot is msleading, for a
nunmber of reasons.

Q And why do you think it's m sl eadi ng?

A Firstly, as |I touched on earlier, | do not believe
the wells -- or the rock is anal ogous. Secondly, as noted by
one of ny coll eagues yesterday, | believe the total -- or the
graph on the top -- on the bottomright, excuse nme, is

showi ng total unit cunulative volume. So even assum ng the
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**Hearing** - April 22, 2026

rock was identical and the average well results were
identical, the five well per section unit would be higher on
t hat plot.

Q Let's | ook at Avant's Rebuttal Exhibit C2. Do you

agree what Avant has set out on this slide?

A. | do not, for a nunber of reasons.
Q Can you just tell nme what those reasons are.
A. Bul l et point one, sinmlar to the last slide,

hi ghlighting a | ack of supporting anal ogues. There is a
Pakse well directly offset that highlights that degradation.
Bul l et point two, the 500 MBO produced is msleading, as it
assunmes the total volune produced fromall three Parent wells
is inpacting the Child. In reality, it's a portion of that.
The | egacy Parent that they are pointing out that's 1,500
feet away, | believe only produced sonmewhere in the 200 to
250 MBO range. Further, the Child well performs in line with
an undepleted well, | do not agree with that. As you can see
on the plot on the right, the gap between the blue and green
lines is material.

Q And has there already been a depletion inpact
observed?

A. It appears that way.

Q Let's go to Avant Rebuttal Exhibit C3. Do you agree
with this slide?

A. No.
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**Hearing** - April 22, 2026

Q Can you just walk me through why not.

A. As our expert geol ogi st highlighted, the rock
gquality is not anal ogous in Dagger State or Anderson.
Additionally, the sequencing of devel opnent in the Dagger
State is not a fair comparison, giving it was devel oped in
mul ti pl e rounds.

Q So do you believe that these are proper anal ogs for
t he Spicy Chicken?

A | do not.

Q Let's go to Avant's Rebuttal Exhibit C5. And
think this is the one that is in question about being
i ntroduced and | just wanted to use it.

HEARI NG OFFI CER CHAKALIAN: |'m sorry, what did you
say?

MS. MCLEAN: Avant's Rebuttal Exhibit C5. This is,
you know, the hot Spicy Chicken in the room | guess you
woul d say. And | just wanted to use this as a denonstrative
at this point to kind of wal k through why we believe it's not
proper rebuttal and why, you know, we would need to have seen
t hose AFEs in advance.

HEARI NG OFFI CER CHAKALI AN:  Then | need to make a

ruling on this at this point.

MS. MCLEAN: Well, it's just for denonstrative.
HEARI NG OFFI CER CHAKALIAN: | still need to nake a
ruling onit. | mght as well make a ruling on it now.
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**Hearing** - April 22, 2026

Exhibit C5. M. Bennett, what is Exhibit C5?

MS. BENNETT: Exhibit C5 is the conparison between
Avant's revised AFEs and Perm an Resources revi sed AFEs.

HEARI NG OFFI CER CHAKALI AN:  And this was filed when?

MS. BENNETT: That was filed on Monday, by noon.

HEARI NG OFFI CER CHAKALI AN: Okay. Your objection to
this exhibit is what?

MS. MCLEAN: OQur objection to this exhibit, well, it
was initially that we did not have backup for this rebutta
slide to make the conmparison and then -- at this point now
we're objecting to introduci ng new AFEs, because they are not
proper rebuttal. But what | would like to do is be able to
ask our engi neer about -- you know, if he had the opportunity
to actually review all of the AFEs and all that, because |
think we need to get that into the record if we're going to
be able to get those AFEs introduced and us to be able to
cross him

HEARI NG OFFI CER CHAKALI AN:  Well, | have to figure
out first what to do with Rebuttal Exhibit C5, and then
have to rule on the objection through the revised exhibits.
I'mvery confortable with the decision I've made and I'm
going to explain it in length. 1'mgoing to allow Rebutta
Exhibit C5 into evidence, for whatever it's worth. And M.
McClure is well versed at putting the weight he thinks the

exhi bit deserves based on its reliability and rel evance.
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**Hearing** - April 22, 2026

However, |I'm not going to allow the revised AFEs into
evidence. So I'mgoing to sustain the objection, but I'm
going to explain why. First of all, it's part of my ruling
that the prehearing order is clear and mandat ory and bi ndi ng.
I'"'mnot going to go into why | feel that way, but it is.
Second of all, | don't believe AFEs are peripheral. | think
they're core. | think they're core evidence in a conpul sory
pooling, and so does the rule. This | can actually find in
the rule under 19.15.4.12(A)(1)(b)9. It requires a copy of
the AFE. The applicant, if appointed operator, will submt
to the well interest owners. So everyone is on notice and
think that's why Ms. Bennett said this is not customary the
way Avant did this. They knew it was a core elenent to the

application. Not only that, but it's not even legitimte

rebuttal evidence. | just think it's untinmely affirmative
evidence and I'Il explain that a little bit nore. Perm an
di sclosed its revised AFEs tinely. 1'mgoing to go with what

Ms. Bennett said, April 10, even though you have --

MS. BENNETT: That don't count ne on that. Also
that's nmy brother's birthday, so maybe it's...

HEARI NG OFFI CER CHAKALI AN:  All right. Even though
Perm an produced its revised AFEs to Avant on April 10, Avant
had an opportunity to prepare and file its own revisions or
even a full response by the April 15 deadline. Instead, it

waited until April 20 to file a summary table. And then, for
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**Hearing** - April 22, 2026

| ack of a better word, dunped 95 pages of detail ed data at
8:00 p.m last night. | nmean, rebuttal is limted to
respondi ng to evidence that could not reasonably have been
anticipated. Here the need to respond was known and
foreseeable. | also don't find the cure to be hel pful
Gving Perman time to review the argunment doesn't cure a due
process violation. | think adm nistrative due process
requi res nmeani ngful notice and an opportunity to prepare and
respond, not to a last mnute data dunp. So it may seem
harsh to Avant, but I'mnot going to allowin the revised
AFEs. Their proposal plan will, | guess sink or swimfor |ack
of better word, on this Rebuttal Exhibit C5, which I am
admtting into evidence. Wth that, please continue.

MS. MCLEAN: Thank you. So Avant's Rebuttal Exhibit

C5, have you reviewed this?

A. In a cursory fashion
Q And | just want to draw your attention to one of the
bull et points here. It says that the new Perm an Resources

AFEs, the ones that we included with our exhibits, were
incorrectly based on three-string casing design, despite
federal requirement for four-string casing in Spicy Chicken.
Do you see that?

A | do.

Q And were the AFEs that were sent out, did that show

three-string casing?
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**Hearing** - April 22, 2026

A That's correct.

Q Can you tell me what happened there?

So essentially the source of the CAPEX nunbers on
the Perm an Resources side is originally an Excel sheet,
during file conversion, because of a formatting issue,
sonehow one of the casing strings was kicked out, |eaving us
to three string and a roughly $200, 000 difference per well,
whi ch is about three percent.

Q And when you did the AFE sunmary table -- let's go
to your Exhibit C7. This was one of your original exhibits
and this shows a conparison between the AFEs that Avant has
as an exhibit and Perm an Resources AFEs; is that correct?

A That's correct.

Q Is this, Exhibit C7 and the costs that are set out
in your Exhibit C7, based on three- or four-string casing?

A. These are based on four string, as are the rest of
my econonics throughout the presentation. As | work directly
fromthe original Excel sheet when | was putting those
t oget her.

MS. BENNETT: Objection, M. Hearing Exam ner. This
is the exact sane issue that Pernian is conpl aining about
Avant, that Avant did not include its AFEs. And what | hear
M. Higginson testifying to is that the revised AFEs that
Pernmi an provided are inaccurate and that he then used his own

costs to create exhibits, for which Avon would have had no
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**Hearing** - April 22, 2026

information in the record. So what's good for the goose is
good for the gander, in ny opinion.

HEARI NG OFFI CER CHAKALI AN:  So what's the basis of
t he objection?

MS. BENNETT: The basis of the objection is the sane
ruling that you made just a nonment ago, that it's irrel evant
or untinmely and doesn't reflect the actual material in the
record. So PR's AFEs in the record do not reflect what's
shown on exhibit -- | can't see the exhibit nunber here. C7.

HEARI NG OFFI CER CHAKALI AN:  What exhi bit nunber are
we tal ki ng about?

MS. MCLEAN: We're on his initial Exhibit C7.

MS. BENNETT: M understanding from M. Higginson is
that this exhibit is based on information only he had,
because it's representative of four-string casing and the
AFEs that Perm an provided in the materials are based on
three-string casing. So there's no way that Avant could have
done an accurate conpari son between what's in the record and
this exhibit, because the materials in the actual filed AFEs
do not reflect the information in the C7.

HEARI NG OFFI CER CHAKALI AN:  Okay. |1'Ill cone to you
in just a nmonent. So let's see, we've admitted C7 into
evi dence, right?

MS. BENNETT: Yes.

HEARI NG OFFI CER CHAKALI AN: This is C7 here.
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**Hearing** - April 22, 2026

MS. BENNETT: Correct.

HEARI NG OFFI CER CHAKALI AN:  And what is your
guestion to this witness about C7 that you just asked?

MS. MCLEAN: My question about C7 was, in Avant's
Rebut tal Exhibit C5.

HEARI NG OFFI CER CHAKALI AN:  Which | just let in.

MS. MCLEAN:  Which you just let in. They have a
bull et point that says that our calculations in our AFE
sunmary table, which they're directly conmparing in their
Exhibit C5, are incorrect and based on three-string casing.
So what | asked hi mwas, was your AFE summary table actually
based on four-string casing, which he has said yes.

HEARI NG OFFI CER CHAKALI AN:  And that's where you
obj ect ed.

MS. BENNETT: Yes.

HEARI NG OFFI CER CHAKALI AN:  Because?

MS. BENNETT: Because there are no AFEs that Perm an
filed that reflect four-string casing.

HEARI NG OFFI CER CHAKALI AN: | understand. | got it
the first tine, so you don't have --

MS. BENNETT: Oh, I'msorry. | thought you were
asking me to restate nmy objection

HEARI NG OFFI CER CHAKALI AN: I got it the first tine.
So then, the objection isn't to the question itself. It's

not to the answer. The objection is now, hey, we have a
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**Hearing** - April 22, 2026

docunent

here, that you feel is unreliable because it's based

on the wong type of casing, let's just say, three string,

four string, whatever it is. That's your objection

MS. BENNETT: No, my objection really is that it's

based on data that was never provided to Avant.

tal ki ng

HEARI NG OFFI CER CHAKALI AN: Wi ch data are you
about ?

MS. BENNETT: In the revi sed AFEs. Perm an's

revised AFEs do not include this informtion.

do not t

string?

HEARI NG OFFI CER CHAKALI AN: Perm an's revi sed AFEs

ake into consideration the four string or the three

MS. BENNETT: The four string.

HEARI NG OFFI CER CHAKALI AN: The four string. So

you're saying it's inaccurate. So why can't you bring that

out duri

do it.

because

ng cross-exanm nation for the technical exam ner?

MS. BENNETT: | will definitely do that.

HEARI NG OFFI CER CHAKALI AN: | know you're going to
So I''m not sure what the objection is at this point,

| don't have an evidentiary objection to rule on.

We've admitted this here. She's asking a question of it.

The answer just illum nated the fact that the data in the

revised AFEs may not be accurate, you' ve obviously pointed

t hat out

this?

. Ms. MLean, do you have sonething to say about all
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**Hearing** - April 22, 2026

MS. MCLEAN: Of cour se.

HEARI NG OFFI CER CHAKALI AN: Of course. So what is

MS. MCLEAN: | think that the AFEs that we subm tted
are the AFEs that we submitted. Wat we're trying to showis
that the summary table that Avant has included as Rebuttal
Exhibit C5 has the correct data to conpare, and that they say
that it's only three-string casing. |In our AFE summary
table, Exhibit C7, it's actually four-string casing. They
have used our AFE summary table to make their Exhibit C5. So
it's not like they're even relying on our AFEs for that
information. We're just trying to show that their bull et

point on Exhibit C5 is not correct.

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett, 1'd like to
turn -- | don't want you to change this exhibit that's on the
screen. |I'mgoing to go to your C5 rebuttal exhibit. | just
have to find it. M. MLean and Ms. Bennett, would you al so
pl ease ook at C5 with me for a nonent. Ckay, | have it

here, it's the last page. Literally the |ast page of Avant's
exhibits. AFE rebuttal slide two. |Is this the docunent that
we're | ooking at?

MS. BENNETT: Yes, it is.

HEARI NG OFFI CER CHAKALI AN:  Okay, it is. Ms.
McLean, are you |l ooking at this document?

MS. MCLEAN: Yes.
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**Hearing** - April 22, 2026

HEARI NG OFFI CER CHAKALI AN:  Okay. So there's a
bull et point here, three bullet points. New PR AFEs
incorrectly based on three-string case design, despite
federal requirement of four-string casing in Spicy Chicken.
And the question to your witness was, is this bullet point
correct, basically.

MS. MCLEAN: And he said --

HEARI NG OFFI CER CHAKALI AN: And he said no.

MS. MCLEAN: No, he said, "yes, our AFEs are wrong."
And then | asked him "could they have showed three-string
casing?" And then | asked him "did you use those AFEs to
come up with your Exhibit C7," which is the AFE sunmary
tabl e, and he said, no, he used the Excel spreadsheet. Then
| asked, "Does the Excel spreadsheet take into account the
four-string casing?" And he said, "yes."

HEARI NG OFFI CER CHAKALI AN: So then, in other words,
Avant's witness -- which witness created C5?

MS. BENNETT: Kelly.

HEARI NG OFFI CER CHAKALI AN:  Kelly. He's here, isn't
he?

MS. BENNETT: He is.

HEARI NG OFFI CER CHAKALI AN: M. Kelly, you spotted
this problem basically with the AFEs.

MR. KELLY: Yes.

HEARI NG OFFI CER CHAKALI AN: Okay, fine. And that's
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**Hearing** - April 22, 2026

why you put this bullet point here saying that, hey, these
are incorrectly based on three strings, and you're basically
acknow edgi ng that your what, original AFEs or your revised
AFEs are revised?

MS. MCLEAN: Qur revised AFEs.

HEARI NG OFFI CER CHAKALI AN:  Are incorrectly...okay.
Ckay.

MS. MCLEAN: But what's in this summary tabl e, which
is derived fromour C7 is correct.

HEARI NG OFFI CER CHAKALI AN:  So what exhibit are your
revi sed AFEs, so we can tal k about them properly?

MS. MCLEAN: Those are All

HEARI NG OFFI CER CHAKALI AN:  Your Exhibit All.

MS. MCLEAN: Correct.

HEARI NG OFFI CER CHAKALI AN:  Now, is All based on
three string or four string?

MS. MCLEAN:. It shows three string.

HEARI NG OFFI CER CHAKALI AN: |t shows three string.
So then, what your witness is saying nowis that those
nunbers are unreliable.

MS. MCLEAN:. Yeah, they're going to have to send out
new ones at sone point, yes.

HEARI NG OFFI CER CHAKALI AN:  Now | understand Ms.

Bennett's -- it wasn't really an objection, but her coments.
Ms. McLean, how do you -- |'m going to ask you, how do you
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**Hearing** - April 22, 2026

propose to deal with this, before you go on to any questions,
and 1'mgoing to ask Ms. Bennett how she proposes to move
forward with this, because at this point we have revised
AFES, even though tinely submtted, they have a flaw to them
How do you propose to nmove forward at this point?

MS. MCLEAN: | propose to ask him-- well -- oh,
shoot. He's already testified that it would be an additiona
200, 000 per well on the AFEs. VWhat | had asked him here was,
if this Exhibit C7 is what the actual costs are anticipated
to be and that's what he had -- what M. Kelly put in this
Exhibit C5. What's in Exhibit C5 and C7 is actually higher
than the AFEs that were submitted as exhibits, right. And
he's going to just do a conparison between Perni an and Avant
and then Avant's original AFEs and what they show on this
table, since nowit's been allowed in.

HEARI NG OFFI CER CHAKALI AN:  Right. Based on round
gross nunber.

MS. MCLEAN: Exactly.

HEARI NG OFFI CER CHAKALI AN: So the parties seemto
be in the sanme place at this point.

MS. BENNETT: That's my point, yes.

HEARI NG OFFI CER CHAKALI AN: Thank you. So the
parties are now literally in the same place. Now,
ultimately, Ms. McLean, to be fair to both parties, we have

to make a deci sion on whether to accept any revised AFEs,
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**Hearing** - April 22, 2026

accurate or untinely, because they were untinely, there's no
guestion about it. That doesn't change my ruling that | made
before. O none, and just go with round nunbers, because
you're saying that this exhibit -- why do | go by what you're
saying. M. Higginson, did you prepare -- and | think it
says C7 up at the top. Did you prepare a C7?

MR. HI GGl NSON: | did.

HEARI NG OFFI CER CHAKALI AN: Okay, fine. And is C7
pr epared under your control ?

MR. HI GG NSON: Yes, sir.

HEARI NG OFFI CER CHAKALI AN: COkay, fine. And does C7
accurately depict the revised AFEs using a four-string
casing?

MR. HI GG NSON: Yes, this table identifies our CAPEX
with a four-string casing.

HEARI NG OFFI CER CHAKALI AN: | think M. MCure
said, are you also conparing your revised four-string casing
AFEs with Avant's revised AFEs or their original AFEs?

MR. HI GG NSON: This is a conparison to their
original four-string AFEs to remain apples to apples.

HEARI NG OFFI CER CHAKALI AN: Not the revised table
that they provided with their rebuttal C5.

MR. HI GG NSON: Correct.

HEARI NG OFFI CER CHAKALI AN: Have you | ooked at their

rebuttal C5? Oh, | know you answered that, you said --
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**Hearing** - April 22, 2026

MR. HIGGINSON: A little bit, yeah. | was up very
| ate and that was a | ot of data.

HEARI NG OFFI CER CHAKALI AN:  No, the revised table,
the rebuttal --

MR. HI GG NSON: Oh, yes, yes. |'ve seen that, yes.

HEARI NG OFFI CER CHAKALI AN:  You have seen --

MR. HI GG NSON: Correct. Just not the detai
associated with it.

HEARI NG OFFI CER CHAKALI AN: | understand that. So,
Ms. McLean, if we are going to do a summary table of AFEs,
isn't it fair to have Avant's revised sumary fromtheir
rebuttal C5 being conpared to your revised four-string
nunber s?

MS. MCLEAN: That's what we're doing now.

HEARI NG OFFI CER CHAKALI AN:  You are doing --

MS. MCLEAN: They haven't been able to do that yet.

HEARI NG OFFI CER CHAKALI AN:  That's fine and |'m okay
with that, but | thought your witness just told me that this
t abl e does not conpare to the Avant Rebuttal Exhibit C5
nunbers.

MS. MCLEAN: | don't want himto actually conpare
anything. | just wanted to show that Avant got these nunbers
on their Rebuttal Exhibit C5 from our AFE summary table C7,
which is our Exhibit C7, but then | was cut off from doing

anyt hi ng.
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**Hearing** - April 22, 2026

HEARI NG OFFI CER CHAKALI AN:  Then we have a probl em
then with Exhibit C7, because it's not a fair conparison at
this point.

MS. MCLEAN: It's conparing what they had in their
exhi bits and then now because we have their Exhibit C5, we're
going to use that C7 to conpare with their C5, that's
i ntention.

HEARI NG OFFI CER CHAKALI AN:  This exhibit will need

to be revised. C7 will need to be revised to be accurate.
MS. MCLEAN: | nmean, | guess we could revise it to
put in the actual -- the AFE nunbers.

HEARI NG OFFI CER CHAKALI AN:  The revi sed AFE --

MS. MCLEAN: The revised -- but that -- but | don't
-- | hesitate to do that, because this is what M. Higginson
created based on their AFEs and | think just using their C5,
whi ch has their new nunbers, would be nore accurate.

HEARI NG OFFI CER CHAKALI AN:  But M. Higginson is
conparing Avant revised figures that were pointed out by --
let ne start over. M. Higginson is using Pernian's revised
AFEs once he learned from M. Kelly that they were based on
t he wrong casing, but he's not using the revised AFE nunbers
that were subnmitted on Monday in this chart.

MS. MCLEAN: Right, because this was submtted
before that.

HEARI NG OFFI CER CHAKALI AN: | under st and.
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**Hearing** - April 22, 2026

MS. MCLEAN: | think there's a little bit of
di sconnect. M. Higginson did not realize that the Exce
spreadsheet and the PDF that Perm an Resources had, did not
match until we saw Exhi bit C5.

HEARI NG OFFI CER CHAKALI AN: W th the bullet points.

MS5. MCLEAN:. Yes.

HEARI NG OFFI CER CHAKALI AN: I under st and. Let nme
ask M. McClure a question. M. MClure, do you find this

Exhibit C7 to be helpful the way it is or would you want it

revised to show Avant's numbers that I'"mallowing in on their
Exhi bit C5?

MR. MCCLURE: Well, | see what your concern is,
because essentially this is apples to oranges, | would say,

in this conparison.

HEARI NG OFFI CER CHAKALI AN: Ri ght.

MR. MCCLURE: | al nost wonder if maybe the best
route would be is just to strip the other operator's nunbers
fromit and to have Perm an's nunbers and then we'll use the
Rebuttal Exhibit C5 for Avant's nunbers.

HEARI NG OFFI CER CHAKALI AN: Let nme ask the parti es.
Ms. Bennett.

MS. BENNETT: That seens workable to us. | think it
doesn't cure the issue that the AFEs that they provided in
their materials are inaccurate and probably shoul d be

stricken as well. And those AFEs will al so have to be resent
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**Hearing** - April 22, 2026

to the working interest owners to show four-string casing.
So while it might cure the issue for this particular exhibit,
it still leaves the issue of having inaccurate AFEs in their
hearing nmateri al s.

HEARI NG OFFI CER CHAKALI AN: Does that argunent not
then do the same thing for yours?

MS. BENNETT: Yeah, we're fine having our original
AFEs stricken fromthe exhibit packet. M main point is, |
appreciate that the Division is finding common ground here
and | definitely appreciate that. So the solution you're
proposi ng works for conparing apples to apples, and |
appreciate that. That's all 1'mgoing to say about that.

HEARI NG OFFI CER CHAKALI AN:  Not knowi ng enough about
when AFEs need to be provided to the actual m neral interest
owners, although | thought you said yesterday that -- naybe
soneone said yesterday, that that's at the time the well is
drilled or...

MS. MCLEAN: | think Ms. Bennett said that they
provi de them again at the tine.

HEARI NG OFFI CER CHAKALI AN:  That's it.

MS. MCLEAN: W th the new elections that are sent
out after the pooling order.

HEARI NG OFFI CER CHAKALI AN:  That's what | renmenber.
That is what you said.

MS. BENNETT: Yes, that's what | said, but | was
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also referring to your ruling earlier today when you said
that having AFEs is a core elenent of an affirmative case.
And | just | ooked back at the rule and it says that the AFEs
are those that will be provided to the working interest
owners and the AFEs that Perm an has included in its
materials -- even if they were provided to the working

i nterest owners, they're no I onger the ones that need to be
provided to the working interest owners, because they

don't reflect four-string casing.

HEARI NG OFFI CER CHAKALI AN:  That may very well be
the case and that seens an i ssue between Perm an and the
wor ki ng owner interest. | don't feel like that's ny job
there. | feel like ny job is to make sure that M. MClure
has accurate data to nake a judgnent on who he's going to

award the conpul sory pooling order. So in that respect, |

find -- 1've allowed in your rebuttal C5, even though it has,
you know, round nunmbers, and | will -- you know, you adnitted
C7, but 1 have a problemnow with C7, Perm an C7, because

it's got nunbers on here that | don't think is fair to Avant.
So | agree with M. MClure, | think the way to nove forward
with this is to allow your revised nunbers to conme in, in
this sort of fashion, summary fashi on, however you want to
call it, but renmpove Avant's part of the table here, that
woul d be rows 1, 2, 3 and 4 here.

MS. MCLEAN: \Whatever would help M. MClure, we're
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**Hearing** - April 22, 2026

fine with doing.

HEARI NG OFFI CER CHAKALI AN:  So if you renove the
first four rows and only have Perm an Resources, then | think
we' ve struck a good bal ance on how to be fair to both
parties. Now, what are you going to do about your AFEs, Ms.
McLean, because they're not accurate anynore?

MS. MCLEAN: Well, you know, those are what they are
and they're in the exhibits. |If we're awarded operatorship,
we will do |like we always do and send updated costs.

HEARI NG OFFI CER CHAKALI AN:  And you have your
original AFEs in the record. And M. MClure is well aware
now t hat your original AFEs are not your revised AFEs. He
has your nunbers from C5, which you filed -- the way filed
them and he now knows that Perm an's are not accurate
either. So actually what you're saying, M. MLean, and
maybe your witness is saying, | don't know, is that these
numbers are actually inflated -- too inflated. They actually
shoul d be I ower, is that what you' re saying? They're based
on three and not four or is it the other way around?

MS. MCLEAN:. The ot her way around.

HEARI NG OFFI CER CHAKALI AN:  They're too | ow?

MS. MCLEAN: No, no, no, no. The ones that we have
in our table --

HEARI NG OFFI CER CHAKALI AN: Not the table. [I'm

tal ki ng about the documents. You know how you said you had
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**Hearing** - April 22, 2026

125 pages of AFEs.
MS. MCLEAN: Yeah, yeah.
HEARI NG OFFI CER CHAKALI AN: Are the revised AFEs too

high or too | ow?

MS. MCLEAN: | think M. Higginson should answer. |
don't want to test -- | don't think it's proper for me to
testify.

HEARI NG OFFI CER CHAKALI AN: M. MLean knows t hat
they're wong, basically. And maybe he'll ask the question

to M. Higginson, your witness. So why don't you go on with
your questioning, and we didn't have an objection to the
actual question itself, but we needed to work out all of this
ot her. ..

MS. MCLEAN: Okay, |I'll go back to that Avant

Rebuttal Exhibit C5. Have you reviewed Avant Rebutta

Exhi bit C5?
A | have.
Q And based on your review, did you deterni ne the cost

di fference between what's in this table and what Avant had
originally submtted for AFES?
A Roughl y.
And what was that?
Around 19 percent reduction in total costs.

Do you know when Avant's original AFEs went out?

> O > O

Not off the top of ny head.
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**Hearing** - April 22, 2026

Q | think yesterday they testified they were in
Oct ober of last year. And this table was given to us on
Monday, correct?

A As far as |'m aware.

Q Have you seen a 19 percent change in cost within
that period of tinme before?

A It seens sonmewhat abnor nal

Q And why is that?

A Because that's a |l arge change in a short anmount of
tinme.

Q And what's the difference between Perm an Resources
original AFEs and the lunp sum nunbers that are set out in
Exhi bit C5?

A The delta is close to half of the Avant delta.

Q. So |ike eight percent?

A. 11-ish. It varies by bench.

Q This shows a significant and sonmewhat out of the
ordinary price adjustnment for Avant?

A. You coul d consider it out of ordinary.

Q Yest erday Avant tal ked about Pakse and how
successful Perm an Resources wells have been there and how
they' re using that for their well |ayout here in Spicy
Chi cken. Can you tell us why Perm an Resources isn't just
conpletely replicating the | ayout of Pakse here in Spicy
Chi cken?
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**Hearing** - April 22, 2026

A. Because it wasn't the optimal Gun Barrel and we've
| earned a | ot since then.

Q Woul d you just say what M. Cantin said in ternms of
l'i ke, what |essons |earned from Spicy Chicken? From Pakse
and Spicy Chicken.

A. What specifically?

Q In ternms of replicating the | ayout and why you're
developing it the way you are.

A. Qur plan, Spicy Chicken Gun Barrel we believe is
optimal for a number of reasons. It builds upon extensive
knowl edge in the area, especially nearby at Pakse. CObviously
we are not copy pasting it because, like | said, that is not
the optimal Gun Barrel. And so based on our historic
| earnings, we are going to apply those to inprove our Spicy
Chi cken devel opnent.

Q In your opinion, will Perm an Resources's

Devel opnent plan best prevent waste and protect correlative

ri ghts?
A. Yes.
Q And woul d Avant's plan result in waste and viol ate

Permi an Resources and Coterra's correlative rights?

A Yes.
Q And can you pl ease sunmarize the reasons.
A. Economics are the key driving point. They have a

pretty high density in benches that are offset pretty high
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cunul ative producing wells at Pakse. They are drilling wells
in the Aval on and Wl fcanp that are noted as step-outs.

Avant specifically noted their Sandra Jean and Lea unit as
step-outs, and this is even further away from core acreage.
And | believe they're not taking proper -- they're not
effectively assuming risk by going in this aggressively in

t hose benches.

MS. MCLEAN: Thank you. | have no further
guesti ons.

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett.

MS. BENNETT: Thank you. Wuld it be possible to
take a short break before | start the cross, just to get sone
water. M throat is just killing ne.

HEARI NG OFFI CER CHAKALI AN: Freya, can you grab sone
water for Ms. Bennett.

MS. BENNETT: Thank you.

HEARI NG OFFI CER CHAKALI AN: So she doesn't have to
stop, because we are going to break at 11:45.

MS. BENNETT: | appreciate that. Thank you, Freya.

EXAM NATI ON
BY MS. BENNETT:
Q Good norning, M. Higginson
A. Good norni ng.
Q | apologize for nmy voice. |If you can't hear ne or

if you need nme to repeat a question, please just let ne know
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and 1'll do ny best.
A W1l do.
How | ong have you worked at Perm an Resources?

Q

A Si nce Novenber 2024.

Q Did you work on the Pakse devel opnment ?
A

| did not.
Q How many Aval on wells have you been involved with in
drilling?
A Two.
Q And where are those two wells?

A Qur Aztec unit.

Q Where is the Aztec unit?

A. Quite a few nles south of here. |It's roughly near
the Dagger State that you guys have called out in sone
exhi bits.

Q So that's your only Aval on experience?

A Correct.

Q Even though PR, Perni an Resources, has had Aval on
wells drilled between the tine that you started working at
Aval on and today?

A Can you rephrase the question, please.

Q Yes. When was the Perm an Resources Batman wel |
Aval on well drilled?

A Bat man Aval on?

Q |'"msorry, First Bone, Second Bone Spring shale.
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A. Over a year ago.
Q You can disregard that question. M brain was
m sfiring on that one. So |I don't want to bel abor the point,

but you understand now that your AFEs didn't show four-string

casing, | don't think we need to bel abor that point.
A. The difference is marginal.
Q $200, 000 per well.
A. Three percent.
Q It's $200,000 per well though, right?
A Correct.
Q Perman is only proposing two U-turn wells in the

Second Bone Spring sand; is that right?

A. Four wells per section spacing, correct.

Q And Pakse has five wells per section; is that right?

A It has six total Second Bone sand wells.

Q So you're actually two off of Pakse then?

A. It appears so.

Q And Avant is proposing five Second Bone sand wells,
right?

A. It appears that way, yes.

Q Thank you. Actually, Avant is proposing | ess than

A. Correct.
Q And so you're proposing even |less than Avant is

proposing and that's only in Section 23, right?
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A. Based on of fset devel opnent, yes.
Q And Section 23 is where Avant owns and controls nore

than 90 percent of the working interest; is that right?

A That woul d be a better question for my expert, Mark.
Q You were present yesterday, weren't you?
A | was.

Q And did you hear the Avant witnesses testify that
t hey' ve had extensive Aval on and Wl fcanp experience?

A. | believe a lot of their experience tied to
Centennial and EOG. Centennial | don't believe drilled any
Avalons in this area and EOG s core acreage position is
pretty far away.

Q Do you dispute that the AOIl and the AOIIl teans are

t he sane?

A | don't know.

Q I want to start with your Exhibit C2. M conmputer
went to sleep, so give me just a second here and I'Il wake it

up. Do you recognize this exhibit?

A | do.

Q The Avalon wells that you ve identified in blue on
your DSU, do you see those?

A | do.

Q Those aren't on any pendi ng applications pending for
the Division today, right?

A. I woul d not know t hat.
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Q When does Pernian plan on drilling the Aval on wells?

A. When we can nitigate the risks that Avant is not
potentially taking into account.

Q And when you say, "mitigate the risks that Avant is
not potentially taking into account,"” are you aware that
Avant has contracted with a sour gas takeaway conpany?

A. Based on what | heard yesterday, that is not a done
deal

Q Assuming it was a done deal, would you feel that
Avant's takeaway is appropriate?

A. I'd rather not assune.

Q So you can't say one way or the other whether Avant
has actual plans in place?

A Based on what | heard yesterday, it didn't sound

li ke they were a done deal

Q Do you have a done deal with Trace?

A. Well, it depends in what capacity.

Q I n any capacity.

A We work with Trace.

Q And does Trace take away sour gas?

A For us not at Spicy Chicken currently.

MS. MCLEAN:. bjection. This is going to be the
direct testinony, the takeaway situation for M. Clenments,
who will be the next witness, he has several slides about

this, including specific as to Trace. So | don't think this
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is really properly the subject of cross for this wtness.

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett, are these
cross-exam nati on questions based on the direct or rebuttal
testinony fromthis wtness?

MS. BENNETT: Let me double check and see. And it's
conpletely fine if he says he doesn't know. |'m happy to
reserve the questions for someone --

HEARI NG OFFI CER CHAKALI AN: | want to nake a
ruling based on whether this is even within the scope of this
witness's direct or rebuttal testinony.

MS. BENNETT: It is the scope of his direct
testi mony, because he has been testifying that Avant is not
properly prepared and that PR, Perm an Resources, is properly
prepared to address sour gas. And so | believe that the
guestions |'masking are foll ow up questions on his
conmpari son between the two operators.

HEARI NG OFFI CER CHAKALI AN: Ms. MclLean, did this
witness testify to what Ms. Bennett just said?

MS. MCLEAN: Yes, but as to the cost and the
materials used in the casing. And M. Clenents is going to

testify as to the takeaway readi ness.

HEARI NG OFFI CER CHAKALIAN: | think they're fair
guestions. If you don't have the answer, just say you don't
know, is the easiest. |If you don't know, you don't know.

But | do think it's within the scope of your initial

Page 105

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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testi nony. But go ahead, Ms. Bennett.
MS. BENNETT: Thank you. On your Exhibit C2, you
show sonme | ower Wbl fcanp wells in blue. Do you see those?
A. Yes, | do, dark bl ue.
Q Are those actually Wl fcamp wells or as your
geol ogi st testified today, are those Upper Pen wells?
A. I will not claimwhich target it is. It was a crude

cartoon and | may have nislabeled it.

Q So it could be inaccurate.
A My cartoon coul d be inaccurate.
Q Do you know when Perni an plans on drilling those

bl ue well s?

A. Once we can reduce risk enough to safely devel op
them and mtigate risks froman econom c safety and
envi ronnmental standpoint.

Q VWhat are the safety risks associated with those bl ue

Wl f canp wel | s?

A. It depends on the context of operations.
Q So you haven't evaluated them yet?
A. In sonme capacity. There are exhibits that | show

with Aval on vol umes and econom cs

Q | was asking about the Wl fcanp.

A. Ch, sorry. The Wl fcanp, we have | ooked at Wl fcanp
extensively across the Lea County area and currently don't

find it as a bench to develop in our first unit, due to the
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| ack of anal ogous near by data.

Q So do you know when Perm an intends to devel op that
bench?

A. Once we can reduce our risk in devel oping that
bench.

Q And how about the -- to ne they | ook pink, but if
they don't | ook pink to you, | understand that. But those
are what you're identifying as Upper Pen well s?

A. I'"'mnot identifying them as Upper Pen wells. It's a
crude cartoon.

Q Well, what are you upper identifying them as?

A Deeper Wolfcanmp wells. O deeper wells, excuse ne.

Q And |'mdefinitely not trying to put words in your
mouth. |I'mjust trying to make sure we're tal king the sane
| anguage here.

A. Yeah, this is nore geol ogy | anguage.

Q So on those deeper pink wells, do you know when
Perm an intends to devel op those?

A. No.

Q | want to turn to your Exhibit C3 now This is a
slide where you're conparing and contrasting Perni an
Resources agai nst peers in the area; is that right?

A. Roughl y. Yes.

Q Did you provide any backup data for any of the wells

that are on these slides?
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**Hearing** - April 22, 2026

A In what fornf

Q Alist of API, a list of rack conponents, prop and
used, lateral length, relative lateral |ength.

A | did not.

Q This Exhibit B -- or C3, does show that Cutbowis
doing quite well to the north, right?

A. Let's see. Yes, the volunes were pretty del ayed,
but recent tine it |ooks decent.

Q And that's at five wells per section?

A. At slightly different targeting per -- First Bone
wel |, yes.

Q And that's what Avant is proposing in its Spicy
Chi cken wel|l devel opment plan, right?

A | believe so.

Q And yet, PR, Permian, is only proposing four wells
per section; is that right?

A. Due to our co-devel opnent planning with Sigma shal e,
correct.

Q Pakse is also on here. Do you think that Cutbow is
going to surpass Pakse in terns of devel opnent?

A It's possible. As our expert Cantin, Chris Cantin
noted, that is some of the best First Bone rock in Cutbow

Q Turning to the next slide. This is still part of
your Exhibit C3. On this slide you're identifying Perm an's

Second Bone Spring shale experience with your peers; is that
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**Hearing** - April 22, 2026

ri ght?

A. Yes.

Q And again, there's no backup data for this slide,
right?

A That is correct. This is all public data, though

Q On this slide there's far fewer anal ogs for Second
Bone Spring shale; is that right?

A Yes, because we've drilled nost of them

Q And so other folks don't see the sane value in the
Second Bone Spring shale --

A I'd rather not assune what other folks think.

Q In your Exhibit C3 though, you've identified that
Perm an has drilled several Second Bone Spring shale wells
and the only other operator that's drilled Second Bone Spring
shale wells in this area is Matador; is that right?

A. This is an area highlighting anal ogous rock. So
there are other wells that nmight not be anal ogous rock
drilled by other operators.

Q Thank you for that clarification. But on this slide
you' re showi ng Matador and Perm an Resources only.

A Coi nci dental ly, vyes.

Q Yes. And the |last Perm an Resources -- |'msorry,
the |l ast Matador Second Bone Spring shale development in this
area was in 2022; is that right?

A. It appears that way.
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**Hearing** - April 22, 2026

Q | want to just conpare the nunmber of wells you have
here, and this is your second page of C3, with the nunber of
wel I s and operators you have on your third page of C3. Do
you see those?

A | do.

Q. And woul d you say that the appetite -- and |'m not
trying to get you to speculate, let me ask you a questi on.
Have you identified nore Second Bone Spring sand wells on
Exhibit C3 than you did on the Second Bone Spring shal e?

A There have been nore Second Bone sand wells drilled
in the area than Second Bone shale, but that is not
necessarily indicative of appetite.

Q On the Second Bone sand, and |I'm not going to ask
you this question every tine because you did not provide
backup data for the slides that we're going through now, |I'm
not going to ask you that every time. The best perfornmer on
this table though is Cutbow, right?

A Had two wells.

Q. At Cut bow, you acknow edge was desi gned and drill ed
by the sane subsurface team as Avant Operating?

A. | mentioned earlier, | don't know if the |eadership
t eam has changed.

Q. On this slide it shows that Batman, which is a
Perm an devel opnment, you drilled six wells per section; is

that right?
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**Hearing** - April 22, 2026

A In the Second Bone sand?

Q Yes, this slide, right?

A Yes.

Q And Robin, Perman drilled six wells per section?

A Yes, at slightly different spacing.

Q. And your Spicy Chicken devel opnent plan though is
only four wells per section; is that right?

A. Just four wells as a result of the offset depletion
from Pakse. Four wells equivalent. It's two U-turns.

Q On the Third Bone Spring sand, | think that there's
really no dispute that Perm an and AO Il have conpl enentary
devel opnment plans there.

A The Third Bone is viable.

Q On the Wolfcanp A, on this slide it shows that the

Pakse Wbl fcanp A wells are doing well, right?
A. They're in line with the other anal ogs.
Q And that's at two wells per section?

A Co-devel oped with the Third Bone.

Q. And Avant is proposing two wells per section in
Wl fcanp as well, right?

A. At their Capital structure, yes.

Q The Sandra Jean wells you' ve noted here were
operated by Avant until Decenber of 2025. Do you see that?

A Yes.

Q And | think in your testinony though, you testified
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**Hearing** - April 22, 2026

that Avant AO Il doesn't have any Wl fcanp experience. |Is
t hat contradicted by your slide?

A. | said they don't actively operate any Wl fcanp
wel | s.

Q Let's go to Exhibit C5. Now, on Exhibit C5 you've
identified this slide as a summary of primary targets. Do
you see that?

A Correct.

Q Those are Permian's primary targets, right?

A. These are the targets that have been delineated the
most in this general area of anal ogous rock

Q But this does not reflect Avant's determni nation of
what primary targets are.

A I have no idea what Avant's determ nation of primary
targets are.

Q But you did not include in this slide Avant's Aval on
devel opnment plan, did you?

A. Well, first of all, Avant has pointed out the Sandra
Jean and Lea South as a step-out -- or Lea unit as step-out.
Once again, this is a further step-out, so | wouldn't
consider that primary, even in Avant's assuned opi nion.

Q So you are confortable assum ng for Avant then

A. In this one instance, sure.

Q Well, do you think it's fair to say that Avant

considers the Avalon to be a primary target for it since it's
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**Hearing** - April 22, 2026

proposing those wells and is here today defending its
devel opnment pl an?
A It appears so.
Q And woul d that be the same for the Lower Wl fcanp?
A Based on the same |ine of thinking prior, yes.
Q And so your chart, though, is limted to a subset of

what Avant has proposed; is that right?

A. Yes, but | have other tables that conpare all the
benches.
Q And we'll get to those in a mnute. But this chart

here is limted only to a conpari son of what Permnm an has
proposed versus a subset of what Avant has proposed.

A Correct.

Q And if you were to redo this slide and include the
Avant Aval on and additional the Wl fcanp and the Upper Pen,
woul d the values that you've cal cul ated here be substantially
different?

A. Well, | would need to calculate our tinme del ayed
val ues too, for whenever we potentially develop the Aval on
and Wbl fcanp as wel | .

Q And | do think in a later slide or in one of your

rebuttal slides, you did address the tinme val ue cal cul ati on,

right?
A. | did.
Q And that time value calculation, and definitely not
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**Hearing** - April 22, 2026

a reservoir engineer, and as Ms. MlLean said, we becane

| awyers so we didn't have to do math, but ny understandi ng of
that slide is that a delay in devel opnent is a delay in
econom ¢ value, is that a fair --

A It brings your MPV closer to zero. So essentially
in the case of the Avalon, if that ends up being a negative
MPV, waiting actually makes it better.

Q. But how about the Wbl fcanmp?

A. Rephrase the question, please.

Q Well, you were saying in your rebuttal slide that
del ayi ng the Second Bone Spring shale has a negative inpact
because of the delay in net val ue.

A. In a vacuum that's the case. But with the
Wbl fcanp, if you inproperly develop it as well, given a | ack
of data, you could create a |ot of value destruction.

Q ["I'l probably come back to that when we get to that
slide to nmake sure we're tal ki ng about the sane cal cul ation.
I want to | ook at footnote number 1. and in footnote nunber
1 you stated that actual results will differ materially due
to risks and assunptions. Do you see that?

A. That's true.

Q And earlier today, and I'mtrying to find ny notes,
| think you said that -- let ne find ny notes so | don't
nm squote you. |'ve lost an entire notebook. You said that

-- you used the words negligible margin. Do you renenber
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**Hearing** - April 22, 2026

that earlier today when you were speaking with Ms. --

A VWhat is the context?

Q It was in the context of addressing the rationale
for this footnote.

A Can you ask that in a different way? |'m not
under st andi ng the question.

Q I'"masking if you renmenber using the words

negligible margin with Ms. MLean earlier today?

A. If you're clainming that, I"'msure | did. | don't
recall. 1've said a | ot of words.
Q What do you intend to say by, actual results wll

differ materially due to risks and assunptions?

A. As | noted before, it's extrenely difficult to
estimate exact outconmes to a narrow nargin.

Q Is materially -- a material difference the sane
thing as a narrow margin, in your mnd?

A. Depends on the context.

Q And then | wanted to ask you about the MBOE here.
How did you cal cul ate the MBOE?

A. Cunmul ative oil plus cunul ative gas divided by six.

Q Where did you get the cunulative oil figure that you
used for this fronf?

A From the type curves | described before.

Q Where are those type curves?

They' re not present on those slides, but I've
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**Hearing** - April 22, 2026

described themin the footnotes and al so described them
during this hearing.

Q I'"'mnot trying to be difficult. | honestly just
don't know which ones you're referring to. Do you have a
specific -- if | scroll through your exhibits, would you be
able to say, "that's the type curve |I'mtalking about"?

A ["ve nentioned | did not include themin the
exhibits, but |I've noted them during this testinony.

Q So the type curves aren't part of the exhibits.

A Correct.

Q So there's no way to validate the information that
you put in this table?

A. Can you repeat the question in a different way.

Q There's no backup data? There's no type curve that
| could look at or that M. Kelly could look at to confirm
your MBOE cal cul ation?

A. A type curve exists for every single bench, just not
within the exhibits. And as | described before, the vol unes
used to conpare the two operators are identical per bench
Wth the exception of the two degraded wells that | stated as
wel |, the First Bone and the Second Bone sand, which |'ve
included details on.

Q I thought, when | read your footnote 2, it says,
"actual exanples that follow," and then earlier today when

you nentioned the type curve, | thought that was actually in
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**Hearing** - April 22, 2026

your testinony, but it's not.

A. Yes.

Q Thank you. | think I was | ooking for sonething that
doesn't exist, so | have to have you clarify that for ne.

A It exists, just not in the exhibits.

Q Thank you. The gross CAPEX here, based on the
changes to exhibits that we've tal ked about today, that

number would need to be revised; is that right?

A. Yes. As | mentioned, the average cost of Avant
dr opped about 18 percent. So PR would still be materially
| ower .

Q But this does not reflect the new version of the
exhi bits.

A Correct.

Q And then on val ue creation, can you explain that to
me?

A. That is present value. The sane concept we were
descri bing before on the time val ue of noney.

Q And so, does this take into effect the fact that
Avant is presently going to develop the Wl fcanp D and the
Aval on?

A. As | nmentioned before, if the Aval on econonics are
negative, it could negatively bring down the PV10. But in
this specific table, it is only conparing what PR considers

primary targets.
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**Hearing** - April 22, 2026

Q So it doesn't include any of Avant's other targets
in your calcul ations?

A. It does not include any of Avant's targets that PR
deens are risky at this tine.

Q This is a time when | shouldn't ask a question that
I don't know the answer to, but I'mgoing to take a risk
here. Wy do you show Avant having | ower recovery per well

when they have nmore wells, right?

A. Because that is resource recovery divided by well
count .
Q So you're calculating that they' |l have |ess

resource recovery?

A. Based on the type curves |'ve described before.

Q Which aren't in the record.

A Correct.

Q I have a lot of the same questions for this slide,
so we'll go through it pretty quickly. This slide, again, it
doesn't take into account Avant's entire devel opment pl an
does it?

A. No. This is specific to the Second Bone, as noted
in the table.

Q And agai n, Avant and Perni an are proposing different
wel | counts for the Second Bone Spring; is that right?
Second Bone Spring sand.

A. That is correct.
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**Hearing** - April 22, 2026

Q And here, how did you cal cul ate the MBOE?
Sanme way | described before for the previous table.

Q And how is it that Avant has 353 MBOE and PR 867

MBOE?
A That is resource recovery divided by well count.
Q And is there any information on this slide that

shows the number of the resource recovery?

A. Yes, resource recovery MBOE 1763, 3467.

Q And is there any information on this slide that
shows where 1763 cane fronf?

A. There are details in the footnotes on assunptions
that are input for those vol unes.

Q And on this slide, would the CAPEX need to be
revised to reflect the new AFE costs?

A. That is correct. But simlarly, to the other table,
PR would still be materially | ower.

Q On Exhibit C6, | believe you talked about this with
Ms. McLean earlier today. And again, |I'mnot trying to put
any words in your nouth, but when you were tal king about the
25 percent decrease in tinme on |ocation, my recollection is
t hat was based on Permi an drilling tinmes and not other
operators?

A. That is correct.

Q So it's not a conparison to an Avant one mle wel

efficiency?
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**Hearing** - April 22, 2026

A. | don't think one mle well efficiency matters if
the costs tied to it are still higher

Q Are those 25 to 30 percent reductions in CAPEX,
costs that are reflected here also PR, Perm an's costs that
you're relying on?

A. Yes, it's a relative cost between two, one mle

wells and one U-turn 10k Perm an well.

Q. And so it's a purely Permi an-only conparison?
A. Yes. Theoretically, Avant could be much | ower.
Q | believe Ms. McLean asked you a question about the

di fference between your original AFEs and your revi sed AFEs.

A. Yes.

Q And you said they were anywhere between 8 and 11
percent. That's a wild guess on ny part. Do you recall what
you sai d?

A. That sounds roughly correct.

Q Were there any that were higher than 11 percent, to
your recollection?

A | don't recall

Q This is Exhibit C8.

MS. BENNETT: M. Exaniner, did you want to break at
11: 307

HEARI NG OFFI CER CHAKALI AN: No. We'll break at
11: 40.

MS. MCLEAN: Ckay. Thank you. So | ooking at
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**Hearing** - April 22, 2026

Exhibit C8, your title here is that the Second Bone Spring
shal e adds value in tandemw th the First Bone Spring.

A. That is the title, yes.

Q And there's no backup data for any of these wells
provi ded, is there?

A. This is publicly accessible data, but | have not
i ncluded any tables that highlight this data in the exhibits.

Q. So | guess I'mstill struggling to understand why
you didn't do the Second Bone Spring and First Bone Spring
co-devel opment at Pakse.

A. | believe the timng of the devel opnents at Pakse
relative to Robin were sonewhat simlar. Also, when we test
benches, we don't like to go in at five wells per section

Q I n your opinion, as a reservoir engineer, do you
believe that there were reserves in Pakse that were left
behind in the Second Bone Spring shal e?

A. If there were, it would be conparable to the

reserves | eft behind at Cutbow.

Q So, is that a yes? I|I'msorry, I'mnot trying to be
snarky. | just --
A There's al ways nore reserves. The recovery factor

for these walls is pretty | ow
Q For the Second Bone Spring shale here, Robin, about
how far away is that from Pakse?

A. I'd say, without a wi der scale map, six to eight
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**Hearing** - April 22, 2026

niles perhaps. You mght want to confirmthat.

Q And if you had drilled the Second Bone Spring shal e
at Pakse though, you'd have a closer analog, right?

A. Correct. But as | noted, the tim ng of these
devel opnments relative to each other, | don't believe gave us
the opportunity to test one and then have the results ready

for the next devel opnment.

Q. | don't think I have a slide -- a question on this
one. It was the sane questions all along. Onh, actually,
here | think you can see the -- does this help you with where

the Batman is?

A It does. That is showi ng the Batman and Robin and
Ei |l een and Ri ddl er devel opments that we have recently
devel oped within the | ast couple of year. And | have a
different slide, that you just skipped over, that shows their
really, really good performnce.

Q And Batman, again, is only one Second Bone Spring
shel | shal e?

A Correct. As we wanted to test the Second Bone shale
in order to mtigate economc risk

Q Eil een and Riddler are both sixth Second Bone Spring
shale, is that what |'m seeing here? O is that a -- that's
a conbination of First and Second?

A Correct.

Q C9, | don't think I have anything on there. | have
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**Hearing** - April 22, 2026

a question for you on your rebuttal slide about C9. C10,

here you're saying that adding additional Wl fcanp well adds

value to Perman's plan. |Is that the summry of this slide?

A. That is our understanding. That's our belief.

Q What well is the westernnost Spicy Chicken wel
there, what well is that?

A The westernnost Spicy Chicken?

Q Uh- huh.

A You nean Pakse?

Q No, | mean Spicy Chicken.

A. What do you nean the west -- |'m not understandi ng

t he questi on.

Q That green dotted line, is that a Spicy Chicken

wel | ?
A. Well, that's easternnpst.
Q OCh, sorry. The green dotted line is easternnost?
A Correct.

Q VWhat is the easternnost Wbl fcanmp well there in Spicy

Chi cken?
A VWhat do you nean what is it? |In what context?
Q What's its nanme?
A. I don't know off the top of ny head.
Q Do you know how far it is from-- do you know where

t he Pakse Third Bone Spring wells are?
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**Hearing** - April 22, 2026

A Yes.

Q Do you know how far this Wl fcanp, easternnost
Wol fcamp well is fromthe Pakse Third Bone Spring?

A. I have it in nmy notes. | don't renember off the top
of ny head, but it is closer to the Third Bone Spring well.

Q And you're staggering the Third Bone Spring in

Wol fcamp A, right?

A. That's correct, as we've done in many other
| ocati ons.
Q Is that because you expect degradation fromthe

west er nnost Pakse Third Bone Spring well?

A We're staggering because we both think they are
viable targets. They are both viable targets.

Q It has nothing to do with proximty then?

A. The stagger?

Q Ri ght .
A. | mean, in part, yes.
Q So are you expecting sone degradation fromthe

west er nnost Pakse wel | ?

A. Not as nuch as we're expecting in the First Bone and
Second Bone sand. |If you |look at the Pakse results you'll
see the western Wbl fcanp A is actually better than the
eastern one, and that's closest to the Parent.

Q Does that nean that Child wells and Parent wells can

actually benefit one from anot her?
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**Hearing** - April 22, 2026

A. I wouldn't necessarily say that. There are
potentially other geological factors at play.
Q. But you can't rule it out either?
A | cannot rule it out.
Q. On Exhibit Cl11, here you are show ng Avant's First
Bone Spring devel opment plan; is that right?
Yes, that's correct.

Q. And your contention is that this Fifth Bone Spring

well is going to | ead to degradation?
A The easternnost well, regardl ess of devel opnent,
will -- in the First Bone and Second Bone sand -- likely be

i npacted by sone sort of degradation

Q And when you say, "regardl ess of devel opnent," do
you nean that could apply to Perm an's easternnost Spicy
Chi cken wel | s?

A. Yes, at different capital structure.

Q So you are acknow edgi ng that those Perm an Spicy

Chicken wells wi Il experience degradation?
A It's possible.
Q Do you anticipate that to be the sane | evel of

degradati on, 45 percent?

A Potentially.

Q Do you know how far your easternnost Spicy Chicken
First Bone Spring well is and the westernnost Pakse First
Bone Spring well is?
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**Hearing** - April 22, 2026

A. Not off the top of ny head.

Q. So you didn't | ook at that when you created this

A | did.

Q But you just don't know off the top of your head --

A There's a | ot of nunbers. Can't remenber
everyt hi ng.

Q And | apol ogi ze for not know ng this, but what does
EUR stand for?

A. Estimated ultimate recovery.

Q Is that over the |life of a well?

A. Correct.

Q Aren't you showi ng here that -- and so, the base
wel |, which one is that on the graph? |Is that the orange
wel | ?

A. These type curves aren't reflected on the graph,

because those are the type curves | described earlier that
are, as you stated, not included in the exhibits, but are
based roughly on the Pakse performance at different |ateral
| engt hs.

Q So there's no correlation between this 442 EUR and
the accumoil on the graph?

A. There's correlation. The accumoil on the graph is
normal i zed at 10,000 feet. The EURs on the table are

actual s. So non-normali zed vol unes.
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Q And so, are you saying the EUR for the orange well
is already -- or maybe it's the converse. 1|s the accum oi
for the orange well already surpassing its EUR?

A. That's not a fair conparison, because one's
normal i zed and one is not.

Q. Is there a way to conpare the information in the
chart versus the graph?

A. It would be easier to conpare if | included ny type
curve slides in the exhibits.

Q And so you can see how. ..

A | under st and.

Q Yeah, all right. So you're not trying to say that

t he Pakse Parent in this exanple has already nmade nore in 20

nmont hs than your chart says it will nake in the lifetine of
the well?
A. That was a confusing question. Can you restate it?

Q | sure can. |s the orange the Pakse Parent?

A The orange is the Pakse Parent.

Q And how nuch in nornmalized over 20 nonths has it
made al ready?

A. Let's see, 20 nonths....roughly 400,000 normalized
barrels of oil

Q. And you're not saying there's an equival ency there
bet ween the normalized 400,000 and the EUR of 442?

A. Not directly. The type cursor based on

Page 127

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

seven-and-a-half K wells.

HEARI NG OFFI CER CHAKALI AN:  Ms. Bennett, it's 11:38.
Let's break until 1:15, an hour and a half. Is there
anything else fromthe parties?

MS. BENNETT: Nothing for ne. Thank you.

HEARI NG OFFI CER CHAKALI AN:  How much nore cross-exam
do you have with this w tness?

MS. BENNETT: | have only like one paragraph left on
his direct, and then | wanted to wal k through his rebuttal
slides and that will take maybe half an hour, maybe 45
m nut es.

HEARI NG OFFI CER CHAKALI AN:  And his rebuttal slides
are nunbers what ?

MS. BENNETT: Those are nunbers...

HEARI NG OFFI CER CHAKALI AN: Cl12 through C21?

MS. BENNETT: Yes.

HEARI NG OFFI CER CHAKALI AN:  All right. M.

Cl enents, you have a flight out today?

MR. CLEMENTS: Yes.

HEARI NG OFFI CER CHAKALI AN:  What tine?

MR. CLEMENTS: 7:30.

HEARI NG OFFI CER CHAKALI AN:  Oh, good. OCkay. Sounds
good. All right. So we'll be back on the record at 1:15.
Thank you.

(Recess at 11:38 a.m to 1:11 p.m)
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HEARI NG OFFI CER CHAKALIAN: It's 1:11 p.m,
Wednesday, April 22nd. We're back on the record. | highly
recommend the parties use the next two hours very efficiently
and effectively, because |'m not sure when we'd be able to
continue this hearing. W last left off with Ms. Bennett
conducting cross-exam nation of M Higginson. If you will
resume the witness chair. Turn on the m crophone. Sir, |
rem nd you you are under oath. Ms. Bennett.

CONTI NUE EXAM NATI ON
BY MS. BENNETT:

Q Good afternoon, M. Higginson

A. Hel | o.

Q When we left off we were tal king about the slides
that you had prepared showi ng degradation, alleged
degradation from Avant's extra First Bone Spring well. Do
you renenber that?

A Yes.

Q And this is your slide Cl1. Are you fanmliar with
t he Pakse 111 wel | ?

A Yes.

Q Is that a First Bone Spring well?

A That is.

Q Are you familiar with Perm an's proposed Spicy
Chi cken 114 wel | ?

A. | don't recall the nunbers of every well, but ['m

Page 129

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

fam i ar

Q

with our general Gun Barrel

So if | said to you that the 114 was the First Bone

Spring well closest to Pakse, you wouldn't have any reason to

tell me?
A
Q
fromthe
A
cannot r
Q
A.
Q

does it

record,

which is

by Perm

di st ance

No, nm' am

Do you know how far the Spicy Chicken 114 well is

Pakse 111 well?
No. | believe you asked ne that this norning and |
enmember .

If | showed you the Gun Barrel, would that help you?
Yes.

| realize this isn't a slide that you prepared, but
hel p you?

HEARI NG OFFI CER CHAKALI AN: W I I you please, for the
tell himwhat you're showi ng him

MS. BENNETT: Yes. I'"'m showing himthe Gun Barrel,
Exhi bit B15.

HEARI NG OFFI CER CHAKALI AN:  Perm an's B15?

MS. BENNETT: |It's Permian's B15 and it was prepared
an's geologist. Wat |I'masking is about the

bet ween the Pakse 111 well, which I'"mcircling right

here. Do you see that?

A.

Q

circle,

| do.
And the Spicy Chicken 114, which I'mtrying to

somewhat ineffectively. Do you see that?
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**Hearing** - April 22, 2026

A Yeah.

Q Based on this Gun Barrel, how far apart would you
say this Pakse 111 is to your proposed Spicy Chicken 1147?

A 1320 feet.

Q I'm back on your Exhibit Cl1 and your testinony at
the bottomis that you would anticipate a 45 percent EUR hit
at a 1,600 foot distance; is that correct?

A. Yes, potentially.

Q And your proposed Spicy Chicken 114 is only at 1320
of f Pakse 111; is that right?

A. Yeah. | believe it's a little bit further away than

you-all's easternnost First Bone.

Q |'m happy to pull up Avant's Gun Barrel, but |
| ooked at it last night. [|'mhappy to pull it up for you,
but it's at 1320 as well. So would you anticipate that you

woul d experience the 45 percent degradati on between your
Pakse 111 and the Spicy Chicken 114?

A. Potentially, at PR s cost structure.

Q VWhat does that nean, at PR -- | do recall you saying
that earlier today, and now | have the same question. \What
do you nmean by PR s cost structure?

A. Because the basis of any reservoir engineering
evaluation is primarily tied to econonics, and so any vol une
has an economic result and that's extrenely inportant

context, in ny opinion
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**Hearing** - April 22, 2026

Q So even with that caveat though, you woul d
acknow edge that your Spicy Chicken wells are potentially
susceptible to the same degradation factor that you're
pointing out with the Avant well, First Bone Spring well?

A Froman infill degradation standpoint, yes. But
| ess of a degradation standpoint froma density degradation
standpoint. Less of a degradation nunber froma density
standpoint, given we're at four wells per section.

Q I wanted to wal k through your rebuttal exhibits now.
['"'mon your Rebuttal Exhibit Cl1. I'msorry, it's Cl2. Do
you see that?

A. Yes, ma' am

Q On the side here, you've said that -- what | think
you're getting at here is that Avant is stranding Second Bone
Spring shale acreage worth seven nmillion. 1s that what

you're getting at?

A Yes.

Q And that's because Avant isn't drilling Second Bone
Spring shale in Section 23. 1Is that what you're getting at
t here?

A. Correct.

Q Were you here yesterday when M. Kelly and M.
Har per testified that Avant could go back in and drill the
Second Bone Spring shale?

A. Yes, which actually coincides with your prior
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comrent on appetite of the Second Bone shal e.

Q So if there was significant appetite, you agree that
Avant -- there's nothing that would keep Avant fromdrilling
t he Second Bone Spring shal e?

A They mi ght want to evaluate it econom cally, that
nm ght change their appetite, given it m ght be degraded from
the First Bones, if they cone back l|ater.

Q. | understand what you're saying, but froma purely

reservoir engineering perspective --

A. That is reservoir engineering perspective.
Q But if Avant did cone back in and decided to -- and
by comi ng back in, | nmean they would be developing | think at

the same tine, not Parent and Child or whatever the correct
term nology is. Wuld that elimnate the strandi ng concern
that you've raised on this slide?

A I'"'m not sure the | and aspects that would potentially
prohibit that. | believe Mark had some comments on that
potentially during his testinmony, on ability to develop the
Second Bone shale into the Coterra acreage.

Q And he did have some conmments on that, and
apol ogi ze, that's not what |'m asking about. | was just
saying, if Avant were to co-develop the First Bone Spring and
Second Bone Spring shale, would that aneliorate your concerns
here about strandi ng the Second Bone Spring shal e?

A. Once again, it ties back to econom cs, because their
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**Hearing** - April 22, 2026

First Bone is at higher density and so the total drainage of
the two in conbination would be different than the Spicy
Chi cken for PR

Q And | understand that it m ght be nore nuanced than
the sinple question |I'm asking, but it would no | onger be

stranded; is that right?

A. If there were wells in the acreage, it would not be
st randed.
Q As you show on this slide -- or this is actually an

Avant slide that you've superinposed sonme additiona

i nffornmati on on. And on this slide it shows that Perm an

isn't drilling -- doesn't currently have any Aval on wells
proposed, is that -- or in any application. Do you see that?
A | believe we've discussed this.

Q We have.

A. | do see that.

Q We haven't had a chance to discuss this particular
exhibit, so l'"mjust trying to get the context for this
exhi bit.

A. Fai r enough

Q And the sane thing with the Wbl fcanp | ower?

MS. MCLEAN: Objection. This is duplicative and

unnecessary. He's been cross-exam ned numerous tines on the

fact that Perm an Resources isn't drilling Avalon wells.
They're not drilling the Lower Wolfcanp in their initial
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**Hearing** - April 22, 2026

devel opment. They're going to do it as an infill at a later
date. | don't think we need this cunulative testinony.

HEARI NG OFFI CER CHAKALI AN:  Ms. Bennett, is there
somet hi ng additional you're trying to get to, because --

MS. BENNETT:  Yes.

HEARI NG OFFI CER CHAKALIAN: -- if there is, again,
tinme is of the essence and I'd prefer not to go back over the
sane ground that we've al ready gone over. What is the
addi ti onal information?

MS. BENNETT: The additional information is that he
-- M. Higginson did not include the same cal culation for the
Second Bone Spring shale as he did for the Aval on and
Wbl f canp.  And without sort of laying the foundation for
that, | felt like |I needed to address the slide, but I'm
happy to just nmove forward with ny question.

HEARI NG OFFI CER CHAKALI AN: Perfect. Great. Thank
you.

Q M . Higginson, you did not prepare the sane
cal cul ation for the Avalon, did you?

A. Sane in what way?

Q You did not prepare an acreage worth in PB10 for the
Aval on with Perm an Resources not devel opi ng the Aval on?

A. On this slide I|"mspecifically tying to Second Bone
shale. |'mnot talking about any other benches.

Q Thank you. | think that answers my question on that
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one. On Cl4, I"'msure I'mgoing to get an objection to this
one too. But on Cl4 you've included the net present val ue
for the -- is this for the Second Bone shal e?

A. Is this Cl4? |Is this not the second page of Cl13?

Q This is Cl4, your rebuttal Cl14.

A. Okay. Sorry, | didn't see the bottom Can you
repeat the question.

Q. Is this net present value a calculation of the |oss
you're attributing to the Second Bone shal e?

A There's no net present value number on this slide.
That's just the general equation to highlight the theory.

Q Thank you. |Is this related to the Second Bone
Spring shal e?

A This is related to any bench that's drilled at any
time.

Q And so this would be equally applicable to the del ay
indrilling the Avalon that Perm an is proposing?

A. As described earlier, negative cash flows would
potentially inprove with nore of a delay. So | think we've
touched on that, if | renmenber correctly.

Q We did, and we touched on it generally, but not with
respect to this particular slide.

A So what is the specific question then?

Q This MPV cal cul ation that you've identified on this

slide is equally applicable to Perm an's del ayed production
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of the Avalon, right?

A. It is equally applicable to every well

Q And every bench?

A. Every devel oped.

Q Yep. On this slide, this is slide C15. Are you
seeing the slide?

A. I am

Q. What Avant slide where you were rebutting with this

slide?
A. I do not recall. ©Oh, actually, | do recall. It was
the efficiency slide claimng -- if | remenber correctly,

claimng a bunch of efficiencies fromrecent operations.

Q One mile operations?

A. Correct.

Q But you didn't identify anywhere on this slide which
Avant slide you're rebutting, right?

A. I mentioned the word efficiency that's on that slide
multiple tines.

Q Is there any backup data that you provided to
support this chart?

A The chart on the left?

Q Yeah.

A. That is all publicly accessible data through
Enverus, but there is no table showing the data val ues. But

that can be shared, if needed.
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Q And how about the DNC total per foot in mllions of
dol lars, where did you calculate that fronP
A AFEs tied to the, | believe C7 econ tables.
Q What is the C7 econ table?
C7 is one of the exhibits.
Q And so this will need to be updated to reflect the

C7 and Avant Rebuttal C5?

A Yes. And the nunbers in the differential rows wll
still be vastly in PR s favor
Q I was surprised by this slide. This is your slide

Cl6. On this one you identify here CAPEX for Aval on wells.
Did you provide any AFEs for Avalon wells in this hearing?
A. That is extrapol ated based on the relative
difference in cost across the remini ng AFEs.
Q So you haven't prepared any AFEs for the Aval on

wells that is the basis for this nunber?

A. That woul d not be appropriate at this time, given we
are not drilling any Avalon wells in our first occupation
Q And that would be the sane answer for the Wl fcanp

deep, that that's an extrapol ati on?

A Correct. There's also very little data in the area
to create a type group off of.

Q And woul d this slide also need to be updated to
reflect Avant Rebuttal Exhibit C5?

A. Correct. But once again, CAPEX for PR woul d be much
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| ower .

Q And turning to your Rebuttal Exhibit Cl7, this
rebuttal exhibit is designed to show, in my opinion, and
correct me if I"'mwong, that H2S solutions are expensive.

Is that a fair summary of this slide?

A. It's meant to highlight the risk associated with
developing H2 -- wells with high H2S, specifically the Aval on
in this area.

Q You say on this exact slide that economics tied to

t he CAPEX quickly dimnished with elevated H2S. Do you see

t hat ?
A. That's correct.
Q Due to high associated treatnent expenses?
Yes, that's correct.
Q And so, if Avant doesn't have treatnent expenses,

woul d your assunptions in this slide be wong?

A. If that were the case, yes. But currently Avant has
no sour takeaway, as you guys have noted mnultiple timnes.

Q I don't think that's a fair statenment of Avant's
testinony, but be that as it may. Have you determ ned at
what point Aval on wells becone econom c for Perm an?

A. No, because we don't have a type curve for the
Aval on. Like |I stated before, there's very linited data and
my type curve slide for the Avalon is in one of these

exhibits, if we need to discuss that as well, but it's tied
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to the Sandra Jean as highlighted in one of Avant's prior
slides, as being a repeatable target, as well as spacing
nmet hodol ogy previously used by Avant as well for other
benches.

Q So sitting here right now, you can't say at what
poi nt the Aval on would be too expensive to drill.

A. Can you rephrase the question

Q. This chart, | understand you're saying that H2S
makes the Avant Avalon wells unecononmic, that's what this
chart says?

A There's a little bit nore nuance to that based on
the details in the slide. For exanple, using Avant's CAPEX
and al so type curves, which may or may not be accurate based
on the methodology that | pulled from Avant's earlier slides.

Q So your own type curves may not be accurate, is that
what you just said?

A. Yes, | suspect they nmight be -- the volumes ni ght be
significantly |lower than this.

Q And the econonics that you used to create this slide
were based on the prior AFEs?

A That is correct.

Q This is your Rebuttal Exhibit C18. On this slide
you're showi ng P110 RY and what -- I'msorry not to
understand this slide, but ny takeaway is that you don't

believe that P110 RY is sufficient casing for this |evel of
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H2S?

A. | believe that it is potentially risky to use a,
essentially what is commonly used in other benches, in a
hi ghly corrosive well

Q. Have you | ooked to see what the operators around
Spi cy Chicken who are drilling Avalon wells in this H2S
at nosphere are using for their casing?

A |"mnot sure if any of those wells are online.

Q. So you don't know that Matador is using P110 for
mles away?

A That doesn't nean it's the right decision.

Q | understand that, but |I'mjust asking if you know
t he answer to the question.

A. I do not know the casing for every well in the
region.

Q So you didn't ook into that before you prepared
your testinony?

A. |'"ve not | ooked at every piece of data for every
well in the region.

Q And I'mdefinitely --

A So not specifically that either.

HEARI NG OFFI CER CHAKALI AN: Ms. McLean, this is
going to waste tinme. |If she asks a question and he doesn't
answer it, we're going to be going back and forth. Please

instruct your witness to answer the question that's asked,
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even if he feels it's a redundant question or an irrelevant
guestion. Unless you make an objection, he should answer the
guestion just directly.

M5. MCLEAN: And is he still allowed to ask for her
to rephrase the question?

HEARI NG OFFI CER CHAKALI AN: | f he doesn't understand
the question, he can say, "l don't understand the question."

MS. MCLEAN: And | think some of -- | mean, sone of
them aren't yes or no answers, SO --

HEARI NG OFFI CER CHAKALI AN: | conpletely agree, but
try --

MS. MCLEAN: Try your best to answer as Ms. Bennett
asks.

MR. HI GG NSON: My apologies. This is nmy first time
doing this, so..

HEARI NG OFFI CER CHAKALI AN: It will help you to know
that the nore that the fact finders -- you don't need to know
who the fact finders are, but your credibility is very
i mportant during this process. |If you come across
argunentative or seem ng to duck the questions or avoid the
guestions, it's going to damge your credibility. So | had a
feeling this was your first one, but try to hear what the
guestion is and answer it honestly, fully. But if you don't
understand the question, just say you don't understand.

MR. HI GG NSON: Yes, sir.

Page 142

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

HEARI NG OFFI CER CHAKALI AN: Thank you.
MS. BENNETT: Thank you.
HEARI NG OFFI CER CHAKALI AN:  What was the question
t hen?
MS. BENNETT: M question was whet her he was aware
t hat Matador is using P110 four ml|es away.
A. No.
Q. Are you aware that EOG is using P110 one mile to the
nort heast ?
A Are those wells drilled?
Q Permtted with P110.
A So that could be any bench.
Q So you're not aware that they're using P110 for the
Aval on one mle away?
A. No, | was not aware of the P110 for a permt.
Q Are you aware that Civitas is using P110 for the
Aval on just north of Spicy Chicken?
A. The DUC well that's one nile away, or directly
north?
Q Directly north, yes.
A I was not aware of that.
Q Were you here yesterday when M. Harper -- |'m
sorry, M. Kelly explained that he thought that your 17
percent nunmber here m ght have been based on a

nm sunder st andi ng of his slide?
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A. I was here yesterday and | heard that comrent.
Q And do you agree that it's based on a
ni sunder standing or do you feel like it's an accurate

representation of his --

A | believe he described the -- sorry to overlap. |
bel i eve he described that 17 percent spacing degradation hit
for a change in five to six wells per section. |In this case
Avant woul d be going fromone to five wells per section. So
realistically, that degradati on number should be much higher

Q This is a slide that you prepared about the Anakin
well that was P&A' d after a short period of three years.

When you were discussing the causes for this well, | believe
you said that you thought it was fairly nuanced or that there
could be a number of circumstances that related to the need
to plug and abandon this well.

A. Yes, based on the timng frominitial POP to
pl uggi ng.

Q So you can't say with certainty that it was because
of the 110 casing?

A. No. There may have been multiple factors, though.

Q Did you know whether -- and |I'm honestly just asking
you whet her you know this. Do you know if XTO had sour gas

gathering in place for the Anakin well?

A. I'"'mnot privy to their information in that regard.
Q Is that information that's publicly available or is
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**Hearing** - April 22, 2026

that information that you would have to be part of XTO to

know?

A. ' mnot sure.

Q I think I mght be done, but I'd like to just double
check.

MS. BENNETT: Thank you very nmuch, M. Higginson.
MR. HI GGl NSON: Thank you, m'am
HEARI NG OFFI CER CHAKALI AN: M. MClure.

MR. MCCLURE: Thank you, M. Hearing Exam ner.

EXAM NATI ON
BY MR. MCCLURE:
Q MR. Higginson, if | can draw your attention to
Exhibit C2. | have it as page 44 of 123.

MS. MCLEAN: M. MClure, would you like us to share
that? |Is this Exhibit C2?
MR. MCCLURE: Yes, that's correct, yes. And if you

could share that, that woul d probably be easiest. Yes,

ma' am

MS. MCLEAN: Perfect. WII do.

MR. HI GG NSON: | can see it, M. MC ure.

MR. MCCLURE: Let nme ask this question real fast. |
t hought that | had asked M. Hajdi k, but naybe not. Is it

accurate to say that Permian is requesting to force pool the
-- or requesting the Division to force pool the Aval on al ong

with the First Bone Spring?
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**Hearing** - April 22, 2026

A. | don't know that information personally.
Q Woul d M. Hajdi k know that information?

Most |ikely.

MR. MCCLURE: And | don't recall if I asked him
this. M. Hearing Exam ner, would it be fine to go ahead and
recall himreal fast before | continue questioning?

HEARI NG OFFI CER CHAKALI AN: Is there an objection?

MS. MCLEAN: No. If it's helpful to the Division.

HEARI NG OFFI CER CHAKALI AN: Is there an objection?

MS. BENNETT: Not at all. Thank you.

HEARI NG OFFI CER CHAKALI AN: M. Higginson, will you
let M. Hajdik retake the stand. M. Hajdik, | renind you
you are under oath.

MR. HAJDI K:  Yes.

HEARI NG OFFI CER CHAKALI AN: Go right ahead, M.

McCl ure.
Q (M. MClure) M. Hajdik, is it accurate that
Permi an is requesting the Division to force pool the Aval on

and First Bone Spring?

Q Yes, sir. We're pooling the full extent of the Bone
Spring -- fromthe top of the Bone Spring to the base of the
Bone Spring. |It's in several different cases due to the

depth ownership. But yes, we're pooling the full extent.
MR. MCCLURE: Thank you, M. Hajdik. | don't have

any further questions for M. Hadjik at the noment.
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HEARI NG OFFI CER CHAKALI AN: M. Hadjik, before you
go, hold on. He's your witness, Ms. MLean, was there any
followup to that?

MS. MCLEAN: No foll ow up.

HEARI NG OFFI CER CHAKALI AN:  Thank you, M. Hadjik.
M. MClure, we have M. Higginson back.

MR. MCCLURE: Thank you, M. Hearing Exam ner. M.
Hi ggi nson, so you see your depiction on the right-hand side
there of this Exhibit C2?

A Sir, | do.

Q Woul d you agree that red box that you have
hi ghl i ghted there, would you agree that it would be nore
appropriate to have that include the Aval on as well?

A That was only nmeant to highlight the wells within
our application.

Q And | ooking down, | guess at the footnote down
there, | see where you say application wells. 1Is that what
you're referring to then?

A. Yes, sir.

Q So the reason you drew your red box as you did, is
it accurate to say that reason is because you're show ng four
Aval on wells, which are not included in the cases?

A Yes, sir. | wanted to make sure that was a distinct
difference in targeting per well set.

Q Wth that in mnd then, I'min agreement | guess
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with the way you have this depicted here in regards to that
red box. But on this sanme table, are you in agreenent that
your | abeling of formations needs to be corrected?

A. Yes, sir.

Q So if | were to ask for that to be corrected, then
you understand what |'m asking for specifically in regards to
the Wl fcanp, | guess?

A Yes, sir, we can do that.

Q M. Higginson, I'mon your cost breakout, page 55 of
123. This is your Exhibit C- 7.

A. Yes, sir, | see it.

Q You were understandi ng our earlier conversation

about renoving Avant's wells fromthis exhibit, correct?

Q In addition to that, there's a footnote kind of at
the bottom of the page there that references operator's
di stributed proposal AFEs. Do you see where |'mreferring
to?

A. Yes, sir. | do.

Q | don't recall if this was brought up in earlier
di scussi on, but would you be in agreenent that it would be
nost appropriate, | guess, for that footnote to al so be
removed?

A. Yes, sir. | can either do that or just change the

wor di ng, whatever your preference is.
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**Hearing** - April 22, 2026

Q | guess | don't have a preference, other than, to
make the statement accurate, what woul d you propose to change
it toif you' re nore anenable to doing an edit rather than
removal ?

A I think given the timng of AFE redistribution,
can just rempve it at this tine.

Q OCkay.

MR. MCCLURE: Thank you, M. Higginson. M. Hearing
Exam ner, | don't believe | have any further questions for
this.

HEARI NG OFFI CER CHAKALI AN:  Thank you, M. MCl ure.
Ms. McLean, any redirect?

MS. MCLEAN: Yes, | just have one questi on.

EXAM NATI ON

BY MS. MCLEAN:

Q Looki ng at Avant's Rebuttal Exhibit C5, it's your
under standi ng that this has Avant's nost recent AFE
cal cul ations, correct?

A | believe so.

Q And | ooking at this, Perm an Resources still has
| ower costs than Avant; is that correct?

A That is correct.

MS. MCLEAN: No npore questions.
HEARI NG OFFI CER CHAKALI AN:  Thank you. Any cross on

t hat one question?

Page 149

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

MS. BENNETT: No.

HEARI NG OFFI CER CHAKALI AN: Thank you. May this
wi tness be excused? Thank you, M. Higginson. Wuld you
like to call your last wtness.

MS. MCLEAN: Yes. Perm an Resources calls Davro
Cl enments, please.

HEARI NG OFFI CER CHAKALI AN: | believe there is one
exhibit that this witness has subnmitted that is objected to
at this point. So I'mjust letting you know that |'m keepi ng
track.

MS. MCLEAN: Yes, Exhibit D10.

HEARI NG OFFI CER CHAKALI AN: That's right.

EXAM NATI ON
BY MS. MCLEAN:
Q Hell o. Good afternoon
A. Hel | o.
Q Can you pl ease state your nanme for the record.
A Davro Cl enents.
Q Do you want to spell that just --
A Sure. D-a-v-r-o0. Cl-e-me-n-t-s.
Q By whom are you enployed and in what capacity?
A. Permi an Resources as a facilities engineer.
Q And have you provided direct testinmony and exhibits

in this case?

A. | have.
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**Hearing** - April 22, 2026

Q And have those docunents been marked as Exhibit D

and Sub-exhibit Dl through D9?

A. Yes.
Q I's what you've submtted true and correct?
Yes.

Q And do you adopt that testinmony and exhibits today?

A. | do.
Q Does Perm an Resources have m dstream services in
pl ace?
A. Yes, we do.
Q And can you tell me what those are?
Yes. We have oil, gas and water gathering dedicated
to m dstream conpanies. For oil it's Salt Creek. For gas is

Trace and for water it's Select, and those individual
nm dstream conpani es are connected to the Pakse East
devel opnent .

Q As a consequence of the Pakse devel opnent to the
east, are those services in place and can they be up and
runni ng for Spicy Chicken?

A Yes.

Q How does operating wells in this vicinity with that
of fset Pakse spacing unit help the efficiency of producing
t he underlying reserves in the Spicy Chicken unit?

A. Yes. So we have two existing facilities over in the

Pakse unit. One was built in 2023. One was built later in
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**Hearing** - April 22, 2026

2024. The 2024 facility is a PR standard. It has all the
best facility designs and operational procedures worked into
the design process. So that, coupled with the midstream
t akeaway, we also have a micro-grid there, which is able to
di stribute power to the Pakse devel opnent as well as plans to
di stribute that sanme power over to the Spicy Chicken
devel opnment. And then we also have H2S treatnent there set
up for gas treatment. So all those things put together allow
us to quickly move on the Spicy Chicken devel opnent utilizing
t hose set assets.

Q And then to confirm you have power distribution
systens in place that can generate power for Spicy Chicken?

A. That's correct. Utility power in New Mexico is
chall enging to get. So conpanies are now focused on
generating their own power through mcro-grids. So we have
that at the Pakse East devel opnent and that is able to
generate power not only for that CTIB and artificial |ift
systems, but also the Spicy Chicken CTB and artificial lift
systens there.

Q Have you seen anything from Avant about them havi ng

their own power distribution systenf

A. | have not.
Q How |l ong would it take to get sonething like that in
pl ace?

A. The biggest challenge for a mcro-grid is getting
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**Hearing** - April 22, 2026

the overhead electric power line right-of-way. So achieving
an easenment, especially anmong federal |ands, could take 9 to
12 nmonths just to get the overhead el ectric right-of-way.

Q Can you tell me a little bit nore about the existing
Pernmi an Resources facilities that have in the adjoining unit,
maybe |like CTB facilities, that sort of thing.

A. Sure, yeah. [|'Il focus on the 2024 Pakse East CTB
since Pernmi an Resources built that. That facility consists
of 40-ounce storage tanks were best-in-class. You know,
storage tanks have grown from 8 ounce to 16, now 14. So that
14- ounce production storage tank allows for better em ssions
control, better vapor recovery. There as well we have a
vapor recovery tower and then vapor recovery units to
i ncrease the potential em ssions. You know, those are
captured in the production storage tanks. W al so have, as
menti oned, water gathering setup and then gas gathering and
gas treatnment.

Q Does Avant have any of these production handling

facilities or infrastructure near the Spicy Chicken spacing

unit?
A Not that |I'm aware of.
Q Are there any area-specific challenges that you

beli eve Pernmi an Resources is better prepared to handl e?
A. At this day and tinme, mdstream gathering, since we

do have it connected to the existing facilities, which we can
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**Hearing** - April 22, 2026

al so use for the Spicy Chicken. And then just an
understandi ng of H2S in the area. Pakse East does have First
Bone wells with H2S at about 1,100 parts per nmillion and
we're able to effectively treat that at a | ower cost than

what sour gas takeaway would be in the area.

Q Why are those challenges on the facility side of
t hi ngs?
A. The two biggest challenges are tinme. You know,

getting a contract in place with a m dstream conpany is a
process in itself, but once that's approved, then that

m dstream conpany is to start building their facilities,

their conpressor stations, and then they also need to acquire
ri ght-of-way. And again, you know, with federal |ands and
state |l ands, the right-of-way process can take, at mninum 9
nonths. I n sonme cases 12 to 16 nonths. So the tinmng
conmponent of it is a big challenge, and then just the H2S
conponent and CO2 in the area, which we understand -- the

nm dstream conpani es have certain specs that you have to neet.
So we've tal ked a | ot about gas takeaway and having the
option to have sour gas pipelines or having treatnent

options. One thing that hasn't been nentioned today is oil
treatment. So in the oil phase there's going to be entrained
gas and that gas has H2S in it. There's not a nidstream
conpany out there that's going to accept oil with that type

of spec, with that H2S in it, so you have to treat that,
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**Hearing** - April 22, 2026

which if you're not prepared to do so, can cost you a lot on
chem cal treatnment cost; whereas, we've devel oped a

mechani cal process through the use of what we call a contact

t ower .
Q And is that a Perm an Resources devel oped --
A. There's different operators that have used it,

| argely in Canada, some in North Dakota. But we believe
we' ve pioneered and optim zed it here in Perm an.

Q So with that H2S treatnment nmethod, do you have to
rely on mdstream conpani es takeaway for sour gas?

A So | was referring to the oil, you know. So with
t hat being said, we manage it ourselves. Wth gas treatnent
t hat we have at the Pakse Seat, no, we can treat that
ourselves and get it into a sweet gas gathering pipeline.
And as | nentioned, today we're able to do that cheaper than
what sour gas gat hering woul d be.

Q And for the H2S in the oil phase, which is not
sonet hi ng that Avant has addressed, Perm an Resources would
be up and running to handle that at Spicy Chicken.

A That's right.

Q Have you reviewed the exhibits submtted by Avant's
engi neer ?

A | have.

Q. And what is your understanding of Avant's position

in these cases fromthe facilities perspective?
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A. Listening to the testinmony and | ooking at the
exhibits, nmy understanding is they are close to having
contracts in place for crude and gas gathering and are
pursui ng ot her gas gathering connections, but nothing is
firm And then as well, do not have any existing facilities
in the area.

Q Have you provided a rebuttal exhibit, which has been
mar ked as Exhi bit D10?

A. Yes.

MS. MCLEAN: And | know this is objected to, so do
we want to handle that now?

HEARI NG OFFI CER CHAKALI AN:  Yes, now woul d be a
great tine.

MS. MCLEAN: | don't know what the objection is.

MS. BENNETT: |'m not objecting. | wthdraw ny
obj ecti on.

HEARI NG OFFI CER CHAKALI AN:  Obj ecti on has been
wi t hdrawn. The exhibit is admtted into evidence. That
means that all of Perm an exhibits, some need to be revised,
but all of Perm an's exhibits have been admtted into
evi dence. Do you concur, Ms. MLean?

MS. MCLEAN: | believe that's true at this point,
yes.

HEARI NG OFFI CER CHAKALI AN:  Ms. Bennett, do you

agree with that statenent?
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MS. BENNETT: | do.

HEARI NG OFFI CER CHAKALI AN: Just to be clear, all of
Avant's exhi bits have been admtted as well.

MS5. MCLEAN: Correct.

HEARI NG OFFI CER CHAKALI AN: Do you agree with that?
You do. And do you agree with that?

MS. BENNETT: | do. Thank you.

HEARI NG OFFI CER CHAKALI AN: Okay. Fantastic. And
the court reporter got that too. Go ahead.

Q Can you pl ease explain what's shown on your Exhibit
D10. And there's two pages of that exhibit.
A So on this slide here, I'm show ng Avant's Exhi bit

C5 on the bottomleft, which addresses surface inpact, a
conpari son between PR s plan, Perni an Resources, and Avant's.
And it was initially shown that Perni an Resources woul d
i mpact about 32 acres of surface and Avant would inpact 17.9.
But they are referencing the original devel opnent plan that
was on-sited by Earthstone in August of 2023. Earthstone had
sone different devel opnent plans at the tinme. So they were
|l ooking to utilize nore space than what PR is today. And
another big inmportant part of the on-site process with the
BLMis they want you to go out there and map out the maxi mum
i npact of surface. So you don't need to come back and do
addi ti onal surveys after the fact to ask for nore land. So

we followed the BLM s recommendati on and on-site kind of
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gui dance to create the | argest surface inpact possible and
that provides flexibility, but then as it cones into PR s
ownership and we take a |look at it, our goal is to reduce
surface inmpact. Obviously that's great for all stakehol ders,
but it also has an economic inpact as well. So as we're
able to reduce footprint and consolidate wells on two pads,
we're able to save noney on the pad cost and save noney on
flow |lines.

Q Let's go to the second page of D10. Can you tell ne
what that shows.

A. So these are the said two well pads that we're
pl anning to put the full devel opnent on, the west and the
east. You can see that the west pad has, believe it's 16
surface hole | ocations, and then the east pad has 14. |
t hose nunmbers m ght be wong, but | have them witten down
somewhere. | believe it's a total of 29 surface |ocations
across these two pads. So this goes to show that we are
actively pursuing this option.

Q What will Pernian Resources total surface be, not
including flow |lines?

A Can you go back to exhibit? So wthout flow |lines,
we are | ooking at 17 acres of surface inpact versus Avant's
17.9.

Q So there's really no material difference in surface

di st ur bance here.
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**Hearing** - April 22, 2026

A That's correct.

Q. Let's look at M. Harper's testinony at paragraph
15. M. Kelly. Sorry, sorry. His rebuttal testinony. At
paragraph 15. | did this very late at night, | mght have
put the wong --

A. Is it the exhibit or is it going to be the
testi nony?

Q Let me just ask you, did you hear M. Kelly's
testinony yesterday that there have been additional on sites

required by BLM for the change in Perm an Resources service

pl an?
A. | heard them brought that up as a concern.
Q And that was because it was a nuch smaller surface

di sturbance than what was initially proposed?

A Yes, | think smaller and different from what they
initially saw.

Q It is M. Harper. Rebuttal paragraph 15, here M.
Har per says that Avant was not notified of any changes or
additional BLMon sites that included a different service
pl an than what was emailed in October 2025. In ny
experi ence, when an operator proposes changes to surface
facilities of this magnitude, a second on site with BLM may
be required and Avant woul d have been entitled to notice of
the on site. Do you agree with what he's stated there?

A. No.
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Q Whul d t hose changes, in your experience, trigger a
second on site with BLM?

A. The fact that we are maki ng changes within the
confines of the approved boundaries by the on site, the
answer i s no.

Q Why not ?

A. As | just nentioned, you do the on site, you want it
to be the biggest inpact possible. You want to tal k what the
BLM agreed to, what your surface disturbance is going to be.
And t hen when you | ook to downsize within those approved
boundaries, at that point in time you don't need to provide a
notification to the BLMor to other operators. |If we were
goi ng to change the devel opnent plan, adding new flow |ines
or extendi ng pads, noving pads, at that point in tine | agree
that we would have to notify the BLM do another on site,
notify their operators. But again, the fact that we are
working in the confines of approved boundaries and
downsi zi ng, we don't need to nmke those notifications.

Q And based on your review of Avant's exhibits and
listening to their testinony yesterday, did you hear any
di scussi on of whether Avant has m dstream service contracts
currently in place?

A. Not currently.

Q And Avant doesn't have any di scussion of existing

facilities in the area?
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A No.

Q And what does that tell you?

A. It tells me that they're not prepared to devel op
this Spicy Chicken today.

Q And based on your experience, how long mght it be
before Avant is actually able to utilize m dstream services
in this |location?

A. From ny experience, the contractual piece of it can
take some time. There's potentially some hiccups on how that
goes and when that finally gets inked. At that point in tinme
you kick off construction processes and ri ght-of -way
acqui sition processes, surveys, et cetera. Best case,
nm ni nrum ni ne nonths, but nore typically 12 to 16 nonths.

Q In your opinion, does Perm an Resources have a

superior facility plan?

A. Yes.
Q Can you pl ease summari ze the reasons for that.
A. We have an existing facility and facilities in the

area. We have existing infrastructure. Existing micro-grid
and power distribution, as well as an existing H2S treat nent
setup or equipnment that's able to effectively treat the H2S
t hat we have now and that we're planning for this initial
Spi cy Chi cken devel opnent.

Q And will Perm an Resources be ready to begin

producing in a nuch nore tinely and efficient manner than
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Avant ?
A Yes.
MS. MCLEAN: Thank you. | have no further
questi ons.

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett.
EXAM NATI ON
BY MS. BENNETT:
Q Good afternoon.
A Hi .
Q And as you've heard ne say to everybody el se, just

let me know if you can't hear ne.

A Sure.
Q O if I need to repeat sonething. M voice is
definitely, potentially degrading during the day. | want to

just talk about a few things that you just testified about.
A nmonent ago you testified that the Pakse facilities are
appropriate or planned for the initial Spicy Chicken
devel opnent. Do you renenber saying that a nonment ago?

A. Yes.

Q When you tal ked about the H2S treatnment plant that
you have at Pakse, is that capable of handling the H2S that

coul d be generated by Aval on devel opnent ?

A. Aval on, no.
Q. So it's limted to First Bone Spring devel opnment ?
A. First and second, yeah.
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Q What woul d Perm an have to do in order to be
prepared to take Aval on H2S?

A We woul d want to have sour gas gathering.

Q So, in your opinion, sour gas gathering is the way
to go for Aval on H2S

A. For Aval on, yes.

Q I know we di sagree about the certainty of what Avant
testified to yesterday, they did testify that they are

wor ki ng on getting sour gas takeaway rate?

A Yes. We are as well.

Q How | ong do you anticipate that will take you to
get ?

A. We are working -- Trace, who we're working with and

connected to, they are actively working on their permt.
They' re working on their APDs and plan to have those
submtted by the end of the nonth. So | think 12 to 16
nont hs we woul d have that online.

Q So is it fair to say that it would take you at | east
12 to 16 nonths to be able to produce the Aval on?

A I think that's fair.

Q So you' re not planning on upgrading the Pakse H2S
treatment plant to handl e the Aval on H2S?

A So we have |ike two devel opment strategies, which |
included in exhibit -- | believe D1 or D2. So we the

exi sting Pakse facility that we can bring this first phase of
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wells into with the concentration expected fromthe First
Sone. That facility is well equipped to handle it. [If the
reservoir teamand the rest of the team decides that the
Avalon is a viable target, at that point in tine we would
execute on building a new Spicy Chicken CTB that would be
better equi pped to handle H2S and CO2 involved with the
Aval on devel opnent.

Q. And how long would it take you to devel op and build
t hat new CTB?

A. We build facilities within 30 days.

Q So really the lead tinme would be the takeaway that
you're waiting for now?

A That's correct.

Q I'"mgoing to ask you a few questi ons about your
facilities exhibits. The first one is in your rebuttal
exhibits. This is your Rebuttal Exhibit D10; is that right?

A Yes.

Q And what slide of Avant's are you rebutting with
this Exhibit D10?

A Exhibit C5 of Avant's.

Q Ch, | see, because you were trying to show the
reason. \Why were you using this as a rebuttal slide to Avant
C5?

A Just C5 from Avant had showed what our service

i npact was and provided a | ayout of our facility plans and
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wel | pad plans, which showed the previous and initial on
site; whereas, |'mhere showing that was old, this is new and
this is what our plan is today.

Q In reviewing Avant's rebuttal slides, do you see
t hat they've acknow edged that this is what your current plan
| ooks |i ke now?

A. Yes.

Q. And | think a noment ago you testified that your

current facility plan and their plan are essentially the

same?
A. From a surface --
Q Yes. When did you nmake the decision to change from

t he Earthstone devel opnent surface facility plan to the
surface facility plan that's shown on Exhi bit D10?

A. A part of this process, preparing slides for this
hearing, we wanted to include |ike the updated plat, which I

showed on the exhibit. So we have been tal king about this

for, | guess the last three to four weeks.
Q So it's arelatively recent change?
A Yes.
Q Even though you' ve been pl anning on devel oping this

acreage diligently since 2024?
A Froma facility standpoint, the BLMon site is
handl ed with the regulatory and | andnen. Once it gets down

to like actual well execution and surface facility planning,
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that's where | involve nyself and | ook to see if we can
optim ze, which at this point in time requested ny attention
and we provided our recomrendati on.

Q Did you base your recomrendation off of Avant's
devel opnment pl an?

A No.

Q I'"mjust wanting to make sure that | understand that
there's only been one BLM on site for Earthstone/Perm an; is
that right?

A. That's correct. In August of 2023.

Q Why did you provide this as part of your rebutta
exhi bit?

A. | think just to add some additional context of how
many wells we would add to each of these pads to show the
full extent of the devel opnent.

Q These are dated April 17th, do you see that right

down t here?

A. Yes.

Q So these are even nore recent than your devel opnent
pl ans?

A When we were preparing the slides for this, we

request ed updat ed surveys.
Q So you' ve been refining your plans in response to
this contested hearing?

A. We're always refining our plans to ensure that we
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make the best econom c deci sions.

Q Let me just get to your other exhibits here. I'm
showi ng C102 here and | know that this is outside of your
expertise, but this shows a survey date down here of
4/9/2026. |If you don't know the answer to this, please just
feel free to say you don't know. But do you know why the
C102s were updated in April of 2026, was that in conjunction
with the updates to the devel opnent plan?

A. I|'"'mnot sure. |I'mnot a part of the form process.

Q Earlier you testified that it would take sone tine

for Avant to get rights of way. Do you renmenber that?

A Yes.
Q You had a chance to review their exhibits, right?
Yes.

Q This is Avant Exhibit C4. Do you see this?
A Uh- huh.
Q Do you see where it says, for gas, the service

provi der right-of-way efforts are in process?

A. Yes.
Q For crude, the service provider has the right-of-way
i n hand.

A. That's what it says.
Q Do you have any reason to doubt what it says?
A. I haven't seen a nidstream conpany spend noney on

acquiring right-of-way without a contract in place.
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Q But you don't --

A. From ny experience, it wouldn't be prudent of an
operator to spend noney to connect to a nidstream conpany
wi thout a contract in place. And it would make the right
busi ness decision for a m dstream conpany to connect to an
operator without a contract in place.

Q The first bullet under crude says, "comrerci al
agreenents and dedication in place." |s that the contract
that you're referring to?4?

A. That's what it says, but testinony yesterday said
that it was near conpletion

Q Do you recall if that testinony was about the sour
gas takeaway?

A No. M. Kelly said that both crude and gas
gat hering were not conplete. Close to conpletion.

Q | understand what you're saying, but your testinony
a noment ago was that it was going to take Avant sone time to
get the rights-of-way, right. Yes?

A. Yes.

Q Seeing this on this slide, does that change your
opi ni on about the tinmeline that it mght take Avant to get
ri ghts-of -way?

A. I have to take their, you know, sworn testinony as
face val ue.

Q So does that change your nind about the anmpunt of
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tinme that it mght take?

A. I just have a hard tinme nmaking -- providing an
answer. seeing that bullet 1 says commercial agreenents are
in place, but hearing sonmething different yesterday.

Q | understand this mght be outside of your area of
expertise, but your testinmony just nowis that it's unusua
or you would be surprised if there was rights-of-way being
acquired if there wasn't an agreenent in place. And have you
ever heard of a right-of-way reinbursenment agreenent?

A. | have, yeah

Q So it's not out of the ordinary to have alternative

pads forward for rights-of-way?

A. Prem er Resources hasn't pursued that, but it's an
opti on.
Q | understand you nmi ght not know the answer to this,

but yesterday | had an exchange with M. Hajdi k about an

email fromthe BLM regardi ng not being able to use the

existing drill islands. Do you recall that?
A. Yes.
Q Were you CC d on those emnils by any chance?
No.
Q So you're not sure if those emails have been found

and could be provided?
A " m not sure, no.

MS. BENNETT: Those are all the questions | had.
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Thank you.

HEARI NG OFFI CER CHAKALI AN: M. MClure.

MR. MCCLURE: M. Hearing Exam ner, | have no
questions for this expert wtness.

HEARI NG OFFI CER CHAKALI AN: Ms. McLean

MS. MCLEAN: No nore questions.

HEARI NG OFFI CER CHAKALI AN: May this witness be
excused?

MS5. MCLEAN: He may.

HEARI NG OFFI CER CHAKALI AN:  Thank you, M. Clenents.
Does Perm an Resources rest its case?

MS. MCLEAN:. We do.

HEARI NG OFFI CER CHAKALI AN: Perfect. Is there any
reason, Ms. Bennett, that you have additional evidence?

MS. BENNETT: No.

HEARI NG OFFI CER CHAKALI AN:  No.

MS. MCLEAN:  No.

HEARI NG OFFI CER CHAKALI AN:  Sounds |ike the
evidentiary record is closed, with the exception of docunments
that M. McClure is going to painfully illustrate. Now, M.
McCl ure, which party do you want to start w th?

MR. MCCLURE: Hal f a dozen, one way, six the other.
I guess |'m holding the Pernian one, but go ahead, M.
Heari ng Examiner, if you had a recommendati on.

HEARI NG OFFI CER CHAKALI AN:  Why don't we start with
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the notice issue.

MR. MCCLURE: Wobrks for me. | think already
di scussed it. Do you want me to draw Ms. MLean's attention
specifically to what we're |ooking at, | assune?

HEARI NG OFFI CER CHAKALI AN: I think so.

MR. MCCLURE: Ms. McLean, if | can draw your
attention to the application for case 25835. Looks like it's
page 55 of 278. | don't know if | can hear you, if you said
sonet hi ng, Ms. McLean.

MS. MCLEAN: | was just confirm ng, that was Pernian
Resources exhibit.

MR. MCCLURE: Yes, mm'am

MS. MCLEAN: Yes, case 25835.

MR. MCCLURE: We tal ked about it sone there towards
t he beginning, but specifically I'mlooking at, see where it
says, north half of northwest quarter of Section 26.

MS. MCLEAN: Yes. It should just be northwest
gquarter of Section 26.

MR. MCCLURE: Correct. And because of this we're
going to have to conduct new notice for this case. It
appears that this incorrect |legal description had found its
way throughout the witten notice here, the public notice
t hat was conducted, as well as the notice that the Division
had put out.

MS. MCLEAN: What we have previously done, just to
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confirmthat this is sufficient, is file an anended
application with the Division, send Ms. Tschantz a new
abstract to be published ahead of the next docket. W would
al so send out notice to the interest owners, as well as
publish in the newspaper.

MR. MCCLURE: | would agree that would be our norna
procedure and that would be the way to rectify it here. M
only concern is, if there's any conplications needed, because
of it being a conpeting case. | don't know if we would
continue it or -- | guess we would need to continue it. |
don't know if you have any thoughts, M. Hearing Exam ner, on
how you'd |i ke to proceed.

HEARI NG OFFI CER CHAKALIAN: | do. First of all, let
me wite down, so that |'mclear, which case nunbers does
this affect?

MS. MCLEAN: Case nunber 25835

HEARI NG OFFI CER CHAKALI AN:  So one of the three.

MS. MCLEAN: 1 out of 13 total applications.

HEARI NG OFFI CER CHAKALI AN: 1 of 13, excuse ne.

Ckay. Ms. Bennett, any objection to their filing an anmended
application and renoticing that case?

MS. BENNETT: |I'mstruggling a little with this.

HEARI NG OFFI CER CHAKALI AN: I can see that.

MS. BENNETT: And |'mstruggling with it because I'm

about to say sonething that's probably contrary to ny own
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i nterest.

HEARI NG OFFI CER CHAKALI AN: No one's asking you to
say anything contrary to your own interest. |s there an
objection or isn't there?

MS. BENNETT: |Is the only change they're going to
make to rectify the north half of the northwest quarter of
Section 267

HEARI NG OFFI CER CHAKALI AN: It's going to be the
nort hwest quarter, not the north half of northwest quarter.

MS. BENNETT: How does that pertain to paragraph 2
t hen?

HEARI NG OFFI CER CHAKALI AN:  |'m not | ooking at
paragraph 2, so |'m not sure what you're saying.

MS. BENNETT: Paragraph 2 says it's...

MS. MCLEAN: It has wong |last take point. |If we're
going to be doing the entire northwest quarter, it should be
E of Section 26 as a | ast take point.

HEARI NG OFFI CER CHAKALI AN: M. MClure, are you
listening to this?

MR. MCCLURE: | am M. Hearing Exam ner.

Hi storically the Division has not been requiring new notice
for details like that, | guess. Primarily we've been
focusing on the formation and a | egal description as kind of
the red |ine.

HEARI NG OFFI CER CHAKALI AN:  So we woul d not be
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requiring Permian to add that detail. W're just saying,
it's not the north half of the northwest quarter, it's the
nort hwest quarter.

MS. BENNETT: M. Hearing Exam ner, with that, may I
add another...this application, as they're proposing to anend
it, is different than their proposal letter. The proposal
letter that Perm an sent out reflects paragraph 2. So the
| egal description that the Division and Pernian are proposing
to include now have never been proposed to the working
interest owners. So | understand the desire to fix this
expeditiously, but I don't know that sinply anmendi ng and
doi ng notice, does not account for the fact that the proposal
letter is incorrect and al so does not account for the fact
that their current -- their application in the materials does
not match up with all of their testinony. So there's, you
know, a real disconnect between their application and their
testimony and the proposal letter that was sent out.

HEARI NG OFFI CER CHAKALI AN: Before | go to you, Ms.
McLean. M. MClure, did you hear that part?

MR. MCCLURE: Yes, | did. M. Hearing Exam ner.
Maybe just for clarification, are you saying, M. Bennett --
or, Ms. Bennett, are you saying that the proposal letters is
incorrect, is that what you're saying, M. Bennett?

MS. BENNETT: Yes, that's what |'m saying. The

proposal letter for the 201H is incorrect. | can share ny

Page 174

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

**Hearing** - April 22, 2026

screen, if that would be useful.

MR. MCCLURE: It mght be, if you want to show ne
exactly what you're referring to.

MS. BENNETT: Here's the proposal letter for the
201H well and it says it's 1210 fromthe west line and 100
fromthe north line of Section 23. And then it says it's
1210 fromthe west line and 100 fromthe north |ine of
Section 26, which would not be the northwest quarter of
Section 26. It would be the north half of the northwest
guarter of Section 26.

HEARI NG OFFI CER CHAKALI AN:  North half of the
nort hwest quarter. So just help nme understand this before we
go to Ms. McLean. So they have identified a well in a
particular area. You're saying that that well location is no
| onger correct.

MS. MCLEAN: | don't know if it's correct or not.
This is what their proposal letter was and this is what their
application says and it's vastly different from-- not
vastly, |'m exaggerating. It's 80 acres different than
what's in their materials in their testinony.

HEARI NG OFFI CER CHAKALI AN:  So now t hey woul d be
noticing a larger area, right?

MS. BENNETT: They woul d be, which is a different
spacing unit altogether.

HEARI NG OFFI CER CHAKALIAN: 1'Il let you interpret
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this, M. MLean, because you're going to have to help ne
wi t h understandi ng the objection and your argunent.

MS. MCLEAN: | nean, she is not w ong.

HEARI NG OFFI CER CHAKALI AN:  Ri ght .

MS. MCLEAN: What | can say is that we drafted the
application based on the well proposed letter, which had the
| ast take point in Unit C. And that is also why we had this
as a 400-acre spacing unit with the west half of Section 23
and the north half northwest quarter of Section 26. It is
Perm an Resources intention to have a 480-acre spacing unit.
If you see in all of our testinmony and exhibits and our
checklist, we have it as 480 acres and the plat for the 201H
well. Although the total acreage says 400, the plat shows
480- acre spacing unit. W drafted our testinmony based off of
that plat. So the testinony is correct. And the intention
of Perm an Resources is to have not that wonky, weird, one
random Wol fcanp wall that's shorter than the others, but with
a 480-acre spacing unit for that. | guess in the spirit of a
contested hearing, we are presenting our full devel opment
plan and the full devel opment plan includes that 480-acre
west half Wolfcanp well. | believe we have nore than enough
time, based on how long it takes to get an order on a
contested hearing to cure all of this. and | don't think it
shoul d inpact, you know, what's been presented to the

Division during this hearing. And | believe the Division has
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already indicated they're willing to allow us to cure this
deficiency. Whether that means we can send out a new
proposal letter for this just one, then 30 days after that we
do the adm tted application, then 30 days after that you guys
notice it for hearing that will never happen, because we are
in a contested hearing right now.

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett, are you
suggesting then that what Ms. MLean just said, that they
shoul d send out new proposal letters is the beginning of the
cure and not just filing an amended application

MS. BENNETT: If the Division is inclined to
consider granting their application, then it needs to be done
correctly. So, yes.

HEARI NG OFFI CER CHAKALI AN: M. MC ure, you've

heard the argunents. What do you think?

MR. MCCLURE: | nmean, the election letter is not
giving me heartburn at all. | mean, essentially they
proposed a shorter lateral than what -- let nme back up. The

| ast take point is currently depicting a shorter lateral than
what they're actually proposing. They're going to have to
send out new election letters to update their AFEs

regardl ess, before they're going to be drilling any wells.
Assum ng that they were reawarded -- or assuming that their
applications are approved. So | don't know what your

t houghts are, but it wouldn't give me any heartburn, | guess,
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to proceed with just the witten notice rather than new

el ection letters.

HEARI NG OFFI CER CHAKALIAN: |I'mtrying to decide
whet her -- Ms. Bennett, we're back to you. | understand that
you think the best route is A |'ve heard fromthe technica
exam ner, |'ve heard from Ms. MLean, it's their application

Utimtely, it's their application and depending on howit's
handl ed, the Division will consider its strengths and
weaknesses, along with yours. The Division seens to feel as
t hough an anmended application, renoticed properly and
publ i shed by the Division, is sufficient notice and does not
require a new proposal letter or M. MClure just called it
an election letter. |"mnot sure if it's the sane thing, but
"Il leave it alone. | don't even know that there is a | ega
objection for me to deal with at this point, because both
parti es have the burden of persuasion to show the Division

t hat they should be approved and not denied. You don't

have a notice problem Theirs has a notice problem So |
think at this point, thinking this through, | think this
really is between M. McClure and Ms. McLean, how this is
going to be handled. And I don't think it's open for

obj ection. | understand your position, that you think it
needs nore, but it is what it is. So, Ms. MLean, you're
okay with what M. MClure wants you to do?

MS. MCLEAN: Yes, we're happy to do that.
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HEARI NG OFFI CER CHAKALI AN:  This shoul d t ake
approxi mately 60 days, it sounds |ike.

MS. MCLEAN: Yeah, | think we can apply for the June
docket. You know, do the new application in a tinely manner
for the June docket notice.

HEARI NG OFFI CER CHAKALI AN:  Now, | want to be
careful here, M. MClure, because the Division can't be --
has to be neutral, has to be fair and inpartial to both
parties. So |I know you' ve identified a flaw in the notice.
So we've dealt with the notice. Now, what else do you want
the parties -- let's start with Perm an Resources, what do
you want Perm an Resources to fix or supplenment or change in
their exhibit packet?

MR. MCCLURE: Thank you, M. Hearing Exam ner. ©Ms.
McLean, starting with the CP-ACT. Let ne actually get to one
of the pages here just so | have it directly in front of ne
as well. | believe on all the Bone Spring CP-ACTS, do you

al so happen to have one of your CP-ACTS in front of you, Ms.

McLean?

MS. MCLEAN: Yes, that was the APl nunber.

MR. MCCLURE: Yeah, that's one of them And you see
what |'mreferring to, where it has like -- and you're
pooling this vertical extent. It says |ike Hanson State
nunber 1.

MS. MCLEAN: Yes, | see that. Just correcting the
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APl numnber there.

MR. MCCLURE: Yeah. You just mssed the fifth
digit, I think. If | remenber right, it's like 24997, but
you'll need to look it up and make sure you put the right one
in there.

MS. MCLEAN: Yes, we will do that.

MR. MCCLURE: In addition to that, for your Bone
Spring 1 and Bone Spring 2 cases, we need to correct the
vertical depth that is depicted in that vertical extent box.
Are you famliar with what |"mreferring to?

MS. MCLEAN: And actually, | did have that as a
gquestion. If we are correcting that to the -- | think it's
9444 TVD, do you still want the Hanson State nunber 1 as the
reference | og?

MR. MCCLURE: It doesn't matter to the Division
whi ch well you want to tie it to. |If | remenber right, this
well is kind of to the northeast of the proposed units and
the one that Avant uses | think is in Section 26, if |
remenber right. But | know if the Division has a preference,
as long as it's right in the sane area, | guess.

MS. MCLEAN: We can correct that TVD.

MR. MCCLURE: | believe it was the 9, 400-sonething
needs to be corrected to like 9,100 or 9,200. | don't
remenber now.

MS. MCLEAN: Yes, yes. Correct.
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MR. MCCLURE: And then for your depth severance

field, I know currently you have, |like you're discussing,
like the vertical limts, but that's not what we're | ooking
for, for this box. I nstead, what we're | ooking for is a

description of the depth severances. So a nore appropriate
description would be, you know, like the top of the Second
Bone Spring, the base of the Second Bone Spring in Section 26
in the north half Section 26, sonething along those lines.
And then al so reference wherever those are going to hit.

Presumably at 993 TVD and then at this 9,100 or whatever it

is TVD.

MS. MCLEAN: Yes, we can do that.

MR. MCCLURE: For your Wl fcanp cases, we need to
correct the pool to the pool | provided you with yesterday.

| can provide it to you again right now if that would be

hel pful .

MS. MCLEAN:. We have a note of the Hat Mesa Wl f canmp
96438.

MR. MCCLURE: | don't have it directly in front of
me, but Hat Mesa woul d be correct. In addition to that, we

need to change the primary product field for those Wl fcanp
cases fromoil to gas. Excuse nme, fromgas to oil. |

apol ogi ze, Ms. MLean. |In addition to that, because of that
| guess, on your east half Wl fcanp cases you have two cases

in the east half. For those you would be changing it so it
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now no | onger needs an NSP. Are you in agreenment with that
assessnment ?

MS. MCLEAN: Yes. And we're very happy to not have
to worry about that anynore.

MR. MCCLURE: 1In addition to that, and al so because
of the gas to oil for your west half Wl fcanp case, you're
now going to need to identify that proxy well, which -- from
| ooking at it, it looks like it is centered. So it |ooks
li ke your well that's dedicated to it is a proxy well. But
if we could just correct the CP-ACT to properly identify it.
In addition to that, for your Bone Spring 1 cases, let ne
actually scroll to one of those. Your top one is 838.

Currently it reads, "First Bone Spring interval," and then
comm, "fromthe top of the Bone Spring formation to the base
of the First Bone Spring interval." |If we can correct it to
either -- we nove the reference to solely the First Bone
Spring interval or change it to be like Aval on and First Bone
Spring interval, sonething along those lines. Essentially
what we need is, if you're going to include the First Bone
Spring interval, we also need to include the Aval on;

ot herwi se, you could renove reference and then just base it
off of top of Bone Spring to base of First Bone Spring.
That's essentially the same description.

MS. MCLEAN: Okay.

MR. MCCLURE: In your Exhibit A, the | andman
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statenment, if we could fix any reference to that TVD
regarding the Bone Spring 1 and Bone Spring 2 cases division.

Again, referring to like this 9,400 being changed to whatever

it is.

MS. MCLEAN:  Yes.

MR. MCCLURE: And then in your Exhibit A4, the
Cl102s. If we can correct the Wl fcanp cases to reference the

correct pool. And in addition to that, the Cl102 for your
201H, if you can correct your dedicated acreage from your 400
to your -- excuse nme, fromyour --

MS. MCLEAN: 400 to 480.

MR. MCCLURE: Yeah, that is correct, yeah. |I'mwith
you. In your Exhibit A-6, in the summary breakout, we were
referenci ng one of your breakouts, the one on page 132,
there's just a sinple typo where Permian is |listed as owning
interest in tract 1 and tract 2, but that breakout only has
tract 1. So if we can correct that table.

MS. MCLEAN: Yes, we have al ready done that. So,
yes, we will do that one.

MR. MCCLURE: Very good. And | neglected to touch
base with your geologist on this, so it's possible we nmay
have to bring them back if you don't understand what |'m
|l ooking at. In nmy note | have Exhibit B15. Let nme see if |
can actually find the page.

MS. MCLEAN: We can share the screen, if that's
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hel pful .

MR. MCCLURE: It could be. Just make sure we're al
| ooki ng at the same thing. Yeah, there we go. Page 29 of
123. Yep, I'mw th you. Maybe we should bring back the
geologist. | apologize, M. Hearing Exani ner, nmaybe we
shoul d bring back the geol ogist on this one.

HEARI NG OFFI CER CHAKALI AN:  Okay, he's coni ng back.
Thank you. | renind you, you're still under. Go right ahead,
M. MCure.

MR. MCCLURE: Thank you, M. Hearing Exam ner

EXAM NATI ON

BY MR, MCCLURE:

Q Where you have the blue dotted box selected, do you
see where I'mreferring to?

A. Yes, sir.

Q Is it accurate to say that that's only depicting the
Bone Spring 1 sand?

A In the entire blue box?

Q Yeah, at the top of the blue box where you have |ike
your Spicy Chicken 11H

A Well, the entire blue box depicts just all the

application wells, including the Second Bone shal e, the

Second Bone sand, the Third Bone Spring. |'mjust show ng
the application well, sir.
Q | guess this would be the sane argunent or the sane
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di scussion that | had with M. Higginson just a little bit
ago. Wth that in mind, it should be fine then

MR. MCCLURE: | have no further questions. Thank
you, M. Hearing Exani ner. Ms. McLean, we can | eave this
exhibit as it is.

HEARI NG OFFI CER CHAKALI AN: Okay, hold on, M.
McClure. Wuld you state your name again

MR. CANTIN: Chris Cantin.

HEARI NG OFFI CER CHAKALI AN:  Thank you. M. MCl ure,
go ahead.

MR. MCCLURE: Thank you, M. Hearing Exam ner

HEARI NG OFFI CER CHAKALI AN: So B15 is fine, it
sounds i ke.

MR. MCCLURE: That is correct, M. Hearing Exam ner
Ms. McLean can remove it fromthe |ist of amended exhibits.
Ms. McLean, Exhibit C2, that is the Gun Barrel. we didn't
tal k about it very much very |long ago, but if we need to,
we can |l ook at it again real fast. But this is in regards to
the formation labels in regards to |ike the Wl fcanp versus
Upper Pen or Cisco Canyon, however you want to identify
that, but...

MS. MCLEAN: We'll consult the geologist with that.

MR. MCCLURE: Well, do you want to bring back M.
Hi ggi nson to make sure he understood?

MS. MCLEAN: No, no, no.
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MR. MCCLURE: | believe he said he did, but, okay.

MS. MCLEAN: Yeah, | think he knows what you want
fixed.

MR. MCCLURE: And then in addition to that, Exhibit
C-7, which is |ike that summary cost breakout.

M5. MCLEAN: Take Avant off in the footnote.

MR. MCCLURE: Yes, that is correct, Ms. MLean.
believe that's everything | have for Perm an. Was there
anything that I m ssed, that you're aware of Ms. MlLean?

HEARI NG OFFI CER CHAKALI AN:  You m ss not hing, ever.

M5. MCLEAN: No one has ever accused M. MCl ure of
m ssi ng sonet hi ng.

HEARI NG OFFI CER CHAKALI AN: Go on to Ms. Bennett,
pl ease.

MR. MCCLURE: Thank you, M. Hearing Exani ner.

Ms. Bennett, are you there with nme?

MS. BENNETT: | am

MR. MCCLURE: Starting with your CP-ACT as well.
Let ne get to one of them Did you hear ny guidance to Ms.
McLean in regards to the depth severance box and what |'d
|i ke for you to have there?

MS. BENNETT: If you wouldn't m nd repeating that
for me, | would appreciate it.

MR. MCCLURE: Yes, absolutely. What it |ooks like

what you currently have included is you kind of |ike broke
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out like the unitized intervals that you're asking for. What
I'd rather see is kind of just a description of where both of
the depth severances is occurring. So it'd be sonething
along the lines of like the top of the Second Bone Spring at
bl ah, blah in blah, blah well. The base of the Second Bone
Spring at such and such depth and at such and such well.

MS. BENNETT: Just so |I'mclear then, where we say
pooling this vertical extent, that's fine, but it's where we
got the row for depth severance, that's where you' re asking
us to make this change.

MR. MCCLURE: Yes, that's absolutely correct. [
know a nunber of our applicants are kind of |ike duplicating
the pooling, this vertical extent into that depth severance
box, but that really wasn't the intent of the depth severance
box. I nstead, we just want, you know, a sinple |list of the
different points that depth severances occur within the Bone
Spring formation is what we're | ooking for.

MS. BENNETT: | understand those words. \Wether
"1l understand how to i nplenent themis to be deternined.

MR. MCCLURE: 1In the vertical extent for your Bone
Spring 2 case -- actually, it |looks |like that happens to be
the CP-ACT |"'mon. So on page 10 of 322, do you see where it
currently says, "Second Bone Spring defined as the"...if we
could correct that to be the Second Bone Spring sand defi ned

at bl ah, bl ah.
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MS. BENNETT: WII| do.

MR. MCCLURE: And | know you had nentioned or Ms.
Sarantinos had nentioned that you wish to submit an anmended
Exhi bit A-6 to include additional offer to Perm an; is that
correct?

MS. BENNETT: Yes, we want to anend the
communi cation summry to reflect that additional offer. And
then we also need to anend the -- and you may be getting to
this, but it's an exhibit before Exhibit A6, so | thought |
woul d just nention it. The ownership breakdown, to identify
the additional ownership interest that Avant is in the
process of acquiring.

MR. MCCLURE: Now, correct me if |I'mwong, but what
you're referencing is that Avant has acquired the Trainer
Partners, LTD interest; is that correct? O that's what
you're referring to, correct?

MS. BENNETT: That's what |'mreferring to, yes.

MR. MCCLURE: | believe that that falls in, and
correct me if it's in other exhibits, but | believe it is
Exhibit A-9, A-13, A-17 and A-21. Does that sound correct to
you, Ms. Bennett?

MS. BENNETT: It does, but it's also in exhibit --

MR. MCCLURE: Let ne make a note of that. Which
other exhibit is it, Ms. Bennett?

MS. BENNETT: A4.
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MR. MCCLURE: Oh, A4. Okay. And then, do you
recall the discussion that I had with your |andnman in regards
to the depicted HSUs for the NSP exhibit? The first one
appearing, |like Exhibit A-11

MS. BENNETT: | do.

MR. MCCLURE: |If we can go ahead and correct those
depicted HSUs for each occurrence. | believe it's A-11,

A-15, A-19 and A-23. Does that sound correct to you?

MS. BENNETT: That does. Thank you.

MR. MCCLURE: And in addition, you planned on
submitting to us the waiver for the NSP from BEXP2, correct?

MS. BENNETT: Yes, | do. Thank you.

MR. MCCLURE: And you're going to submit that as
i ke a supplenmental A-something; is that also correct?

MS. BENNETT: Yes, | wll.

MR. MCCLURE: Okay, very good. Again, in regards to
the Trainer Partners LTD acquisition, if you could al so
correct your commitment table found in Exhibit A25 to, |

guess now renove Trainer Partners fromthere.

MS. BENNETT: I will definitely fix that, whatever
needs to be done. | can't renenber, |'mjust |ooking at ny
slide to see if | put commtted and uncommitted. So |'I|

just change themto committed, if | have both in there.
MR. MCCLURE: Well, correct ne if |I'mwong, but now

they no | onger own an interest, right? 1It's now owned by
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Avant, was what the testinmny was. O am| wong?

MS. BENNETT: No, you're right. [It's pending
acquisition, so | suppose we would change themto just renmove
t hem

MR. MCCLURE: Onh, it's pending acquisition rather
than actually acquired? Maybe | mi sunderstood the testinmony
then. So then, to your understandi ng, Avant doesn't
currently own Trainer Partners, Ltd.

MS. BENNETT: Not as of Monday, but | know it was
immnently going to close. So can | just ask for a little
| eeway on figuring out how best to address that in the
conmi tted/ uncomitted?

MR. MCCLURE: Well, what |'mgetting at is, | don't
know if it's even appropriate to take them out of the
breakout if that was what you were -- |ike we were just
di scussing. | had thought Ms. Sarantinos had said that they
were actually acquired now. maybe | conpletely nisunderstood
her testinony then.

MS. BENNETT: | believe her testinmony was that they
were pending acquisition and it wasn't that we were proposing
to take them out of the breakout, but rather to show them as
conmitted to Avant. So Avant's overall interest would
i ncrease.

MR. MCCLURE: Well, with that in mnd then, | guess

we would leave it in there, and on the commtnent table you
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would put it to simlar to the description that you have for
li ke Petro X, or whatever that other conpany was. Do you
recall what |I'mreferencing, Ms. Bennett?

MS. BENNETT: | do.

MR. MCCLURE: Then Exhibit C 1, there's reference to
the HSU to the east. | believe that you had brought up or
your expert w tness had, that you intend on renoving the
depiction of an Avalon well fromthat map there. Do you
recall what I'mreferring to?

MS. BENNETT: | do.

MR. MCCLURE: Then the one | ast change is your
Rebuttal Exhibit C5. |If we could nake a simlar change to
it as what Permian is naking to its simlar exhibit; that
being, to renove reference of Perm an's costs fromthat
t abl e.

MS. BENNETT: So you want that exhibit to just be
Avant's revised AFE costs, not a conparison?

MR. MCCLURE: Well, would you be in agreenent that
t hat would now be -- that renoval of Permi an's costs would be
t he appropriate equivalence to what Permian did to its
exhi bit?

HEARI NG OFFI CER CHAKALI AN: M. MClure, | think it
depends on whether the costs are accurate or not. | think
the problemwi th the Permi an exhibit was that it referred to

costs that were not accurate, which is why they're being
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renoved.

MR. MCCLURE: But | think it has the -- well, ny
under standi ng was that the costs that are there are connected
to the AFEs that are inaccurate that Perm an has. |Is ny
under st andi ng correct, Ms. Bennett, on that?

HEARI NG OFFI CER CHAKALI AN: It is.

MR. MCCLURE: O M. Hearing Exam ner.

MS. BENNETT: | do understand his concern. Sitting
here right now, | don't know the answer to that. But if it
is incorrect, I will renove it as he's suggesting.

HEARI NG OFFI CER CHAKALI AN:  Coul d you pull up a

copy?

MS. BENNETT: | can.

HEARI NG OFFI CER CHAKALI AN: Hold on, we're going to
| ook at it.

MR. MCCLURE: Yeah, | was just going to ask if we
needed to bring back one of the expert wi tnesses and talk
about it or what you thought on that.

MS. BENNETT: Are you still |ogged in? | got kicked
out again. Do you mnd holding up Rebuttal C5. Thank you.

M . Hearing Exam ner.

HEARI NG OFFI CER CHAKALI AN: Let nme do this first.
Okay, here we have it. Now, M. MCl ure, are suggesting --
there's no suggestion here that Avant's nunbers are wrong,

ri ght?
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MR. MCCLURE: No. | guess | had originally thought
t hey took these nunbers fromthe AFEs, but | guess if they
duplicated the numbers from Perm an's Exhibit C 7, then maybe
there is no concern actually. Is that what occurred here?
Does this have identical cost to the C7?

HEARI NG OFFlI CER CHAKALI AN: M. MC ure, we have the
witness still here who made this table. W can bring him
back and ask him

MS. MCLEAN: M. Higginson made the Perm an
Resources C7 that was copied by Avant to make this table. |
don't think there's any dispute that the bottom Perm an
Resources nunber is identical to what is in Perm an Resources
Exhi bit C7.

HEARI NG OFFI CER CHAKALI AN: But the C7 from Perm an
that is going to be retained or jettisoned?

MS. MCLEAN: The part that's retained.

HEARI NG OFFI CER CHAKALI AN: | thought so.

MS. MCLEAN: Yes, because the PR cost, that's not
changing. [It's just the Avant are not the npbst updated.

HEARI NG OFFI CER CHAKALI AN: The Perm an exhibit, the
Avant numnmbers were w ong because they nade it --

MS. MCLEAN: They don't match this.

HEARI NG OFFI CER CHAKALI AN: Hold a second. Are
t hese Pernmi an nunbers three-string or four-string nunmbers?

MS. MCLEAN: Four.
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HEARI NG OFFI CER CHAKALI AN:  These are four-string
nunbers, right? And he's nodding, and he's a wi tness under
oath still. So, M. MClure, these Perm an nunbers are
accurate, because these are the four-string nunbers. Avant
used correct nunmbers from Perm an, ny understanding. And if
I''mwrong, soneone please correct ne.

MR. MCCLURE: M. Hearing Exam ner, |'mthe one that
was m staken. | had thought that they used the AFE nunbers,
whi ch woul d have been the three-string nunbers, which would
now be incorrect. But now looking at it, I amin agreenent
that this is a duplicate of Permian's C-7. So this would be
the correct conparison. M. Bennett, we do not need to make
a correction to the Rebuttal Exhibit C- 5.

MS. BENNETT: Thank you for that clarification.

HEARI NG OFFI CER CHAKALI AN:  And, M. MC ure, that
concl udes your list?

MR. MCCLURE: M. Hearing Exam ner, it does.

HEARI NG OFFI CER CHAKALI AN: Excellent. W have a
couple of mnutes to tal k about post-hearing subm ssions. So
let's start with, first of all, the transcript. Wen wll
the transcript be ready? Is it two weeks?

MS. TSCHANTZ: 10 busi ness days?

HEARI NG OFFI CER CHAKALI AN: Perfect, thank you. So

the transcript will be ready in two weeks fromtoday. What
is that, May -- | don't have a calendar in front of ne. Does
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anyone know what two weeks? May 6th. So if we don't count
May 6th, May 7 will be the first full day that the
transcripts are available. How nmuch tinme do the parties want
to both revise and submt exhibits, which we've tal ked about
now, and for closing argunent. |'Il start with Ms. Bennett.

MS. BENNETT: Thank you, M. Exam ner. First, |
woul d like to point out a few other exhibits that we
di scussed during the hearing.

HEARI NG OFFI CER CHAKALI AN:  Yours or theirs?

MS. BENNETT: Theirs.

HEARI NG OFFI CER CHAKALI AN:  Theirs. Which ones?

MS. BENNETT: Well, these all relate to the Rebuttal
Exhibit C5 with the updated Avant AFE costs and there's a
nunber of Perm an Resources exhibits that relied on the
earlier AFE costs. And so, in ny view, all of those exhibits
woul d need to be revised to reflect the Exhibit C5. That's
nunber one.

HEARI NG OFFI CER CHAKALI AN: Do you want to list them
so that Ms. MLean has the ability to object if she doesn't
think it's proper.

MS. BENNETT: | am happy to list themif I can have
a fewmnutes. | did raise themwth their wi tness as we
were tal king through each one and their wi tness agreed with
me that the -- they were incorrect based on the -- but |

woul d have to go back through. And | can definitely do that,
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| just need a few m nutes.

HEARI NG OFFI CER CHAKALI AN:  Are these some of the C
exhi bi ts?

MS. BENNETT: Yes.

HEARI NG OFFI CER CHAKALI AN: Are these C rebuttal
exhi bits?

MS. BENNETT: | think it m ght perneate the whole C

HEARI NG OFFI CER CHAKALI AN:  All of the C or parts of
the C?

MS. BENNETT: Yeah, parts of the C.

HEARI NG OFFI CER CHAKALI AN:  And was there sonet hing
el se?

MS. BENNETT: Yes. | appreciate the Division's
solution for the First and Second Bone Spring wells in terns
of allowing Permian to nodify its conpul sory pooling
checklist and all of the testinony that relates to the
description of the wells. However, the description of the
depth severance is in the public notice that was provided.
And so, | don't know that -- and | definitely -- |I'm not
trying to overstep ny bounds here. It's just that the public
notice for all of those cases was incorrect. That's the
notice that was published on the OCD's website. This is also
true for the 201H Wl fcanp case. So if the Division is
inclined to allow Permian to redo all of -- to redo the

Wbl f canp case, then Perm an needs to redo all of the First
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and Second, and | leave it to Pernmi an to deci de whet her they
need to redo the Third Bone Spring. But the |egal
descriptions that showed up in the public notice are al

i ncorrect.

HEARI NG OFFI CER CHAKALI AN: Ms. McLean

MS. MCLEAN: They say First Bone Spring interval,
Second Bone Spring interval, Third Bone Spring interval. |
don't think that the footage is part of the, quote, |egal
description. W are happy to do whatever the Division wants
us to do, is the bottomline, and whatever. W are willing
to do whatever M. McClure and the Division wants us to do.

HEARI NG OFFI CER CHAKALI AN: M. MClure.

MR. MCCLURE: M. Hearing Exam ner, unless you're
inclined to require notice, it wouldn't give me heartburn, |
guess, if we leave it as is.

HEARI NG OFFI CER CHAKALI AN:  Then we're going to

leave it as it is, because M. MClure being the technica

exanminer, I'mgoing to let himnmake the final call on that.
To me, it's not a legal question. |It's nmore of a technical
questi on.

MS. BENNETT: M. Exanminer, in ternms of the question
you did ask though about tin ng.

HEARI NG OFFI CER CHAKALI AN:  Yes.

MS. BENNETT: | think that -- and | haven't had a

chance to confer with Ms. McLean and Ms. Pena or Ms. Hardy
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**Hearing** - April 22, 2026

about this, but I think it would be premature to do briefing
until after we have a chance to reconvene on the new notice
and the application that's going to be filed. And also given
that Perman is getting wide latitude to nove forward with
applications that in Avant's view or not properly noticed,
Avant may have sone decisions to make about additional steps
it intends to take. And so it would be premature to set a
briefing schedule until at |east the Division has had a
chance to review the revised notice for the Wl fcanp case and
that won't be until the June docket. So | would respectfully
request that we conme back first for a hearing on the
revisions and then set the briefing docket after that,
because the transcript will not be conplete until the notice
is cured.

HEARI NG OFFI CER CHAKALI AN:  Ms. McLean

MS. MCLEAN: | am happy to take as |ong as Avant
wants for briefing. | was going to say |like, what about
Jul y?

HEARI NG OFFI CER CHAKALI AN:  You were, uh

M5. MCLEAN: Well, like jokingly, but also
seriously, |I'mhappy to make it July.

HEARI NG OFFI CER CHAKALI AN:  You are?

MS. MCLEAN: Again, this is not sonething to us that
i s super pressing.

HEARI NG OFFI CER CHAKALI AN:  Okay.
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MS. MCLEAN: You know, there's no | ease expirations,
and | think it's fine to push it.

HEARI NG OFFI CER CHAKALI AN: M. MClure, you heard
this, right?

MR. MCCLURE: | did, M. Hearing Exam ner. |
personally don't have a preference. However you would |ike
to proceed, M. Hearing Exanminer, is fine by ne.

HEARI NG OFFI CER CHAKALI AN: | was going to set
sonething for a few weeks fromthe June hearing by affi --
well, it's not a hearing by affidavit, but the reopening of
the record for that June docket, but the parties don't seem
to be a hurry. So, okay, we'll postpone until the June
reopening of the evidentiary record for whatever we need to
do, and then at that tine we can decide how nuch longer it's
going to take. | would hope that by June the parties would
have subnitted these corrections here. | don't see any
reason to delay the corrections.

MS. MCLEAN: Ch, no. The corrections, we could do
that, no problem | would suggest maybe we set this for the
June status conference docket, if we're going to be setting
addi ti onal deadlines and things of that nature, as opposed to
the new June docket, because | -- you know, there's always so
many cases and | think the status conference docket m ght be
nore appropriate. | know you need to notice it for the June

docket, but perhaps we can file continuance to the June
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**Hearing** - April 22, 2026

status conference docket.

HEARI NG OFFI CER CHAKALI AN:  Well, it's getting |later
and later. | nean, that's two nonths fromnow \What's the
matter with having a status conference as the first thing on
the hearing affidavit docket in June and then -- | nean, |

don't know what Ms. Bennett has up her sleeve, although there

may be --

MS. BENNETT: | have a few things.

HEARI NG OFFI CER CHAKALI AN: She's got a smle on her
face. |If the parties want to wait until the second docket,

I'mokay with that too.

MS. BENNETT: If you would permt a status
conference at the first June docket.

HEARI NG OFFI CER CHAKALI AN: I woul d.

MS. BENNETT: Then | think that's perfectly --

HEARI NG OFFI CER CHAKALI AN:  So we will assign this
to the first June docket. We will set it as a status
conference instead of a -- | guess we should call this a
contested hearing, right, Freya?

MS. TSCHANTZ: | think so.

HEARI NG OFFI CER CHAKALI AN:  This is really a
continuation of a contested hearing. So we'll all know that

it's not a full-blown contested hearing, because we've

already had that. We'Il have the benefit of the anmended
exhibits. We'll have the anended application, the new
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**Hearing** - April 22, 2026

notice. O course you'll have to, | guess, enter into
evidence that notice information, your affidavit, and the
docunments for that. What else did you want to deal with, Ms.
Bennett ?

MS. BENNETT: | think that's it. "1l send
Ms. McLean a list of the Perm an exhibits that included a
di scussi on of the CAPEX and then --

HEARI NG OFFI CER CHAKALI AN: WII you also sent it to
M. MCure as well, a copy to M. MCl ure.

MS. BENNETT: I will.

HEARI NG OFFI CER CHAKALI AN: And then if there's any
obj ection, Ms. MLean, please respond and include ne if
there's an objection to amending any exhibit that M. Bennett
points out to you, we'll deal with that as a --

MS. MCLEAN: | think Pernm an Resources position
woul d be, if M. MClure would [ike us to anmend them we're
happy to do so.

HEARI NG OFFI CER CHAKALI AN:  So what if we do this.
Ms. Bennett, why don't you send the |list of suggested
amendnents to M. MClure and copy Ms. MLean. Ms. MclLean
if you object, let me know. If you don't object, we'll |et
M. MClure decide which of those exhibits he would like to
see anended because of those figures that may not be correct.

MR. MCCLURE: M. Hearing exam ner, | think Ms.

Bennett's mic is off, so | didn't exactly hear the entirety
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**Hearing** - April 22, 2026

of the exchange, but | think | understand based off what you
just described. WM. Bennett sending nme an email and CC i ng
Ms. McLean with the referenced rebuttal exhibits; is that
correct?

HEARI NG OFFI CER CHAKALI AN: Ms. Bennett, why don't
you reiterate why you feel certain other Perm an exhibits
need to be anended, so M. MCl ure understands the rationale.

MS. BENNETT: Yes, thank you. So there are a |ot of
Perm an exhibits that were based -- the prem se of the
exhi bit was based off of the AFE costs that are now no | onger
reflected in Rebuttal Exhibit C5. And so, ny goal would be
to identify the Permnian exhibits that were based off of the
now no | onger accurate AFEs. And if a revision of those
exhi bits would be hel pful to M. MClure, then he could
decide. And so | would list the exhibits that identify the
incorrect AFE anounts or that are based off the incorrect AFE
anpunts, and then that way M. McClure can reviewit. And if
it's sonmething he'd like to see, then Ms. MLean could have
it reviewed.

MS. MCLEAN: Whatever M. MCl ure wants.

HEARI NG OFFI CER CHAKALI AN: M. MC ure, you heard
t hat now?

MR. MCCLURE: Yes, | did, M. Hearing Exami ner. And
I guess |I'Il withhold judgment until | see this list, is kind

of where we're at, correct, M. Hearing Examn ner?
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**Hearing** - April 22, 2026

HEARI NG OFFI CER CHAKALI AN: It sounds |ike Ms.
Bennett has identified exhibits and cross-exam ned the
witness M. Higginson, about his assunptions when he created
t hose exhibits. And | think M. Higginson said that he used
the original -- well, he didn't even have the revised AFEs,
so he couldn't have known what they were. They weren't
submtted until Monday. So that is what you're suggesting,
is it not?

MS. BENNETT: It is, yes.

HEARI NG OFFI CER CHAKALI AN:  And we have admitted
t hose into evidence as rebuttal C5. So it'd be fair to have
t hat changed by M. Higginson. Anything else?

MS. BENNETT: Just in terns of submitting the
revi sed exhibit packet, | agree with Ms. MlLean, that we wil
do that as quickly as possible. M. MLean and | and Ms.
Pena and Ms. Hardy do have sone inpendi ng deadlines, so
woul d i ke sone | atitude on what as soon as possi bl e neans.

HEARI NG OFFI CER CHAKALI AN:  You have June, you have
si x weeks.

MS. BENNETT: Thank you.

MS. MCLEAN: My thinking was |ike, we'll get it in
before, but at the very |l atest the day exhibits are due for
t he June docket.

MS. BENNETT: Yes.

HEARI NG OFFI CER CHAKALI AN: Perfect. That's
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excel |l ent.

MS. BENNETT: Perfect. Thank you.

HEARI NG OFFI CER CHAKALI AN:  And on the regul ar
docket, is that a week in advance or is that four days?

MS. MCLEAN: The week in advance.

HEARI NG OFFI CER CHAKALI AN: It's a week in advance.

MS. MCLEAN: So May 28th.

HEARI NG OFFI CER CHAKALI AN:  Anyt hing el se, M.
McLean?

MS. MCLEAN: Nothing from Perm an Resources. W
t hank you for all of the time and attention you' ve spent on
this the last two days, and M. MClure and the court
reporter.

HEARI NG OFFI CER CHAKALI AN:  Thank you. M. MClure,
anyt hing el se?

MR. MCCLURE: Nothing fromme, M. Hearing Exam ner

HEARI NG OFFI CER CHAKALI AN: Thank you. Go ahead.

MS. BENNETT: Thank you. | also would like to
extend my gratitude to the Division, especially for this
that's happening today, | really appreciate your patience
with me, and so thank you very nuch for the tinme you spent.

HEARI NG OFFI CER CHAKALI AN: Thank you. |t was a
wel | - handl ed hearing. Thank you. And thank you for the
witnesses for traveling to Santa Fe.

(Recess at 3:11 p.m)
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REPORTER S CERTI FI CATE

I, KimKay Sholl enbarger, Certified Court Reporter,
do hereby certify that | reported the foregoing proceedi ngs
i n stenographi c shorthand and that the foregoing pages are a
transcri pt of those proceedings that were reduced to printed
form by ne.

| FURTHER CERTI FY that | am neither enployed by nor
related to any of the parties or attorneys in this case and
that | have no interest in the final disposition of this

case.
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Ki m Kay Shol | enbarger, NMCCR 236
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New Mexico Rules of Civil Procedure for the
District Courts

Article 5, Rule 1-030

(e) Review by Witness; Changes; Signing.

If requested by the deponent or a party before
completion of the deposition, the deponent shall
have thirty (30) days after being notified by the
officer that the transcript or recording is
available in which to review the transcript or
recording and, 1if there are changes in form or
substance, to sign a statement reciting such
changes and the reasons given by the deponent for
making them. The officer shall indicate in the
certificate prescribed by Subparagraph (1) of
Paragraph F of this rule whether any review was
requested and, if so, shall append any changes made

by the deponent during the period allowed.

DISCLAIMER: THE FOREGOING CIVIL PROCEDURE RULES
ARE PROVIDED FOR INFORMATIONAL PURPOSES ONLY.

THE ABOVE RULES ARE CURRENT AS OF APRIL 1,

2019. PLEASE REFER TO THE APPLICABLE STATE RULES

OF CIVIL PROCEDURE FOR UP-TO-DATE INFORMATION.




VERITEXT LEGAL SOLUTIONS

COMPANY CERTIFICATE AND DISCLOSURE STATEMENT
Veritext Legal Solutions represents that the
foregoing transcript is a true, correct and complete
transcript of the colloquies, questions and answers
as submitted by the court reporter. Veritext Legal
Solutions further represents that the attached
exhibits, if any, are true, correct and complete
documents as submitted by the court reporter and/or
attorneys in relation to this deposition and that
the documents were processed in accordance with

our litigation support and production standards.

Veritext Legal Solutions is committed to maintaining
the confidentiality of client and witness information,
in accordance with the regulations promulgated under
the Health Insurance Portability and Accountability
Act (HIPAA), as amended with respect to protected
health information and the Gramm-Leach-Bliley Act, as
amended, with respect to Personally Identifiable
Information (PII). Physical transcripts and exhibits
are managed under strict facility and personnel access

controls. Electronic files of documents are stored




in encrypted form and are transmitted in an encrypted
fashion to authenticated parties who are permitted to
access the material. Our data is hosted in a Tier 4

SSAE 16 certified facility.

Veritext Legal Solutions complies with all federal and
State regulations with respect to the provision of
court reporting services, and maintains its neutrality
and independence regardless of relationship or the
financial outcome of any litigation. Veritext requires
adherence to the foregoing professional and ethical
standards from all of its subcontractors in their

independent contractor agreements.

Inquiries about Veritext Legal Solutions'
confidentiality and security policies and practices
should be directed to Veritext's Client Services
Assoclates indicated on the cover of this document or

at www.veritext.com.
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