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TELEPHONE
305~827-2748

ALEX J, ARMIJO October 23, 197—3,(\ " H ”“
COMMISSIONER

% O. BOX 1148
\\\{\x P $“’u FE, NEW MEXICV
Union 01l Company of California
Suite 300 Security Nat'l Bank Bldg.
Roswell, Naw Mexico 88201

Re: Phantom Banks Uniy
TERMINATION

Eddy County, New Mexico
ATTENTION: Mr, W. M, Stanley

—
Caniieman:

We sre in receipt of your letter dated October 15, 1973, whereby
you wish to terminate the Phantom Banks Unit, due to the fact that
further driliing i{s umwarranted and {mpractical,

.As per Article %, page 5 of the Unit Agreement, the Commissioner
of Public Lands has this date given his approval to the termination of

this unit, This approval is subject to like approval by the United
States Geological Survey.

Please advise this office when the USGS approves so that we may
; finish processing the termination,

Very truly yours,

RAY D. GRAHAM, Director
011 and Gas Department
AJA/RDG/s ,
cece U8G5 ~Roswell, New Mexico
0CC~ Santa Fe, New Mexico "




Union Qil Company of California

Suite 300 Security Nat'l Bank Bldg., Roswell, N. M. 882m
Telephone (505) 622-8742

unian OV < a5 ]

olL CONSERVAT?B}TCOM‘A
Senta £, l

October 31, 1973 A;;/‘;7 //JQ/

(ADDRESSEE LIST ATTACHED)

We enclose herewith co
Phantom Banks Unit agr
1973.

WMS:js
Encl.

Re: Phantom Banks Unit
Eddy County, New Mexico

Py of notice of termination of the
eement, effective as of October 16,

Yours very truly,

UNION OIL COMPANY OF CALIFORNIA

W. M. séa%%;%_\

District Lang Manager
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. f ADDRESSEE LIST m L
: PHANTOM BANKS UNIT | ORI 1
: EDDY COUNTY, NEW MEXICO MUV -2 di J
October 31, 1973
olL COE\S&RVAUO‘\‘ o*
Santa Fo

Union ¢il Company of California
; P. O. Box 3100

~ ' Midland, Texas 79701

Attn: Mr. John Hansen

N. M. State Land Office

P. C. Box 1148

Santa Fe, New Mexico 87501

Attn: Mr. Ray Graham, Director
0il & Gas Division

0il Conservation Commission //
state of New Mexico

P. O. Box 871

Santa Fe, New Mexico 87501

Gulf 0Oil Corporation

P. O. Box 1150

Midiand, Texas 79701
Attn: Mr. R. E. Griffith

O'Connor Trust

c/o Ralph S. O'Connor
1201 San Jacinto Bldg.
Houston, Texas 77002

Herbert E. Doolittle Estate
! c¢/o Lois Irene Anello
! 8012 Flora Avenue
| Kansas City, Missouri 64131

Mr. & Mrs. Marvin Davis
1230 Denver Club Bldg.
Denver, Colorado 80202

Mr. & Mrs. Thomas Allen
P. O. Box 2107
Roswell, New Mexico 88201




United States Department of the Interjor

B“Y W M, S.

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

October 30, 1973

Union 0il Company of California l _
Attention: Mr, W. M. Stanley OiL co&é?ﬁ{)jiﬁbf{,‘}.o
Suite 300, Security National Bank Building Sents Fo

Roswell, New Mexico 88201

Gentlemen:

Termination of the Phantom Banks unit agreement, Eddy County, New Mexico,
pursuant to Section 20 thereof, was approved effective as of October 16, 1973,
the date such request was filed with this office.

ies of the termination are being dictributed to the Federal offices and
are requested to furnish notice of this approval to all interested

P *
paxriies.,

+0

e

Sincerely yours,

-

CARL C. TRAYWICK
Acting Area Cil and Gas Supervisor

Aepa

1.l




f«\

Unit Name PHANTOM BANKS UNIT
\ Operator UNION OIL COMPANY OF CALIFORNIA
p County EDDY &\\\\ \ﬂ
DATE OCC CASE N0, 4718 EFFECITVE TOTAL SEGREGATIOR
APPROVED QGC_ORDER N, R-4312 DATE ACREAGE STATE FEDERAL _ ¥¥EBEBY-FEE CLAUSE TERM
Commissioner ' May 24, 1972 9-26-73 7,682,36 680,00 - 6,962.36 40,00 Yes 5 Yrs.
9-25-73
(Tract 1(Federal) Unleased
Tract 7(Federal) NOT COMMITTED
. Tract 8(Federal) NOT COMMITTED)
UNIT AREA
TOWNSEIP 26 SOUTH, RANGE 31 EAST, NMPM
Sectiona 7 through 9: All
Sections 16 through 21: All
Sectione 28 through 30: All
. T p |
T o /m;\/u
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Unit Name PHANTOM BANKS UNIT
Operator '___ UNION OIL COMPANY QF CALIFORNTA

County EDDY
STATE LEASE  INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIED LESSEE
9 E-920 c.s. 28 265 31E NE/4SE/4 9-24-73 40.00 Gulf 0il Corporation
10 16-1200 C.S. 6. 265  31E All 9-24-73 640.00

Gulf 0il nonvonwnﬁob




United States Department of the Interior

GEOLOGICAL SURVEY
Drawver 1857
Roswall, New Mexico 88201

September 26, 1973

Uniem 011 Company of California

Attention: Mr, W, M. Stenley

Suite 30, Security Nationsl Bank Building
Soswell, Mew Mexico 88201

Gentlemen:

The Phantom Banks unit agreement, Eddy County, New Mexico, was
approved 9u September 26, 1973. This agreemsnt has been assigned
Ko, 14-08-0001-13803 and (s affective as of the date of approwai.

One approved copy of the agreement iz euclosed. We request that
you furaish the Commissionsr of Public Landsg, the 0il Consexwvation

Comnission both of the State of New Mexico and all other interested
principals with appropriste evidence of this approvwal,

Sinceraly yvours,

CARL €, TRAYWICX
Acting Ares 01l and Gas Supervisor

cc:
Artesia (w/cy appvd. appln.) 4
N.M,0,C.C., Santa Fe (ltr. only)

Com, of Pub, Lands, Santa Fe (ltr, only)
Area Geologist, Roswell (1tr. only)

JAG{1lham:1h




505-827-2748

ALEX J. ARMIJO
COMMISSIONER I SANTA FE, NEW MEXICO

n A OAv 4san
T M. =X 320

Mr. B, B, White, Jr. T/
?. 0. Box 1026
Midland, Texas 79761

Ba: FPropossd Thantom Banks Unit
Eddy County, New Mexico

Baar Mr, Vaite:

The Cosmiseicoer of Poblie lLands has this date approved your
Phanten Banks Unit, Eddy County, New Maxico, subject to like apprewal
by the United States Ceslogiesl Surwg.

Enclosed are five (3) Cartificates of Approvsl.

Plsase advise this office when the United Htates Gevivgical Suxvey
has approved this umit so that we may finish processing the unit and
aspartsin the sffective date,

Vary truly youzs,

RAY D. GRAEBAM, Direstor
0l1 and Gas Department
AJA/RDG/e
el
et DsGi-Roswall, New Mexico
OCC~ Santa Fe, Vevw Maxico|




7 Union Oil Company of California

Suite 300 Security Nat'l Bank Bldg., Roswell, N. M. 88201
Telephone §5Q§)i_6!2_2_5.8742
f L
!}li- k - ‘ ‘ :::’ f'
unan Cei -‘j_h.;-.!a:-‘\_,._ Cor
SO 0
74
September 27, 1973 /
- U. 8. Geological Survey
P. O. Box 1857
Roswell, New Mexico 88201
]
Attn: Mr. Jim Gillham
Gentlemen:
Re: Phantom Banks Unit Agreement
No. 14-08-0001-13803
We enclose herewith copy of Certificate of Approval frem the
Commissioner of Public Lands approving: the Phantom Banks Unit
Agreement. This approval is dated September 25, 1973.
Yours very truly,
E UNION OIL COMPANY OF CALIFORNIA
Origlmz/ .S‘:'gnm:l g’
W W, Stanlly
W. M. Stanley
District Land Manager
WMS:is
Encl.
- cc: N. M. St: ¢ Land Office

P. O. Box 1148

Santa Fe, New Mexico 875Q1.

N. M. 0il Conservation Commission/Encl. =
P. O. Box 2088

Santa i'e, New Mexico 87501

Gulf. 0il Corporation/Encl.
P. O. Box 1150
Midland, Texas 79701

John Hansen/Midland/Encl.
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
PHANTOM BANKS UNIT
EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated December 30, 1971 , which said
Agreement has been executed by parties owning and holding o0il and gas
leases and royalty interests in and under the property described, and up-
on cxamination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area. '

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner

of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement; however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-

said statutes.

IN WLINESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 25th, . day of September , 19 73 .

/ _‘ \ 61 T
COMMISSIONER OR PUBLIC LANDS
of the State of New Mexi

0G~-26

v T
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- , Union Qii Company oi California

Lo Suite 300 Security Nat'l Bank Bldg., Roswell, N. M. 83201
Telephone (505) 622-8742

e

unign |,

. et M
Qi CONGLRVATION COM
’ Santa o

September 27, 1973

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87501

Attn: Mr. Ray D. Graham
Gentlemen:

Re: Phantom Banks Unit Agreenent
No. 14-08-0001-13803

£ e s ke —— .

We enclose herewith copy of a letter from the U.S.G.S. together
with Certificate of Determination approving the Phantom Banks
\Unit Agreement effective September 26, 1973.

Yours very truly,

UNION OIL COMPANY OF CALIFORNIA
Ou'gl'nu[ \g’."gu,i[ .'[)’9
1"/- 77/1- ~S’Ian(’ry

Ww. M. Stanley
District Land Manager

WMS:3s

Encls.

cc: O01i) Conservatiaon Commission/Enclsﬁ/
P. O. Box 2088
Santa Fe, New Mexico 87501

Gulf 0il Corporation/Encls.
P. 0. Box 1150
Midland, Texas 79701

John Hansen/Midland/Encls.

e o i 5P D O R AR WY 7 RS
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United States Department of the Intorlc')r; o

i

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

September 26, 1973

Union 011 Company of California
Attention: Mr, W. M, Stanley

Suite 300, Securilty National Bank Building
Racwall, New Mexico 88201

Gentlemen:

The Phantom Banks unit agreement, Eddy County, New Mexico, was
approved on September 26, 1973. This agreement has been assigned
No., 14-08-0001-13803 and is effective as of the date of approval.

One approved copy of the agreement is enclosed. We request that
you furnish the Commissioner of Public Lands, the 0il Conservation
Commission both of the State of New Mexico and all other interested
principals with appropriate evidence of this approval.

Sincerely yours,

(fﬂ///éﬁ?;m

CARL C. TRAYWICK
Acting Area 0il and Gas Supervisor




CERTIFICATION~-DETERMINATION

Pursuant to the authority vested in the Secretary of Interior, under

the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. secs.

181, et seq., and delegated to the O0il and Gas Supervisors of the Geological

R, 5812), 1 do hereby:

A, Approve the attached agreement for the development and operation

of the Phantom Banks Unit Area,

State of New Mexico .

B. Certify and deierminc that the unit plan of development and

operation contemplated in the attached agreement is necessary and advisable in

the public interest for the purpose of more properly conserving the natural

resources,

i Aot

k' C. Certify and determine that the drilling, producing, rental,
i, ‘ minimum royalty, and royalty requirements of all Federal leases committed to

safid agrcement are hereby established, altered, changed, or revoked to conform

withk the terms and conditions of this agreemen:,

SEP 26 1973 _

B Z Lot

ACTING 011 and Gas Supervisor, Uniféd States Ceological Survey

Dated

;’ | WMmaNmurlh;og;ooolfljBOB

T T Ty g
! LR i
1




Unit Name PHANTOM BANKS UNIT

Operator UNION OIL COMPANY OF CALIFORNIA % Q ﬂ\
County EDDY
DATE OCC CASE NO. 4718 EFFECTIVE TOTAL
: SEGREGAT
APPROVED OCC_ORDER N, R-4312 DATE ACREAGE STATE FEDERAL RRSE- FEE o§cmmHoz TERM
Commisgicner May 24, 1972 9-26-73 v 7,682.36 680.00 - 6,962,36 40,00 Yes 5 Yrs
9-25-73 . )
(Tract 1l(Federal) Unleased
Tract 7(Federal) NOT COMMITTED
Tract 8(Federul) NOT COMMITTED)
UNIT AREA

TOWNSHIP 26 SOUTH, RANGE 31 EAST, NMPM
Sections 7 through 9: All
Sections 16 through 21: All
Sections 28 through 30: All

A s e et e £ b o ot - AR




Unit Name

PHANTOM BANKS UNIT

STATE

TRACT NO,

ACREAGE
NOT
RATIFIED

10

Operator ___ UNION OIL COMPANY OF CALIFQRNIA .
EDDY
RATIFIED
SUBSECTION . DATE ACRES
NE/4SE/4 9-24=73 40,00
All 9=24~73 640.00

Gulf 0il Corporation

Gulf 0il Corporation




s
B .
K
o
E
£
H
3

R A0 Wb s e

N et A

GOVERNOR

BRUCE KING
Ql1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE ALEX 1. ARMIO
MEMBER
87301
STATE GEOLOGIST
A.L. PORTER, JR.
May 24, 1972 SECRETARY - DIRECTOR
Re; Case ¥o. 4718
Mr. Richard S. Morrls Order No. R-4312
Montgomery, Federici, Andrews, Applicant:
Hannahs & Morris
Attorneys at Law E. B. WHITE, Jr.

Post Office Box 2307
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A A AR

A. L. PORTER, Jr.
Secratary-Director 4%’

ALP/ir

Copy of order also sent to:

Hobbs OCC X

Artesia OCC x

Aztec OCC

other Uniit Division - State Land Office




BEFOR)} THE OIL CONSERVATION COMMISSION
OF THE STATE 01’ NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TEE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4718
Order No. R-4312

APPLICATION OF E. B. WHITE, JR.
FOR APPROVAIL OF THE PHANTOM BANKS
UNIT AGREEMENT, EDDY COUNTY,

NEW EXICO.

ORDER QF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 17,
1972, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of May, 1972, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, E. B. White, Jr., seeks approval
of the Phantom Banks Unit Agreement covering 7,682.36 acres,
more or less, of State, Federal and Fee lands described as follows

EDDY COUNTY, NEW MEXICO
TOWNSHIP 26 SOUTH, RANGE 31 EAST, NMPM
Sections 7 through 9: AIl
Sections 16 through 21: All
Sections 28 through 30: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Phantom Banks Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hareby approved in
principle as.a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit




aaaEe i

iy T, w

an executed original or executed counterpart of the unit agree-

RO A SR, T MR AN L L Sty

DM LR

A

PCT————

-2=
CASE NO. 4718
Order No. R-4312

agreement, this approval shall not be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation
which is now, or may hareafter be, vested in the Commission to
supervise and control operations for the exploration and develop-
ment of any lands committed to the unit and production of oil or
gas therefrom.

(3) That the unit operator shall file with the Commission

ment within 30 days after the effective date thereof; that in the
event of subsequent joinder by any party or expansion or con&rac-
tion of the unit area, the unit operator shall file with the
Commission within 30 days thereafter countaerparts of the unit
agreement reflecting the subscription of those interests having
joined or ratified.

(4) That this order shall bhecome effective upon the approval
of said unit agreement by the Commissioner of Public Lands for
the State of New Mexico and the Director of the United States
Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in writing
of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herxein-
above designated.

STATE OF NEW MEXICO

/422;?CONSERVATION COMMISSION
RU KING, Cnai%yt;;i

& Secretary
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FOR THE DEVELOPMENT AND OPERATION Jomz 20X
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COUNTY OF EDDY e O Z 2 2
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f NO, 1. R
‘ | 1 THIS AGREEME.T, entered into as of the ___30th _ day of 1
: 2  December , 19 71 , by and between the parties subscribing, 2
3 ratifying, or consenting hereto, and herein referred to as the "parties hereto," 3
4 WITNESSETH: 4
; 5 WHEREAS, the parties hereto are the owners of working, royalty, or 5
6 other oil and gas interests in the unit area subject to this agreemeut; and 6
7 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, 7
8 as amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and thelr 8
; 9 representatives to unite with each other, or jointly or separately with others, 9
i 10 in collectively adopting and operating a cooperative or unit plan of development 10
; 11 or operation of any oil or gas pool, field, or like area, or any part thercof 11
; 12 for the purpose of more properly conserving the natural resources thereof when- 12
; 13  ever determined and certified by the Secretary of the Interior to be necessary 13
: 14 or advisable in the public interest; and 14
§ _
; 15 WHEREAS, the Commissioner of Public Lands of the State of New Mexico 15
16 1is authorized by an Act of the Legislature (Sec, 7-11~39 N.M, Statutes 1953 16
17 Annotated) to consent to or approve this agreement on behalf of the State of New 17
18 Mexico, insofar as it covers and includes lands and mineral Interests of the 18
19 State of New Mexico; and 19
20 WHEREAS, the 01l Conservation Commission of the State of New Mexico is 20
21  authorized by an Act of the Legislature (Chapter 72, Laws of 1935, as amended by 21
22  Chapter 193, Laws of 1937, Chapter 166, Laws of 1541, and Chapter 168, Laws of 22
23  1949) to approve this agrecment and the conservation provisions hereof; and 23
24 WHEREAS, the parties hereto hold sufficient interests in the __ 24
25 Phantom Banks Unit Area covering the land hereinafter 25
26 described to give reasonably effective control of operations therein; and 26
27 WHEREAS, it is the purpose of the parties hereto to conserve natural 27
28 resources, prevent waste, and secure other benefits obtainable through develop- 28
, 29 ment and operation of the area subject to this agreement under the terms, con- 29
! 30 ditions, and limitations herein set for;h; 30
EE ? 31 NOW, TIHEREFORE, in considerstion of the premises and the promises 31
32 herein contained, the parties hereto cormit to this agreement their respective 32
33  interests in the below-defined unit area, and agree severally among themselves 33
34 as follows: 34
oo : 35 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of 35
f 36 February 25, 1920, as amended, supra, and all valid pertinent regulations, 36
: 37  including operating and unit plan regulations, herctofore issued thereunder ox 37
18

8 ‘ » 38 wvalid, pertinent, and reasonable regutations hercafter issued thereunder are :
39 accepted and made a part of this agreement as to Federal lands, provided such 39

\ 40 regulations are not Inconsistent with the terms of this agreement; and as to 40
; 41 State of New Mexico lands, the oil and gas operating regulations in cffect as 13
: 42 of the effective date hereof governing drilling and producing operations, not 42
B 43  inconsistent with the terms hereof or the laws of the State of New Mexico are 43
‘ ' 44

44 hereby accepted and made a part of this agreement.

ST @4
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2. UNIT AREA, The area speccified on the map attached hercto
marked Exhibit "A" is hereby designated and recognized as conatituting the
unit area, containing 7,682.36 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in saild area to the extent known to
the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Operator the rcreage, percentage, and kind of ownership
of o0il and gas interests in all land in the unit area. However, nothing herein
or in sald schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party. Exhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the unit area
render such revision necessary, or when requested by the 0il and Gas Supervisor,
hereinafter rcferred to as 'Supervisor', or when requested by the Couwmissioner
of Public Lands of The State of New Mexico, hercinafter referred to as '"Land
Commigsioner", and not less than five (5) copies of the revised exhibits shall
be filed with the Supervisor, and two (2) copies thereof shall be filed with The
Land Commissfoner and one (1) copy with The New Mexico 01l Conservation Commis-
sion, hereinafter referred to as "Conservation Commnission.

The sbove-dezcribed uwnit srea shall vhen practicable bhe expanded to
include therein any additional lands or shall be contracted to exclude lands
whenever such expansion or contraction is deemed to be necessary or advisable
to conform with the purposes of this agreement. Such expansion or contraction
shall be effected in the following manner: )

(a} Unit Operator, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director', or on demand of The
Land Commissioner, but only after preliminary concurrence by the Director and The
Land Commissioner, shall precpare a notice of proposed expansion or contraction
describing the contemplated changes in the bouandaries of the unit area, the reas-
ons therefor, and the proposed effective date thereof, preferably the first day
of a month subsequent to the date of notice,

(b) Said notice shall be delivered to the Supervisor, the Land Com-
misgioner and the Conservation Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose interests
are affected, advising that 30 days will be allowed for submission to the Unit

L2y &

Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof. Unit Operator shall file with the Supervisor, Lard Commissioner
and Conservation Commission evidence of mailing of the notice of expansion or
contraction and a ccpy of any objections thereto which have been filed with the
Unit Operator, together with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders,

(d) After due consideration of all pertinent information, the expan-
sion or contraction shall, upon approval by the Supervisor, the Land Commissioner
and the Conservation Commission, become effective as of the date prescribed in the

notice thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government
survey or its ncarest lot or tract equivalent; in instances of irregular surveys
unusually large lots cr tracts shall be considered in multiples of 40 acres or
the nearest aliquot equivalent thercof), no parts of which are entitled to be
in a participating area on or hefore the fifth anniversary of the effective date
of the first initial participating arca established under this unit agrecement,
shall be eliminated automatically from this agreement, effective as of sald
fifth anniversary, and such lands shall no longer be a part of the unit area and
shall no longer be subject to this agreement, unless diligent drilling operations
are in progress on unitized lands not entitled to participation on said fifth
anniversary, in which event all such lands shall remain subject hereto for so
long as such drilling operations are continued diligently, with not more than 90
days' time elapsing between the completion of one such well and the commencement
of the next such well. All legal subdivisions of lands not entitled to be in a
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participating area within 10 years after the effective date of the first
initial participating area approved under this agreement shall be automatically
eliminated from this agreement as of said tenth anniversary. All lands proved
productive by diligent drilling operations after the aforesald 5-year period
shall become participating in the same manner as during said 5-year period.
However, when such diligent drilling operations ccase, all nonparticipating
lands shall be automatically ~liminated effective as of the 91st day thereafter.
The Unit Operator shall within 90 days after the effective date of auy elimina-

" tion hereunder, describe the area so eliminated to the satisfaction of the

Supervisor and the Land Commissioner aad promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be accom-
plished by consent of the owners of 90Z of the working Interests in the current
nonparticipating unitized lands and the owners of 60% of the basic royalty
interests (exclusive of the basic royalty interests of the United States) in
nonparticipating unitized lands with approval of the Director and the Land Com-
missioner, provided such cxtension annlication 45 submitted to the Director and
the Land Commissioner not later than 60 days prior to the expiration of said
10~year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con~
sidered automatic commitment or recommitizent of such lands,

3, UNITIZED LAND AND UMITIZED SURSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land"” or "land
subject to this agreement," All o1l and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are
called "unitized substances."

4. UNIT OPERATOR.  E. B, White, Jr.,

is hereby designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit Operator for
the discovery, development, and production of unitized substances as herein pro~
vided. Whenever refercnce is made herein to the Unit Operator, such reference
means the Unit Operator acting in that capacity and not as an owner of interest
in unitized substances, and the term “working interest ouwner" when used hereln
shall include or refer to Unit Operator as the owner of a working interest when

such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a participat-
ing avea or areas hereunder, but such resignation zhall not becor. effective so
as to release Unit Operator from the duties and obligations of Unit Operator -
and terminate Unit Operator's riphts as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
interest owners, the Supervisor, the Land Commissioner and Conservation Commis-
sion, and until all wells then drilied hereunder are placed in a satisfactory
condition for suspension or zbandomment whichever is required by the Supervisor
as to Federal lands and by the Conservation Commission as to State lands unless
a new Unit Operator shall have been selected and approved and shall have taken
over and assumed the duties and obligations of Unit Operator prior to the

expiration of said peried.

Unit Operator shall have the right to resign in like manner and sub-
ject to like limitations as above provided at any time a participating area
established hereunder is in existence, but, in all ihstances of resignation or
removal, until a successor Unit Operator is selected and approved as hereinafter
provided, the working interest owners shall be jointly responsible for perform-
ance of the dutics of Unit Operator, and shall not later than 30 days before
such resignation or removal becowes effective appoint a commmon agent to represent
them in any action to be taken hereunder,
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The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hercunder occurving prior to the effccet-
ive date of its reripgnntion.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percent-
age vote of the owners of nworking interests as herein provided for the selection
of a new Unit Operator. Such removal shall be effective upon notice thereof to
the Supervisor and the Land Commissioner,

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, ritle, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal
of Unit “perator becoming effective, such Unit Opecrator shall deliver possession
of all wells, equipment, materials, and appurtenances used in conducting the
unit operations to the new duly qualified successor Unit Operator or to the
comman agent, if no such new Unit Operatour is elected, to be used for the purpose
of conducting unit operations hereunder. Nothing herein shall be construed as
authorizing removal of any material, equipment and appurtenances needed for the
preservation of any wells,

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove pro-
vided, or a change of Unit Operator is negotiated by working interest owners, the
ovners of the working interests in the participating area or areas according to
their respective acreage interests in such participating area or areas, or, uatil
a participating area shall have been established, the owners of the working int-~
erests according to their respective acreage interests in all unitized land,
shall by majority vote select a successor Unit Operator: Provided, That, if a
majority but less than 75 per cent of the working interests qualified to vote
are owned by one party tc this agreement, a concurring vote of one or more addi-
tional working interest owners shall be required to select a new operator. Such
selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

(b) the selection shall have been appfoved by the Sup~irsisor and the
Land Commissioner.

If no successor Unit Operator is selected and qualified as herein pro-
vided, the Director and the Land Commissioner at thelr election may declare this

unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT., If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and appor~
tioned among and borne by the owners of working interests, ali in accordance with
the agreement or agreements entered into by and between the Unit Operator and
the owners of working interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the working intcrest owners and
the Unit Operator as provided in this section, whether one or more, are herein
referred to as the '"unit operating agreement." Such unit operating agreement
shall also provide the manner in which the working interest owners shall be cn-
titled to receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying operating agreements,
leases, or other independent contracts, and such other rights and obligations as
between Unit Operator and the working interest owners as may be agrecd upon by
Unit Operator and the working interest owners; however, no such .unit operating
agreement shall be deemed either to modify any of the terms and conditions of
this unit agreement or to relieve the Unit Opcrator of any right or obligation
established under this unit agreement, and in case of any inconsistency or con-
flict between this unit agreement and the unit operating agreement, this unit
agreement shall govern., Three true copies of any unit operating agreement exe-
cuted pursuant to this section should be filled with the Supervisor and one (1)
true copy with the Land Commissioner, prior to approval of this unit agreement,
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1 8., RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise 1
2 specifically provided herein, the exclusive right, privilege, and duty of exercis- 2
3 ing any and all rights of the partics hercto vhich are necessary or convenient 3
4 for prospecting for; producing, storing allocatine  and distributing the unitized 4
3  substances are hercby delegated to and shall he exerciscd by the Unit Operator as 5
6 herein provided. Acceptable evidence of title to said rights shall be deposited 6
7 with said Unit Operator and, together with this agrecment, shall constitute and 7
8 define the rights, privileges, and obligations of Unit Operator. Nothing herein, 8
9 however, shall be construed to transfer title to any land or to any lease or 9
10 operating agreement, it being understood that under this agreement, the Unit 10
11  Operator, in its capacity as Unit Operator, shall exercise the rights of possess- 11
12 ion and use vested in the parties hereto only for the purposes hercin specified. 12
13 9. DRILLING TO DISCOVERY, Within 6 months after the cffective date 13
- 14  hereof, the Unit Operator shall begin to drill an adequate test well at a 14
15 location approved by the Supervisor if on Federal land or by the Land Comnmiss=- 15
16 ioner if on State land, or by the Conservation Commission if on privately owned 16

17 land, unless on such effective date a well is being drilled conformably with the 17
18 terms herecf, and thereafter continue such drilling diligently until the 18

19  Upper Mississippian Barnett Shale 19

29 a deposit of unitized substances capable of being produced in paying quantities, 29
30 the Unit Operator shall continue drilling one well at a time, allowing not more 30
31 than 6 months between the completion of one well and the beginning of the next 31
32 well, until a well capable of producing unitized substances in paying quantities 32
33 is completed to the satisfaction of said Supervisor if it be on Federal land, or 33

20 formation has been tested or until at a lesser depth unjtized substances shall 20

21  be discovered which can be produced in paying quantitics (to-wit: quantities 21

22  gufficient to repay the costs of drilling, completing, and producing operations, 22
, 23 with a reasonable profit) or the Unit Operator shall at any time establish to 23
j 24  the satisfaction of the Supervisor if on Federal land, of the Land Commissiocner 24
5 25 if on State land, or of the Conservation Commission if on privately owned land, 25
; 26  that further drilling of said well would be unwarranted or impracticable, pro- 26
{ 27 vided, however, that Unit Operator shall not in any event be required to drill 27
j 28 said well to a deptn in excess of 15,000 feet. Until the discovery of 28
{

34 of the lLand Commissioncr 1if on State land, or of the Conservation Commission if 34
35 on privately owned land, or until it is reasonably proved that the unitized land 35
36 1is incapable of producing unitized substances in paying quantities in the for- 36

37 mations drilled hereunder. Nothing in this section shall be deemed to limit the 37

‘ 38 right of the Unit Operator to resign as provided in Section 5 hereof, or as 38
| 39  requiring Unit Operator to commence or continue any drilling during the period 39
E 40  pending such resignation becoming effective in order to comply with the require- 40
i 41 ments of this section. The Supervisor and Land Commissioner may modify the 41
f 42 drilling requirements of this secticn by granting reasonable extensions of time 42
: 43 when, in thelr opinion, such action is warranted, 43
44 Upon fallure to commence any well provided for in this section within 44

45 the time allowed, including any ecxtension of time granted by the Supervisor and 45

46

46  the Land Commissioner, this agreement will automatically terminate; upon failure
47 to continue drilling diligently any well commenced hereunder, the Supervisor may, 47
48 after 15-days notice to the Unit Operator, declare this unit agrecrment terminated. 48

49 10. PLAN OF FURTRER DEVELOPMENT AND OPERATION. Within 6 months after 49

50 completion of a well capable of producing unitized substances in paying quanti- 50

51 ties, the Unit Operator shall submit for the avproval of the Supervisor and the 51

- 52 Land Commissioner an acceptable plan of development and operation for the unitized 52

‘F 53 land which, when approved by the Supervisor and Land Commissioner, shall const¢i- 53
54  tute the further drilling and operating obligations of the Unit Operator under 54

55 this agreement for the period specified therein. Thereafter, from time to time 55
56 before the expiration of any existing plan, the Unit Operator shall submit for 56

. 57 the approval of the Supervisor and Land Commissioner a plan for an additional 57
L § 58 specified period for the deveclopment and operation of the unitized land, 58
59 Any plan submitted pursuant to this section shall provide for the 59

60 exploration of the unitized area and for the diligent drilling nccessary for 60

61

61 determination of the area or arcas thercof capable of producing unitized sub-
62 sgtances in paying quantities in each and every productive formation and shall be 62
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as conplete and adequate as the Supervisor and the Land Commissjoner may deter-
mine to be necessavy for timely development and proper conservation of the oil
and gas resources of the unirized area and shall:

{a) specify the pumber and locations of any wells to bhe
drilled and the proposed order and time for such drilling;

(b) to the extent practicable specify the eperating practices
regarded as necessary and advisable for proper conservation
of natural resources.

Separate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor and the Land Commissionaer.

Plans shall be modified or supplemented when necessary to meet changed
conditions or to protect the interests of all parties to this agreement. Reason-
able diligence shall be exercised in complying with the obligations of the
approved plan of develoyment. The Supervisor and Land Commissioner are author-
ized to grant a recasonable extansion of the G-month period herein prescribed for
submission of an initial plan of development where such action is justified be-
cause of unusual conditlons or circumstances, After completion hereunder of a
well capable of producing any unitized substance in paying quantities, no further
wells, except such as may be necessary to afford protection against operaticns
not under this agrecment and such as may be specifically approved by the Super-
visor and Land Commissioner, shall be drilied except in accordance with a plan
of development approved as herein provided.

11, PARTICIPATION ATTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter as
required by the Supervisor and Land Commissioner, the Unit Operator shall submit
for approval by the Supervisor and the Land Commissioner, a schedule based on
subdivisions of the public~land survey or aliquot parts thereof, of all land
then regarded as reasonably proved to be productive in paying quantities; all
lands in saild schedule on approval of the Superviser and the Land Commissioner
to constitute a participating area, effective as of the date of completion of
such well or the effective date of this unit agreement, whichever is later.

The acrcage of both Federal and non~Federal lands shall be based upon appropriate
computations from the courses and distances shown on the last approved public~
land survey as of the effective date of each initial participating area, Said
schedule shall also set forth the percentage of unitized substances to be allo-
cated as herein provided to each tract in the participating area so established,
and shall govern the allocation of production commencing with the effective date
of the participating area. A scparate participating area shall be established
for each scparate poecl or deposit of unitized substances or for any group thereof
which is produced as a single pool or zone, and any two or more participating
areas so established may be combined into one, on approval of the Supervisor and
the Land Commissioner. When production from two or wmore participating areas, so
2stablished, is subsequently found to be from a common pool or deposit said
participating areas shall be combined into one effective as of such appropriate
date as may be approved or prescribed by the Supervisor and the Land Commis-
sioner. The participating arca or areas so established shall be revised from
time to time, subject to like approval, to include additional land then regarded
as reasonably proved to be productive in paying gquantities or necessary for unit
operations, or to exclude land then regarded as reasonably proved not to be pro-
ductive in paying quantitics and the schedule of allocation percentages shall be
revised accordingly. The effective date of any revision shall be the first of the
month in which is obtained the knowledge or information on which such revision is
nredicated, provided, however, that a more appropriate effective date may be used
if justified by the Unit Operator and approved by the Supervisor and the Land
Commissioner. No land shall be excluded from a participating area on account of
depletion of the unitized substances, except that any participating area estab-
lished undar the provisions of this unit agreement shall terminate automatically
whenever all completions in the formation on which the participating area is

based are abandoned.

It is the intent of this secction that a participating area shall repre-
sent the area known or reasonably estimated to be productive in paying quantities;
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but, repardless of any revision of the participating area, nothing herein
contained shall be construed as requirdng any retroactlve adjustrent for pro-
duction obtained prior to the cffective date of the revisfon of the participating

area,

In the abscnce of agrecment at any time between the Unit Operator and
the Supervisor and the Land Commissioner as to the proper definition or redefini-
tion of a participating area, or until a participating area has, or areas have,
been established as provided herein, the portion of all payments affected thereby
shall be impounded in a menner mutually acceptable to the owners of worxing int-
erests and the Supervisor and the Land Commissioner. Royalties due the United
States and the State of New Mexico shall be determined by the Supervisor and the
Land Commissioner, respectively, and the amounts thereof shall be deposited, as
directed by the Supervisor and the Land Commissioner to be held as uncarned
uwoniecs untll 2 participating area is finally approved and then applied as earned
or returnad in accordance with a determination of the sums due as Federal royalty
and State of New Mexico royalty, respectively, on the basis of such approved
participating area.

Whenever it is determined subject to the approval of the Supervisor,
as to wells drilled con Federal land and of the Land Commissioner as to wells
drilled on State land and of the Conservation Coumission as to wells drilled on
privately ouned land, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shall, for the
purpose of settlement amonp all parties other than working interest owners, be
allocated to the land on which the well is located unless such land is already
within the participating area established for the pool or deposit f£from which such
production is obtained. Settlement for working interest benefits from such a
well shall be made as provided in the unit operating agrcement.

12, ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part thercof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, the Land Commissioner and the Conservation Commission, or unavoid-
ably lost, sball be deemed to be produced euqally on an acreage basis from the
several tracts of unitized land of the participating area established for such
production and, for the purposc of determining any benefits accruing under this
agreecment, each such tract of unitized land shall have allocated to it such per-
centage of said production as the number of acres ~f such tract included in said
participating area bears to the total acres of unitized land in said participating
avea, except that allocation of production hereunder for purposes other than for
settlement of the royvalty, overriding royalty, or payment out of production
obligations of the respective working interest owners shall he on the basis pre-
scribed in the unit operating agreement, whether in conformity with the basis of
allocation herein set forth or otherwise., It is hereby agreed that production
of unitized substances from a participating area shall be allocated as provided
herein regardless of whether any wells are drilled on any particular part or
tract of said participating area. If any gas produced from one participating
area is used for repressuring or recycling purposes in another participating
area, the first gas withdrawn from such last-mentioned participating area for
sale during the life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which
initiaily produced as such area was last defined at the time of such final pro-~

duction.

13. DEVELOPMENY OR OPERATION OF NON--PARCICIPATING LAND OR FORMATIONS. Any
party hereto owning or controlling the working interest in any unitized land
having thereon a regular well location may with the approval of the Supervisor
as to Federal land, the Land Commissioner as to State land, and the Conservation
Commission as to privately owned land, at such party's sole risk, costs, and
expense, drill a well to test any formation for which a participating area has
not been established or to test any formation for which a participating area has
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been established 1f such locatlon is not within saild participating area,

unless within 90 days of receipt of notice from saild party of his intention to
drill the well the lnit Operator elects and commences to drill such a well in
like manner as other wells arve drilled by the Unit Operator undexr this agreement.

If any well drilled as aforesald by a werking interest owner results
in production such that the land upon which it is situated may properly be in-
cluded in a participating area, such participating area shall be established or
enlarged as provided in this agreement and the well shall thercafter be operated
by the Unit Operator in accordance with the terms of this agreement and the unit
operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
producticn ia quantities insufficient to justify the inclusion of the land upon
which such well is situated 1n a participating area, such well may be operated
and produced by the party drilling the same subject to the conservation require-
ments of this agrecment. The royalties in amount or value of production from
any such well shall be paid as specified in the underlying lease and agreements

affected.

14, ROYALTY SETTLEMENT. The United States, the State of New Mexico,
and any royalty owner who, is entitled to take in kind a share of the substances
now uniftized bereundar shall hereafter be entitled to the right to take in kind
its share of the unitized sulstances, and Unit Operator, or the working interest
owner in case of the operation of a well by a working interest owner as herein
provided for in special cases, shall make deliveries of such royalty share taken
in kind in conformity with the applicable contracts, laws, and regulations., Set-
tilement for royalty interest not taken in kind shall be made by working interest
owners responsible therefor under existing contracts, laws and regulations, or
by the Unit Operator on or before the last day of each moanth for unitized sub-
stances produced during the preceding calendar month; provided, however, that
nothing herein contained shall operate to relieve the lessees of any land from
thelr respective lease obligations for the payment of any royalties due under

their leases,

if gas obtained from lands not subject to this agreement i1s introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, in conformity with a plan of opera-
tions approved b the Supervisor, the Land Commissioner and the Conservation
Commission, a like amount of gas, after settlement as herein provided for any
gas transferred frou any other participating area and with appropriate deduction
for loss from any cause, may be withdrawn from the formation into which the gas
is introduced, rovalty free as to dry gas, but not as to any products which may
be extracted therefrom; provided that such withdrawal shall be at such timc as
may be provided in the approved plan of operations or as may otherwise be con-
sented to by the Supervisor, the Land Commissioneyr aund the Conservation Commis-—
sion, as conforming to good petroleum engincering practice; and provided further,
that such right of withdrawal shall terminate on the termination of this unit

agreement,

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
subatances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the daily average
production per well, sald average production shall be determined in accordance
with the operating regulations as though cach participating area were a single

consolidated leasc.

Royalty due the State of New Mexfco shall be computed and paid on the
basis of the awounts allocated to unitized State land as provided herein at the
rate specificd in the State oil and gos lease.

Royalty due on account of privately owned lands shall be computed and
paid on the basis of all unitized substances allocated to such lands.
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15, RERTAL SETTLEMEWL. Rental or minimem royalties due on leases
conmitted heveto shall be paild by vorking interest owvners responsible thevefor
under cxisting contracts, laws, and repulations, provided that nothing hervein
contained shall operate to relleve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty due under
their lcases., Rental or minimum royalty for lands of the Unites States subjcct
to this agreement shall be paid at the rate spccified In the respective leases
from the Unjted States unless such rental or minimum royalty is waived, suspended,
or reduced by law or by approval of the Seccretary of his duly authorized repre-

sentative.

Rentals an State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land contairing provisions
vhich would terminate such lease unless drilling operations are commenced upon
the land coverced thereby within the time therein specified or rentals are paid
for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provisions of this agreement, be deemed
to accrue and become payable during the term thereof as extended by this agrec-
ment and until the required drilling operations are commenced upen the land
coverad thereby or until some portion of such land is included within & partici-

pating area.

16. COMNSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most e¢conomical and efficient
recovery of said substances without waste, as defined by or pnrsuant to State ov
Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take such measures as the
Supervisor and Land Comnissioner decms appropriate and adequate to prevent
drainage of unitized substances from unitized land by wells on land not subject

to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTERDED, The terms, con-
ditions, and provisions of all leases, subleascs, and other contracts relating
to exploration, drilling, development, or operation for oil or gas on lands con-
mitted to this agicement are hereby expressly modified and amended to the exient
necegsary to make the same conform to the provisions hereof, but otherwise to
remain in full force and effect; and the parties hereto hereby consent that the
Secretary as to Federal leascs, and the Land Comnmissioner as to State leases,
shall and each by his approval hereof, oxr by the approval hercof by his duly
authorized representative, does hereby establish, alter, change or revoke the
drilling, producing, rental, minimum rovalty, and royvalty requirements of Federal
and State lecases committed hereto and the regulations in respect thereto to
conform saild requirements to the provisions of this agreement, and, without
limiting the generality of the foregoing, all leases, subleases, and contracts
are particularly modified in accordance with the following:

(a) The devclopment and operation of lands subject to this
agreement under the terms hercof shall be deemed full performance
of all obligations for development and cpervation with respect to
each and every separately owned tract subject to this agreement,
regardless of whether there is any development of any particular
tract of the unit area.

(b} Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and cvery tract of
unitized land, and no lease shall be deencd to expire by reason
of failure to drill or produce wells situated on the land therein

embraced.

(c) Suspeunsion of drilling or producing operations on all unitized
lands pursvant to dircction or consent of the Secretary and the
Land Comnmisgsioner or their duly authorized representatives shall be
deemed to constitutie such suspension pursuant to such direction or
conzent. as to each and every tract of unitized land. A suspension
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)} of drilling or prodncing operations limited to specified 1
’ 2 lands shall be applicable only to such lands. 2
3 (d) Lach lease, sublcase or contract relating to the 3
4 exploration, drilling, development or operation for oil or gas 4
5 of lands other than those of the United States and the State 5
: 6 of New Mexico committed to this agrecement, which, by its terms 6
7 might expire prior to the termination of this agreement, is 7
8 hereby extended beyond any such texms so provided therein so 8
9 that it shall be continued in full force and effect for and 9
; 10 during the term of this apgreement, 10
: 11 (e) Any Federal lease for a fixed term of twenty (20) years or 11
. : 12 any renewal thercof or any part of such lease which is made sub- 12
13 ject to this agrcement shall continue in force beyond the term 13
{ 14 provided therein until the termination hereof. Any other Federal 14
{ 15 lease committed hereto shall continue in force beyond the term so 15
! 16 provided therein or by law as to the land committed so long as 16 -
i 17 such lease remains subject hereto, provided that production is 17
‘ 18 had in paying quantities under this unit agreement prior to the 18
19 expiration date of the term of such lease, or in the event actual 19
20 drilling operations are commenced on unitized land, in accordance 20
21 with the provisions of this agreement, prior to the end of the 21
22 primary term of such lease and are being diligently prosecuted 22
23 at that time, such lease shall be extended for two years and so 23
24 long thereafter s oll or gas is produced in paying quantities in 24
25 accordance with the provisions of the Mineral Leasing Act Revision 25
2 of 1960, : 26
27 (f) Each sublease or contract relating to the operation and 27
28 development of unitized substiances from lands of the Unlted States 28
29 committed to this agrcement, which by its terms would expire prilor 29
30 to the time at which the underlying lease, as extended by the 30
31 immediately preceding paragraph, will expire, is hereby extended 31
32 beyond any such term so provided therein so that it shall be con~ 32
33 tinued in full force and effcct for and during the term of the 33
34 underlying lease as such term 1s herein extended. 34
35 g (g) Any lease embracing lands of the State of New Mexico which is 35
36 made subject to this agreemunt, shall continue in force beyond the 3
37 term provided therein as to lands committed hereto with the ter- 37
ag mination hereof,. 38
39 (h) The segregation of any Federal lease committed to this agree- 39
40 ment is governed by the follewing provision in the fourth paragraph 40
41 of Sec, 17(j) of the Mineral Leasing Act, as amended by the Act of 41
42 September 2, 1960 (74 Stat, 781-784): '"Any (Fedecral) lease hereto~ 42
43 fore or hereafter committed to any such (unit) plan embracing lands 43
44 that are in part within and in part outside of the area covered by 44
45 any such plan shall be segrepated into scparate leases as to the lands 45
46 committed and the lands not committed as of the effective date of the 46
47 unitization: Provided, however, That any such lease as to the non- 47
48 unitized portion shall continue in force and effect for the term 48
49 thercof but for not less than two years [rom the date of such segre- 49
] ) 50 gation and so long thereafter as oll or gas is produced in paying 50
#? 51 quantities," 52
; 53 (1) Any lease embracing lands of the State of New Mexico having 53
i 54 only a portion of its land committed hereto, shall be segregated 54
! 55 as to the portion comaitted and the portion not comritted, and the 55
! 56 provisions of such lease shall apply separately to such segre- 56
57 gated portions commencing as of the effective date hereof; pro- 57
) 58 vided, however, notwithstanding any of the provisions of this 58
- 39 agrecment to the contrary any lease embracing lands of the State 59
1 ‘ 60 of New Mexico having only a portion of its lands cownitted hereto 60
o , 61 shall continue in full force and effect beyond the term provided 61
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therein as to all Jands embraced dn such lease, if oll or gas

is discoverced and 1s capable of beinp produced in paying quanti-
tica from come part of the lands embraced 4n such lecase at the
expiration of the seccondary term of such lcase; or 1f, at the
expiration of the sccondary term, the Lessce of the Unit Operator
is then engapged dn bona fide drilling or re-working operations on
sume part of the lands embraced 1n such lease, the same, ac to all
lands embraced therein, shall remain in full force and effect so
leng as such operations are being diligently progsccuted, and if
they result in the production of oil or gas, sald lcase shall
continue in full force and effect as to all of the lands embraced
therein, so long thercafter as oil or gas in paying quantities is
being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be con-
strued to bec covenants running with the land with respect to the Interest of
the partics hereto and their successors in interest uniil this agreement ter-
minates, and any grant, transfer, or conveyance, of interest in land or leases
subject hereto shall be and hereby is couditioned upon the assumption of all
privileges and obligations hereunder by the grantce, transferee, or other suc-
cessor im interest. No assignment or transfer of any working interest, royalty,
or other interest subject hereto shall be binding upon Unit Operator until
the first day of the calendar month after Unit Operator is furnished with the
original, photostatic, or certified copy of the instruuent of transfer.

20, EFFECTIVE DATE AND TERM. This agrcement shall become effective
upon approval by the Secretary and the Land Commissioner or their duly authorized
representative and shall terminate five (5) years frowm sald effective date unless

(a) such date of expiration lg extended By the Director
and the Land Commissioner, or

(b) 1t is reasonably determined prior to the expiration of

the fixed term or any cxtension thereof that the unitized land

is incapable of production of unitized substances in paying quanti-

ties in the formations tested hercunder and after notice of intention

to termdinate the agreement on such ground is given by the Unit Oper-
~ator to all partics in interest at their last known addresses, the

agreement 1s terminated with the approval of the Supervisor and Land

Commissinner, or

(c) a valuable discovery of unitized substances has been made or
accepted on uniltized land during sald initial term or any extension
thereof, in which event the agrecment shall remain in effect for such
term and s0 long as unitized substances can be produced in quantities
sufficient to pay for the cost of producing same from wells on unitized
land within any participating area established hereunder and, should
production cease, so long thereafter as diligent operations are in
progress for the restoration of production or discovery of new pro-
duction and so long therecafter as unitized substances so discovered
can be produced as aforesaid, or

(d) 4t is terminated as herctofore provided in this agreement,

This apgreement may be terminated at any time by not less than 75 per centum, on
an acreage basis, of the working interest owners signatory hereto, with the
approval of the Supervisor and Land Coummissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPLCTING, DLEVELOPMENT, AND PRODUCTION. The Director is
hereby vested with authority to alter or wmodify from time to time in his discre-
tion the quantity and rate of production under this agreement when such quantity
and rate is not fixed pursuant to Federal or State law or does not conform to
any state-wide voluntary conservation or allocation program, which s established,
recopnized, and generally adhered to by the majority of operacors in such State,
such authority being hereby limited t~ alteration or modification in the public
interest, the purpose thereof and the public interest to be served therecby to be

~11~
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27

stated in the order of alteration or modiffcation, Without repard to the
foregoing, the Dlrector 15 also hereby vested with authovity to alter or modify
from time to time in his discretion the vate of prospecting and development and
the quantity ind rate of production under this apgreement when such alteration

or modification is in the interest of attalning the conservation objectives stated
in this agrecument and 15 not in violation of any applicable Federal or State Jaw;
provided, further, that no such alteration or modification shall be effective as
to any land of the State of New Mexico, as to the rate of prospecting and develop-
ing in the abscnce of the specifilc writtea approval thereof by the Commissioner
and as to any lands of the State of New Mexico or privately owned lands subject
to this agreement as to the quantity and rate of production in the absence of
specific written approval thereof by the Commission,

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 Zavae from notice.

22, CONFLICT OF SUPERVISION, WNeither the Unlt Operater nor the work-
ing interest owners nor any of them shall be subject to any forfeiture, termi-
nation or expiration of any rights hereunder or under any leases or contracts
subject hereto, or to any penalty or liability on account of delay or failure in
whole or in part to comply with any applicable previsicen thereof to the extent
that the Unit Operator, working interest owners or any of them are hindered,
delayed or prevented from complying thercwith by reason of failure of the Unit
Operator to obtain in the exercise of dve diligence, the concurrence of proper
representatives of the United States and proper representatives of the State of
New Mexico in and about any matters of thing concerning which 1t is required
herein that such concurrence be obtained., The parties hereto, including the
Conservation Commission, agree that all powers and authority vested in the Con-~-
servation Commission in and by any provisious of this agreement are vested in
the Conservation Commission and shall be exercised by 1t pursuant to the pro-
visions of the laws of the State of New Mexico and subject in any case to appeal
or judicial review as may now or hereafter be provided by the laws of the State

of New Mexico.

23, APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right teo appear for and on behalf of any and all interests
affected hereby before the Department of the Intevior, the Commissioner of Publie
Lands of the State of New Mexico and the New Mexico 011 Comservation Commission
and to appeal from orders issued under the regulations of said Department, the
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Conservation Commission or Land Commissioner or to apply forrelief from any of said 38

regulations or in any proceedings relative to operations before the Department

of the Interior, the Land Commissioner, or Conservation Commission or any other
legally constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceediug,

24, NOTICES. All notices, demands or statements required herceunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or scnt by postpald
reglistered or certified mail, addressed to such party or partics at their
respective addresses set forth in connection with the signatures hereto or to
the ratification or consent hercof or to such other address as any such party
may have furnished in writing to party sending the notice, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS. Nothing 1in this agreement con-
tained shall be construed as a waiver by any party hereto of the right to assert
any legal cr constitutional right or defense as to the validity or invalidity of
any law of the State wherein sald unitized lands are.located, or of the United
States, or regulations issuced thereunder in any way affecting suvch party, or as
a walver by any such party of any right beyond bis or Lts authority to waive,

26, UNAVOIDABLE DELAY, All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be sus-
pended while the Unit Operator, despite the exercise of due core and diligence,
is prevented from complying with such obligations, in whole or in part, by
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strikes, ncts of Cod, Federal, State, oy muajeipal law or agencies, unavoid-
able accidents, vncontrollable delays in transportatlon, inabjility to obtain
necessary materdals in open market, or other matters beyond the rcecasomable cone
No uvnit obligation which is suspended under this scction shall become due less
than thirty (30) days after it has been determined that the suspension 1s no
longer applicable. Determination of creditable "Unavoidable Delay time shall
be made by the Unit Operator subject to approval of the Supervisor and the Land

Commissionar,

27. NONDISCRIMINATION, In connection with the performance of work
under this agreement, the operator agrees to comply with all the provisions of
section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R, 12319), which
are hereby incorporated by reference in this agrecment,

28, LOSS OF TITLE, In the eveat title to any tract of unitized land
shall fail and the true owner camnot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account
of the loss of such title. 1In the event of a dispute as to titlc as to any
royalty, working intecrest, or other interests subject thercto, payment or delivery
on account thereof may be withheld without liability for interest until the dis-
pute is finally settled; provided, that, as to Federal and State land or leases,
no payments of funds due the United States or the State of New Hexico should be
withheld, but such funds of the United States shall be deposited as directed by
the Supervisor and such funds of the State of New Mexico shall be deposited as
directed by the Land Commissioner to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or returned in
accordance with such final settlement. )

Unit Operator as such is relleved from any responsibility for any
defeect or failure of any title hercunder,

29. NON-JCINDER AND SUBSEQUENT JOINDER, If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subgceribe
or consent to this agreement, the owner of the working interest ia that tract
may withdraw sald tract from this agrcement by written notice delivered to the
Supcrvisor and the Land Commissioner, and the Unit Operator prior to the approval
of this agreement by the Supervisor, Any oil or gas interests in lands within the
unit area not committed hereto prior to submission of this agrecment for final
approval may thercafter be committed hereto by the owner or ownars thercof sub-
scribing or consenting to this agreement, and, if the interest is a working int-
erest, by the owner of such interest also subscribing to the unlt operating
agreement. After operations are commenced hercunder, the right of subsequent
joinder, as provided in this section, by 2 working intercst owner is subjlect to
such requirements or approvals, if any, pertaining to such joinder, as may be
provided for in the unit operating agreement. After final approval hereof,
joinder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and rcsponsible for the payment of any
benefits that may accrue hercunder in behalf of such non~working interest. A
non-working interest may not be committed to this unit agreement unless the
corresponding working interest is committed hereto, Joinder to the unit agree-
ment by a working interest owner, at any time, must be accompanied by appropri-
ate joinder to the unit operating agreement, 1f more than one committed working
interest owner 1s involved, in order for the interest to be regarded as committed
to this unit agrecment. Except as may otherwise herein be provided, subsecquent
joinders to this agreement shall be effective as of the first day of the month
following the filing with the Supervisor, the Land Commissioner and the Conser-
vation Commission of duly executed counterparts of all or any papers nccessary
to establish effective commitment of any tract to this agreement unless object-
ien to such joinder is duly made within 60 days by the Supervisor or Land Com-
missioner, provided, that as to State lands, all subscquent joinders must be
approved by the Laud Commissioner,

30, CQOUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executaed by all partfes or may be rati-

fied or consented to by separvate instrument in writing specifically referring
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1 hereto and shall be binding upon all those partles vho have executed such a 1

2 counterpart, ratification, or consent hereto with the same force and effeet 2

3 as if all such parties had sipgned the same document ind repaxdless of whether 3

4 or not it is exccuted by al) other parties owning or elatwing an iIntarest in 4

5 the lands within the above-deseribed unii arca. 5

b ; 6 31, SURRERDER., HNothing in this agreement shall prohiibit the exer- 6
\ 7 cise by any working interest owner of the right to surrender vested ia such 7

8 party by any leasc, subleasc, or operating agreement as to all or any part of 8

9 the lands covered thereby, providad that each party who will or might acquire 9

10  such working interest by such surrender or by ferfeiture as herecafter sct forth, 10

j 11 {3 bound by the terms of this aprecment. 11

! 12 If as a .esult of any such surrender the working interest rights as to 12

. 13 such lands become vested in any party other than the fee owner of the unitized 13

‘ 14 substances, said party may forieit such rights and further bLencflts from opera- 14

15 tion hereunder as to said land to the party next in the chaln of title who shall 15

16 be and become the owner of such working interest, 16

1?7 If as a result of any such surrender or forfelture working interest 17

18 rignhts become vested in the fee owner of the unitized substances, such owner 18

19 may: 1

Q 20 (1) Accept those working interest rights subject to this agreement; 20

; 21 or 2]

% 22 (2) Lease the portion of such land as is included in a partici- 22

5 23 pating area established hereunder subject to this agreement 23

j 24 and the unit operating agrcement. 24

§ 25 ' (3) Provide for the independent operation of any part of such 25

: 26 land that are not then included within a participating area 26

27 established hereunder, 27

28 If the fee owner of the unitized substances does not accept the work- 28

29 interest rights subject to this agreewent and the unit operating agreement or 29

30 lease such lands as above provided within six (6) months after the surrenderaed 30

31 or forfeited working interest rights become vested in ilic fee owner, the bencfits 31

32 and obligations of operations accruing to such lands under this agreement and 32

33 the unit operating agreement shall be shared by the remaining owners of unitized 33

34 working interests in accordance with their respective working interest owner- 34

35 ships, and such owners of working intercsts shall compensate the fee owner of 35

36 unitized substances in such lands by paying sums equal to the rentals, minimum 36

37 royalties, and royalties applicable to such lands under the lease in effect when 37

38 the lands were unitized. 38

39 An appropriate accounting and settlement shall be made for all benefits 39

40 accruing to or payments and expenditures wade or incurred on behalf of such sur- 40

41 rendered or forfeited working interest subsequent to the date of surrender or 41

} 42 forfeiture, and payment of any monies found to be owinpg by such an accounting 42

f 43  shall be made as between the parties within thirty (30) days. In the event no 43

! 44 unit operating agreement is in existence and a mutually acceptable agreement be- 44

45 tween the proper parties thereto cannot be consummated, the Supcrvisor may pre- 45

46  scribe such reasonable and equitable agrecment as he deems warranted under the 46

47  circumstances., 47

FE " 48 The exercise of any right vested in a working interest owner to veassign 48
f 49 such working intercst to the party from whom obtained shall be subject to the 49

: 50 same conditions as set forth in this section in regard to the excrcise of a right 50
51 to surrender. 51.
i § 52 32, TAXES. The working interest owners shall render and pay for their 52
I { 53 account and the account of the royalty owners all valid taxes on or measured by 53
' : 54  the unitized substances in and under or that may be produced, gatherced and sold 54
55 from the land subject to this comntract after the effective date of this agree- 55

! 56 ment, or upon the proceeds or net proceeds derived therefrom, The working inter- - 50
57 est owners on cach tract shall and may charge the proper propertion of sald taxes 57

-1l




3 1 to the royalty owners having interests in gsaid tract, and may currently rctain 1

4 2  and deduct sufficient of the wnitized substances or derivative products, or net 2

| e 3 procceds thereof from the allocated sharve of cach royalty owner to securc re- 3
4 imbursonment for the taxes so0 paid. No such tanes shall be charged fe the United 4

: S Statens or the State of New lewlco or to any lessor who has a contract with his 5

: 6 lessce which requives the lessee to pay such taxes, 6

é : 7 33. NO PARTNERSHIP, 1t is expressly agrced that the relation of the 7
’ : 8 partics hereto is that of independent contractors and nothing in this agrcenent 8
‘ 9 contained, expressed or implied, nor any operations ~onducted hereunder, shall 9

: 10 create or be decemed to have created a partnership or association between the 10

i *1 partics hereto or any of them, 11
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‘ 1 IN WITNESS WHEREOF, the parties hereto have caused this 1
E 2 agreement to be executed and have set opposite their respective
j 3 names the date of execution. 3

[

; UNIT OPERATOR

§ Date:

s % E. B. White,Jr.
: Address: Box 1026
Midland, Texas 79701
UNION OIL COMPANY OF CALIFORNIA §
i Date: By
: Attorney-in-Fact
Address: Box 3100
Midland, Texas 79701
i GULF OIL CORPORATION
g Date: ' By ;
Address: Box 1150 . %
Midland, Texas 79701 :
TEXACO INC.
Date: _ By i

Address: Box 1270
Midland, Texas 79701

it A e s
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PHANTOM BANKS UNIT

EXHIBIT "B"
AREA - EDDY COUNTY, N

EW MEXICO

TOWNSHIP 26 SOUTH, RANGE 31 EAST
DESCRIPTION NO. SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY OR WORKING INTEREST
TRACT OF OF EXPIRATION DATE AND OWNERSHIP OF PRODUCTION PAYMENT & AND
NO. LAXD ACRES OF LEASE PERCENTAGE RECORD PERCENTAGES PERCENTAGE
FEDERAL LANDS
1 Sec. 19: Lot & 40.34 NM-0287492 ysA - All Gulf 0il Corp. Don Link 3% Gulf 0il Corp.
7-31-72 Carol Hoffman 1% All
. Myrile F. Hoffman 1%
2 Sec. 28: SW/4, W/2 SE/4, 280.00 NM-0377931 USA - All Union 0il Company
SE/4 SE/4 4~30-73 of California Joseph W. Gould & Union 0il Company
E.J. Gould - §750 of California
pl/a out of 5% All
3 Sec. 28: N/f2 360.00 NM-0405931-A USA - All Texaco Inc. Lester Gold 2% Texaco Inc.
Sec. 29: N:/4 NE/4 7-31-73 S. G. Merritt 1% All
4 Sec. 20: All 1240.00 NM~0437880 USA - All Union 0il Company Herbert E. Doolittle 5% Union 0il Company
Sec, 29: S/2, YW/4, 9-30-73 of California of California
W/2 NE/&, All}
SE/4 NE/&4
5 Sec. B8: N/2, SE/4, 2201.36 NM-0438001 USA - All Union 0il Company Ceorge Rufus
$/2 SW/4, 9-30-73, of California 0'Connor Trust 1.25%Z Union 0il Company
WW/4 SW/A Thomas Ireland of Califormia
Sec. 9: All o'Connor III Trust 1.252 All
Sec. 18: /2 Nancy Isabel
Sec. 30: All 0'Connor Trust 1.25%
John Herman
0'Connor Trust 1.25%




PHANTOM BANKS UNIT AREA

EXHIBIT “B"

TOWNSHIP 26 SOUTH,

- EDDY COUNTY, NEW MEXICO
RANGE 31 EAST

DESCRIPTION NO. SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY OR WORKING INTEREST
TRACT CF oF¥ EXPIRATION DATE AND OWNERSHIP OF PRODUCTION PAYMENT & AND
NO. LAND ACRES OF LEASE PERCENTAGE RECORD PERCENTAGES PERCENTAGE
FEDERAL_LANDS (Cont'd)
6 Sec. 7: All 1880.66 NM-0459594 USA - All Union 0il Company Barbara Davis & Union 0il Company
Sec. 17: All 10-31-73 of Califormia Marvin Davis 4% of California
Sec. 18: Lots 1,2, All
_ 2,4,
& Ef2 W/2
Sec. 19: lets 1,2, 3,
& E/2 W/2
7 Sac. 21: All 640.00 NM~0459862 USA - All Union 0il Company Thomas Allen & Union 0il Cowpany
10-31-73 of Califormia Jerune Allen 3% of California
All
8 Sec. 19: E/2 320.00 NM-0459€42-A USA - All _Union 0il Company Thomas Allen &
10-31-73 of California Jerune Allen 5% Union 01l Compary
) of California
All
8 Federal Tracts 6962.36 acres 90.62788% of Unit Area
NEW MEXICO STATE LANDS
9 Sec. 28: NE/4 SE/&4 40.00 E-920 State of New Mexico Gulf 04l Corp. None Gulf 0il Corp.
HBP All

All




EXHIBIT "B"
PHANTOM BANKS UNIT AREA - EDDY COUNTY, NEW MEXICO
TOWNSHIP 26 SOUTH, RANGE 31 EAST

DESCRILPTION XNO. SERIAL NO, & BASIC ROYALTY LESSEE OVERRIDING ROYALTY OR ‘WORKING INTEREST
TRACT or OF EXPIRATION DATE AND OWNERSHIP OF PRODUCTION PAYMENT & AXD
XO. LAND ACRES OF LEASE PERCENTAGE RECORD " PERCENTAGES PERCENTAGE
NEW MEXICO STATE LANDS (Cont'd.)
10 Sec. 16: All 640.00 K~2515 State of New Mexico Union 0il Company None Union 0il Company
6-19-72 All of California cf California
All
2 State of New Mexico Tracts 680 acres 8.85145% of Unit Arxea
FEZ LEASES
11 Sec. 8: NE/4 SW/4 40.00 Exp. 11-12-73 Buck Jackson Union Oil Company None Union 011 Company

All of Califcrnia

of California
All

1 Pateated Tract 40 acres 0.52067%Z of Unit Area

TOTAL 11 TRACTS 7682.36 ACRES IN UNIT AREA
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(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the PHANTOM BANKS Unit Agreement

is hereby approved.

(2) That the plan contained in said unit agreement for the
developuent and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmen: of any
lands committed to the unit and production of oil or gas therefrom.

(3) That the unit operator shall file witli the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event

of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission

within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or

ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands’;;r the
State of New Mexico and the Director of the United StaE£§ Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such

termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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GMH/dr | & 4EFORE THE OIL CONSERVATION COMMYSSION
N OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:  F

B
\ ’ CASE No. 4718
4
\j o Order No. R- 2
APPLICATION OF E. B. WHITE, JR.
FOR APPROVAL OF THE PHANTONM BANKS

UNIT AGREEMENT, EDDY , COUNTY, NEW MEXICO.

ORDER _OF THE COMMISSION

BY THE COMMISSION:

M TT%B cause %?me on for hearing at 9 o'clock a.m. on
ay 195__, at Santa Fe, New Mexico, before Examiner

Richard L. Stamets,

NOW, on this day of May , 1982, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the prenises,

FPINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, E. B. White, Jr. §

seeks approval of the Phantom Banks Unit Agreement
7632_3(. State,
covering acres, more orx less, of Federal lands
and Fee

described as follows:

COUNTY, NEW MEXICO
TOWNSHIP 26 SOUTH RANGE 31 EAST . NMPM

Latoen n;tt,,zﬁ 2/ 0% Vv P
Cla N ;zgti4qr‘30: “l-\//

V(e
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CASE 4714:

CASE 4715:

CASE 4716:

CASE 4717:

—

CASE 4718:

Case 4713 continued from page 1

7. An 80-acrs unit comprisirg Lot 1 and the NE/4
NW/4 of Section 19, Township 17 North, Range 8 Wast,
to be dedicated to Well No. 263

8. An 80-acre unit comprising the N/2 NW/4 of Section 24,
Towaahip 17 North, Range 9 West, to be dedicated to Well
No. 28,

Applicant further sesks a procedure whereby other non-standard proration
units may be established administratively.

Application of Thurderbird 011 Corporation for an unorthodox well location
and amendment of Order No. R-~1145, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to drill a producing oil well at an
unorthodox location 2635 feet from the North line aund 1315 feet from the
West line of Section 8, Township 13 South, Range 32 East, in the North
Caprock-Queen Unit Waterflood Project, Lea County, New Mexico, authorized
by Order No. R-1145. Applicant further seeks a procedure whereby additional
production and injection wslls at orthodox and unorthodox locations may be
approved administratively.

Application of Glen D. Aaron and James C. Whitten for an unorthodox well
location, Eddy County, New Mexico. Applicants, in the above-styled,csust seek
approval for an unorthodox gas well location for their well to be drilled

8980 feet fxom the South line and 1650 feet from the West line of Section 11,
Township 18 South, Range 26 Fast, Atoka-Pennsgylvanian Gas Pool, Eddy County,
New Maxico, with the W/2 of said Sectlon 11 to be dedicated to the well.

Application of Union Oil‘Comnnn of California for directional drilling,
Les County, New Mexico.”” Applicaat, in the above-styled cause, seeks
authétity to directionally drill its Owens Well No. 2, having a surface
location in Unit I of Saction 34, Township 14 South, Range 35 East, Morton-
Wolfcamp Pool, Lea County, New Mexico. Applicant proposes to set a whip-
stock at approximgtely 7200 feet and to directionally drill to bottom the
well in the Wolfcamp formation within 100 feet of a point in Unit H 1730
feet from the North line and 5600 feet from the East line of said Section
34. Applicant proposes to dedicate the 8/2 NE/4 of Section 34 to the well.

Application of Sohio Petroleum Company for a non-utandard gas proration
unit, Lea County, New Mexico. Applicant, in the above-~styled cause, seaks
approval of a 160-acre non-standard unit in an undesignated San Andres gae
pool comprising the 8/2 SE/4 of Section 7 and the W/2 SW/4 of Section 8,
Township 21 South, Range 37 East, Lea County, New Mexico, to be dedicated
to its well located 660 feet from the South line and 660 feet from the
West line of said Section 8.

Application of E. B. White, Jr. for a unit agreement, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval of the
Phantom Banks Unit Area comprising 7680 ecres, moez or less, of federal,
state, and fee lands in Township 26 South, Range 31 East, Eddy County,

New Mexico,
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9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner,
or Daniel £. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for June, 1972,
from fifteen prorated pools in Lea, Eddy, Roosevelt and Chaves
Ccunties, New Mexico; also presentation of purchaser's nominations
for said pools for the six~month period beginning July 1, 1972;

(2) Consideration of the allowable production of gas from nine prorated
pools Jn San Juan, Rio Arriba and Sandoval Counties, New Mexico,
for June, 1972,

CASE 4712: Application of Texaco Inc. for multiple completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to complete its
Lockhart (NCT~1) Well No. 3 located in Unit O of Section 18, Township 22
South, Range 380 Eaat, Lea County, New Mexico, in such a manner as to produce
oil from the Paddock and Blinebry 0il Pools through a single string of
tubing and gas from the Tubb Gas Pool through the casing-tubing annulus.

CASE 4713: Application of Tenneco 0il Company for non-standard proration units,
McKitley County, New Mexico. Applicant, in the above-stylad cause, seeks
the establishment of the following-described non-standard proration units
in the Lone Pine-Dakota "DV 01l Pool, McKinley County, New Mexico.

1. An 80-acre unit comprieing the SE/4 NE/4 and the
NE/4 SE/4 of Section 7, Township 17 North, Range
8 West, to be dedicated to Well No. 2;

2. An 80-acre unit comprising the SW/4 NE/& and NW/4 SE/4
of Section 7, Township 17 North, Range 8 West, to be
dedicated to Well No. 3;

3. A 91.66-acre unit comprising Lots 7 and 8 and SW/4 SE/4
of Section 12, Township 17 North, Range 9 West, to be
dedicated to Well No. 5.

4, A 91,59-acre unit comprising Lots 1 and 2 and NW/4 NE/4
Section 13, Township 17 North, Range 9 West, to be dedicated
to Well No. 12;

5. A 91.56-acre unit comprising Lots 3 and 4 and SW/4 NE/4 of
Section 13, Township 17 North, Range 9 West, to be dedicated
to Well No. 14;

6. An BO-acre unit comprising the SW/4 NW/4 and NW/4 SW/4 of
Section 17, Township 17 North, Range 8 Wast, to be dedicated
to Wall Ko. 17;
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Case No. 4724 continued from page 3

(a) Create a new pool in Eddy County, New Mexico, clasuified as a gas
pool for Morrow production and deaignated as the South Pmpire-Morrow
Gas Poocl, The discovery well is the Midweat 01l Corporation South
Empire Deep Unit No. 1 located in Unit F of Section 6, Township 18
South, Range 29 East, NMFM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
SECTION 6: N/2

(b) Create a new pool in Lea County, New Mexico, classified as an

oil pool for Strawn production and designated as the Humble City-Strawn
Pool. The discovery well is the Harding 01l Company Shipp No. 1 located
in Unit K of Section 11, Township 17 South, Range 37 East, NMPM. Said

pooliwould comprise:
TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM

v o A0S, NR
SECTION 11: SW/4

(c) Create a new pool in Chaves County, New Mexico, classified as an
oil pool for Abo production and designated as the Many Gates-Abo Pool.
The discovery well is the Jack Phillips Isler Federal No. 1 located in
Unit A of Secticn 31, Township 9 South, Range 30 East, NMPM. Said pool

would comprisae:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM

SECTION 31: NE/4
(d) Create a new pool in Roosevelt County, New Mexico, classified as
a gas pool for Pennsylvanian production and designated as the Peterson-
Pennsylvanian Gas Pool, The discovery well is the Amoco Production
Company Petorson "A" Gas Com No. 1 located in Unit B of Section 19, Town-
ship 5 South, Range 33 East, NMPM, Said pool would comprise:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMEM

SECTION 19: All

(e) Abolieh Loco Hills-Queen Pool in Eddy County, New Mexico, described
as:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 29: SW/4

SECTION 31: SE/4 NE/4 and NE/4 BE/4
SECTION 32: NW/4
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CASE 4719:

CASE 4720:

CASE 4721:

CASE 4722:

CASE 4723:

CASE 4724:

Docket No. 11-72

Application of Gulf 011 Corporation for a dual completion, Lea County,
New Mexicu. Applicant, in the above-styled cause, seeks approval for
the dual completion (conventional) of 1its G.C. Matthews Well No. 5
located in Unit J of Section 6, Township 20 South, Range 37 East, Lea
County, Now Maxico, in such a manner as to produce oil from the Eunice-
Monument and Monument-Paddock Pools through parallel strings of tubing.

Application of Rotary 04il & Gas Company for an unorthodox location and
non-standard gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, geeks approval of a non-standard gae proration
unit in the Osudo-Devonian Gas Pool comprising the NE/4 of Section 32 and
the NW/4 of Sectior 33, Township 20 South, Range 36 Eart, Lea County,

New Mexico, to be dedicated to a well to be drilled at &n unorthodox luca-
tion 660 feet from the North line and 1980 feet from the Eagt line of said

Section 32.

Application of C. W. Trainer for a non-standard gas unit, Lea County,

New Mexico. Applicant in the above-styled cause, seeks approval of a
316.9~acre non-standard gas spacing unit comprising Lots 1 and 2 and

E/2 W/2 of Section 31, Township 24 South, Range 37 East, and Lots 2 and 3

of Section 6, Township 25 South, Range 37 East, undesignated Fusselman

and Devonian gas pools, Lea County, New Mexico, to be dedicated to his Sherrell
Well No. 1 located 660 feet from the South line and 1590 feet from the West
line of said Section 31,

Application of C. W. Trainer for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Devonian, Fudselman and Ellenburger formations under-

lying Lots 1 and 2 and E/2 W/2 of Section 31, Township 24 South, Range

37 East, and Lots 2 and 3 of Section 6, Township 25 South, Range 37 East,
Custer Field, Lea County, New Mexico, to form a 316.9-acre non-standard
spacing unit for the production of gas from said formations, to be dedicated
to his Sherrell Well No, 1 located 660 feet from the South line and 1590
feet from the West line of said Section 31.

Application of Black River Corporation for pool abolishment, creation of

two new gas pools, and a dual completion, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks the abolishment of the Washington
Ranch~Morrow Gas Pool, Eddy County, New Mexico, and the creation of the
Washington Ranch-Upper Morrow and Washington Ranch-Lower Morrow Gas Pools

for the production of gas from the upper and lower Morrow formations.
Applicant further seeks approval of the dual completion (conventional) of

ites Cities 3 Federal Well No. 1 located in Unit F of Section 3, Township

26 South, Range 24 East, to produce the lower Morrow through tubing and

the upper Morrow through the casing-tubing annulus.

Southeastern New Mexico nomenclature case calling for an order for the
creation, extension, abolishment and contraction of certain pools in Lea,
Eddy, Chaves and Roosevelt Counties, New Mexico.

.
\
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Case Ro. 4724 continued - (1)

TOWNSHIP 3k SOUTH, RANGE 37 EAST, NMPM
SECTION 2: All

&)

(k)

169)

SECTION 3: Lets 1, 2, 3, 4, 5, 6, 7,
8, 9, and 16

SECTION 4: Lotes 1, 3, 4, 5, 6, 8, 11,
12, 13, 14, and 15

SECTION 11: E/2 and NW/4

SECTION 12: All

SECTION 13: All

SECTION 1l4: RE/2

SECTION 24: All

SECTION 30: NW/4

Contract the

Bagley-Lower Pennsylvania.: Gas Pool in Lea County,

New Mexico, by the deletion of the following described area:
TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
BECTION 33: SE/4
SECTION 34: W/2 Sw/4

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
S8ECTION 3: NE/4 :

Contragt the Bagley-Upper Pennsylvanian Gas Pool in Lea County,
New Maexico, by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 33: N/2 end 8276

SECTION 34: W/2 and §E/4

!
T HIP 12 SOUTH, RANGE 33 EAST, NMPM
§%§¥§0ﬂ 3 Ei?t

SECTIBN 4: N/2 .
SECTION 5: N/Z and sw/r
SECTION 10: NR/4 ‘

Gontract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described araa:

TOWRSHIP 11 RANGE 33 EAST, NMPM
SECTION 3a: N?Z NE/4 and W/2 sw74

TOWNSHIP 12 RANGE 33 EAST, NMPM
SECTION 3: ssg LA

SECTION 4: 8/2

SECTION 5: 8/2
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Case No. 4724 continued from page &

(f) Abolish the Sand Tank-Queen Pool in Eddy County, New Mexico,
described as:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
SECTION 7: NE/4 SE/4

(g) Extend the vertical limite of the Loco Hills Grayburg-San
Andres Pool in Eddy County, New Mexico, to include the Queen
formation and redesignate said pool to Loco Hills Queen Grayburg-
San Andres Pool.

(h) Abolish the Terry-Blinebry Pool in Lea County, New Mexico,
denctibed as:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 32: SE/4

SECTION 33: S/2 and NE/4

SECTIOK 34: S/2 and NW/4

SECTIDN 35: S/2

SECTION 36: /2

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMFM
SECTION 1: Lots 4, 5, 9, 10, 11, 12,
13, 14, 15, 16, and 8/2
‘ SECTION 2: All
: SECTION 3: Lots 1, 2, 3, 4, 5, 6, 7,
% 8, 9, and 16
x SECTION 4: Lots 1, 3, 4, 5, 6, 3, 11,
12, 13, 14, and 15
SECTION 11: E/2 and NW/4
SECTION 12: All
SECTION 13: All
SECTION l4: E/2
SECTION 24: All

(1) Extend the Blinebyy Oil Pool in Lea County, New Mexico, to include
therein: ‘

TOWNSRIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 32: SE/4

SECTION 33: S$/2 and NE/4

SECTION 34: S/2 and NW/4

i SECTION 35: §/2

SECTION 36: W/2

TOWNSKTP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 25: NE/4

i ‘ TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
f SECTION 1: Lote 4, 5, 9, 10, 11, 12,
13, 14, 15, 16, and S/2
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Case No. 4724 continued

(u) Extend the Garrett-Drinkard Pool in Lea County, New Mexico, to
include therein:

K TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM
; SECTION 28: KE/4

(v) Extend the Jennings-Delaware Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
SECTION 4: NE/4

{w) Extend the Round Tank-Queen Pool in Chaves County, New Mexico,
to Include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
SECTION 24: 8274
(x) Extend the Weest Suwyex-San Andres Pool in Lea County, New Mexico,

to include therein: s

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
SECTION 27: SE/4

(y) Extend the Townsend-Morrow Gaa Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
SECTION 9: W/2 and SE/4

SECTION 10: S/2

SECTION 15: E/2

(z) Extend the North Vacuum-Abo Pool in Lea County, New ifexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 21: SE/4
SECTION 22: SW/4

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
SECTION 19: NE/4

(aa) Extend the Washington Ranch-Morrow (as Pool in Eddy County,
New Maxtco, to include therein:

TOWNSHIP 25 SOUTH, RANGE 24 EAST, NMPM
SECTION 35: W/2

(bb) Extend the Osudo-Devonian Gas Pool in Lea County, New Mexico,
to include therein:
TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM

SECTION 31t E/2
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Case No. 4724 continued

(m) Extend the North Bagley-~Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 34: N/2 NE/4 and W/2 sw?a
TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 3: S/2 Sw/4

{n) Extend the Aliison-Abo Pool in Lea County, New Mexico, to include
} therein:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPV
SECTION 11: SW/4

(o) Extend the Atoka-Pennsylvanian Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
SECTION 11: All

; (p) Extend the Boyd-Morrow Gas Pool in Eddy County, New Mexico, to
; include therein:

g TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 9: All

(q) Extend the Chambers-Wolfcamp Pool in Lea County, New Mexico, to
include therein:

TOWRSHIP 15 SOUTH, RANGE 35 EAST, NMPM
SECTION 35: SW/4

(r) Extend the Dollarhide-~Devonian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM
SECTION 30: 8W/4

(s) Extend the Dollarhide~Ellenburger Pool in Lea County, New Mexico,
to include therein:

: TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM
i SECTION 31: E/2

: {t) Extend the Double L-Queen Agsociated Pool in Chaves County,
P New Mexico, to include therein:

; TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
: SECTION 1: NwW/&4 NE/4

SECTION 12: RB/2 NW/4
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Case 4725 continued from page 9

(d) Create a new pool in San Juan County, New Mexico, classified as
an oil pool for Paradox production, designated as the Cone-~Paradox
011 Pool and described as:

TOWNSHIP 31 NORTH. RANGE 18 WEST. NMPM
SECTION 22: SE/4

(e) Create a new pool in San Juan County, New Mexico, classified as
a gas pool for Mesaverde production, designated as the Crouch Mesa-
Mesaverde Pool and described as:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
SECTION 5: W/2
SECTION 6: N/2

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM
SECTION 31: SW/4

(f) Create a new pool in San Juan County, New Mexico, classified
as an oil pool for Mesaverde production, designated as the Cuervo-
Mesaverde 011 Pool and dascribed as:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
SECTION 28: NE/4

(g) Create a new pool in Rio Arriba County, New Mexico, classified
as an oll pool for Mesaverde production, designated as the Devils
Fork-Mesavedde 0il Pool and described as:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 16: SW/4

{(h) Create a new pool in San Juan County, New Mexico, classified as
an oil pool for Dakota production, designated as the Dufers Point-
Dakota 01l Pool and described as:

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
Section 17: E/2

Section 19: N/2 & SW/4

Section 20: N/2

(1) Create a new pool in San Juan County, New Mexico, clasgified as
an vil pool for Dakota production, designated as the Escrito-Dakota
01l Pool and described as:

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 1: W/2
Section 2: N/2
Section 12: W/2

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
Section 35: SW/4
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Northwest New Mexico nomenclature case calling for an order for the
creation, extension and contraction of certain pools in San Juan
and Rio Arriba Counties, Mew Mexico.

{(a) Create a new pool in San Juan County, New Mexico, classified as
an oil pool for Farmington production, designated as the Alamo~
Farmington 011 Pool and described as:

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
SECTION 4: §/2

SECTION 9: NE/4

SECTION 10: W/2

SECTION 15: NW/4 & SW/4 NE/4

(b) Create a new pool in San Juan County, New Mexico, classified as
an oil pool for Cellup production, designated as the Amarillo-Gallup
041 Pool and described as:

TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM
SECTION 33: SE/4 SE/4
SECTION 34: SW/4 & SE/4 WW/4

(¢c) Create a nev pool in San Juan County, New Mexico, classified
as a gas pool for Fruitland production, designated as the Blanco-
Fruitiand Pool and described as:

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
SECTION 2: W/2

SECTION 3: N/2

SECTION 4: NE/4

SECTION 11: NW/4

TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM
SECTION 29: 8/2
SECTION 30: §/2

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
SECTION 8: N/2 & SE/4
SECTION 9: §/2
SECTION 16: E/2
SECTION 21: E/2
SECTION 25: 8/2
SECTTON 26: S/2
SECTION 27: 8/2
SECTION 28: E/2
SECTION 33: N/2 & SE/4
SECTION 34: All
SECTION 35: W/2
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Casr No. 4725 continued from page 11

(0) Create a new pool in San Juan and Rio Arriba Counties, New Mexico,
classified as a gas pool for Chacra production, designated as the
Largo-Chacra Pool and described as:

; TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
| SECTION 19: S/2

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
SECTION 33: 8/2
SECTION 24: 8S/2

f SECTION 26: W/2

: SECTION 35: NW/4

{p) Create a new pool in Rio Arriba County, New Mexico, classified as
a gas pool for Gallup production, designated as the Lindrith-Gallup
Pool and described as:

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM
SECTION 20: All
SECTION 21: All
SECTION 28: All
SECTION 29: All

(q) Create a new pool in San Juan County, New Mexico, classified as an
o1l pool for Gallup production, designated as the Meadows~Gallup 0Oil
Pool and described as:

TOWNSHIP 30 NORTH, RANGE 15 WEST, NMPM
SECTION 33: S/2 & SW/4 NW/4
SECTION 34: SW/4

i {(#) Create a new pool in San Juan County, New Mexico, classified as an
: oil pool for Mesaverde production, designated as the Nenahnezad-Mesaverde

011 Pool and described as:

j TOWNSHIP 29 NORTH, RANGE 15 WEST, NMPM
j SECTION 10: SW/4

(8) Create a new pool in Rio Arriba County, New Mexico, classified as
an oil pool for Dakota production, designated as the O0jito-Dakota 0il

Pool and deacribed as:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
SECTION 17: SW/4
SECTION 18: SE/4
SECTION 19: NE/4

(t) Create a new pool in San Juan County, New Mexlco, classified as
a gas pool for Fruitland production, designated as the North Pinon-
Gallup Pool and deacribed as:

TOWNSHIP 29 NORTH, RANGE 12 WEST, NMPM
SECTION 28: SW/4
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(3) Create a new pool in San Juan County, New Mexico, classified as

a gas pool for Gallup production, designated as the Flora Vista-~Gallup
Pool and described as:

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMPM
SECTION 2: SW/4

SECTION 3: N/2 & SE/&4

SECTION 4: N/2

(k) Create a new pool in Rio Arriba County, New Mexico, classified
as a gas pool for Mesaverde production, designated as the Gonzales:
Mesa-Mesaverde Pool and described as:

TOWNSHIP 25 NORTH, RANGF, 5 WEST, NMPM

SECTION 5: W/2
SECTION 6: All
SECTION 7: NE/4
SECTION 8: All

(1) Create a new pool in San Juan County, New Mexico, classified as
a gas pocl for Chacra production, designated as the Rarris Mesa-Chacra
Pool and described as:

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM

SECTION 26: SW/4

SECTION 27: 58/2

SECTION 28: S/2

SECTION 29: E/2

(m) Create a new pool in San Juan County, New Mexico, classifiled as a
gas pool for Pictured Cliffs production, designated as the
Huerfano-Pictured Cliffa Pool and described as:

TOWNSHIP 25 NORTH, RANGE 10 WEST, NMPM
SECTION 1: NE/4

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
SECTION 19: §S/2

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
SECTION 24: SE/4

SECTION 25: E/2

SECTION 36: E/2

(n) Create a new pool in San Juan County, New Mexico, classified as
an oil pool for Gallup production, designated as the Jewett Valley-
Gallup 01l Pool and described as:

TOWNSHIP 29 NORTH, RANGE 16 WEST, NMPM
SECTION 3: W/2 & SE/4
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Case No. 4725 continued from page 12

(u) Create a new pool in San Juan County, New Mexico, classified
as a gas pool for Fruitland production, designated as the Pump Mesa-
Fruitland Pool and described as:

TOWNSHIP 32 NORTH, RANGE 8 WEST, NMPM
SECTION 32: SW/4

(v) Create a new pool in San Juan County, New Mexico, classified as
a gas pool for Pictured Cliffs production, designated as the Twin
Mounds~Pictured Cliffs Pool and described as:

TOWNSHIP 30 NORTH, RANGE 14 WEST, NMPM
SECTION 31: Sz/4
SECTION 32: S/2
SECTION 33: §/2

(w) Create a new pool in Rio Arriba County, New Mexico, classified
ag an oil pool for Dakota production, degignated as the Wild Horse-
Dakota 011 Pool and described as:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
SECTION 26: NW/4 NWf&
SECTION 27: N/2 & NW/4 SwW/4

(x) Coantract the Gavilan-Pictured Cliffs Pool boundary in Rio Arriba
County, New Mexico, by the deletion of the fcollowing described area:

TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM
SECTION 23: SE/4

(y) Create a new pool in Rio Arriba County, New Mexico, classified
as an oil pool for Pictured Cliffs production, designated as the
Slesper-Pictured Cliffs 0il Pool and described as:

TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM
SECTION 23: S/2
SECTION 26: NE/4

(z) Extend the Tapacito-Gallup Associated Fnol boundary in Rio Arriba
County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
SECTAON 19: S/2

SRCTION 20: SW/4&

SECTION 29: NW/4

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
SECTION 24: S/2
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BEFORE THE OIL conserv it SPNIERYATION comm.

WY ‘T

OF THE STATE OF NEW MEXICO

APPLICATION OF E. B. WHITE, JR.,
FOR THE APPROVAL OF THE PHANTOM

BANKS EXPLORATORY UNIT IN EDDY . -
COUNTY, NEW MEXICO. NO. 7 / 22;§

APPLICATTION.

Comes now the applicant, E. B. White, Jr., by his attorneys,
Montgomery, Federicl, Andrews, Hannahs & Morris, and in support
of his application states:

1. Applicant, E. B. White Jr., is the proposed operator of
an exploratory unit to be located in T. 26 S., R. 31 E.,
N.M.P.M., Eddy County, New Mexico, said proposed exploratory unit
comprising 12 sections therein.

2. Applicant proposes to drill a wildcat gas well to a
depth of 15,000 feet or to the Upper Misslssippian Barnet Shale,
whichever 1is encountered first, said well to be located at an
orthodox location in Section 17, T. 26 S., R. 31 E., N.M.P.M.

3. The proposed exploratory unit will be designated the
Phantom Banks Unit.

., All interest owners, whether royalty, overriding royalty
or working interest, have been notified of this proposed appli-
cation for an exploratory unit and have consented thereto or have
been requested to consent thereto,

5. The granting of this application will prevent waste and
protect correlative rights,

WHEREFORE, Applilcant requests an order of this Commission
approving 1ts proposed Phantom Banks exploratory unit comprising
twelve (12) sections of land in Eddy County, New Mexico.

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS & MORRIS

/

DTUREY saniDBy x

. Box 23

2’,.3"'; ZL Santa Fe, New Mexico 87501
"Attorneys for Applicant
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BEFORE THE OIL cous
OF THE STATE OF NEW MEXICO

APPLICATION OF E. B. WHITE, JR.,
FOR THE APPROVAL OF THE PHANTOM

BANKS EXPLORATORY UNIT IN EDDY o
COUNTY, NEW MEXICO. NO. ‘?/ZZij

APPLICATION

Comes now the applicant, E. B, White, Jr., by his attorneys,
Montgomery, Federici, Andrews, Hannahgs & Morris, and in support
of his application states:

1. Applicant, E. B. White Jr., 18 the proposed operator of
an exploratory unit to be located in T. 26 S., R. 31 E.,
N.M.P.M., Eddy County, New Mexico, said proposed exploratcry unit
comprising 12 sectiong therein.

2. Applicant proposes to drill a wildcat gas well to a
depth of 15,000 feet or to the Upper Mississippian Barnet Shale,
whichever 1s encountered first, said well to be located at an
orthodox location in Section 17, T. 26 S., R. 31 E., N.M.P.M,

3. The proposed exploratory unit will be designated the

4§, All interest owners, whether royalty, overriding royalty
or working interest, have been notified of this proposed appli-
cation for an exploratory unit and have consented thereto or have
beer. requested to consent thereto.

5. The granting of this application will prevent waste and
protect correlative rights.

WHEREFORE, Applicant requests an order of this Commission
approving its proposed Phantom Banka exploratory unit comprising
twelve (12) sections of land in Eddy County, New Mexico.

MONTGOMERY, FEDERICI, ANDREWS,

HANNnHS & MORRIS
/}
AL A LA

Santa Fe, New Mexico 87501
Attorneys for Applicant
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OF THE STATE OF NEW MEXICO

APPLICATION OF E. B. WHITE, JR.,
FOR THE APPROVAL OF THE PHANTOM

BANKS EXPLORATORY UNIT IN EDDY P e
COUNTY, NEW MEXICO. NO. f;24z (5

APPLICATTION

Comes now the applicant, E. B. White, Jr., by his attorneys,

Montgomery, Federici, Andrews, Hannahs & Morris, and in support
of his application states:

1. Applicant, E. B. ¥White Jr., is the proposed operator of
an exploratory unit to be located in T. 26 S., R. 31 E.,
N.M.P.M,, Eddy County, New Mexico, said proposed exploratory unit
comprising 12 sectvions therein.

2. Applicant prcposes to drill a wildcat gas well to a
depth of 15,000 feet or to the Upper Missiasippian.Barnet Shale,
whichever 1s encountered first, said well to be located at an
orthodox location in Section 17, T. 26 S., R. 31 E., N.M.P.N,

3. The proposed exploratory unit will be designated the
Phantom Banks Unit.

4, All Anterest owners, whether réyalty, overriding royalty
or working interest, have been notified of this proposed appli-
cation for an exploratory unit and have consented thereto or have
beer requested to consent thereto.

5. The granting of thils application will prevent waste and
protect correlative rights.

WHEREFORE, Applicant requests an order of this Commission
approving its proposed Phantom Banks exploratory unit comprising

twelve (12) seotions of land in Eddy County, New Mexico.

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS & MORRIS

Santa Pe, New Mexico 87501
Attorneys for Applicant
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BILFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE HALL, STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO
May 17, 1872

EXAMINER HEARING

IN THE MATTER OF:

The Application of E. B. White,
Jr. for a unit agreement, Eddy

County, New Mexico,.

CASE NO. 4718

N A . O v L P R

BEFORE: RICHARD L.
Examiner

STAMETS

TRANSCRIPT OF HEARING
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MR. STAMETS: Case 4718.
MR. HATCI: Application of E. B. White, Jr.

for a unit agreement, gddy County, New Maxico.

MR. MORRIS: pick Morris of Montgomery, Federici,
Andrews, Hannahs and Morris, appearing on behalf of the
Applicant, Mr. £. B, White, J¥x. 1 have two witnesses I
would like sworn.

(Whexeupon, two witnesses were swWorn by

Mr. Hatch.)

k & % x %

E. B. WHITE, Jr..,

was called as a witness and having already been duly sworn,

testified as follows:

DIRECT EXAMINATION

BY MR. MORRIS:

Q please state your name and where you 1ive, please.

A E. B. White, JX.. Midland, Texas.

Q what is your profession, Mr. wWhite?

A An independent operator.

Q And you arxe the Applicant in Case 4718?
a That is vorrect.

Q what is it that you seek by the Application?
A We seek approval of Phantoﬁ Banks Unit Area comprising

7680 acres of federal and state iand for an exploratory

unit, jocated in Township 26 South, Range 31 East,

e

e e
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Eddy County, New Mexico.

Please refer to what has been marked as Exhibit 1

in this Case which is entitled a unit agreement for
Phantom Banks -- first of all, tell us where you got
the name?

That was designated by the USGS.

Is the form of this unit agreement, the federal form,
modified tb include feéeral, state and fee land?

That is correct. |

And who is named as unit opérator under the agreement?
E. B. White, Jr.

Was the formation unitized?

All formations were unitized.

What is the drilling obligation under the agreement?
1500 feet in the upper Mississippian.

What is your principal objective?

our principal objectives are the Wolfcamp, Atoka,
Pannsylvanian, and Morrow sands,

Please refer to the plat which is designated Exhibit
"A" to the unit agreement, does this reflect the
various tract numbers and the type of acreage involved
in the unit?

Yes, it does,

And does this Exhibit show the number of acres that are

faderal, the number of acres that are state, and also
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the patented land in this unit as a percentage of
each of those type lands, comprised in the entire
unit?

Yes, it does.

Who are the working interest owners in the unit?

Unicn 0Ll Company of Texas and Gulf.

wWhat is the state of commitment of those working

interest owners to the unit agreement?

Union acreage constitutes 94% of the unit area and

is committed to me; then Gulf were invited to participate

but they have not responded, as of this date.

Have you committed your interest to the unit?

That is correct,

So what percentage does that amount to of the working
interest?

94%.,

In the event Gulf and Union should not decide to

join the unit, would you still have effective

control of the unit sucin as to permit you to go ahead
with your initial well?

In my opinion we Qould, ves,

Was the USGS contacted with regard to this unit and
the form of the unit agreement?

Yes, sir.

What response have vou received from them?
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A Well, they will approve it upon submission and
ratification of the unit agreement.

0 And have you been in touch with the State Land Office
concerning its participation?

A Yes, They have given their preliminary app:roval to
the unit and final approval will be forthcoming upon
the submission of the same instrument.

Q Has fee owners been contacted or will they be contacted
and offered an opportunity to join the unit?

A Yés, they will.

0] With respect to any overriding royalties for
production payment interests in the unit, will they

likewise, be offered an opportunity to join the

unit?

A Yes.

Q Is there anything further you wish to add to your
testimony?

h No, nothing further.

MR, MORRIS: We would offer Exhibit 1 in

evidence,

MR. STAMETS: Any objections to Exhibit 1?

(No response.)

MR, STAMETS: It will be accepted in evidence,

{Whereupon, applicant's Exhibit 1 was admitted

in evidence.)




10

11

12

13

dearnley, meier & mc cormick

200 SIMMS BLDG.# P, 0. BOX 10929 PHONE 243-686010 ALBUQUERQUE., NEW MEX!ICO 87103

14

16

17

18

CASTSALBUQUERQUE, NEW MEXICO 87108

19

21

22

23

1216 FIRST NATIONAL BANK BLDG.

24

25

PAGE 7

MR. MORRIS: That's all I have of this witness.
MR. STAMETS: Any questions of this witness?
{No response.)

MR. STAMETS: He may be excused.

{(Witness excused.)

* & % % &

WILLIAM J. HENRY,

was called as a witness and, having been already duly sworn

testified as follows:

DIRECT EXAMINATION

BY MR, MORRIS:

0 Will you state your name, Mr, lHenry, and where you
reside?

A William J. Henry, Midland, Texas.

Q What ie vour profession?

A An independent consulting geologist.

Q Have you previougsly testified before the Commission

and had your qualifications as a geologist established
and accepted, as a matter of record?
A Yes, I have.
MR. MORRIS: Are the witness' gualifications
accepted?
MR, STAMETS: They are.

Q (By Mr., Morris) Will you refer to the structure

map which has been identified as Exhibit Number 2,
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Mr. llenry, and what does that show?

Well, this is a structure map contoured on the top
of the Wolfcamp which is in effect made from a
geologists map whiclhi is the best reflection that
we can get in this particular area of Eddy County.

We have a very serious detrimental surface
velosity problem near the east and shallow production
in the Delaware formation down in the southeast corner.

The deepest production is in the northeast of
the map where there are two Morrow wells, and there
have been, I believe, three shallow tests run in the
Delaware and plans are to drill down to the
Pennsylvanian to see if we can validate the structure's
deeper depth which we think is a Devonian structure
beneath this.

We have not been able to map it to our satisfaction
to see if it is Devonian,

Where will your initial tests be located?

17, 28, 31,

Will the well be located in an orthodox location?
Yes.

Based upon the geology to the extent that you can
project it at this point, do you have sufficient

control of the formation encompassed within vyour unit

area to provide some control over this formation
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particularly in the Pennsylvanian?

We feel we have a structure of some sort beneath us,
but the velosity problem created more problems.

Was the geology depicted on Exhibit Number 2 prepared
by you?

Yes. The Delaware control point and the existing

well are shown by each dry hole up in the north portion

of the map; there is no control in the south and about
20 miles down into Texas, there is a southern control

point. So it is a real wildcat.

MR. MORRIS: We offer Exhibit Number 2 into

evidence.,

MR. STAMETS: Any objection as to Exhibit Numbexr 2?

{(No response.)

MR. STAMETS: It will be admitted in evidence.
(Whereupon, Applicant's Exhibit Number 2 was
admitted in evidence;)

MR. MORRIS: T have nothing further.

MR. STAMETS: Any questions of this witness?

(No response.,)

* * % v *

CROSS-EXAMINATION

BY MR, STAMETS:

Q

From what I gather, from your testimony, it is your

opinion that you think that this structure ic through
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but you are just not real sure; is that about it?
A That's right. We have mapped it two separate times

and one time it was there and one time it was not.
It depended on the velosity control and it seems there
is salt solution near the surface.

MR. STAMETS: Any other ~questions?

(No response.)

MR, STAMETS: The witness may be excused.

(Witness excused.)

MR, STAMETS: Any statements?

(No response.)

MR, STAMETS: The Case will be taken under

advisement.




s

k o 7

Y. meier & mc cormic

dearnle

209 SIMMS BLDG.eFP.0. BOX 10928 PHONE 243-80910 ALBUQUERQUE, NEW MEXIZO 87103

1218 FIRST NATIONAL BANK BLOG. EASTeALBUQUERQUE, NEW MEXICO B7108

10

11

13

14

16

17

18

19

21

23

24

25

PAGE 11

STATE OF NEW MEXICO )
sSs
COUNTY OF BERNALILLO )
I, RICHARD E. McCORMICK, a Certified Shorthand Reporter
in and for the County of Bernalillo, State of New Mexico,
do hereby certify that the foregoing and attached Transcript

£ iearing Lef zo 0il Conservation Commission

OL ueax .uu_, fore]

was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

& s O
/éM,{Z//L/L s M%cc/

skill and ability.

CERTIFIED SHORTHAND REPORTER

o Il e TLE e 1+J t“ot, Ry e A 1

i

"".L.';" mz"x»flg £‘~f ,:/k. £l 6/7/(

k,’
ﬁzrﬂ Y T, Vyymiiney

Naw Mns*eo OiI‘COQBeTVﬁtidﬂ Cousivsilon

—




AR W

TR e

RS T

k -

Y. meler & me¢ cormic

dearnle

20% 3iMMS BLDG.4 P.O. BOX 10920PHONE 243-66010ALBUQUERQUE. NEW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG. EASTSALBUQUERQUE, NEW MEXICO 87103

10

11

13

14

16

17

18

19

21

23

24

Exhibit Number 2

PAGE 12
INDEX
WITNESS: PAGE
E. B. WHITE, JR,
Direct Examination by Mr. Morris 3
WILLIAM J. HENRY
Direct Examination by Mr, Morris 7
Cross-Examination by Mr. Stamets 9
EXHIBITS
APPLICANT'S (E.B. White, Jr.) OFFERED ADMITTED
Exhibit Number 1 4 6
7 9




3
-
3

PR Sl L et Fa

i
i

S8y

ccormick = -

Y. meier am

dearnle

209 SIMMS BLDG.eP.0. BOX 1092 ¢ PHONE 243-6007 ¢ ALBUQUERQUE, NEW MEXICO #7103

1216 FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108

11

13

14

15

16

17

18

19

21

23

24

25

PAGE 2

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
COIFERENCE HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
May 17, 1972

EZAMTNER HEARIHN

IN THE MATTER OF:

The Application of E. B, White,
Jr. for a unit agreement, Eddy
County. New Mexico.

CASE NO, 4718

N St Nl NP Nl sl st Nt

BEFORE: RICHARD L. STAMETS
Examiner

TRANSCRIPT OF HEARING
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MR, STAMETS: Case 4718.

MR. HATCUH: Application of &, B, White, Jr,
for a unit agreement, Eddy County, New Mexico.

MR, MORRIS: Dick Morris of Montgomery, Federici,
Andxews, Hannahs and Morris, appszaring on behalf of the
Applicant, Mr, L[. B, White, Jr. I have two witnesses I
would like sworn.

iWhereupon, two witnesses were sworn by

Mr. Hatch.)

2 % & & %

E. B. WHITE, Jr.,

was called as a witness and having already been duly sworn,

testified as follows:

DIRECT EXAMINATION

BY MR. MORRIS:

0 Please state your naﬁe and where you live, please.

A E. B, White, Jr., Midland, Texas.

Q What is your profession, Mr. White?

A An independent operator.

Q and you are the Applicant in Case 47187

A That is correct.

Q | What is it that you seek by the Application?

A We seek approval of Phantom Banks Unit Area comprising
7680 acres of federal and state land for an exploratory

unit, located in Township 26 South, Range 31 East,
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Eddy County, New Mexico.

Please refer to what has been marked as Exhibit 1

in this Case which is entitled a unit agreement for
Phantom Banks -- first of all, tell us where you got
the name?

That was designated by the USGS,

Is the form of this unit agreement, the federal form,
modified to include federal, state and fee land?
That is correct.

And who is named as unit operator under the agreement?
E. B. White, Jr.

Was the formation unitized?

All formations were unitized.

What is the drilling obligation under the agreement?
1500 feet in the upper Mississippian.

What is your principal objective?

our principal objectives are the Wolfcamp, Atoka,

‘"Pennsylvanian, and Morrow sands,

Please refer to the plat which is designated Exhibit

-"A"™ to the unit agreement, does this reflect the

various tract numbers and the type of acreage involved
in the unit?
Yes, it does.
And does this Exhibit show the number of acres that are .

federal, the number of acres that are state, and also
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Q

the patented land in this unit as a percentage of
gach of those type lands, comprised in the entire
unit?

Yesg, it does,

Who are the working interest owners in the unit?
Union 0il Company of Texas and Gulf.

What is the state of commitment of those working
interest ownexs to the unit agreement?

Union acreage constitutes 94% of the unit area and

is committed to me; then Gulf were invited to participate
but they have not responded, as of this date,

Have you committed your interest to the unit?

That is correct,

So what percentaje does that amount to of the working
interest?

94%,

In the event Gulf and Union should not decide to

join the unit, would you still have effective

control of the unit such as to permit you to go ahead
with your initial well?

In my opinion we would, yes,

Was the USGS contacted with regard to this unit and
the form of the unit agreement?

Yes, sir,.

What response have you received from them?
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A Well, they will approve it upon submission and

ratification of the unit agreement.

0 And have you been in touch with the State land Office

concerning its participation?

A Yes. They have given their preliminary approval to

the unit and final approval will be forthcoming upon

the submission of the same instrument.

0 Has fee owners been contacted or will they be contacted

and offered an opportunity to join the unit?
A Yes, they will.
Q With respect t§ any overriding royalties for
vproduction payment interests in the unit, will they

likewise, be offered an opportunity to join the

unit?

A Yes,.

Q Is there anything further you wisi to aid Lo your
testimony?

A No, nothing further.

MR. MORRIS: We would offer Exhibit 1 in

evidence.

MR. STAMETS: Any objections to Exhibit 17

{No respcnse.)

MR. STAMETS: It will be accepted in evidence.

(Whereupon, applicant's Exhibit 1 was admitted

in evidence.)
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MR, MORRIS: That's all I have of this witness,
MR, STAMETS: Any questions of this witness?
(No response.)

MR. STAMETS: He may be excused,

(Witness excused,)

 * * * %

WILLIAM J, HENRY,

was called as a witness and, having been already duly sworn
testified as follows:

DIRECT EXAMINATION

BY MR. MORRIS:

Q Will you state your name, Mr. Henry, and where you
reside? .

A wWilliam J. Henry, Midland, Texas.

Q What is your profession?
A An independent coansulting geologist.
Q Have you previously testified before the Commission

and had your qualifications as a geolcgist established
and accepted, as a matter of record?
A Yes, I have,
MR. MORRIS: Are the witness' qualifications
accepted?
MR, STAMETS: They are.

Q (By Mr, Morris) Will you refer to the structure

map which has been identified as Exhibit Number 2, ]
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Mr, Hlenry, and what Jdoces that show?

Well, this is a structure map contoured on th: top
of the Weifcamp which is in effect made from a
geologists map which is the best reflection that
we can get in this particular area of Eddy County.

We have a very serious detrimental surface
velosity problem near the east and shallow production
in the Delaware formation down in the southeast corner.

The deepest production is in the northeast of
the map where there arxe two Morrow wells, and there
have been, I believe, three shallow tests run in the
Delaware and plans are to drill down to the
Pennsylvanian to see if we can validate the structure's
deeper depth which we think is a Devonian structure
beneath thisg,

We have not been able to map it to our satisfaction
to see if it is Devonian,

Where will your initial tests be located?

17, 28, 31.

Will the well be located in an orthodox location?
Yes,

Based upon the geology to the extent that you can
project it at this point, do you have sufficient
control of the formation encompassed within your unit

area to provide some control over this formation
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particularly in the Pennsylvanian?

We feel we have a structure of some sort beneath us,
but the velosity problem created more problems.

Was the geology depicted on LExhibit Number 2 prepared
by you?

Yes. The Delaware control point and the existing

well are shown by each dry hole up in the north portion
of the map; there is no control in the south and about
20 miles dovm into Texas, there is a southern control
point. So it is a real wildcat.

MR. MORRIS: We offer Exhibit Number 2 into

evidence.

MR. STAMETS: Any objection as to Exhibit Number 2?
{No response.)

MR, STAMETS: It will be admitted in evidence.
(Whereupon, Applicant's Exhibit Number 2 was
admitted in evidence.)

MR, MORRIS: I have nothing further.

MR, STAMETS: Any questions of this witness?

{No response.)

* X & X %

CROSS~-EXAMINATION

BY MR, STAMETS:

From what I gather, from your testimony, it is your

opinion that you think that this structure is through
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10
1 but you are just not ;eal sures is that about it? \
; 2 A That's right. We have mapped it two geparate times

and one time it was there and one time ¢ was note.

ary
1"

It depended on the velosity control and it seems there

is salt golution near the surface.

- .¥ 6 MR. STAMETS: AnY otlhier ~uestions?

3 (&)
= 7 {170 response.)
=]
o« 8 MR, STAMETS? The witness may pe excusede.
g
o8 9 (Witness excused.)
Don
K-> 10 MR, STAMETS: Any statements?
Q

] E_ 11 (No response.)
> ,
% 12 MR STAMETS 2 The Case will be taken under
L =]
cc?; 13 advisement.
w

16

o DR g




L

dearnley, meier & mc cormick -

NEW MEXICO 87102

209 SIMMS BLLOG.s P.O. BOX i092e PHONE 243-00010 ALBUQUERQUE,

1216 FIRST NATIONAL BANK BLOG. EASTOALBUQUERQUE, NEW MEXICO 87108

10

11

12

13

14

[y
N

17

18

19

21

22

23

24

25

PAGE ll

STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter
in and for the County of Bernaiillo; State of New Mexico,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0Oil Conservation Commission
was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.

K Lo S0 g K

CERTIFIED SHORTHAND REPORTER

Lodn horeny o w"i 'y that oo

TR asvel e $Pia b, o

U Ty Bemieay
Nnd rqucu 011 Cphaorwatlan Comminxlon




k

y. meier & mc cormic

dearnle

209 SIMMS BLDG.eP.O. BOX 10920 PHONE 243-66710 ALBUQUERQUE, NEW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG., EASTSALBUQUERQUE, NEW MEXICO 87108

1

13

14

16

17

18

19

2]

22

23

24

25

PAGE 12
INDEX
WITNESS: PAGE
E. B. WHITE, JR.
Direct Examination by Mr. Morris 3
WILLIAM J. HENRY
Direct Examination by Mr, Morris 7
Cross-~Examination by Mr. Stamets 9
EXEIBITS
APPLICANT'S (E.B. White, Jr,) OFFERED ADMITTED
Exhibit Number 1 4 6
Exhibit Number 2 7 o




CASE 4719: Application of GULF OIL
CORP. FOR A DUAL COMPLETION, LEA
COUNTY, NEW MEXICO.




