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dearnley-meier reporting service. inc.

SPECIAUI{NG IN;  DEPOSITIONS, MEARINGS, STATE MENTS. EXPERT TESTIMONY, DAIiY COPY, CONVENTIONS

209 SIMMS BLDG. & P.0. BOX 1092 © PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICC

_ BEFORE THE |
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

April 28, 1971

EXAMINER HEARING
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"IN THE MATTER OF:
Application of El Paso
Natural Gas Company for
320-acre spacing, Eddy
County, New Mexico;
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BEFORE: Elvin A. Utz, Examiner

- TRANSCRIPT OF PROCEEDINGS

Case No.4529
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MR. UTZ: Case 4529,

‘ MR. HATCH: Case 4529, application of El Paso
Natural-cas Company for 320-acre spacing, Eddy County, New
Mexico.

If the Examiner please, tﬁis‘caée is advefﬁi&ed,
and in the absence of eﬁidencé to the céhtrary, 326-a¢re
spacingriill‘be estabiiehgd‘for‘thé‘5001. The 9661 was
established prior to 195% when they established 320-acé -
spacing for th;”PEnnsy1vania‘“ﬁ” pqol,raﬁd’then recéht
development haswtaken place in tﬁis‘p061; and?the applicant
requested that 1t go on state-wide rules. | -

MR. UTZ: June 1, 19647

 MR. HATCH: '64, excuse me, not‘;éh.

: Mg;:ﬁﬁzg“Thisqp001 Was”diéc0vered priot‘@dﬁthat
date, right? - | o
| MR. HATCH: Yes, 81?;-‘ﬁé”haVe--‘
QMR@?UTZ:' Do we have any apperances in this

By

Well, as the attdfney»has said, the case was

advertised. In the absence of appearances and testimony

to the contrary, this pool would automatically go to 320-acre

spacing,‘in'view of our current 320-acre Pennsylvania gas

pool rules, so %helcase will be taken under advisement and
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STATE OF NEW MEXICO )
COUNTY OF . McKINLEY ) °
I, Jerry Martinez, Court Reporter in and for the
County of McKinley, State of New Mexico, do hereby certify
that the foregoiné and attaféhéd Tz“a.nsé',ript of Heai‘i'ng before
the ‘Nqéy‘g‘xico 011 COnseﬁdﬁiOn COmission was reported by

ne and thit the same is a true and correct record of thé said

‘procéedings, to the best of my knowledge, skill and ability.

‘ “co‘uréi Enepoé'
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GOVERNOR

BRUCE KING
O1L CONSERVAT!ON COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
ALEX J: ARMIJO
P.0. BOX 2:; ' SANTA FE L Eian
e "% STATE GEOLOGIST
M&Y 6‘ 1971 A L PORTER JR

SECRETAR Y - DIRECTOR

'Re: case No. _ 4529

Mr. Dave Rainey " ;
El Paso Natural Gas canpany - Order No. R-4137

‘Post Office Box 1492 Applicant:

El paso, Texas 79948

El Paso Natural Gas co.

Dear Siré

'“‘nclosed herewlth are two coples of the above referenced

COmnu.ss:.oh ‘order recently entered in- the subject case.

Very truly yéurs=.

"A. L. PORTER, Jr.
Secretary-Uirector Kz

ALP/ir ‘ o | R

Cdpy of 6rder also sent to:

A_Hobbs ‘0cCe X ‘
Artesia OCC

‘Aztec OCC .
“Other 'Mr. Richard Morris
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" APPLICATION OF EL PASO NATURAL

- EDDY. COUNTY, NEW MBXICO,

New Mexico.

Pool is producing from the Morrow formation rather thnn the
“Atoka formution. .
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rthc Grayburq-ﬂorrow Gac Pool,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE S'I'A'I'E OF NEW MEXICO ‘

IR THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4529
Order Mo, R-4137

NOMENCLATURE

GAS COMPANY FOR 320-ACRE SPACING,

BY THE COMMIESION: |

. Thia cause came on for hearing at 9 a.m. on April-7d, 1971,
at Banta Fe, New Mexico, before Examiner Elvis A, Utez,

NOW, on tals _6th "day of May, 1971, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Exaniner. and being fully

advi-ed 1n the proniao:. LT e e .
) ’ : ) Pt :

(1) That due public notice having been givcn as reguired byv

1av, the Commission has jurindiction of this cause and the -ub— :
Ject matter thcroof. ‘

(2) That the applicunt. 31 Paso Natural Gas COmpany. aooka
320-0cr¢ spaclig for the Graybnrgnhtdka Gas Pool, Eddy cOunty.

(3) That by Order Ho. R-1129, aatea r.bm..—y 20, 1958, the
Grayburg-Atoka Gas Pool, BEddy County, New Mexico, was croatcd ;
and olan;ifiod as a gas pool for Atoka producticn. .

(4) ThAt the dilcovary well forx the Grlyburq-htcka Gas

(5) Tnat uhe Graybutquatoku Gas Poul should be rodo-ignatgd

B 07
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CABSE NO, 4529
Order No, R-4137

(6) That by Order No., R=2707, duted May 25, 1964, Rule 104
of the New, Mexico Oil Conservation Commission Rules and Regula~
tions was amended in order to provide for 320-acre spacing for
gas pools in Lea, Chaves, Rddy, and Roogsevelt Counties of
Pennsylvanian age or older and croatcd and defined after June 1,

1964.

- (7) That said Orderx Mo, lp2707 found -that in lLea, Chaves,
Eddy, and Roosevelt Counties, Mew Mexico, a gas well completed
‘in the Pennsylvanian formation or a deeper formation will effi-
‘cicntly and ocononically drain and develop a 320-acre tract.

(8) That the Morrow for-ntion is a part of tha _nnsylvau£a+ '

formation.

(9) That, in the absence of evidence to the contrary,‘a.
prescribed by the notice of this case, the Commission finds that
one woll can efficiently and ceanonically drain and develop 320

acres in the -ubjoct gas pool.

IT IS THERKFORE ORDERED:

(1) That, effeitive immediately, the orayburqutoka Gas

Pool is hereby rodoniqnutcd the Grayburg-nsrre“ Gas 7001,
(2) That 0££Cct1V. immediately, the Grayburg-lorrow Gas

xddv Countv. 'New Mexico, shall be govo:n.d by all COQnil-xw

e ¥
L L e a gy ool Lt g :

.1“ ml.‘ and Wl‘tim .”11e‘b1“ to g.' PWJ.- Lu mo -
Rddy, and Roosevelt Counties of Pennsylvanian age or. older the
same as if the subject pocl had been creatod and defined by the
Coumission after June )}, 1964, -

{3) That any wcll pro-ently drilling to or conplctod in the

Morrow formation within the Grayburg-Morrow Gas Pocl or within

one mile of tho Grayburg-Morrow Gas Pool that will not comply
vith the well location requirewments governing gas pools in Lea,
Chaves, Bddy, and Roosevelt Counties of Pennsylvanian age or
.oldexr created and defined after June 1, 1964, is hereby grantod'
an exception to such. ‘1location requirement. The opsrator shall
notify the Artesia District Office of the Commission in writing
of the nuuo and location of the wnll on or before June 1, 1971,

;ﬁ;isﬁ) That, pursuaut to Paragraph A. of 8¢ction 65-3-14,5,
WNGR\1-53, contained in Chapter 271, Laws of 1969, existing wells
in ne Grayburg-Morrow Gas Pool shall have dedicated thersto
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w‘Order No. R-4137

 dedicating 320 acres to a well or to obtain & non-standard unit

{ Pool.or in the Morrow formation within one mile thereof shall
_receive no more than one-half of a standard allowable ‘for thn

CASE NO. 4529

320 acres in accordance with the foregoing pool rules; or,
pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or proration units estab-
li-hod by the Commission and dedicaited thereto:; o

Failure to file new Forms C-102 with the Commission

approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit has
been approved, and subject to said 60-day 1imitation, each well
presently drilling to or completcd in the Grayburg-Morrow Gas

pool.

(5) That’ jurisdiction,ef this cause is retained for tho'
entry of such further orders as the Commission may deem neco:saty

DONME at Santa Fe, New Mexico, on the day and year hexeinabove
dcuiqnated.

BTATS OF . NEW HBXICO
OIL COMSERV&TIOW COHIISSION

,>7//<Z+1czf c/‘*?f
axucx kxuu. Chairnan

o G
3L8ﬁ’3,/i ,

//s/(/Z@; /

A. L. PORTER, Jr., MaRbér & Secretary
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¢IN THE EVENT THAT 320’&CRE SPACING 18 APPROVED FOR THE
GRAYBURG MORRO' GAS POOL’ EL PASO NATBRAL GAS CGMPANY !
BESIRES T@ DEDICATE THE FOLLO!!NG 320 ACRES TO @TS

f {ﬁEGiARD STAT! C@Mo !96 1 IELL Nﬁ/4NE/4s H!743 H!Sl/#’

,,,,,,

|  NEw msxsco=~
’ D H RAINEY ASSISTANT MANAGER GAS PRGRATL@N pePT

T EL PASO NATURAL GAS ce.g-; | | )

B ‘ ' : ,_WU 1201 (R 5-69)
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D.S. NUTTER
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CASE 4534 Appllcatlon of Lan+1u\n ak 057

Pool; Gillully Fed. Gas Zom, Ne, 4, in Unit B of Sestion

24, Township 20 Scukh, Range 36 Easct, Bumont Pool; and
State "C" Tr, 12 Nc, 4, in Tnit F of Ssofisn 16, Township

21 south, Range 37 Essh, Blinshry Dacl. Applicant further
seeks the reclassifinatlionifrean ma”qav." s cn,marglnal ’
of the aforesaid GilluXly "p" ¥ed, No. 3, znd the Owen "B"
Fed. No. 2 in Unit B of Seciion 34 and the Scuthland Royalty
"A" No. 2 in Unit B of Section 9, both in ”uW%shlp 21 ‘South,
Range’37”East Tubb Gas Fool, ‘

Company £or’ a non-standard

gas prorat;on‘unlt,~L@n CC",y, aw Mexios, App“icant in the
above-stitled cause, sedks @pprowal ‘of a 1l60-acra non-standard

'gas proration Unit in the 31¢“ hry ¢sz Pool sensisting of the
‘N/2 sW/4, SE/4 SW/4, snd 3n/4 SE/4 of Seution 21, Townshlp 21
‘South, Rang@ ‘37 East, Lea Ciunty, New Mexiao,. to. be'ass1gned

»j01nt1y to its Wantz Welle Nog. 8 and 11 lcévated in Units o

andt I respectlvely of zaid cesc f1U1° or, in the alternatlve,
wfor the realluration of a&;~agp be:weon the two wells so as to
a331gn 40= acr@s te Well Ve, ll and 120~uczes to Well No. 8.°

CASE 4535: Applldaflon ‘of Continentzal 011 Cempany for Uown' ’hole

‘Rahge'37‘EaSt;’Lea“Gounﬁy;’muw Mexiaw.,

~comm1ngl1rg, Tiea Ccunty, Naw Meklfo, Applloant, in® thghabove-

styled ciuse, sesks autk urify to dnmmlnqle Monument—Tu’b and

Weir Drinkard cil produstion in the well-bere of its SEMU Well

No. 70, located 1n,Un1t‘Irgr’Secf1mn A5 Townthp 20 South

>
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Examiner Hearing - April 28, 1971

-3

(Readvertleed)

Docket No. 9-71

CASE 4516-

CASE’ 4531:

CASE 453)2:

 CASE 4533:

Mexico for a unit acreomtnt and unorthodox gas well location,
Lea County, New Mexico.. Appl;cant,‘ln the’ above-styled
cause, seeks approval of the Vaca Draw Unit Area comprising
7,680 acres, more or less, of State, Federal and fee lands

~in Townshlp’zs South, Range 33 East, Lea County, New Mexxco.

- line and 760 feet from the ) of:

~Field. 1In the abQ

Appllcant further ‘seeks authorlty to drill an explorator;
gas well at an unor thodox looat“” O ;eet “from the North
e of Sectlon 28, sald

Township and Rangs to test
anéd Wolfcamp fcim" e

é of objectlon an order will issue .
based upon testimony received in ‘this case on March 31, 1971.

Appllcatlon of Hanson 0l COmpany for salt water dlsposal,
Eddy County, New Mexico., - Applicant, “in the above-styled
.cause, seeks authority to dlspose of produced salt water
by injéction into the belaware formatlon in the open-hole
interval from 4192 to 4197 feet in its Hanson Federal Well
No. 11 located 990 feet from the North 11ne and 1650 féet
from the West llne of Section 25, Township 26~ Eonth, Range

'_31 Rast, NOrtH Mason-Delaware Pool, Eddy County, New Mexico.

Appiicatlon of Atlantlc RlChfleld Company for the a331gnment
of gas allowable, Lea’ County; New Mexico . Appllcant in the
above=styled cause, seeks the a531gnment of gas’ allowable

t> its Phillips "A" Well No. 9, located 800 féet ‘from the
SOufh line and 660" feet from ‘the West line of ‘Section 31,
Townsnip 19 South, ‘Ratige 37 East, Monument-McKee Gas Pool,
Lea COunty, New Mexico, for the proratlon perlod from

July 1, 1970, "through December 31, 1970, and -for Janunry o
and February, 1971. sSaid well was completed inMMarch, 1971,
as a twin reéplacement well for appllcant's Phllllps taY

Well No. 8 which ceased’ produc1ng 'in 1989 and after extensive
and unsucaessful workever operations was abandoned in '

Janudry, 1971

Application of Amceo Production’ COmpany for reinstatement

of cancelled under prcaduction and reclassificationi of

three wells, Lea County, New Msxico. Applicant, in the -
above-styled causge, °eeks an exception to the general rules
for prorated gus pcols in Southeast New Mexico to permit the
veinstxtement of underproduction cancelléd January 1, 1971,
fox the foJlownnq wells: Gillully "B" Fed, No.: 3, in Unit
N of Sectien 33, Township 20-South, Range 37 East, Eumont
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Examiner Hearing - Aprid 28, 1971 Docket No. 9-71
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citias—~Pedenral Well No. L logated 5410 feet from the.
South lihne and 330 feés fwom the West line 6f said Sectlon

20.

i PO %
e s e A o 5

CASE 4526 Appl;oatlon of Pennzoll United, inc., for the oreatlon “of

- e

Ta new pool and - promu1catlon of speclal oool rules Roosevelt
,County, ‘New: Mexico. Applnoant, in the abovewstyled cause,
seeks thie cweatlon of a new pool for: the productlon ‘of gas_
‘from the San Andpes fosmatlon for 1tq ‘superior State:Well
‘No, 1 1Qcated in” Unit L of sagtion 8. TOWnShlp 7 South,
Range 35 Fast, Roosevelt ceunty, New Mexaoo, and for the
promulgatlon of spenial ‘rules therefor, 1nclud1ng a prov1—
91on for 320-édcre spaolng units ., .

L
o

. | N RS N
e et A i i A

ApplldatJOn of Big "G Drllllng Company “fiox salt water
dlSpOSal Lea County, New Mexico. Appllcant, in the above-
styled oause, seeks authority to dlspose of pnoduced salt !
'water into the Bone Springs formatlon ‘in the interval from - .
10,062 feet to 10,119 feet in its Ora “Jackson A" Well No.
1 Yocated in onit M of Sectlon 5, ‘pownghiip 19 ~gouthy Range
35 East, Scharb—Bone Sprlngs Pool ‘Led County, New Mexic .

S . “CASE 4528: Applxoatlon of FranKén, Aston & Fair, Inc., for an exceptlon
L , e . to Order No.{R ~3221, as amended, Eddy County ,cNew Mexico.
L R ; ’Appllcant in’ ‘the aboVe—styled ¢ause, seeks an exceptlonﬁb
2 it - = order-No.. R—3221, as amended,to dispo wa ";roduced
; ’ by “its Coppedge ‘Well No. 1-C located’ “4n 1,0f Section 5,
B « . ~Townsh1p 18 Squth,;Range 30 East;, LocoO Hllls—Grayburg-San

I o . 'Andres pool, Eddy gounty . New' Mex1oo, in an unllned pit 1n A
'  the vmolnity of Sald weli. S : : : 3

+ 1

Applloataon of El Paso thural Gas Company for 320~acre
spacing, (E4dy’ county "New. Mexlco. Aﬁplloant, ‘in the ahove-
o styled cduge, seeks’ 320 aore spacing for ‘the GrayburgaAtoka
- Gas Pool, Eddy CQUnty, New Mexico. said pool was created
prior ‘to 'June 1, L964 “and’ therefore is: ‘not automatlcally
AR ellglble for 320-acre spadlng In the ‘absence of eV1dence
o : ~ to the contrary, 320-acre spacing ‘Wil be establlshed ‘for

‘the pool.

g CASE 4530: Applldatlon “of AMocOo Psoduotlon ‘Company - for down—hole

f;fn3 ‘ ' ,commlngllng, Lea Ceunty, New Mexico. Apleoant, in the -

o ;[~~;vﬁgqf# _ ‘above-styled cause., secks authorlty to commingle [oh i I produc—
S L VY ,f : ~ ‘tion from the Blinebry énd Drlnkard Pools in the: ‘well-bore.
o - of its Southland Royalty YAY Well No. 2, @ triple completion,
N - : located in Unit B Of section 9, Townshlp 21 South, Range 37

‘Bast, Lea County, New MeXlFO.
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' : ' a ' » Yadket No. 9-71 -

APATL 28, 1971

DOCKET: _ FXAMINEZ FEAD

9 A.M, ~ OIL CONSERVATIO COMMISCICH LONFERENCE RCOM,
STATE LAND OFFICE BUZLITINY - SANYA FE, NEW M@XICO

The following cases wili be heard

Lesfore Klvisg A, Utz, Examiner, or
Daniel S. Nutter, Alternzte Exoriner

ﬂcASE 43523 . (Reopeaed) Continu&”‘frow vne Rpril 14, 1971 héaring. This
cas2 will mgain be tontinuad - to the Moy 19, 1971 hearing.

AN s,

. : b iy
In the mztier ¢f Gase 4352?béinu‘réopé% 1-by the 0il Conserva-
tion Commission upon itz own motion to give all 1nterested

persons an opporis , apgear an nd present evidence as "to
‘whethor the Touble L-ghnen e:d suble- Queen Pools, Chaves
,COUﬁuV New Mexico, are in fact saparate reservoirs or one

Catoen s COMMOn reservoir. Fu**her in.the event «it is féund that the

two podls comprise one comuon reservoir, the Comm1351on will
consider ‘the adostion of specizl- ruleS'dﬂd negulatlons to

: fprov1de for. ihe classification. of: oLl and gao wells, spac1ng

. .-and.-well ‘location reou ivgnents for: orl'and*ga wells, and

soias Lo oanallocation: roxm~1~’ro: withécawals from & he gas wélls and
oy iwal s o oiliwells. L EREOREEC I I BERARS :

dcation of Tezas Pacific 03l € ompany:‘Inc., “for. the re=
‘dedication of acrsage, Lee Cournty), New Mexico.. Applicant,
« in-the above-styled cause, seeks the rededxcatlon of a '160-
'racrefnon~stanuara was proration unitoin: theeJalmat Gas Pool
comprlvlng fh@ SE/A of Scetion:3l;: Townghlp 25 South Range
' ; T;NEW MGYlFO, to,nts Legal Wells Nos._l

G
SicieTIIte N
JO St rdnmas o

ISR SIcAgye Ik

A

’31 Appllcant tbrtler Sﬁ&no QUcucl_#,

~#pr0portlon.c

aAppllcatlon of Texaco: Inu. Eor rplnstatement of cancelled
‘;underproauct lon, - Lea Gf]ﬂty, New Mexido, .. .Applicant, in the
- above~styled cause, '€eeks an ‘exception o -the gener; ule
Fe ;and!regulablons be the prorated: dgas. po ols -0f So :
ywzllNewLMex1co to pe rmlvxtne reinstatement..of accumulated undera"
productlon cancelled for its ‘klinchry. "A" ‘Federal (NCT-1)
Well No. 2 located in Unit ¥, Saction 21, Township 23 South,
;*uﬂ&;yﬁ;Rdnge 37 Fast, Ja‘met oas 10ool Lna Courty Newaéxidfﬂﬁ

sl b

mrire i3 CASE 4525~~ Appl:cat:on o? WOlfson ol‘ Lompdnv for ‘a’ non—standard gas
saoc-; e o0 prorationunit, Lea Counlty, New: M@WlCO‘ Aopl:cant in the
lﬁgljgl:wﬁﬁ .. above~styled dause, geaks approvaol - for.a 280-acre non-standard
CE oawian Lo gUS proration unit coaprising the SW/4, 3/2 NW/4, and NE/4
NW/4 ‘of “Section 20, Township 22 ‘Scuthi, Range 36 East ‘Jalmat
Gas Pouol, Lea County, Wew Mexico, tc be dadicatad to its
i
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March 26, 1971 L= e

Sy

New Mex1co 011 Co Servation Commis§ion
Post Office Box 2088 r
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porfer Jr.

Re:‘ Appllcatlon “of E1- Paso Natﬁral Gas ‘Company for
Temporary 320-Acre Spac1ng in the Grayburg
(Mg»?Bw) Gas Pool, Eddy County, New Mexico

"ATKL |

Gentlemen:

v

At your earllest con iﬁence; please set for hearing the appllcatnln
“of 'E1 Paso Na ural Gas Compafly for tempordry 320-acre spacing in "the
: Grayburg (Morrow) Gas Pool, Eddy County}- ew Mexico.

(

.’r

‘El Paso Natural Gas: Company is the’ operator of the Leoward State
:Com.‘#lf 611 located ‘in Uhit E, Section:22, T-17-S, R-29-E,

Eddy County, New Mexico. This well has been produ01ng since
December 26, 1957 and ﬁntly an add1t1ona1 well was dr111ed

~in th SE/4 of Section and it is our understandlng ‘that a
well is ‘presently belng illed 1n ‘the SE/4 of Section 22.

of ‘an’ ordernproV1d1_g r'"‘ecmpererv ?2 ]: ; spaclng for purposes
of establishing a permanent spacing pattern. L

“Very truly yours,

/(aw( ) B b BOCKET MARED

by David T. Burleson

DTB:sw | .] | | | | | ”—%7\/
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' CASE 4530 Aﬁéiicai:{-i,\pg of AMOCO

v ~/ PRODUCTION CO. FOR ﬁowN-HOLE Rt L
COMMINGLING, LEA chm‘Y. N. MEX.
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