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IN THE MATTER OF:

Case No. 4745 being reopened
pursuant to the provisions of
Order No. R-4365, which order
established special rules and
regulations for the Penasco

Draw San Andres-Yeso Pool,

Eddy County, New Mexico, including
a provision for classification of
o0il wells and gas wells, the
spacing thereof, and a limiting
gas-0i.l ratio of 3000 to 1,

BEFORT THE
NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
September 19, 1973

EXAMINER HEARING

BEYFORE :

ELVIS A. UTZ, Examiner

TRANSCRIPT OF HEARING

Case No,

4745
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MR. UTZ: Call Case No. 4745,
MR. DERRYBERRY: In the matter of Case No., 4745
being reopened pursuant to the provisions of Order No, R-4365,
which order established special rules and regqulations for
the Penasco Draw San Andres-Yezo Pool, Eddy County, New
Mexico, including a provision for classification of oil wells
and gas wells, the spacing thereof, and a limiting gas-oil
ratio of 3000 to 1.
MR. LOSEE: A, J. Losee; Losee and Carson,
appearing on behalf of applicant. I have one witness,
Mr. Mahfood.
EDDIE MAHFCOD,
a witness, having been first duly sworn according
to law, upon his oath testified as follows:
DIRECT EXAMINATION
BY MR. LOSEE:
Q State your name, residence and occupation.
A Lddie Mahfood, Artesia, New Mexico, Chief Engineer for
Yates Petroleum,
Q Have you previously testified before the Commission and
made your gqualifications a matter of record?
A Yes, 1 have.
0 Order R-4365 was entered by the Commission on August 28,
1972, establishing special pool rules for Penasco Draw
San Andres-Yeso Pool., Briefly, what did that order




PAGE 4

1 provide with respect to spacing for gas and oil wells?
2] A It provides 320-acre spacing for gas wells and 40-acre
. 3 spacing for oil wells,
H 4 0 What about the gag-o0il ratio between gas wells and oil
5 wells?
;5 6| A That's approximately 10,000 to 1 gas-o0il ratio and it
3]
.E§ 7 also had a limiting gas-oil ratio 3000 to 1.
%g 8 Q Does anyone other than Yates Petroleum‘Corporation
g: 9 operate any wells in this field?
§ 10| A No, Yates Petroleum is the only operator in the San
o b)
E{ 11 Andres field.
) |
?g g 12| 0 Does Yates desire that these special pool rules be
‘$§ gg 13 continued and enforced?
gg 4] A Yes., We would like to have the spacing permanent, if
w
: ;% 15 it's possible., We would like to have permanent 320-acre
| gg 16 spacing for gas weils and provide this evidence we
ig L4 hope is satisfactory. If not, then we will come back with
%3 18 more evidence later to discuss the 320 spacing.
gg 19| @ You, in effect, want all of the rules continued. Do you
ég 20 have any exception to that request?
éi 21| A Yes, I would except the 3000 to 1 ratio. We do not really
.z
2 §§ 22 ‘need this because it is so tight that we have exceeded
gg 23 its allowable.
i
55 2l © So that the rules could be amended to provide a limiting
) 25 COR of 2000 to 1%
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Right. This is a standard gas-oil ratio.

please refer to what has been marked as Exhibit 1 and
briefly explain what is shown on this exhibit.

Exhibit 1 is an ownership map of the Penasco Dravw area
and I have jt for the gas wells marked as such. I have
a red line with arrows pointing out the trend of the
reservoir and these wells are all presented on the
cross section in the order in which we appeaxr on this
map .

wWere there any other wells at your initial here which
you projected as gas wells which nhave turned out to be
oil wells?

Yes, sir. A year ago we presented the Nicholas BJ
Number 1 and the Johnston BE.

Well, the Johnston BE isn't shown, ig it?

No, it's obliterated on this map; but jit's in the
norti.east corner of Section 8 and it is presently
completed as a Morrow well.

So you actually deepened that well O the Morrow
formation?

That is correct.

But your BJ well?

Turned out to pe less than 10,000 to 1 ratio. It's
approximately 1400 to 1 ratio at the moment and we drill

another well in the same gsection, the c.I. No. 2 and 1its

——————
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ratio is approximately 9000 at the moment,

Please refer to what's been marked as Exhibit 2, that
being the cross section of the wells identified on
Exhibit 1 and briefly explain what is shown on this
cross section.,

We see th> four gas wells and the C.I. No. 2 well.

The purpose of this is to show continuity of formation
which is a requisite approved drainageg I have called
in the porosity origin and yéu can see that the porosity
exists in all of these wells. Saturations are running
approximately 25 percent upon the unilateral log
porosity but I believe if we were to core, we would
probably find that it was less than 25 percent water

saturation.

You haven't cored any of these wells; have you?

No, we have not,.

Is this exhibit intended to show that the wells will
drain, that the formation is continuous and that there's
a likelihood that the wells will drain the area
designated to them?

I believe it does.

pPlease refer to what has been marked as Exhibit 3 and

entitled Investment and Production History of your gas
wells and explain the important factors of this exhibit.

We see the cost of wells and the cost of gathering the
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gas and transporting it to the plant. For the State BD
it shows a total investment of one hundred fifty-iliree
thousand thirty-six.
Why is that much higher than the others, Mr. Mahfood?
Because this well was drilled to the ABO, and, of course,
the ABO was not productive. So the San Andres stands the
burden of that wel} The pipe line fifty thonsand is that
eight-inch line. It is the primary in this well and at
the moment I have to add it to the cost to the investment;
but as additional wells are drilled, they will share
a portion of this cost.
Now, this plant you're referring to, is that a plant that'
been constructed subsequent to your original Application
in this case?
That is correct. The plant was built by Transwestern
to process our gas. On this exhibit I'm also showing
the estimated reserves and the approximate value of these
reserves, basically at these prices and you can see that
they 're running very close inwestment versus revenue
value, reserve value, which makes the economic look
awful poor for drilling additional wells,

You have the other wells on there. The Federal AB,
total investment thirty-eight thousand eight hundred
thirty has main reserves of 105,000,000 cubic feet and

4740 barrels of oil or roughly $45,000, This is a
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fairly break-even investment.

The Federal CI costs $46,000 and we expected to
return forty-one thousand nine hundred and twenty. It
was a bad investment.

The Federal CM cost us seventy-two thousand five
hundred. It was drilled to 2000 feet and the estimated
return was sixty-two thousand seven hundred eighty which
is another bad investment. Because of.this poor return,
we are very hesitant to drili additional wells. We will
drill them on 320-acre spacing as warranted and we do
not feel that less than 320-acre spacing is justified
for producing or for developing this gas field. If the
reserves are there and we cannot drill them, there will
be no conservation and the reserves will be lost.

It would be a waste of natural gas in the same place?
Right.

Mr. Mahfood, is there any significance to the fact to the
production history which is on these wells correlating
one to the other, indicating areas of drainage?

Yes. We see a rapid decline in the first three or four
months and then even off in rather slight degrees. We
see this and the degrees would be where it declined to
6,581,000 in June. And actually hit a kottom of

212 mef, a day. It's up this 8.65 million which is

approximately 3127 mef. per day. Thése were not
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producing all the time. They automatically shut in.
When the plant goes down, they shut in. We see that the
AB and the CI, they're awful close for July and August.
There is just 6000 in this AB difference and about
14,000 more in the CI in August.
Do you think that indicates they're drainage patterns
are somewhat similar?
That should certainly seem to be similarity in production
rates,
Please refer to what's been marked as Exhibit 4, being
the C 116 form GOR test made in the field and explain
only the significance of this exhibit,
Well, the gas-oil ratios are taken as required in the
order and show that the gas-o0il ratios in the four gas
wells are still or above 10,000 to 1. You see, the
Federal AB in July with 16,940 gas-0il ratio; the CM at
143,200 gas-o0il ratio; the Greasewood has made no fluid
at all, that's why its gas-oil raﬁio is infinjite.
The Mobil IV has a ratio of 10,000 to 340 and the previous
gas-oil ratio is for the first part of '73,

We saw the Greasewood had an infinite ratio; the CI
had a ratio of 11,008; the AB had a ratio of 17.940;
the CM was not drilled then, was not completed then.

Mr. Mahfood, have you run any interference bottom hole




race 10
1 pressure guesses on these wells?
2] A No, we have not. The plant was designed for 5,000,000,
3 and at the present time, for the past six months we
4 have been operated at minus. We could not afford a
1 5 shut in of these wells even for a bottom hole presgsure
gg 6 and calculations indicate that it will take approximately
§ 7 15 days to get built up showing the 320-acre drainage.
2; 8 Of course, to get interference test it would probably
z 9 take in the neighborhood of five months toc prove
§ 10 interference.
QL .
i 1 Q Do you have an opinjon as to whether these gas wells
% o 12 can reasonably be expected to drain 320 acres?
é §§ 15 A Yes, sir. I believe they will drain 320. We are fairly
°s
":’g 14 sure of it as contiguous. The porosity is contiguous
: w
; ;é 15 and the production history, although it's too early to
gg 16 confirm it, does indicate similarities in their
ég 17 producing characteristics. |
%é 8] Q You ask the Commission to continue the distinction
g; 19 between gas and oil wells at 10,000 to 1?2
;g 20| A Yes, sir, I would ask that they do that.
° 2
52 211 Q You have no objection to the reduction of the GOR limiting
E§ 22 factor of 2000 to 1?
o g% 23| A No, we have no objection to that.
20
i’f’: 24 MR. LOSEE: That's all I have of this witness,
| s MR. UTZ: Questions of the witness?
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(No response.)

CROSS~EXAMINATION

BY MR. UTZ
You're basing your contention of drainage to the
continuity of the formation?

That's correct.

You have no idea what the bottom hole pressures are at
this time?

At the least hearing we presented bottom hole pressures

on the C.I. No. 1 and on the Greasewood at 424 and
427. And there were just three-pound separation between
them which is about the accuracy of our measurements.

On the AB, we had a surface pressure of 388 pounds,
I believe. No, it's the BD, 388 pounds on the surface
pressure on the CM Federal. However, we did not shoot
the fuel level on this so it's a little difficult to
determine just what the bottom hole pressure was. I made
several trips out there to do this-and each time I was
unable to get into the well. And on the AB, the surface
pressure was 341 absolutely on March the 17th. The well
has a pump jack on it, It was locked up. We do not
know what the depth of the fluid is, but I feel reasonably
suxe that it is all within the original 424,

MR. LOSEE: I want to hand you what I've just marked

as Exhibit 5 and ask if that's the surface pressures
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that were taken on these wells?
THE WITNESS: That is correct. This is the surface
pressure that was reported as reguired by the order,.
MR, UTZ: Any other questions of the witness?
(No response.)

MR. UTZ: If there are none, the witness may be

excused.

MR, LOSEE: I move the introduction of Exhibits 1
through 5,

MR. UTZ: Without objection, Exhibits 1 through 5
will be entered into the record of this case. Statements
in the case?

(No response.)

MR. UTZ: The case will be taken under advisement,

~-000~
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STATE OF NEW MEXICO )
) S8s
COUNTY OF BERNALILLO )

I, CLAUDIA FAHRENTHOLD, a court reporter in and for
the County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico Oil Conservation Commission
was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.

Claudin_ Aetbrom e

COURT REPORTER

1 do hereby certify that the foregoing ia
a completa recevd of the p*ag(ra'nvs Ln
the Frxacainer hewvirg of Case Lo 4‘ .....

heard by me on. (Aﬁ/xé} ./57 1°H“>2:§y
/)“ " N._.__,«

""" A

B LPRP N dte> ﬂ Examiner
Nev NQX1no 0il ConGervatlon COMnl)uion
N L

~.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFLRENCE POOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

August 22, 1973

EXAMINER HEARING

IN THE MATTER OF:

Case No. 4745 being reopecned
pursvant to the provisions
of Order No. R-~4365, which
order established special
rules and requlations for
the Penasco Draw San Andres-
Yeso Pool, Eddy County,

New Mexico, including a
provision for classification
of oil wells and gas wells,
the spacing thereof, and a
limiting gas-cil ration of
3000 to 1.

Case No. 4745

Tt Nt e N e Nt et et N N e Nl N Nt Sl

{
t
}
{

BEFORL: Richard L. Stamets,
Examiner.

TRANSCRIPT OF HEARING
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MR. STAMETS: Case 4745,

MR. DERRYBERRY: Case 4745: Continued from the
August 9th, 1973, Examiner Hearing. In the matter of
Case No. 4745 being reopened pursuant to the provisions
of Order No. R-4365, which order established special rules
and regulations for the Penasco Draw San Andres-Yeso Pool,
Eddy County, New Mexico, including a provision for
classification of oil wells and gas wells, the spacing
thereof, and a limiting gas-o0il ratio of 3000 to 1.

The Commission has received a call from Mr. Jerry
Losee, attorney for Yates 0il Company, requesting that the
hearing on this matter be postponed to September 9th, 1973.

MR. STAMETS: Case 4745 will be continued to the

September 9th, 1973 hearing. This hearing is adjourned.

* * * *
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand
Reporter, in and for the County of Bernalillo, State of New
Mexico, do hereby certify that the foregoing and attached
Transcript of Hearing before the New Mexico 0Oil Conservation
Commission was reported by me; énd that the same is a true
and correct record of the said proceedings to the best of

my knowledge, skill and ability.

AN

\M/VM{ R/ %@_@sﬁ

CEﬁﬁiFIED SHORTHAND REPORTER

I o ncx'ul‘:y carvity that
1 o T A A Fop t
the l_-vr,.;,’l"'- 1 hr By ;
neard by me on. (&;U%/ / ............

\(,a/' // \éﬁl/ﬂﬂt Fxaminer

New Mexico (il Conservation Commissjon
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BEFORE THE

HEW [EXICO OJL CONSERVATION COMMISSION
CONFEREHNCE ROOM, STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO
August 9, 1973

EXAMINER HEARING

IN THE MATTER OF:

Provisions of Order No. R-4#365, which
established speclal rules and regulations
for the Penasco Draw San Andres-Yeso Pool,
Eddy County, New lexico,

BEFORE: ELVIS A. 0UTZ,
Examiner,

TRANSCRIPT OF HEARING

Case No. U745




v, meier & associates

dearnle

209 $IMMS BLDG.e P.O. BOX 10920 PHONE 243468910 ALBUQUERQUE, NEW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108

10

11

13

14

16

17

18

19

21

22

23

24

25

[0}
PAGE 3

MR. UPZ: We have had a reguest to continue
Case U7h5., The attorney for the (ates Brothers or
Gates Petroleum called and reguested that thils case
be continued to August 22, and 1t will be continued
to Aupgust 22, 1973, We will be glad to accept any

requests.

STATE OF MEW MEXICO )
) SS'
COUNTY OF BERNALILLO )

I, CLAUDIA FAHRENTHOLD, a Court Reporter, in :nd fur the
county of Bernalillo, State of New lMexico, do nernby cervify
that the foregoing and attached Transcript of Hearing belore
the New Mexlco 01l Conservation Commission was reported by me;
and that the same 1s a true and correct record of the sald
proceedings to the best of my knowledge, skill and ability.

Clnudie f._Jatrontield

COURT REPORTER

L s g ey .

s N0 nereny cer ity that thoe forerzoing is
Toeolpiece roced of tho proo oo ais vy o
tho Excoeinee bl

neard by me g

New Mo%ido
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NEW MEXICO

e

CONFERENCE HALL,

BEFORE THE
OlL

June 28, 1972

EXAMINER HEARING

IN TEE MATTER OF:

Application of Yates
Corporation for pool
special pool rules, E
New Mexlico.

Petroleum
redefinition and
ddy County,

V\—IVVVVVV\-’

rlvis A. Utz

Examiner

BEFORE:

TRANSCRIPT OF HEARING

e e T S

CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

PAGE 2
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CASE NO. 4745
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MR, UTZ: Case Number 4745,

MR, HATCH: Application of Yates Petroleum
Corporation for pool redefinition and special pocl rules,
Eddy County, New Mexico.

MR, LOSEE: A. J. Losee, representing the
Applicant. I have one witness that I would like to have

sworn,

* x k& & *

LDDIE MAHFOOD,

was called as a witnes: and after being duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

Q State your name, residence and occupation, please.
A Eddie Mahfood, Artesia, New Mexico, petroleum engineer.
Q You are the witness who testified as an engineer in

the last case and your qualifications were acceptable?

A Yes.

0 What is the purpose of the Application of Yates
Petroleum Corporation in Case 47452

A We would like to add special temporary rules to the
existing Order, R-316%, dated December 28, 1966. We
are referring to the Penasco Draw San Andres-Yeso Pool,
These special rules will open up the market for some

shut~-in gas and I am referring to casinghead gas.
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and, among other things, these pool rules do what,

Mr., Mahfood?

They will set - they will designate and redefine the
pool as an oil and gas pool and they will set 320 acre
spacing for gas wells Qith no change in o0il wells.

They will set a gas-oil limit -~ a gas~oil ratio
limit of 10,000 to 1 for a designated gas well and for
an 0il well they will set a gas~oil ratio of 3000 +co 1.
They will permit the commingling cf casinghead gas
which will be allocated back to the leases on a gas-vil
ratio test basis rather than by individual metering.
Will théy also permit commingling on surface gas
production hefore metering on a lease basis?

That is correct. The existing pool permits this and
we would like to continue commingling.

But as far as casinghead gas is concerned, you want

to gather all the casinghead gas into one common source
and then meter the allocation back to the leases, based
on periodic gas-oil ratio tests?

Yes,

Please refer to what has been marked as Exhibit 1 and
explain what is shown on this Exhibit,

Exhibit 1 is an ownership map showing -- from the map
it is obvious that Yates Petroleum owns considerable

acreage and there are federal, statce and fee leases,
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Q At this point, does anyone else cperate any wells
in this Penasco Draw San Andres~Yesc Pool?

A No, all the San Andres completions are owned and
operated by Yates Petroleum Corporation.

Q Can you give the Examiner a little history on when
pool development commenced and the number of wells
presently producing?

A The first well was drilled back in 1961 and that was
the San Thomas well; at that time I think it was
considered a dry hole. 1In 1969, Yates Petroleum went
back and started developing this pool by drilling and
developing this field in Sections 24, 25, and 36.

0 Do you know approximately how many wells are producing
at this time in the field?

A Something like 23 wells,

Q Let's refer to what has been marked as Exhibit 2, and
will you explain what is shown on this Exhibit?

MR, UTZ: Let me ask a question at this point so

I can follow the testimony a little better. This is the

Penasco Draw San Andres-Yeso Pool?

THE WITNESS: This is correct.

MR, UTZ: Do you know what the horizontal limits
of that pool are?

THE WITNESS: From Section 31 ==~

MR, UTZ: Is that from a Commission order that you

|
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testifying from?

THE WITNESS: Yes -~ oh, no, I don't know how

the Commission order rules, but Section 31 of 18, 26, has

one well completed in the Penasco Draw. We have wells in

Sections 24, 25, 26, 34, 36, of 18, 25, and we have wells

in the /2 of 19, 25,

MR, UTZ: I am trying to get into the area here

so I know what you are talking about. I think I am close

enough now so you c¢an continue,

A

(Continuing) Exhibit 2 is an aerial map showing the
relationship of the Penasco Draw on Eagle Creek to
the city of Artesia. As I said earlier, the Penasco
Draw extends to the SW from Section 30 of 18, 26 and
Section 24 of 18, 25.

It extends throﬁgh the N/2 of 19, 25, and Eagle
Creek has a cluster of wells in 17, 25.

Please turn to what has been marked as FExhibit 3 and
explain what is shown by this Exhibit.
Exhibit 3 is a structure map based on the top of the
slaughter and shows the San Andres pay.

You will notice from the performance that the
porosity on the north-south line varies, There is a
difference in thickness from well to well. Generally,
the porosity seems to be continuous in the SW to NE

direction. When drilling these wells, it is like
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drilling rockhead and insofar as risks in drilling
are concerned excessive drilling would be, you know,
an added risk.
Now, on this map, that you have been referring to,
Ixhibit 3, which wells under your definition would be
gas wells?
We know that the Mobil C well in Section 6, 19, 25, --

MR, UTZ: Which Exhibit are you referring to?

TBE WITNESS: I'm still on Exhibit 3.
(Continuing) The Crestwood "B" and the Nicolas "B" in
Section 5, 19, 25; the Johnston "BE"™ and the State
Thomas well, immediately below it, these wells we know
will give up gas in the slaughter and the well in
Section 4 should give up gas, but while drilling it they
didn't get a great deal of gas from that well.,
Now, your Exhibits 4-A, 4-B, 4-C, 4-D and 4-E are
logs of these wells that either are completed as gas
wells, or, in vour opinion, will be; is that correct?
This is correct.
Explain what you think is important on these Exhibits.
Well, I have shown porosities here, by coloring the
neutron logs and in some instances, the sonic logs.
I have marked the top of the slaughter on each of these
logs and I think they all correlate pretty well, You

w11l notice that the net pay variecs from well to well ]
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and that the cross-sections of this would indicate
considecrable fingering.

I have on these logs, noted the geology remarks
and findings in the samples and my suspicions of the
gas-oil contacts. On 4-A, we found the gas-oil contact
at approximately 1330 feet. The well was completed at
1320 to 1390 and from the porosity you see that 1320 to
1330 is not very good porosity and this well probably
did not give up very much hydrocarbon.

From the perforation of 1480 to 1500, it was still
producing oil.

The Crestwood "B", Lxhibit 4-B, shows no gas above
1280 feat and consequently the well was perforated at
1290 to 1332, in the slaughter, and perforated in the
Penasco zone as abqut 1590 which is not complete on
this map. Shortly after they completed the well, the
well commenced making an amount of gas and some 150
million cubic feet of gas was produced before four and
one-half inch casiﬁg was run in the well whiéh isolated
the gas zone, which is the slaughtér zone,

Exhibit 4-C is the Johnston "BE" well and the
gas-0il contact vas at 1230 feet and it was subsequently
perforated at 1270 to 1320 and 1440 to 1495. 1In the
last perforation, the well gave up oil for awhile and

hecause it was a very tight formation, it became
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uneconomical so the well was temporarily abandoned.,
The well was subsequently deepened for a Morrow
completion.

In the Nicolas "BJ" gas was found only in the
slaughter zone and the well was completed at 1480 to
1492, producing from the LDY zone as an oil well,

The Federal C Number 1 is a new completion and
was completed in the Morrow, I believe, in April of
this vear, We expected to find gas and we did. It
was perforated in the slaughter zone.

Let me ask you one other gquestion, Mr. Mahfood, none of
these gas wells are connected, at this time?

No,

And what about vour casinghead gas in these other wells?
They are not connected either.

That is really one of the purposes of your Application,

to get into = position to have a market for this
casinghead gas?

Yes. We have negotiated with Skelly and Phillips and
several other companies to come and pick up the casinghead
gas and so far each has turned us down for the reason that
it would be uneconomical for them to come pick it up.
Please turn to Exhibit 5-2, 5~-B and 5-C, the four

point tests on the Mobil, the Crestwood, and the

Johnston wells,
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Well, these Exhibits just indicate that these wells
were completed as gas wells. The Mobil well, which,
at this time, 1is east of them all, does have a 30,000
gas-~oil ratio and this is within a short time after
completion, so it is possible that this ratio might
get higher and higher as we produce it. Exhibit 5-B
is the four point test on the Crestwood "8B", It
had a 3.2 open-flow production,

The Johnston "B" open~flowed at 2 and 1/2 million
per daye.
Please turn to what has been marked as Exhibit 6 and
explain what it shows.
Exhibit 6 is the formation pressure on the Crestwood
and Mobil Number 1. The information shown on this
Exhibit, even though these wells are located almost a
mile apart, the information would show, in my opinion,
that there is communication between the two wells,
ave you produced either one of these wells?
The Crest-nod "B" was produced.
And it has been shut-in for how long a period?
Except for three or four days of testing, the Crestwood
"B" has been shut—-in for nearly four years.
Prior to the shut-in, have you estimated how much
gas was produced out of it?

I estimated 150 million cubic feet and after that
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Pace 11
. - — e
production, there was just a three point difference
2 in bottom hole pressure and this would indicate to me
3 that there is communication,
4 Q Turning to what has been marked as Exhibit 7, will vou
5 explain what is shown by this Exhibit?
% 61 & Exhibit 7 is a formula taken from Kraft and lawkins
g 7 and it indicates that for 320 acre spacing, there will be
8 8 iC8 HCF per day before hitting the imaginarxry boundary.,.
gEg 9 I1f we go to 320 aére spacing, we will be getting into
|
% 10 interference from the next well. 160 acre spacing would
i i1 give us 320 MCF before we got interference from the
% 3 12 abutting 160 acre unit.
-§ ég 13 The difference is approximately four percent.
:i:g 4) o Does that calculation indicate that one well would
z 3
‘5'3 15 support 320 acres? |
%:3: 16 A We would bhe inclined to believe that one well would
Su ,
Ei;’ 17 drain 320 acres.
Z2
3; 18 Q Please turn to what has been marked as Exhibit 8 and
gg 19 which is a calculation of economics on 320 acres plus
%% 20 160 acre spacing., Before you talk about this spacing,
§§ 21 would you talk about the costs and those items?
| 00
: E; 2] A I have nere an estimate of what the costs would be
ar .
gé 23 get 4 million cubic feet of gas and what the cost would
§§ 24 be for a completion for this 4 million cubic feet of
25 gas and what it would cost to set up facilities to treat
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the gas so it could be s0ld to transmission companies.
The total investnent would be approximately $400,000
over three years at 8.4 percent or $12,560 a month. The
operating expenses would be $6,440 a month for a total
expense of $§19,000 per month for 120 million cubic feet
per month, or the equivalent of 15,83 cents per thousand.

In addition, the shrinkage of gas would be 9 percent
so you are talking about 11l.4 cents per thousand beforxe
income tax. If we go to 160 acxre spacing for a given
area, we would probably have to drill more offset wells
and this would double the investment and the wells
would either have to produce at half capacity or we
would have toc put in a larger faecility which weculd be
approximately double the investment for treating.

So, going on 160 acre spacing would mean a double
pay-out,
Exhibits 9-A and 9-B show the gas-oil ratio tests in
this field and the Fagle Creek field to the N¥W; is that
correct?
That is correct,
Are they similar reservoirs?
Yes,; except that the Penasco Draw has apparently a
deeper gas-oil contact than Eagle Creek.
Wwhat is the purpose of this Exhibit?

The purpose of the Exhibit is to show that the gas~oil
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ratio has not changed.

And by your proposed rules, you would gather all of the
casinghead gas in the Penasco Draw field and allocate

it back on periodic tests for the gas-oil ratio?

Yes.

Would you explain to the Examiner why you think 10,000

to 1 is the proper GOR for the gas wells in this field?
Well, we are proposing to continue to commingle the lower
0il zones with the slaughter wells and where the slaughten
might be gas, the lower wells might be oil -- rather the
lower wells would be tight, and give up too much oil and
we feel that 10,000 would be sufficient to designate the
well as a gas well,

You are limiting the GOR to 3,000 on oil wells?

As we approach the gas~oil contact, we still might have
some gas from the slaughter, but mostly oil frcm the
lower slaughter..

Do you have an opinion that, by reason of economics, the
commingling of this casinghead gas by metering the pool,
that the allocation factor based on a periodic GOR test
wonld prevent waste?

Yes.,

Were Exhibits 1 through 9 -~ were all of the Applicant's

Exhibits prepared by you or under your supervision?

Yes. I
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MR. LOSEE: We move for the introduction of

Exhibits 1 through 9, inclusive.

¥R, UTZ: Exhibits 1 through 9 will be entered

into the record of this case without objection,

(Whereupon, Applicant's Exhibits 1 through 9,
inclusive, were entered in evidence.)

MR. LOSEE: That's all I have on Direct, Mr.

Examiner.

® * X %k %

CROSS~-EXAMINATION

BY MR, UTZ:

Q

Mr. Mahfood, I am a little unclear as to exactly what
you are asking for in the way of metering. Are vou
asking that the gas wells as well as the oil wells he
commingled prior to metering?

No, the gas wells will be metered as they give up qﬁite
a bit of gas, but the 0il wells are going to give up

a very small quantity of casinghead gas and for these
reasons ~- and a little bit of o0il, and for these
reasons we fell the casinghead gas should not be
metered individually, but prorated back on a gas-oil
ratio test basis.,

So that any well with a 10,000 to 1 GOR or more, would
be classified as a gas well?

That is correct, and it would be metered separately.
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Hlave those wells been producing at all in the last
couple of months?

Mo, just for testing -- are you talking about the gas
wells?

That's right,

Just the Mobil Federali, :the others have been shut-in.
How about the o0il wells, have they been produced?

Yes, the oil wells are continuously being produced.
And they all produce gas?

Yes, sir.

I am looking at April 1lst, and you didn’t report any
gas production?

No, we have never been required to report gas volumes
because -~ incidentally, let me back up a moment., The
tests were taken for the most part by Phillips because

they have the equipment to do it independently and
we pursuaded them to run these tests for us bacause at

the moment we haven't got the facilities for testing.

Is gas being flared?

LA

Yes,

Aren't you required to estimate the flaring volume?
Sir, we have filed an exémption from the no flare order
in which we state the estimated gas being flared.

But you don't report it on your 1157

No, sir.




dearnley, meier & mc cormick

209 SIMMS BLDG.# P.O. BOX 1092¢PHONE 243-66916 ALBUQUERQUE, NEW MEXICO 87103

1236 FIRST NATIONAL BANK BLOG. EASTSALBUQUERQUE, NEW MEXICO 87108

10

1n

i2

13

14

15

16

17

18

19

21

22

23

24

25

PAGE 16

I am not sure whether that is proper or not, It is
pretty difficult to figure out what is going on when
you look at the 115 and you know well is producing gas
and there is no volume listed., S0, in essence, you
are asking for a redefinition of the pool, what kind of
redefinition are you asking for?
To define an oil and gas pool.,
An associated pocl?
An associated pool; correct.
And to commingle the casinghead gas before sale?
This is correct,
S0 that you can sell the dry gas and make a commercial
economic venture?
Yes, sir, commingled gas will be metered by commingling
it with gas well gas.

MR, UTZ: Any further questions?

* x * Kk %

CROSS EXAMINATION

BY MR, HATCH:

Q

I think this has already been answered, but the docket
reads: "Applicant further seeks authority to commingle
on the surface gas production from various wells prior
to metering and to report said gas production on a lease

basis."

Now, that is not what you wish to do, is it?
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T
A If you will read rule 11, the first rule, it says:
"n gas well will be metered separately.® In all
probability we will measure on a per-well basis,

MR, UTZ: Well, if you don't, you will have an
exception for it because we require all gas wells be metered
separately.

THE WITNESS: This is kind of difficult, Perhaps
we ought to have an exception to rule 402, in that we are
still getting information.

0 (By Mr, Hatch) I think that brings up my next question.

As far as gas wells are concerned, there may be ~- you
may be applying the commingling on a lease without
metering each well, but the casinghead gas would be
commingled across lease lines?
MR, LOSEE: Yes.'
A Yes,.
MR, LOSEE: I think the proposed rules call for
that and I think that is the way it was advertised. I
frankly don't think the question on gas well gas from a well
or a lease basis really is ever going to be determined beéause
I don't think they have enough leases and probably are not
going to have many wells across lease lines. But that is
the way it was advertised and really, the proposed rule says:

"On a lease basis,"

MR, UTZ: Any other questions?
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(No response.)

MR, UTZ2: If not, the witness may be excused.
{(Witness excused)
MR. UTZ: Any statements in this case?

(No response.)

MR., UTZ: The Case will be taken under advisement,

.
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter,
in and for the County of Bernalilloc, State of New Mexico,
40 hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.
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‘establishing 40-acre spacing units for oil wells, 320-acre

BEFORE THE OII, CONSERVATION COMMISSION
OF THE STATE OF N:EW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPQOSE OF CONSIDERING:

CASE NO. 4745
Ordexr No. R-4365~A

IN THE MATTER OF CASE NO. 4745 BEING
REOPENED PURSUANT TO THE PROVISIONS

OF ORDER NO. R-4365, WHICH ORDER
ESTABLISHED SPECIAL RULES AND REGULATIONS
FOR THE PENASCO DPAW~-SAN ANDRES-YESC POOL,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ¢ a.m. on September 19,
1973, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 1llth day of Octoberx, 1973, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and baing
fully advised in the premises,

FIND§:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That by Order No. R-4365, dated August 28, 1972,
temporary special rules and regulations were promulgated for
the Penasco Draw San Andres-Yeso Pool, Eddy Connty., New Mexico,

spacing units for gas wells, providing for classification of
0il wells and gas wells and imposing a limiting gas-oll ratio
of 3000 to 1.

(3) That pursuant to the provisiona of Order No. R-4365,
this case was reopened to allow operators in the subject pool
to appear and show cause why the spz2cial rules and regulations
promulgated by that order should not be discontinued and why the
limiting gas-oil ratio of 3000 to 1 should not be reduced.

(4) The evidence establishes that the gas area of the
subject pool can be efficiently and economically drained and
developed on 320-acre spacing and that the oil area of the subject
pool can be efficiently and economically drained and developed

on 40-acre spacing.
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Case No. 4745
Ordexr No. R-4365-A

(5) That the applicant has submitted evidence indicating
that the limiting gas-0il ratio should be lowered to 2,000 to
1.

(6) That the Special Rules and Regulations promulgatad by
Order No. R-4365 as modified by this order will afford to the
cwner of each property in the pool the opportunity to produce
his just and equitable share of the o0il and gas in the pool.

{7) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, to prevent reduced reccvery which might result f£rom the
drilling of toco few wells, and to otherwise prevent waste and
protect correlative rights, the Special Rules and Regulations
promulgated by Order No. R-4365, with the exception of the
limiting gas-oil ratio established therxein, should be continued
in full force and effect until further order of the Commission.

(8) That the limiting gas~oil ratio in the subject pool
should be reduced to 2000 to 1.

IT IS THEREFORE ORDERED:

(1) That Rule 6 of the Special Rules and Regulations governing

the Penasco Draw San Andresa-Yeso Pool as promulgated by Order
No. R~4365 is hereby amended to read in its entirety as follows:

"RULE 6. That the limiting gas-0il ratio shall be
2,000 cubic feet of gas for each barrel of oil

produced.”

{2) That the Special Rules and Regulations for the Penasco
Draw San Andres-Yeso Pool, Eddy County, New Mexico, as promulgated
by Order Ho. R-4365, and as modified by this order, are hereby
continued in full force and effect until further order of the

Commission.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

sﬁ-k;;

« Re TRUJILLO, Chairman

-)
PORTER, Jr., Mepgpher & Secratary

L.
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A i Mr. Bill Carr, Attorney

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Dear Bill:

This will confirm my telephone conversation yesterday,
requesting that you continue until September 19, 1973,
Case No. 4745, being the application of Yates Petroleum
Corporation for 320-acre gas proration units, Penasco-
San Andres-Yeso Field, Eddy County, New Mexico.

Very truly yours,

LOSEE & CARSON, P.A.

et

g AJL:iw

cc: Mr., Eddie Mahfood,
Yates Petroleum Corporation

?‘ DOCKET MAILED
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4745
Order No. R-4365

APPLICATION OF YATES PETROLEUM
CORPORATION FOR POOL REDEFINITION
AND SPECIAL POOL RULES, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSI1ON:

This cause came on for hearing at 9 a.m. on June 28, 1972,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 28th day of August, 1972, the Commission, a
quorum being present, having considered the testimony, the
recoxrd, and the recommendations of the Examiner, and being fully
advised in the prenises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
the promulgation of special rules and regulations for the Penasco
Draw San Andres-Yeso Pool, Eddy County, New Mexico, including
provisions for the classification of oil and gas wells, 40-acre |
gepacing for oil wells, 320-acre spacing for gas wells, and a
limiting gas-oil ratio of 3,000 to one.

(3) That the applicant further seeks authority to commingle
on the surface production from gas wells prior to metering and
to report sald gas on a lease basis.

(4) That the applicant further seeks authority to commingle
on the surface all casinghead gas prior to metering and to allo-
cate sald casinghead gas to the various wells on the basis of

gas-oil ratio tests.

(5) That while the Penasco Draw San Andres-Yeso Pool is
presently classified as an oil pool, the evidence adduced indi-
cates that it is in fact an "associated” reservoir.

(6) That the reservoilr characteristics of the subject pool
indicate that the gas area can be efficiently and economically
drained and developed on 320-acre spacing, and that the oil area
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can be efficlently and economically drained and developed on
40~acre spacing.

(7) That the reservoir characteristics of the subject pool
presently available justify the definition of a gas well as a
well producing with a gas-liquid ratio of 10,000 or more cubic feg
of gas per barrel of liquid hydrocarbons.

(8) That the reserveir characteristics of the subject pool
presently available justify the establishment of a gas-liquid
ratio limitation of 3,000 cubic feet of gas per barrel of liquid
hydrocarbons.

(9) That temporary special rules and regulations providing
for 320-acre gas well spacing and 40-acre o0il well spacing should
be promulgated for the subject pool in order to prevent *he
economic luss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an exces-
sive number of wells, prevent reduced recovery which might result
from the drilling of too few wells, and otherwise prevernt waste
and protect correlative rights.

(10) That the temporary special rules and regulations should
provide for the classification of a gas well as a well producing
with a gas-liquid ratio of 10,000 or more cubic feet of gas per
barrel of liquid hydrocarbons and should provide for a gas-
liquid ratio of 2,000 cubic feet of gas per barrel of liquid
hydrocarbons until such time as the pool has gas gathering and
transportation facilities, and thereafter a limiting gas-oil
ratio of 3,000 to 1, in order to afford to the owner of each
property in the pool the opportunity to produce his just and
equitable share of the o0il or gas, or both, and for this purpose
to use his just and equitable share of the reservoir energy.

(11) That the temporary speclial rules and regulations should
establish proration rules for gas wells in order to prevent waste
and protect correlative rights.

(12) That this case should be reopened in August, 1973, at
which time the operators in the subject pool should be required
to establish that a gas-liquid ratio limitation of 3,000 cubic
feet of gas per barrel of liguid hydrocarbons will effectively
maintain the gas-oil contact in the subject pool, and that the
special rules and reqgulations should be continued in effect.

(13) That the applicant's request to commingle on the

report said gas production on a lease basis should be denied.

(14) That the applicant's request to commingle on the
surface casinghead gas production prior to metering and to
allocate said casinghead gas to the various wells on the basis
of gas-oil ratio tests should be approved.
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IT IS THEREFORE ORDERED:

That, effective September 1, 1972, temporary Special Rules
and Regulations for the Penascc Draw San Andres-Yeso Pool, Eddy
County, New Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
PENASCO DRAW SAN ANDRES-YESO POOL

RULE 1. Each well completed or recompleted in the Penasco
Draw San Andres-Yeso Pool or in the San Andres or Yeso formations
within one mile thereof, and not nearer to or within the limits
of another designated San Andres or Yeso pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth.

RULE 2. ({(a) Each _gas well shall be located on a standard
unit containinc 320 acres which shall comprise any two contiguous
quarter sectiond of a single governmental section, being a legal
subdivision (half section) of the United States Lands Survey.

For purposes of these rules, a unit consisting of between 316
and 324 contiguous surface acres shall be considered a standard

unit.

RULE 2. (b) Each o0il well shall be located on a standard

unit containing ég_acres} more or less, consisting of a govern-
mental quarter-quarter section.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2(a) without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States Publi
Land Surveys, or the following facts exist and the following pro-
visions are complied with:

(a) The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common
bordering side.

(b) The non-standard unit lies wholly within a
governmental quarter section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
quarter section in which the non-standard unit
is situated and which acreage is not inciuded
in said non-standard unit.

€
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(d) In lieu of paragraph (c¢) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by regilstered or certified mail of his intent
to form such non-atandard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the

application.

RULE 4. Each well, oil or gas, shall be located no nearer
than 330 feet to any quarter-quarter section line, except that
any well drilled in a known gas productive area shall be located
within 150 feet of the center of a quarter—quartcr section.

RULE 5. A well shall be classified as a gas well if it has
a gas~1Iquld ratio of 10,000 or more cubic feet of gas per barrel
of liquid hydrocarbons. A well shall be classified as an oil
well if it has a gas-liquid ratio of less than 10,000 cubic feet
of gas per barrel of liquid hydrocarbons. The simultaneous dedi-
cation of any acreage to an oil well and a gas well is prohibited

RULE 6. "™hat the limiting gas-o0il ratio shall remain 2,000
cubic feet of gas for each barrel of oil produced until such time
as there are in operation in the pool gas gathering and trans-
portation facilities, and thereafter the limiting gas-oil ratio
shall be 3,000 cubic feet of gas for each barrei of oil produced.

RULE 7. An oil well which has 40 acres dedicated to it
shall be permitted to produce an amount of gas determined by
multiplying the top unit oil allowable for the pool by the
limiting gas-liquid ratio for the pool. In the event there is
more than one oil well on a 40-acre oil proration unit, the
operator may produce the allowable assigned to the 40-acre unit
from the wells on the unit in any proportion.

A gas well shall be permitted to produce that amount
of gas obtained by multiplving the top unit o0il allowable for
the pool by the limiting gas-liquid ratio for the pool and by
a fraction, the numerator of which is the number of acres dedi-
cated to the particular gas well and the denominator of which
is 40. In the event there is more than ore gas well on a 320~
acre gas proration unit, the operater may produce the amount of
gas assigned to the unit from the wells on the unit in any pro-

portion.

RULE 8. The operator of each newly completed well shall
cause a gas-liquid ratio test to be taken on the well upon
recovery of all load oil from the well, provided however, that
in no event shall the test be commenced later than 30 days from
the date of first production unless the well is connected to a
gas-gathering facility and is producing undexr a temporary gas
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allowable assigned in accordance with Rule 1l1l. Any well which
is shut in shall be exempted from the gas-liquid ratio test
requirement so long as it remains shut in. The initial gas-
liquid ratio test shall be taken in the manner prescribed by
Rule 9. If the gas-liquid ratio is 10,000 cubic feet of gase

per barrel of liquid hydrocarbons, or more, the operator shall
not produce the well until beneficiz2l use can be made of the gas.

RULE 9. Gas-liquid ratio tests shall be taken on all wells
during the months of January and July of each year. The initial
gas-liquid ratio test shall suffice as the first semi-annual test;
Tests shall be 24-hour tests, being the final 24 hours of a 72-
hour period during which the well shall be produced at a constant
normal rate of production. Results of such tests shall be filed
on Commission Form C-116 on or before the l10th day of the follow-|
ing month. At least 72 hours prior to commencment of any such
gas-liquid ratio testd, each operator shall fiie with the
Artesia Office of the Commission a test schedule for its wells
specifying the time each of its wells is to be tested. Copies i
of the test schedule shall also be furnished to all offset ‘
operators.

Special tests shall also be taken at the request of
the Secretary-virector and may also be taken at the option of
the operator. Such speclial tests shall be taken in accordance
with the procedures outlined hereinabove, including notification
to the Commission and offset operators.

RULE 10. An initial shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on

RULE 1l. Any well completed after the effective date of
these rules shall receive an allowable only upon receipt by
the Commission's Artesia Office of Commission Forms C-104 and
C-11l6, properly executed. The District Supervisor of the Com-
mission's Artesia Office is hereby authorized to assign a
temporary gas allowable to wells connected to a gas transporta-
tion facility during the recovery of load oll, which allowable
shall not exceed the number of cubic feet of gas obtalned by
multiplying the daily top unit allowable for the pool by the
limiting gas-liquid ratio for the pool.

RULE 12. That the initial gas proration period shall be
from 7:00 a.m. September 1, 1972, to 7:00 a.m. January 1, 1974.
Subsequently, the date 7:00 a.m. January 1 of each year shall
be known as the balancing date, and the twelve months following
this date shall be known as the gas proration period.

RULE 13. Any gas wall which has an underproduced status as
of the end of a gas proration period shall be allowed to carry
such underproduction forwvard into the next gas proration period
and may produce such underproduction in addition to the allowable




-6-
CASE NO. 4745
Order No. R-4365

assigned during such succeeding period. Any allowable carried
forward into a gas proration period and remaining unproduced
at the end of such gas proration period shall be cancelled.

RULE 14. Production during any one month of a gas proration
period In excess of the allowable assigned to a well for such
month shall be applied against the underproduction carried into
such pericd in determining the amount of ailowanle, if any, to
be cancelled.

RULE 15. Any well which has an overproduced status as of
the end of a gas proration period shall carry such overproduction
forward into the next gas proration period, provided that such
overproduction shall be compensated for during such succeading
period. Any well which has not compensated for the overproduction
carried into a gas proration period by the end of such proration
period shall be shut in until such overproduction is compensated
for. If, at any time, a well is overproduced an amount equalling
three times its current monthly allowable, 1t shall be shut in
during that month and each succeeding month until the well iy
overproduced less than three times its current monthly allowable.

RULE 16. The allowable assigned to a well during any one
month of a gas hbroration period in excess of the production for
the same month shall be applied against the overproduction carried
into such period in determining the amount of overproduction, if
any, which has not been compensated for.

RULE 17. The Commission may allow overproduction to be
compensated for at a lesser rate than would be the case if the
well were completely shut in upon a showing after notice and
hearing that complete shut in of the well would result in
material damage to the well or reservoir.

RULE 18. The monthly gas production from each gas well
shall be metered separately and the gas production therefroum
shall bz yoportad to the Commission on Form C-115 so as to
reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The
operator shall show on such report what disposition has been

made of the produced gas.

; RULE 19, Each purchaser or taker of gas shall submit a

: report to the Commission so as to reach the Commission on or

? before the 15th day of the month next succeeding the month in

i which the gas was purchased or taken. Such report shall be filed
on Form C-11l1 with the wells being listed in the same order as
they are listed on the o0il proration schedule.

; RULE 20. Failure to comply with any provision of these
| rules shall result in the immediate cancellation of allouwable
5 assigned to the affected well. No further allowable shall be
o | assigned until all rules and regulations have been complied

" with. The Secratary-Director shall notify the operator of the
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well and purchaser in writing of the date of allowable cancella-
tion and the reason therefor.

RULE 21, All transporters or users of gas shall file gas
well-connection notices with the Commission as soon as possible
after the date of connection.

RULE 22. Allowables to wells whose classification has
changed from oil to gas or from gas to oil as the result of a
gas~liquid ratio test shall commance on the first day of the
month following the month in which such test was reported,
provided that a plat (Form C-102) showing the acreage dedicated
to the well and the location of all wells on the dedicated acre-

age has been filegd.

IT IS FURTHER ORDERED:

(1} That the applicant's request to commingle on the sur-
face gas production from gas wells prior to metering and to
report said gas production on a lease basis is hereby denied.

{2) That the applicant 1is hereby authorized to commingle
prior to measurement all casinghead gas production from its
walls producing from the Penasco Draw San Andres-Yeso Pool and
to allocate the casinghead gas production to each of said wells
on the basis of the latest gas-oil ratio tests, provided however,
such commingling shall be permitted only between leases of
identical ownership throughout, including working interest,
royalty interest, and overriding royalty interest. Casinghead
gas from any lease of varying ownership shall be continuously
metered prior to commingling with gas from any other lease.

(3) That the locations of all wells presently drilling to
or completed in the Penasco Draw $an Andres-Yeso Pool or in the
San Andres or Yeso formations within one mile thereof are hereby
approved; that the operator of any well having an unorthodox
location shall notify the Artesia District Office of the Com-
migsion in writing of the name and location of the well on or
before September 15, 1972.

{(4) That all operators shall, prior to September 15, 1972,
file with the Commission Form C-102 for each well showing the
acreage dedicated to the well.

(5) That all operators shall take new gas-oil ratio tests
on all wells and file the results thereof with the Commission
on Form C-1ll6 prior to October 1, 1972; that the daily tolerance
provision of Commirsion Rule 502 I is hereby walved for the pur-
pose of testing wells at the allowable rate authorized by these

rules.
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(6) That this case shall be reopenaed at an examiner
hearing in August, 1973, at which time the operators in the
subject pool shall show cause why the gas-liquid ratio limita-
tion of 3,000 cubic feet of gas per barrel of liquid hydrocarbons
should not be reduced and why the special rules and regulations
promulgated by this order should not be discontinued.

(7) That the Special Rules and Regulations for the Penasco
Draw San Andres-Yeso Pool herein promulgated shall be in addition
to the Special Rules and Regulations promulgated for said pool
by Order No. R-3169.

(8) That, pursuant to Paragraph A. of Section 65~3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing gas
wells in the Penasco Draw San Andres-Yeso Pool shall have dedi-
cated thereto 320 acres in accordance with the foregoing pool
ruleys; or, pursuant to Paragraph C. of said Section 65-3-14.5,
existing wells may have non-standard spacing or proration units
egstablished by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 320 acres to a gas well or to obtain a non-standard
unit approved by the Commission by September 15, 1972, shall
subject the well to cancellation of allowable.

(9) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designatn~d.

STATE OF NEW MEXICO
IQ,SONSERVATION COMMISSION

5 et /@y

BR CE KING Chajrman

/

@ x ARL JO//Member

.?/zzz./,/

A. L PORTFR Jr., Membe¥ & Secretary
SEAL

dr/
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DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 19, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Richard L. .
Stamets, Alternate Examiner:

‘<:\fffé 4745: (Reopened) (Continued from the August 22, 1973, Examiner Hearing)

In the matter of Case No. 4745 being reopened pursuant to the provisions
of Order No. R-4365, which order established special rules and regula-
tions for the Penasco Draw San Andres-Yeso Pool, Eddy County, New
Mexico, including a provision for classification of oil wells and gas
wells, the spacing thereof, and a limiting gas-oil ratio of 3000 to 1.
All interested parties may appear and show cause why said pool rules

should remain in effect.

CASE 5047: (Continued and Readvertised)

Application of Chace 0il Company for the amendment of Order No. R-4555,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of the special rules and regulations for the South
Lindrith Gallup-Dakota Pool, Rio Arriba County, New Mexico, as promul-
gated by Order No. R-4555, to provide for the classification of oil wells
and gas wells, the assignment of 320-acre units to gas wells, ard to
provide for approval of unorthodox locations for wells drilled as oil
wells but classified as gas wells upon conmpletion.

CASE 5063: Application of Shell 011 Company for an unorthodox o0il well locationm,
Lea County, New Mexico. Applicant, in the alnove-styled cause, seeks
approval of an unorthodox locatjon for its saiqer Well No. 6Y to be
located 1220 feei from the North lime and 180 t.=t from the West line
of Section 27, Township 18 South, Range 38 East, Ho>hs Pool, Lea County,

New Mexico.

CASE 5064: Application of Exxon Corporation for a dual completion, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the dual completion (conventional) of its South Carlsbad 2 Gas Com.
Well No. 1 located in Unit J of Section 27, Township 23 South, Range 26
East, Eddy County, New Mexico, to produce gas from the South Carlsbad-
Strawn and South Carlsbad-Morrow Gas Pools through the casing-tubing

annulus and tubing, respectively.

CASE 5065: Application of Roberts, Koch & Cartwright for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the Deer Canyon Unit Area comprising 10,620 acres, more or less, of
Federal and State lands in Township 20 South, Range 21 East, Eddy

County, New Mexico.
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CASE 5057:
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(Continued and readvertised)

CASE 5066:

CASE 5067:

CASE 5068:

Applicaiion of Coquina 011 Corporation for an unorthodox locationm,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a proposed gas well at an unorthodox location 330
feet from the South and East lines of Section 12, Township 18 South,
Range 25 East, West Atoka-Morrow Gas Pool, Eddy County, New Mexico,

the S/2 of Section 12 to be dedicated to the well. In the alternative,
applicant seeks approval of an unorthodox location 660 feet from the
South and East lines of said Section 12,

Application of Burleson & Huff for a non-standard gas proration unit

and compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 160~acre non-standard gas proration
unit comprising the NE/4 of Section 29, Township 25 South, Range 37

East, Jalmat Gas Pool, Lea County, New Mexico, to be dedicated to its
Coll Well No. 1-A located in Unit G of said Section 29.

Applicant further seeks an order of the Commission pooling all mineral
interests in the Jalmat Gas Pool underlying the aforesaid quarter section.
Also to be considered will be the cost of recomplating sald well and the
allocation of such costs, as well as actual operating costs and charges
for supervision. Also to be considered is the designation of applicant
as operator of the well and a charge for risk involved in recompleting

said well.

Application of American Quasar Petrocleum Co. of New Mexico for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Dune Unit Area comprising 2,576 acres,
move or less, of Federal and Fee lands in Towuship 23 South, Range 31
East, and Tcwnship 24 South, Ranges 30 and 31 East, Lea County, New

riexico.

Southeastern nomenclature case calling for the creation and extension
of the vertical and horizontal limits of certain pools in Lea County,

New Mexico:

(a) Create a new pool in Lea County, New Mexico, classified as an oil
pool for Strawn production and designated as the Townsend-Strawn Pool,
with special vertical limits defined as being the Strawn formation from
11,325 feet to 11,535 feet as on the log of the discovery well, the
Ralph E. & J. C. Williamson Harrod State No. 1 in Unit U of Section 4,
Township 16 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: SW/4

(b) Extend the vertical limits of the Tubb Gas Pool in Lea County,
New Mexico, as established by Rule 25 of the Special Rules for

said pool as promulgated by Order No. R-1670, downward to include the
entire interval from 100 feet above the Tubb marker to the top of the
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(Case_5068 continued from Page 2)

Drinkard formation, in order to eliminate the zone of no nomeuncleiure
which exists between the Tubb and Drinkard Pools.

(¢) Extend the Bell Lake-Pennsylvanian Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 6: NW/4

(d) Extend the Querecho Plains-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 18 30UTH, RANGE 32 EAST, NMPM
Section 23: SW/4
Section 26: W/2

(e) Extend the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include therein:

TCWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sectlon 24: NE/4
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June 5, 1972

Mr. A, L. Porter, Jr., Secretary-Director
Mew Mexico 0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Special Pool Rules for the
Penasco Draw San Andres Pool,
Eddy County, New Mexico

Dear Mr. Porter:
We are herewith re-submitting our application of May 19, 1972.
Very truly yours,

YATES PETROLEUM CORPORATION
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géé%g\£ i1 . ZéﬂZ{%%ZWﬂ?
Eddie M. Mahfoogd ‘

Petroleum Engineer
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NOCKET:  EXAMINER HEARING - WIDNESHAY - AUGUST 22, 1973

9 A.M. - O, CONSERVATION COMMISSION CONFERENCE ROOM,
. STATE _LAND OFFICE BUILDING - SANTA FE, NEW MEXICO _

The following cases will be heard before Richard L. Stamets, lxaminer, or Elvis A.
Utz, Alternate Fxaminer:

CASE 4548: (Reopened) (Continued from the August 9, 1973, Examiner Hearing)

In the matter of Case No. 4548 bLeing reopened pursuant to the provisiors
of Order No. R-4157, which order established special rules and regula~
tions for the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico,

: including a provision for 640-acre proration units. All interested

P parties may appear and show cause why said pool should not be developec

on 320-acre spacing.

; CASE 5046: Application of David Fasken for an unorthodox gas well location,

! Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a gas well at an unorthodox location 660 feet from
the South and West lines of Section 7, Township 18 South, Range 26 Eas:,
West Atoka~-Morrow Gas Pool, Eddy County, New Mexico, to which well the
S/2 of said Section 7 would be dedicated.

CASE 5047: Application of Chace 01l Company for the amendment of Order No. R-4555,
Rio Arribe County, New Mexico. Applicant, in the above-stylecd cause,
seeks the amendment of the spacial rules and regulations for the South
Lindrith Gallup-Dakota Pool, Rio Arriba County, New Mexico, as promul-
gated by Order No. R-4555, to provide for the classification of o1l
5 wells and gas wells, the assignment of 320-acre units to gas wells, anc
£ to provide for approval of unorthodox locatfions for wells drilled as oil
wells but classified as gas wells upon completion.

CASE 5048: Application of Roger C. Hanks for creation of a pool and special rules
% therefor, Eddy County, New Mexico. Applicant, in the above-styled
: cause, seeks the creation of the South Dagger Draw-Upper Pennsylvanian
; Pool for his Preston Federal Well No. 1 located in Unit L of Section 35,
Township 20 South, Range 24 East, Fddy County, New Mexico. Applicant
further seeks the promulgation of special rules for said pool, including
a provision for 320-acre spacing for all wells in said pool, for the
classification of o1l wells and gas wells, for a limiting gas-oil ratio
of 8,000 to 1, and for the assignment of a depth bracket allowable for
oil wells of 267 barrels of oil per day.

, CASE 5049: Application of Mobil 01l Corporation for a triple completion, Eddy County,

! New Mexico. Applicant, in the above-styled cause, seeks approval for the
triple completion (conventional) of its Federal "LL" Well No. 1 located
in Unit N of Section 13, Township 23 South, Range 26 East, South Carlsbad

: Field, Eddy County, New Mexico, to produce gas from the Canyon, Atoka,

| and Morrow formations through three strings of tubing.

CASE 5050: Application of Read and Stevensa, Inc. for salt water disposal, Chaves
County, New Mexico. Applicant, in the sbove-gtyled cause, seeks authority
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to dispose of produced salt water {nto the Montoya formatfion In the
perforated Interval from 6225 fcet to 6245 feet In its Federal "™

Well No. 1, located in Unit B of Section 21, Township 6 South, Runge 27
East, Haystack-Cisco Pool, Chaves County, New Mexico. 1

~ CASE 5051: Application of Hillin Production Company for special pool rules, Eddy
County, New Mexico. Applicant, in the above-styled cause, seceks the 1
promulgation of special pool rules for the Winchester-Morrow Gas Pool,
Eddy County, New Mexico, including a provision for 320-acre spacing |
and specified well locations.

i CASE 5052: Application of Atlantic Richfield Company for a non-standard gas prora-.ion
% unit and simultaneous well dedication, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks approval for a non-standard 320--
acre gas proration unit comprising the NW/4, E/2 NE/4, SW/4 NE/4, and
NE/4 SEf/4, of Section 35, Township 23 South, Range 36 East, Jalmat Gas
Pool, Lea County, New Mexico, to be simultaneously dedicated to its
J. P. Combest Wells Nos. 1 and 4 located in Units H and E, respectivel:,

of said Section 35.

CASE 5053: Southeast nomenclature casc calling for the creation, extension and
contraction of certain pools in Eddy and Lea Counties, New Mexico.

(a) Create a new pocl in Eddy County, New Mexico, classified as a gas
pool for Atoka production and deasignated as the Burton Flat-Atoka Gas

Pool. The discovery well i1s the Monsanto Company Miller Federal No. 1
located in Unit G of Section 3, Township 21 South, Range 27 East, NMPM.

Sald pool described as:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 3: Lots 1 through 8

(b) Create a new pool in Eddy County, New Mexico, classified as a gas
pocl for Strawn production and designated as the Burton Flat-Strawn

Gas Pool. The discovery well is the Monsanto Company, Burton Flat Deep
Unit No. 3 located in Uuit V of Section 3, Township 21 South, Range 27

East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RAMGE 27 EAST, NMPM
Section 3: §S/2

(c) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Canyon production and designated as the Carlsbad-Canyon Gas
Pool. The discovery well 1is the Morris R. Antweil Randall No. 1 located
in Unit K of Section 21, Township 22 South, Range 27 East, NMPM. Said

pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Sectinn 21: 8/2

At AR A e e 1

: (d) Create a new pool in Eddy County, New Mexico, classified as a gas
! pool for Morrow production and designated as the Happy Valley-Morrow
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Gas Pool. The discovery well is The Superior 0il Company State Q
Com No. 1 located in Unit L of Section 34, Township 21 South, Range 26
East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 34: W/2

(e¢) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morrow production and designated as the LaHuerta-Morrow Gas
Pool. The discovery well is the Cities Service 0il Company Cawley A
Com No. 1 located in Unit K of Section 28, Township 21 South, Range 27
East, NMPM., Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 28: 8§/2

(f) Extend the East Empire Yates-Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 28: NE/4 SE/4

(g) Extend the Fowler~Devonian Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 24 SOQUTH, RANGE 27 EAST, NMPM
Section 10: SE/4

{h) Extend the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 324§éST, NMPM
Section 1: S/2
Section 2: All

(1) Extend the Lea~San Andres Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 24: SE/4

(j) Extend the Parrish Ranch-Upper Pennsylvanian Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 13: E/2 SE/4

25 EAST, NMPM

TOWNSHIP 19 SOUTH, RANGE
Section 18: N/2 S/2 and SE/4 NE/&
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(k) Extend the Penasco Draw San Andres-Yeso Poocl in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 32: W/2

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 5: W/2 NW/4 and NE/4 NW/4

(1) Extend the Rock Tank-Lower Morrow Gas Pool in Eddy County, New
Mexico, to Include therein:

‘TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 11: E/2, E/2 SW/4, S/2 SE/4& Nw/4
and NE/4 SE/4 NW/4

(m) Extend the Round Tank-Queen Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 36: NE/4

(n) Extend the Shugart Pool in Fddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM

Section 12: SE/4 SE/4
Section 13: E/2 NE/4

{0) Extend the Winchester-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:
|

TOWNSHIP 19 SQUTH, RANGE 28 EAST, NMPM
Section 34: E/2

: TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
i Section 2: N/2

(p) Contract the verticsal limits of the Townsend Pennsylvanian Pool
in Lea County, New Mexico, to include the Cisco formation only and
f redesignate said pool the Townsend-Cisco Pool comprising:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
e Section &4: SW/4

-
o

.

iﬁ &ASE 4745: (Reopened) (Continued from the August 9, 1973, Examiner Hearing)

In the matter of Case No. 4745 being reopened pursuant to the provisions
of Order No. R-4365, wvhich order established special rules and regula-
. tions for the Pepasco Draw San Andres-~Yeso Pool, Eddy County, New
Mexico, including a provision for classification of oil wells and gas
wells, the spacing thereof, and a limiting gas-oil ratio of 3000 to 1.
All interested partiés may appear and show cause why said pool rules

should remain in effect.
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Mr. A. L. Porterxr, Jr.

Secretary - Director

New Mexico 0Oil Conssrvation Commission

P.0O. Box 2088

! Santa Fe, New Mexico 87501 -
e

Re: Postponement, Docket No. 22-73 Caséiiiii//)

Dear Sir:

This letter confirms the telephone conversation this morning
: between the undersigned and Mr. R. L. Stamets. Yates Petroleum
5 Corporation seeks postponement of Examiner Hearings in the matter
of Case 4745 to the next regular hearing scheduled for August
22, 1973.
T
The undersigned was unable to attend today's sc¢ssion due to
unforeseen circumstances and a currently vigorous drilling activity.

Thank you.

Yours very truly,

YATES PETROLEUM CORPORATION

<

(( ,\h“ R (,"'/2 2 d ;
¢ céz( KRl s t L/{.( (/

: Eddie M. Mahfood °
U Petroleum Engineer

=
—

7R
.

;

f (}))’

! ¥
3

cc: A. J. Losee,
Attorney at Law

EMM/pt
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CASE 4745: (Reopened)

In the matter of Case No. 4745 being reopened pursuant to the provisions
of Order No. R-4365, which order established special rules and regula-
tions for the Penasco Draw San Andres-Yeso Pool, Eddy County. New

5 . Mexico, including a provision for classification of oil wells and gas
wells, the spacing thereof, and a limiting gas-oil ratio of 3000 to 1.
All interested parties may appear and show cause why said pool rules
should remain in effect.

CASE 5042: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Everett D. Burgett and Fireman's Fund
American Insurance Companies and all other interested parties to appear
and show cause why the Pure State Wells Nos. 1, 2, 3, and 7 located in
Units J, J, O, and O, respectively, of Section 15, Township 21 South,
Range 27 Eacst, Eddy County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging program.

E CASE 5043: 1In the matter of the hearing called by the 0il Conservation Commission

: on its own motion to permit Kent Shannon and American Employers' Insurance
Company and all other interested parties to appear and show cause why
the Chaparral Tejaro Well No. 1 located in Unit D of Section 10, Town-
ship 7 South, Ranize 26 East, Chaves County, New Mexico, should not be
plugged and abandicned in accordance with a Commission-approved plugging

nrogram.

CASE 5044: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Sycor Newton, Peru Milling Company, R. E.
Deming and Aetna Lire and Casualty Company and all other interested
parties to appear and show cause why the State L 6350 Well No. 1 located
in Unit M of Section 10, Township 23 South, Range 11 West, Luna County,
New Mexico, should not be plugged and abandoned in accordance with a

Commission-approved »lugging program.

CASE 5045: Application of Southern Union Production Company for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to re-enter the Wilson Federal Well No. 1 at an

: unorthodox location 2310 feet from the North line and 990 feet from the

i RBast line of Section 13,. Township 22 South, Range 24 East, Eddy County,

New Mexico, and to deepen said well to the Morrow formation, the N/2

of said Section 13 to be dedicated to the well.

Ao e

CASE 5036: (Continued from the July 25, 1973, Exauminer Hearing)

Application of The Wil-Mc 0il Corporation for salt water disposal,
; Chaves County, New Mexico. Applicant, in the above-styled cause, seeks
! authority to dispose of produced salt water in the San Andres formatiocn
: in the perforated interval from 4208 feet to 4282 feet in its Champlin
State Well No. 1 located in Unit M of Section 3, Township 8 South,
Range 33 East, Chaveroo-Sun Andres Pool, Chaves County, New Mexico.
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The following cases will be heard before Elvis A. Utz, Examiner, or Daniel 5.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for September,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine

prorated pools 1n San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for September, 1973.

CASE 4933: (Readvertised)

Application of Texaco Inc. for salt water disposal, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Delaware formation through the
perforated interval from 4280 feet to 4288 feet in its R. T. Wilson
Federal Well No. 5 located in Unit J of Section 24, Township 26 South,
Range 31 East, North Mason-~Delaware Pool, Eddy County, New Mexico.

CASE 5040: Application of Wallen Production Company for a pressure maintenance
project, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a pressure maintenance project by the
injection of water into the Yates Seven-Rivers formation in its Federal
Well No. Z located in Unit C of Section 20, Township 20 South, Range 34
East, North Lynch Yates-Seven Rivers Pool, Lea County, New Mexico.

CASE 5041: Application of W. T, Wynn for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Kaiser Lake
Unit Area comprising 960 acres, more or less, of federal and fee lands
in Township 18 South, Ranges 26 and 27 East, Eddy County, New Mexico.

CASE 4789: (Reopened)

In the matter of Case No. 4789 being reopened pursuant to the provisions
of Order No. R-4375, which order established special rules and regulations
for the Many Gates-Abo Pool, Chaves County, New Mexico, including a
provision for 80-acre proration units. All interested parties may appear
and show cause why said pool should not be developed on 40-acre spacing.

CASE 4548: (Reopened)

In the matter of Case No. 4548 being reopened pursuant to the provisions

of Order No. R~4157, which order established special rules and regula-
tions for the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico,
including a provision for 640~acre proration units. All interested parties
may appear and show cause why said pool should not be developed on 320-

acre gpacing.
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September 14, 1973

0il Conservation Commission
State of New Mexico

P. O. Box 2088

santa Fe, New Mexico 87501

ATTENTION: Mr. Bill Carr

Gentlemen:

Pursuant to our phone converdation of today, we request
that the New Mexico 0il Commission hearing of Case 5057, appli-
cation of Coguina Oil Corporation for an unorthodox location,
Eddy County, New Mexico, presently scheduled before an Examiner

Mr. Jason Kellahin, legal representative for Coquina Oil
Corporation, has expressed his concurrence with our request.

Yours truly,

YATES PETROLEUM CORPORATION

Peytom Yates
Engineer

PY/jg
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STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
NDaniel S$. Nutter, Alternate Examiner:

CASE 4735:  (Continued and readvertisced from the June 7th examiner
T hearing)
Application of El Paso Natural Gas Company for capacity
production, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Rules 14 (3a),
15 (A), and 15 (B), of the General Rules and Regulations
for the prorated gas pools of Northwest New Mexico, to
produce six wells located in Sections 29, 30, 31, and 32
of Township 32 North, Range 9 West and Section 36, Township
32 North, Range 10 West, Blanco-Mesaverde Pool, San Juan
County, New Mexico, at full capacity for approximately one
year from February 1, 1972,

Applicant further seeks authority to offset any over-
production accrued to the atove-described six wells during
the one-year period by underproduction attributable to any
underproduced wells or marginal wells located within the
participating area of the San Juan 32-9 Unit.

CASE 4739: Application of Texas Pacific 0il Corntpany for rededication
of acreage, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dedicate the 160-
acre non-standard gas proration unit in the Jalmat Gas Pcol
comprising the NW/4 of Section 1, Township 23 South, Range
36 East, Lea County, New Mexico, simultaneously to its
Emery King "NW" Wells Nos. 1 and 4 located, respectively,
in Units E and F of sald Section 1 and to produce the allow-
able for the unit from either well in any proportion,

CASE 4740: Application of Amoco Production Company for downhole com-

" mingling, San Juan County, New Mexico. Applicant, in the
above-gtyled cause, seeks authority to commingle gas and
condensate production from the Flora Vista-Gallup and Basin-
Dakotz Pools in the wellbores of its L. C. Kelly Wells Nos.
3 and 5 located, respectively, in Unit F of Section 4 and
Unit I of Section 3. Township 30 North, Range 12 West, San
Juan County, New Mexico.

CASE 4741: Application of Robert, Koch & Cartwright for compulsory
pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Morrow formation underlying the W/2 of Section 16,
Township 19 South, Range 25 Fast, Eddy County, New Mexico.
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{Case 4741 continued)

CASE 4728:

Said acreage to be dedicated to a well to be drilled

1980 feet from the North line and 660 feet from the West
line of said Section 16. Also to be considered will e

the costs of drilling said well, a charge for the risk
invelved, a provision for the allocation of actual operating
costs, and the establishment of charges f{or supervision of
said well.

(Continued from the Junc 7, 1972, Fxaminer Hearing)

CASE 4742:

CASE 4743:

CASE 4744:

Application of Texaco Inc. for special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the East Weir-Tubb
Pocl, Lea County, New Mexico, including provisions for 80-acre
proration units and a limiting gas-0il ratio limitation of
4000 cubic feet of gas per barrel of oil.

Application of Tennecc 0il Company for dual completions,
McKinley County, New Mexico. Applicant, in the above-styled
cause, seeks authority to complete its Well No. 12 located
in Unit B of Section 13, Township 17 Norxth, Range 9 West,
McKinley County, New Mexico, in such a manner as to inject
gas into Lone Pine-Dakota "D" 0il Pool through tubing and
produce gas from the "A" zone of the Dakota formation
through the casing-tubing annulus. Applicant also seeks
authority to complete its Well No. 13 located in Unit F of
said Section 13 in such a manner as to produce oil from the
Lone Pine-Dakota "D" 0il Pool through tubing and gas from the
"A" zone of the Dakota formation through the casing-tubing
annulus.

Application of Tenneco 0Oil Company for pool contraction,
redefinition of a pool and special pool rules, San Juan
County, New Mexico. Applicant, in the above~styled cause,
seeks to contract the horizontal limits of the Basin-Dakota
Pool by deleting therefrom all of Section 17 and 20, Township
21 North, Range 8 West, San Juan County, New Mexico. Bapplicant
further seeks to redefine the Snake Eyes-Dakota "D" 0il Pool
as a gas pool with horizontal limits comprising the above-
described Sections 17 and 20. Applicant further seeks the
promulgation of special pool rules for the redefined pool
including a provision for 320-acre spacing.

Application of Yates Petroleum Corporation for compulsory
pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Morrow formation underlying the E/2 of Section 8,
Township 19 South, Range 25 Fast, Eddy County, New Mexico.
Said acreage to be dedicated to applicant's Johnston "“BE"
Well No. 1 located 330 feet from the North and East lines
of sald Section 8. Also to be considered will be the costs




CASE 47498:

CASE 4749:

CASE_4750:

CASE 4751:

CASE 4752:

Examiner Hearing - June 28, 1972 Docket No. 14-~72

Application of Pubco Petroleum (lorporation for special

pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the promulgation of special

pool rules for the Humble City-Strawn Pool, Lea County,

New Mexico, including provisions for 160-acre proration
units and wells to be located within 150 feet of the ~onter
of any quarter-quarter section.

Application of Harding Cil Company for a discovery ail wable
and special pool rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of speciai
pool rules for the Humble City-Strawn Pool, Lea County. New
Mexico, including a provision for 80-acre proration units
and for the assignment of an oil discovery allowable to its
E. D. Shipp Well No. 1 located in Unit K of Section 11,
Township 17 South, Range 37 Fast.

Application of Cities Service 0il Company for an unorthodox
location, Lea County, New Mexico. Applicant, in the apove-
styled cause, seeks authority to drill a producing well in its
Southeast Maljamar Grayburg-San Andres Unit Waterflood Prcject
Area at an unorthodox location 1155 feet from the South line
and 1385 feet from the East line of Section 29, Township 17
South, Range 33 East, Maljamar Pocl, Lea County, New Mexico.
Applicant further reeks a proccdure whereby additional injec-
tion and production wells within the project area at un-
orthodox locations may be approved administratively.

Application of Sun 0il Company for pool extension, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
extension of the horizontal limits or the Lusk-Morrow Gas Pool,
Lea County, New Mexico to include all of Sections 15 and 16

of Township 19--South, Range 32 Fast.

Application of Claude C. Kennedy for permission to flare
casinghead gas, McKinley, County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No.
R-4070, to flare casinghead gas produced by his BSK Edna
Well No. 1 located in Unit T of Section 8, Township 17 North,
Range 8 West, Lone Pine Dakota "D" Pool, McKinley County,
New Mexico.
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{Case 4744 continued)

of drilling said well, a charge for the risk involved, a
provisgion for the allocation of actual operating costs,
and the establishment of charges for supervision of said well.

CHGE 4764%: Application of Yates Petroleum Corporation for pool re-~

T definition and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the re-
definition of the Penasco Draw San Andres-Yeso Pool, Eddy

\ County, New Mexico, as an associated oil and gas pool.
Applicant further seeks the promulgation of special rules

for said associated pool, including provisions defining a

gas well as one producing with a gas-liquid ratio of 10,000

or more cubic feet of gas per barrel of oil, a gas-liquid

ratio limitation for oil wells of 3,000 cubic feet of gas

per barrel of oil, and 320-acre spacing units for gas wells.

Applicant further geeks authority to commingle on the surface

gas production from various wells prior to metering and to

report said gas production on a lease basis. Applicant

further seeks authority to commingle on the surface all casipg-

head gas prior to metering and to allocate said casinghead

gas to the various wells on the basis of gas-oil ratio tests.

CASE 4746: Application of Mobil 0il Corporation for an unorthodox well
location and amendment of Order No. R-2914, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority
to drill a producing well at an unorthodox location 1450 feet
from the North line and 70 fecet from the West line of Section
19, Township 18 South, Rangc 34 East, in the E-K Queen Water-
flood Project Area authorized by Order No., R-2914. Applicant
further seegks a procedurc whereby additional production and
injection wells at orthodox and unorthodox locations may
be approved administratively.

CASE 4747: Application of Union Texas Petroleum, & Division of Allied
Chemical Corporation for compulsory pooling, Lea County,
Mew Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests below the base of the
Devonian formation underlying the N/2 of Section 33, Township
25 South, Range 37 East, Croshy Field, Lea County, New Mexico.
Said acreage to be dedicated to its well to be located 1650
feet from the North line and 2310 feet from the East line of
said Section 33. Also to be considered will be the costs
of drilling said well, a charge for the risk involved, a
provision for the allocation of actnal operating costs,
and the establishment of charges for supervision of said well.
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TO: ALL CPERATCRS OF GAS WELLS UNDER CONTRACT AND CONNECTED TO NORTHERN
NATURAL GAS COMPANY IN LEA COUNTY, NEW MEXICO.

o State-wide Rule 402 of the New Mexico 0il Conservation Commission
requires that a shut-in pressure be taken annually on all New
Mexlco gas wells.,

: Since Northern and El Paso Natural Gas Company records shut-in
pressures on all gas wells connected to their pipeline system on

a semi-annual or annual basis, Mr, Utz, State Gas Engineer, re-
quested several years ago that each of the companies above file
these shut-in pressures on Form C-125 with the appropriate District
NMOCC office, Mr. Utz also cleared his request with all concerned
producers.,

So, in compliance with State-wide Rule 402 and Mr. Utz's request,
Northern has reported the shut-in data for 1972 to the Hobbs
District Office of the New Mexico 0il Conservation Commissiocn on
Form C-125 for each Operator. If this action does not meet with
your approval, please advise the above Northern Natural Gas office.

A copy of the Form C-125, as reported to the NMOCC, is attached
hereto for your file.

Very truly yours,

A0, Clhilpel”

M. Welsch
1rector Production Evaluation

cc: Messrs: E. A. Utz - NMOCC - Santa Fe, New Mexico - w/attach.
J. D. Ramey - NMOCC - Hobbs, New Mexico -~ w/attach,
A. J. Jamal - v/attach.

file
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SCHEDULE OF INVESTMENT & PRODUCTION HISTORY

PENASCO DRAW~-SAN ANDRES -~ GAS FIELD

N Well Cost
Pipeline Cost

Total Investment

Est. Reserves
Approx. Value

Production History

Mar. 73
Apr. 73
May 73
June 73
T July 73
Aug. 73

State BD Fed. AB Fed. CI
$102,226 $25,850 . $33,963
50,810 12,980 12,200
$153,036 $38,830 $46,163
648MM 105MM+4740 BO 86MM+5420 BO
$181,440 $45,000 $41,920
MCF BOPM ' MCF BOPM MCF BOPM
10830 0 1178 103 1711 202
7586 0 1419 72 1285 121
6893 o 1475 59 679 65
6581 0 1133 47 601 84
8300 0 ©72 104 '828 82
0 978 73 842 82

8654

Fed. CM
$44,021

28,480
$72,501

214MM+870 BO
$62,780

MCF BOPM
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NEW MEXICO OlL CONSERVATION COMMISSION
GAS-QIL RATIO TESTS

C-116
Revised 1-1-8% MWQW 2 of

-

No well will be assigned an alloweble greater than L

During gans-oil ratio test, each well shall bo prodd
ao."lnua by more than 25 percent. Operator Is encouraged t
..—:nno-na ailowables when suthorized by the Commission.

Ges volumes must be reported in MCF mensured at 4
wiil be 0,60,

Report casing pressure in lleu of tubing pressure for

Mall original and one copy of ::..- report to the dimg
Rule 301 snd appropriate pool rules.

he amount B 91t v_.oacnnn ...5 ;A.,a:d—p» K73 IA UU.O./_

ped D_ r h»ﬁ\p»

EURRRN

manno&:a ;o top unit all
take advantage On ciu nm.ﬁﬁnn!ﬂwonoi

on 15 ouuﬁ\N

able for the
n order that ¥

ool in which well ia
ell can be sssigned:

“ msve.-::i  of 60° F. Jpecitic gravity base

v..onuE.o voa

CASE N n¥ & Gfmpera
:Mm.m > ...ﬂm.ms-onqo:@ casing.
23 no of the New Mexico

——

.24[

e e b o e g

Hearing Date____

L

Cperator Pool . County
Yates Petroleum Corporation Penasco Draw S.A.-Yeso Eddy
Addresa TYPE OF v : .
207 mo. 4th St., Artesia, N.M. TEST ~ (X} | Scheduwed [} Completion [_] Speciei [
WELL LOCATION CATE o.mq 3|cHoKE| TaG. | DAILY [-exém PROD. DURING TEST GAS — TiL
Mo [ w s [ 7w | vest |E| size femess) RS0 e waren oga] o, [ o ] s

State AU 1 D 36 18si 25E 7-7-73 | § - 14 2 241 0.9 371 1.1 0.8 ces:
Scout Federal 1 G |34 18s| 25E| 7-5-73 | § -~ 28 10 24 124,31 381{ 2.33 6.5 27¢0
Sam Thomas 1 H} 8 lgs} 25| 7-3-73 {8 ~ 36 3 24| 0.8} 36 2.33 12.4 532¢C
Yilkinson AZ 1 N (25 18s{ 25E; 7-11-73| 8 =~ 15 | .13 24 122.7 | 38{10.50 10.6 1010

2 M 25 185 25E} 7-13-73| B =~ 15 2 241 0.6 38} 2.92 3.3 1132
Yates Federal 1 E |25 18S| 25| 7-16-73| 8 -~ 14 3 24 126,71} 37} 1.124 1.0 855
Yates Fee AS 1 | K{25 |18s/ 258 7-8-73 |® - | 14 | .9 | 24| 1.0} 37| 4.67 8.7 | 1es2

2 L |25 18s| 25} 7-16-73{ B - 14 13 24 123.5] 381]10.50 17.5 15847
Federal AB Com. 1 M({32 185| 25E| 7-13-73*F -~ | 32 0 24| 0.8} 38| 2.62 47 17¢4C
Federal CM Com. 1 Mi{l2 195 24E| 7-5-73 E =~ 30 0 24| 0.9] 38| 0.88 126 143200
Greasewood RD StateCom| 1 F| 5 193 25Ef 7-10-73 qu\m$ 32 0 24 0 - 0! 212 —
Mobil Fed. CI Com. 1 | 3} 6 | 195 25| 7-9-73 )¢ ~- {32 | 0 | 24| 1.0| 38| 2.34 24.2 {103
Mobil Fed. CI 2 M| 5 195 25E qlelqw*% - 30 2 24| 0.8] 38| 1.17 4.8 4100

*Well pumped to| unlopd fluidg 1 d prxodugtion|averaged for 24 hrs.
REFORE RS

[hereby certify that the above informe:
is true and complete to the best of my kns

ledge and belief.

Sl P&\\ |

\A.
-/
{. .w:n.a ature) ..~..
MHDQ FS. eer ’
(Title}
July 19, 1973
{Date)
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NEW MEXICO OIL CONSERVATION COMMISS'ON

C-118
GAS - OIL RATIO TESTS o e Lss
. page 1 of
Opercior Pool . County
jw&mm Petroleum Corporation penasco Draw S.A.-Yeso Eddy
Address TYCE GF “
207 So. 4th St.., Artesia, N. M. TEST - (X1} Scheduted K] Completion [} Specter )
) ,zmrrp LOCATION DATE OF |3 |CHOKE| TBG. | DALy e PROD, DURING TEST |65 - 0t
LEASE NAME NO. “Ic s + | = TesT  |%| sIZE [PRESS. el Il oty o mw_wm.é wer. nc.m.npq..x.NMmr
c.A. Land & Cattle Co. 1 || 2 |198|25E quymuqu*m - 16 > |24 |0.3 |34 |1.17 0.5 | 82
rederal AY 1 | 725 |18s|2sEl 7-16-731F - 15| 16 |24 po.5 |38 11.37 19.6 | 1724
5> | 7|25 |18s|25E| 7-10-73 7 - 15 o |24 |0.6]38|7.90] 9.4 1180
Gerard AW 1 | ol2s [18s|25E| 7-6-73 |B| - 15 2 |24 lo0.8|37|8.17| 15.5) 1897 M
sornbaker BA 5 | ul25 |18s|25E| 7-4-73 |B| - 1ol 26 |24 |3.4|37 }9.33) 14.1 1511
Xincaid BI 1 | B |25 |18s|25E} 7-11-73}F) = 15 5 |24 lo.63a|1.75) 1.4 80C
Lowe BK 1 | A'|36 {18S]|25E 7-12-731P] - 15 2 24 0.6 |34 |1.17 1.0 a3z
Nicholas BJ L | 1| 5 |19s|25E| 7-14-73|F - s9| 3 |24|0.6138[2.33} 4.8 2050
Nickson BM 1 | |30 |18s|26E}| 7-5-73 P - 16 2 |24 |0.6]35|1.460 3.1 2123
2 | al30 |18s|26E| 7-3-73 |F 2/64] 25 o |24 ol- |- 22.01 -
Nix-Curtis BH 1 1 | 25 | 18S{25E 7-6-73 |B - 15 16 24 B6.3 |37 13.12 26.7 | 2035 W
_ 2 | |25 |18s|25E| 7-8-73 || - 15| 12 |24 |1.2}37 p0.20 17.5 | 1716 |
Sstark BG 1 | cl25 |188 Nmm, 7-14-73|P7 - 14 4 |24|0.9|37]|8.17) 4.3 500 W

No well will be assigned an allowable greater then the amount of oll produced on the offlclul test.

Durlng gas-oil ratio test,
located by more than 25 percent.
I:n.....n-»n allowables wher asuthorized by the Commission.

Gas volumes must be reported in MCF measured at a pressurc base of 15.025 pais and & tempeorature of 6

will be 0,60.

ench well shall be produ
Operator 13 encouraged to take advantage of

ced wt & rate not exceeding the top unit

this 2§ percent tolerance

Report cesing pressurc {n lieu of tublng pressure for any well producing through cesing. h

Matl originel and one copy of this report to
Rule 301 and sppropriate pool rules.

the district office of the New

s

T T TR IR R e Yy @Y

allowsble for the pool in which welt is
in order that well car, be ssslgned’

0°* F. Spetific gravity bese

Mexlco Oii Conservation Commisslon In sccordance with

] hereby certify that the above information
is true and complete to the best of my know-

ledge end belief.’

(Signature)

{Tide)

{Date)

-
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.+ NEW MEXICO OIL CONSERVATION COMMISSION

. c118
GAS-0IL RATIO TESTS ) . Revised 1-1-65

_dv.:.a..on Pool . County
Yates Petroleum Corporation Penasco Draw (SA-Yeso) . Eddy
Address ) TYFE OF " .
207 So. 4th St., Artesia, N.M. 88210 TEST - {X) | Scheduted [] Completion [_] : Spectal &%)
. WELL LOCATION DATE OF |3|cHOKE| TBG. DAILY (LT PROD. DURING TEST GAS - Cin
e (el e et o A P [ o I s
mcf
Greasewood BD State Com 1 F| 5 19 | 25 3.18-73[F |25/64 150| 3840} 24 0 -—1 0" 550 ~——
: mcf . :
Mobil CI Federal 1 Ji| 6 19 | 25 3-14-73pP | -- 38| 3840 24 (3.4 381 6.33 &7 10552
, . , _ bo .
-ates Fee AS _ | %1 K| 25|18} 25 3-10-73pp| -~ | 18 9| 48{1.2 | 38| 8.59 14.3 1673
B : bo
Yates Fee AS e % 2 L} 25118 25 3-15-73P| -~ 18 12| 2426.2| 38 12.54 19.0 1313
: A . . _ : mcf
Federal AB 1 M| 32|18 {25 3=20-73P{ == 36| 3840 24| 5.7| 38| 2.33 46 1974%C
o .. _ mcf I
Scout Federal . . **l G| 34| 18|25 |-3-18-73p| -~ 30| 3840| 24(47.0] 38| 2.69 20 2064
. . _ A mcf .
Nickson BM . .2 al 31|18 |26 | 3-6-73 F 24/64 55| 3840 241 0.5 --} O 110 ——-
* Average production from Ro. 1 welll while|No. 2 welll was down| corrects|test|of 1/24/73.
x* 24-hr test taken 4 days wm&n plug bpck. .
*x* Well returned to prpduction 3-13-73,| water piped [tg Gerdrd disposal well.

No vwell will be assigned un allowable greater than the amount of oll produced on the official test, 1 rannr% nannm@\.ﬁrnn the above information

. Durlng gas-oll ratio test, each well shall be produced st a rate not exceeding the top unit al')wable for the pool in which well 1s ‘is true and noavgono to the best of my kaow- )
located by more than 25 percent, Operator 18 encouraged to take advantage of this 25 percent toleran~a in order that well can be assigned wom e n:.w Vn:nm
..nanqnw-nn allowables when suthorized by the Commlission, m .

Lol [ \\\

(Signature) N
Engineer

. (Tide)
March 22, 1973

{Date)

Gas volumes must be reported In MCF measured at a pressurs base of 15,025 psla and a tempernrture of 60° F. Specilic gravity base
will be 0,60.

Report casing pressure in lleu of tubing pressure {or any well producing through casing.

Mall original and cne copy of this report to the district ‘office of the New Mexico 0il 00—.34.«.&2— Commission In accordance with
Rule 301 and appropriate pool rules,




NEW MEXICO OfL CONSERVATION OOZZ_mw._OZ
GAS-OIL RATIO TESTS

C-11%

Mmﬂw‘m H Om N . Revised 1.1-8%
Sperziar Pool County ‘
7ates Pctroleum Corporation Penasco Draw (Yeso S.A.) Eddy o
Adiress “~ ] i
207 So. 4th, Artesia, New Mexico 88210 Hmmeﬂwv @ Scheduted [23] Compietion { ] Spectar (7] i
WELL LOCATION DATE OF |3|cHokE| TeG. | DAILY [Enem nmoo.ocn_znwmm4 GAS ~ OiL |
EASE g ALLOW- | coar ] RATIO |
- EASE NAME NO. u s T R TEST «| SIZE |PRESS. >Wrm HouRs wwﬂm.n awww mw,n.m. xmm,.un. nc.ﬂﬂ\_mmL
Z.A. Lani % Cattle Co. 1 | {2 |19s|25E| 1-22-73{H - 16 1 |24]2.3]34|1.17 o.50| 427 |
FYoederal AY 1 F |25 {188125E) 1-16-73{H -~ 18 13 24 [L1.7 | 38 12.83} 19.9 1551
2 F {25 |185|25E 1-18-73tR - 16 10 24 1 0.6 | 38 Hw.m.m m.m,y 815
terari aw 1| 01}25 ]18s{25E] 1-21-73|p8 -~ 15| 10 |24 1.2 377.0017.7 2529 .
srnbhazer BA . 1 Gij25 {188|25E}! 1-20-73| P - 18 2 24 34,2135 |1.17 ,N.om - 2265
...,Mw..nw“..m BI 1 B 25 .Hmm 25E} 1-26-73|H -~ .15 2 24 1 0.6 34| 1,17 1.17 10C0 :
fave BX . 1 | A|36 1es{25e| 1-23-73{8 - | 15| .2 [24|0.6]34]1.17 1.00 855 |
“izaclas 37 1 | 115 |19s(258| 1-18-73{8 ~ | 16| 5 |24)0.6|38|2.3310.1 | 4335
JLcxson B4 1 M| 30 |1838|25E{ 1-24~-73|p - 15 3 24 10.6135]1.17 3.30 2820 M
-lurzis Bd 1 I {25 |18S|25E| 1-22-73{p - 18 S 24 38.0 ) 37 [15.17 28.4 1872
{ 2 Pl 25 | 188258 1-20-73|H - 17 20 24 1 1.2 37 11.66} 18.4 1578
arsn B3 1 C125 118S{25E} 1-26-731¢ =~ 15 11 24 10.9| 37 {3.530 2.40 0G5

No well will be assigned nn allowable greater than the amount of ¢ll produced on the official test.

During gaseoil ratio test, each well zhall be produced at a rate not exceeding the top unit allowable for the pool In which well is
+

located by more than 2§ percent. Operator is encouraged to take advantage of thls 2§ percent tolerance in order that well can be sssigned
‘ircreased allowables when suthorized by the Comminsion. .

Gas volumes must be reported in MCF measured at a pressure bose of 15,025 psle and a temperature of 60 F. Speeific grovity base
will be 0.60.
Report casing preasure in lleu of tublrg pressure {or any well producing through casing.

Matl original an? one copy of this report to the district office of the New Mexico O1} nov-a_.tn&o: Commisslon In accordance with
Rule 301 end appropriate pool rules.

o

I hereby certify that the above information

is true and complete to the best of my know-
ledge and belief.

(Signature)
Engineer

(Title)
January 31, 1973

(Date)




I -
NEW MEXICO OIL CONSERVATION COMMISSION
= GAS—-OIL RATIO TESTS | N
WWQQ 2 of 2 ) . Revised 1-1-65
Operator . Pool . County
Yates Petroleum Corporation Penasco Draw (Yeso S.A.) Eddy . :
Acdress ) ] . TYPE OF i : ,
207 So. 4th, Artesia, New Mexico 8821) TEST - (X) | Scheduled [X] Completion [_] Spectct )
LOCATIO = | DAILY [cewerw PROO. DURING TEST | sas - o
LEASE NAME WELL ATION DATEOF |3|CHOKE| T8G, >mmo§.4N1 T RO st
NO. v s T R TEST b| S1ZE [PRESS! ABLE [wuns|BeLs. | o | ests | mer lCU.Fe.sz.
tate AU 1 | D} 36 | 188|25E| 1-25-73|§ - 15 | 2 241 0.9 37| 1.17 2.87! 403 m
Statd AX 1 H| 4 198 25E{ 1-21-73|H - | 15 2 24! 0.6 38! 1.17 5.20 LLL4
omas , 1 H; 8 19g| 25| 1-17-73 m - 16y . 9 24| 0.6} 36| 2.33 19.2 22175
Wilkinson AZ 1 N| 25 | 18S| 25E| '1-20-73{ B - 18 13 24 |123.41 391]12.83 11.1 g24
o 2 M| 25| 188| 25E| 1-25-73| B - 15 5 241 0.6 391 1.1% 1.17 icoo
Yates Federal 1| Ej 25|18 25B) 1-17-73(F -~ |15 | 6 | 24| 0.6| 37| 3.09 3.74 =1z
Yates AS o 1| x| 25188 258 1-24-73}8 - | 16 o.| 24| 1.2| 38| 5.84 14.3 | 2271 °
. | 2| r| 25| 185 258 1-19-73/ » - | 18 | 12 | 24|23.7| 38|12.09 20.1 | 1::-
Note: Greasewood BD Lefase is a|shuy-in jgas pell. : . ”
Mobil Federal CI Lejase wm a{shui-in |jgas ell. A

No well will be ssslgned sn allowable greater than the amount of ofl produced on the official test. 1 wonavw oonnmm% that the above information

sTnae

During gas-oil ratlo teat, each well shall be produced at a is true and oo:umLono to the best of my Know-

, rate not exceeding the top unit allowable for the pool in which well is
located by more than 2§ percent, Operator is encouraged to take

..ni.:.ama of this 25 percent tolerance in order thet well can be assigned
‘increased allowables when muthorized by the Commission, n sene mommo w:m Vo—_nm
Gas volumes must be reported In MCF measured ut & pressure base of 15.025 psla nna a temperatiuro of 60° F. Specific gravity boase
i—: be 0.60. :
Report cesing pressure in lteu of tubing pressure for any well producing through casing e \\
Mail original mnd oune copy of this report to s_a dlstrict offtco of the New Mexico Oil Conservation Commiaaion in ron.&do:no ith N\\M\A 2 U 7 \
Rule 301 and oppropriate pool rules. . - ¥ s el \ Z
. «m—n:anuwa N.\ ..
Engineer
{Tide)
January 31, 1973
. . ’ {Date,
l!mﬂaumumrﬁia ’wéﬂg TR R e S 2 D Il e BTN ALY e TN Birnid b i N




NEW MEXICO OIL CONSERVATION COMMISSION

Rorm C-125
GAS WELL SHUT-IN PRESSURE REPORT

Revised 1-1.65

Qa%w.ﬁmm Petroleum Zorp. M__,mama.m. 4th, Artesia, N.M. vSm.m:mmno Draw (S.A.-Yeso) couty Eddy
WELL NO. | .mm%_ww o Y s el R il R
Federal CM Com. 1 M 12 19S| 24g] 2-23-73 244 375 | 388 Initial
Wmawnww AB Com, 1 M | 32 18s| 25E]| 3-16-73 92 328 341 Initial
Mobil Federal CI 1 J 6 19s| 25E] 2-28-73 months; 248 1 .% 261 Initial
Greasewood B4 Com, L 1 F m_ los| 25E| 2-28-73 months| 372 Y 385 Initial

BEFORE EXAMI NEACUTZ
ﬂi | | OlL CCNYERVATICH COMMISSION

exieiT No. S i

——— e s

CASE _).+ 74s ]

mCCﬁJ .M.I.It:.,i,!\:y - .”..f;(ll\'.ll.._l
Hearing Ddte w, { I

e

I hereby certify that the aboveinformatjon is true and 35230 to the best of my knowledge and belief, SEE RULE 402

Signature M&%\r\ﬁ \P\ bl Title Engineer

o e e i e g ARl i . A e e 8 4 2 L e e o . 5 B W 0 3 A

T A

el ot Lt
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GAS-OIL RATIO TESTS, PENASCO DRAW (S.A. YESO)

March 1967 February 1968 July 1968 ‘May 1972
Wells BOPD MCF GOR Wells BOPD MCF GOR Wells BOPD MCF GOR Wells BOPD MCF GOR
‘\A. Land & Cattle 1 6 10 1667 i 3 5 1657 1 1 2 2000
‘ederal AY 1 50 52 1039 1 48 57 1188 1 46 57 1244 2 22 27 1227
serard AW 2 79 85 1079 2 29 123 4248 2 20 44 2181 1 8 10 1250
sreasewood BD 1 10 226 22640 1 9 154 17170 1 1 7 10000
lornbhaker BA 1 16 112 6994 1 8 30 3686 1 2 3 1200
Johnston BE 1 5 84 16800 1 4 83 21150 TA
Kincaid BI 1 9 44 4900 1 7 15 2072 1 1 2 2000
owe BK 1 8 8 1035 1 1 1 1000
iobil BB 1 3 - 44 14700 1 1 11 11000 TA
fickson BM 1 9 6 649 1 2 2 1000
bix Jurtis BH 2 114 100 873 2 75 153 2029 2 27 35 1296
chenrich Fed. 1l 1l l 1000 1 1 1l 1000 1 2 1l 458 TA
cout Fed. 1 9 24 2667 1 9 24 2778 TA
tark BG 1 17 38 2235 1 13 20 1542 . 1 4 6 1395
tate AU 1 10 10 1018 1 29 13 458 1 3 1 328 1 1 1 833
tate AX 1 3 15 5000 1 2 12z 6000 1 2 12 6000 1 1 6 6000
homas 1 7 25 3420 1 8 24 3000 1 7 23 3474 1 2 11 5500
7ilkinscy AZ 2 58 144 2475 2 35 92 2608 2 14 35 2500
rates Fed. 1 6 13 2213 1 6 5 909 1 3 4 1212
'ates Fee AS 1 27 27 993 2 38 112 2922 2 33 38 1152 2 17 20 1176
rates Fed. (WC) AK 2l 8 10 1241 1 4 9 2093 1 3 9 2727 1 2 5 2273
8 i84 224 1217 23 412 1190 2886 26 303 791 2610 21 109 177 1624
] - S
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July 1968

Wells BOPD MCF GOR

IThite BU
icCaw BT
‘ederal BQ
fackson AT 2
‘ederal BO

" Lazy J

.agle Creek BIL 1
litchell

ilssler AV

ngram Jackson BV
‘ederal B2z
‘ederal CB
‘ackson Est.
‘ederal BW
‘ederal LDY
‘ederal CD
ity of Artesia CY
2rris Est. CC
otal Eagle Creek

27 35 1296

46 110 2391

BY

145 3687

GAS-0il, RATIO

TESTS, EAGLE CREEK (S.A.) POOL

July 1971 September 1971 Januayry 1972 May 1972

Wells BOPD MCF GOR Wells BOPD MCF GOR Wells BOPD MCF GOR Wells BOPD MCF GOR
1 2 3 1376 1 2 3 1376 1 2 2 944 1 1 2 1583
1 10 11 1108 2 16 25 1555 2 12 15 1216 2 9 11 1222
1 11 5 473 2 14 19 1357 2 13 18 1350 2 10 13 1300
3 46 42 916 4 36 32 889 4 33 27 810 - 4 30 25 833
3 75 42 563 4 82 100 1225 4 48 47 975 4 47 46 979
4 156 143 915 4 103 88 854 4 102 56 551 4 77 53 688
2 14 40 2887 2 12 34 2833 2 10 29 2887 2 9. 25 2630
1 3 5 1667 1 6 6 1000 1 7 6 872 1 6 5 833
6 lo8 115 1066 6 75 75 1000 6 53 36 804 6 46 34 739
3 104 84 810 3 65 63 969 .3 20 21 1061 3 21 19 905
4 168 185 1098 9 120. 234 1954 9 89 175 1966
1 9 11 1180 1 2 18 8973 1 1 9 7417
4 150 177 1178 5 81 87 1075 5 59 65 1102
4 84 85 1015 4 56 41 739 4 37 29 784
2 21 12 571 2 3 10 3443 2 1 8 6308
2 17 31 1821 2 10 23 2300
1 2 6 3158 1 1 5 4800
— — 2 47 66 1394 2 35  _49 1400
26 529 499 926 44 843 915 1085 5 626 750 1198 5 489 596 1219
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S. P. YATES
PRESIDENT
MARTIN YATES, ltH

Vice PRESIODENT

TEE o JOHC.::‘::::iNT
/) PETROLEUM T
CORPORATION o

S R KM MLy
YATES BUILDING ~ 207 SOUTH 4TH ST
ARTESIA ,NEW MEXICO -8a210

May 22, 1972

% | - ’5Z2¢éfﬂ7/>7?<§r//

; N,

1 ' ' Mr. A. L. Porter, Jr., Secretacry-Director
: New Mexico 0il Conservation Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

Herewith is an application for Special Pool rules for
the Penasco Draw-S.A.-~-Yeso Pool. We would ask that this applica-
tion be placed on Docket for the first Hearing scheduled after
June 19. Please note that a Commission Order No. R-3169, Case
‘ 7 No. 3502, exists for the Penasco Draw and Eagle Creek Pools, but
i //////77 concerns the drilling, casing, cementing and plugging of wells

in these pools for the protection of the Artesian Water Zone.

AT R AR s it

~Very truly yours,

YATES PETROLEUM CORPORATION

s b

s < A
2ol g LUZ[L4%22C7
Eddie M. Mahfood V72

3 : Pctroleum Engineer

EMM: jg
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S. P.YATES
PRESIDENT
MARTIN YATES, III

VIiCE PRESIDENT
JOHN A.YATES

VICE PRESIDENT
B. W. HARPER

Sg£C -TREAS.

YATES BUILDING - 207 SOUTH 4TH ST.
ARTESIA ,NEW MEXICO -es82i0

May 19, 1972

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Consexvation Commission e

. ny e
P. O. Box 2088 (Zﬂ/% YA

Santa Fe, New Mexico 87501

Re: Special Pool Rules for the
Penasco Draw San Andres Pool,
Eddy County, New Mexico.

Dear Mr. Porter:

Application is hereby submitted by Yates Petroleum Corporation
for the creation of an ©il and Gas Pool with Special Pool rules,
Eddy County, New Mexico. The Penasco Draw Field is located some 10 -
15 miles gouthweut of Artesia, presently comprising acreage in the

dwd AR RS e

@[..A' . - . -
Southwgé%fquarter section of T18S-R25E and in the North half section
of T19S5-R25E, NMPM.

The Penasco Draw Field was drilled and developed as an oil field
with standard oil-unit spacing. Associated gas was discovered in the
San Andres formation while drilling the Greasewood BD State No. 1 well
in Section 5-19S-25E and the Johnston BE No. 1 Federal in Section 8-
195-25E, both in May 1967, and in subsequent wells occurring above an
approvimate suh-sea elevation of +2225 ft. fThe gas is sour having an
hydrogen-sulfide content ranging from 800 to 2000 grains of Sulfur per
100 cu-ft of gas. Until now we have been unable to secure a market
because of a lack of reserve determinations and economics, and this gas
field has been contained bhehind casing. 1In order to promote better
economics and thereby open up a market for these shut in reserves,
applicant seeks special rules and regulations governing the creation
and spacing of an Associated 0il and Gas Pool, as follows:

1. that each well completed or re-completed hereafter in this
pool shall be spaced, drilled, operated, and produced in accordance
with the Special Rules and Regulations hereafter set forth:




e a

N R o

May 19, 1972 Page ~ 2 -

Mr. A. L. Portex, Jr., Secretary-Director

2. (a) that each gas well shall be located on a standard unit
containin 320 acres, more or less, and shall be no nearer than 660
ft from fhe outer boundary and 330 ft from any quarter-quarter line;

2. (b) that each o0il well shall be located on a standard unit
as provided rfor by Rules 104B and 104C;

3. that the Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 (a) without notice of
hearing when an application has been filed for a non-standard unit
subject to the following provisions:

{(a) the non-standard unit consists of quarter-guarter
sections or lots that are contiguous by a common bordering
side;

(b) the unorthodox location is necessitated by topographical
conditions or the re-completion of a well previously drilled
to another horizon;

{(c) the applicant presents written waivers from all offset
operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after notices

have been mailed;

4., that a well may be classified as a gas well if it has a
gas-liquid ratio of 10,000 or more cubic feet of gas per barrel of
liguid hydrocarbons; a

5. that the limiting gas-o0il ratio shall be 3,000 cubic feet
of gas for each barrel of o0il produced;

6. that an o0il well having 40 acres dedicated to it shall be
permitted to produce an amount of gas determined by multiplying the
top unit allowable for the pool by its limiting gas-liquid ratio; and
if there is more than one cil well on a 40-acre oil proration unit,
the gas assigned to the unit may be produced from the wells in any
proportion:
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7. that a gas-liquid ratio test be taken on any newly completed
well within 30 days after fi. - production of new c¢il unless the well
is connected to a gas gatheri . facility or producing under a temporary
gas allowable assigned or exempted: tbhat any well which is shut-in
shall be exempt from the gas-~liquid ratio test requirement so long as
it remains shut-~in:

8. that gas-liquid ratio tests shall be taken on all oil wells
twice a year during the months of February and August except that the
initial gas~liquid ratio test may suffice for the first semi-annual
test;

9. that an initial shut-in pressure test shall be taken on each
gas well prior to its open flow potential, and that the pool shall be
exempt - from periodic shut-ins except as necessitated by Treating Plant
shut-~downs;

10. that the monthly gas production from each lease shall be
metered separately and reported monthly on Commission form C-115,
showing thereon what disposition has heen made of the gas;

11. that the casinghead gases from each o0il well may be gathered
unme t d_ i a_common casinghead gas da ri ystem, that the total
casinghead gas shall be metered prior to commingling with the gas-well
gas gathering system, that the gas production from each well shall be
allocated proportionately on the basis of production times the last gas-
oil ratio test, and reported monthly on the Commission form C-115.

It is further requested that down-hole commingling of LDY,
Penasco Massive and Yeso oil as already provided for in the existing
Penasco Draw, SA~Yeso Pool be continued in re-~classified gas wells
provided that a conflict of interpretation of the rules set out above

do not arise.

Approval of this application should afford the economic justifica-
tion for construction of a sour-gas treating plant in the immediate
area such that new gas reserves may be established, that cashinghead gas
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Mr. A. L. Porter, Jr., gecretary-Director

pbeing flared now for lack of facilities will become economically
feasible to be gathered and marketed, that applicant will be afforded
the opportunity to produce its just and eguitable share of the 7~2%. ..,
will prevent the economic 1loOss caused by the drilling of unnecessary )
wells, will avoid the augmentation of risk arising from the drilling
of an excessive number of welis, will prevent the loss of reserves
which might result from the drilling of too few wells, and will othex-
wise prevent waste and protect correlative rights. applicant further
states that the Yates Group are the sole producer and operator in the
pPenasco Draw sa-Yeso Pool, and waive objections to the provisions asked

for herein.
Very truly yours.

YATES PETROLEUM CORPORATICN

gps b L
Eddie M. Mahfood
petroleum Engineer
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June 5, 1972
. 7/ s, f(f
Mr. A. L. Porter, Jr., Scecretary-Director 7 ; _pdos
New Mexico 0il Conservation Commission (C/{fé

P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Special Pool Rules for the
Penasco Draw San Andres Pool,
Eddy County, New Mexico

Dear Mr. Porter:

Application is hereby submitted by Yates Petroleum Corporation for
the creation of an 0il and Gas Pool with Special Pool rules, Eddy
County, New Mexico. The Penasco Draw Field is located some 10 - 15
miles Southwest of Artesia, New Mexico, presently comprising acreage
in the Southeast quarter of Township 18 South, Range 25 East, and

in the North half of Township 19 South, Range 25 East, N.M.P.M.

The Penasco Draw Field was drilled and developed as an oil field
with standard oil-unit spacing. Associated gas was discovered in
the San Andres formation while drilling the Greasewood BD State No.
1 Well in Secticon 5, Township 19 South, Range 25 East, and the
Johnston BE No. 1 Federal in Section 8, Township 19 South, Range 25
East, both in May, 1967, and in subsequent wells occurring above an
approximate sub~sea elevation of +2225 feet. The gas is sour with
a hydrogen-sulfide content ranging from 800 to 2000 grains of sul-
fur per 100 cubic feet of gas. Until now we have been unable to
secure a market for this gas because of a lack of reserve determina-
tions and economics, and this gas field has been contained behind
casing.

Special Pool rules covering protection of artesian water were
established by Order No. R-3169 entered on December 28, 1966, in

Case No. 3502.

In order to promote better economics and thereby open up a market
for these shut-in reserves, applicant seeks additional special
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temporary rules and regulations governing the creation and spacing
of an associated oil and gas pool, as follows:

RULE 1. (a) Each gas well shall be located on a standard
unit comprising 320 acres, more or less, substantially in the form
of a rectangle, which 1s a half section being a legal subdivision
of the United States Public Land Surveys.

RULE 1. (b} Each o0il well shall be located on a standard
unit as provided for by Rules 104-B and 104-C.

RULE 2. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 1l{(a) without notice and
hearing when an application has been filed for a non-standard unit
and the unorthodox size or shape of the unit is necessitated by a
variation in the legal subdivision of the United States Public Land
Surveys, or the following facts exist and the following provisions
are complied with:

(a) The non-standard unit consists of gquarter-quarter
sections or lots that are contiguous by a common
bordering side. :

(b} The non-standard unit lies wholly within a govern-
mental quarter section and contains less acreage
than a standard wnit.

(c} The applicant presents written consent in the form
of waivers from all offset operators and from all
operators owning interests in the quarter section
in which the non-standard unit is situated and which
acreage is not included in said non-standard unit.

(d) In lieu of paragraph (c¢) of this rule, the applicant
may furnish proof of the fact that all of the afore-
said operators were notified by registered or certi-
fied mail of his intent to form such non-standard
unit. The Secretary-Director may approve the appli-
cation if no such operator has entered an objection
to the formation of such non-standard unit within
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30 days after the Secretary-Director has received
the application.

RULE 3. Each well, 0il or gas, shall be located no nearer
than 330 feet to any quarter-gquarter section line, except that any
well drilled in a known gas productive area shall be lccated within
150 feet of the center of a quarter~quarter section.

RULE 4. A well shall be classified as a gas well if it has
a gas~ligquid ratio of 10,000 or more cubic feet of gas per barrel
of liquid hydrocarbons. A well shall be classified as an oil well
if it has a gas-liguid ratio of less than 10,000 cubic feet of gas
per barrel of liquid hvdrocarbons. The simultaneous dedication of
any acreage to an 0il well and a gas well is prohibited.

RULE 5. That the limiting gas-oil ratio shall be 3,000 cubic
feet of gas for each barrel of oil produced. e ——

RULE 6. An oil well which has 40 acres dedicated to it
shall be permitted to produce an amount of gas determined by multi-
plying the top unit oil allowable for the pool by the limiting gas-
liquid ratio for the pool. In the event there is more than one oil
well on a 40-acre olil proration unit, the operator may produce the
allowable assigned to the 40-acre unit from the wells on the unit

in any propoxrtion.

A gas well shall be permitted to produce that amount
of gas obtained by multiplying the top unit oil allowable for the
pool by the limiting gas-liquid ratio for the pool and by a fraction,
the numerator of which is the number of acres dedicated to the par-
ticular gas well and the denominator of which is 40. 1n the event
there is more than one gas well on a 320-acre gas proration unit,
the operator may produce the amount of gas assigned to the unit from
the wells on the unit in any proportion.

RULE 7. The operator of each newly completed well shall
cause a gas-liquid ratio test to be taken on the well upon recovery
of all load oil from the well, provided, however, that in no event
shall the test be commenced later than 30 days from the date of
first production unless the well is connected to a gas-gathering
facility and is producing under a temporary gas allowable assigned
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in accordance with Rule 10. Any well which is shut in shall be
exempted from the gas-liquid ratio test requirement so long as it
remains shut in. The initial gas-liquid ratio test shall be taken
in the manner prescribed by Rule 8. If the gas-liquid ratio is
10,000 cubic feet of gas per barrel of liguid hydrocarbons, or more,
the operator shall not produce the well until beneficial use can be
made of the gas.

RULE 8. Gas-liquid ratio tests shall be taken on all wells
during the months of February and August of each year. The initial
gas—liquid ratio test shall suffice as the first semi-annual test.
Tests shall be 24-hour tests, being the final 24 hours of a 72-hour
period during which the well shall be produced at a constant normal
rate of production. Results of such tests shall be filed on Com-
mission Form C-116 on or before the 10th day of the following month.
At least 72 hours prior to commencement of any such gas-liquid ratio
tests, each operator shall file with the Artesia Office of the Com-
mission a test schedule for its wells specifying the time each of
its wells is to be tested. Copies of the test schedule shall also
be furnished to all offset operators.

Special tests shall also be taken at the reguest
of the Secretary-Director and may also be taken at the option of
the operator. Such special tests shall be taken in accordance with
the procedures outlined hereinabove, including notification to the
Commission and offset operators.

RULE 9. An initial-shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on Form

C-125.

RULE 10. Any well completed after the effective date of
these rules shall receive an allowable only upon receipt by the Com-
mission's Artesia Office of Commissijion Forms C-104 and C-116,
properly executed. The District Supervisor of the Commission's
Artesia Office is hereby authorized to assign a temporary gas allow-
able to wells connected to a gas transportation facility during
the recovery of load oil, which allowable shall not exceed the number
of cubic feet of gas obtained by multiplying the daily top unit
allowable for the pool by the limiting gas-liquid ratio for the pool.
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RULE 11. The monthly gas well gas production from each
lease shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C-~115 so as to reach
the Commission on or before the 24th day of the month next succeed-
ing the month in which the gas was produced. The overator shall
shcw on such report what disposition has been made of the produced

gas.

RULE 12. Each purchaser or takzsr of gas shall submit a
report to the Commission so as to reach the Commission on or before
the 15th day of the month next succeeding the month in which the
gas was purchased or taken. Such report shall be filed on Form
C-111 with the wells being listed in the same order as they are
listed on the oil proraticn schedule.

RULE 13. The casinghead gases from each oil well may be
gathered unmetered into a common casinghead gas gathering system.
The total casinghead gas shall be metered prior to commingling with
the gas well gas gathering system, and the gas production from each
well shall be allocated proportionately on the basis of production
times the last gas-oil ratio test, and reported monthly on the
Comnission Form C-115.

RULE 14. Failure to comply with any provision of these
rules shall result in the immediate cancellation of allowable
assigned to the affected well. No further allowable shall be
assigned until) all rules and regulations have been complied with.
The Secretary-Director shall notify the operator of the well and
purchaser in writing of the date of allowable cancellation and the
reason therefor.

RULE 15. All transporters or users of gas shall file gas
well-connection notices with the Commission as soon as possible
after the date of connection.

RULE 16. Allowables to wells whose classification has
changed from oil to gas or from gas to oil as the result of a gas-
liquid ratio test shall commence on the first day of the month
following the month in which such test was reported, provided that
a plat (Form C-102) showing the acreage dedicated to the well and
the location of all wells on the dedicated acreage has been filed.
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RULE 17. That the location of all wells presently drilling
to or completed in the Penasco Draw-San Andres Pocol, or in the San
Andres formation within one mile thereof, are approved.

It is further requested that down-hole commingling of LDY, Penasco
Massive and Yeso oil as already provided for in the existing
Penasco Draw, SA-Yeso Pool be continued in re-classified gas wells,
provided that a conflict of interpretation of the rules set out
above do not arise.

Approval of this application should afford the economic justifica-
tion for construction of a sour-gas treating plant in the immediate
area such that new gas reserves may be established, that casing-
head gas being flared now for lack of facilities will become econ-
omically feasible to be gathered and marketed, that applicant will
be afforded the opportunity to produce its just and equitable share
of the gas, will prevent the economic loss caused by the drilling
of unnecessary wells, will avoid the augmentation of risk arising
from the drilling of an excessive number of wells, will prevent the
loss of reserves which might result from the drilling of too few
wells, and will otherwise prevent waste and protect correlative
rights. Applicant further states that the Yates Group are the sole
producer and operator in the Penasco Draw SA-Yeso Pool.

Please set this matter for hearing before an examiner as soon as
possible after June 20, 1972,

Very truly vyours,

YATES PETROLEUM CORPORATION

Eddie M., Mahfood
Petroleum Engineer
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BEFORE THE OIL CONSERVATIGCN COMMISSION

(ﬁég// OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 4745

.brder No. R-w

e -

IN THE MATTER OF CASE NO. 4745 BEING é::;:‘l<
REOPENED PURSUANT TO THE PROVISIONS

OF ORDER NO. R-4365, WHICH ORDER
ESTABLISHED SPECIAL RULES AND REGULATIONS
FOR THE PENASCO DRAW-SAN ANDRES-YESO POOL,

ADDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

September 19 , 193

This cause came on for hearing at 9 a.m. on

at Santa Fe, New Mexico, before Examiner Elvis A, Utz

NOW, on this day of October ; 1973, the Commission,

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Crmmission has jurisdiction of this cause and the subject

matter thereof. _
(2) That by Order No. R-4365, dated August 28, 1972,

temporary special rules and regulations were promulgated for the
Penasco Draw San Andres-Yeso Pool, Eddy County, New Mexico,
establishing 40-acre spacing units for oil wells, 320-acre spacing
units for gas wells, providing for classification of oil wells

and gas wells and imposing a limiting gas-oil ratio of 3000 to 1.

’
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Case No. 4745
Order No. R-

(3} That pursuant to the provisions of Order No. R-4365,
this case was reopened to allow operators in the subject pool to
appear and show cause why the special rules and regulations
promulgated by that order should not be discontinued and why the
limiting gas-oil ratio of 3000 to 1 should not be reduced.

(4) The evidence establishes that the gas area of the
subject pool can be efficiently and economically drained and
developed on 320-acre spacing and that the o0il area of the subject
pool can be efficiently and economically drained and developed
on 40-acre spacing.

(5) That the applicant has submitted evidence indicating
that tﬁ7limiting gas-oil ratio should be lowered to 2,000 to 1.

(6) That the Special Rules and Regulations promulgated by
Order No. R-4365 as modified by this order will afford to the
owner of each property in the pool the opportunity to produce
his just and equitable share of the oil and gas in the pool.

(7) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, to prevent reduced recovery which might result from the
drilling of too few wells, and to otherwise prevent waste and
protect correlative rights, the Special Rules and Regulations

promulgated by Order No. R-4365,with the exception of the limiting

gas-oil ratio established thereln shoukiﬂgsi;ﬂﬂ1mued—&n~£uLL Cﬁ{
|

foree—and—effect—until- further -order—of the Comarissions

(8) That the limiting gas-oil ratio in the subject pool
should be reduced to 2000 to 1.

IT IS THEREFORE ORDERED:

R ula & ad
(1) That the Special Rules and Regulatxons verning the .
ag promulqatsd b C%rdc‘v Na. R=¢245 ||

Penasco Draw San Andres-Yeso Pool axe hereby amended to prowide

far g linitire-gaseoilratio -0f-2,000 te—i- remd et i4e K-H'l'rr'ﬁ?%
a5 Lollows ! | |
"BOLE . That dhe {imitiac 4 e - otl endio ghatl

e wors swbie Lot o oo v cxch larnl
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Lov tha Penasco Draid Sanlindrcs Yesa Peo |, EJGZL/ c’MnJ,’

(2} That the Special Rules and Regulationﬁxas modified by
this ordeg,are hereby continued in full force and effect until
further order of the Commission.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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BEFORE THE OIL CONSERVATION COMMISSION
OF TBE STATE OF NEW MEXICO

IN THE MATTER OF THE HEZEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW mEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4745

Order No, R- é —34;5//
APPLICATION OF YATES PETROLEUM T
CORPORATION FOR POOL REDEFINITION A

AND SPECIAL POOL RU EDDY P S
COUNTY, NEW MEXIEO _<~“

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.,m. on June 28 , 1972,
at Santa Fe, New Mexigo, before Examiner Eivis A. Utz

NOW, on this day of ~uty , 1972, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Yates Petroleum Corporation, seeks
the promulgation of special rules and regulations for the Penasco
Draw San Andres-Yeso Pool, Eddy County, New Mexico, including
provisions for the classification of oil and gas wells, 40-acre

spacing for oil wells, 320-acre spacing for gas wells, and a
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\57)437/ That while the Penasco Draw San Andres-Yeso Pool is
presently classified as an o0il pool, the evidence adduced indi-
cates that it is in fact an "associated" reservoir.

b) LAT/ That the reservoir characteristics of the subject pool
indicate that the gas area can be efficiently and economically
drained and developed on 320-acre spacing, and that the oil area
can be efficiently and economically drained and developed on
40-acre spacing.

(:7] ¢57 That the reservoir characte. i _ius of the subject pool -
presently available justify the definition of a gas well as a well
producing with a gas-liquid ratio of 10,000 or more cubic feet of
gas per barrel of ligquid hydrocarbons.

(i;)_kef That the reservoir characteristics of the subject pool
presently available justify the establishment of a gas-liquid
ratio limitation of 3,000 cubic feet of gas per barrel of liquid
hydrocarbons.

q) {#) That temporary special rules and regulations providing
for 320-acre gas well spacing and 40-acre oil well spacing should
be promulgated for the subject pool in order to prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an excessive
number of wells, prevent reduced recovery which might result from
the drillino of too few wells, and otherwise prevent waste and
protect correlative rights.

(,aq,§87 That the temporary special rules and regulations shoulg
provide for the classification of a gas well as a well producing
with a gas-liquid ratio of 10,000 or more cubic Icet of gas per
barrel of ligquid hydrocarbons and shculd provide for a yas-liguid
ratio of gﬁﬁ%g cubic feet of gas per barrel of liquid hydrocarbons
until such time as the pool has gas gathering and transportation
facilities, and thereafter a limiting gas-oil ratio of 3,000 to 1,
in order to afford to the owner of each property in the pool the

opportunity to produce his just and equitable share of the oil or
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gas, or both, and for this purpose to use his just and gquitable
share of the reservoir energy.

(’0 4!7’ That the temporary special rules and regulations should
estabtish proration rules for gas wells in order to prevent waste
and protect correlative rights.

Ll 1’)(}8’1’ That this case should be reopened in __}v‘]a"?’d‘i,
/

1973, at which time the operators in the subiject pool should be

required to establish that a gas-liquid ratio limitation of
3,000 cubic feet of gas per barrel of liquid hydrocarbons will

effectively maintain the gas-o0il contact in the subject pool, and

' Eddy County, New Mexico, are hereby promulgated as follows:

that the special rules and regulations should be continued in
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ke approved.
IT IS THEREFORE ORDERED:

09732,
That, effectivey, 3 , temporary Special

Rules and Regqulations for the Penasco Draw San Andres-Yeso Pool,

SPECIAL RULES AND REGULATIONS
FOR THE
PENASCO DRAW SAN ANDRES-YESO POOL

RULE 1. Each well completed or recompleted in the Penasco

Draw San Andres-Yeso Pool or in the!“m#_formations

within one mile thereof, and not nearer to or within the limits
of another designated M_ﬂ_#_pool, shall be
spaced, drilled, operated, and produced in accordance with the
Special Rules and Regulations hereinafter set forth.

RULE 2. (a) Each gas well shail be located on a stapdard

Lorpritos by

unit containing 320 acre

S
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subdivigsion of the United States—Pubtic LaRd Survays.

RULE 2. (b) Each oil well shall be located on a standard

unit containing 40 acres, more or less, consisting cof a government|
quarter—-quarter section.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2(a) without notice and
hearing when an application has been filed for a non-standard unit
and the unorthodox size or shape of the unit is necessitated by
a variation in the legal subdivision of the United States Public
Land Surveys, or the following facts exist and the following
provisions are complied with:

(a) The non-standard unit consists of guarter-cuarter

sections or lots that are contiguous by a
common bordering side.

(b) The non-standard unit lies wholly within a

governmental quarter section and contains less
acreage thar a standard unit.

(c¢) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
guarter section in which the non-standard unit
is situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (¢} of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days

after the Secretary-Director has received the

application.
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RULE 4. Each well, oil or gas, shall be located no nearer
than 330 feet to any quarter-gquarter section line, except that
any well drilled in a known gas productive area shall be located
within 150 feet of the center of a quarter-quarter section.

RULE 5. A well shall be classified as a gas well if it has
a gas-liquid ratio of 10,000 or more cubic feet of gas per barrel
of liquid hydrocarbons. A well shall be classified as an oil well
if it has a gas-liquid ratio of less than 10,000 subic feet of gas
per barrel of liquid hydrocarbons. The simultaneous dedication of
any acreage to an oil well and a gas well is prohibited.

Abeotasa. 2,000
RULE 6. That the limiting gas-oil ratio shallake—3+688 cubic

feet of gas for each barrel of oil producedJ;Qiﬁe—eM&
there'ggggiz-operation in the pool gas gathering and transporta-
tion facilities, and thereafter the limiting gas-oil ratio shall
be 3,000 cubic feet of gas for each barrel of oil produced.

RULE 7. An o0il well which has 40 acres dedicated to it shall
be permitted to produce an amount of gas determined by multiplying
the top unit oil allowable for the pool by the limiting gas-liquid
ratio for the pool. 1In the event there is more than one o©il well
on a 40-acre oil proration unit, the operator may produce the
allowable assigned to the 40-acre unit from the wells on the unit
in any proportion.

A gas well shall be permitted to produce that
amount of gas obtained by multiplying the top unit oil allowable
for the pool by the limiting gas-liquid ratio for the pool and
by a fraction, the numerator of which is the number of acres
dedicated to the particular gas well and the denominator of which
is 40. In the event there is more than one gas well on a 320-acre
gas proration unit, the operator may produce the amount of gas

assigned to the unit from the wells on the unit in any proportion.
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RULE 8. Tlhe operator of each newly completed well shall
cause a gas-liquid ratio test to be taken on the well upon recovery
of all load oil from the well, provided however, that in no event
shall the test be commenced later than 30 days from the date of
first production unless the well is connected to a gas-gathering
facility and is producing under a temporary gas allowable assigned
in accordance with Rule 1l. Any well which is shut in shall be
exempted from the gas-liquid ratio test requirement so long as
it remains shut in. The initial gas-liquid ratio test shall be
taken in the manner prescribed by Rule 9. If the gas-liquid ratio
is 10,000 cubic feet of gas per barrel of liquid hydrocarbons, or
more, the operator shall not produce the well until beneficial use

can be made of the gas.
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during the months of January and July of each year. The initial
gas—~liquid ratio test shali suffice as the first semi-annual test.
Tests shall be 24~hour tests, being the final 24 hours of a 72-hour
period during which the well shall be produced at a constant normall
rate of production. Results of such tests shall be filed on Com-
mission Form C-116 on or before the 10th day of the following
month. At least 72 hours prior to commencement of any such gas-
liquid ratio tests, each operator shall file with the Artesia
Office of the Commission a test schedule for its wells specifying
the time each of its wells is to be tested. Copies of the test
schedule shall also be furnished to all offset operators.

Special tests shall also be taken at the request of
the Secretary-Director and may also be taken at the option of the

operator. Such special tests shall be taken in accordance with
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the proceduresg outliined herecinabove, including notification to
the Commission and offsct operators.

? RULE 10. An init:.al ghut-in pressure test shall be taken
on cach gas well and shall be reported to the Commission on Form

C"125.

RULE 11. Any well completed after the effective date
of these rules shall receive an allowable only upon receipt by )
the Commission's Artesia Qfficé of Commission Forms C-104 and ()
C-116, properly executed. The District Supervisor of the Com-
mission's Artesia Office is hereby authorizad to assign a k:
] temporary gas allowable to wells connected to a gas transporta-
: tion facility during the recovery of load oil, which allowable ’

\

RULZ 13. Any gas well which has an undexrproduce. status as
of the end of a gas proration period shall be allowed to carry
such underproduction forward into the next gas proration period
and may produce such underproduction in wddition to the allowable
assigned during such succeeding period. Any allowable carried
forward into a gas proration period and remaining unproduced
at the end of such gas proration period shall be cancelled.

v shall not exceed the number of cubic feet of gas obtained by %

‘ multiplying the daily top unit allowable for the pool by the Y

] limiting gas-liquid ratio for the pool. \ ‘.
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RULE 14. Production during any one month of a gas proration
period in excess of the allowable asgigned to a well for such
month shall be appliced against the underproduction carried into
such period in determining the amount of allowable, if any, to

be cancelled,

RULE 15. Any well which has an overproduced status as of
the end oi a gas proration period shall carry such overproduction
forward into the next gas proration period, provided that such
overproduction shall be compensated for during such succeeding
period. Any well which has not compensated for the overproduction
carried into a gas proration period by the end of such proration
periocd shall be shut in until such overproduction is compensated
for. If, at any time, a well is overproduced an amount equalling
three times its current monthly allowable, it shall be shut in

)
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during that month and each succeeding month until the well is
overproduced less than tihrec times its current monthly allocwable,

RULE 16. The allowable assigned to a well during any one
month of a gas proration reriod in excess of the vroduction for
the same month shall be applied against the overproduction carried
into such period in determining the amount of overproduction, if
any, which has not been compensated for.

RULE 17. The Commission may allow overproduction to be
compensated for at a lesser rate than would be the case if the
well were completely shut in upon a showing after notice ang
hearing that complete shut in of the well would result in
material damage to the well or reservoir.

- RULE 18. The monthly gas production from each gas well
shall be metered scparately and the gas production therefrom
shall be reported to the Commission on Form C-115 so as to
reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The
operator shall show on such report what disposition has been

made of the produced gas.

RULE 19. Each purchaser or taker of gas shall submit a
report to the Commission so as to reacn the Commission on or
before the 15th day of the month next succeeding the month in
which the gas was purchased or taken. Such report shall be filed
on Form C-111 with the wells peing listed in the same orxder as
they are listed on the ¢il proration schedule.

RULE 20. Failure to comply with any provision of these
rules shall result in the immediate cancellation of allowable
assigned to the affected well. No further allowable shall be
assigned until all rules and regulations have been complied with.
The Secretary-Director shall notify the operator of the well and
purchaser in writing of the date of allowable cancellation and

the reason therefor.

RULE 21. All transporters or users of gas shall file gas
well-connection notices with the Commigsion as socon as possible
after the date of connection.

RULE 22. Allowables to wells whose classification has
changed from oil to gas or from gas to oil as the result of a
gas-~licuid ratio test shall commence on the first day of the
month following the month in which such test was reported,
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provided that a plat (Form C-102) showing the acreage dedicated

o the well and the location of all wells on the dedicated acre-

® age has been filed.

IT IS IF'URTHER ORDERED:

R

¢ ing
the— of—seettonm ;- Towmsirip 7 Range
1 — ’
C - weiomm TEDY ap i
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3 Undit of said—LSeation—

g &é‘aj %ﬂ formation§within one mile thereof
hre hereby approved; that the operator of any well having an

unorthodox location shall notify the Artesia District Office of
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the Commission

in writing of é?e name and location of the well on

or before

3 .
-
(ul(a»r That Yall operators shall, pricr to / /f72~

file with the Commission Form C-102 for each well showing the

acreage dedicated to the well.

(5,.(#)’ That all operators shall take new gas-oil ratio tests

on all wells and file the results thereof with the Commission
/
on Form C-116 prior to /,/f7L ; that the
' v

daily tolerance provision of Commission Rule 502 I is hereby

waived for the purpose of testing wells at the allowable rate

authorized by these rules.

(gA 485 That this case shall be reopened at an examiner hearing

in _ﬁ‘%f , 1973, at which time the operators in
the subject’pool shall show cause why the gas-liquid ratio limita-

tion of 3,000 cubic feet of gas per barrel of liquid hydrocarbons

should not be reduced and why the special rules and regulations

I promulgated by this order should not be discontinued.

DONE AT Santa Fe,
designated.
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(7) That the Special Rules and Regulations for the
Penasco Draw San Andres-Yeso Pool herein promulgatad shall be
in addition to the Special Rules and Regulations promulgated for
said pnol by Order No. R-3169.

(8) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existingarug;
wells in the Penasco Draw San Andres-Yeso Pool shall have dedicate
thereto ?}geoacres in accordance with the foregoing pool rules;
or, pursuant *to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or proraticen units established
by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission -

dedicating z-ggacres to az;;fl or to obtazp'qa;{:on-stand_ard unit
approved by the Commission,w i : A of

4+his-ordesx shall subject the well to cancellation of allowable.

it 3 . 3 3__1. t .3 6.0-4 limitati ]

each—well—presentiy—drilling-—to—or-completed—in-the-Renasee—Praw
San—Andres=Yoso POUIshall-receive no—mere—thah—one=foureiror a
standard =i towarie—for—the-poal.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




