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Counsel for COG Operating LLC and Mongoose
Minerals LLC
Mongoose Minerals LLC

STATEMENT OF THE CASE

MRC Hat Mesa, LLC ("MRC") submits this Pre-Hearing Statement pursuant to 19.15.4.13(B)
NMAC and the Pre-Hearing Order. These consolidated and competing cases concern the efficient
development of the Bone Spring formation underlying portions of Sections 4, 9, and 16, Township
21 South, Range 33 East, Lea County, New Mexico, and which applicant should be designated

operator of the directly overlapping acreage in the E/2 of Sections 9 and 16.

In Case Nos. 26000 and 26001, MRC seeks approval of two standard 320-acre, more or less,
overlapping horizontal well spacing units in the Bone Spring formation underlying, respectively,
the W/2 E/2 and E/2 E/2 of Sections 9 and 16, and compulsory pooling of the uncommitted
interests therein. In Case No. 26002, MRC seeks compulsory pooling of a standard 320-acre, more

or less, horizontal well spacing unit in the Bone Spring formation underlying the E/2 of Section 9.

» Case No. 26000: MRC proposes the B Byerley State Com 113H and 127H wells, targeting
the First and Second Bone Spring, in the W/2 E/2 of Sections 9 and 16. The proposed unit
overlaps the existing 160-acre spacing unit in the W/2 E/2 of Section 16 dedicated to

COG’s Boone 16 State Com 2H (API No. 30-025-41049).

» Case No. 26001: MRC proposes the B Byerley State Com 114H and 128H wells, targeting
the First and Second Bone Spring, in the E/2 E/2 of Sections 9 and 16. The proposed unit
overlaps the existing 160-acre spacing unit in the E/2 E/2 of Section 16 dedicated to COG’s

Boone 16 State Com 1H (API No. 30-025-41200).
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» Case No. 26002: MRC proposes the B Byerley State Com 139H U-turn well, targeting the
lower Third Bone Spring in the E/2 of Section 9, with a first take point in the NW/4 NE/4

(Unit B) and last take point in the NE/4 NE/4 (Unit A) of Section 9.

MRC seeks to designate Matador Production Company (OGRID No. 228937) as operator of
MRC’s proposed spacing units and wells; recover the reasonable costs of drilling, completing, and
equipping the wells; obtain approval of operating and supervision charges subject to COPAS

adjustment; and impose a 200% risk charge against non-consenting working-interest owners.

COG Operating LLC ("COG") filed competing Case No. 26368, seeking compulsory pooling
and approval of a non-standard 1,600-acre horizontal spacing unit in the Bone Spring formation
comprising the S/2 of Section 4 and all of Sections 9 and 16. As MRC understands COG’s
application and well proposals, COG proposes phased development of multiple Bone Spring

targets with approximately 2.5-mile laterals.

The applications overlap in the E/2 of Sections 9 and 16. MRC owns approximately 60.75%
of the working interest in that directly overlapping acreage, compared with COG’s approximately
37.50%. In the E/2 of Section 9, the spacing unit for MRC’s proposed 139H U-turn well, MRC
owns approximately 96.49%, while COG owns no working interest.

In addition to MRC’s significant working interest control in the overlapping acreage, MRC’s
development plan for the Third Bone Spring is preferrable to COG’s development plan because
(i) COG fails to develop the lower Third Bone Spring in the E/2 of Section 9, (ii) COG’s 3-wells
per section spacing for the Third Bone Spring Carbonate would lead to waste compared to MRC’s
4-wells per section spacing for that target, and (iii) MRC understands its target for the Third Bone
Spring Carbonate is shallower than COG’s target, which would provide more vertical separation
and mitigate potential interference with COG’s existing lower Third Bone Spring wells on the

acreage.
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MRC’S PROPOSED EVIDENCE

Estimated

Witness / Expertise Direct Time

Ethan Frasier

Petroleum Landman [45 minutes]

Joshua Burrus

Petroleum Geologist [45 minutes]

Blake Byrnes

Reservoir Engineer [45 minutes]

FILED EVIDENCE

Pursuant to the Pre-Hearing Order, MRC files the following applications, full written

testimony, affidavits, and evidentiary exhibits with this Pre-Hearing Statement.

Exhibit Description

Self-Affirmed Statement of Ethan Frasier, Petroleum Landman, with

MRC Exhibit C Exhibits C-1 through C-13.

Self-Affirmed Statement of Joshua Burrus, Petroleum Geologist, with
MRC Exhibit D | Exhibits D-1 through D-6

Self-Affirmed Statement of Blake Byrnes, Reservoir Engineer, with
MRC Exhibit E | Exhibits E-1 through E-4.

Self-Affirmed Statement of Dalva Moellenberg, Attorney, with Exhibits F-1

MRC Exhibit F through F-7.

PROCEDURAL MATTERS

1. The contested hearing is scheduled to commence August 25, 2026, at 8:30 a.m., and may
continue to August 26, 2026. Counsel intends to appear in person at Pecos Hall. MRC’s witnesses

intend to appear in person and will be available for cross-examination.
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2. MRC reserves the right to offer proper rebuttal evidence and to supplement or modify its
witness and exhibit designations for good cause, subject to the Pre-Hearing Order and the Hearing

Examiner’s rulings.

3. MRC understands that evidentiary objections must be filed no later than 48 hours before

the hearing and will be addressed as a preliminary matter when the cases are called.

Respectfully submitted,
GALLAGHER & KENNEDY

By: /s/ Dalva L. Moellenberg
Dalva L. Moellenberg

Serafina I. Seluja

1239 Paseo de Peralta

Santa Fe, NM 87501
dim@qgknet.com
serafina.seluja@gknet.com
Counsel for MRC Hat Mesa, LLC
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CERTIFICATE OF SERVICE

I hereby certify that on August 19, 2026, | served a copy of the foregoing document to
the following counsel of record via Electronic Mail to:

Dana S. Hardy

Jaclyn M. McLean
Yarithza Pena

125 Lincoln Ave., Suite 223
Santa Fe, NM 87501
dhardy@hardymclean.com
jmclean@hardymclean.com
ypena@hardymclean.com

Counsel for COG Operating LLC and Mongoose Minerals LLC

By:/s/ Dalva L. Moellenberg

Dalva L. Moellenberg

Released to Imaging: 8/19/2026 2:49:08 PM


mailto:dhardy@hardymclean.com
mailto:jmclean@hardymclean.com
mailto:ypena@hardymclean.com

Rece

ived by OCD: 8/19/2026 2:19:53 PM

loon [ £ 7
eased to In

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC HAT MESA, LLC
FOR APPROVAL OF A STANDARD OVERLAPPING
HORIZONTAL WELL SPACING UNIT
AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NOS. 26000-26001

APPLICATIONS OF MRC HAT MESA, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 26002

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING AND
APPROVAL OF NON-STANDARD SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NO. 26368

MRC HAT MESA, LLC EXHIBIT LIST

Exhibit C Self-Affirmed Statement of Ethan Frasier
C-1  Map Proposed Spacing Unit
C-2  Draft Form C-102
C-3  Map Tracts of Land
C-4  Working Interest Owners
C-5  Well Proposal Letter
C-6  Uncommitted Working Interest Owners Summary
C-7  Chart Owners in Spacing Unit
C-8  Well Proposals and AFEs from COG
C-9  Map of Competing Applications
C-10 Map COG Existing Wells
C-11 MRC Development Plan
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C-12 Proposed Result After Granting MRC’s Applications

C-13 Map MRC Existing Operated Location
Exhibit D Self-Affirmed Statement of Joshua Burrus

D-1  Locator Map

D-2  Subsea Structure Map

D-3  Structural Cross Section

D-4  Well Spacing Diagram

D-5 Comparison Map

D-6  Structural Cross-Section Comparison
Exhibit E Self-Affirmed Statement of Blake Byrnes

E-1  Gunbarrel Diagram

E-2  Acreage Comparison

E-3  Barrel Chart

E-4  Comparison Third Bone Spring Carbonate
Exhibit F Self-Affirmed Statement of Dalva Moellenberg

F-1  Case No. 26000 Notice Packet

F-2  Case No. 26001 Notice Packet

F-3  Case No. 26002 Notice Packet

F-4  Tracking Chart

F-5  Notice of Publication 26000

F-6  Notice of Publication 26001

F-7  Notice of Publication 26002
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC HAT MESA, LLC FOR APPROVAL
OF A STANDARD OVERLAPPING HORIZONTAL WELL SPACING UNIT AND
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.
Case Nos. 26000 & 26001

APPLICATION OF MRC HAT MESA, LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Case No. 26002
APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING AND APPROVAL OF A
NONSTANDARD SPACING UNIT,
LEA COUNTY, NEW MEXICO.
Case No. 26368

SELF-AFFIRMED STATEMENT OF ETHAN FRASIER, LANDMAN

1. My name is Ethan Frasier and I work for MRC Energy Company, an affiliate of
MRC Hat Mesa, LLC (“MRC”), as a Senior Landman.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

3. I am familiar with the applications filed by MRC in these consolidated cases and I
am familiar with the status of the lands in the subject area.

4. In these consolidated cases, MRC seeks to pool standard horizontal well
spacing units for the Bone Spring formation in the following spacing units:

e Under Case 26000, MRC seeks to pool a standard 320-acre, more or less,
overlapping horizontal well spacing unit in the Bone Spring formation

underlying the W/2 E/2 of Sections 9 and 16, Township 21 South, Range 33
East, NMPM, Lea County, New Mexico for its (i) B Byerley State Com
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113H and B Byerley State Com 127H wells, both to be horizontally drilled
from surface locations in the NW/4 NE/4 of Section 9, with first take points
in the NW/4 NE/4 (Unit B) of Section 9, and last take points in the SW/4
SE/4 (Unit O) of Section 16;

e Under Case 26001, MRC seeks to pool a standard 320-acre, more or less,
overlapping horizontal well spacing unit in the Bone Spring formation
underlying the E/2 E/2 of Sections 9 and 16, Township 21 South, Range 33
East, NMPM, Lea County, New Mexico for its (i) B Byerley State Com
114H and (ii) B Byerley State Com 128H wells, both to be horizontally
drilled from surface locations in the NE/4 NE/4 of Section 9, with first take
points in the NE/4 NE/4 (Unit A) of Section 9, and last take points in the
SE/4 SE/4 (Unit P) of Section 16; and

e Under Case 26002, MRC seeks to pool a standard 320-acre, more or less,
horizontal well spacing unit in the Bone Spring formation underlying the
E/2 of Section 9, Township 21 South, Range 33 East, NMPM, Lea County,
New Mexico for its B Byerley State Com 139H u-turn well, to be drilled
from a surface location in the NW/4 NE/4 (Unit B) of Section 9, with a first
take point in the NW/4 NE/4 (Unit B) of Section 9, and a last take point in
the NE/4 NE/4 (Unit A) of Section 9, T21S-R33E.

5. MRC’s title information does not show any depth severances within the Bone
Spring formation underlying the subject acreage.

6. MRC Exhibit C-1 contains two maps. The first map shows MRC’s proposed
spacing unit under Case No. 26000 for its First Bone Spring (B Byerley State Com #113H) and
Second Bone Spring (B Byerley State Com #127H) wells and the existing spacing unit that unit
overlaps. The second map shows MRC’s proposed spacing unit under Case No. 26001 for its First
Bone Spring (B Byerley State Com #114H) and Second Bone Spring (B Byerley State Com
#128H) wells and the existing spacing unit that unit overlaps. MRC’s proposed Third Bone Spring
u-turn well (B Byerley State Com #139H) in Case No. 26002 does not overlap with any existing
Bone Spring spacing units.

7. MRC Exhibit C-2 contains a draft Form C-102 for each of the proposed initial

wells in each of MRC’s cases.
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8. MRC understands these wells will be placed in the WC-025 G-08 S213304D;
BONE SPRING (97895) pool.

0. The completed intervals for each of MRC’s proposed wells will remain within the
standard setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

10. MRC Exhibit C-3 contains three maps showing the tracts of lands comprising the
proposed spacing units in each of Case Nos. 26000, 26001, and 26002, respectively. The land in
all three proposed spacing units is comprised entirely of state lands.

11. MRC Exhibit C-4 identifies, separately for each case, the working interest owners
that MRC is seeking to pool, as well as the overriding royalty owners that MRC seeks to pool.
Exhibit C-4 shows the parties MRC is seeking to pool on a unit basis. Behind the unit analysis,
there are additional pages showing the working interest owners that MRC seeks to pool, on a tract
by tract basis, along with their ownership interest in each of the tracts in the proposed horizontal
spacing units. The parties that MRC is seeking to pool are highlighted yellow.

12. While MRC was working to put these units together, MRC proposed the above
wells to the working interest parties it seeks to pool. MRC Exhibit C-5 contains a representative
copy of the forms of well proposal letters that were sent to the working interest owners. MRC
Exhibit C-5 also contains a copy of a supplemental letter with updated AFE costs (along with
copies of the updated AFEs) that were sent to the working interest parties that MRC seeks to pool.
The costs reflected in the AFEs are consistent with what other operators have incurred for drilling
similar horizontal wells in the area.

13. MRC Exhibit C-6 contains a summary of MRC’s contacts with the uncommitted
working interest owners that MRC seeks to pool in each case. As indicated on MRC Exhibit C-6,

MRC has been able to contact and have discussions with each of the working interest owners we
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seek to pool. In my opinion, MRC has undertaken good faith efforts to reach an agreement with
the uncommitted working interest owners that MRC seeks to pool in each case.

14. MRC has made an estimate of overhead and administrative costs for drilling and
producing the proposed wells. It is $10,000/month while drilling, and $1,000/month while
producing. These costs are consistent with what other operators are charging in this area for these
types of wells. MRC respectfully requests that these administrative and overhead costs be
incorporated into any orders entered by the Division in this case.

15. I provided MRC’s outside counsel a list of names and addresses for the parties that
MRC is seeking to pool for whom MRC was able to locate an address or potential address, as well
as those parties being noticed for overlapping spacing unit purposes. In compiling this notice list,
MRC conducted a diligent search of all public records in the county where the proposed wells are
located, including computer searches.

16. MRC Exhibit C-7 contains a chart, for each case, showing the owners in the
spacing unit and whether those owners are already committed to the unit or not and, if so, the type
of commitment.

Competing Development Plans

17. MRC’s B Byerley applications compete with the application filed by COG
Operating LLC (“COG”) in Case No. 26368 for its proposed Corazon State Unit Com wells, which
[ am also familiar with.

18. Attached as MRC Exhibit C-8 are copies of the well proposals and AFEs that
MRC received from COG for its Corazon State Unit Com wells.

19. In Case No. 26368, COG seeks to pool a nonstandard unit covering the Bone Spring

formation in a nonstandard 1,600-acre spacing unit comprised of the S/2 of Section 4 and all of
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Sections 9 and 16, Township 21 South, Range 33 East, Lea County, New Mexico. MRC
understands that COG’s application includes eight initial wells to be drilled in the first phase (five
Second Bone Spring wells and three Third Bone Spring wells), and then seven wells to be drilled
in a second phase (three Avalon wells and four First Bone Spring wells).

20. MRC Exhibit C-9 is a map showing MRC’s and COG’s competing applications.

MRC Has Significant Working Interest Control in the Overlapping Acreage

21. As shown on MRC Exhibit C-9, MRC’s and COG’s applications overlap in the E/2

of Sections 9 and 16. Within that overlapping acreage, MRC has a 60.75% working interest,

whereas COG has only a 37.5% working interest.

22. Notably, also as shown on MRC Exhibit C-9, COG does not own any working
interest in the E/2 of Section 9. As a result, with respect to MRC’s Third Bone Spring u-turn well

in the E/2 of Section 9 (Case No. 26002), MRC has a 96.49% working interest and COG owns

0%.

23. Accordingly, as shown in MRC Exhibit C-4, in each of MRC’s cases (each of which
directly overlap with COG’s application), the working interest comparison between MRC and
COG is as follows:

a. Case No 26000 (W/2 E/2 of Sections 9 and 16): MRC has a 60.75% working
interest, whereas COG has only an 37.5% working interest;

b. Case No 26001 (E/2 E/2 of Sections 9 and 16): MRC has a 60.75% working
interest, whereas COG has only an 37.5% working interest; and

c. Case No 26002 (E/2 of Section 9): MRC has a 96.49% working interest, whereas
COG has a 0% working interest.
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COG’s Nonstandard Spacing Unit Disrupts its Own Existing Development Pattern

24. Attached as MRC Exhibit C-10 is a map showing COG’s existing wells in the
sections included in COG’s current application. MRC understands that all of COG’s existing wells
shown on this map are targeting either the lower Third Bone Spring or Upper Wolfcamp.

25. As shown on MRC Exhibit C-10, COG has already established a development
pattern for the acreage involved in its current application, being: (i) 2-mile development in the W/2
of Sections 9 and 16 for its existing Boone 16 State Com 003H and 004H wells, and (ii) 1.5-mile
development in Section 4 for its existing Corazon State Unit 10H, 11H, 12H and 13H wells.

26. But as shown on MRC Exhibit C-10, COG’s current application seeks to
completely change the existing development pattern it has already established in this area,
overlapping portions of many of its existing wells and spacing units.

MRC’s Development Plan is Consistent with COG’s Existing Development

27. On the other hand, MRC’s applications for its B Byerley wells are consistent with
and compliment the development pattern already established by COG on this acreage.

28. First, as shown on MRC Exhibit C-11, with respect to the First Bone Spring and
Second Bone Spring targets (as well as future infill Bone Spring wells), MRC’s development
continues the two-mile development pattern in Sections 9 and 16 already established by COG by
using 2-mile wells in the E/2 of Sections 9 and 16.

29. Second, as shown on MRC Exhibit C-11, with respect to the Lower Third Bone
Spring, MRC’s plan develops the E/2 of Section 9 using a u-turn well, avoiding overlapping with
COG’s existing development patterns in the Third Bone Spring in Sections 4 and 16.

30. COG’s development plan, on the other hand, fails to develop the lower Third Bone

Spring target in the E/2 of Section 9.
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COG’s Development Plan is an Attempt to Gain Operatorship

31. As shown on MRC Exhibit C-10, COG’s prior development excluded the E/2 of
Section 9 where COG does not own an interest. MRC’s development plan thoughtfully includes
the lower Third Bone Spring in the E/2 of Section 9 in full development, as well as continuing the
existing 2-mile spacing pattern in Sections 9 and 16 for the other Bone Spring targets.

32. With COG having already established the development pattern in this area, MRC
is confused why COG would now file an application completely changing the development pattern
and seek a new expansive 1,600 nonstandard unit.

33. Given COG’s existing development and the inconsistencies between its prior
development and current application described above, coupled with COG’s lack of working
interest in the E/2 of Section 9, it is MRC’s belief that COG’s current application was formed in
an attempt to create whatever spacing unit size would give COG more working interest than MRC
for purposes of attempting to gain operatorship in these force pooling proceedings.

34, For example, even if COG had filed for a 1,280 nonstandard spacing unit for full
two-mile development in Sections 9 and 16 (which at least would have been consistent with the 2-
mile development pattern in those sections COG had already started), MRC would have had more
working interest in that proposed spacing unit, with 50.104% working interest compared to COG’s
48.142% working interest.

35. Accordingly, it is MRC’s belief that COG’s plan for an expansive 1,600 acre
nonstandard unit with the inclusion of parts of Section 4 is an effort to find a spacing unit size
where blending its working interest across that acreage would give it a majority working interest

in an effort to gain operatorship. Yet even under COG’s application for this expansive nonstandard
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1,600 acre spacing unit, COG still has only a slight working interest advantage over MRC, with
COG having 53.51% and MRC having 45.08%.
COG Should Develop the W/2 and MRC Should Develop the E/2

36. Based on the above reasons and the additional testimony of MRC’s technical
witnesses in these cases, MRC requests that its applications be granted and COG’s application be
denied.

37. This would allow MRC to operate the E/2 acreage with its development plan that
is consistent with the existing development plan already established by COG, and includes
development of lower Third Bone Spring in the E/2 of Section 9 unlike COG’s plan.

38. COG could then seek to develop the W/2 of Section 9 and 16 (as well as the SW/4
of Section 4 if it still chose to do so).

39. This result is shown on MRC Exhibit C-12.

40. This result would likely also reduce future surface disturbances. MRC understands
that COG’s current application requires it to build one set of new surface pads. However, since
COG?’s plan does not include development of the Lower Third Bone Spring target in the E/2 of
Section 9, if MRC’s 2-mile applications were denied and it was required to develop that target in
the E/2 of Section 9 with just a single well development plan, MRC would need to construct yet
another surface pad to do so. On the other hand, the granting of MRC’s applications would allow
the development of the entire E/2 of Sections 9 and 16 with just one set of additional surface pads.

MRC’s Existing Wells
41. MRC Exhibit C-13 is a map showing MRC’s existing operated locations around

the area in these cases. As shown on MRC Exhibit C-13, MRC has a significant presence in this
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area and based on its existing infrastructure is confident that MRC will be able to have oil, gas and
water on pipeline by first production from its proposed B Byerley development.

42. MRC Exhibits C-1 through C-7 and C-9 through C-13 were either prepared by
me or compiled under my direction and supervision.

43. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

W i 8/18/2026

Ethan Frasier Date
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Exhibit C-1
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B Byerley Unit W2E2 - Bone Spring Overlapping Spacing Unit

E/2 of Sections 9 and16, 21S-33E, Lea County New Mexico
Date Published:
4/23/2026
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B Byerley Unit E2E2 - Bone Spring Overlapping Spacing Unit

E/2 of Sections 9 and16, 21S-33E, Lea County New Mexico
Date Published:
4/23/2026
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Map Prepared by: isabella.rader

Date: April 23, 2026
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o ’ Spatial Reference: NAD 1983 StatePlane New Mexico East FIPS 3001 Feet
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Dailla rC 1viaiil U11icc State OfNeW MeXiCO C_ 102
Phone: (505) 476-3441 Fax: (55) 476-3462 Enerev. Minerals & Natural Resources B
General Information gy, Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
Online Phone Directory Visit: — -
https://www.emnrd.nm.gov/ocd/contact-us Submittal U Initial Submittal
tt:
Tl;,p?l a [0 Amended Report
[ As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
97895 WC-025 G-08 S213304D; Bone Spring

Property Code Property Name B BYERLEY STATE COM Well Number 113H

OGRID No. Operator Name MATADOR PRODUCTION COMPANY Ground Level Elevation

Surface Owner: $¢ State [0 Fee [ Tribal [ Federal Mineral Owner: 5 State [ Fee [ Tribal [ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County

B 9 21S 33E Lea

Bottom Hole Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
O 16 218 33E Lea
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
Defining TBD Y C
Order Numbers. TBD Well setbacks are under Common Ownership: []Yes 8dNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
B 9 218 33E 100' FNL 1980' FEL 32.500352 |-103.575419 |Leq
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
O |16 218 33E 100' FSL 1980' FEL 32.471892  [-103.575399| g
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [ Vertical Ground Floor Elevation:
WY/2E/2 of Section 9 & 16, 21S-33E
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of I hereby certify that the well location shown on this plat was plotted from field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well’s completed
interval will be located or obtained a compulsory pooling order from the division.

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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;;um 1;515154)127\/61131221 Fax: (55) 476-3462 State of New Mexico C-102
one: - ax: - . Em—
General Information Energy, Minerals & Natural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
Online Phone Directory Visit: — -
https://www.emnrd.nm.gov/ocd/contact-us Submittal U Initial Submittal
tt:
Tl;,pg?l a [0 Amended Report
[ As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
B 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name B BYERLEY STATE COM Well Number 114H
OGRID No. Operator Name MATADOR PRODUCTION COMPANY Ground Level Elevation
Surface Owner: $¢ State [0 Fee [ Tribal [ Federal Mineral Owner: 5 State [ Fee [ Tribal [ Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County

A 9 21S 33E Lea

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

16 21S 33E Lea

o

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
Defining TBD Y C
Order Numbers. Well setbacks are under Common Ownership: [1Yes 3dNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
A 9 218 33E 100' FNL 660" FEL 32.500344 |-103.571137 |Lea
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
P 16 21S 33E 100' FSL 660" FEL 32.471884 -103.571119| _ea
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [ Vertical Ground Floor Elevation:
E/2E/2 of Section 9 & 16, 21S-33E

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of I hereby certify that the well location shown on this plat was plotted from field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well’s completed
interval will be located or obtained a compulsory pooling order from the division.

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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CREAGE DEDICATION PLATS

Page 25 of 140

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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;;um 1;515154)127\/61131221 Fax: (55) 476-3462 State of New Mexico C-102
one: - ax: - . Em—
General Information Energy, Minerals & Natural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
Online Phone Directory Visit: — -
https://www.emnrd.nm.gov/ocd/contact-us Submittal U Initial Submittal
tt:
Tl;,pg?l a [0 Amended Report
[ As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
97895 WC-025 G-08 S213304D; BONE SPRING

Property Code Property Name B BYERLEY STATE COM Well Number 127H

OGRID No. Operator Name MATADOR PRODUCTION COMPANY Ground Level Elevation

Surface Owner: $¢ State [0 Fee [ Tribal [ Federal Mineral Owner: 5 State [ Fee [ Tribal [ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County

B 9 21S 33E Lea

Bottom Hole Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
O 16 218 33E Lea
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
Infill TBD Y C
Order Numbers. Well setbacks are under Common Ownership: [1Yes 3dNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
B 9 218 33E 100' FNL 2310' FEL 32.500355 |-103.576489 |Leq
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
@] 16 21S 33E 100' FSL 2310' FEL 32.471894 -103.576469| | eg
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [ Vertical Ground Floor Elevation:
WY/2E/2 of Section 9 & 16, 21S-33E
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of I hereby certify that the well location shown on this plat was plotted from field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well’s completed
interval will be located or obtained a compulsory pooling order from the division.

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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ACREAGE DEDICATION PLATS

Page 27 of 140

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the

dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from

the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico

Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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;;um 1;5}?5‘1)127\}61131221 Fax: (55) 476-3462 State of New Mexico C-102
one: - ax: - . Em—
General Information Energy, Minerals & Natural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
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https://www.emnrd.nm.gov/ocd/contact-us Submittal U Initial Submittal
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[ As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
B 97895 WC-025 G-08 S213304D; BONE SPRING

Property Code Property Name B BYERLEY STATE COM Well Number 128H

OGRID No. Operator Name MATADOR PRODUCTION COMPANY Ground Level Elevation

Surface Owner: $¢ State [0 Fee [ Tribal [ Federal Mineral Owner: 5 State [ Fee [ Tribal [ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County

A 9 21S 33E Lea

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

16 21S 33E Lea

o

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
Infill TBD Y C
Order Numbers. Well setbacks are under Common Ownership: [1Yes 3dNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
A 9 218 33E 100' FNL 990' FEL 32.500346 |-103.572208 |Leq
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
P 16 21S 33E 100' FSL 990' FEL 32.471886 -103.572189| |_eg
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [ Vertical Ground Floor Elevation:
E/2E/2 of Section 9 & 16, 21S-33E

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of I hereby certify that the well location shown on this plat was plotted from field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well’s completed
interval will be located or obtained a compulsory pooling order from the division.

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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Submittal

[0 Amended Report

Type:
[ As Drilled
WELL LOCATION INFORMATION
APINumber Pool Code 97295 PoolName \vc_025 G-08 S$213304D; BONE SPRING
Property Code Property Name B BYERLEY STATE COM Well Number 139H
OGRID No. Operator Name MATADOR PRODUCTION COMPANY Ground Level Elevation
Surface Owner: 32 State [ Fee [ Tribal [J Federal Mineral Owner: 8 State [0 Fee [ Tribal [J Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
B 9 218 33E Lea
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
A 9 218 33E Lea
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
Defining TBD No C
Order Numbers. Well setbacks are under Common Ownership: [1Yes 3dNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
B 9 218 33E 100' FNL 1980' FEL 32.500352 |-103.575419 |Leq
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
A 9 21S 33E 100' FSL 660" FEL 32.500344 -103.571137|_ea
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [ Vertical Ground Floor Elevation:
E/2 of Section 9, 21S-33E

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of I hereby certify that the well location shown on this plat was plotted from field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well’s completed
interval will be located or obtained a compulsory pooling order from the division.

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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Exhibit C-3

Released to Imaging: 8/19/2026 2:49:08 PM



Received by OCD: 8/19/2026 2:19:53 PM Page 33 of 140

B Byerley W2E2 Case No. 26000
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Exhibit C-4
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B Byerley State Com - W/2E/2 Section 9 and 16 Bone Spring - Case No. 26000

Summary of Interest

MRC Hat Mesa, LLC 60.746770%
Compulsary Pool Interest Total 39.253230%

Owner Description Tract Interest
Chevron U.S.A. Inc. Working Interest 1,2 1.753230%
COG Operating LLC Working Interest 3,4 37.500000%
Voyage Energy, LP ORRI
S.E.S. Investments, Ltd. ORRI
Red River Holdings, LLC ORRI
TMT Energy Resources, Inc. ORRI
Schlagal Brothers Oil Company a/k/a
Schlagal Brothers ORRI
First Southern Funding, LLC ORRI
LJA Charitable Investments, LLC ORRI
Mike Petraitis ORRI
Michael D. Hayes and Kathryn A. Hayes, Co-
Trustees of the Hayes Revocable Trust ORRI




B Byerley State Com - W/2E/2 Section 9 and 16 Bone Spring - Case No. 26000

Summary of Interest

Tract 1 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

MRC Hat Mesa, LLC

Working Interest

156.78

97.987079%

Chevron U.S.A. Inc.

Working Interest

3.22

2.012921%

Tract 2 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

MRC Hat Mesa, LLC

Working Interest

152.00

95.000000%

Chevron U.S.A. Inc.

Working Interest

8.00

5.000000%

Tract 3 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

COG Operating, LLC

Working Interest

120.00

75.000000%

MRC Hat Mesa, LLC

Working Interest

40.00

25.000000%

Tract 4 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

COG Operating, LLC

Working Interest

120.00

75.000000%

MRC Hat Mesa, LLC

Working Interest

40.00

25.000000%




B Byerley State Com - E/2E/2 Section 9 and 16 Bone Spring - Case No. 26001

Summary of Interest

MRC Hat Mesa, LLC 60.746770%
Compulsary Pool Interest Total 39.253230%

Owner Description Tract Interest
Chevron U.S.A. Inc. Working Interest 1,2 1.753230%
COG Operating LLC Working Interest 3,4 37.500000%
Voyage Energy, LP ORRI
S.E.S. Investments, Ltd. ORRI
Red River Holdings, LLC ORRI
TMT Energy Resources, Inc. ORRI
Schlagal Brothers Oil Company a/k/a
Schlagal Brothers ORRI
First Southern Funding, LLC ORRI
LJA Charitable Investments, LLC ORRI
Mike Petraitis ORRI
Michael D. Hayes and Kathryn A. Hayes, Co-
Trustees of the Hayes Revocable Trust ORRI




B Byerley State Com - E/2E/2 Section 9 and 16 Bone Spring - Case No. 26001

Summary of Interest

Tract 1 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

MRC Hat Mesa, LLC

Working Interest

156.78

97.987079%

Chevron U.S.A. Inc.

Working Interest

3.22

2.012921%

Tract 2 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

MRC Hat Mesa, LLC

Working Interest

152.00

95.000000%

Chevron U.S.A. Inc.

Working Interest

8.00

5.000000%

Tract 3 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

COG Operating, LLC

Working Interest

120.00

75.000000%

MRC Hat Mesa, LLC

Working Interest

40.00

25.000000%

Tract 4 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

COG Operating, LLC

Working Interest

120.00

75.000000%

MRC Hat Mesa, LLC

Working Interest

40.00

25.000000%




B Byerley State Com - E/2 Section 9 - Bone Spring Uturn - Case No. 26002

Summary of Interest

MRC Hat Mesa, LLC 96.493540%
Compulsary Pool Interest Total 3.5064605%
Owner Description Tract Interest
Chevron U.S.A. Inc. Working Interest 1,2 3.506461%
Voyage Energy, LP ORRI
S.E.S. Investments, Ltd. ORRI
Red River Holdings, LLC ORRI
TMT Energy Resources, Inc. ORRI
Schlagal Brothers Oil Company a/k/a
Schlagal Brothers ORRI
First Southern Funding, LLC ORRI
LJA Charitable Investments, LLC ORRI
Mike Petraitis ORRI
Michael D. Hayes and Kathryn A. Hayes, Co-
Trustees of the Hayes Revocable Trust ORRI




B Byerley State Com - E/2 Section 9 - Bone Spring Uturn - Case No. 26002
Summary of Interest

Tract 1 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

MRC Hat Mesa, LLC

Working Interest

156.78

97.987079%

Chevron U.S.A. Inc.

Working Interest

3.22

2.012921%

Tract 2 (160 Acres)

Interest Owner

Description

Net Mineral Acres

Working Interest in Tract

MRC Hat Mesa, LLC

Working Interest

152.00

95.000000%

Chevron U.S.A. Inc.

Working Interest

8.00

5.000000%
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Exhibit C-5
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway ¢ Suite 1500 ¢ Dallas, Texas 75240
Voice 972.371.5401 » Fax 972.371.5201

ethan.frasier@matadorresources.com

Ethan Frasier
Senior Landman

October 10, 2025

VIA CERTIFIED RETURN RECEIPT MAIL

COG Operating LLC
600 West Illinois Ave.
Midland, TX 79701

Re: B Byerley State Com #113H, #114H, #127H, #128H & #139H (the “Wells™)
Participation Proposal
Sections 9 & 16, Township 21 South, Range 33 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s wells, located in

Page 44 of 140

Sections 9 & 16, Township 21 South, Range 33 East, Lea County, New Mexico:

Well Name SHL FTP LTP TVD TMD Formation
100° FNL & 1980° 100’ FSL & 1980° .
B }ézelgl?yl;t{ate NW/T“;]:;/ 4R°3f38]'5°° % | FEL, Sec9.T21S, FEL,Sec 16, T21S, = 10,000° = 20,678’ Fl;Strﬁlone
g R33E R33E pring
100° FNL & 660° | 100" FSL & 660° )
B gzzﬁfﬁm NE@I;IES/“I;’;SEC % | FEL,Sec9,T21S, FEL,Sec 16, T21S, 10,000° 20678  © lgﬁrﬁl"ne
’ R33E R33E pring
100° FNL & 2310° | 100” FSL & 2310°
B gyzlz%m NW/T“;]Z 41{032%“ % FEL,Sec9,T21S,  FEL,Sec 16, T21S, 10,780° = 21458’ 5 ie"gnrdin
0 ’ R33E R33E one Spring
100° FNL & 990° | 100” FSL & 990°
B gyz%;;{m NE@I;IES/“I;’;SEC % | FEL,Sec9,T21S, FEL,Sec 16, T21S, 10,780° = 21,458’ 5 ie"gnrdin
0 ’ R33E R33E one Spring
100° FNL & 1980° | 100" FNL & 660’ .
B Byerley State | NW/4NE/4 of Sec 9, ) s Third Bone
pyerley Ot 218, Ra3E FEL, Sec 9, T21S, = FEL,Sec9,T21S, = 11,6200 = 23.061 Soring

R33E

R33E

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement,
which will be provided upon request and has the following general provisions:

« 100/300/300 Non-consenting penalty
*  $10,000/$1,000 Drilling and Producing rate
*  Matador Production Company named as Operator

In connection with the above, please note the estimated cost of drilling, testing, completing, and equipping of each
Well is itemized on the five (5) enclosed Authority for Expenditures (“AFE”) dated September 30, 2025.
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MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC or its designated Operator will advise you of any
such modifications.

MRC requests that you indicate your election to participate, or not participate, in the drilling and completion of the
proposed Wells in the space provided below. Accordingly, please sign and return one (1) copy of this letter to the
undersigned.

If your election is to participate in the drilling and completion of the Well(s), please sign and return a copy of the
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs are only an
estimate of costs to be incurred and by electing to participate in the Well(s), each working interest owner shall be
responsible for its proportionate share of all costs incurred. Additionally, if you elect to participate in the Well(s),
you must remit full payment for your proportionate share of the AFEs costs to Operator on or before thirty
(30) days after receipt of a cash call for your proportionate share of such costs. If such payment is not timely
received by Operator as described above, you may be deemed to be in default pursuant to the applicable
provisions of the JOA.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

Ethan Frasier
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COG Operating LLC hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s B Byerley State Com #113H well.
Not to participate in the B Byerley State Com #113H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s B Byerley State Com #114H well.
Not to participate in the B Byerley State Com #114H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s B Byerley State Com #127H well.
Not to participate in the B Byerley State Com #127H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s B Byerley State Com #128H well.
Not to participate in the B Byerley State Com #128H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s B Byerley State Com #139H well.
Not to participate in the B Byerley State Com #139.

COG Operating LLC

By:
Title:

Date:

Contact Number:
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway ¢ Suite 1500 ¢ Dallas, Texas 75240
Voice 972.371.5401 » Fax 972.371.5201

ethan.frasier@matadorresources.com

Ethan Frasier
Senior Landman

August 10, 2026

VIA CERTIFIED RETURN RECEIPT MAIL
COG Operating, LLC

600 W Illinois Ave.

Midland, TX 79701

Re: Matador Production Company
B Byerley State Com #139H, #113H, #114H, #127H, #128H (the “Wells”)
Sections 9 & 16, Township 21 South, Range 33 East in Lea County, New Mexico
Dear Sir/Madam:
Enclosed please find updated copies of the B Byerley State Com #139H, #113H, #114H, #127H,
#128H AFE’s dated August 3, 2026. These AFE’s reflect the recent updates to the Total Cost of

each well. Please disregard the prior AFE’s that were sent with the original proposal.

If you have any questions, please contact me at the email listed above.

Sincerely,

MRC PERMIAN COMPANY

%/‘%ﬁ_

Ethan Frasier
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY ¢ SUITE 1500 » DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: August 3, 2026 AFE NO.:
WELL NAME: B Byerley State Com 139H FIELD:
LOCATION: Section 9, T21S-R33E MD/TVD: 23,061'/11,620'
COUNTY/STATE: Lea, New Mexico LATERAL LENGTH: 10,000
MRC WI:
GEOLOGIC TARGET: TBSG
REMARKS: Drill, complete and equip a u-turnl TBSG well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land / Legal / Regulatory $ 61,306 $ $ 10,000 $ 10,000 $ 81,306
Location, Surveys & Damages 84,560 13,000 15,000 40,000 152,560
Drilling 738,684 738,684
Cementing & Float Equip 308,707 308,707
Logging / Formation Evaluation - 3,750 3,000 6,750
Flowback - Labor 19,960 19,960
Flowback - Surface Rentals 184,250 184,250
Flowback - Rental Living Quarters 10,000 10,000
Mud Logging 13,784 13,794
Mud Circulation System 99,474 99,474
Mud & Chemicals 254,050 54,000 100,000 408,050
Mud / Wastewater Disposal 143,150 - 2,000 1,000 146,150
Freight / Transportation 21,774 31,500 3,000 - 56,274
Rig Supervision / Engineering 111,619 65,600 10,000 14,400 201,619
Drill Bits 95,131 95,131
Drill Bit Purchase
Fuel & Power 106,546 327 647 2,000 - 436,193
Water 50,362 405,025 2,000 1,000 458,387
Drlg & Completion Overhead 9,000 - - 9,000
Plugging & Abandonment - -
Directional Drilling, Surveys 335,790 335,790
Completion Unit, Swab, CTU - 177,500 7.000 184,500
Perforating, Wireline, Slickline - 160,618 7,000 167,618
High Pressure Pump Truck = 66,750 5,000 = 71,750
Stimulation - 1,792,412 1,792,412
Stimulation Flowback & Disp 3 15,500 300,000 315,500
Insurance 15,600 15,600
Labor 181,846 54,500 10,000 5,000 251 ,346
Rental - Surface Equipment 103,480 270,250 20,000 3,000 396,730
Rental - Downhole Equipment 146,764 77,500 - = 224,264
Rental - Living Quarters 36,014 22.555- 50,000 5,000 113,704
Contingency 14,588 8,367 10,000 7,940 40,895
Operations Center 17,388 17,388
TOTAL INTANGIBLES > 2,949,628 3,546,608 770,210 87,340 7,353,786
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COsTs FACILITY COSTS COSTS
Surface Casing $ 103,159 3 $ $ 103,158
Intermediate Casing 207,026 207,026
Drilling Liner 247,537 247 537
Production Casing 831,183 831,183
Production Liner - =
Tubing - 161,500 161,500
Wellhead 80,000 42,000 122,000
Packers, Liner Hangers - 38,659 - 38,659
Tanks - 87,000 87,000
Production Vessels - 167,400 167,400
Flow Lines - 120,000 120,000
Rod string = =
Artificial Lift Equipment - 330,000 330,000
Compressor - 14,000 14,000
Installation Costs 132,000 132,000
Surface Pumps - 10,000 22,000 32,000
Non-controllable Surface - 2,000 2,000
Non-controllable Downhole - -
Downhole Pumps = -
Measurement & Meter Installation - 11,000 44,000 55,000
Gas Conditioning / Dehydration - -
Interconnecting Facility Piping 200,000 200,000
Gathering / Bulk Lines - =
Valves, Dumps, Controllers 5,000 - 5,000
Tank / Facility Containment - 14,000 14,000
Flare Stack - 32,000 32,000
Electrical / Grounding 62,000 110,868 172,868
Communications / SCADA 10,000 3,750 13,750
Instrumentation / Safety 84,530 84,530
Automation 20,000 20,000
TOTAL TANGIBLES > 1,468,905 38,659 631,500 1,053,548 3,192,612
TOTAL COSTS > 4,418,533 3,585,267 1,401,710 1,140,888 10,546,398
PREPARED BY MATADOR PRODUCTION COMPANY:
-
Drilling Engineer: JM Team Lead - WTX/NM %/"'
Completions Engineer: WS FM
Production Engineer: DS
MATADOR RESOURCES COMPANY APPROVAL.:
EVP Chief Geologist
BE AP
CFO COO, EVP Operations
RM cC
EVP, Reservoir
WTE
NON OPERATING PARTNER APPROVAL.:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)
Tha cosls on Ihis AFE are aslimales aely ssd ey st ba comsbd a5 cedings on any specific ilem or he Iolal cost of the progest  Tideny mabatulon speeined wcos tha AFE sy b duteysd up to @ yeal (281 lwtend U] AFE. e Patcipent agiees l.lnpaym. proporlionate share of aclual cosls incuried, including,

vt Pailicrats

by and billed

fegal, curative, regulatory, brokerage and well cosls wades Sh ks af he applicabia Ko sgmtifing igrawresst, fog datery crder o tites Ooeeiiors sesll yonined

‘own Insuranca In an amounl accaplable Lo lho Opartor by the data af spud

riclpan provides Operator a cerlificata evidancing ils
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ONE LINCOLN CENTRE = 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone (972) 371-5200 « Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE:

August 3rd, 2026 AFE NO.:
WELL NAME: B Byerley State Com 113H FIELD:
LOCATION: Sections 9 & 16, T21S-R33E MD/TVD: 20,678'/10,000'
COUNTY/STATE: Lea, New Mexico LATERAL LENGTH: 10,000’
MRC wi:
GEOLOGIC TARGET: FBSG
REMARKS: Drill, complete and equip a horizontal FBSG well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSsTS COSTS COSTS FACILITY COSTS COSTS
Land / Legal / Regulatory $ 61,306 $ $ 10,000 10,000 $ 81,306
Location, Surveys & Damages 84,560 13,000 15,000 40,000 152,560
Drilling 698,492 698,492
Cementing & Float Equip 308,707 308,707
Logging / Formation Evaluation - 3,750 3,000 6,750
Flowback - Labor 19,960 19,960
Flowback - Surface Rentals 184,250 184,250
Flowback - Rental Living Quarters 10,000 10,000
Mud Logging 13,794 13,794
Mud Circulation System 91,832 91,832
Mud & Chemicals 251,949 54,000 100,000 405,949
Mud / Wastewater Disposal 143,150 - 2,000 1,000 146,150
Freight / Transportation 21,774 31,500 3,000 - 56,274
Rig Supervision / Engineering 104,009 65,600 10,000 14,400 194,009
Drill Bits 95,131 95,131
Drill Bit Purchase
Fuel & Power 97,667 292,194 2,000 - 391,861
Water 50,362 405,025 2,000 1,000 458,387
Drig & Completion Overhead 8,250 - - 8,250
Plugging & Abandonment - =
Directional Drilling, Surveys 305,564 305,564
Completion Unit, Swab, CTU - 177,500 7,000 184,500
Perforating, Wireline, Siickline - 160,618 7,000 167,618
High Pressure Pump Truck - 66,750 5,000 - 71,750
Stimulation - 1,743,000 1,743,000
Stimulation Flowback & Disp - 15,500 300,000 315,500
Insurance 13,988 13.988
Labor 181,846 54,500 10,000 5.000 251,346
Rental - Surface Equipment 97,241 270,250 20,000 3,000 390,491
Rental - Downhole Equipment 141,532 77,500 - 219,032
Rental - Living Quarters 34,127 22,690 50,000 5,000 111,817
Contingency 14,026 8,190 10,000 7,240 40,156
Operations Center 15,939 15,939
TOTAL INTANGIBLES > 2,835,247 3,461,566 770,210 87,340 7,154,363
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COsTS COSTS FACILITY COSTS COSTS
Surface Casing $ 103,159 $ $ $ 103,159
Intermediate Casing 207,026 207,026
Drilling Liner 247 537 247,537
Production Casing 748,012 748,012
Production Liner - -
Tubing - 161,500 161,500
Wellhead 80,000 42,000 122,000
Packers, Liner Hangers - 38,659 - 38,6569
Tanks 87,000 87,000
Production Vessels - 167,400 167,400
Flow Lines 120,000 120,000
Rod string = =
Artificial Lift Equipment - 330,000 330,000
Compressor - 14,000 14,000
Installation Costs - 132,000 132,000
Surface Pumps 10,000 22,000 32,000
Non-controllable Surface = 2,000 2,000
Non-controllable Downhole - =
Downhole Pumps - -
Measurement & Meter Installation - 11,000 44,000 55,000
Gas Conditioning / Dehydration - -
Interconnecting Facility Piping 200,000 200,000
Gathering / Bulk Lines = p
Valves, Dumps, Controllers 5.000 - 5,000
Tank / Facility Containment = 14,000 14,000
Flare Stack - 32,000 32,000
Electrical / Grounding 62,000 110,868 172,868
Communications / SCADA 10,000 3,750 13,750
Instrumentation / Safety 84,530 84,530
Automation 20,000 20,000
TOTAL TANGIBLES > 1,385,735 38,659 631,500 1,053,548 3,109,441
TOTAL COSTS > 4,220,981 3,500,225 1,401,710 1,140,888 10,263,804
PREPARED BY MATADOR PRODUCTION COMPANY:
=
Drilling Engineer: JM Team Lead - WDXUNM __ M\
Completions Engineer: WS FM
Production Engineer: Ds
MATADOR RESOURCES COMPANY APPROVAL.:
EVP Chief Geologist
BE AP
CFO COO, EVP Operations
RM cc
EVP, Reservoir
WTE
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)
The cosis on Ihis AFE ara eslimales onty and sy gy #emi &= [he lolal cost of the project  Tubing Installation approved under ihm AFE may be delayed up ta a year afler the well has been campleled In executing lhis AFE, tha .Panlf.ip?nm agreck b pry M Pwﬂh‘md‘l whase ol llllullm.Jl -:mved -vﬂl.d:-n
legal, curative, regulalory; aubarugs and vl ceils uidsi i I, segulalory ordar or olher agreemenl covering this well Particlpants shall be covered by and ly 4t Opet s . el vl s gl libmly insurance unless parliclpant provides Operatar a cerfificate evidencing ils

own insurance in an amouni acceptable o lhe Operator by the date of spud.
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE = 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240

Phone (972) 371-5200 « Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: August 3rd, 2026 AFE NO.:
WELL NAME: B Byerley State Com 114H FIELD:
LOCATION: Sections 9 & 16, T21S-R33E MD/TVD: 20,678'/10,000'
COUNTY/STATE: Lea, New Mexico LATERAL LENGTH: 10,000
MRC WI:
GEOLOGIC TARGET: FBSG
REMARKS: Drill, complete and equip a horizontal FBSG well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land / Legal / Regulatory $ 61,306 $ 10,000 10,000 $ 81,306
Location, Surveys & Damages 84,560 13,000 15,000 40,000 152,560
Drilling 608,492 698,492
Cementing & Float Equip 308,707 308,707
Logging / Formation Evaluation - 3,750 3,000 6,750
Flowback - Labor 19,960 19,960
Flowback - Surface Rentals 184,250 184,250
Flowback - Rental Living Quarters 10,000 10,000
Mud Logging 13,794 13,794
Mud Circulation System 91,832 91,832
Mud & Chemicals 251,949 54,000 100,000 405,949
Mud / Wastewater Disposal 143,150 - 2,000 1,000 146,150
Freight / Transportation 21,774 31,500 3,000 - 56,274
Rig Supervision / Engineering 104,009 65,600 10,000 14,400 194,009
Drill Bits 95,131 95,131
Drill Bit Purchase
Fuel & Power 97,667 292,194 2,000 - 391,861
Water 50,362 405,025 2,000 1,000 458,387
Drlg & Completion Overhead 8,250 - - 8,250
Plugging & Abandonment - -
Directional Drilling, Surveys 305,564 305,564
Completion Unit, Swab, CTU - 177,500 7,000 184,500
Perforating, Wireline, Slickline - 160,618 7,000 167,618
High Pressure Pump Truck - 66,750 5,000 71,750
Stimulation - 1,743,000 1,743,000
Stimulation Flowback & Disp - 15,500 300,000 315,500
Insurance 13,988 13,988
Labor 181,846 54,500 10,000 5,000 251,346
Rental - Surface Equipment 97,241 270,250 20,000 3,000 390,491
Rental - Downhole Equipment 141,532 77,500 - 219,032
Rental - Living Quarters 34,127 22,690 50,000 5,000 111,817
Contingency 14,026 8,190 10,000 7,940 40,156
Operations Center 15,939 15,939
TOTAL INTANGIBLES > 2,835,247 3,461,566 770,210 87,340 7,154,363
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing $ 103,159 $ $ 103,159
Intermediate Casing 207,026 207,026
Drilling Liner 247,537 247,537
Production Casing 748,012 748,012
Production Liner - -
Tubing . 161,500 161,500
Wellhead 80,000 42,000 122,000
Packers, Liner Hangers - 38,659 - 38,659
Tanks - 87,000 87,000
Production Vessels - 167,400 167,400
Flow Lines - 120,000 120,000
Rod string - -
Artificial Lift Equipment - 330.000 330,000
Compressor - 14,000 14,000
Installation Costs - 132,000 132,000
Surface Pumps - 10,000 22,000 32,000
Non-controllable Surface - 2,000 2,000
Non-controllable Downhole - =
Downhole Pumps - -
Measurement & Meter Installation - 11,000 44,000 55,000
Gas Conditioning / Dehydration - -
Interconnecting Facility Piping 200,000 200,000
Gathering / Bulk Lines 3 =
Valves, Dumps, Controllers 5,000 - 5,000
Tank / Facility Containment - 14,000 14,000
Flare Stack - 32,000 32,000
Electrical / Grounding 62,000 110,868 172,868
Communications / SCADA 10,000 3,750 13,750
Instrumentation / Safety 84,530 84,530
Automation 20,000 20,000
TOTAL TANGIBLES > 1,385,735 38,659 631,500 1,053,548 3,109,441
TOTAL COSTS > 4,220,981 3,500,225 1,401,710 1,140,888 10,263,804
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: JM Team Lead - WTX/NM 3 f E
Completions Engineer: ws FM
Production Engineer: Ds
MATADOR RESOURCES COMPANY APPROVAL.:
EVP Chief Geologist
BE AP
CFO COO, EVP Operations
RM cC
EVP, Reservoir
WTE
NON OPERATING PARTNER APPROVAL.:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)

Thee cosls on this AFE aro estimales only and may nol ba canslued as cailings on any &patie e or the Lolal cos! of the project. Tubing insiallalion approved under the AFE may bo deksynd ui s & pwer afint e vl s
legal, curalive, regulalory, biaksrage and well cosis nder Iho esmey of the arpxaise e tpatmag sgmwsitiani, regulalory ordor or ofher agroomant covering Ihis well Participanis shall be coveted by and billed propartionalely e Cpeates's veell emiict and g
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

Wd E£S:61:C 920Z/61/8 A0 4q paa1aray

DATE: August 3rd, 2026 AFE NO.:
WELL NAME: B Byerley State Com 127H FIELD:
LOCATION: Sections 9 & 16, T21S-R33E MD/TVD: 21,458'/10,780'
COUNTY/STATE: Lea, New Mexico LATERAL LENGTH: 10,000
MRC Wi:
GEOLOGIC TARGET: SBSG
REMARKS: Drill, complete and equip a horizontal SBSG well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land / Legai / Reg ry $ 61,306 $ $ 10,000 $ 10,000 $ 81,306
Location, Surveys & Damages 84,560 13,000 15,000 40,000 152,560
Drilling 711,890 711,890
Cementing & Float Equip 308,707 308,707
Logging / Formation Evaiuation - 3,750 3,000 6,750
Flowback - Labor 19,960 19,960
Flowback - Surface Rentals 184,250 184,250
Flowback - Rental Living Quarters 10,000 10,000
Mud Logging 13,794 13,794
Mud Circulation System 94,380 94,380
Mud & Chemicals 252,649 54,000 100,000 406,649
Mud / Wastewater Disposal 143,150 - 2,000 1,000 146,150
Freight / Transportation 21,774 31,500 3,000 - 56,274
Rig Supervision / Engineering 106,546 65,600 10,000 14,400 196,546
Drill Bits 95,131 95,131
Drill Bit Purchase
Fuel & Power 100,626 292,194 2,000 - 394,821
Water 50,362 405,025 2.000 7,000 458,387
Drig & Completion Overhead 8,500 - - 8.500
Plugging & Abandonment - -
Directional Drilling, Surveys 315,457 315,457
Completion Unit, Swab, CTU - 177,500 7,000 184,500
Perforating, Wireline, Slickline - 160,618 7,000 167,618
High Pressure Pump Truck - 66,750 5,000 - 71,750
Stimulation - 1,743,000 1,743,000
Stimulation Flowback & Disp - 15,500 300,000 315,500
Insurance 14,516 14,516
Labor 181,846 54,500 10,000 5,000 251,346
Rental - Surface Equipment 99,321 270,250 20,000 3,000 392,571
Rental - Downhole Equipment 143,276 77,500 - - 220,776
Rental - Living Quarters 34,756 22,690 50,000 5,000 112,446
Contingency 14,213 8,190 10,000 7.940 40,342
Operations Center 16,422 16,422
TOTAL INTANGIBLES > 2,873,181 3,461,566 770,210 87,340 7,192,298
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS CcOsTS COSTS FACILITY COSTS COSTS
Surface Casing $ 103,159 $ $ $ $ 103,159
Intermediate Casing 207,026 207,026
Drilling Liner 247,537 247 537
Production Casing 774,284 774,284
Production Liner - ~
Tubing - 161,500 161,500
Wellhead 80,000 42,000 122,000
Packers, Liner Hangers - 38,659 - 38,659
Tanks - 87,000 87,000
Production Vessels - 167.400 167,400
Flow Lines - 120,000 120,000
Rod string - -
Artificial Lift Equipment - 330,000 330,000
Compressor - 14,000 14,000
Installation Costs - 132,000 132,000
Surface Pumps 10,000 22,000 32,000
Non-controllable Surface 2,000 2,000
Non-controllable Downhole -
Downhole Pumps - =
Measurement & Meter Installation - 11,000 44,000 55,000
Gas Conditioning / Dehydration - -
Interconnecting Facility Piping 200,000 200,000
Gathering / Bulk Lines - %
Valves, Dumps, Controllers 5,000 - 5,000
Tank / Facility Containment - 14,000 14,000
Flare Stack - 32,000 32,000
Electrical / Grounding 62,000 110,868 172,868
Communications / SCADA 10,000 3,750 13,750
Instrumentation / Safety 84,530 84,530
Automation 20,000 20,000
TOTAL TANGIBLES > 1,412,007 38,659 631,500 1,053,548 3,135,713
TOTAL COSTS > 4,285,188 3,500,225 1,401,710 1,140,888 10,328,011
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: M Team Lead - WTX/NM 3’_\/ E
Completions Engineer: w8 FM
Production Engineer: Ds
MATADOR RESOURCES COMPANY APPROVAL:
EVP Chief Geologist
BE AP
CFO COO, EVP Operations
RM cc
EVP, Reservoir
WTE
NON OPERATING PARTNER APPROVAL.:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)
T conts mm fles AFE sew setimales gely ad may med a8 codings  Wpeciat it e plojrct. Tidbing it ioved e im AFE My d Ml hae be loled, b meccuiing This AFE, Ihe Parlicipant arees 1o pay ils proportionate share af aclual costs incurred, ineluding,

™ e .
Jogl, curalive, tegulalory, broherage and well §424 sk S t#4rm of the spplicable joint operaling agraement, 1sgulalary ordar or olher agreement cavering this woll Participants shall be covered by and billed proporianalaly for Oparalar's viell canirol and general iabilly insurance unless pariicipant provides Oparator a cerlilicale evidencing its
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY « SUITE 1500 » DALLAS, TEXAS 75240

Phone (972) 371-5200 - Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
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DATE: August 3rd, 2026 AFE NO.:
WELL NAME: B Byerley State Com 128H FIELD:
LOCATION: Sections 9 & 16, T21S-R33E MD/TVD: 21,458'10,780'
COUNTY/STATE: Lea, New Mexico LATERAL LENGTH: 10,000’
MRC WI:
GEOLOGIC TARGET: SBSG
REMARKS: Drill, complete and equip a horizontal SBSG well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land / Legal / Regulatory $ 61,306 $ $ 10,000 $ 10,000 $ 81,306
Location, Surveys & Damages 84,560 13,000 15,000 40,000 152,560
Drilling 711,890 711,890
Cementing & Float Equip 308,707 308,707
Logging / Formation Evaluation - 3,750 3,000 6,750
Flowback - Labor 19,960 19,960
Flowback - Surface Rental 184,250 184,250
Flowback - Rental Living Quarters 10,000 10,000
Mud Logging 13,794 13,794
Mud Circulation System 94,380 94,380
Mud & Chemicals 252,649 54,000 100,000 406,649
Mud / Wastewater Disposal 143,150 - 2,000 1,000 146,150
Freight / Transportation 21,774 31,500 3,000 - 56,274
Rig Supervision / Engineering 106,546 65,600 10,000 14,400 196,546
Drill Bits 95,131 95,131
Drill Bit Purchase
Fuel & Power 100,626 292,194 2,000 - 394,821
Water 50,362 405,025 2,000 1,000 458,387
Drig & Completion Overhead 8,500 - - 8,500
Plugging & Abandonment - -
Directional Drilling, Surveys 315,457 315,457
Completion Unit, Swab, CTU - 177,500 7,000 184,500
Perforating, Wireline, Slickline - 160,618 7,000 167,618
High Pressure Pump Truck - 66,750 5,000 - 71,750
Stimulation - 1,743,000 1,743,000
Stimulation Flowback & Disp - 15,500 300,000 315,500
Insurance 14,516 14,516
Labor 181,846 54,500 10,000 5,000 251,346
Rental - Surface Equipment 99,321 270,250 20,000 3.000 392,571
Rental - Downhole Equipment 143,276 77,500 - - 220,776
Rental - Living Quarters 34,756 22,690 50,000 5,000 112,446
Contingency 14,213 8,190 10,000 7,940 40,342
Operations Center 16,422 16,422
TOTAL INTANGIBLES > 2,873,181 3,461,566 770,210 87,340 7,192,298
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing $ 103,159 $ $ $ $ 103,159
Intermediate Casing 207,026 207,026
Drilling Liner 247,537 247,537
Production Casing 774,284 774,284
Production Liner - -
Tubing - 161,500 161,500
Wellhead 80,000 42,000 122,000
Packers, Liner Hangers - 38,659 - 38,659
Tanks - 87,000 87,000
Production Vessels - 167,400 167,400
Flow Lines - 120,000 120,000
Rod string - -
Artificial Lift Equipment - 330,000 330,000
Compressor - 14,000 14,000
Installation Costs - 132,000 132,000
Surface Pumps - 10,000 22,000 32,000

Non-controllable Surface - 2,000 2.000
Non-controllable Downhole - =
Downhole Pumps - =
Measurement & Meter Installation - 11,000 44,000 55,000
Gas Conditioning / Dehydration

200,000 200,000

Wd E£S:61:C 920Z/61/8 A0 4q paa1aray

Interconnecting Facility Piping
Gathering / Bulk Lines B 5
Valves, Dumps, Controllers 5,000 - 5,000
Tank / Facility Containment - 14,000 14,000
Flare Stack - 32,000 32,000
Electrical / Grounding 62,000 110,861. 172,868
Communications / SCADA 10,000 3,750 13,750
Instrumentation / Safety 84,530 84,530
Automation 20,000 20,000
TOTAL TANGIBLES > 1,412,007 38,659 631,500 1,053,548 3,135,713
TOTAL COSTS > 4,285,188 3,500,225 1,401,710 1,140,888 10,328,011
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: JM Team Lead - WTX/NM 3 /‘/\
Completions Engineer: WS FM
Production Engineer: DS
MATADOR RESOURCES COMPANY APPROVAL:
EVP Chief Geologist
BE AP
CFO COO, EVP Operations
RM CcC
EVP, Reservoir
WTE
NON OPERATING PARTNER APPROVAL.:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)

T conts on (his AFE ara osUmalos sy sed reay £ bo conslruad as cailings an any epecilc ilam or the lolal cost of the projec. Tubig Inslalialion approved under the AFE may b dolayed up o a year allar tha well has been complelad W Euscuteg s AFE, liue Pariipat sgpives. I oty 3. proportionala share of aclual cosl incutted, Including,
\egal, curaliva, agulalory, biokerage and ol costs under tha erms of the apptesiée fomi epesateng agreaman, wgedaliey il & itar agrwamaad covering ths veal Partiipants chal ba covered by and billed praportionalaly or pcstors sl cmtiol and general liabilly insufance unless paniipan! provides Operalor a conificale avidencing s
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Summary of Communications- Case No. 26000
B Byerley State Com 113 and 127, W/2E/2 Bone Spring

Party: Notes:

10/10/2025 - Well Proposals and AFE's mailed via Certified Mail.

12/2/2025 - Offer Letter to Purchase Leasehold mailed via Certified Mail and follow up
correspondence via phone and email.

12/19/2025 - Joint Operating Agreement sent to Chevron USA Inc for review and
Chevron U.S.A Inc. consideration mailed via Certified Mail.

1/13/2025 - 2/2/2026 -Email correspondence regarding potential changes to Joint
Operating Agreement to reach voluntary Joinder.

10/21/2025 - to Present - Have discussed with Chevron USA Inc numerous times through
email, phone call and in person meetings regarding potential participation in proposed
wells.

10/10/2025- Well Proposals and AFE's mailed via Certified Mail.

10/27/2025 - Phone Call and email correspondence regarding participation proposals.
12/2/2025 - Offer Letter to Purchase Leasehold mailed via Certified Mail.

COG Operating, LLC 12/19/2025 - Joint Operating Agreement sent to COG Operating, LLC for review and
consideration mailed via Certified Mail.

10/27/2025- to Present - Have discussed with COG Operating, LLC numerous times through
email, phone call and in person meetings regarding potential participation in proposed wells
and various trade negotiations.




Summary of Communications - Case No. 26001
B Byerley State Com 114 and 128, E/2E/2 Bone Spring

Party: Notes:

10/10/2025 - Well Proposals and AFE's mailed via Certified Mail.

12/2/2025 - Offer Letter to Purchase Leasehold mailed via Certified Mail and follow up
correspondence via phone and email.

12/19/2025 - Joint Operating Agreement sent to Chevron USA Inc for review and
Chevron U.S.A Inc. consideration mailed via Certified Mail.

1/13/2025 - 2/2/2026 -Email correspondence regarding potential changes to Joint
Operating Agreement to reach voluntary Joinder.

10/21/2025 - to Present - Have discussed with Chevron USA Inc numerous times through
email, phone call and in person meetings regarding potential participation in proposed
wells.

10/10/2025- Well Proposals and AFE's mailed via Certified Mail.

10/27/2025 - Phone Call and email correspondence regarding participation proposals.
12/2/2025 - Offer Letter to Purchase Leasehold mailed via Certified Mail.

COG Operating, LLC 12/19/2025 - Joint Operating Agreement sent to COG Operating, LLC for review and
consideration mailed via Certified Mail.

10/27/2025- to Present - Have discussed with COG Operating, LLC numerous times through
email, phone call and in person meetings regarding potential participation in proposed wells
and various trade negotiations.




Summary of Communications - Case No. 26002

B Byerley State Com 139, E/2 Bone Spring
Party: Notes:

10/10/2025 - Well Proposals and AFE's mailed via Certified Mail.

12/2/2025 - Offer Letter to Purchase Leasehold mailed via Certified Mail and follow up
correspondence via phone and email.

12/19/2025 - Joint Operating Agreement sent to Chevron USA Inc for review and
Chevron U.S.A Inc. consideration mailed via Certified Mail.

1/13/2025 - 2/2/2026 -Email correspondence regarding potential changes to Joint
Operating Agreement to reach voluntary Joinder.

10/21/2025 - to Present - Have discussed with Chevron USA Inc numerous times through
email, phone call and in person meetings regarding potential participation in proposed
wells.
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Owner

Ownerhsip Type

Commitment Type

Chevron U.S.A. Inc.

Working Interest

Uncommitted

COG Operating, LLC

Working Interest

Uncommitted

Voyage Energy, LP ORRI Uncommitted
S.E.S. Investments, Ltd. ORRI Uncommitted
Red River Holdings, LLC ORRI Uncommitted
TMT Energy Resources, Inc. ORRI Uncommitted
Schlagal Brothers Oil Company a/k/a

Schlagal Brothers ORRI Uncommitted
First Southern Funding, LLC ORRI Uncommitted
LJA Charitable Investments, LLC ORRI Uncommitted
Mike Petraitis ORRI Uncommitted
Michael D. Hayes and Kathryn A. Hayes, Co-

Trustees of the Hayes Revocable Trust ORRI Uncommitted

Key

WI: Working Interest

ORRI: Overriding Royalty Interest




Owner

Ownerhsip Type

O b0(
Commitment Type

Chevron U.S.A. Inc.

Working Interest

Uncommitted

COG Operating, LLC

Working Interest

Uncommitted

Voyage Energy, LP ORRI Uncommitted
S.E.S. Investments, Ltd. ORRI Uncommitted
Red River Holdings, LLC ORRI Uncommitted
TMT Energy Resources, Inc. ORRI Uncommitted
Schlagal Brothers Oil Company a/k/a

Schlagal Brothers ORRI Uncommitted
First Southern Funding, LLC ORRI Uncommitted
LJA Charitable Investments, LLC ORRI Uncommitted
Mike Petraitis ORRI Uncommitted
Michael D. Hayes and Kathryn A. Hayes, Co-

Trustees of the Hayes Revocable Trust ORRI Uncommitted

Key

WI: Working Interest

ORRI: Overriding Royalty Interest




Owner

Ownerhsip Type

Commitment Type

Chevron U.S.A. Inc.

Working Interest

Uncommitted

Voyage Energy, LP ORRI Uncommitted
S.E.S. Investments, Ltd. ORRI Uncommitted
Red River Holdings, LLC ORRI Uncommitted
TMT Energy Resources, Inc. ORRI Uncommitted
Schlagal Brothers Oil Company a/k/a

Schlagal Brothers ORRI Uncommitted
First Southern Funding, LLC ORRI Uncommitted
LJA Charitable Investments, LLC ORRI Uncommitted
Mike Petraitis ORRI Uncommitted
Michael D. Hayes and Kathryn A. Hayes, Co-

Trustees of the Hayes Revocable Trust ORRI Uncommitted

Key

WI: Working Interest

ORRI: Overriding Royalty Interest
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6/16/2026

MRC Hat Mesa, LLC
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Re: FTP / LTP - Revision
Corazon State Unit Com

Page 62 of 140

ConocoPhillips

600 W. Illinois Ave.
Midland, TX 79701
www.conocophillips.com

Via Fed Ex

Township 21 South, Range 33 East, N.M.P.M.

Section 4: S2

Section 9: All

Section 16: All

Lea County, New Mexico
1600.00 Acres

Bone Spring Formation

To Whom It May Concern:

COG Operating LLC (“COG”), as Operator proposed the drilling of the following horizontal wells with
productive laterals located in the S2 of Section 4 and All of Section 9 and 16, T21S-R33E Lea County, New
Mexico (collectively, the “Operation”) in a proposal dated May 27, 2026 (the “Proposal’):

CORAZON STATE UNIT COM #201H
CORAZON STATE UNIT COM #202H
CORAZON STATE UNIT COM #203H
CORAZON STATE UNIT COM #301H
CORAZON STATE UNIT COM #302H
CORAZON STATE UNIT COM #303H
CORAZON STATE UNIT COM #304H
CORAZON STATE UNIT COM #501H
CORAZON STATE UNIT COM #502H
CORAZON STATE UNIT COM #503H
CORAZON STATE UNIT COM #504H
CORAZON STATE UNIT COM #505H
CORAZON STATE UNIT COM #601H
CORAZON STATE UNIT COM #602H
CORAZON STATE UNIT COM #603H

The first take point, last take point and bottom hole locations have been adjusted for the wells below. Wells not
listed have not changed. Below are the updated footage:

Well Name and Number CORAZON STATE UNIT COM #201H

TVD 9780’ (Lower Avalon)

Surface Hole Location A legal location in S2 of Section 4, 21S-33E*

First Take Point 2540' FSL, 984' FEL of Section 4

Last Take Point 100" FSL, 974' FEL of Section 16

Estimated Well Cost $10,779,882.00, see attached Authority for Expenditure (“AFE”)
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Well Name and Number

CORAZON STATE UNIT COM #301H

TVD 10000’ (Bone Spring 1st Sand)

Surface Hole Location A legal location in S2 of Section 4, 21S-33E*

First Take Point 2540' FSL, 654' FEL of Section 4

Last Take Point 100" FSL, 644' FEL of Section 16

Estimated Well Cost $10,783,882.00, see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #302H

TVD 10000’ (Bone Spring 1st Sand)

Surface Hole Location A legal location in S2 of Section 4, 21S-33E*

First Take Point 2540' FSL, 1974' FEL of Section 4

Last Take Point 100" FSL, 1964' FEL of Section 16

Estimated Well Cost $10,783,882.00, see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #502H

TVD 10920’ (Bone Spring 2nd Sand)

Surface Hole Location A legal location in S2 of Section 4, 21S-33E*

First Take Point 2540' FSL, 1479 FEL of Section 4

Last Take Point 100' FSL, 1469' FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #504H

TVD 10920’ (Bone Spring 2nd Sand)

Surface Hole Location A legal location in S2 of Section 4, 21S-33E*

First Take Point 2540' FSL, 1485' FWL of Section 4

Last Take Point 100' FSL, 1485' FWL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #601H

TVD 11380’ (Bone Spring 3rd Carb)

Surface Hole Location A legal location in S2 of Section 4, 21S-33E*

First Take Point 2540' FSL, 654' FEL of Section 4

Last Take Point 100' FSL, 644' FEL of Section 16

Estimated Well Cost $12,377,935.00 see attached Authority for Expenditure (“AFE”)

* Approximate location

If you have any questions, please do not hesitate to contact me at 432-688-9113.

Sincerely,

COG Operating LLC
Chwris Virant

Chris Virant

Staff Land Negotiator

Chris.Virant@conocophillips.com
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Conocc;F;hiIIips

5/27/2026

Via Federal Express
MRC Hat Mesa, LLC

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Well Proposal

Corazon State Unit Com

f’fé;_“{’ 64 of 140

ConocoPhillips

600 W. Illinois Ave.
Midland, TX 79701
www.conocophillips.com

Township 21 South, Range 33 East, N.M.P.M.

Section 4: S2
Section 9: All
Section 16: All

Lea County, New Mexico

1600.00 Acres

Bone Spring Formation

To Whom It May Concern:

COG Operating LLC (“COG”), as Operator proposes the drilling of the following horizontal wells with
productive laterals located in the S2 of Section 4 and All of Section 9 and 16, T21S-R33E Lea County, New
Mexico (collectively, the “Operation”). The surface and bottom hole locations, and first and last take points, are

to be located as follows:

* Approximate location

Well Name and Number CORAZON STATE UNIT COM #201H

TVD 9780’ (Lower Avalon)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540" FSL, 990' FEL of Section 4

Last Take Point 100' FSL, 990" FEL of Section 16

Estimated Well Cost $10,779,882.00, see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #202H

TVD 9780’ (Lower Avalon)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 2639' FEL of Section 4

Last Take Point 100" FSL, 2639' FEL of Section 16

Estimated Well Cost $10,779,882.00, see attached Authority for Expenditure (“AFE”)
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Well Name and Number

CORAZON STATE UNIT COM #203H

TVD

9780’ (Lower Avalon)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 4290' FEL of Section 4

Last Take Point 100' FSL, 4290' FEL of Section 16

Estimated Well Cost $10,779,882.00, see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #301H

TVD 10000’ (First Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 660" FEL of Section 4

Last Take Point 100' FSL, 660" FEL of Section 16

Estimated Well Cost $10,783,882.00, see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #302H

TVD 10000’ (First Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 1980' FEL of Section 4

Last Take Point 100" FSL, 1980' FEL of Section 16

Estimated Well Cost $10,783,882.00, see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #303H

TVD 10000’ (First Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 3300' FEL of Section 4

Last Take Point 100' FSL, 3300' FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #304H

TVD 10000’ (First Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 4620' FEL of Section 4

Last Take Point 100" FSL, 4620' FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)




Well Name and Number

CORAZON STATE UNIT COM #501H

TVD

10920’ (Second Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 330" FEL of Section 4

Last Take Point 100' FSL, 330" FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #502H

TVD 10920’ (Second Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 1485' FEL of Section 4

Last Take Point 100' FSL, 1485' FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #503H

TVD 10920’ (Second Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 2639 FEL of Section 4

Last Take Point 100" FSL, 2639 FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #504H

TVD 10920’ (Second Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 3795' FEL of Section 4

Last Take Point 100' FSL, 3795' FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #505H

TVD 10920’ (Second Bone Spring Sand)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 4950' FEL of Section 4

Last Take Point 100' FSL, 4950' FEL of Section 16

Estimated Well Cost $10,783,882.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #601H

TVD 11380’ (Third Bone Spring Carbonate)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 660' FEL of Section 4

Last Take Point 100" FSL, 660' FEL of Section 16

Estimated Well Cost $12,377,935.00 see attached Authority for Expenditure (“AFE”)
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Well Name and Number CORAZON STATE UNIT COM #602H

TVD 11380’ (Third Bone Spring Carbonate)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 2639’ FEL of Section 4

Last Take Point 100' FSL, 2639' FEL of Section 16

Estimated Well Cost $12,377,935.00 see attached Authority for Expenditure (“AFE”)
Well Name and Number CORAZON STATE UNIT COM #603H

TVD 11380’ (Third Bone Spring Carbonate)

Surface Hole Location Section 4, 21S-33E*

First Take Point 2540' FSL, 4620' FEL of Section 4

Last Take Point 100' FSL, 4620' FEL of Section 16

Estimated Well Cost $12,377,935.00 see attached Authority for Expenditure (“AFE”)

COG Operating LLC proposed the wells under the terms of a new Operating Agreement which is
included for your review and approval. The Operating Agreement has the following general
provisions:

100%/300% Non-Consenting Penalty;
$19,134 Drilling and $1,913 Producing Rate
COG Operating LLC named as Operator

If you do not wish to participate in the Operation, COG would be open to discussing terms for the acquisition of
your interest by COG, either by Assignment or Term Assignment, with an Overriding Royalty Interest reserved
unto assignor of the positive difference (if any) between existing burdens of record and 25%.

In the interest of time, if we do not receive an indication of your intent to participate in the Operation within 30
days of the date of this letter, COG will apply to the New Mexico Oil Conservation Division for compulsory
pooling of your interest into the horizontal spacing units set out above for the proposed wells.

Please indicate your elections in the spaces provided below, sign, and return this letter, along with a signed copy
of the enclosed AFEs and a copy of your geologic requirements, to my attention at the letterhead address or by
email.

If you have any questions, please do not hesitate to contact me at 432-688-9113.

Sincerely,
Chwis Virant
Chris Virant

Staff Land Negotiator
chris.virant@conocophillips.com
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Proposed Well Elections

MRC Hat Mesa, LL.C hereby elects to:

CORAZON STATE UNIT COM #201H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#201H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #201H well
CORAZON STATE UNIT COM #202H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#202H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #202H well
CORAZON STATE UNIT COM #203H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#203H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #203H well
CORAZON STATE UNIT COM #301H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#301H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #301H well
CORAZON STATE UNIT COM #302H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#302H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #302H well
CORAZON STATE UNIT COM #303H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#303H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #303H well
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CORAZON STATE UNIT COM #304H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#304H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #304H well
CORAZON STATE UNIT COM #501H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#501H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #501H well
CORAZON STATE UNIT COM #502H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#502H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #502H well
CORAZON STATE UNIT COM #503H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#503H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #503H well
CORAZON STATE UNIT COM #504H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#504H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #504H well
CORAZON STATE UNIT COM #505H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#505H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #505H well
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CORAZON STATE UNIT COM #601H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#601H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #601H well
CORAZON STATE UNIT COM #602H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#602H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #602H well
CORAZON STATE UNIT COM #603H

Participate in the drilling, completion, and equipping of the CORAZON STATE UNIT COM
#603H well

NOT participate in the drilling, completion, and equipping of the CORAZON STATE UNIT
COM #603H well
MRC Hat Mesa, LL.C

By:

Name:

Title:

Date:
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Project Cost Summary W
This document contains proposed and estmated project cost ConOCOPhII IlpS

mfamation which is proprietary and confidential to ConocoPhiilips.

Well Name [CORAZCN STATE UNIT COM #201H ( LOWER AVALON) ]
Job Type [B2i 7 Compieta | Pumping Equpmant / Faciiies ]
State |New Mexico - 30 |
County/Parish [Lea- 025 ]

Authorization Number | I

BLOD: WELLHEAD & TREE $100,00000|
{C160; PACKERS & ACCESSORIES $10,000 0
c:mmmmmmmsmcsms ) ! | $65,000 00
£200; SURFACE PROCUCTION EQUIPMENT | $59,878 00
|2t sTORRGE TaNKS pPTS ' L s
£220: SEPARATORS _ | $443,705 00
{250 VAIVES & FITTINGS FOR SURFACE EQUIPT ! 4$329,667.00/
1 NNHOLE GAS LIFT EQUIPMENT 518,000 00|

|CS00: SURFACE ARTIFICIAL LIFY EQUIPMENT ) $150,000.00| |
.F@‘E'.‘-"i‘!"_“_&ﬂ.’? Ly e mutd ! IS4 77800
300 PIFELINES. PLOWLINES | AT
(CE10: SURFACE ELECTRICAL EQUIPMENT | i 352,063 00|
[CE5: TELDSTAY/SURFACE ELECTICIOC BQUIPMERT i $39,358,00}
|30 AGHT OF WAY $10,092 00
o TiOw, &€ e ) SIS00000,  $67.22900

100 WELLIAD, \MAS TRER, AND ASSOCIATED SQUIMENT $71,000.00 $50,000.00
£120: RIG COST- COMPLETION, WORKOVER SERVICE N 19,000.00]
2600: TELECOMMUNICATION EQUIPHENT : £25,20000 ]
"us10; CONDUCTOR i $32,000 00

M55 CASIAG AND LINER- SURFACE 1 420000

521 CASING AND LINER. INTERMEDIATE 1 E.I0000

‘QSZ"CAS‘NG AND UNER lNTERMEJ]ATE 2 $172,000 00

HE11” CASING AND LINER- PRCDUCTION 1 : Srem

#4117 RIG SUPPLIES I Ha0m

620 BT ANDMIL 113,500 O

M690: LOST IN HOLE (0B8R P WEM)

M710: FUEL AND LUBRICANT 595,832 00 5412,000 00

M WATER B  se3a1900 5390,000.00|

M1 DRILLING RUID AND CHEMICAL I T S307.691.00 7
4742 COMPLETION FLUID AND CHEMICAL

* STIMULATION PROPPANT AND GRAVEL

= 80
£17,300.00
Y
P
P10 LAND BASED TRANSPCRT £20,000.00
|0800; DRILLING/COPL SURFACE EQUIP RENTAL W/0 OPER $11,00000 =
-Q‘IT M“l.‘\"w& sllowm.

5190: TESTING AND CE!TIF!CATION

'51@' ENVIROMENTAL , HEALTH m SAFETY SERVICE
-_5210 DNILUNG RIG

5211 DRILING RIG MOB/DE408

.')720 PIPE, TUBING, CASING RUNNING & HANDLING
Sz” DliEanL DRILLING, MWO/LWD, MOTDR
5250 mm

$272: MUD LmNG,GmlNG, T

Slsx CEMENTING SERVICE

Sla] CEME(TM & CAS!NG EQP[ AND ACEESmES

7713 TRACTURE STIMULATION UNIT ———— 1| 990,000 00
5317: COILED TUBBING = £131,00000 N
5313 PERILAATIG 31 ma
SerouinoOSL 2| $5H000
6424 WATER HAULING | 815.000.00
544 DST, PRODUCTION TESTING AND FLOWBACK | S.0000 ]
AL UM ILLPAESSREMT DIL TRUCK | S
547 OTHER SPECIALIZED SERVICE 255 S0 -
$11:5ITE PREPARATION AND ROAD WORK $0462.20, $20,000.00;
5716: AND FREIGHT $106,365 00 45,000 00
540 DOWNHOLE DRILLING TOOLS & EQUIFT RENTAL T BIWOM se0000 1 _
230, SRMCE DALLING TOOLS & EQUIT RENTAL 21,0000
=5 suurmsooo-nwmsvtsmo‘_suqnmm $25,20000. $380.000.00
'5860: WELLHEAD AND TREE RENTAL AND SERVICES o 24,6000
'5670: WELL AUXILIARY & SURFACE EQUIPT RENTAL $340,000 00
5900: OTHER MLSCELLANEOUS SERVICES & CONSUMABLES - 11,000 00 o
(559 pUrenL TRLEX ) $6,000 00
'H\S Wa.lﬁn'E anmAK.'LMDﬁ & SUPERVISCR $18,000 00 §135.567.0C
TH OTHER MIBCELLINECRS $18,000 00
Ui PERFORATING SERVICES — £9,000.00]
V320 EVGINERING DESIGN : [ S4T30
100 COMRINT AND CENSUTENTRLSERVIRION = "I o )
= B  SmSAn00 $A5630000 L83 001
Grand Total {$) 1877520200
Approved By. Sau
Last Edited By [ | Approved By |
Last Edited Date l J Approved I'.h\ll ]
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Project Cost Summary
This document contalns profosed and estimated project cost
information which is proprietary and confidential to ConocoPhilips.

Conoco‘ﬁhillips

Well Name [CORAZDN STATE UNIT COM #202H [LTVER AVALD®) ]
Job Type ]Dn‘ll / Complete / Pumping i | Facilities 1
State [New Mexico - 30 |
County/Parish [Lea- 025 J
Authonzation Numbar I I
o I _|= Grana Teas .
e H-nu Grove DG  Compenont | Pummging Esuipment Facittes
w210 TuBNG o preryeryes
BI00 WBLEADSTREE e e $100,000.00|
|C160; PACKERS B AGCESSORIES $10,000 00
5170: DCMAHOLE PERMANENT GALGES 8 ACCESSORIES #5000 0]
(2200: SURFACE PRODUCTION EQUIPMENT A — $59.878.00|
12210: STORAGE TANKS AND PITS | $117,738.00/
C220: SEPARATORS $443,705.00|
VALVES & FITTINGS FOR SURFACE EGUTFT $329,657.00|
: $18,000.00|
|C500: SURFACE ARTIFICIAL LIFT EQUIPMENT ss00000
|C265; EMISSION REDUCING EQUIPMENT o S156.778.00,
|E300: PIPELINES/ FLOWLINES = 591.499.00:
C10: SURFACE ELECTRICAL EQUIPMENT I $153,060.00
0650 TELEMETRY/SURFACE ELECTRONIC EQUIPMENT : 53935800/
D110: RIGHT OF WAY L $10,092.00/
|nm LOCATION, RCADE. SU3VE, ETC 1 S150000, s6729.00
| E300: WELLHERD, 10948 TREE, kvD ASSOCIATED EQUIPMENT $71,000 00 $60,000 00|
E120; RIG COST- COMPLETION, WORKQVER SERVICE = 19,000 00}
E600: TELECOMMUNICATION EQUIPMENT 25200 00
MS10: CONDUCTOR B $32,000 00
'M521: CASING AND UINER- SURFACE [ £62,000.00
523 CASING AND LINER- INTE INTERMEDIATE 1 $75.000.00
MS24-CASTNG AND LINER INTERMEDLATE 2 $172,000 00
I A0 LEMES. PRODUCTION 1 £537,000.00
£8,.400.50
£ BIT AND MILL s - —
Pﬂl LOST IN HOLE im wwb’l
710 FEL AND LUBRICANT 550200 $412.000 00
1720, WATER T s $390,000 00
DRILLING FLUID AND CHEMICAL | $307,691.00 $95.000 0 B
AT COMEETION RLUTD AND CHEMICAL S i 404,000 0
STIMULATION PROPPANT AND GRAVEL $561,000 00 ]
COMPANT FERSINGEL AND CNERHEAD £59,150.00 4700000
040 CONTRACT PERSONNEL AND CVERHEAD 33300 £38,000.00
0330 FELD DFFICE A ANDTMILE! £52.20.00
00, PEAWIT, FEE AND LICENSE N 12,5000,
#100. LAND BASED TRANSPOAT $20,00000
Q‘w Wﬂuwmi‘..fﬂ:fm’ RENTAL JQ :“Q S0
Q0 FRAC TANK RENTAL §1,000.00
5140 TESTING AND CERTIFICATION [
EWVIROMENTAL FELLTH AND 2FETY SERVE SN
- 72450000 |
wodpenon 3906720 | -
ASING SLNATIG & MANDLING 139500, |
5330 DIRECTIONAL TR L1, MWD/LWD, MOTOR 500,
5350 SOLD CONTROL 59,400.00,
223 MUD LOGAING, SEOSTICSING, PIT 00000 =)
CEMENTING SERVICES $234,003.00
IENTING & CASING EQPT AND ACCESSORIES #0000,
= BACTURE STIMULATICN UNIT e ol 1
$317: CONED TUBBING ) 513100000
5333 PERFORATING 314,000 00 |
s St B
— — e |
15440: DST, PRODUCTION TESTING AND FLOWBACK $29,30000
TS PLMPIILLPRESSERE/ T D5L TRUOK £25,000 00! =2
54T OTHER SPECIALIZED SERVICE #ATE0. $35,00000, |
|3511; SITE PREPARATION AND ROAD WORK. AEET 00 L ] - 1|
5710: LaND FReTGHT 106,365 00 595,000.00] _
5820: COWNHOLE DRILLING TOCLS & EQUIPT RENTAL $90,000 00! $49,000.00
[$63 5.47ACF DRILLING TOOLS & EQUIPT RENTAL 48100006 _ |
3850 SAFACE COMP & WELL 5VE5 005 & EQ RENTAL @520000 438000000 il
i O WELL Sl TN T —
“SETY WL ALIILIAEY A SUAFACE EQUIPT AENTAL T 5360,00000,
$900: OTHER MISCELLANEOUS SERVICES & CONSUMABLES $11,000.00/ =
5580 AFIELL TRUCK $6,000.00] B
7116 WELLSITE CONTHALT (2508 & SUPERVISOR 5 1000600 SIS0
T#71- OTHER MISCELLANEOUS T — sameas
U100: PeEFRATIG ERUICES | B 19,0000
A7 ENGINERING DESIGN == [ Sa.731.00|
106, COMPANY AND CONSULTANTSUPERVISION I T mmen #7300
T Tawws | neew amwe  ssmn sl

GandTow______ iesmsssma
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Project Cost Summary
This document contains propased and estimated project cost
informalion which is propretary and confidential to ConocoPhitlips

Conocgﬁhillips

Well Name [CoRAZGH STATE LUNT COM #203H { LOWER AVALON) ]
Job Type ]Drill [ Comgiese | Purgng Equipment / Faciities |
State |New Mexica - 30 |
County/Parish IL« - 025 I
Aulhorization Number I l

o

Bi0 WELLMEAD & TREE

160, PACKERS & ACTESSORIES
17 DOWHRDLE FERMANENT GAUGES B ACCTSSORIES

200 SURFACE PRODUCTION EQUIPMENT $59.878.00
D]ﬂ' STORAGE TANKS ANPE _ — - lll’.m:ﬁh.
220 SEPRRATORS 443,705.00
£250: VALVES & FITTINGS FOR sunm:s EQUIFT $329,667.00;
‘C4490: DOWNHOLE GAS LIFT BQUIPMENT oo ]
CBO0: SURFACE ARTIFICIAL UIFT EQUIPMENT $150,000.001
265: EMISSION REDUCING EQUIPMENT $158,778.00
£300: PIPELINES/ FLOWLINES $91.499.00)
£610: SURFACE ELECTRICAL EQUIPHENT $153,060.00!
0650 TELEMETRY/SURFACE ELECTRONIC EQUIPMENT 539,358 00|
1L RIGHT OF WAY $10,002.00,
o200 ) — $15,00000] $67.279.00
£100 WELLNERD, X145 THER. 28T ASSOCIATED 0QUIFENT T 10000 5000000 ] |
£170: RIG COST- COMPLETION, WCRKOVER SERVICE $19,00000]
esou TELECOMMUNICATION EQUIPMENT 525,200 00
MS10' CONDUCTOR $32,00000
MS21: CASING AND LINER- SURFACE L $62,000 00"
M52): CS[NG ﬂND LIVER INTEHHEDLATE 1 $75,000.00
um M|M'DM]NTERHEDMTEZ 172,000 00
M531; CASING AND LINER- PRODUCTION 1 1 537,000 00
; $6,400.00 B
—== $113,50000
M690; LOST IN HOLE (DR OF WBr) -
M74E FUEL ANO LUBRICANT 95,632 00 P B =
HTIE WATER - 81500 $350.00000
741 DRILING FLUID AND CHEMICAL $307,69L.00] wseon
I"'.’Q CUMPLEHON FLUID AND CNEMICQI. $404,000 00 —— =it
54770 STIMULATION PROPPANT AND GRAVEL 661,000 00
i COMPANV PERSONNEL AND OVERHEAD $59,130 00 $47,000 0G| )
172 CONTRACT PERSONNEL AND OVERNEAD Lvace! 13,000 00
0338 AR ONICE AND TRALLER $52,200001
o«nc PERMIT, FEE AND LICENSE MLI0.00
P10 LAND BASED TRANGPOST - - 00,0000,
Q400: DRILLING/COMPL SURFACE EQUIP RENTAL W/0 OPER [ b ) 511,000.00 B
QUL AL TANK RENTAL $1.000.00
5140: TESTING ANO CERTIFICATION 520,000.00
'5160: ENVIROMENTAL , NEALTH AND SAFETY SERVICE £74,456 00
210 PRLLING AIG $724.500 0C =1
S211; DRILLING RIG HOG/DEMOS —— $90,667.00
5220 PIPE, TUBING, CASING RUNNING & HANDLING 312910 - — |
/5230 DIRECTIONAL DRILLING, MWD/LWD, MOTOR 1361850 06 %
750 SOLID CONTROL " swaam
(5172 W LOGGING GEOTTRIRING, PVT 339,000 00
5261: CEMENTING SERVICES $234,001.00
|5283: CEMENTING & CASING EQPT AND ACCESSQRIES 582,000 00
'5313: FRACTURE STIMULATION UNTT $990,000 00,
| : COILED TUBBING ; x Slll,mls.-m?" —
5331 PERFORATING $314,000.00
: | 35,0000
WATER HAULING 515,000.00 __ I o
s«n DST, BOOUCTION TESTING AND FLOWRACK (I 1230000,
5‘!0 -VUMPIFGLUPF(ESUF\EIHGT OIL TRUCK 47%5.000:00
“"" (ITHER SPECIALIZED SERVICE $35,000 00
SE11! S[TE PREPARATION AND ROAD WORK 29,00000
7401 LD FREIGHT WO
SE30, ROWNHORE DAL TOOLS & SQUIFT AENT st — 1
S230. SURFACE DRILLING TOOLS & EQUIPT RENTAL
S0 SAFATE COMP 8 WELL SVCS TOOLS & £Q RENTAL Wiz 1180,000 00
i - T ]
Fc WELL SET.IARY & S%ACE EGUIFT SETAL 110,000 00 |
|4326- OTHER MISCELLANEOUS SERVICES & CONSUMABLES $21,000.00|
e Punv/nu. TRuCK I o
'r-:}: WELLSITE CONTRACT LABOR & SUPERVISOR #1,000.00| $135,567.00
ml OTHER MTEELUNEOUS F13,00000]
170" PERFORATING SERVICES $9,000 00,

| |

§ .2B ENGINRNG DEIGN $43,731.00

e COMPANY AND CDNSJLTAN'I‘SUPERVISION - $42,731.00
= Grand Tots &595,4”»“) - $4,565,300 00 L s_l@m 00

Grand Total (5] !037‘&&1
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Project Cost Summary

This conlaing and

project cosl

which is proprielary and to Cor

Conoco‘r!;hillips

Well Name

[CQMN STATE INIT COM 301H [FIRST GONE SPRING SAND)

Job Type

[Brd 1 Compiete 1 Pumpryg EqUipment / Faciites

State |New Mexica - 30

County/Parish [Lea - 025

Authorization Number [

IE‘HO S_TOUGE TANKS AND PlT_S
|£220: SEPARATORS

250: VALVES & FITTINGS FOR SURFACE EQUIPT
fLid0; OOWNHOLE GAS LIFT EQUIPMENT.
£500; SURFACE ARTIFICIAL LIFT EQUIPMENT
C265: EMISSION REDUCING EQUIPMENT
C300: PIPELINES/ FLOWLINES

CHIY SURFACE ELECTRICAL EQUIPMENT
E50: TELEMETRY/SURFACE ELECTRONIC EQUIPMENT

£100: WELLHEAD, XMAS TREE, AND ASSOCIATED EQUIPMENT
£120: RIG COST- COMPLETION, WORKOVER SERVICE

6600 TELECOMMUNICATION EQUIPMENT

M510: CONDUCTOR

M521: CASING AND LINER- SURFACE 1

M523: CASING AND LINER- INTERMEDIATE 1

M324:CASING AND LINER INTERMEDLATE 2

M531: CASNG AND LINER- PRODUCTION 1

610 A SUPFLIES )

WA BIT AND MILL

&S0, LOST IN HOLE (D3R DP wiil™]

M?10: FUEL AND LUBRICANT

M720; W

WP42, COMPLETIZN FALUID AND CHEMICAL
{477% STIMULATION PROPPANT AND GRAVEL
|110: COMPANY PERSONNEL AND CVERHEAD
{3120: CONTRACT PERSCNNEL AND OVERHEAD
|20 FIRLD CFICE AND TRAILER
|CP) PERMIT, FEE AND LICENSE
$100: LAND BASED TRANSPORT
12400: DRILLING/COMPL. SURFACE EQUIP RENTAL W/O OPER
|QAIC FRAC TANK RENTAL
542 TESTING AND CERTIFICATION

5160 BNVIROMENTAL , HEALTH AND SAFETY SERVICE
15210 DRILLING RIG
'5211: DRILLING RIG MOB/DEMOB
{5220: PIPE, TURING, CASING RUNNING & HANDLING

5210 DIRECTIONAL CRILLING, MWO/LWD, MOTOR

$250: SOUD TNTROL =

5272 MUD LOGGING, GECSTERRING, PVT

5281 CEMENTING SERVICES
15341 CEMENTING B CASING 57T AND ACCESSORIES
4413 FRACTURE STIMULATION UNIT
[s1™ comen nakNG
 PERFORATING
$412: LIQUID DISPOSAL
.yl. A
a3 OST, PRODUCTION TESTING AND ALOWBACK
5a50 PLmiILPRESSURENCT IL TRUCK

52 OTHER SPECIALIZED SERVICE

5511 SITE PREPARATION AND ROAD WORK

$710: LAND RREIGHT

5820 DOWNHOLE DRILLING TOOLS & EQUIPT RENTAL
5830 SURFACE DRILLING TOOLS & EQUIT RENTAL
SBSO_SW‘;CE COMP & WELL SVCS TOOLS & EQ RENTAL
|5B50; WELLHEAD AN TREE RENTAL AND SERVICES
_sﬂml WELL AUXILIARY & SURFACE FCJIFT RENTAL

$300: OTHER MISCELLANEOUS SERVICES & CONSUMABLES
_9950: PUMP/KILL TRUCK

WELLSITE CONTRACT LABOR & SUPERVISCR
1 OTHER MISCELLANEGUS
1U100: PERFORATING SERVICES

V129 ENGINERING DESIGN

100 COMPANY AND CONSULTANTSUPERVISICN
Grend Total

Ay

Appraved By:

—L
| 571,000,

5,876.00
$117,736.00
$443,705.00|
£329,667.00|

| 418,000 00

| | $150,000 0C

| | $158,778.00
| i £91,499.00
| $153,060.00!
$39,358.00|
$10,092.00
30

$15,00000°

$60,000.0C

$19,000.00

£25,200 00
$32,000.00
62,000 00
$75,000.00
5172,000.00
$537,000 00
1230000

S0

$390,000 00
545,000 00 |
e — 1
s61.00000) |
547,000.00| |
$128,00000) i

59583200
FoL417 00
307,691 00

sme0nt]

T4 A0

$724,500.00 |
$90,667.00| |
$81,291.00|

$25.30000]
$25,000.00
35,000 00/
200000
45,000 00
48,000 00

S60000.00]
o)
$106.365 00
590.000 00
581,000 CQ
32520000}

380,000 0C,

i $340,000 0C

511,000 00,

56,000 00
518,000 00
$18,000 00

o D000

$135,567.00|

s
HATIL0)
$59I0,

_sazono|

300000

@rand Total (§) 10.783,882.00

Saw

Last Edited By

| Approved &r[

Last Edited Date

]
]

l Approved Dllt[
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Project Cost Summary

»
This document contains proposed and estimated project cost Conoco%l “l pS

information which 1s proprietary and confidential to ConocoPhiips.

Well Name [CORAZON STATE UNIT COM #302H (75T BONE SFRING SAND) ]
Jab Type [m 1 Complele / Pumping Equipment / Facixues |
State [New Mexico - 30 ]
County/Parish Len. 025 |

Authorization Number | |

|A1E TUBING

|win WELWEOATREE $100,000.00]
| C160: PACKERS & ACCESSORIES i $10,00000|
'C170: COWNHOLE PERMANENT GAUGES & ACCESSORIES $65.00000
|12200- SURFACE PRODUCTION EQUIPMENT | | $59,678.00.
2210: STORAGE TANKS AND PITS : | $117,738.00
—QIDLS_EEARATCES = = 943,705 00
VALVES & FITTINGS FOR SURFACE EQUIFT $329,667.00
] $18,00000 i
1£S00: SURFACE 5 _ sise0000 —
1265: BMISSION RED_UEI.EG EQUIPMENT i | $158.778 00|
£300: PIPELINES/ FLOWLINES [ ] i $91,499.00|
12610: SURFACE ELECTRICAL EQUIPMENT i $150,060 00
650 TELEMETRY/SURFACE ELECTRONIC EQUIPMENT ) i | i SHIBO0.
[DLIO:RIGKTOF WAY 10,092 00
[000: LOCATION, ROADS, S5 e | ] $15.000.00, $67,279 00,
WELLIEAD, YIS TRFE, 240 ASSOCIATED SQUININT $71,00000, 60,000 00 ]
£120; RIG COST- COMPLETION, WORKOVER SERVICE | $19,00000|
£600: TELECOMMUNICATION EQUIPMENT | $25,200 00
M5L0: CONDUCTOR $2,00000,
M521: CASING AND LINER- SURFACE 1 62,000 00|
|M523; CASING AND LINER- INTERMEDIATE 1 $75,000.00) T
A i $172,000 00
$537,000 00 T
58,40000,
siiLe0c o0
e 595 832 00 $412,000 00
T samsoce s
7413 DRILLING FLUID AND CHEMICAL i 5307,691 00 45,000 00
M?‘IZ mmmON FLUID AND CHEMICAL = " 5234,@.00;
M770: STIMULATION PROPPANT AND GRAVEL $661,000.00]
|0110: COMPANY PERSONNEL AND OVERHEAD o 559,130 00 $47.00000] = |
CONTRACT PERSONNEL AND QVERHEAD 33,300 00| $138,000.00]
10320; FIELD OFFICE AND TRAILER $52,200 0C. |
104900: PERMIT, FEE AND LICENSE i $42,5000C |
P100: LAND BASED TRENSPORT $20,000 00 |
Iw: NILUNGKEPL SURFACE EQUIP RENTAL W/O OPER $11,000 00 |
(FILi FRAC TANK RENTAL $1,000 00|
5140 TESTING AND CRRTISICATION wooe —y
1516 ENVIROMENTAL , HEALTH AND SAFETY SERVICE A
:zm ORILUNG RIG $724.500.001 '
'521:: DRILLING RIG MOR/DEMOB $90,667.00 |
TUBING, CASTNG RUNNING & HANDUNG — L 1
|25 GIERCTIONAL DA1LLG, MWOLWD, MOTOR - 1 PAIDD,
525 50LID CONTROL [ $9.40.00, - — 1 1
1271 MUD LOGGING, GEOSTEERING, PVT £39,000.09|
s | $234,003 00|
571, CEMENTING & CASTNG 5T AND ACCESSORIES 582,000.00]
5311 FRACTURE STIMULATION UNIT i i $1,164,000.00
Is“ *: COILED TUBBING $131,000.60
$314,000 00} )
> DOl - T eamon $35,000 00
5454 WATER HAULING  sismoc) T
5445 DST, PRODUCTION TESTING AND FLOWBACK ] 130000,
s-ae PUMBILLPRESSUREHOT QL TRUCK ] | 25,0000 B
5470 OTHER SPECIALLZED SES SevIce i $50,000.00 $35,000.00/ 3
|5511: SITE PREPARATION AND ROAD WORK 1 $60,667.00, 520,000 00/
5710: LD FREIGHT 5106,365.00 $45.000.00
5320 wWWE DRILLINGTUGS 8 EQUIPT RENTAL 590,000 mi 549,000.005
5830: SURFACE DRILLING TOOLS & EQUIPT RENTAL 1,00000] |
|5850: SURFACE COMP & WELL SUCS TOOLS & EQ RENTAL $25,200 00, $360,000 00 . |
£D &40 THEE AENTAL AND SERVICES I P ]
TIAKY & SLATACE EQUIFT RENTAL specnne
5900 OTVER MISCALANECLS SERVICES & CONMMARES 314,000 00 |
15930: PUMP/KILL TRUCK $5,00000 |
*110 WELLSITE CONTRACT LABOR 3 SUPEAVISOR - 25000 SEE W
'w\ OTHER MISCELLANEQUS .00
UL, PERFORATING SERVICES | 018
4130 ENGINERING DESIGN
X100 COMPANY ANO CONSULTANTSUPERVISION == P
e GemdToal . UiMAeAM  wmeal s
Grand Total (5] 10,783,382 00
Approved By: Due
Last Edited By [ S| pproved fiy| |
Last Edited Date L | Approved Date| |
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Project Cost Summary

This document contains proposed and eslimated project cost
mformation which is proprietary and confidental to ConocoPhilfips.

Conocc;ﬁhillips

Wall Name [CEMAZGN STATE UNIT COM £303H (FIRST BONE SPRING SAND) |
Job Type (Dot 1 Camptate | Purpng Equipment / Facilties ]
State [Mwws wamicn - 20 1
County/Parish [Lea- 025 |
Authorization Number | ]
— - Grand Totat 3
F = Somoleters, e B e =
1210 TUBING $146,200.00]
1BLOD: WELLHEAD & TREE $100,000 60
! $10,000.00
565,000 00
i 5987800,
|€210: STORAGE TANKS AND PITS =— $117,738.00,
Eaz_m SEPARATORS $443,705.00,
|C250; VALVES & FITTINGS FOR SURFACEEQUIPY - $329,667.00
|C440: DOWNHOLE GAS LIFT EQUIPMENT = $1800000
|¢_soo SURFACE ARTIFICIAL LIFT EQUIPMENT 150,000 00
|EAB5 EMISSION ALOUCING EQUIIT - s1s07700)
3. PirE e AOWLNES $91,999.00
|Chite RAFACE SLECTRICK EQUIRMENT 1 5153,060.00,
€SS TELEVETRY/SURAACE B ECTRONIC EQUIPHENT $39,59.00
|D110: RIGHT OF WY $10,002.00
ozm LOCATION, ROADS, SURVEY, ETC 515,000 00 567.279.00
|E100: WELLWEAD, XHMAS TREE, AND ASSOCATED EQUIPMENT $71,00000 560,000.00 ] — |
'E120: R1G cosT- COMPLETION, WORKOVER SERVICE $19,00000|
|£600: TELECOMMUNICATION EQUIPMENT £25.200.00
'M510: CONDUCTOR - Rl $2,000.00
| HEZ1: CASING ANS LINER- SURFACE | . 200000
M52 CASING AND LINER: INTERMEDIATE | 47200
M524.CAGING AND LINER INTERMEDIATE 2 T
M511- CASING AND LINER- PRODUCTION 1
515 mIG SuRPUIES - 85002,
'm'- BIT AND MILL sunen )
m LOST M MOLE (0BR DP WEM)
730 FUBL AND LUBRICANT SR AL ) 412,000 00
b WATER waan £350.00 0
741 DRILLING FLUID AND CHEMICAL T swewn $45,000 00 o
|84743: COMPLETION FLUID AND CHEMICAL $234.000 00!
M770) STIMULATION PROPPANT AND GRAVEL $661,000 00
o wimn- PERSONNEL AND OVERHEAD i SN sosem == |
120; CONTRACT PERSONNEL AND OVERHEAD 533,300 00! $138,000 00
0320: FIELD OFFICE AND TRAILER ] $,20000]
0400: PERMIT, FEE AND LICENSE $42,500 00!
P13 LAND BASED TRANSPORT . _ 420,000 00/
| 420 DRILLING/COMPL SURFACE EQUIP RENTAL W/O OPER B R $11,000 00, —
'&l:o FRAC AR AENTA i $1,000 00
5140 TESTING AND CERTIFICATION i $22.000.00
S160: ENVIROMENTAL , HEALTH AND SAFETY SERVICE i $74,45 00, ———1|
$210: ORILLING RIG i §724,500.00° H
5211 DRILUING RIG MOB/DEMOB $90,662.00,
.5220: PIPE, TUBING, CASING ﬁyN_NmE&iANDUNG 581,291 00: !
5230 DIRECTIONAL DRILLING, MWO/LWD, MOTOR $254,550 00
'5250: SOLID CONTROL $59,400 00| - |
5272: MUD LOGGING, GEOSTEERING, VT $39,00000]
5281: CEMENTING SERVICES $234,000 00|
S263: CEMENTING & CASING EQPT AND ACCESSORIES 82,000 00
5313; FRACTURE STIMULATION UNTT $1,164,000.00/
$317; COILED TUBBING i $131,000.00
: PERFORATING $314,00000
37,2800 $35,000.00
$15,000.00 ]
£ osr PRODUCTION TESTING AND FLOWBACK 29,3008 T
A M0 FRESSUSEN T OIL TRUCK 55,0000
SATC OTHER SPECTALIZED SERVICE £60,000 00 $35,000 00
5511 SITE. PREPARATION AND ROAD WORK Q8510 520,000 00 [
ST1E- LAND FREIGHT. 510636500 $45,000 00 ——
S820: DOWNHOLE DRILLING T00LS & FUIFT RENTAL 0000 549,000.00.
410 SURFACE DRALLING TOOLS & EQUIPT RENTAL 81900 ]
ST SHFACE COMP & WELL SVCS 1005 N B RENTAL £25,20000° 18,0009 |
S8, WELLHEAD AND TREE RENTAL AND SERVICES 480000 B
S70 WELL AUXILIARY & SURFACE EQUIPT 24474 534,000 0
449 OTHER MISCELLANEOUS SERVICES & CONSUMABLES - $1.00008
0 ML TRUCK B N 4,000,068
Ti10: WE.LSITE CONTRACT LABOR & SUPERVISOR N $18,000.00 $135.567 00
|T399: OTHER MISCELLANECLS $18,00000
U100 PERFORATING SERVICES $9,00000
¥123; ENGINERING DESIOH $43,201.90
KO COMPANY AND CONG L TANTRPERVISION P FRLI00
AT, Grand Total el #sM000 0D SLERMICO
Grand Total {5] 10,783,882.00
Approved By Cate
Last Edlted By | | \pp Bv! ]
Last Edited Date I | pp Blui _l
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Project Cost Summary

v’ - -
i Soosmart contan roposed g espmad st o ConocoPhillips

which is i and ial to ConocoPhiips
Well Name [CCRAZGN STATE UNIT COM #3041 (FIRST BCNE SARING SAND) ]
Job Type [Del I Comalrtn | Pumping Equipment / Facilies |
State [New Mexico - 30 |
CountyiParish [Lea . 025 — ]
Authorization Number | |
o ] ) B Lrand Total
ooy Compleneny  wngeg Popmen Ficies -
146,000 ool
$100,000.00]
a% 5 R o0 o]
/CATO: DOWNOLE PERMANENT GAUGES f ACCESSCRIES i 465,000 00|
|00 SUmFACE PROCUETICN EQUIPHENT [ wmw
|C210: STORAGE TANKS AND PITS | I P -t 1
|£220: SEPARATORS 443,705,060
225D; VALv;E_A_FEﬂ}iG_SF_OR_S}JRFACEEQUIPT $329,667.00
£440; DOWNHOLE GAS LIFT EQUIPMENT | $18,000.00]
Co00: SURPACE ARTIFICIAL LFT EQUIPHENT $10.00000]
C265: EMISSION REOUCING EQUIPMENT i 5158.778.00|
1£300: PIPELINES/ FLOWUINES — $91,499.00
2610 SURFACE ELECTRICAL EQUIPMENT $153,060 00|
C650: TELEMETRY/SURFACE ELECTRONIC EQUIPMENT = 539,358 00
|D210; RIGHT OF WAY [ — I | — 10,092 00
D200: LOCATION, ROADS, SURVEY, ETC $15,00000 6727900
|E100; WELLMEAD, 11245 TAFE. AND ASSOCIATED EQUIPMENT - 571,000 00 560,000.00] |
|E120: RIG COST- COMPLETION, WORKGVER SERVICE $19,00000
|E600: TRLECOMMLINICATION EQUIPMENT 25,2000 |
M510: CONDUCTOR B 32,000 00
MS21: CASING AND LINER- SURFACE 1 $62,000 00
H 3: wNG AND LINER- INTERMEDIATE l 575,000 00!
 MS29CASING AND LINER INTERMEDIATE 2 P00
{M531: CASING AND LINER- PRODUCTION 1 ] £537.000.00
|M610: RIG SUPPLTES 58,900 00;
MG20: EIT AND MILL | $113,50000] - B o
' M630: LOST IN HOLE (DBR DF WEM)
M7 FUEL AND LUBRICANT o 912,000 00
M7 WATER $390,00000 = Eae—
NP4 SRILLIVG ALUTD AND CHEMICAL $45,000 00
732 COMPLETION RLUID AND CHEMICAL Ea—— ! 234,000 00
-477n STIMULATION PROPPANT AND GRAVEL I 661,000 00]
OHD COMPANY mmNE.AND ‘OVERHEAD $59,130.00 $47,000.00
120 CONTAALT FERSONNEL AND OVERHEAD 335300281 138,000,001 N
1440 FIBLD OFFICE AND TRAILER £52,200 00
0400: PERMIT, FEE AND LICENSE 542,500 00
P100: LAND BASED TRANSPORT £20,00000
|400: DRILLING/COMPL SURFACE EQUIP RENTAL W/0 OPER i $11,00000
éuzr FRAC TANK RENTAL | 51,000 00
5140: TESTING AND CERTIFICATION 520,00000!
$160: ENVIROMENTAL , HEALTH AND SAPETY SERVICE £74,456.00,
5216: DRILLING RIG . 1 $724,500,00]
5311 DRILUING RIG MOB/DEMOB FRAT0|
sm PIPE, TUTING, CASTNG RUNNING & HANDLING FELIFN0,
513 DIRECTIONAL DRILLING, MWO/LWD, 101Gl 25455200
5750 SOLID CONTNOL 1000
5174 MUD LOGGING,GEOSTEERING, PYT +19,000.00
=8 mmm = ;Sd_mml
5261 CEMENTING & CASSHG 02T AND ACCESSORIES 52,0000
:ﬂ“! FRACTURE STIMULATICN UNIT — 41,164,000 0!
: st $121,000 00/
319,000 00|
5412 1338/ DisposAL - ke 35,0000
| 414 WATER HAULING 1500000
'5440: DST, PRODUCTION TESTING AND FLOWBACK $25,30000| -
| 5450 1M XILLPRESSLRE T O TRUCK T RN,
|GAT: CTHER SPECIALIZED SERVICE 250040 $55,00000)
5511: STTE PREPARATION AND RGAD WORK 50,667 €0; $20,000.00]
LAND FRETGHT $106,365 0C. 59500000 - |
$520. DOWNHOLE DRILLING TOCLS & EQUIPT RENTAL - $00000C 54900000 S
SEID. SURFACE DRILING TDOLS & ECUIPT RENTA — 85,000 07 |
S SURFACE COMP & WELL SVCS TOOLS & EQ RENTAL 5000 38000000 Il )
£H50- WELLHEAD AND TREE AENTAL AND SERVICES 245000
SO0 WELL AUICLIARY & SURFACE EQUIFT SBMTAL 34000000, B
44000 OTHER PUSCELLANEOUS SLSLYICES & CONTUMAMLES — 1
ShA XMPIILL TRUCK
THED. WELLSTTE CONTRACT LABOR A 5.PERVIS0R | = i 000 $135,567 00
TP OTHER MIFELANEOUS $18,00000
U100, PERFORATING SERVICES 5 1 | £9,000.00
7120; ENGINERING DESIGN = B I
PA COMPANT AN GO ) P
=SS fe _NELmE ASPRON  wseRw
GrandTemlf __ trmamoe
Approved By Date
Last Edited By [ ] = sy I
Last Edited Dale E | Approved Dalel_ |
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Project Cost Summary <
This document cantains proposed and estimated project cost COnOCOPhII I'ps
information which is proprietary and confidential to ConocaPhitips
Well Name [CGRAZON STATE UNIT COM #501H [SECONT BONE SPAING SAND) ]
Job Type [CrE 1 Campiats | Pumaing Equsemen [ Faciies ]
State [ww Mexica - 30 ]
Countyi/Parish 1!.3: - 025 i
Authorization Numbir | |
o R - Grand Tomal
A TUBING = $146,000.00
8O0 WELLHEADATREE $100,000 00
163 PACKERS A ATESSOAUS $10,00000
€370, DOWNGOLE PERMANENT GAUGES A ACCESSCRIES $65,00000
|£20: SURFACE PROCACTION EQUIPMENT (i 559 878 00
|C210: STORAGE TANKS AND PITS = 7,780
|C220: SEPARATORS = i = $443,705 00
25 VALES 1 FITTINGS FO% SURTACE QT | 329,567 00
518,000.00,
B $150,00000/
$158,778 00,
] 91,999 00
'C610. SURFACE ELECTRICAL EQUIPMENT $153,060 0C
|C650: TRLLVETH Y/ SURFACE ELECTRONIC EQUIPNENT $39,358.00
|DL10: RIGHT OF WAY o $10,092.00
3200: LOCATION, ROADS, SURVEY. ETC 515,000.00] 67,279.00
WELL=EAD, Y445 TREE, AND ASSOCIATED EQUISHENT 23,2050 00,0000
|ELIN. A1G CO§T- COMALETION, WORKGVER SERVICE 519,000.00
£600° TELECOMMUK TEECOMMumuﬁ_o_vi EQUIPMENT 25,200,001
M510: CONDUCTOR u $32,000 00
MIB21: CASING AND LINER- SURFACE 1 | $62,00000’ T
PN, CASING AND LINER- (NTERMEIRATE ¢ 575,000 60
| M524:CASING AND LINER INTERMEDIATE 2 5172,000 001
'MSJ1: CASING AND LINER- PRODUCTION L $537,00000'
MB10: RIG SUPPLIES = 58,400 00
Mg BIT AND MILL $113,500 00
MEED. LOST 1 FELE (08 OF e}
(NP PO AND LUBICANT T A0 sazmm T o
‘wno: watR 63,819 00 $390,000 00
"M291: CRILING FLUTD AND CHEMICAL N 5307,691.00 $45,000 00,
'M742: COMPLETION ALUTD AND CHEMICAL £234,00000, — | =
MT70: STIMULATION PROPPANT AND GRAVEL $65100000)
|BLIG COMPANY PERSONNEL D OVERHESD | 359,:30.00 $47,000.00
|10 CONTRACT PERSONNEL AND OVERHEAD 1 $33,300 00| $136.000 00 —
12320; FIELD OFFICE AND TRAILER 52,200 00
0400: PERMIT, FEE AND ICENSE $42,500 00!
'P100: LAND BASED TRANSPORT T — 1 s20,000.00] o
(400 DRILLING/COMPL SURFACE EQUIP RENTAL W/O OPER $11,00000]
1T R TA AENTAL B B 51,00000
15140: TESTIVG AND CERTIFICATION $20,000.00]
5160: ENVIROMENTAL , HEALTH AND SAFETY SERVICE $74,456.00]
5210: DRILLING RIG | $724,500 00 i — — ]
/5211: DRILLING RIG MOB/DEMOR 590,667.00
5221 FI’E YUSING, CASING RUNNING & HMDLING = $81,251.00/
573 DIRECTIONAL DRILLING, MWD/LWD, MOTCR e 350 5
45 SO0 CONTROL. $8,40000]
244 MUD LOGGING, GECSTEERING, PVT £5,000.00!
5361 CEMENTING SERVICES $204,000.00!
15283: CEMENTING & CASING EQPT AND ACCESSORIES 22200000, =
$313° FRACTURE STIMULATION UNTT $5.320020| i
5347, COILED TUBRING RHRM00,
5331, Pl ] $940100,
it 53,3200, £35,000 00|
515,000 00!
1044 TESTING AND &owsux 529300.00/ B
545 PUMP/XILL/PRESSURE/HOT CIL TRUCK 525,00000!
471, OTHER SPECIALIZED SERVICE 00000 $35,00000|
S511: STTE PREPARATION AND ROAD WORK $50,667.00 $20,000.00 -
5710: LAND FREIGHT $106,365 00 $45,000.00
5820 DOWNHOLE DRILLING TOOLS & EQUIFT RENTAL J $90,000.00 $49,000 00
|S85r SURFACE DRILLING 1005 & EGUIPT #WTAL :
5850 SURFACE COMP & WELL SVCS TOOLS & g RENTAL 25200 $33.000.00|
5804 WELLHEAD AND TREE RENTAL AND SERVICES 2450000
|SET0. WELL MILLERY § SR FACE EQUIVT REN 33400020/ |
|$80u OTHER vwnms mwnuvxnn.uam { 111000000 |
g — ——
TILE WELLSITE CONTRACT LABS & SUPERVISOR 71 1 T wmEgaml 513556700
wi OTHER. MISCELLANEQUS s18,000.00]
(U130 PERHORATING SERVICES 55,0000
iMr mGNEﬂlNG CESIGN | - $43,731.00
X100: COMPANY AND CONSUTANTSUPERVISION = fi T wonom
—_— . GendTeal =i |
Grand Total (%) 10,783,802.00
Approved By Date
Last Edited By [ ] Approved By |
Last Edited Date [ | Approved Date | |
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Project Cost Summary
This document contains proposed and estmated project cost
information which is proprietary and confidential ko ConocoPhikips

Conoccrﬁhillips

Well Name [CORAZON STATE UNIT COM #502H (SECOND ECHE SPRING SAND) |
Job Type [ Ceempite 1 Purmping Equpment / Faciities |
State [New Mexico - 30 |
County/Parish [L2a - 025 ]

Authorization Number [

S —__} e
g covseow  neorgitioren  lxes ]
$196,000.00|
$100,000.00
[C160; PAxERS & M $10,000 00
|£170: DOWNMOLE PERMANENT GAUGES & ACCESSORIES $65,000 00 —
2200: SURFACE PRODUCTION EQUIPMENT <59, 578,00
[£210° STORAGE TANKS AND PITS $117,738.00
£220; SEPARATORS = $43,05.00
|C250: VALVES 6 FITTINGS FOR SURFACE EQUIPT $729,667.00/
| DOWRHORE GAS LIFT EUIPHENT $18,000 00
ey & LFT 8 $150,00000
Ca6s: ENSSION REDUCING EQUITNENT s 70|
Ic300: pipELINES ROWUNES | $91,89900
|C610; SURFACE ELECTRICAL EQUIPMENT $153,060 00
|C550: TELEMETRY/SURFACE ELECTRONIC EQUIPMENT $39.358.00,
|D110: RIGHT OF WAY 1 51009200
|D200: LOCATION, ROADS, SURVEY, ETC 515,000 00 $67.279.00
Imw WELLHEAD, XMAS TREE, AND ASSOCTATED EQUIPMENT 71,000 00/ £60,000 00
|EL20: 1G COST- COMPLETION, WORKOVER SERVICE | 519,000 00 ]
TELECOMMUNICATION EQUIPMENT $25,200.00]
: CONDUCTOR $32,000 00|
|M521: CASING AND LINER- SURFACE 1 562,000 00|
|ME23: CASING AND LINER- [NTERMEDIATE 1 $75,000 00
M524:CASING AND LINER INTERMEDIATE 2 $172,000 00
MS31: CASING AND LINER- PRODUCTION 1 $537,000 . =
RGSUPPLES $8,400.00]
-S3- BIT AND MILL i1L@e 00| —
s LOST IN HOLE (DBR 0P WeM)
144310 RUEL AND LUBRICANT I s A0200] P10 8
T2 WATER Py £390,000 00
1741 DRILLING FLUID AND CHEMICAL BOML 500000 -
Ml Cmmlw AUID AND D‘E"IICAL $234,000 0_0
M7 STIMULATION PROMPANT A1 GRAVRL $661,000.00 i
D10 COMPANY PERSONNEL AND OVERHEAD $59,130.00 547,000 0
{1329, CONTHACT PERGONNEL AND OVERHEAD 113,300.00 $138,000 0|
_o&m—na.uom& AND TRAILER 45120000
0400: PERMIT, FEE AND LICENSE $42,500.00,
F100. LAND BASED TRANSPORT 520,000 00 -
40, DRILLING/COMPL SURFACE EQUIP RENTAL W0 OPER $11,00000
Q410: FRAC TANK RENTAL $1,00000
4180 TESTING AND CERTIFICATION
Is‘ln ENVIROMENTAL , FEAL TH AND SATETY SEIVICE FPEASE00
S'v) mru.mﬁ an 70550000
5223 caniang aig mow e e |
52T P TUBNG, EASIG RUNNING B HANDLING 129180,
15230: DIRECTIONAL DRILLING, MWD/LWD, MOTOR $254,550,00. =
|5250; SOLID CONTROL $59,400 00!
5272: MUD LOGGING, GEOSTEERING, PVT $39,00000
| 5281; CEMENTING SERVICES 234,000 00 =1 )
| 5283: CEMENTING & CASING EQPT AND ACCESSORIES $82,000 00
'5313: FRACTURE STIMULATION UNIT $1,164,000 00
517: CONED TUBEING $131,000.00
S PERFORATING 114,000
s UQOOEROSL A1 a0 sBonm

4 WATEﬂ HALIUNG

H":‘ W ﬂm TESTING AND FLWEACK

545)‘ WMFIPGU./PRESUREIHUT QlL muo(

|5470: QTHER SPECIALIZED SERVICE $60,00000 I —
S511; SITE PREPARATION AND ROAD WORK $60,667,00 Y
S710: LAND FREIGHT  $10836500 $45,00006 I —
5320 DOWNHOLE DRILLING TOOLS & EQUIPT RENTAL 590,000.00 549,000 00
5830; SURFACE DRILLING TOOLS & EQUIPT RENTAL 561,000 00;
543 SURFACE COMP & WELL SVCS TODLS & £Q RENTAL 525,200 00 $380,000 00 o
ELLHEA ERVICES 050,
£340,000.00
5774 OTHER MISCELLANEOUS SERVICES & CONGMASLES — 1
S50 PUMPLL TRCK B i
WLLLSTTT CONTALDT LABOR A SUPERVISOR S0
Toe- OTRER !’M
160, PERFORATING SERVICES
VI3 [NGINERENG LRSI 3,71 00
XA00: COMPANY £ CONSLTANTSUPERVISICN e ema 750
L =3 _ Grand Towl DMSAEOY ASS.N0000 HIS0000  HLAMONLO
Grand Total ($)) 10.783.882.00,
Approved By; Oate
Last Edited By [ 1 Approved gy ]
LastEdited Date | —— pproved Date |
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Project Cost Summary
This document conlains proposed and estimated project cost
information which 1s propnetary and confidential io ConocoPhilips

ConocoPhillips

Well Name [comazON STATE UMIT COM #E03H (SECOND BONE SPRING SAND) ]

Job Type [Drins Compinte 1 Pumping Egupment / Faciites

|

State [New Mexico - 30

CauntyiParlsh |Lea - 025

Autharization Humbes [

__
]
]

DOWNHOLE PERMANENT GAUGE a ﬂO:ESSUUEs
CZDU SURFACE PRODUCTION EQUIPMENT

Grand Tatal

Oy —Comgletiony  _himeing Gagprnart o TR |

i 0000

100,000 00,

510,000 00|

565,000 00/

$59,878.00

| C210: STORAGE TANKS AND FITS
(220 SEPARATORS
C250: VALVES & FITTINGS FOR:SURFACE EQHIFT

:QES: E!ﬁSSl(xJ REOUCING EQUIPMENT
2300: PIPELINES/ ROWLINES

| 2610: SURFACE ELECTRICAL EQUIPMENT

CE50: TELEMETRY/SURFACE ELECTRONIC EQUIPMENT
tD110: RIGHT OF WAY

D200 LOCATION, , ROADS, SURVEY. ETC

Elw WELI.HEAD XMAS TREE, AND mﬂ'ED EQUIFMENT
u:c RIGCOST mmm, wmxmsﬁwcs

400 TELBCOMMUNCATION SQUIFSENT

%321 CASING AND LINER- SURFACE 1
W) CABING N0 LINER INTERMEDIATE |
4 CASING AND LINER INTEAMEOLATE 2
M35 CASING AND LINER- PRODUCTION L
210 RIG SUPPLIES

E BIT AND MILL

h«! LOST IN HOLE (DBR 0 wﬂ

|‘|710 FUR. AND LUBRICANT

M720; WATER

M741; DRILLING FLUID AND GHEMICAL

743 COMPLETION FLUID AND CHEMICAL

M7 STIMULATION PROPPANT A%i0 SBAVEL

1 CEMIANT PERSONNEL AND DVTANEAD

‘120 CONTRACT PERSONNEL AND OVERHEAD

5120 FIELD OFFICE AND TRATLER

2400: PERMIT, FEE AND LICENSE

5100 LAND BASED TRANSPORT

'(2400: DRILLING/COMPL SURFACE EQUIP RENTAL W/O OPER
?ﬁlﬂ ST TAMNE RENTAL

547 TESTING AND CERTIFICATION

|5160: ENVIROMENTAL , HEALTH AND SAFETY SERVICE
5210: DRILLING RIG

'5211: CRILUING RIG MOB/DEMOB

5220 PIPE, TUBING, CASING RUNNING & HANDLING
|5236: DIRECTIONAL DRILLING, MWO/LWD, MOTOR .
5250 SOUID CONTRCL

15272: MUD LOGGING, GECSTEERING, PV

5201 CaMENTING sevices

5263: CEMENTING & CASING EQFT AND ACCESSORIES
_ﬂl] FRACTURE STIMULATION UNIT

SIT CCILED TUBSING

S333: PERFORATING

'sm LIQUID DISPOSAL

541‘ WATER HALUM}

5940: DS, PRODUCTION TESTING AND FLOWBACK
S5 ML PR ESTURENOT OILTRUCK

$47. OTHER SPECIALIZED SERVICE

TSI SITE PREPRAATION AND KOAL WORK ]
SIGLAND REIGHT

$820: DOWNHOLE DRILLING TOOLS & EQUIPT RENTAL
5530 SURFACE DRILLING TOOLS & EQUIPT RENTAL

$117,733.00

£443,705.00

$329,667.00

$18,000.0C

$150,000.06

$158,778 00,

B N
$153,060.00|

$39,358.00

$15,000 0C

560,000 CC

$71,00000]

$19,000 00

$75,000.00|

$172,00000
SERR00.20

£2.00050]

$113,50000

495,832.00

$412,000 00/

$63,819.00

$350,000 00/

$307,691.00

$45,000 0/

$661,000 00|

$47,000,00| |
$138,000.00

$20,000 0|

$11,000 00|

$1,000.00|

314,000,001

FLmace!

$314,000 00

$37,228.00

535,000 00

$15,000.00

$39. 0000

£15.000.00

$35,000.00.

$20,000 60

445,000 M
$49,000 00

e SURTACE COMP & WELL SWCS TOOLS 8 EQRENT‘L
86 WELLREAD AND TREE RENTAL AND SERVICES

|S870; WELL AUXILLARY & SURFACE wu:v’ RENTRL

90 OTHIN MISCELLANEOUS SERVICES & CONSUMABLES
S48 HMEILL TRUCK

731 WELLSITE CONTRACT LABOR h SUPER V26,
_lhﬂ. OTHER MISCELLANEOUS
|U100: PERFORATING SERVICES

| Vi) ENGINERING DESIGH

SRR f0E o0

0,000 00

$18,000 00 $135,567 00|

LT

| X12; COMPANY AND CONSULTANTSUPERVISION
Grand Tot=t

Approved By:

e ame

$4,569,300 00,

Grand Total lS!I 10183.8!101)!

Last Edited By |

LastEdited Date |

Released to Imaging: 8/19/2026 2:49:08 PM

Date

Bri |

Approved ml 4
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Project Cost Summary b=
This document contains propased and estimaled project cost CO"OCOPhI"IpS
Information which is proprielary and confidential (o ConocaPhillips
Wedl Name [COMAZON STATE UNIT COM #504H [ECOND BONE SPRING SAND) ]
Job Type |Onms { Puming Equprment  Facites ]
State |New Mexico - 30 |
County/Parish [sea- 025 |
Authorization Number | ]
T Gacram )
=t Buprmt  faes
$146,000.00
{BIE WEL : $100,000 00
EELEO_' ;_’A_cx_m::_a._mnjs | . $10,000 00
|CL70: DOWNHOLE PERMANENT GAUGES & ACCESSORIES B 500000,
1£200: SURFACE PRODUCTION EQUIFMENT BT
£210: STORAGE TANKS AND PITS . i s
|20 SEPARATORS 4443,705.00.
G250 VALVES & FITTINGS FOR SURFACE EQUIPT =  $329,667.00
C40 COWNHOLE GAS UFT it : $18,000.00'
oS0 SURFACE ARTIFICIAL UIFT EQUIPHENT = $19000000
265! EMISSION REDUCING EQUIPMENT $158,778.00|
|-csm_t_grgaiusy FLOWLINES. B ] $91,499.00|
Fﬁw' SURFACE ELECTRICAL EQUIPMENT $153,060.00]
|CB50: TELEWETRY/SURFACE ELECTRONIC EQUIPMENT §39,350.00|
|0310: RIGHT OF WAY $10,092.00
|D200: LOCATION, ROADS, SURVEY. ETC $15,000 0C $67279.00|
ﬂou WELLHEAD, XMAS TREE, AND ASSOCIATED EQUIPMENT | $71,00000 560,000 00
|EL20: RIG COST- COMALETION, WORKOVER SERVICE 515,000 0C
| £600: TELECOMMUNICATION EQUIPMENT D 525200 00
|M510: CONDUCTOR N $32.000 00
|MS21: CASING AND UNER- SURFACE 1 | 62,000 00
M523 CASING AND LINER- INTERMEDIATE 1 T emmoon N T
M CASING AND LINER INTERMERIATE 2 o HT,0000,
M3 CASING AND LINER PRODUCTION 1 S53,50,30 |
|M01. 416 SRS 1400 30
[sasza. AND MILL S0
et L ™ HOLE (D4 0% Wik )
o sHmAn ) o0
63,0130 750,000 00
[+I81] CRILLING FLUID AND CHEMICAL P $95.00000 10
P4E COMPLETION FLUID AND CHEMICAL 234,000 00
|M770- STIMULATION PROPPANT AND GRAVEL $661,000 00, |
9110 COMPANY PERSONNEL AND OVERHEAD I $9,13000, $47.000 00
Oiit CONTRACT PERSOANE. AND OVERKERD $13.300 00, $18.00030
(312 FIELD OFFICE AND TRAILER s
O FERMTT, FEE AT LETNSE $42.500.00 | |
rlﬁ-L_A\l;DaAsa‘)WPo;+_ N N 420,000 20}
0400 'ORILLING/COMPL SURFACE EQUIP RENTAL W/0 OPER I $11,00000| ]
va? M"m RENTAL $1,000 00|
'5140: TESTING AND CERTIFICATION 52000000, i i
'$160: ENVIROMENTAL , HEALTH AND SAFETY SERVICE §74,456.00|
'5210: ORILLING RIG $724,500.00
'5211: DRILLING RIG MOB/DEMOB $90,667.00
. TUBING, CASING RUNNING & HANDLING $81,291.00 | |
3 (RRICTIONAL SULLIG, PWDLWD, MOTOR 12 520 00|
nso S0uD CONTROL [ $50.440.03] | |
'5272: MUD LOGGING, GECSTEBRING, PVT $39,000 00/
5281 CEMENTING SERVICES §234,003 00
|5263: CEMENTING & CASING EQPT AND ACCESSORIES 62,000 00
5313 FRACTURE STIMULATION UNIT | $1,164,000 00:'
i 5$131,000.00
— — ] $319,00000.
;e $35,000.00
515,000 00 o
5440: DST, PRODUCTION TESTING AND FLOWBACK 529,300 00
5450 PUMP/KILL/PRESSURE/HOT OIL TRUCK I T
SAT0. OTHER SPECIALITED SERVICE T o $35,000.00]
SEI1 SITE SAEPAEATION M KCAD WORK 550,667,00 $20,000 00|
4710 LAND FRETGHT i A [
SAI® DOWNROGE DALLLING TOOLS & EGUIPT RENTAL i F0000C £49,000.00,
553 SAAEDRILNGTOOLSBEQUIFTREVTAL 581,000 00
SBSD: SURFACE COMP & WELL SYTS TOOLS & EQ RENTAL 25200 samoeon, — 1
THEE RENTAL AND SERVICES I 24,600 00; o
5875 WELL AUXILLARY & SURFACE EQUIFT 2074 £40.000.00
{5900 CTHER SESCILLANECLS SE3VICES 8 CONSIMAR. £5 L $11.000.00
590000
r; o wmmm & SUPEEVISOR TR0 BISHAT
1 - [ PLIL00
"X100 COMPANY AND CONSULTANTSUPERVISTON i —_ 1 T mmm s
e  GrndTom L 54,569,300 00' 167500000
Grand Total mi____n,_m
Approved By Date
Last Edited By [ ] Approved By |
Last Edited Date [ | pproved Date| |
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Project Cost Summary
This document contains proposed and esimaled project cost
informatian which is proprietary and confidential to CenocoPhiips

Conoco‘lshillips

Well Namae [CORAZON STATE UNIT COM B505H [SECOND BONE SPRING SAND) I
Job Type [EM'Cn:rwm [ Pumping Equipment / Faciliies |
State |New Mexica « 30 |
County/Parish [Lea- 025 ]
Authonzation Number [ |

BIOD WELMEADATREE
€14, PACKERS & ACTESSORIES
C170: DOWNHOLE PERMANENT GALIGES & ACCESSORIES.
(G210 STORAGE TENHS AND 115

(CIM): SEPASATORS n
I VALVES A FTTTINGS K.R SURFACEW

C#40: DOWNHOLE GAS LIFT EQUIPMENT _

¥ EQuirg

+ REDUCING EQUEPHENT
(CHO; PIPELINES/ AOWLINES

|CE10: SURFACE ELECTRICAL EQUIPMENT

ot TRpTTY SLasACE ELECTRON: EquiTMINT

DlI0 RIGHTOFWAY

0260, LOCATIN, ROACS, SAVEY, ETT

'£200 WELLHEAD, XMAS TREE, AND ASSOCIATED U IBHENT
|£120: RIG COST- COMPLETION, WORKOVER SERVICE

'£600: TELECOMMUNICATION EQUIPMENT I
M510: CONDUCTOR

M521° CASING AND LINER- SURFACE |

M523: CASING AND LINER- INTERMEDIATE 1

MA2A CATIAG AN LINER INTERMEDIATE 2

M531: CASING AND LINER- PRODUCTION 1

BT MIG PSS

M43 BIT AND MILL

'ME30 LOST IN HOLE (DER DP WEM)

'M710: FUEL AND LUBRICANT

'-4720 WATER

[M741 DRILLING FLUTD AND CHEMICAL

N2 COMPLETION FLUID AND CHEMICAL

M770: STIMULATION PROPPANT AND GRAVEL

|D110: COMPANY PERSONNEL AND OVERHEAD

120: CONTRACT PERSONNEL AND OVERHEAD

FIELD OFFICE AND TRAILER

PERMIT, FEE AND LICENSE

rm LAND BASED TRANSPORT

Qa00: DRILLINGICOMPL SURFACE EQUIP RENTAL W(0 DPER
el

: FRAC TANK RENTAL
5140: TESTING AND CERTIFICATION
5160 ENVIROMENTAL , HEALTH AND SAFETY SERVICE
5210: DRILLING RIG
(B2 DULLING B won TN
5220, PIPE, TUBING, CASING RUNNING & HANDLING
5730: DIRECTIONAL DRILLING, MWD/LWD, MOTOR
5250: SOUD CONTROL
$177 D LOGGING, GEOSTERNING, PYT
smaes

351 CEMENTING & CASTNG EQPT AND ACCESSORIES
15310 FRACTURE STIMLIATION UNTT

5141, COILED TUBBING

5333 PERFORATING

R .Jau‘: DISPOSAL
5414, WATER HAULING

TESTING AND ROWRACK

5820 DOWNHOLE CHILLING TO0LS & EQUIPT RENTAL
L4¥) SURFACE DRILLING TOOLS & ﬂ}J'PT RENTAL
S5¥T: SUARACE COMP A WELL SUTS TO0LS & £ RENTAL
Sﬁ? WELI.HEADANDTF-ERENTALANDSERVICS
“?'} WB.L AUXJUARY & SURFACE l_PT RE""AL
m OTHEH ?@Wm WFS& CONSUNA&E
S5 LML TRUCK
WELISIIE CONTRACT LASOR & SU=#81508
OfWER MISCELLANEOUS
|1:10- PERFORATING SERVICES
V).Z(l ENGINERING DESIGN
¥ l!ﬂ COMPANY AND CONSULTANTS\JPERVlSlON

Grand Torl

59,678 00
$117,738.00
$443,705.00
5329,667.00|

$18,00000]
$150,0000C
$158,778.00
91,499.00|
$15,060 06|
935800
T 510,092.00
$15,000 06 567,279 00
71,0000 560,000 00
$19,000.00
525,20000
o0 B
$62,000.00
575,000 00
$172,000 0G
 sswo00n,
000
11,500 00
595,832 00! $412,00000
£63,619.00 $290,000.00 — |
307,691 00 $45,000 00| o
. $234,000 060
§661.000 00
$99,13000,  $47,00000
| S0 $136,00000
552,200 00,
$42,500 0
520,000.00/
511,000.00/
Sl,m.m|
$20.0000¢
$74,456 0| B
72450006 |
590,667 00,
$81,291 00/
$254,550 00
S
435.000.00) — —
M|
4202, 300 13|
$1,164,000.00! —1 |
$131,000 00
314,000 0
s 22000 $35,000 00
150700
#i0,000 00}
LT, 1
1106.365.00{ - 1 -
$30000.10, =
§242,000.20
= L sumee
_ 1520000
$135,567.00
BLasy
- 00000
$43,731.00|

Approved By:

Grand Total {51 10.783.552.00|

Dwee

Last Edited By I ___I Approved By|
Last Edited Date pproved Date|
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Project Cost Summary

This document contains proposed and estimaled project md

Conocovlshillips

[ ion which Is propri and to Con

Well Name [CORAZGN STATE UNIT COM 2501 (THIRD BONE CARBONATE) ]

Job Type Crill / Complete / Pumging Equipment / Facilities |

State [New Mexico - 30 |

County/Parish |Lea- 025 1

Authorization Number [ |

e __ S Grurd Pt
oo lCovemes _ [Mmpoglosmet  Fackees
196,000 00
$100,000.00, |

R ACKERS & ACCES o 510,000 0C

170, DOWNHOLE PERMANENT GAUGES & ACTESSCHIES 1 56500000

CE SURFACE SHODUCTION EQUIPMENT 1 559,78 00
/€230 STORAGE TANKS AND PITS | $117.738.00
€210 SEPARATONS | $443,705.00
350, VALVES 8 FITTINGS 13 SLRFACE EQUIFT £320,667.00
(0440 DOWNHOLE GAS UFT EQUIPMENT $18,00000

CS00- SURFACE AZTIFICTAL LIFT EQUIPMENT = L —— $150,000 0C

C265: EMISSION REDUCING EQUIPMENT

8 TEEETRY SAFACE ELECTRONI ECRIPENT

LY RIGHT OF WAY i $10,092 0C
D200: LOCATION, ROADS, SURVEY, ETC = $15,000.00| 567,279 00
E100: WELLHEAD, XMAS TREE, AND ASSOCIATED EQUIPMENT 573,000 00, $50,000.00

£120; RIG COST- COMPLETION, WORKDVER SERVICE $19,000,
£600: TELECOMMUNTCATION EQUIPMENT N N $43,400 00 -1 -

M510: CONDUCTOR 532,000 00

M521: CASING AND LINER- SURFACE L 62,000 00 -

M523 CASING AND LINER- INTERMEDIATE 1 5169,000 00

1526 CASING AND LINER INTERMEDIATE 2 - 250

#4534 CASING AND LINER- PRODUCTION 1 sasomes = |
610 RIT SOPIES samo 1 - o,
525 BT AND MIL sipso0s

) LT IN HCLE (082 0 W) p—— -
M710: FUEL AND LUBRICANT N $165,044 0¢. $957,000.00|

M720; WATER 74,2100 539000000

3741 DRILLING FLUID AND CHEMICAL 16511.00) $45,000.00] -

#PT COMILETION FLUID AND CHEMICAL

M770: STIMULATION PROPPANT AND GRAVEL =
0110: COMPANY PERSONNEL AND OVH‘HEAD

0120: CONTRACT PERSONNEL AND OVERHEAD

0417 FIELD OFFICE AND TRAILER o

0400: PERMIT, FEE AND LICENSE

3186 LAND BASED TRANSPORT $20,000 00

Q400: DRILLING/COMPL SURFACE EQUIP RENTAL W/O CPER $11,000 DO -
Q410: FRAC TANK RENTAL B £1,00000]

§140: TESTING AND CERTIFICATION

5180 ENVIROMENTAL | NEALTH AND SAFETY SERVICE N =
5216 DRILLING RIG $1,L73,500 00

S35 DATUING G MO DENCE B — £90.667.001

5220: PIPE, TURING, CASING RUNNING & HANDLING $89,672.00,

5230: DIRECTIONAL GRILLING, MWD/LWO, MOTOR S 374,150 00

3% SOLID CONTROL $102,300 00

'5272: MUD LOGGING GEOSTEERING, PVT £S,50.80)

1 CEVERTIG SERVICES T s I

S280: CEMENTING & CASING EQPT AND ACCESSORIES 582,000 00

531} FRACTURE STIMULATION UNIT 51,3)7}%.00.

5317, COLED TUBRING $131,000 0C

S31) PERFORATING. BN $314,0000C

$412: UQUID DISPOSAL $43,353.00| 35,000 OC

5414 WATER HAULING [ e T 1
3452 257, PRODUCTION TESTING AND FLOWBACK [ 529,300.60|

58 MBI PRESAAL 1T 4L, TRUCK 50000,

S0 7R APACLLIED SERUCE ] 800991

SH1L. STTE PREPARATION AND ADAD WORK V06570, $20,000 00

[ST00: LAND FREIGHT $1E3BES001 $45,000 00 N | ———
S8 DONNHOLE TRILING TOOLS & EQUIPT RENTAL T wmamon  sEomm -
$839 SURFACE CAILLING TOELS & BQUIT RENTAL SLHIRW o

|S50: SURFACE COMP & WELL SVCS TOOLS & EQ RENTAL §41.400.00 580,000 03,

15860: WE.L}TE_AD ‘AND TREE RENTAL AND SERVICES  sasen | !

S8 WELL AUDILLARY & SURFACE #7177 RENTAL 000,001 B
06 OV MISTELLANED.S SERVICES & COMGLMALS T $1,00000)

s P ELL TRUCK 6,000 00

110 B - B $18,00000 $135,567.00

10 WELLSITE CONTRACT LABOR & USSR VISOR

199 OTHER MISCELLANEDUS

. PERFORATING SERVICES

120 ENGINERING DESIGN

JHLIG, COMPANY AND_thL_ﬂ.:fiNTSUPERVIS!ON

o GandTom

Approved By:

eEsm ATE00

Grand Total ()] 12,377.525.00

Diate

Last Edited By |

Lasl Edlted Date
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Project Cost Summary

Trus documenl cantains proposed and estimaled project cosl
informalien which is proprielary and confidential to ConccoPhiliips.

Conoco‘ﬁhillips

Well Name [CORAZGN STATE UNIT COM =602H (THIRD BONE CARSONATE| |
Job Type [D1 Corprate  Pumong Equipment  Facilies |
State [New Mexica - 30 |
County/Parish [tea-To2s |
Authiorization Number | i

£170: DOWNMOLE PERMANENT GAUES b ACCESSCHIES
C200: SARFALE PRODUCTION EQUIPMERT
310 STORAGE TANKS ANG 115

(C253 VALVES & FITTINGS FOR SURFACE EQUIFT

|£850. TELEMETRY/SUA ACE ELECTRONIC EQUIFMENT

DLID, AIGHT O WAY.

200 LOCATION, 20ADS, SURVEY, e

4150 WILLKERD, XMAS TREE, AND ASSOCIATED EQUIPHENT
120 RIG COST- COMPLETION, WORKOVER SERVICE

|MS21; CASING AND LINER- SURFACE 1

521, CASING AND L)' INTERMEDIATE 1
MR TASENG AND LINER INTERMEDIATE &
1531 CASING AND LINER- PROCUCTION 1
610 RIG LS

AZE BIT AND MILL

oy u:sr = nms 1067 0P WBM)

‘I?ID FUEL AND LUﬁlCINT

M7 WATER

e DRILLING ﬁ.lﬂD AND CHEMICAL

L OMETLON H-UAD AND CHEMICN.
M770; STIMULATION PROPPANT AND GRAVEL.
Ollv COMPANY PERSUNNEL AND UVENNW
'D120: CONTRACT PERSONNEL AND OVERHEAD

o-m TERIT, FEE AND UCENSE

- Iﬂ' LAND BASED TRAmT

DRILLING/COMPL SURFACE EQUIP RENTAL W/0 OPER
4100 FRAC TANK RENTAL

5140: TESTING AN CERTITICATION.

S16D: ENVIROMENTAL | HEALTH AND SAFETY SERVICE
$210: DRILUNG RIG

5283 wnwausnczqnmnms
5313 mﬂi STIMULATION UNIT

“’7 CCOHLED TUEBING

1) FERFORATING

A LD PR

9!:6 WATER MAULING

42 DST, PROCLETION TESTING AND FLOWBACK
vw uamm 01 O TRUCK

|5470: GTHER SPECIALLZED SERVICE

$S11: SITE PREPARATICN AND ROAD WORK

5710: LAND FREIGHT

5820 COWNHOLE DRILLING TOOLS & EQUIPT RENTAL
|83 SUSACE DRILLING TOOLS & EQUIPT AENTAL
<850, 501 ACE COMP & WELL SVCS TOOLS & £ RENTAL

5870, WELL AUTILIARY & SURFACE EQUIFT RENTAL
5500 ITHED MISCELLANEOUS SER/ICES B COEL“ALLES

Y WELLSITE COINTRACT LARGR A SUPERVISOR
194, OTHER MISCELLANEOUS

U104 PERFORATING SERVICES

132 ENGINERING DESIGN

] C(_MPA_NV AND CONSULTANTSUPERVISION
GendTomi

Approved By.

Last Edited By [

Last Edited Date 1

Orieg  Corgetors  Repepfougrer faoiwes
SLAG000,00°
510,000 00
$10,000.00 |
Lo
| se8,6m0|
1 sHrrEsol
} I
an0
3180000
25600
| RELTTNG)
I S $m0;
. D 106000,
- W
S1005200
Nss00y; $210
73,0000, 000000 1
$19,000 00|
$41,400.00. |
$32,000.00. |
$62,000.00 o
59,0000
321,000
A5 00T
20000
31350000
NIBELSRLY $457,000.00!
7521500 $390,00000
$316821.00, 545,000.00 B B
239,000 00,
i $661,000.00] -
$101,835 001 $47,000.001
57,350 00; 5138,00000
T e 1 -~
AL S0 00
___ 520,000 00
$11,00000 N —
5100000,
P
$95,706 00
sLBs00C
$90,667.00
84,6720
STHISK
$102,300 00
558,500 00
iR
82,000 00,
51:31_7‘000 00| =
—— | $131,00000 B
$314,000 00
4335300 £35,000 00 E— | T
T aswew
529,300 00 —
525,00000 ——— )
T 56000000 $35,00000 C
$60,667.00 0009
§123,865.00 545,000 00 ]
... Sspom #0000 . —— ]
$135,50.00.
T $360,000 00
B s v et
2 —
BELM®, wmxe
Grand Total [5)] 12,377.935.00,
Date
i Approved 01'_
| B Bite | |
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Project Cost Summary

'I'ms document cormains pmposed and estimaled project cost

ConocoPhillips

which 1s propi y and to ConecoPhillips
Well Name [cORAZON STATE UNTT COM #6D3H [THIRD BONE CARBONATE) ]
Jab Type [orit 1 Comete 1 Pumping Equpmant/ Faciities |
State [How Mexico . 33 1
County/Parish [iea. s |

Authorization Number |

1

110 TUBING

|BOK WSLLIEAD & TREE

(C160: PACKERS & ACCESSORIES N
C170: DOWNHOLE PERMANENT GAUGES & ACCESSORIES
CI00) SUATALE FRTOUCTION EQUIEHENT

|€210) STORAGE TANXS AND PITS

C250: VALVES & FITTINGS FOR SURFACE EQUIFT

|C440: DOWNMHOLE GAS LIFT EQUIPMENT

C50C SURFACE ARTIFICIAL LIFT EQUIPMENT

C265: EMISSION REDUCING EQUIPMENT

(410 SUMPACE ELECTRICAL LOUIPHENT

C650: TELEMETRY/SURFACE £ ECTRINTT EQUIPMENT

'D110: RIGHT OF WAY :

0200° LOCATION, ROMDS. SRVEY, ETC

'E100: WELLWEAD, XMAS TREE, 205 ASSCALETES ECUAFENT
€176 RIG COST- COMPLETION, WORKOVER SERVICE |
E600; TELECOMMUNICATION EQUIPMENT

#41 CONDUCTDHR

ML CASING N3 LINER- SURFLCE |

ME2)] CASING AND LINGR: INTERMEDUATE |
{M524:CASING AND LINER INTERMEDIATE 2

MS31: CASING AND LINER- PRODUCTION 1

ME10: RIG SUPPLIES

A2 BIT AND MILL

MES LCST 1N FOLE (155 DP WeM)

7101 FUEL AND LUBRICANT

M2 WATER

14741, DRILLING FLUID AND CHEMICAL

Mw COMPLETION ﬁLﬂD AND CHENlCﬂL

#T701 STIMULATION PRCFFANT AND GRAVEL

S0 COUMPANY mw “‘JL\M

120 CATAATT PERSONNEL AND OVERHEAD
(244% FTELD OFFICE AND TRAILER

O FFRMIT FEEANDUCENSE

5100 LAND BASED TRANSPORT

400 DRILLING/COMPL SURFACE EQUE? RESTAL WO OPER
QUOFRACTANKRENTAL

s TESTING AND Cm_ﬂm

$1440; ENVIROMENTAL , HEALTH AND SAFETY SERVICE
‘5210 DRILLING RIG

53112 ORILLING RIG MOB/DEMOB

S0 PIFE, TUBIMS CASING RUNNING & HANDLING
S230: DIRECTIONAL DRILLING, MWD/LWD, MOTGR
5250: SOLID CONTROL

'5272: MUD LOGGING, GEQSTEERING, PVT

5281; CEMENTING SERVICES

S CEMENTING B CASTHG ECFT AND ACCESSORIES
[SIL); FRACTURE STIMGAATION LNIT

S‘Jl? COILED TUBBING
5321 PERFORATING
5432: LIQUID DISPOSAL
1% WATER HAULING
4430, DST, PRODUCTION TESTING AND FLOWBACK
{5040 PP XL PR ESSURAYOT DILTRUCK

'4arm OTHER SPECIALIZED SERVICE

G511 SITE SAEPAAATION AND RGAD WORK

{5710, LAND FREIGHT

S22 DOWNHOLE DRILLING TOOLS & EQUIPT RENTAL
|SRM) SUATACE DRILLING TOOLS & BGPT RENTAL
525 SURFACE COMP & WELL SVCS TOOLS & £q RENTAL

4530 OTHER MISCELLANEOUS SERVICES & CORSLMISES
0 BRI TR
"l 10 NEI.TSTTEMAU LABOR & SUPERVISOR
7999 OTHER MISCELLANEOUS
U100; PERFORATING SERVICES
VIM): ENGINERING DESIGN
A0 COMPANY NG CONSATANTSPERVISTON
Grand To!

Approved By

M rﬁ |
.Eﬂ.._._.“_"'& __PomoepEgicme  feowes
$146,000 00
[ $100,00000, 7
$10,000 00 —
$65,000 00|
| <HATA00
| 511773800
$643,705 00
1 $329,667.00
$18,00000 [
B __ $150,000 00
515,000 00
7300080] $U0%
$19,000£0
$43,400.00|
$32,000 00|
$62,000 00|
$169,000 DO |
L0000
$EAT0.0|
$8.900.00;
U500,
L HOe = —
LM 0| 29000 T
1.0 $3%,200.00
SUESEL00 59500000 B
304,000 200
$661,000 0O
FIOLAIS SR
$9,1000 T )
42,5000, o
o 13000008 N
$15.0000
£:.00000, =]
$20.00000] I —
$.706.00]
$2.173,9000,
$30.867.00] =
$AATIO0. -
$375,150.00
$102,300 00 UN————
458,500 00 - ) 18 .
e
$82,000.00" i
$1,312,000 0C1 i i |
$111,000.0, ==
Ll =
LI 50 1
000000,
e
123,885 %0 =1
| 5155 [x’] DO o =
el
AL F38.000.08!
74,520 09 -
Bamin - ___
511,000 00
wonoe
B i = A0 )
R0 ]
— 80000
o $43.730.00
$43,731.00.
s

12,377.93500

Last Edited By

Last Edited Date i
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[ 33

New Mexico

H

er

biiall] . V)

Spacing Units

: MRC B Byerley Project - 640 Acres
D COG Corazon Project - 1600 Acres

: Overlap |

COG does not own any
working interest in the E/2 of
Section 9 Working Interest Control
in Overlap in E/2 of Section
9and 16
Party WI%
o MRC 60.75%
cOoG 37.5%
S 33E
25N,
tiMatador,
Map Prepared by: isabella rader
N The 'm‘fu?-:du: ﬁ!m’:;w Py - . o . . . Date:_Augusr 11, 2026
:w-rwsa Users ol m‘: mlormatan mmw«m:r:ﬂwn m“;ﬂwv:v:: 1 :3 6 ’ 0 0 0 i projectc Spatial ;efer’en:ggcagugélxg
AR SRS SRR SeSrian i weCA SIS TR Sources; 1HS; ESRI; US DOI BLM Carlsbad, NM Field Office, GIS Department;

Feet . Texas Cooperative Wildlife Collection, Texas A&M University;
-] 1,500 3,000 6,000 1 InCh eqUaIS 3’000 feet United States Census Bureau [TIGER];
b ) d
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. . | [] |
COG Existing Lower 3rd Bone Spring/Upper Wolfcamp Wells
Date Published: ?
1 w o | 81772026
2 3 I
! g
N tody -} g i
' 21 |
g |
[ o] »er CORAZON STATE UNIT #4H
3002540130
LOWER 3RD BONE SPRING
’# | _-;‘_ . =
= |
CORAZON STATE UNIT #13H|
3002540955
LOWER 3RD BONE SPRING
CORAZON STATE UNIT #012H
CORAZON STATE UNIT #10H 3002540954
3002540952 . LOWER 3RD BONE SPRING
LOWER 3RD BONE SPRING -
CORAZON STATE UNIT #11H 3
3002540953
LOWER 38D BONE SPRING
BOONE 16 STATE COM #003H
3002543553
UPPER WOLFCAMP
8 9
BOONE 16 STATE COM #001H
3002541200
LOWER 3RD BONE SPRING
18 BOONE 16 STATE COM #004H
3002545599 BOONE 16 STATE COM #002H
LOWER 3RD BONE SPRING 3002541049 .
LOWER 3RD BONE SPRIN
A
416 33E
L
COG Wellbores %
m.
D COG Proposed Corazon Project (‘mﬂﬁﬁ{‘_f!ﬂ"’
; Iy

Map Prepared by: isabella rader
Date: August 17, 2026

1. 6 000 Project: <LINK>\\GIS\UserD: der\~projects\C Hearing\MyPraject.aprx</LINK>
[} ’ Spatial Reference: GCS WGS 1984

Sources: IHS; ESRI; US DOI BLM Carlsbad, NM Field Office, GIS Department;

N ;
Feet H
A ° T Stoo0 6'00:e 1 InCh eqUaIS 3,000 feet United States Census Bureau [TIGER];

Texas Cooperative Wildlife Collection, Texas A&M University;
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i |
= MRC Development Plan
"1 Date Published: X
w ol ... 8/17/2026 =2
-
x|
By -} %E
@
Haaiais E Winkler
= == == MRC Planned Wellbares -

Existing Wellbores

|
|
Spacing Units |

|
D MRC B Byerley Project - 640 Acres |

B Byerley State Com 139H|

e mm e . w— D S
-~

~

-~
r———————————

_______-T-l—A

B Byerley State Com 128H|

B Byerley State Com 114H|

[B Byerley State Com 127H}

i
I
i
I
Ly
1
_|

|8 Byerley State Com 113H|

¥

£,

s Matador
e

Map Prepared by: isabella rader

N GIS Standard Map Disclalmer: Date: August 17, 2026
Nt ool i S i 1 ° 6 o o 0 Project: <LINK>\GIS\UserDataerader\~projects\Contested Hearing\MyProject apnc</LINK>
purpases Usevs of thes informaton should reniew ar consult he prmary o ’ Spatial Reference: GCS WGS 1984
dala and nformanon souTces 1o sean he utabddy of the informaton

Sources: IHS; ESRI; US DOI BLM Carisbad, NM Field Office, GIS Department;

Feet - Texas Cooperative Wildlife Collection, Texas A&M University;
1inch equals 3,000 feet Unitd Sates Census Bureau TGER
o 1,500 3,000 6,000
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Proposed Result After Granting MRC's Applications
Date Published:
e ol 8/17/2026
Lol 3
e
Wellbores — | — .
Spacing Units | =
D MRC - 640 Acres |
D COG - 640 Acres
'::-_.. COG Potential - 800 Acres
; 4

41S 33E

L
AN,
f
by
Map Prepared by: isabella rader
N GIS Standard Map Disclaimer: Date: August 17, 2026
= wmm?:’f;zm,mw‘ w,“m;""o,":"”:m 1 [} 6 0 o 0 Project: <LINK>\\GIS\UserData\erader\~projects\Cantested Hearing\MyProject aprx</LINK>
purposes. Users of th intrmetian should review or consult Ihe prmary ] ’ Spatial Reference: GCS WGS 1984
dilaland v omaton 30T e SseeniSn he veaGY Of e nborman Sources: IHS; ESRI; US DOI BLM Carlsbad, NM Field Office, GIS Department;
Feet . Texas Cooperative Wildlife Collection, Texas A&M University,
1 lnCh eq UaIS 3!00 o feet United States Census Bureau [TIGER];

o 1,500 3,000 6,000
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T T
) y- \ v . = )Y ( .
Received by (MBC BAYLLOZ 29I AP . . . . . . Page 95 of 140
Date Published:
8/17/2026
|
1
8 2 26 2 30 29 28 27 | 25
#13
HH
» 2 » u x % » % » “ %
205336 205 336 s | 205 348
215 32E i 215 33€ 215 33E 215 34E
s
5 4 3 2 |TOQUE STATE COM 5 4 3 2
INUMBER OF WELLS: 5 1
[PRODUCING HORIZONTAL WELLS|
—
BIG GAME FED COM UNIT
[NUMBER OF WELLS:
PRODUCING HORIZONTAL WLLS|
B BYERLEY STATE
w0 "
. s
\wooL NEAD 20 STATE COM
INUMBER OF
PRODUCING HORIZONTAL WELS|
BLUE CHIP 14 FED CoM 5 S, ® 1
7 16 INUMBER
PRODUCING HORIZONTAL W] wlw
DAGGER STATE COM ala
INUMBER OF WELL A
PRODUCING HORIZONTAL WELLS|
21 22 23 2 »
» 2
29 El 27 2% 25 J 30
» »

MARGARITA FEDERAL COM 13 T
INUMBER OF WELLS: 21 b
PRODUCING HORIZONTAL WELLS PRODUCING HORIZONTAL WELLS
PAUL FLOWERS STATE Com
INUMBER OF WELLS:
PRODUCING HORZONTAL WELLS

OACGER LAKE 5 STATE COM
NINA CORTELL FED COM

INUMBER OF
INUMBER OF WELL PRODUCING HORIZONTAL WELLS
PRODUCING HORIZONTAL WELLS
215 336
215 326 |
| 225 33E

15 345
25 34E

[Anoer=on FED con
INUMBER OF WELLS:
PRODUCING HORZONTAL WELLS

DAGGER LAKE SOUTH 8 FED COM|
INUMBER OF WEL
PRODUCING HORIZONTAL WELLS

225 326
22533
225 33¢
225 34E

. . = 5 2 s " E £
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC HAT MESA, LLC FOR APPROVAL
OF A STANDARD OVERLAPPING HORIZONTAL WELL SPACING UNIT AND
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Case Nos. 26000 & 26001

APPLICATION OF MRC HAT MESA, LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Case No. 26002

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING AND APPROVAL OF A
NONSTANDARD SPACING UNIT,

LEA COUNTY, NEW MEXICO.

Case No. 26368

SELF-AFFIRMED STATEMENT OF JOSHUA BURRUS

1. My name is Joshua Burrus and I am employed by MRC Energy Company, an
affiliate of MRC Hat Mesa, LLC (“MRC”), as a Senior Geoscience Advisor. I have previously
testified before the New Mexico Oil Conservation Division as an expert witness in petroleum
geology.

P I am familiar with the applications filed by MRC in Case Nos. 26000-26002 for the
proposed B Byerley wells. These consolidated cases seek to develop horizontal spacing units in
the Bone Spring formation for the following initial wells (i) two mile wells for the First Bone
Spring and the Second Bone Spring in the E/2 of Sections 9 and 16, and (ii) a u-turn well for the
lower Third Bone Spring Sand in the E/2 of Section 9, each in Township 21 South, Range 33

East, NMPM, Lea County, New Mexico.
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3. I am also familiar with the application filed by COG Operating, LLC (“COG”) in
Case No. 26368 in which COG seeks a non-standard unit to develop multiple targets within the
Bone Spring formation in the S/2 of Section 4 and all of Sections 9 and 16, Township 21 South,
Range 33 East, Lea County, New Mexico.

4, I have therefore conducted a geologic study of the Bone Spring formation
underlying the subject area in these cases.

S MRC Exhibit D-1 is a locator map with a large red box in the top middle of the
page. The yellow shaded rectangle within this larger red box generally identifies the acreage MRC
seeks to pool for its proposed B Byerley wells.

6. In Case No. 26000, MRC intends to initially develop the First Bone Spring and
Second Bone Spring of the Bone Spring formation.

7. In Case No. 26001, MRC intends to initially develop the First Bone Spring and
Second Bone Spring of the Bone Spring formation.

8. In Case No. 26002, MRC intends to develop the lower Third Bone Spring Sand of
the Bone Spring formation.

Ox MRC Exhibit D-2 contains a subsea structure map prepared off the top of the Bone
Spring formation. MRC’s various spacing units in these cases are generally depicted in yellow.
The contour interval is 100 feet. The structure map shows the Bone Spring formation gently
dipping to the south-southwest. The structure appears consistent across the proposed wellbore
paths. I do not observe any faulting, pinchouts, or other geologic impediments to horizontal
drilling.

10. Also included on MRC Exhibit D-2 is a line of cross section from A to A’.
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11.  MRC Exhibit D-3 is a structural cross-section prepared displaying open-hole logs
run over the Bone Spring formation from the four representative wells denoted from A to A’. For
each well in the cross-section, the following logs are included: gamma ray, caliper, resistivity, and
porosity. The proposed target interval for each of the respective proposed initial wells, which are
in the First Bone Spring, Second Bone Spring, and Third Bone Spring of the Bone Spring
formation, are labeled and marked with a yellow shaded area. The logs in the cross-section
demonstrate that the targeted intervals are consistent in thickness across the entirety of the
proposed spacing units.

12. In my opinion, the standup well orientation is the preferred orientation for
development in this area for Bone Spring wells based on the maximum horizontal stress orientation
in the area.

13. Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells within the Bone Spring formation in the area of the
spacing units proposed in these cases.

14.  Inmy opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each horizontal spacing unit.

15.  Inmy opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.
Competing Development Plans

16. In Case No. 26368, COG has requested a non-standard spacing unit covering the
S/2 of Section 4 and all of Sections 9 and 16, Township 21 South, Range 33 East, Lea County,

New Mexico.
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17. MRC Exhibit D-4 is a well spacing diagram showing a comparison of the wells
targeted by MRC and COG in each of their proposed development plans. MRC’s proposed
development is on the left with (i) MRC’s initial wells shown in dark blue, and (ii)) MRC’s
anticipated future infill wells shown in light blue. COG’s development plan is shown on the right
with (i) COG’s Phase 1 wells its application indicates will be drilled in the first year shown in dark
red, and (ii) COG’s Phase 2 wells its application indicates will be drilled within three years shown
in light red. It is MRC’s understanding the COG’s depths it included in its well proposal to MRC
were tied to the well log for the Boone State Com #2H (30-025-41049).

18.  Asshown on MRC Exhibit D-4, both parties’ complete development plans include
the Avalon, First Bone Spring, Second Bone Spring and parts of the Third Bone Spring. I will
discuss the parties’ competing development in each target, but as indicated below in my opinion
the primary difference between the parties’ development plans is with respect to the Third Bone
Spring.

19.  With respect to the Avalon, it appears MRC and COG are targeting a slightly
different bench within the Avalon. In addition, COG’s Avalon development is using 3-wells per
section spacing, whereas MRC’s proposed development is using a 4-wells per section spacing
pattern. Based on the lack of abundant Avalon offset wells in the area and the prospectivity of the
Avalon target on this acreage, it is my opinion that both MRC’s and COG’s proposed development
plan for the Avalon are reasonable development plans.

20.  With respect to the First Bone Spring, it appears MRC and COG are targeting the
same or substantially similar bench within the First Bone Spring and both using 4-wells per section
spacing. Accordingly, it seems there is no material difference between MRC’s and COG’s

development plan for the First Bone Spring.
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21. With respect to the Second Bone Spring, COG is proposing a 5-wells per section
spacing pattern targeting a single bench within the lower Second Bone Spring, whereas MRC is
proposing a wine-racking pattern of two lower Second Bone Spring wells in its initial development
and two anticipated upper Second Bone Spring wells in future development after evaluating the
results of the initial lower Second Bone Spring wells. In my opinion, when considering the
prospectivity of the Second Bone Spring on this acreage and considering the offset Second Bone
Spring wells drilled in adjacent units for portions of the lateral, both MRC’s and COG’s
development plan for the Second Bone Spring are reasonable.

22.  However, with respect to the Third Bone Spring, I believe that MRC’s development
is better suited to the existing Third Bone Spring development in the area than COG’s development
and mitigates waste.

23.  First, as shown on the map included in MRC Exhibit D-5, COG has already
developed the lower Third Bone Spring Sand or Upper Wolfcamp in all the acreage included in
their proposed spacing unit except for the E/2 of Section 9. COG’s current development does not
include any development of the lower Third Bone Spring Sand in the E/2 of Section 9. On the
other hand, MRC’s development plan does include development of the lower Third Bone Spring
Sand in the E/2 of Section 9 using a u-turn well. The lower Third Bone Spring Sand is one of the
most prospective targets on this acreage and COG’s failure to develop that target in the E/2 of
Section 9 would result in significant waste, which MRC’s reservoir engineer will discuss further
in this case.

24. Second, as shown on MRC Exhibit D-4, MRC understands that COG’s
development plan includes development of the Third Bone Spring Carbonate using a 3-wells per

section spacing, whereas MRC’s development plan includes development of the upper Third Bone
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Spring Carbonate using 4-wells per section spacing. MRC Exhibit D-6 is a cross section showing
a comparison of COG’s Third Bone Spring Carbonate target and MRC’s Third Bone Spring
Carbonate target. MRC’s proposed target is shown in blue. COG’s proposed target, as MRC
understands their proposal, is shown in red and is ~200” deeper in true vertical depth than MRC’s
proposed target. In my opinion, the shallower Third Bone Spring Carbonate target is the preferred
target because of an increased depth separation from the existing lower Third Bone Spring Sand
and Upper Wolfcamp wells. This would decrease the risk for stimulating depleted reservoir along
portions of the Third Bone Spring Carbonate wells.

25.  In addition, due to the prospectivity of the upper Third Bone Spring Carb in this
area, it is my opinion that 4-wells per section is the preferred spacing pattern over COG’s proposed
3-wells per section spacing, which MRC’s reservoir engineer in this case will discuss in more
detail.

26.  Accordingly, in my opinion, approving MRC’s pooling applications and denying
COG’s pooling application is in the best interest of conservation, the prevention of waste, and
protection of correlative rights.

27. MRC Exhibits D-1 through D-6 were either prepared by me or compiled under
my direction and supervision.

28. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

Nofre @—3«/3( 08/'6/”%

JosHua Burrus Date
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WC-025 G-08 S213304D; BONE SPRING (97895)
Structure Map (Bone Spring Subsea) A — A’ Reference Line
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Structural Cross-Section A - A’
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WC-025 G-08 S213304D; BONE SPRING (97895)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC HAT MESA, LLC FOR APPROVAL
OF A STANDARD OVERLAPPING HORIZONTAL WELL SPACING UNIT AND
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.
Case Nos. 26000 & 26001

APPLICATION OF MRC HAT MESA, LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Case No. 26002

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING AND APPROVAL OF A
NONSTANDARD SPACING UNIT,

LEA COUNTY, NEW MEXICO.

Case No. 26368

SELF-AFFIRMED STATEMENT OF BLAKE BYRNES

1. My name is Blake Byrnes and I am employed by MRC Energy Company, an
affiliate of MRC Hat Mesa, LLC (“MRC”), as a Senior Reservoir Engineer.

2. I graduated from Texas Christian University in 2014 with a bachelor’s degree in
Mechanical Engineering along with a Master of Petroleum Degree from the University of Houston
in 2022. Following graduation, I worked for Ulterra as a design engineer designing drill bits for
operators all over the world. After Ulterra, I worked at Polaris as an Engineering Manager for
roughly 1 year. At Polaris, I managed the reserves for the company, provided operation
consultation for developing new wells, and forecasted economics for two different reservoir plays
within Polari’s assets. At the middle of 2022, I transitioned to Matador Resources as a Reservoir
Engineer. During my time at Matador, my responsibilities have covered a number of Matador’s

asset areas, including the Delaware Basin in Eddy and Lea Counties in New Mexico. At various
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times while at Matador my responsibilities have included performing reservoir analysis regarding
Matador’s operated positions, non-operated positions, and potential A&D acquisitions. As part of
my employment for Matador, I am also required to complete at least 40 hours of continuing
education each year.

3. I am familiar with the applications filed by MRC in Case Nos. 26000-26002 for the
proposed B Byerley wells, in which MRC seeks to develop horizontal spacing units in the Bone
Spring formation for initial wells in the First Bone Spring and the Second Bone Spring (using 2-
mile wells in the E/2 of Sections 9 and 16) and lower Third Bone Spring (using a u-turn well in
the E/2 of Section 9).

4. I am also familiar with the application filed by COG Operating, LLC (“COG”) in
Case No. 26368 in which COG seeks a non-standard unit to develop a number of different targets
within the Bone Spring formation in the S/2 of Section 4 and all of Sections 9 and 16.

5. MRC Exhibit E-1 contains a gunbarrel diagram prepared by MRC’s geologist
comparing MRC’s and COG’s development plans in these competing cases.

6. In my opinion, with respect to the Avalon, First Bone Spring and Second Bone
Spring targets, the parties’ development plans are either substantially similar (First Bone Spring),
or contain some variances (Avalon and Second Bone Spring) that in my opinion would result in
either MRC’s or COG’s development plan for those targets being an acceptable plan.

7. Accordingly, I will focus my testimony on the Third Bone Spring, where I believe
MRC’s development plan is better than COG’s plan and COG’s plan would result in waste.

COG Fails to Develop the Lower Third Bone Spring in the E/2 of Section 9
8. MRC Exhibit E-2 contains two diagrams showing the acreage involved in these

competing cases and the existing wells that COG operates in either the lower Third Bone Spring
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Sand or Upper Wolfcamp A. As shown on MRC Exhibit E-2, the lower Third Bone Spring Sand
/ Upper Wolfcamp A has already been developed in the relevant acreage except for the E/2 of
Section 9.

ol As shown on the right-hand side of Exhibit E-2, COG’s development plan fails to
develop the lower Third Bone Spring Sand on the E/2 of Section 9, which in my opinion is one of
the most prospective targets on this acreage.

10.  MRC’s development plan does include development of the lower Third Bone
Spring Sand in the E/2 of Section 9, using a u-turn well, as shown on the left-hand side of MRC
Exhibit E-2.

11. If COG’s application was granted and that lower Third Bone Spring Sand target
were to be undeveloped in the E/2 of Section 9, in my opinion that would lead to waste of
approximately 765,000 barrels of oil and 1,043,000 barrels of oil equivalent, as shown on MRC
Exhibit E-3.

12.  MRC’s development plan avoids that potential waste.

COG’s Third Bone Spring Carb 3-Wells Per Section Spacing Results in Waste

13.  As shown on MRC Exhibit E-1, COG’s and MRC’s development plans both
include development of the Third Bone Spring Carb.

14.  However, COG is proposing to develop that target using 3-wells per section,
whereas MRC is proposing to develop that target using a 4-wells per spacing pattern.

15. MRC Exhibit E-4 contains an analysis comparing COG’s proposed 3-wells per
section spacing in the Third Bone Spring Carb and MRC’s 4-wells per section spacing pattern.
Because the parties’ lateral lengths differ (with COG being roughly 2.5 mile wells and MRC being

2-mile wells), in my analysis on MRC Exhibit E-4 I assumed a case where COG would drill 2-
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mile wells in an attempt to provide an applicable comparison. In doing so, I used COG’s CapEx
they provided for their 2.5-mile wells and proportionally reduced that CapEx to a 2-mile well for
purposes of the analysis.

16.  Asshown on MRC Exhibit E-4, in my opinion COG’s proposed development using
3-wells per section spacing for the Third Bone Spring Carb would result in waste of approximately
812,000 barrels of oil and 1,005,000 barrels of oil equivalent compared to MRC’s development
plan using 4-wells per section in that same target. Again, for purposes of comparison, this analysis
assumed COG was drilling 2-mile wells like MRC, but the waste would be even greater if the 3-
wells per section spacing were used for 2.5 mile wells (like COG plans) across this acreage.

MRC’s Third Bone Spring Carb Spacing Target is Preferable
to COG’s Third Bone Spring Carb Target

17.  As shown on MRC Exhibit E-1, although COG’s and MRC’s development plans
both include development of the Third Bone Spring Carb, MRC understands its proposed target to
be different and approximately 200 feet shallower than COG’s proposed target.

18.  In my opinion, even ignoring the 3-well versus 4-well per section spacing issue,
MRC’s shallower target of the Third Bone Spring Carb is preferrable to COG’s deeper target,
because MRC’s target provides more vertical separation from COG’s existing Lower Third Bone
Spring / Upper Wolfcamp wells, and therefore reduces the risk of these new wells producing from
the already depleted reservoir.

AFE Comparison

19. Because the parties’ development plans are for different lateral lengths (with COG
being roughly 2.5 mile wells and MRC being 2 mile wells (and one u-turn well)), it is difficult to
conduct an accurate comparison of the parties’ AFE costs on an apples-to-apples basis. This is

further complicated by the fact that the parties have different well batch sizes and MRC does not
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currently know how COG allocated its facility costs in its AFEs, whether it be to all of its planned
Phase 1 wells or to both Phase 1 and Phase 2 wells. Accordingly, at this time I have not been able
to complete a full analysis of the AFE cost difference between the parties.

20.  However, based on the parties’ well proposals, MRC’s proposed overhead rates are
significantly lower than COG’s, with MRC requesting $10,000/month while drilling and
$1,000/month while producing, and COG requesting $19,134/month while drilling and
$1,913/month while producing.

21.  For the reasons explained above, in my opinion approving MRC’s applications and
denying COG’s application would be in the best interest of conservation, the prevention of waste,
and protection of correlative rights.

22.  MRC Exhibits E-2 through E-4 were either prepared by me or compiled under
my direction and supervision.

23. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

P ie——— 09719 /24

Blake Byrnes' Date

below.
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Exhibit E-1
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Matador Third Bone Spring Sand in E/2 of Section 9  Exhibit E-3

Operator Matador’s B Byerley (MTDR CAPEX)
Proposed Development 1x TBSG (U-Turn Well)
Pricing / LNRI Scenario $70 FLAT / 100% WI | 75% NRI
Total CapEx Spend ($MM) 10.55
Completed Lateral Footage 9,650
Assumed Oil EUR (BO/FT) 85
Total Technical Recoverable Oil (Mbbl) 850
Total Economic Oil Recovered (Mbbl) 765
Total Economic BOE Recovered (MBOE) 1,043

~\\‘ .

flﬂatadm' 3
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Conoco vs Matador Third Bone Spring Carbonate Exhibit E-4

Operator gf:::;%‘xgé‘;g Matador’s B Byerley (MTDR CAPEX) Matad{;gﬁ‘ ':ii"h“a'
Proposed Development 3x TBSC (2-Mile Wells) 4x TBSC (2-Mile Wells)
Pricing / LNRI Scenario $70 FLAT / 100% WI | 75% NRI[  $70 FLAT / 100% WI | 75% NRI
Total CapEx Spend ($MM) 31.10 40.72
Completed Lateral Footage 10,000 10,000
CapEx Per Foot $1,037 $1,018
Assumed Oil EUR (BO/FT) 85 85
Technical Recoverable Per Well (Mbbl) 850 850
Total Technical Recoverable Oil (Mbbl) 2,550 3,400 850
Economic Oil Recovery Per Well (Mbbl) 794 794 N/A
Total Economic Oil Recovered (Mbbl) 2,382 3,176 812
Total Economic BOE Recovered (MBOE) 3,016 4,021 1,005
NNy,

flﬂatadm' 4
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC HAT MESA, LLC
FOR APPROVAL OF A STANDARD OVERLAPPING
HORIZONTAL WELL SPACING UNIT
AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NOS. 26000-26001

APPLICATIONS OF MRC HAT MESA, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 26002

SELF-AFFIRMED STATEMENT
OF DALVA L. MOELLENBERG

1. I am attorney in fact and authorized representative of MRC Hat Mesa, LLC, the Applicant

in Case Nos. 26000-26002.

2. I am familiar with the Notice Letters attached as Exhibits F-1 — F-3. My predecessor
counsel — Holland & Hart — caused the Notice Letters, along with the Applications in this case, to

be sent to all parties set out in the charts attached as Exhibit F-4.

3. On March 10, 2026, my predecessor counsel — Holland & Hart — caused a notice to be
published to all interested parties in the Hobbs News-Sun. An Affidavit of Publication from the
Legal Clerk of the Hobbs News-Sun, along with a copy of the notice publication, is attached as

Exhibits F-5- F-7.

4. I understand this Self-Affirmed Statement will be used as written testimony in the subject

cases. | affirm that my testimony is true and correct and made under penalty of perjury under the

waging: 8/19/2026 2:49:08 PM
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laws of the State of New Mexico. My testimony is made as of the date handwritten next to my

signature below.

/s/ Dalva L. Moellenberg August 19, 2026

Dalva L. Moellenberg
Counsel for MRC Hat Mesa, LLC
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EXHIBIT F-1
A. Raylee Starnes
’ Associate
Phone (505) 954-3669
Email astarnes@hollandhart.com
Holland

& Hart

March 6, 2026

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL AFFECTED INTEREST OWNERS

Re:  Application of MRC Hat Mesa, LL.C for Approval of a Standard Overlapping
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, New
Mexico: B Byerley State Com 113H and 127H Wells

Ladies & Gentlemen:

This letter is to advise you that MRC Hat Mesa, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on March 26, 2026, and the status of the hearing can be monitored
through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person
and virtual participation options. The meeting will be held in the Pecos Hall Hearing
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Ethan Frasier at (972) 371-5401 or at
ethan.frasier@matadorresources.com.

Sincerely,

oS-

A. Raylee Starnes
ATTORNEY FOR MRC HAT MESA, LLC AND
MATADOR PRODUCTION COMPANY

T505.954.3669 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com
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EXHIBIT F-1

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC

FOR APPROVAL OF A STANDARD OVERLAPPING
HORIZONTAL WELL SPACING UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. _26000

APPLICATION

MRC Hat Mesa, LLC (“MRC” or “Applicant”), through its undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation underlying the W/2 E/2 of Sections 9 and 16, Township
21 South, Range 33 East, NMPM, Lea County, New Mexico; and (b) pooling the uncommitted
interest owners in this acreage. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed overlapping horizontal well
spacing unit and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced spacing unit to the
proposed B Byerley State Com 113H and B Byerley State Com 127H wells, both to be
horizontally drilled from surface locations in the NW/4 NE/4 of Section 9, with first take points in
the NW/4 NE/4 (Unit B) of Section 9, and last take points in the SW/4 SE/4 (Unit O) of Section

16.
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EXHIBIT F-1

4. This proposed standard horizontal well spacing unit will overlap the following
existing horizontal well spacing unit in the Bone Spring formation:

e 160-acre, more or less, spacing unit comprised of the W/2 E/2 of Section 16 in the
Bone Spring formation, dedicated to the Boone 16 State Com 2H well, operated by
COG Operating, LLC (“COG”) (API No. 30-025-41049).

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The granting of this application will allow Applicant to obtain a just and fair share
of the oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent
waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the March 26, 2026, hearing docket and after notice
and hearing as required by law, the Division enter an order:

A. Approving the overlapping standard horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this horizontal spacing

unit and the horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the wells;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and
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EXHIBIT F-1

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily

participate in the drilling of the wells.

Respectfully submitted,

HOLLAND & HART LLP

Adam G. Rankin

Paula M. Vance

A. Raylee Starnes

Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC AND
MATADOR PRODUCTION COMPANY
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EXHIBIT F-1

Application of MRC Hat Mesa, LLC for Approval of a Standard
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 320-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation underlying the
W/2 E/2 of Sections 9 and 16, Township 21 South, Range 33 East, NMPM,
Lea County, New Mexico; and (b) pooling the uncommitted interest owners
in this acreage. Applicant seeks to initially dedicate the above-referenced
spacing unit to the proposed B Byerley State Com 113H and B Byerley
State Com 127H wells, both to be horizontally drilled from surface
locations the NW/4 NE/4 of Section 9, with first take points in the
NW/4 NE/4 (Unit B) of Section 9, and last take points in the SW/4
SE/4 (Unit O) of Section 16. This proposed standard horizontal well
spacing unit will overlap the following existing horizontal well spacing unit
in the Bone Spring formation:
= A 160-acre, more or less, spacing unit comprised of the W/2 E/2 of

Section 16 in the Bone Spring formation dedicated to the Boone 16

State Com 2H well, operated by COG Operating, LLC (“COG”)

(API No. 30-025-41049).
Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the costs thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of
the proposed spacing unit, and a 200% charge for risk involved in drilling
the proposed wells. The subject area is located approximately 24 miles
northwest of Eunice, New Mexico.
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EXHIBIT F-2
A. Raylee Starnes
’ Associate
Phone (505) 954-3669
Email astarnes@hollandhart.com
Holland

& Hart

March 6, 2026

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL AFFECTED INTEREST OWNERS

Re:  Application of MRC Hat Mesa, LL.C for Approval of a Standard Overlapping
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, New
Mexico: B Byerley State Com 114H and 128H Wells

Ladies & Gentlemen:

This letter is to advise you that MRC Hat Mesa, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on March 26, 2026, and the status of the hearing can be monitored
through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person
and virtual participation options. The meeting will be held in the Pecos Hall Hearing
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Ethan Frasier at (972) 371-5401 or at
ethan.frasier@matadorresources.com.

Sincerely,

bl

A. Raylee Starnes
ATTORNEY FOR MRC HAT MESA, LLC AND
MATADOR PRODUCTION COMPANY

T505.954.3669 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Released to Imaging: 8/19/2026 2:49:08 PM



Received by OCD: 8/19/2026 2:19:53 PM Pagell25-0f 140

EXHIBIT F-2

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC

FOR APPROVAL OF A STANDARD OVERLAPPING
HORIZONTAL WELL SPACING UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 26001

APPLICATION

MRC Hat Mesa, LLC (“MRC” or “Applicant”), through its undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation underlying the E/2 E/2 of Sections 9 and 16, Township
21 South, Range 33 East, NMPM, Lea County, New Mexico; and (b) pooling the uncommitted
interest owners in this acreage. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed overlapping horizontal well
spacing unit and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced spacing unit to the
proposed B Byerley State Com 114H and B Byerley State Com 128H wells, both to be
horizontally drilled from surface locations in the NE/4 NE/4 of Section 9, with first take points in
the NE/4 NE/4 (Unit A) of Section 9, and last take points in the SE/4 SE/4 (Unit P) of Section 16.

4. This proposed standard horizontal well spacing unit will overlap the following

existing horizontal well spacing unit in the Bone Spring formation:
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EXHIBIT F-2

e A 160-acre, more or less, spacing unit comprised of the E/2 E/2 of Section 16 in
the Bone Spring formation dedicated to the Boone 16 State Com 1H well, operated
by COG Operating, LLC (“COG”) (API No. 30-025-41200).

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The granting of this application will allow Applicant to obtain a just and fair share
of the oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent
waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the March 26, 2026, hearing docket and after notice
and hearing as required by law, the Division enter an order:

A. Approving the overlapping standard horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this horizontal spacing

unit and the horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the wells;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily

participate in the drilling of the wells.
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EXHIBIT F-2

Respectfully submitted,

HOLLAND & HART LLP

Adam G. Rankin

Paula M. Vance

A. Raylee Starnes

Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC AND
MATADOR PRODUCTION COMPANY
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EXHIBIT F-2

Application of MRC Hat Mesa, LLC for Approval of a Standard
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 320-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation underlying the
E/2 E/2 of Sections 9 and 16, Township 21 South, Range 33 East, NMPM,
Lea County, New Mexico; and (b) pooling the uncommitted interest owners
in this acreage. Applicant seeks to initially dedicate the above-referenced
spacing unit to the proposed B Byerley State Com 114H and B Byerley
State Com 128H wells, both to be horizontally drilled from surface
locations the NE/4 NE/4 of Section 9, with first take points in the
NE/4 NE/4 (Unit A) of Section 9, and last take points in the SE/4
SE/4 (Unit P) of Section 16. This proposed standard horizontal well
spacing unit will overlap the following existing horizontal well spacing unit
in the Bone Spring formation:
= A 160-acre, more or less, spacing unit comprised of the E/2 E/2 of

Section 16 in the Bone Spring formation dedicated to the Boone 16

State Com 1H well, operated by COG Operating, LLC (“COG”)

(API No. 30-025-41200).
Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the costs thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of
the proposed spacing unit, and a 200% charge for risk involved in drilling
the proposed wells. The subject area is located approximately 24 miles
northwest of Eunice, New Mexico.
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EXHIBIT F-3
A. Raylee Starnes
’ Associate
Phone (505) 954-3669
Email arstarnes@hollandhart.com
Holland

& Hart
March 6, 2026

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL AFFECTED INTEREST OWNERS

Re: Application of MRC Hat Mesa, LLC for Compulsory Pooling, Lea County,
New Mexico: B Byerley State Com 139H well

Ladies & Gentlemen:

This letter is to advise you that MRC Hat Mesa, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on March 5, 2026, and the status of the hearing can be monitored
through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person
and virtual participation options. The meeting will be held in the Pecos Hall Hearing
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Ethan Frasier at (972) 371-5401 or at
ethan.frasier@matadorresources.com.

Sincerely,

bl

A. Raylee Starnes
ATTORNEY FOR MRC HAT MESA, LLC AND
MATADOR PRODUCTION COMPANY

T505.954.3669 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com
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EXHIBIT F-3

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 26002

APPLICATION

MRC Hat Mesa, LLC (“MRC” or “Applicant”), through its undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order pooling the uncommitted interest owners in a standard 320-acre, more or
less, horizontal well spacing unit in the Bone Spring formation underlying the E/2 of Section 9,
Township 21 South, Range 33 East, NMPM, Lea County, New Mexico. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced spacing unit to the
proposed B Byerley State Com 139H u-turn well, to be drilled from a surface location in the
NW/4 NE/4 (Unit B) of Section 9, with a first take point in the NW/4 NE/4 (Unit B) of Section 9,
and a last take point in the NE/4 NE/4 (Unit A) of Section 9, T21S-R33E.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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EXHIBIT F-3

5. The granting of this application will allow Applicant to obtain a just and fair share
of the oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent
waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the March 26, 2026, hearing docket and after notice
and hearing as required by law, the Division enter an order:

A. Pooling all uncommitted interest owners in the horizontal spacing unit;

B. Designating Matador Production Company as operator of this horizontal spacing

unit and the horizontal well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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EXHIBIT F-3

Respectfully submitted,

HOLLAND & HART LLP

Adam G. Rankin

Paula M. Vance

A. Raylee Starnes

Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC AND
MATADOR PRODUCTION COMPANY
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EXHIBIT F-3

Application of MRC Hat Mesa, LLC for Compulsory Pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks an order
pooling the uncommitted interest owners in a standard 320-acre, more or
less, horizontal well spacing unit in the Bone Spring formation underlying
the E/2 of Section 9, Township 21 South, Range 33 East, NMPM, Lea
County, New Mexico. Applicant seeks to initially dedicate the above-
referenced spacing unit to the proposed B Byerley State Com 139H u-turn
well, to be drilled from a surface location in the NW/4 NE/4 (Unit B) of
Section 9, with a first take point in the NW/4 NE/4 (Unit B) of
Section 9, and a last take point in the NE/4 NE/4 (Unit A) of Section
9, T21S-R33E. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the costs thereof, actual operating
costs and charges for supervision, designation of Matador Production
Company as operator of the proposed spacing unit, and a 200% charge for
risk involved in drilling the proposed well. The subject area is located
approximately 24 miles northwest of Eunice, New Mexico.
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9414811898765436464611

9414811898765436464659

9414811898765436464666

9414811898765436464628

9414811898765436464604

9414811898765436464642

9414811898765436464680

9414811898765436464635

9414811898765436464673

9414811898765436464116

9414811898765436464154

MRC - B Byerley State Com 113H, 127H, 114H, 128H wells - Case nos. 26000-26001

Chevron U.S.A. Inc.

Chevron U.S.A. Inc.

COG Operating LLC

First Southern Funding, LLC

LJA Charitable Investments, LLC

Michael D. Hayes and Kathryn A. Hayes,Co-
Trustees of the Hayes Revocable Trust

Mike Petraitis

Red River Holdings, LLC

S.E.S. Investments, Ltd.

Schlagal Brothers Qil Company a/k/a
Schlagal Brothers

TMT Energy Resources, Inc.

Postal Delivery Report

1400 Smith St

6301 Deauville Attn Land Dept

600 W Illinois Ave

99 Lancaster St

1717 West Loop S Ste 1800

3608 Meadowridge Ln

1603 Holloway Ave

PO Box 10886

PO Box 10886

115 Bora Bora Dr

3555 NW 58th St Ste 620-W

Houston X
Midland TX
Midland TX
Stanford KY
Houston TX
Midland TX
Midland TX
Midland TX
Midland TX
Galveston TX

Oklahoma City OK

77002-7311

79706-2964

79701-4882

40484-1291

77027-3049

79707-4543

79701-7038

79702-7886

79702-7886

77554-6105

73112-4707

EXHIBIT F-

Your item has been delivered to an agent.
The item was picked up at USPS at 12:15
pm on March 28, 2026 in HOUSTON, TX
77002.

Your item was delivered to an individual at
the address at 10:38 am on March 10,
2026 in MIDLAND, TX 79706.

Your item was picked up at the post office
at 7:56 am on March 11, 2026 in
MIDLAND, TX 79701.

Your item was delivered to an individual at
the address at 10:13 am on March 11,
2026 in STANFORD, KY 40484.

Your item was delivered to the front desk,
reception area, or mail room at 2:47 pm
on March 16, 2026 in HOUSTON, TX
77027.

Your item was delivered to an individual at
the address at 12:30 pm on March 10,
2026 in MIDLAND, TX 79707.

Your item arrived at our MIDLAND TX
DISTRIBUTION CENTER destination facility
on March 9, 2026 at 7:24 pm. The item is
currently in transit to the destination.
Your item was picked up at the post office
at 11:26 am on March 12, 2026 in
MIDLAND, TX 79701.

Your item arrived at our MIDLAND TX
DISTRIBUTION CENTER destination facility
on April 9, 2026 at 2:32 pm. The item is
currently in transit to the destination.
Your item has been delivered to an agent
for final delivery in GALVESTON, TX 77554
on March 10, 2026 at 11:39 am.

Your item was returned to the sender on
March 13, 2026 at 12:00 pm in
OKLAHOMA CITY, OK 73112 because the
addressee was not known at the delivery
address noted on the package.
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9414811898765436464161 Voyage Energy, LP

MRC - B Byerley State Com 113H, 127H, 114H, 128H wells - Case nos. 26000-26001
Postal Delivery Report

EXHIBIT F-

Your item was picked up at the post office

at 11:50 am on March 16, 2026 in
PO Box 11232 Midland TX 79702-8232 MIDLAND, TX 79701.
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9414811898765436465229

9414811898765436465205

9414811898765436465243

9414811898765436465236

9414811898765436465816

9414811898765436465861

9414811898765436465892

9414811898765436465885

9414811898765436465878

9414811898765436465755

9414811898765436465724

MRC - B Byerley State Com 139H well - Case no. 26002

Postal Delivery Report

Chevron U.S.A. Inc. 1400 Smith St

Chevron U.S.A. Inc. 6301 Deauville Attn Land Dept

First Southern Funding, LLC 99 Lancaster St

LJA Charitable Investments, LLC 1717 West Loop S Ste 1800
Michael D. Hayes and Kathryn A. Hayes, Co-

Trustees of the Hayes Revocable Trust 3608 Meadowridge Ln

Mike Petraitis 1603 Holloway Ave

Red River Holdings, LLC PO Box 10886

S.E.S. Investments, Ltd. PO Box 10886
Schlagal Brothers Oil Company a/k/a

Schlagal Brothers 115 Bora Bora Dr

3555 NW 58th St Ste 620-W

TMT Energy Resources, Inc.

Voyage Energy, LP PO Box 11232

Houston

Midland

Stanford

Houston

Midland

Midland

Midland

Midland

Galveston

Oklahoma City

Midland

>

X

KY

TX

>

>

X

X

TX

X

77002-7311

79706-2964

40484-1291

77027-3049

79707-4543

79701-7038

79702-7886

79702-7886

77554-6105

73112-4707

79702-8232

EXHIBIT F-4

Your item was picked up at the post office
at 5:32 am on March 13, 2026 in
HOUSTON, TX 77210.

Your item was delivered to an individual
at the address at 11:32 am on March 16,
2026 in MIDLAND, TX 79706.

Your item was delivered to an individual
at the address at 10:55 am on March 9,
2026 in STANFORD, KY 40484.

Your item was delivered to the front desk,
reception area, or mail room at 2:15 pm
on March 10, 2026 in HOUSTON, TX
77027.

Your item was delivered to an individual
at the address at 11:56 am on March 9,
2026 in MIDLAND, TX 79707.

Your item is being held at the MIDLAND,
TX 79701 post office at 12:52 pm on
March 9, 2026. This is at the request of
the customer.

Your item was picked up at the post office
at 11:26 am on March 12, 2026 in
MIDLAND, TX 79701.

Your item was picked up at the post office
at 11:26 am on March 12, 2026 in
MIDLAND, TX 79701.

Your item was picked up at the post office
at 10:10 am on March 16, 2026 in
GALVESTON, TX 77551.

Your item has been delivered to the
original sender at 10:20 am on March 17,
2026 in SANTA FE, NM 87501.

Your item was picked up at the post office
at 11:26 am on March 12, 2026 in
MIDLAND, TX 79701.
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EXHIBIT F-5

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated ' — _al T
March 10, 2026 March 10, 2026 .
and ending with the issue dated Case No. 26000: Application of MRC Hat Mesa, LLC for Approval of a
March 10, 2026 d rd Overlap .Ir.1gI Horizontal Well Spacing Unit and Compulsory
: : E"o ling, LB.!.CO""%. New Mexico. Notice to all affected Interest owners,
,n? eyisees and successors of: Chevron U.8.A, Inc.; COG

ding all heirs, s¢ n U.S.A. Inc,
_ %mnu LLC; Fifst Southern Funding, LLC; LUA Chariabis Investments,
LLEC; ltﬂiael D. Hayes and Kathryn A. Hayes, C T"llm of the Hayes
jocable Trutt-‘_.%lll:ke Petraitls; Red River Holdings, LLC; S.E.S,
: v‘g: nts-,;l.'t_’d.;-h_chlagal Brothers Oil Co g:any-aﬂt{a:sahl'a al Brothers;
AT Shyey ssurces, e and Yojade S0 sl
dexico, Energy Minerals and Natural Resources Depa , Oil Conser
Div 3%&'-"&F'DW-F§1'0_nF ,';'ﬁ_aé:é_b ives notice that the Divlsﬁan will hold public hearing
Eg& #,m, on March 28, |

2026, to consider this application. The hearing will be

a hybrid fashion, both in-person at the Enatﬁ;_.r.' Minerals, Natural
artment, Wendell Chino Bullding, Pecos Hall, 1220 South St.
Floor, Santa Fe, NM 87505 and via the WebEx virtual meeting

Efaﬂdn‘m' To particlpate In 1h'e_-;'ﬁearinl"19t__? electronically, see the instructions posted

ted in
3

on the:docket for the hearing date: fwww.emnrd.nm.gov/ocd/hearing-info/
or Pfga;_rf e_‘ytg-‘l."s.c,hantz.. '31 #“rsva-. chantz@emnrd.nm.goy. Applicant in the
‘ahove-styled calise seeks an ordar.{a).apprqvlnq. a standard 320-acre, more or
Ibﬁa‘-"ovaﬂaﬁpll‘j}?._h_ntil'inrital. well spacing unit in the Bone Spring formation
undarlying the W/2 E/2 of Sections 9 and 16, Township 21 South, Range 33

i Ea t-,--ﬁM M, Lea County, New Mexico; and (b) pooling the uncommitted interest
FIBNSHCE -W%era in this acreage. pr[lcant seeks to in I(tleatg ded I%at'a- the above-refarenced
) 'aciqu_;mn to the proposed B Byerley State Com 113H and B Byerley State

i : Som 127H wells, both to be horizontally drilled from surface locations the NW/4
Sworn and subscribed to before me this N4 of Sectlon 8, with first take: polnts I the NW/4 NE/A (Unit B) of Section 9
10th day of March 2026. find last lake points In the SW/4 SE/4 (Unit O) of Section 16. This ﬁrc 0se
standard horizontal well spacing unit will overlap the following existing horizontal
. well spacing unit In the Bone Spring formation:
A e gots, MV giees Spading unit comprised of the W/2 E/2 of Section 16
inthe Bone SErIn formation dedicated to the Boone 16 State Com 2H well,

" operated by COG Operating, LLC (‘COG") (AP No. 30-025-41049).
Business Manager N Also; to be considered will be the cost of drilling and completing the wells and the

allocation of the costs thereof, actual operating costs and charges for
supervision, designation of Matador Production Campany as operator of the
My commission expires yroposed spaninﬁ unit, and a 200% charge for risk involved in drilling the
roposed wells: The subject area is located approximately 24 miles northwest of
January 29, 2027 2 tlos, New Mexico.

(SeaI)STATE OF NEW MEXICO #00308953
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027 S 00ied 00308953
This newspaper is duly qualified to publish
legal notices or advertisements within the HOLLAND & HART LLC
meaning of Section 3, Chapter 167, Laws of 110 N GUADALUPE ST., STE. 1
1937 and payment of fees for said publication SANTA FE, NM 87501

has been made.
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EXHIBIT F-6

Received by OCD: 8/19/2026 2:19:53 PM

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Legal Notice

Beginning with the issue dated March 10, 2026
March 10, 2026 Case No, 26001: Application of MRC Hat Mesa, LLC for Approval of a
) : . Standard Overlapping Horizontal Well Spacing Unit and gom ulsor
and ending with the issue dated Pooling, Lea Coun ,ﬁaw Mexico. Notice Ep all a“ftacted interest gw;_er?:

March 10, 2026. including all heirs, devisees and successors of: Chevron U.S.A. Inc.: COG
Operating LLC; First Southern Funding, LLC; LJA Charitable Investments,

LLC; Michael D. Hayes and Kathryn A. Hayes, Co-Trustees of the Hayes

Revocable Trust; Mike Petraltis; Red ﬁlger Holdings, LLC; S.E.S,

Investments, Lid.; Schlagal Brothers Oll Company a/k/a Schiagal Brothers;

TMT Energy Resources, Inc.; and xowﬂﬂ nergy, LP. The State of New

Mexico, E“nerﬁ:_-_ Minerals and Natural R 'aa.qurcgs:.@:dnartmaﬁﬁ. Oll Gonservation

g%s_gg?n (22, f\a;fl :?; '?é’%’é” ,Iqalﬁtha .a-'ﬁlv.ij,is'lo#. w.ill_lr hna:dﬁ%uhﬂcfha_l' ring

30 a.m. on March 26, 202 onsider this application. The hearing will be

oth In-person aatﬁﬁ'_e.Er_la; AlagNRiFa

conducted in a hybrid fashion, both in , Minerals, Natural
gf;%uig%ar?vga érlt:ﬁnt.swamﬂaw =-ﬁﬂna%tgldln§; ]qup% : alﬁd'1 2{20 ém%ugt-.

on the docket for the hearing date: https:/www,e
or contact Freya Tschantz}"gti' “reya.; Hoh%

cbove-siied Cause seeks  oder (m appovIg 4 ard 320 ore o b
ess, overlapping hor ?-°E....g. g-'_..'_é spacing unit In the Bone Spring formation
underlying the E/2 E/2 of Sections ?5 Townshl g'll 1, Range 33 East,
M NMPN{ Lea County, New.| !a go; and (b) | obt?fﬂng? é'-dﬁ&'am%aﬁtngg-fﬁféregi'

owners in this acreage. Applica tially dedicate the a jove-refarenced
om 1’ Eil*l Pg yerley Stat

Publisher spacing unit to the proposed B Byerle
spacing unit to the proposed B Byerley State and e
om 128H wells, both to be horizbntaﬂl'y drilled from surface log _s"t%"'pf‘NE-ﬁ
_ , NE/4 of Section 9, with first take points in the N_m;_nfé%:(umr | of Section 9,
Sworn and subscribed to before me this -alnd cl*_asé ankr? pﬂtmlts h!1| maa‘oé?ﬁEM SIP_,_?I {Unitl P}'{ﬁf" Sﬁfﬂ;d n 16, This ﬁ "?,E e
Stancard horizontal well spacing unit will overlap the following existing horizontal
10th day of March 2026. Nl spading LAk e Bnpnéf?ﬂgﬂngﬂ_atmgﬁqn:p  following existing horizontal
' + A 160-acre, more or less, spacing unit comprised of the E/2 E/2 of Section 16 |

the Bone Spring formation ‘ged%ateu to ﬁ}e. Boone 16 State Com 1H -w_elE

operated by COG Operating, LLG ("COG") (API No. 30-025-41200).
_ Also, to be considered will be the cost of drilling and completing the wells and the
Business Manager allocation of the costs thereof, actual operating costs and charges for

supervision, designation of Matador Production Company as operator of the
proposed spacf_nﬁeunlt, and & 200% charge for risk involved in drilling the

issi [ proposed wells. The subject area is located approximately 24 miles northwest of.
My commission expires 0 fﬁge',- N e | ppi y s northwest of

JANURANELTEI8E NEW MEXICO i
(Seal)  NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

67100754 00308969

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

HOLLAND & HART LLC
110 N GUADALUPE ST., STE. 1
SANTA FE, NM 87501
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EXHIBIT F-7

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Danijel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said d
newspaper, and not a supplement thereof LEGAL NOTICE
for a period of 1 issue(s). March 10, 2026

Case No. 26002: Application of MRC Hat Mesa,
LLC for Compulsory Pooling, Lea County, New
Mexico. Notice to all affected interest owners,

Beginning with the issue dated I&?Iuding all heirs, devisees and successors of:
March 10, 202 evron U.S.A. Inc.; First Southern Funding,
) P O e LLC; LJA Charitable Investments, LLC; Michael
and ending with the issue dated D. Hayes and Kathryn A. Hayes, Co-Trustees of
March 10, 2026. the Hayes Revocable Trust; Mike Petraitis; Red

River Holdings, LLC; S.E.S. Investments, Lid.;
Schlagal Brothers Oil Company a/k/a Schlagal
Brothers; TMT Energy Resources, Inc.; and
Voyage Energy, LP. The State of New Mexico,
Energy Minerals and Natura| Resources
Department, Oil Conservation Division ("Division”)
hereby gives notice that the Division will hold public
hearing 8:30 a.m. on March 26, 2026, to consider
Whis application. The hearing will be conducted in a
Wbri_d fashion, bath in-person al the Energy,

inerals, Natural Resources Department, Wendell
Chino Building, Pecos Hall, 1220 South St. Francis
Drive, 1st Floor, Santa Fe, NM 87505 and via the
WebEx virtual meeting platferm. To participate in the

> . hearings electranically, see the Instructions posted
C L7 on the docket for the hearing date:
/ 7 https://www.emnrd.nm.gov/ocd/hearing-info/ or
contact Freya Tschantz, at

Publisher Freya.Tschantz@emnrd.nm.gov. Applicant in the
above-styled cause seeks an order pooling the
uncommitted interest owners in a standard 320-acre,

Sworn and subscribed to before me this more or less, horizontal well spacing unit in the Bone
Spring formation underlying the E/2 of Section 9,
10th day of March 2026. Township 21 South, Range 33 East, NMPM, Lea

County, New Mexico. Applicant seeks to initially
dedicate the above-referenced spacing unit to the

" proposed B Byerley State Com 139H u-turn well, to
be drilled from a surface location in the NW/4 NE/4
hUnlt B) of Sectlon 9, with a first take point in the

— Wi4 NE/4 (Unit B%/e.f Section 9, and a last take

Business Manager oint in the NE/4 NE/4 (Unit A) of Section 9, T218-
33E. Also, to be considered will be the cost of
drilling and completing the well and the allocation of
My commission expires the costs thereof, actual operating costs and charges
for supervision, designation of Matador Production
January 29, 2027 Company as operator of the proposed spacing unit,
(Beal) STATE OF NEW MEXICO iand a 200% charge for risk involved in drilling the
NOTARY PUBLIC proposed well, The subject area is located
- approximately 24 miles northwest of Eunice, New
GUSSIE RUTH BLACK Mexico.
COMMISSION # 1087526 —
COMMISSION EXPIRES 01/29/2027 67100754 00308975
This newspaper is duly qualified to publish
legal notices or advertisements within the HOLLAND & HART LLC
meaning of Section 3, Chapter 167, Laws of 110 N GUADALUPE ST., STE. 1
1937 and payment of fees for said publication SANTA FE, NM 87501

has been made.
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico QUESTIONS
P (506 656-8115 Energy, Minerals and Natural Resources Action 616061
Online Phone Directory Oil Conservation Division

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505

QUESTIONS
Operator: OGRID:
MATADOR PRODUCTION COMPANY 228937
One Lincoln Centre Action Number:
Dallas, TX 75240 616061
Action Type:
[HEAR] Prehearing Statement (PREHEARING)
QUESTIONS
Testimony
Please assist us by provide the following information about your testimony.
Number of witnesses 3
Testimony time (in minutes) Not answered.
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