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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF CONSIDERING:

APPLICATIONS OF PERMIAN RESOURCES
OPERATING, LLC FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
COMMISSION CASE NO. 26060
DIVISION ORDER NO. R-21104-F (Case No. 24674)
DIVISION ORDER NO. R-23748 (Case No. 25137)
DIVISION ORDER NO. R-22893-A (Case No. 24837)
DIVISION ORDER NO. R-21123-C (Case No. 22536)
DIVISION ORDER NO. R-23828 (Case No. 24963)
DIVISION ORDER NO. R-21096-D (Case No. 25233)
REPLY TO MOTION TO DISMISS
Permian Resources Operating, LLC (“Permian”) hereby submits this reply to American
Energy Resources, LLC’s (“AER”) response to Permian’s Motion to Dismiss “Application for
Reopening and Motion Requesting Joinder of Claims.” Permian’s Motion should be granted for
at least the following three reasons:

1. First, Jonathan Samaniego argues, without citing authority, that notice for the
underlying cases was insufficient because notice was not actually received. However, the rule
governing notice requires only that notice be provided by certified mail, return receipt requested, to
the address of record or known to the applicant at the time the applicant filed the application;
Permian is not required to prove notice was actually received by AER or Jonathan Samaniego. See
19.15.4.12.A(1)(a) NMAC and 19.15.4.12.C(3). Permian has demonstrated it complied with this
requirement and that it also has provided constructive notice to Jonathan Samaniego pursuant to
19.15.4.12.B NMAC, as addressed below. Tellingly, Jonathan Samaniego does not dispute that the

addresses used for the notice sent to him by certified mail were incorrect. Based on Permian’s record

review, dating back to March 2023, the address of Jonathan Samaniego/AER is listed as P.O. Box
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114, Hagerman, NM 88232 in every document filed of record in the Eddy County Clerk’s Office.
Thus, the thing Jonathan Samaniego complains of is the very thing that he potentially perpetuates
through his own actions by not providing an updated or valid mailing address to the extent he
contends the address was incorrect, which he does not.

2. Second, in Case No. 25137 the landman (Collin Christian) provided a self-affirmed
statement attesting to the diligent search Permian conducted to find the last known address(es) for
each affected party, including Jonathan Samaniego. See Exhibit A. Multiple addresses were found of
record for Jonathan Samaniego at the time the application was filed. Notably, Jonathan Samaniego
does not dispute that any of them are incorrect. Thus, Permian made multiple attempts to make
contact at various addresses of record with Jonathan Samaniego directly through certified mailings,
which were all returned to sender. However, after “exercising reasonable diligence,” Permian also
included Jonathan Samaniego on its notice of publication, which was timely published prior to the
hearing. See Exhibit B; see also, 19.15.4.12.B NMAC. The case was taken under advisement, and
the Division issued Order No. R-23748 on April 1, 2025. No party filed a de novo application within
30 days of the Division issuing Order No. R-23748.

3. Lastly, as to the other cases, as previously stated in Permian’s motion to dismiss, even
if AER/Jonathan Samaniego acquired an interest in any of the matters listed in its filing after the

orders were issued, the interest would be taken subject to the pooling orders.

WHEREFORE, Permian respectfully requests that American Energy Resources, LLC’s

“Application for Reopening and Motion Requesting Joinder of Claims” be dismissed by the Division.
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Respectfully submitted,

HOLLAND & HART, LLP

Falhibe

Adam G. Rankin

Paula M. Vance

A. Raylee Starnes

Post Office Box 2208

Santa Fe, New Mexico 87504
(505) 988-4421

(505) 983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR PERMIAN RESOURCES OPERATING,
LLC
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CERTIFICATE OF SERVICE

I hereby certify that on May 26, 2026, I served a copy of the foregoing document to the
following counsel of record via Electronic Mail to:

Jonathan Samaniego
P.O.Box 114
Hagerman, NM 88232

energy.jrs@gmail.com

Representative of American Energy Resources, LLC

Tk

Paula M. Vance
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EXHIBIT A

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF PERMIAN
RESOURCES OPERATING, LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NO. 25137

SELF-AFFIRMED STATEMENT OF COLLIN CHRISTIAN

1. My name is Collin Christian. I work for Permian Resources Operating, LLC
(“Permian”) as a Landman.

2. I have previously testified before the New Mexico Oil Conservation Division
(“Division”) as an expert witness in petroleum land matters. My credentials as a petroleum
landman have been accepted by the Division and made a matter of record.

3. I am familiar with the applications filed by Permian in this case, and I am familiar
with the status of the lands in the subject area.

4. In Case No. 25137, Permian seeks to pool the uncommitted interests in the Bone
Spring formation underlying a standard 640-acre, more or less, horizontal well spacing unit
comprised of the S/2 of irregular Sections 1 and 2, Township 22 South, Range 26 East, NMPM,
Eddy County, New Mexico and initially dedicate the unit to the proposed Water Buffalo #133H
well, to be horizontally drilled from a surface location in the NE/4 SE/4 (Unit I) of irregular Section
3, with a first take point in the NW/4 SW/4 (Unit L) of irregular Section 2, and a last take point in
the NE/4 SE/4 (Unit I) of irregular Section 1.

5. This form demonstrates that the completed interval for the well is expected to

remain within 330 feet of the adjoining quarter-quarter section (or equivalent) tracts to allow

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: Permian Resources Operating, LLC
Hearing Date: Februarv 13, 2025



inclusion of these proximity tracts within the proposed horizontal spacing units under
19.15.16.15.B(1)(b) NMAC.

6. Permian Exhibit C-1 contains a C-102 for the proposed well. This form
demonstrates that the completed interval for the well will comply with statewide setbacks for oil
wells. The exhibit shows that the well will be assigned to the Esperanza; Bone Spring [97755].

7. Permian Exhibit C-2 identifies the tracts of land comprising the horizontal spacing
unit, the ownership interests in each tract, and a recapitulation of the ownership. The interest
owners that Permian seeks to pool are highlighted in yellow. Permian Exhibit C-2 also includes
unleased mineral interest and record title interest that Permian seeks to pool. The subject acreage
is comprised of fee lands.

8. Permian Exhibit C-3 contains a sample of the well proposal letter and AFE for the
well that was sent to owners with a working interest. The costs reflected in the AFE are consistent
with what Permian and other operators have incurred for drilling similar horizontal wells in the
area in this formation.

9. Permian requests that the overhead and administrative costs for drilling and
producing the proposed well be set at $10,000 per month while drilling and $1,000 per month
while producing. These costs are consistent with what other operators are charging in this area for
similar wells.

10. Permian Exhibit C-4 contains a general summary of the contacts with the
uncommitted interest owners. As indicated in the exhibit, Permian has made a good faith effort to
locate and has had communications with the majority of the parties that it seeks to pool in this case
in an effort to reach voluntary joinder. In my opinion, Permian has undertaken good faith efforts

to reach an agreement with the uncommitted interest owners.
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11.  Permian has provided the law firm of Holland & Hart LLP with the names and
addresses of the parties that Permian seeks to pool and instructed that they be notified of this
hearing. Permian has conducted a diligent search of all public records in the county where the

12.  Permian Exhibits C-1 through C-4 were either prepared by me or compiled under
my direction and supervision.

13 [ affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

Ll Chostmns _2le)ewes

Collin Christian Date
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AFFIDAVIT OF PUBLICATION

CARLSBAD CURRENT-ARGUS
PO BOX 507
HUTCHINSON, KS 67504-0507

STATE OF NEW MEXICO }  §§
COUNTY OF EDDY }

Account Number: 1232

Ad Number: 31810

Description: Permian Water Buffalo 25137
Ad Cost: $787.43

Sherry Groves, being first duly sworn, says:

That she is the Agent of the the Carlshad Current-Argus, a
Weekly newspaper of general circulation, printed and
published in Carlsbad, Eddy County, New Mexico; that the
publication, a copy of which is attached hereto, was
published in said newspaper on the following dates:

January 30, 2025
That said newspaper was regularly issued and circulated

on those dates,
SIGNED:

\,.‘_5{{:{144# s‘g‘!'WJ

Agent

Subscribed to and sworn to me this 3'¢ day of February
2025.

Minnesota

KARI REESE

HOLLAND & HART LLP
420 L STREET, SUITE 550
ANCHORAGE, AK 99501
kireese@hollandhart.com
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EXHIBIT B

Page 8 of 9

LEANNE JOY KAUFENBERG
Notary Public
State of Minnesota
My Commission Expires
January 31, 2030

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. F
Submitted by: Permian Resources Operating, LLC
Hearing Date: February 13, 2025
Case No. 25137
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