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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 26354 APPLICANT'S RESPONSE

 Hearing Date: September 3, 2026

Applicant Avant Operating II, LLC 

Designated Operator & OGRID (affiliation if applicable) Avant Operating II, LLC (332947)

Applicant's Counsel:   Modrall Sperling

Case Title: APPLICATION OF AVANT OPERATING II, LLC

FOR APPROVAL OF A NON-STANDARD UNIT

AND COMPULSORY POOLING, 

LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: PBEX, LLC (Hardy McLean LLC)

Well Family Old Pal 1 36 State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Cisco/Pennsylvanian

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Cisco

Pool Name and Pool Code: VACUUM;CISCO-CANYON, NORTHEAST  (97202)

Well Location Setback Rules: Statewide rules 

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 1279.2

Building Blocks: 40

Orientation: North-South

Description: TRS/County
All of Section 36, Township 17 South, Range 35 East, and Lots 1, 

2, 3, and 4, the S/2N/2, and the S/2 of irregular Section 1 (the 

equivalent of all of Section 1), Township 18 South, Range 35 

East, N.M.P.M., Lea County, New Mexico 

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 

is approval of non-standard unit requested in this application?

N: AO II seeks approval of a 960-acre non-standard spacing unit 

to allow efficiently locate surface facilities, reduce surface 

disturbance, consolidate roads, tanks, and pipelines, and 

promote effective well spacing, which is consistent with Division 

rules. See, e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8) 

NMAC; Rule 19.15.16.15(C)(7)(NMAC).

Other Situations

Depth Severance: Y/N. If yes, description N

Proximity Tracts: If yes, description N

Proximity Defining Well: if yes, description
N

Applicant's Ownership in Each Tract See  Exhibit A.4

Well(s)
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Name & API (if assigned), surface and bottom hole location, 

footages, completion target, orientation, completion status 

(standard or non-standard) 

Add wells as needed

Well #1: Old Pal 1 36 State Com #821H 
API No. Pending

SHL: 385' FSL & 1875' FWL, (Unit N), Section 1, T18S, R35E     

BHL: 100' FNL & 907' FWL, (Unit D), Section 36, T17S, R35E

FTP: 100' FSL & 907' FWL, Section 1, T18S, R35E  LTP: 100' FNL & 

907' FWL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,080' TVD)

Orientation: North/South

Well #2: Old Pal 1 36 State Com #822H 
API No. Pending

SHL: 385' FSL & 1915' FWL, (Unit N), Section 1, T18S, R35E     

BHL: 100' FNL & 2062' FWL, (Unit C), Section 36, T17S, R35E

FTP: 100' FSL & 2062' FWL, Section 1, T18S, R35E  LTP: 100' FNL 

& 2062' FWL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,080' TVD)

Orientation: North/South

Well #3: Old Pal 1 36 State Com #823H  
API No. Pending

SHL: 385' FSL & 1955' FWL, (Unit N), Section 1, T18S, R35E     

BHL: 100' FNL & 2062' FEL, (Unit B), Section 36, T17S, R35E

FTP: 100' FSL & 2062' FEL, Section 1, T18S, R35E  LTP: 100' FNL & 

2062' FEL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,080' TVD)

Orientation: North/South

Well #4: Old Pal 1 36 State Com #824H API No. Pending

SHL: 560' FSL & 1040' FEL, (Unit P), Section 1, T18S, R35E     BHL: 

100' FNL & 907' FEL, (Unit A), Section 36, T17S, R35E

FTP: 100' FSL & 907' FEL, Section 1, T18S, R35E  LTP: 100' FNL & 

907' FEL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,080' TVD)

Orientation: North/South

Well #5: Old Pal 1 36 State Com #831H  

API No. Pending

SHL: 385' FSL & 1855' FWL, (Unit N), Section 1, T18S, R35E     

BHL: 100' FNL & 330' FWL, (Unit D), Section 36, T17S, R35E

FTP: 100' FSL & 330' FWL, Section 1, T18S, R35E  LTP: 100' FNL & 

330' FWL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,250' TVD)

Orientation: North/South



Well #6:Old Pal 1 36 State Com #832H 
API No. Pending

SHL: 385' FSL & 1895' FWL, (Unit N), Section 1, T18S, R35E     

BHL: 100' FNL & 1485' FWL, (Unit C), Section 36, T17S, R35E

FTP: 100' FSL & 1485' FWL, Section 1, T18S, R35E  LTP: 100' FNL 

& 1485' FWL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,250' TVD)

Orientation: North/South

Well #7: Old Pal 1 36 State Com #833H
'API No. Pending

SHL: 385' FSL & 1935' FWL, (Unit N), Section 1, T18S, R35E     

BHL: 100' FNL & 2640' FWL, (Unit C), Section 36, T17S, R35E

FTP: 100' FSL & 2640' FWL, Section 1, T18S, R35E  LTP: 100' FNL 

& 2640' FWL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,250' TVD)

Orientation: North/South

Well #7: Old Pal 1 36 State Com #834H
API No. Pending

SHL: 567' FSL & 1059' FEL, (Unit P), Section 1, T18S, R35E     BHL: 

100' FNL & 1485' FEL, (Unit B), Section 36, T17S, R35E

FTP: 100' FSL & 31485' FEL, Section 1, T18S, R35E  LTP: 100' FNL 

& 1485' FEL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,250' TVD)

Orientation: North/South

Well #7: Old Pal 1 36 State Com #835H
API No. Pending

SHL: 552' FSL & 1022' FEL, (Unit P), Section 1, T18S, R35E     BHL: 

100' FNL & 330' FEL, (Unit A), Section 36, T17S, R35E

FTP: 100' FSL & 330' FEL, Section 1, T18S, R35E  LTP: 100' FNL & 

330' FEL, Section 36, T17S, R35E

Completion Target: Cisco/Pennsylvanian (Approx. 11,250' TVD)

Orientation: North/South

Horizontal Well First and Last Take Points Exhibit A.3

Completion Target (Formation, TVD and MD) Exhibit A.6 (Proposal Letter)

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $12,000. See  Exhibit A.6 (Proposal Letter) 

Production Supervision/Month $ $1,200. See  Exhibit A. 6 (Proposal Letter) 

Justification for Supervision Costs See  Exhibit A.2, Paragraph 19

Requested Risk Charge 200%. See  Exhibit A.6 (Proposal Letter) 

Notice of Hearing

Proposed Notice of Hearing Exhibits A.1; C

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C.2 & C.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C.4



Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A.4

Tract List (including lease numbers and owners) Exhibit A.4

(including lease numbers and owners) of Tracts subject to 

notice requirements. A.9

Pooled Parties (including ownership type) Exhibit A.4/A.5

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & 

below)
N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A.6 

List of Interest Owners (ie Exhibit A of JOA) Exhibit A.4/A.5

Chronology of Contact with Non-Joined Working Interests Exhibit A.7

Overhead Rates In Proposal Letter Exhibit A.6 

Cost Estimate to Drill and Complete Exhibit A.6

Cost Estimate to Equip Well Exhibit A.6

Cost Estimate for Production Facilities Exhibit A.6

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B.2

Gunbarrel/Lateral Trajectory Schematic Exhibit B.2

Well  Orientation (with rationale) Exhibit B, Para. 10

Target Formation Exhibit B.3 

HSU Cross Section Exhibit B.5

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A.3

Tracts Exhibit A.4

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A.4

General Location Map (including basin) Exhibit B.1

Well Bore Location Map Exhibit B.1

Structure Contour Map - Subsea Depth Exhibit B.3 

Cross Section Location Map (including wells) Exhibit B.4

Cross Section (including Landing Zone) Exhibit B.5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 



Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative):

Date: 8/27/2026



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
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APPLICATION OF AVANT OPERATING II, LLC 
FOR APPROVAL OF A NON-STANDARD  
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LEA COUNTY, NEW MEXICO. 

CASE NO. ________ 
APPLICATION 

 
Avant Operating II, LLC (“AO II”), OGRID Number 332947, through its undersigned 

attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, § 70-2-17, for an order (1) approving a non-standard spacing 

unit, and (2) pooling all uncommitted interests within a non-standard 1279.2-acre, more or less 

Cisco-Canyon horizontal spacing unit comprised of all of Section 36, Township 17 South, Range 

35 East, and Lots 1, 2, 3, and 4, the S/2N/2, and the S/2 of irregular Section 1 (the equivalent of 

all of Section 1), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. In 

support of this application, AO II states as follows: 

1. AO II has an interest in the subject lands and has a right to drill and operate a well 

thereon. 

2. AO II seeks to dedicate all of Section 36, Township 17 South, Range 35 East, and 

Lots 1, 2, 3, and 4, the S/2N/2, and the S/2 of irregular Section 1 (the equivalent of all of Section 

1), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico to form a 1279.2-

acre, more or less, spacing unit in the Cisco-Canyon; Northeast pool (pool code 97202) (the 

“Unit”).  

3. AO II seeks approval of the 1279.2-acre non-standard spacing unit to allow AO II 

to efficiently locate surface facilities, reduce surface disturbance, consolidate roads, tanks, and 

pipelines, and promote effective well spacing.  

26354
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4. AO II seeks to dedicate the Unit to the following wells: 

 Old Pal 1 36 State Com #821H and Old Pal 1 36 State Com #831H wells 

with proposed surface hole locations in the SE/4 SW/4 (Unit N) of Section 1, 

Township 18 South, Range 35 East, and proposed bottom hole locations in the 

NW/4 NW/4 (Unit D) of Section 36, Township 17 South, Range 35 East; 

 Old Pal 1 36 State Com #822H, Old Pal 1 36 State Com #832H, and Old 

Pal 1 36 State Com #833H wells with proposed surface hole locations in the 

SE/4 SW/4 (Unit N) of Section 1, Township 18 South, Range 35 East, and 

proposed bottom hole locations in the NE/4 NW/4 (Unit C) of Section 36, 

Township 17 South, Range 35 East; 

 Old Pal 1 36 State Com #823H well with proposed a surface hole locations in 

the SE/4 SW/4 (Unit N) of Section 1, Township 18 South, Range 35 East, and 

a proposed bottom hole locations in the NW/4 NE/4 (Unit B) of Section 36, 

Township 17 South, Range 35 East; 

 Old Pal 1 36 State Com #834H well with proposed a surface hole location in 

the SE/4 SE/4 (Unit P) of Section 1, Township 18 South, Range 35 East, and a 

proposed bottom hole locations in the NW/4 NE/4 (Unit B) of Section 36, 

Township 17 South, Range 35 East; and  

 Old Pal 1 36 State Com #824H and Old Pal 1 36 State Com #835H wells 

with proposed surface hole locations in the SE/4 SE/4 (Unit P) of Section 1, 

Township 18 South, Range 35 East, and proposed bottom hole locations in the 

NE/4 NE/4 (Unit A) of Section 36, Township 17 South, Range 35 East. 
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5. The wells will be horizontally drilled, and the producing areas for the wells are 

expected to be orthodox. 

6. AO II sought, but has been unable to obtain, a voluntary agreement from all interest 

owners in the Unit to participate in the drilling of the wells or to otherwise commit their interests 

to the wells. 

7. The pooling of all interests in the Unit will prevent the drilling of unnecessary wells, 

prevent waste and protect correlative rights. 

8. Approval of a non-standard spacing unit will allow AO II to efficiently locate 

surface facilities for the recovery of oil and gas underlying the subject lands and reduce surface 

disturbance. 

WHEREFORE, AO II requests this application be set for hearing before an Examiner of 

the Oil Conservation Division on August 6, 2026, and after notice and hearing as required by law, 

the Division enter its order: 

A. Approving the non-standard spacing Unit; 

B. Pooling all uncommitted interests in the Unit; 

C. Designating AO II as operator of the Unit and the wells to be drilled thereon; 

D. Authorizing AO II to recover its costs of drilling, equipping and completing the 

wells; 

E. Approving actual operating charges and costs charged for supervision, together 

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and 

F. Setting a 200% charge for the risk involved in drilling and completing the wells in 

the event a working interest owner elects not to participate in the wells. 

Respectfully submitted, 
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MODRALL SPERLING, ROEHL, 
HARRIS, & SISK, P.A. 

 
By: /s/ Deana M. Bennett    

Earl E. DeBrine, Jr.  
Deana M. Bennett 
Post Office Box 2168 
500 Fourth Street NW, Suite 1000 
Albuquerque, New Mexico 87103-2168 
Telephone: 505.848.1800 
edebrine@modrall.com 
deana.bennett@modrall.com 
Attorneys for Avant Operating II, LLC 
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CASE NO. _______: Application of Avant Operating II, LLC for approval of a non-standard 
spacing unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from 
the Division approving a non-standard 1279.2-acre, more or less, Cisco-Canyon horizontal spacing 
unit and pooling all uncommitted interests in Lots 1, 2, 3, and 4, the S/2N/2, and the S/2 of irregular 
Section 1 (the equivalent of all of Section 1),  Township 18 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, in the Cisco-Canyon; Northeast pool (pool code 97202).This spacing unit 
will be dedicated to the following wells: Old Pal 1 36 State Com #821H and Old Pal 1 36 State 
Com #831H wells with proposed surface hole locations in the SE/4 SW/4 (Unit N) of Section 1, 
Township 18 South, Range 35 East, and proposed bottom hole locations in the NW/4 NW/4 (Unit 
D) of Section 36, Township 17 South, Range 35 East; Old Pal 1 36 State Com #822H, Old Pal 
1 36 State Com #832H, and Old Pal 1 36 State Com #833H wells with proposed surface hole 
locations in the SE/4 SW/4 (Unit N) of Section 1, Township 18 South, Range 35 East, and proposed 
bottom hole locations in the NE/4 NW/4 (Unit C) of Section 36, Township 17 South, Range 35 
East; Old Pal 1 36 State Com #823H well with proposed a surface hole locations in the SE/4 
SW/4 (Unit N) of Section 1, Township 18 South, Range 35 East, and a proposed bottom hole 
locations in the NW/4 NE/4 (Unit B) of Section 36, Township 17 South, Range 35 East; Old Pal 
1 36 State Com #834H well with proposed a surface hole location in the SE/4 SE/4 (Unit P) of 
Section 1, Township 18 South, Range 35 East, and a proposed bottom hole locations in the NW/4 
NE/4 (Unit B) of Section 36, Township 17 South, Range 35 East; and Old Pal 1 36 State Com 
#824H and Old Pal 1 36 State Com #835H wells with proposed surface hole locations in the SE/4 
SE/4 (Unit P) of Section 1, Township 18 South, Range 35 East, and proposed bottom hole locations 
in the NE/4 NE/4 (Unit A) of Section 36, Township 17 South, Range 35 East. The wells will be 
drilled at orthodox locations. Also to be considered will be the cost of drilling and completing said 
wells, the allocation of these costs as well as the actual operating costs and charges for supervision, 
designation of Avant Operating II, LLC as operator of the wells, and a 200% charge for risk 
involved in drilling said wells. Said area is located approximately 11 miles southwest from 
Lovington, New Mexico. 
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SELF-AFFIRMED STATEMENT OF SOPHIA GUERRA 

 
Sophia Guerra hereby states and declares as follows: 

1. I am over the age of 18, I am a senior landman for Avant Operating II, LLC (“AO II”) 

and have personal knowledge of the matters stated herein.   

2. I have previously testified before the Oil Conservation Division (“Division”) and my 

credentials as an expert petroleum landman were accepted as a matter of record. 

3. My area of responsibility at AO II includes the area Lea County in New Mexico. 

4. I am familiar with the application filed by AO II in this case, which is attached as 

Exhibit A-1. 

5. I am familiar with the status of the lands that are subject to this application. 

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of 

the above referenced application. 

7. In this case, AO II seeks an order (1) approving a non-standard spacing unit, and (2) 

pooling all uncommitted interests within a non-standard 1279.2-acre, more or less Cisco-Canyon 

horizontal spacing unit comprised of all of Section 36, Township 17 South, Range 35 East, and Lots 

1, 2, 3, and 4, the S/2N/2, and the S/2 of irregular Section 1 (the equivalent of all of Section 1), 

Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico, in the Vacuum Cisco-

Canyon; Northeast pool (pool code 97202). 
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8. AO II seeks approval of a 960-acre non-standard spacing unit to allow AO II to 

efficiently locate surface facilities, reduce surface disturbance, consolidate roads, tanks, and pipelines, 

and promote effective well spacing, which is consistent with Division rules. See, e.g., Rule 

19.15.167(P) NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC). 

9. AO II seeks to dedicate the unit to the following wells: 

 Old Pal 1 36 State Com #821H and Old Pal 1 36 State Com #831H wells with 
proposed surface hole locations in the SE/4 SW/4 (Unit N) of Section 1, Township 
18 South, Range 35 East, and proposed bottom hole locations in the NW/4 NW/4 
(Unit D) of Section 36, Township 17 South, Range 35 East; 
 

 Old Pal 1 36 State Com #822H, Old Pal 1 36 State Com #832H, and Old Pal 1 36 
State Com #833H wells with proposed surface hole locations in the SE/4 SW/4 
(Unit N) of Section 1, Township 18 South, Range 35 East, and proposed bottom 
hole locations in the NE/4 NW/4 (Unit C) of Section 36, Township 17 South, 
Range 35 East; 
 

 Old Pal 1 36 State Com #823H well with proposed a surface hole locations in the 
SE/4 SW/4 (Unit N) of Section 1, Township 18 South, Range 35 East, and a 
proposed bottom hole locations in the NW/4 NE/4 (Unit B) of Section 36, 
Township 17 South, Range 35 East; 
 

 Old Pal 1 36 State Com #834H well with proposed a surface hole location in the 
SE/4 SE/4 (Unit P) of Section 1, Township 18 South, Range 35 East, and a 
proposed bottom hole locations in the NW/4 NE/4 (Unit B) of Section 36, 
Township 17 South, Range 35 East; and  
 

 Old Pal 1 36 State Com #824H and Old Pal 1 36 State Com #835H wells with 
proposed surface hole locations in the SE/4 SE/4 (Unit P) of Section 1, Township 
18 South, Range 35 East, and proposed bottom hole locations in the NE/4 NE/4 
(Unit A) of Section 36, Township 17 South, Range 35 East. 

 
10. The wells will be horizontally drilled, and the producing areas for the wells are 

expected to be orthodox. 

11. Attached as Exhibit A-3 are the proposed C-102s for the wells.  

12. The C-102s identify the proposed surface hole locations and the bottom hole locations, 

and the first take points.   

13. The wells will be in the Vacuum Cisco-Canyon; Northeast pool (pool code 97202) 
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14. The wells will be horizontally drilled, and the producing areas for the wells are 

expected to be orthodox.   

15. There are no depth severances within the proposed spacing unit. 

16. Exhibit A-4 includes lease tract maps outlining the unit being pooled. Exhibit A-4 is 

a unit recapitulation with the working interest owners to be pooled highlighted in yellow.  

17. Exhibit A-5 is a list of the overriding royalty owners to be pooled.  

18. Exhibit A-6 contains a sample well proposal letter and Authorizations for Expenditure 

(“AFEs”) sent to all working interest owners. The estimated cost of the wells set forth in the AFEs 

are fair and reasonable and comparable to the costs of other wells of similar depths and length drilled 

in this area of New Mexico. 

19. AO II requests overhead and administrative rates of $12,000.00/month for drilling a 

well and $1,200.00/month for a producing well.  These rates are fair, and comparable to the rates 

charged by other operators for wells of this type in this area of Southeastern, New Mexico. AO II 

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

20. AO II requests the maximum cost plus 200% risk charge be assessed against non-

consenting working interest owners. 

21. I have conducted a diligent search of the public records in the county where the wells 

are located, and conducted phone directory and computer searches to locate contact information for 

parties entitled to notification, and mailed the working interest owners well proposals, including an 

Authorization for Expenditure.   

22. In my opinion, AO II has made a good faith effort to obtain voluntary joinder of the 

working interest owners in the proposed wells as demonstrated by the chronology of contact in 

Exhibit A-7. 

23. AO II requests that it be designated operator of the wells. 
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24. AO II seeks to pool overriding royalty interest owners, and they were also provided 

notice of this hearing.  

25. The parties AO II is seeking to pool were notified of this hearing.  Exhibit A-8 

identifies the owners in the proposed unit, whether they are committed or uncommitted, and, if 

uncommitted, the date notice was provided.  

26. Exhibit A-9 includes a tract map showing the location of the wells within AO II’s 

proposed non-standard unit along with the pool name and pool code for each well. Exhibit A-9 also 

includes a map comparing standard units to the proposed non-standard unit scenario.  

27. AO II also provided notice to offset affected parties for purposes of the non-standard 

unit application.   

28. In my opinion, the granting of this application is in the interests of conservation and 

the prevention of waste. 

29. The exhibits to my self-affirmed statement were prepared by me, or compiled from 

company business records, or were prepared at my direction or supervision.  

30. I attest under penalty of perjury the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief and I will 

adopt this testimony at the hearing in this matter.  

 [Signature Page Follows] 

  





C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

☐ Initial Submittal

☐ Amended Report

☐ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name

Property Code Property Name Well Number

OGRID No. Operator Name Ground Level Elevation

Surface Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal Mineral Owner: ☐ State  ☐ Fee  ☐ Tribal ☐ Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Order Numbers. Well setbacks are under Common Ownership: ☐Yes ☐No

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type ☐ Horizontal ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS
I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best
of my belief.

Signature Date Signature and Seal of Professional Surveyor

Printed Name

Email Address

Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

AVANT OPERATING II, LLC

OLD PAL 1 36 STATE COM #835H
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Lease Tract Map
Old Pal 1 36 State Com #821H–824H, #831-835H

AO II
Case No. 26354
Exhibit A-4

 AVANT OPERATING II, 
LLC

Avant Old Pal Unit

All of Section 36, Township 17 South, Range 35 East and All of Section 1, Township 18 South, Range 35 East, 

N.M.P.M., Lea County, New Mexico

Tract # State/Fed/Fee Lease # Acres

1 State SG-0047 320.00

2 State SG-0048 320.00

3 State SG-0061 319.80

4 State SG-0062 319.40

1279.20
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Summary of Working Interest Owners:

Working Interest Owners to be Pooled
Old Pal 1 36 State Com #821H–824H, #831-835H

AVANT OPERATING II, 
LLC

Highlighted = Parties to be Pooled

AO II
Case No. 26354
Exhibit A-4

All of Section 36, Township 17 South, Range 35 East and All of Section 1, Township 18 South, Range 35 East, 

N.M.P.M., Lea County, New Mexico

Unit Breakout by Owner Owner Type NMA Unit WI Tract No. Status

Avant Operating II, LLC WI 639.20 49.97% 3, 4 OPERATOR

Chalfant Properties, Inc. WI 640.00 50.03% 1, 2 Uncommitted - Compulsory Pool

1279.20 100.00%

Avant Working Interest – 49.97%
Avant Working Interest Control – 49.97%
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ORRI Ownership
Old Pal 1 36 State Com #821H–824H, #831-835H

 

Summary of ORRI Owners to be Pooled:

AVANT OPERATING II, 
LLC

AO II
Case No. 26354
Exhibit A-5

All of Section 36, Township 17 South, Range 35 East and All of Section 1, Township 18 South, Range 35 East, 

N.M.P.M., Lea County, New Mexico

Owner Name Tract No. Owner Type

None 1, 2, 3, 4 ORRI
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1515 Wynkoop Street | Suite 700 | Denver, CO 80202 
www.avantnr.com 

Sent via USPS 

May 18, 2026 

Chalfant Properties, Inc. 
PO Box 3123 
Midland, TX 79702 

RE: Old Pal 1 36 State Com #821H, #822H, #823H, #824H, #831H, #832H, #833H, #834H, #835H 
All of Section 36, Township 17 South, Range 35 East 
All of Section 1, Township 18 South, Range 35 East  
Lea County, New Mexico 

Ladies and Gentlemen: 

Avant Operating II, LLC (“Avant”) hereby proposes to drill and complete the Old Pal 1 36 State Com 
#821H, #822H, #823H, #824H, #831H, #832H, #833H, #834H, and #835H wells in Section 36, Township 17 
South, Range 35 East and Section 1, Township 18 South, Range 35 East, Lea County, New Mexico. Avant is 
finalizing reports and title shows you have an interest in the referenced lands. 

ln connection with the above, please note the following: 

• The estimated cost of drilling, testing, completing, and equipping of each proposed well is itemized  on the
enclosed Authority for Expenditures ("AFE") dated May 13, 2026.

• Old Pal 1 36 State Com #821H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 2060' FWL and a BHL of
S36-T17S-R35E 100' FNL, 907' FWL. The Well will have a targeted interval within the Cisco formation at a depth
of approximately 11,080’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,503’.

• Old Pal 1 36 State Com #822H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 2100' FWL and a BHL of
S36-T17S-R35E 100' FNL, 2062' FWL. The Well will have a targeted interval within the Cisco formation at a depth
of approximately 11,080’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,503’.

• Old Pal 1 36 State Com #823H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 2140' FWL and a BHL of
S36-T17S-R35E 100' FNL, 2062' FEL. The Well will have a targeted interval within the Cisco formation at a depth
of approximately 11,080’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,503’.

• Old Pal 1 36 State Com #824H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 1020' FEL and a BHL of
S36-T17S-R35E 100' FNL, 907' FEL. The Well will have a targeted interval within the Cisco formation at a depth
of approximately 11,080’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,503’.

• Old Pal 1 36 State Com #831H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 2040' FWL and a BHL of
S36-T17S-R35E 100' FNL, 330' FWL. The Well will have a targeted interval within the Cisco formation at a depth
of approximately 11,250’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,673’.
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1515 Wynkoop Street | Suite 700 | Denver, CO 80202  

www.avantnr.com 
 

• Old Pal 1 36 State Com #832H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 2080' FWL and a BHL of 
S36-T17S-R35E 100' FNL, 1485' FWL. The Well will have a targeted interval within the Cisco formation at a depth 
of approximately 11,250’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,673’. 

 
• Old Pal 1 36 State Com #833H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 2120' FWL and a BHL of 
S36-T17S-R35E 100' FNL, 2640' FWL. The Well will have a targeted interval within the Cisco formation at a depth 
of approximately 11,250’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,673’. 

 
• Old Pal 1 36 State Com #834H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 1040' FEL and a BHL of 
S36-T17S-R35E 100' FNL, 1485' FEL. The Well will have a targeted interval within the Cisco formation at a depth 
of approximately 11,250’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,673’. 

 
• Old Pal 1 36 State Com #835H: to be drilled from a SHL of S1-T18S-R35E 150' FSL, 1000' FEL and a BHL of 
S36-T17S-R35E 100' FNL, 330' FEL. The Well will have a targeted interval within the Cisco formation at a depth 
of approximately 11,250’ TVD and will be drilled horizontally to a Measured Depth of approximately 21,673’. 

 
Avant reserves the right to modify the locations and drilling plans described above to address topography, 
cultural or environmental concerns, among other reasons.  

 
Avant is proposing to drill the proposed wells under the terms of a modified 1989 AAPL form of Operating 
Agreement (“JOA”). This JOA will be sent to you following this proposal with the following general provisions: 

 100%/300%/300% non-consent penalty 
 $12,000/$1,200 drilling and producing monthly overhead rates 
 Contract Area: All of Section 36-T17S-R35E and All of Section 1-T18S-R35E 
 This proposed JOA will supersede any and all existing operating agreements as to all depths 

on all horizontal wells drilled after the effective date of the JOA. 
 

If we do not reach an agreement within thirty (30) days of receipt of these well proposals, Avant will file an 
application(s) with the New Mexico Oil Conservation Division to compulsory pool your interest into a spacing 
unit(s) for the proposed wells to promote the development of these lands.  

Please indicate your elections in the spaces provided on the following pages. If you elect to participate in the 
drilling and completion of the wells proposed herein, please sign, and return a copy of this letter along with 
the enclosed AFEs within thirty (30) days of receipt of this proposal. 
 
In the event you do not wish to participate in this proposed development and would be interested in selling 
your interest, please let us know. Should you have any questions, please contact the undersigned at 
sophia@avantnr.com or (303) 519-2870.  

 
Sincerely, 

 
Sophia Guerra 
Land Operations Manager 
 

mailto:sophia@avantnr.com


 

 
1515 Wynkoop Street | Suite 700 | Denver, CO 80202  

www.avantnr.com 
 

 
Chalfant Properties, Inc. elects as follows: 
 
Old Pal 1 36 State Com #821H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #821H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #821H well.  
 
Old Pal 1 36 State Com #822H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #822H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #822H well. 
 
Old Pal 1 36 State Com #823H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #823H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #823H well. 
 
Old Pal 1 36 State Com #824H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #824H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #824H well. 
 
Old Pal 1 36 State Com #831H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #831H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #831H well. 
 
Old Pal 1 36 State Com #832H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #832H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #832H well. 
 
Old Pal 1 36 State Com #833H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #833H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #833H well. 
 
Old Pal 1 36 State Com #834H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #834H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #834H well. 
 
Old Pal 1 36 State Com #835H: 
_______ I/We hereby elect to participate in the Old Pal 1 36 State Com #835H well.  
_______ I/We hereby elect NOT to participate in the Old Pal 1 36 State Com #835H well. 
 
Chalfant Properties, Inc. 
 
By: ______________________________________________ 
Printed Name: _____________________________________ 
Title: _____________________________________________ 
Date: ____________________________________________











































































Summary of Contacts

Summary of Contacts
Old Pal 1 36 State Com #821H–824H, #831-835H

AVANT OPERATING II, 
LLC

AO II 
Case No. 26354
Exhibit A-7 

 AO II searched public records, phone directory, LexisNexis subscription and conducted various internet 
searches.

 AOII sent original well proposals on or around May 18, 2026.

 AO II proposed general terms of a Joint Operating Agreement (JOA) within the well proposal letters sent to all 
working interest owners.

 AO II sent working interest owners a JOA upon request.

 AOII had multiple communications with uncommitted working interest owners, outlined in the following slides.

 AO II counsel sent notices of force pooling applications to the address of record for uncommitted interest 
owners and overriding royalty owners.

 AO II counsel published notice in a newspaper of general circulation in the County where the wells will be 
located.
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Summary of Contacts 
Old Pal 1 36 State Com #821H–824H, #831-835H

AVANT OPERATING II, 
LLC

AO II
Case No. 26354
Exhibit A-7

AO II has been proactive and consistently engaged with all working interest owners.

Owner Name Follow-Up / Comments

Chalfant Properties, Inc.
(dba PBEX Operations, LLC)

5/18: Sent well proposal to owner of record (Chalfant Properties, Inc). 
5/28: Land manager at PBEX Operations, LLC emailed stating their own the leasehold in tracts 1 and 2. PBEX land manager asked if
Avant would be interested in trade.
5/29: Avant landman responded to PBEX via email with willingness to negotiate trade.
6/2: PBEX representative sent over several tracts for potential trade.
6/10: Avant landman responded via email stating they will review and respond with their own trade iteration idea. 
6/30: Avant landman sent PBEX land manager email saying the trade idea was being escalated to management level. 
7/16: PBEX sent trade idea to Avant management and began internal review. 
8/7: Avant management sent new trade iteration to PBEX management.  
8/24: Avant management spoke on phone with PBEX management to continue trade negotiations. Negotiations ongoing. 
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Owner Name
Owner Type 

(WIO, UMI, ORRI)

Ownership 

Status 

(Committed/Un

committed)

Commitment Type

(JOA, Letter of Support, 

Etc.)

Date of 

Hearing 

Notice Letter

Date of 

Publication
Exhibit

Avant Operating II, LLC OPERATOR OPERATOR OPERATOR N/A N/A N/A

Chalfant Properties, Inc. WIO Uncommitted N/A 7/14/2026 7/16/2026 C

Committed/Uncommitted Notice Exhibit 
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Lease Tract Map
Old Pal 1 36 State Com #821H–824H, #831-835H

Tract Map with approx. well locations

AVANT OPERATING II, 
LLC

AO II
Case No. 26354
Exhibit A-9

Pennsylvanian

Avant Old Pal Unit

Well Name Pool Code / Pool Name

Old Pal 1 36 State Com #821H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #822H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #823H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #824H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #831H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #832H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #833H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #834H Cisco-Canyon; Northeast Pool [97202]

Old Pal 1 36 State Com #835H Cisco-Canyon; Northeast Pool [97202]
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Standard vs. Non-Standard Unit Comparison 
Old Pal 1 36 State Com #821H–824H, #831-835H

AVANT OPERATING II, 
LLC

NSSU reduces surface facilities and surface impacts

Standard Unit Development Non-Standard Unit Development

CTB 
2

CTB 
1

AO II 
Case No. 26354
Exhibit A-9 

CTB 
1

CTB 
3

CTB 
4
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NSU Offset Notice
Old Pal 1 36 State Com #821H–824H, #831-835H

AVANT OPERATING II, 
LLC

AO II 
Case No. 26354
Exhibit A-9 

NSSU reduces surface facilities and surface impacts

Tract Description Notice Party Name Address

1

E2NE Sec 11 & N2 Sec 12
T18S R35E
UNLEASED State Minerals State of New Mexico

New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, NM 87504

2

E2SE Sec 2
T18S R35E
Record Title

MRC Delaware 
Resources LLC

5400 LBJ Freeway
Dallas, TX 75240

3

E2NE Sec 2
T18S R35E
UNLEASED Fee Minerals N/A N/A

4

E2SE Sec 35
T17S R35E
Record Title OXY USA WTP LP

5 Greenway Plaza, Suite 110
Houston, Texas 77046

5

E2NE Sec 35
T17S R35E
UNLEASED State Minerals State of New Mexico

New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, NM 87504

6

E2SE Sec 26
T17S R35E
Record Title ConocoPhillips

600 W. Illinois Avenue
Midland, Texas 79701

7

S2SW Sec 25
T17S R35E
Record Title

Great Western Drilling 
LTD

P. O. Box 1659
Midland, TX 79702

8

S2SE Sec 25
T17S R35E
Record Title Chevron USA Inc

1400 Smith Street
Houston, TX 77002

9

W2SW Sec 30 & W2NW Sec 31
T17S R35E
Offset Operator BTA Oil Producers

104 S. Pecos
Midland, TX 79701

10

W2SW Sec 31
T17S R35E
Record Title Armstrong Energy Corp

PO Box 1973
Roswell, NM 88202

11

W2W2 Sec 6 & W2NW Sec 7
T18S R35E
Offset Operator Texas Standard Oil LLC

3300 North A Street, Suite 105
Midland, TX 79705
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF AVANT OPERATING II, LLC  
FOR APPROVAL OF A NON-STANDARD  
SPACING UNIT AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO   
             
          CASE NO.  26354 
 

SELF-AFFIRMED STATEMENT OF JOHN HARPER 
 

John Harper hereby states and declares as follows: 

1. I am over the age of 18, I am a geologist for Avant Operating II, LLC (“AO II”), 

and have personal knowledge of the matters stated herein. I have previously testified before the 

Oil Conservation Division (“Division”) and my credentials as an expert petroleum geologist were 

accepted by the Division as a matter of record. 

2. My area of responsibility at AO II includes the area of Lea County in New Mexico.  

3. I am familiar with the application filed by AO II in this case. 

4. Exhibit B-1 is a locator map showing the approximate location of the proposed unit 

in relation to the Capitan Reef.  

5. Exhibit B-2 is a wellbore schematic showing AO II’s development plan.  

6. Exhibit B-3 is a structure map of the Pennsylvanian Strawn formation. The 

proposed spacing unit is identified by a red box. The proposed wells are identified by the black-

dashed lines. The contour interval used in this exhibit is 100 feet.  

7. Exhibit B-4 includes a cross-section reference map that identifies three wells in the 

vicinity of the proposed wells, shown by a line of cross-section running from A to A’. 
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8. Exhibit B-5 is a stratigraphic cross-section, and the well logs shown on the cross-

section give a representative sample of the Cisco formation in the area. The target zone for the 

proposed wells is identified by a red-dashed line and a box identifying the wells.  

9. I conclude from the geology studies referenced above that: 

a. The horizontal spacing unit is justified from a geologic standpoint. 

b. There are no structural impediments or faulting that will interfere with 

horizontal development. 

c. Each quarter quarter section in the proposed unit will contribute more or 

less equally to production. 

10. In my opinion, the preferred well orientation in this area is North South due to the 

SHmax direction. 

11. In my opinion, the granting of this application is in the interests of conservation and 

the prevention of waste. 

12. The exhibits to my self-affirmed statement were prepared by me, or compiled from 

company business records, or were prepared at my direction or supervision.  

13. I attest under penalty of perjury the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief and I 

will adopt this testimony at the hearing in this matter.  

 

 [Signature Page Follows] 

 

 

 
        





Regional Locator Map
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Avant Operating II, LLC
Case No. 26354 
Exhibit B-2 

Wellbore Schematic
Old Pal 1 36 State Com
#821-824, 831-835H
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Structure Map – Top Strawn (TVDSS’)
Old Pal 1 36 State Com
#821-824, 831-835H
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Cross-Section Locator Map (A-A’)
Old Pal 1 36 State Com
#821-824, 831-835H

Avant Operating II, LLC
Case No. 26354 
Exhibit B-4 
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Avant Operating II, LLC  
Case No. 26354 
Exhibit B-5 

Stratigraphic Cross-Section A-A’
Old Pal 1 36 State Com
#821-824, 831-835H

CISCO

Log Scaling: GR(Gamma Ray): 0-150, RES(Resistivity): 0.2-20000 (log10), POR(Porosity): 30 to -10%, PEF(Photoelectric Factor: 1-6) Depth Scale: Major / Minor Depth Ticks: 500’ / 100’
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF AVANT OPERATING II, LLC  
FOR APPROVAL OF A NON-STANDARD  
SPACING UNIT AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO   
             
          CASE NO.  26354 
 
 
 

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT 
 

Deana M. Bennett, attorney in fact and authorized representative of Avant Operating II, 

LLC, and the Applicant herein, declares as follows: 

1) The above-referenced Application was provided to affected parties under notice 

letter, dated July 14, 2026, attached hereto, and labeled Exhibit C.1. 

2) Exhibit C.2 is the certified mailing list, which show the notice letters were 

delivered to the USPS for mailing on July 14, 2026. 

3) Exhibit C.3 is the certified mailing tracking information, which is automatically 

compiled by CertifiedPro, the software Modrall uses to track the mailings.  The spreadsheet 

shows the names and addresses of the parties to whom notice was sent and the status of the 

mailing.  

4) Exhibit C.4 is the Affidavit of Publication from the Hobbs News-Sun, confirming 

that notice of the August 6, 2026 hearing was published on July 16, 2026.   

5) I attest under penalty of perjury under the laws of the State of New Mexico that 

the information provided herein is correct and complete to the best of my knowledge and belief. 
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Dated:  August 27, 2026          
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USPS Article Number Date Created Reference Number Name 1 City State Zip Mailing Status Service Options Mail Delivery Date

9314869904300152357131 2026-07-14 7:21 AM 10375.15OldPal Chevron USA Inc Houston TX 77002 Delivered Return Receipt - Electronic, Certified Mail

9314869904300152357124 2026-07-14 7:21 AM 10375.15OldPal Great Western Drilling LTD Midland TX 79702 Delivered Return Receipt - Electronic, Certified Mail 2026-07-20 3:34 PM

9314869904300152357117 2026-07-14 7:21 AM 10375.15OldPal ConocoPhillips MIdland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2026-07-20 7:52 AM

9314869904300152357100 2026-07-14 7:21 AM 10375.15OldPal OXY USA WTP LP Houston TX 77046 Delivered Return Receipt - Electronic, Certified Mail

9314869904300152357094 2026-07-14 7:21 AM 10375.15OldPal MRC Delaware Resources LLC Dallas TX 75240 Delivered Return Receipt - Electronic, Certified Mail 2026-07-17 9:41 AM

9314869904300152357087 2026-07-14 7:21 AM 10375.15OldPal State of New Mexico Santa Fe NM 87501 Delivered Return Receipt - Electronic, Certified Mail 2026-07-18 11:04 AM

9314869904300152357070 2026-07-14 7:21 AM 10375.15OldPal Texas Standard Oil LLC MIdland TX 79705 Delivered Return Receipt - Electronic, Certified Mail 2026-07-17 9:48 AM

9314869904300152357063 2026-07-14 7:21 AM 10375.15OldPal Armstrong Energy Corp Roswell NM 88202 Delivered Return Receipt - Electronic, Certified Mail 2026-07-20 8:44 AM

9314869904300152357056 2026-07-14 7:21 AM 10375.15OldPal BTA Oil Producers Midland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2026-07-20 7:35 AM

9314869904300152357049 2026-07-14 7:21 AM 10375.15OldPal PBEX Operating, LLC Midland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2026-07-21 10:33 AM

9314869904300152357032 2026-07-14 7:21 AM 10375.15OldPal  Chalfant Proper:es, Inc. Midland TX 79702 Delivered Return Receipt - Electronic, Certified Mail 2026-07-21 12:37 PM

Transaction Report Details - CertifiedPro.net

Firm Mail Book ID= 314608

Generated: 8/24/2026 9:22:31 AM
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