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NEW MEXICO OIL CONSERVATION COMMISSION

CONFERENCE HALL, STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO

June 28, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Mobil 0il
Corporation for an unorthodox
well location and amendment

of Order No. R~2914,
County, New Mexico.
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BEFORE:
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MR. UTZ: Case 4746.

MR. HATCH: Application of Mobil Oil Corporation
for an unorthodox well location and amendment of Order No.
R-2914, Lea County, New Mexico.

MR. SPERLING: James E. Sperling of Modrall,
Sparling, Roehl, Harris & sisk, of Albugquerque, appearing for
the Applicant. We have one witness we would like to have

SWOIXN.

* Rk % X %

W. B. SIMMONS,

was called as a witness and, after being duly sworn, testified

as follows:

DIRECT EXAMINATION
BY MR. SPERLING;
Q Would yocu please state your name?
A I am W. B. Simmons, Jr.
Q By whom are you employed, and in what capacity?
A Mobil 0il Corporation as an associate engineer in the

Midland Division.

0] Have you, on previous occasions, testified before the
New Mexico Oil Conservation Ccommission so that your
qualifications as an angineer are 2 mattef of record?

A Yes, I have.

MR. SPERLING: Are the witness' qualifications

accepted?
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Q

MR, UTZ2: He is qualified.
(By Mr, Sperling) Mr. Simmons, what is Mobil's
purpose in filing this Application?
Mobil requests Commission approval to drill an
unorthodox well location 1450 feet from the north line
and 70 feet from the west line of Section 19, Township
18 South, Range 34 East, in the E-K Guess Waterflood
Project Area authorized by Order No. R-2914. Mobil
further seeks a procedure whereby additional production
and injection wells at orthodox and unorthodox locations
may be approved administratively.
Would you please refer to what has been marked as
Exhibit Number 1 and explain what is shown on that
Exhibit?
Exhibit 1 is an area plat which shows the Mobil operated
E-K Queen Unit and the immediate offset area. The
unorthodox location is indicated an the plat by a red
arrow and it is also underlined in red as 6.17 and is
shown to be 1450 feat from the north line and 70 feet
from the west line of Section 19, Township 18 South,
Range 34 East, in Lea County, New Mexico.

The other wells are also shown on the plat and
the suhjact well is located on the same 40 acre tract

as the E~K Queen unit, tract number 6, well number 7,

The water injection wells, the two wells, are 756 _ﬁJ
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,___ﬂ._____,___#____gﬂ_“_______u,__w_____.___ e
! feet apart. The reasons for well number 17 being -]
2 unorthodox is the astate~-wide rules require a well be
" 3 located no closer than 330 feet from any boundary and
‘ 4 well 17 is 70 fset from such a boundary. However, the
é s well is in a field jocation and is some 2474 feet from
%5 6 the NE boundary line.
gg 7 Q Would you please refer to what has been marked Exhibit
tg 8 2 and explain the purpose of that Exhibit?
EE 9 A Exhibit 2 is a graph and shows the production histoxy
-g% 10 of the E-K Queen unit area ﬁoth pefore and after unit
Ei 1 position. The graph shows unit production periodically
i% 12 in the life of the unit and shows 2673 barrels per day
£§ 13 during February of 1968. Since then, it has experienced
14 a rapid decline in production and is presently producing
5 18 at a rate of 154 barrels per day in April, 1972.

16 0 Would you refer to gxhibit 3, please, and explain that
17 Exhibit?

i8 A Exhibit 3 is a tabulation of the oil production of the

19 unit giving the exact production history and barrels
20 of oil per mocnth.

21 Q And it also shows accumulative production prior to
22 unitization?

23 A Yes, that is up at the top and jndicates 727,000 barrels.

24 Q And the accumulative underflow to date is what?

| A 1meTE. T
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What is Mobil's purpose in proposing the drilling of

this unorthodox well at that location and what benefit
do you hope it'will prove to be insofar as the unit

is concerned?

Well, as I stated before, oil production peaked early
and subseguently declined and the decline has been
abrupt and steady. We have investigated all the problems
and tried possible solutions which were indicated by

our studies with limited success. Since production

. is rapidly approaching economic limits an improved

method of secondary recovery is necessary. The core
obtained from this well will provide tests necessary to
determine the most effective type of secondary recovery
method to be employed. The well is located at this
particular spot and a core could be obtained and this
would allow us to better determine the remaining oil in
place.
Mobil will also be able to produce water from the

trap area and defray the cost of drilling. A second
completion of this well would indicate economic
feasibility of additional infill drilling on the unit.
Referring you to Exhibit Number 4, would you please
explain its purpose?

Exhibit 4 is a plat of the unit and shows the waterflood

pattern and the estimated configuration cf the trap area
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available for drainage by the proposed well 17.

Well Number 68, which is south and west of the
proposed location tested 8 barrels of oil per day and
B0 barrels of water per day, on April 11, 1972. Well
Number 6.5 which is north and east of the proposed well
tested 16 barrals of oil per day and 157 barrels of
water per day on April 6, 1972,

Both of these wells had 91 percent water effective
at their economic limits and are expected to recover
a negligible amount of reserves before being shut-in
by the end of this vyear.

By locating the proposed well in this area indicated
on the plat, we estimate that approximately 25,000
barrels of o0il can be recovered thereby appreciably
defraying the cost of drilling the test hole. In my

' opinion, the drilling of this well, at this unorthodox
location is vitally necessary to continue operations
of this unit. It will certainly afford Mobil the means
to recover hydrocarbons which could not otherwise be
recovered, thereby preventing waste.

Q Abgent the information which you expect to obtain from
this well and taking into consideration the proposed
production from the well, when do you expect the
economic life or limit of this unit to be reached?

A In the very near future, this year is our estimate.
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Do you have anything else to submit at this time?

Yes, Exhibit 5 and 6. Exhibit 5 is form 9-31 and
Exhibit 6 is the well location and the acreage dedicated
on the plat for Well 17.

Now, I understand that initially the application was
submitted with the hope that it c¢ould be approved
administratively; is that correct?

That is correct.

Are you proposing at this time to suggest to the
Commission that the order include provisions for future
administrative approval in the event that the information
which you receive from the proposed well indicates the
necessity for additional infill drilling?

Yes, I believe, administrative procedure that this
Commission can use in tbis cagse would be very useful.
It would cut the time element which is-critical in some
of these cases, down appreciably and allow us to follow
a predetermined course in our development drilling plan
if one is indicated by this well, Number 17, It would
same time and money and a loc of paperwork and we thinx
it would be vezy useful,

Are you proposing any particular rule with reference to
the unit boundary line? And the distance from the unit
bcuncary lines, for infill wells?

Yes, I think such a rule would he guite easy 4J
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administratively if we were limited to wells that
were interior wells. In other woxds, no closer than
the outside line of the wells now existing in the
unit itself,
0 Is there anything further you wish to add at this time?
A No, I have no further Direct Testimony.
MR. SPERLING: That is all we have at this time.
We offer Exhibits 1 through 6.
MR. UTZ: Without objecticn. Exhibits 1 through 6
will be entered into the record of this case.
(Whereupon, 2Applicant's Exhibits 1 through 6
were entered in evidence.)

® % * * %

CROSS EXAMINATION

BY MR, UTZ:

Q I was looking through something else, ﬁr. Simmons, when
you made your last statement in regard to administrative
approval, are you requesting certain restrictions?

A The only one would be if the Commission determined it
necessary that we would be perfectly happy with
administrative approval limited to the truly interior
wells. 1In other words, this would eliminate a well
closer than the wells that are spaced‘on the normal
bnundaries that exist right now.

0 Will this well be completed in a conventional mannexr?
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A Yes, gir, the only major difficulty in this well is
it will be drilled primarily for a core that we are
going to obtain from the well, but we want to be able

b ! 4 to produce to defray some of the costs involved here.

MR. UTZ: Any other quaestions?

(No response)

ick

y, meier & mc cormic
©

7 MR. UTZ: If not, the witness may be excuxed.
8 (Witness excused.)
MR, UTZ: Any statements in this case?

10 (No response.)

11 MR, UTZ: The Case will be taken under advisement.
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter,
in and for the County of Bernalillo, State of New Mexico,
do hereky certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me: and that the same is a true and correct
record of the said proceedings to the best of my knowledge,
skill and ability.

Clod. &P

CERTIFIED SHORTHAND REPORTER

., ‘:, ""’7 ?‘(?
“J“t:QO,h

P R By inoe
New lexteo 011 Conuervag\gn‘jc:*Lduion
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WITNESS : PAGE
W. B. SIMMONS

Direct Examination by Mr. Sperling 3

Cross-Examination by Mr. Utz 9

EXHIBITS
APPLICANT'S OFFERED ADMITTED
Mobil Oil CTerporation

Exhibit Number 1 4 9
Exhibit Number 2 5 9
Exhibit Number 3 5 9
Exhibit Number 4 6 9
Exhibit Number 5 8 9
Exhibit Number 6 8 9




GOVERNOR
: ! BRUCE KING
OI1L CONSERVATION CCMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE ALEX ). ARMI’O
MEMBER
87501
STATE GEOLOGIST
A.L. PORTER, JR.
July 19, 1972 SECRETARY - DIRECTOR
Re: Case No. 4746
Modrall, Seymour, Sperling, Roehl,
& Harris Applicant:
Attorneys at Law
Public Service Building Mobil 0il Corporation

Post Office Box 2168
Albugquerque, New Mexico 87103
Dear Sir:

Enclosed herewith ave two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

& A N

A. L. PORTER, Jr. .
Secretary-Director 47’

ALP/ir
Copy of orde:  also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

Other
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| IN THE MATTER OF THE HEARING

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4746
Crder No. R-2914-A

APPLICATION OF MOBIL OIL
CORPORATION FOR AN UNORTHODOX
WELL LOCATION AND AMENDMENT OF
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 28, 1972,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 19th day of July, 1972, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as rejuired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Mobil 0il Corporation, is the
operator of the E-K Queen Unit Waterflood Project in its E-K
Queen Unit Area, E-K Queen Pool, Lea County, New Mexico, approved
by Commission Order No. R-2914.

{) That the applicant seeks authority to drill a producing
oil well in said waterflood project area at an unorthodox loca-
tion 1450 feet from the North line and 70 feet from the West

line of Section 19, Township 18 South, Range 34 East, NMPM, Lea

County, New Mexico.

(4) That the proposed unorthodox location is nacessary to
complete an efficient oil producing pattern.

(5) That the applicant further seeks the amendment of said
Order No. R-2914 to provide for the establishment of an adminis-
trative procedure whereby the Secretary-birector of the Commission
may authorize expansion of said E-K Queen Unit Waterflood Project
to include additional lands and injection wells and producing wells
at orthodox and unorthodox locations as may be necessary to com-
plete an efficient injection and producing pattern wvithout the
necessity of showing well response.
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CASE NO. 4746
Order MNo. R-2914-A

(6) That approval of the aforesaid amendment will afford
thie applicant the opportunity to produce its just and equitable
share of the oil and gas in the E~K Queen Pool, and will other-
wise prevent waste and protect correlative rights, provided said
producing wells and injection wells are uwrilled no closer than
330 feet to the outer boundary of said E-K Queen Waterflood Unit
nor closer than 10 feet to any quarter-quarter section or subdivi-
sion inner boundary.

{75 That the E-K Queen Unit Waterflood Project should be
governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations; provided, however, that the
showing of well response as required by Rule 701 E-5 shall not
be necessary before obtaining administrative approval for the
conversion of additional wells to water injection.

IT IS THEREFORE ORDERED:

(1) That the applicant, Mobil 0il Corporation, is hereby
authorized to drill a producing oil well in the E-K Queen Unit
waterflood Project in its E-K Queen Unit Area, E-K Queen Pool,
at an unorthodox location 1450 feet from the nNorth line and 70
feat from the West line of Section 19, Township 18 South, Range
34 East, NMPM, Lea County, New Mexico.

{2) That Order (2) of Order No. R-2914 is hereby amended
to read in its entirety as follows:

"(2) That the E~K Queen Unit Waterflcod Project shall be
governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations;

PROVIDED HOWEVER, that the Secretary-Diractor of the Com-
mission may approve expansion of the E-K Queen Unit Waterflood
Project to include such additional lands and injection wells and
producing welis at orthodox and unorthodox locations as may be
necessary to complete an efficient injection and producing pattern,
provided said wells are drilled no closer than 330 feet to the
outer boundary of said E-K Queen Unit nor closer than 10 feet
to any quarter-quarter section or subdivision inner boundary,
and provided that the application therefor has been filed in
accordance with Rule 701 B of the Commission Rules and Regula-
tions, and provided further, that a copy of the application has
been sent to all offset operators, if any there be, and no such
operator has objected within 15 days. The showing of well respons
as required by Rule 701 E-5 shall not be necessary before ob-
taining administrative approval for the conversion of additional
wells to water injection."”

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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! CASE NO. 4746
' Order No. R-2914-A
i DONE at Santa Fe, New Mexico, on the day and year herein-
} above designated.
STATE OF NEW MEXICO
QI CONSERVATION COMMISSION
- € W/‘//«f“”yj
: RUCE KING, Chairman
j&éx . : r
A f ot ).
A. L. PORTER, Jr.,”Mamber & Secretary
SEAL
i
|
o
3
i
P,
»
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Docket No. 14-72

DOCKET:  LXAMINER HEARING - WEDNEGSDAY - JUNE 28, 1972

9 A.M. - OIL CONSERVATION COMMISS1ON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4735: (Continued and rcadvertised from the June 7th examiner
- hearing)

Application of El Paso Naetural Gas Company for capacity
production, Sar Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Rules 14 (3a),
15 (a), and 15 (B), of the General Rules and Regulations
for the prorated gas pools of Northwest New Mexico, to
produce six wells located in Sections 29, 30, 31, and 32
of Township 32 North, Range 9 West and Section 36, Township
32 North, Range 10 West, Blanco-Mesaverde Pool, San Juan
County, New Mexico, at full capacity for approximately one
year from February 1, 1972,

Applicant. further seeks authority to offset any over-
production accrued to the above-described six wells during
the one-year period by underproduction attributablie to any
underproduced wells or marginal wells located within the
parfticipating area of the San Juan 32-9 . Unit.

CASE 4739: Application of Texas Pacific 0il Company for rededication
of acreage, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dedicate the 160-
acre non-standard gas proration unit in the Jalmat Gas Pool
comprigsing the NW/4 of Section 1, Township 23 South, Pange
36 East, Lea County, New Mexico, simultaneously to its
Emery King "NW" Wells Nos. 1 and 4 located, respectively,
in Units E and F of said Section 1 and to produce the allow-
able for the unit from either well in any proportion,

CASE 4740: 2Application of Amoco Production Company for downhole com-

"~ mingling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle gas and
condensate production from the Flora Vista-Galiup and Basin-
Dakota Pools in the wellbores of its L. C. Kelly Wells Nos.
3 and 5 located, respectively, in Unit F of Section 4 and
Unit I of Section 3. Township 30 North, Range 12 West, San

Juan County, New Mexico.

CASE 4741: Application of Robert, Koch & Cartwright for compulsory
pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Morrow formation underlying the W/2 of Section 16,
Township 19 South, Range 25 Fast, Eddy County, New Mexico.
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(Case 4741 continued)

Said acreage to be dedicated to a well to be drilled
1980 feet from the North line and 660 feet from the West
line of said Section 16. Also to be considered will be

, the costs of drilling said well, a charge for the risk

! involved, a provision for the allocation of actual operating
costs, and the estabiishment of charges for supervision of
said well.

CASE 4728: (Continued from the Junc 7, 1972, Fxaminer Hearing)
Application of Texaco Inc. for special pool rules, Lea County,
New Mexico. Aapplicant, in the above-styled cause, seeks the
promulgation of special pool rules for the East Weir-Tubb
Pool, Lea County, New Mexico, including provisions for 80-acre
proration units ana a limiting gas-o0il ratio limitation of
4000 cubic feet of gas per barrel of oil.

CASF 4742: Application of Tenneco 0il Company for dual completions,

: MzKinley County, New Mexisc. Apolicant, in the above-styled
§ cause, seeks authority to compiete its Well No. 1iZ located

' in Unit B of Section 13, Township 17 North, Range 9 West,
McKinley County, New Mexico, in such a manner as to inject
gas into Lone Pine-bDakota "D" 0Oil Pool through tubing and
produce gas from the "A" zone of the Dakota formation
through the casing-tubing annulus. BAppliecant also seeks
authority to complete its Well No. 13 located in Unit F of
said Section 13 in such a manner as to produce oil from the
Lone Pine-Dakota "D" 0il Pool through tubing and gas from the
"A" zone of the Dakota formation through the casing-tubing

annulus.

CASE 4743: Application of Tenneco 0Oil Company for pool contraction,

redefinition of a pool and special pool rules, San Juan
County, llew Mexico. Applicant, in the above-styled cause,
seeks to contract the horizontal limits of the Basin-Dakota
Pool by deleting therefrom all of Section 17 and 20, Township
21 North, Range 8 West, San Juan County, New Mexico. Applicant
further seeks to redefine the Snake Eyes-Dakota "D" 0Qil Pool

; as a gas pool with horizontal limits comprising the above-

| described Sections 17 and 20. Applicant further seeks the

] promulgation of special pool rules for the redefined pool

including a provision for 320-acre spacing.

CASE 4744: Application of Yates Petroleum Corworation for compulsory
pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pcoling all mineral interests
in the Morrow formation underiying the E/2 of Section 8,
Township 19 South, Range 2% Fast, Eddy County, New Mexico.
Said acreage to be dedicated to applicant's Johnston "“"BE"
Well No. 1 located 330 feet from the North and East lines
of said Section 8, 2Also to be considered will be the costs
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(Case 4744 continued)
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CABE 4747:

of drilling said well, a charge for the risk involved, a
provision for the allocation of actual operating costs,
and the establishment of charges for supervision of said well.

Application of Yates Petroleum Corporation for pool re-
definition and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the re-
definition of the Penasco Draw San Andres-Yeso Pool, Eddy
County, New Mexice, as an associated oil and gas pool.
Applicant further seeks the promulgation of special rules

for said associated pool, including provisions defining a

gas well as one producing with a gas-liquid ratio of 10,000
or more cubic feet of gas per barrel of oil, a gas-liquid
ratio limitation for oil wells of 3,000 cubic feet of gas

per barrel of 0il, and 320-acre spacing units for gas wells.
Applicant further geeks authority to commingle on the surface
gas production from various wells prior to metering and to
report said gas production on a lease basis. Applicant
further seeks authority to commingle on the surface all casing-
head gas prior to metering and to allocate said casinghead
gas to the various wells on the basis of gas-oil ratio tests.

Application of Mobil 0il Corporation for an unorthodox well
location and amendment of Order No. R-2314, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authonty
to drill a producing well at an unorthodox location 1450 feet
from the North line and 70 feet from the West line of Section
19, Township 18 South, Rangc 34 East, in the E-K Queen Water-
flood Project Area authorized by Order No. R-2914. Applicant
further seeks a procedure whereby additional production and
injection wells at orthodox and unorthodox locations may

be approved administratively.

Application of Union Texas Petroleum, a Division of Allied
Chemical Corporation for compulsory pcoling, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks

an order pooling all mineral interests below the base of the
Devonian formation underlying the N/2 of Section 33, Township
25 South, Range 37 East, Crosby Field, Lea County, New Mexico.
Said acreage to be dedicated to its well to be located 1650
feet from the North line and 2310 feet from the East line of
said Section 33. Also to be considered will be the costs

of drilling said well, a charge for the risk involved, a
provision for the allocation of actmal operating costs,

and the establishment of charges for supervision of said well.
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CASE 4748:

CASE 4749:

CASE 4750:

CASE 4751:

CASE 4752:

Application of Pubco Petroleum f(orporation for special

pool rules, Lea County, New Mexico. Appliicant, in the
above-styled cause, seeks the prcmulgation of special

pocl rules for the Humble City-Strawn Pool, Lea County,

New Mexico, including provisions for 160-acre proratior
units and wells to be located within 150 feet of the ~«nter
of any quarter-quarter section.

Application of Harding Oil Company for a discovery aii 'wable
and special pool rules, Lea County, New Mexico. Appii<-ant,
in the above-styled cause, seeks the promulgation of special
pool rules for the Humble City-Strawn Pool, Lea County. New
Mexico, including a provision for 80-acre proration units
and for the assignment of an o0il discovery allowable to its
E. D. Shipp Well No. 1 located in Unit K of Section 11,
Township 17 South, Range 37 East.

Application of Cities Service 0il Company for aan uncrthodox
location, Lea County, New Mexico. Applicant, in the apove-
styled cause, seeks authority to driil a producing well 1n 1its
Southeast Malijamar Grayburg-San Andres Unit Waterflocod Prcject
Area at an unorthodox location 1155 feet from the South line
and 1385 feet from the East line of Section 29, Township 17
South, Range 33 East, Maljamar Pool, Lea County, New Mexico.
Applicant further seeks a procedure whereby additional injec-
tion and production wells within the project area at un-
orthodox locations may be approved administratively.

Application of Sun 0il Company for pool extension, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
extension of the horizontal limits of the Lusk-Morrow Gas Pool,
Lea County, New Mexico to include all of Sections 15 and 16

of Township 19--South, Range 32 Fast.

Appiication of Claude C. Kennedy for permission to flare
casinghead gas, McKinley, County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No.
R-4070, to flare casinghead gas produced by his BSK Edna
Well No. 1 located in Unit F of Section 8, Township 17 North,
Range 8 West, Lone Pine Dakota "D" Pool, McKinley County,
New Mexico.
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J.R.MODRALL A LAW OFFICES OF

JAMES E, SPERLING !'\
JOSEPH €. ROENL \ﬁ/y MODRALL, SPERLING, RoEHL, HARRIS & Sisk JOHN F. SIMMS (885-1954)

GEORGE T. HARRIS, R, | AUGUSTUS T. SETMOUR
DANIEL A, 8184 PUBLIC SERVICE BUILDING (907-1968)

LELAND 3. SEDBERRY, JR, -
ALLEN C.DEWEY, JR. ' P. 0. BOX 268 % R ;{ i ~

- 3 } EUE ey AR TELEPHONE 243-45(1
FRANK H.ALLEN, JR. ALBUQUERQUE, NEw MEg [;H 63T o
JAMES P, SAUNDERS, JnR. AREA CODE 508
JAMES A PARKER re
JOHN R.COONEY June 8, 19
KENNETH L. HARRIGAN !
PETER J. ADANG

At

DALE W.EK (OGN
DENNIS J. FALK IR . \‘_\-_‘;":__'}
FARRELL L.LINES el

ARTHUR D. MELENDRES

Mr . George Hatch, Attorney

New Mexico 0il Conservation
Comaission

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Mobil 0il Corporation's Application for
Unorthodox Well Location, E-K Queen Pool,
Lea County, New Mexicc

Dear George:

You lLiave today advised me that Mobil's application in
the above matter has been set for hearing on June 28,
1972. The Commission has previously received letter
application dated June 2, 1572. Please consider the
Mobil application amended to include a request that
the order of the Commission include a provision for
administrative approval of infill wells within the
unit area which may be required in the future.

(Yery truly yours,

g 5

JES:jv

cc: Mr. Ira B. Stit*
Mobil 0il Corporation
P. O. Box 633
Midland, Texas 79701
Attn: Mr. W. B. Simmons, Jr.
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PRODUCTION HISTORY
E-K QUEEN UNIT
E: LEA COUNTY, NEW MEXICO
' % Cumulative production prior to unitization was 1,727M barrels.
1966 No. Barrels 1969 No. Barrels 1972 No. Barrels
; January 3,331 January 33,983 January 5,252
i February 2,880 February 30,760 February 4,770
: March 3,086 March 35,336 March 5,030
: April 2,731 April 31,783 April l}!608
| May 2,924 May 28,200 '
‘ June 1,995 June 27,169 Total 19, 660
July 1,24 July 27,7 Cum, 1,847,378
August 1,105 August 23,274
Sept. 1,082 Sept. 20,701
Oct. 1,808 Oct. 21,110
Nov. 2,722 Nov. 19,176
Dec. 3,573 Dec. 18,883
Total 28,478 Total 317,792
Cum. 28,478 Cum. 1,604,989
1967 1970
i January 4,906 January 16,010
’ February 9,350 Febroary 14,808
March 15,945 March 14,501
April 23,081 April 12,659
May 38,417 May 12,814
June 53,737 June 12,047
July 60,289 July 11,985
August 68,865 August 11,188
Sept. 68,854 Sept. 10,096
Oct. 71,810 Oct. 10,501
Nov . 74,032 Nov. 8,889
i Dec. 80,257 Dec. 8,854
; Total 569,543 Total 144,352
| Cum. 598,021 Cum. 1,749,341 %
" 1968 1971 L4
Ve Z
January 82,070 January 8,040 D=
February 80,440 February 6,988 ﬁ;EB G
March 84,182 March 7,381 "7 Z
Aprii 73,036 April 6,945 i 50 F—&
May 64,744 May 6,779 P CE @ W\
June 53,699 June 6,381 DR
July 48,288 July 6,108 fu X
August 47,359 August 6,306 : 8*§ ,
Sept. 43,271 Sept. 5,944 5 ! O
i Oct. 38,849 Oct. 6,130 Lm0 1 Z
; Nov. 36,695 Nov. 5,634 2|5
\ f Dec. 36,543 Cec. 5,741 Cc 7
! e e g -
; Total 689,176 Total 78,377
i Cum, 1,287,197 Cum. 1,827,718

e

RFReam/th 6-14-72
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Form 8-111 C

SUBMIT IN TRIPLICATE® Form ngproved.

Budget burean No. 42-R1423.

(May 1963) n
UNlTED STATES {ot ::v'enr:ten;lcéie‘;ns on
DEPARTMENT OF THE INTERIOR 0. LEASE DEHSUNATION AND SEAIAL NO.
GEOLOGICAL SURVEY 459
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ' "o Avtorric vaTaiee nius
1a. TYPE OF WORK
- DR'LL Kl DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAMK
b. TYPR OF WELL .
, = een Unit JTr, 6
l:v':u. oA oTAER :"J';"‘“ ;‘O"J‘:""" §. FAEM OR LEAST NAME
2. NAME OF OPERATOR
Mobil 011 Corporation 9. wiLL Xo.
3. ADDRESS OF OPERATOR 1 7
P. 0. Box 633, Midland, Texas 79701 10. ¥IBLD AND FOOL, OB WILDCAT
4. k(:c:m;:r weLL (Report locatlon clearly and {o accordunce with apy State requirements.®) - E_K Queen
- . 8EC.,, T, R, M., .
1450 FNL & 70' FWL Sec. 19, T,18S, R 34E axD"8URVEY On AREA
At proposed prod. zone -
Same as Surface Sec. 19, T 185, R 34t
14. DISTANCE IN MILES AND DIRECTION FROM NEAREYT TOWN OR POST OFFICE® 12. COUNTY OR PARISH] 13. STATE
——- : Lea 1. New Mexico
10. DISTAWCR FROK PROPUBED® 16. NO. OF ACRES IN LEASE | 17. XO. OF ACKES ASSIGNED .
LOCATION TO NEAREST TO THIS WELL
l(':g::';'n‘;:rléﬁ:‘zi‘ﬂ;”u‘nlt line, if any) === 2895.36 40 .
18, DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPIH 20. ROTARY OR CABLE TOOLS
T0 NEAREST WELL, DRILLING, COSMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 4800 Rotary
22. APPROX, DATE WORK WILL START®

21. ELXVATIONS (Show whether DF, RT, GK, etc.)

3965' Ground

~ When permit approved

z. PROPOSED CASING AND CEMENTING FROGRAM

BIZE OF HOLE BIZE OF CASING WEIGHT PER FOOT SETTING DEPTH

. QUANTITY OF CEMENT

12 1/4 8 5/8 log_mm_ 350 (1) €irculate to Surface
-{2) Circulate to Surface —

717/8 5 1/2 147 Gr.. J=-55 _|_ 4800

(1) Class A Containing 2% Ca C1,.

(2) Light weight slurry (13 1#/gal) containing 7 1/2# sa]t/sx & ta11 in w1th f

sufficient class C to cover pay zone.

Mud Program:

o' - 350' Sand Mud -
350" - 1600 Fresh Water
1600' - 4200' Saturated Brine
4200' - 4800 Saturated Brine, Salt Ge! & Starch

Bldwout Preventers:

Casing String Equipment Size & API Series No. & Type Test Press. PS
Surface 8" 600 1- ipe -Blank T000

IN ABOVE SPACE DESCRIBE PROCOSED PROORAM : If proposal iz to decpen or plug back, glve data on present
sone. If proposal is to drill or deepen directionally, give pertineat data on subsurface locations and mea:

preventer program, if any.

productive sone and proposed new productive
sured and true vertical deptha. Give blowout

24.

arxED ,ﬁ W\ A. B. Bond rims _P_mnatlnn_ﬁtaﬁ_lsm_s_tanr_ DATE _June_lg_,__lazz_

=t

{This space for Federal or State office use)

LFORe EXAMlNLR UT7

APPROVAL DATS .__QU_CQ NMQN#@MME%H———

PERMTT NO.

APPLOVED BY TiTLE — AH BLI:zNO .

€. ¥DITIONS OF APPROVAL, IF ANY ' ASENO. - 47% Lo ‘
wited by & 8% _' @

*See Instructions On Reverse FIdG ; Dare
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NEW MEXICO OIL CONSERVATION COMMISSION Form C-102

’ Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT Etrer ey O
All distances must be from the outer boundsries of the Section.
Operator Lease Well No.
Mobil 0i1 Corporation E-K Queen Unit Tract #6 17
Unit Letter Section Township Range County
E 19 18S 34E Lea
Actual Footage [Location of Well:
]450 feet from the North 70 feet from the West line
Ground Legvel Elev: i3roduq1ng Fermattlon Pool Dedicated Acreajer
3965 E-K Queen 40 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dzdicated to the well, have the interests of all cwners been consoli-
dated by communitization, unitization, force-pooling. etc?

[ Yes

If answer is
this form if necessary.)

] Neo

“no,” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

If answer is ““yes]’ type of consolidation

Na allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
focced-pooling, or otherwise) or until & non-standard unit, eliminating such interests, has been approved hy the Commis-

" sion.
‘i S 89° 5] 'F-2539.5' ?® ; CERTIFICATION
]
:‘ ' I I. P. & B. C. : | hereby certify thaot the Information con-
E& l I tained hereln is true and complete to the
|!‘ i | best of my knowledge ond belief.
E ' l Nane
 ——-—-—— r~--——- "= = === A. 0. Bond
E t Position
3 Proration Staff Assistant
a Cotnpany
3 Mobit 0i1 Corporation
- Date
g June 2, 1972
i e
LI

PLCRE EXTMIES, -

N
n

—— e b - —

| hermby certify thot the well locotion
shown on this plat was plotted from field
notes of octuol surveys made by meo or
under my supervizion, ond thot the same
is true ond correct 1o the best of my
knowledge and belief.

I3

L Ol COnSERVATION COMMILIC N Q @ Z@%
edrsir No._ 1 ‘ (Ll ;
o 4 e | Y Pocre sireyed v
SANENO.,. L T | May 27, 1972 A
9 itod b\/ i ) Regiatered Profesatonal Engineer
' o ~t - ! and/or Land Surveyor
Caning Daie ) |
1 1 Curtis A. Callaway

H:-W:F-——P—'—H—_—::Fm| Certlftcate No,
1
sog o 3342

1320 1680 1940 2310 240

1800




OIL CONSERVATION COMMISSION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

June 5, 1972

Mobil 0il Corporation Lriwobaiat  fov mwnsd
P. O. u2x 633
Midland, woxas 72701

L3 AQ e mermerrsgered

Attention: Mr, Ira B, Stitt

Re: Unorthodox location -
Mobil 041l Corporation's
E~K Queen Urit Tract 6,
Well No. 17, E-K Queen Pool,
Lea County, New Mexico

Gentlemen:

As the above-described unorthodox location
cannot be graunted administratively, we have set
thas for heaving hnfure ap examinar for June 28,
1972. A copy of the docket will ho mailec to you
at a later date.

Very truiy youxs,

GEORGE M. HATCH
Attorney

GMH/d4r
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Mobil Oil Corporation

New Mexico 0il1 Conservation Commission {3)

P. 0. Box 2088

_Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

P.0. BOX 633
MIOLAND, TEXAS 79701

‘ uu -5 ?95.5 ) J

|-G

|
OiL ccniﬁﬁi&l&iél???g'iﬁf :
Santa Fe W~ /97V
Pl

Fopoe < 7 #

UNORTHCDOX LOCATION - MOBIL
OIL CORPORATION'S E-K QUEEN
UNIT TRACT 6, WELL #17

E-K QUEEN POOL

LEA COUNTY, NEW MEXICO

Mobil 0i1 Corporation respectfully requests Commission approval to drill the 1

subject well at an unorthodox Tocation.

This proposed well will be located

in Unit E, 1450 ft. from the north line and 70 ft. from the west line of

Sec. 19, T 18S, R 34E, Lea County, New Mexico.
The following items supporting this request are submitted in triplicate:

1.. Form 9-331C - Application for Permit to Drill, Deepen or Plug

Back on Federal Land

2. Form C-102 - Well Location and Acreage Dedication Plat
3. Plat of subject unit showing all wells and offset cperators

Cormission Order No. R-2914 entered in Case No. 3256,effective June 1, 1965
approved Mobil 0il Corporation's E-K Queen Waterflood Project.
is rapidly approaching its cconomic 1imit and improved secondary recovery
operations are necessary to extend its life.
to obtain a core on which to run tests to determine the most effective
type of secondary recovery method to be employed.
this well will be to recover oil from and determine the amount of vil in

This in turn could indicate whether or not additional infili

“trap-areas".
drilling will be necessary.

Because of the urgency to get this well drilled and information evaluated
and hecause this is an interior well, located approximately 2470 ft. from
the nearest unit boundary line, administrative approval of this application

This project
The subject well is needed

Another purpose of




is requested. Should the Commission
processed administratively, please se
at the scheduled Examiner Hearing on

ADBond/1j
cc: N.M.0.C.C. - Hobbs w/attach.
U.5.G.S. - Hobbs w/attach.

(o]]
conclude that this mattér
+ it for hearing before a
June 28, 1972.

Yours very truly

CONRY AR
c ON ¢

n Exa

-

. & G

Ira B. Stitt
Division Operation

Engineer




Form $-331C
(May 1083) (Other Instructions on

UNITED STATES reverse slde)
DEPARTMENT OF THE INTERIOR

GEOLOGICAL. SURVEY

SUBMIT IN TRIPLICATE*

Form lﬂproved
Budget Bureau No. 42-R1425.

0. LEABE DESIGNATION AND SERIAL NO,

NM 04591

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

-l_l.-T!P' OF WORK
DRILL K] DEEPEN [ PLUG BACK []

b. TYPE OF WELL
SINGLE MULTIPLE

oIL GAS
WELL WELL OTHRER 2Z0NE ZONE

8. IF INDIAN, ALLOTTEE OF TRIBE NAMEK

7. UNIT AGREEMEINT NAMB

E-K Queen Unit Tr, 6

2. NAME OF OPERATOR

Mobil 011 Corporation

8, FARM OR LEASE NAME

3. ADDRISS OF OPERATOR

P. 0. Box 633 Midland, Texas 79701

9. WBLL NO.

17

4. k&zcul?u or wWiLL (Report location clearly and Jn accor@dance with any State requirements.*)
L surface

1450 FNL & 70' FWL Sec. 19, T1/S, R34E

Agproposed prod. zone
ame as surface

10. FIBLD AND POOL, OB WILDCAY

E-K Queen

11, sEC, T., B, M., OR BLK.

AND 3URVEY OR ARBA

Sec. 19, T 17S;R 34E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*

"12. COUNTY OR PARISH 13. 8TATE

Lea New Mexico

10. DISTANCE FROM PROPUSED*
LOCATION TO NEAREST
PROPERTY OR _EASB LIN
{Also to nearest drig. unlt llne if any)

2895.36

16. NO. OF ACRZIS IN LEASE 17. NO. OF ACRES ASSIGNED
a THIS WELIL

18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

"l 20. ROTARY OR CABLRE TCOLB

4800 Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

3965 Ground

22, APPROX, DATR WORK WILL BTART®

4. PROPOSED CASING AND CEMENTING PROGRAM
872E OF HOLE ' SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH . QUANTITY OF CRMZXT i
12 1/4 8 5/8 20 350 Circulate to surface

77/8 5 1/2 14 4800

IBEEIE
{ JUN - 5 1972

I

OlL CONS["VATION LOMM.
Santa Fo

—__Circulate t surface.. -

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM ; If proposal i{s to deepen or plug back, give data on present productive gone and proposaed new wroductive

zone.
preventer program, if any.

It proposal is to drill or deepen directionally, give pertinent data on subsurface locatlons and measured and true vertical depths.

Glive blowout

24.

8IGNED nrs Proration Staff Assistant ram_June 2,-1972

(This space for Federal or State ofice use)

PEBNMIT NO. APPROVAL DATE

DATE _

APPROVED BY TITLE
CONUITIONS OF APPROVAL, IF ANY ;

*See Instructions On Reverse Side




N 0° 01'W-5270.1"

NEW MEXICQ OIL CONSERVATION CO
WELL LOCATION AND ACREAGE DEDIC

All dlstances muat be fram the outer boundaries o

PLAT
JUM -

Yy
g,Snc ton.

': PTG oL 20 I
‘ b‘dmhlyu»j \ r\J}

Form C-102
Supersedes C-128
[ Effective 1-1-65

(oW

u‘(

——»—-_../
1

4

Qpecator Lease QL CO:\'SER‘\-/};“‘EILJ' '-Cg; “de“ No.
Mobil 0il1 Corporation Santa fa 17
Unit Letter Section Township Range County
£ 19 18S 34E Lea
Actual Footage Location of Well: .
1450 feet from the NO rth tine and 70 feet from the Wes t line
Ground Lgve!l Elev. Producting Formation Pool : Ded{cated Acreage:
3965 Queen E-K Queen 40 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereo‘ (both as to working
interest and royalty).

dated by communitization, unitization, force-pooling. etc?

[C] Yes

If answer

this form if necessary.)

[C] Ne

is *

If answer is

“yes]’ type of consolidation

. If more than one lease of different ownership is dedicated to the weli, havs the interests of all owners been consoli-

‘n0!” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or ntherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

" sion.

— et - So— ——

S 89° 5] p -2539.5!

T

i

I

{

. P. &B. C, |
I

|

!

CERTIFICATION

! hereby certify thet the Information con-
toined herein Is true ond complete to the

best of my knowfedge and belief.

A,

Name

A. D. Bond

Positicn

Proration Staff Assistant

Company
Mobil 0il Corporation

Date

June 2, 1972

— " —— — — -

®

e e e = ey -

s’

W v

’

£«

—— e mn - — . — —— v a——

1*‘,%
-~

L7
Y
.

™

~R 3

I
;sf’

",'"—"'""""""4_

! 3TNy,

!!EM! %

c P o%e,

CURTIS A.

4,

I heraby certify that the well locetion
shown on this plat was plotred from field
notes of actuol surveys made by me or
under my supervision, and thot the some

> is true and correct fo the best of my

K

O hno wledge and belief.

pse;é:ﬁg;;i/ZEZRCZééiv,414

May 27, 1972

Registered Professional Enginser
and/or L.and Surveyor

Curtis A. Callaway

] 330 880

1320 18380

1980, 231C

20840

2000 1300 1000

800

Certificais No,

3342

90
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™ MWINO AND_ ALL INFORMATION THEREON IS T+ » ! IS SXPRESSLY N1SH
PROPM MO'". OIL CORPORATION AND SHALL NG ~OMNEs RlOFﬂ”AIYIA? Or:' icgt‘AWIN? :&?DLLA N
8& CO/.cD Oj THE PURPOSE FOR WHICH | METURNED TO THE OWNER ON DEM COTIA [10-84

| | R-34-E
| * e | s |
u’ - qu -I‘ "/'/“ {
N oo} \%o y Mobil & :wmthon’

2 ’ | + 7 -

|

7 B 1w 9\\\\\\\

7 1O AN

NG S 7

/A K“;”"’f -Fed. L'l4 | E] _Sivley-Federal § Fi fof_dif al __/[8

Z o Sofio 8] 0 : ; 3 - Mobil 7 ‘Mo i \\\\\\y

? l . ] | @ '3 o2 -4-6 o (ob/ . g

Resl/ er-Sfale Fed.'T"

g >s/en e JSJIerfec E ;IEJ @ é

7 C t | 3 4 4

? @ e Cre ch, ‘r_. @ d G/‘ %

/ Cayar-Sfafo Federal'T Siviey-Federal | Jones-Federal ANNSRINNE KA

é Sinclair s i 3Tmu:cc o2| Mobits 21 Mobil 4' Mobil EB 5 ! Mob:lz ‘ Kersey

5 G ° G GiERRCH TANG; B
—Y [7] : m Fed'T” [LESAN - [—_;-EJ %

é l 2 d . m TR A o’ %

7, i s Sinclair O T
___L\m\z' | (6] [rederarr” Ay ais+ 18
Mobil Mok I @ 4 .é‘?;obil T's

o | .I C) // |
] Corper-| 7/ 1
A L<<\ \& [2] &@z{éﬁ ZNNNNN
f Mobil | Qb ﬁ Graridge
: I 2 e 4// 3
) /
—~ Sivley -Federal I Fedefal' 7 (<'\i RN QR mi, ,‘\"‘g*" < Federa/ 4'2
R R.W. Harper Graridge ) Kinney Kmney i Graridge
'¢'4 L4 1 l' o | 05
H ]
LEGEND
® Producing Well
@ Proposed Water Injection Well
- ;;GnTo;é;s— --26-—————— \\\\: Proposed Unit Outline
4}] @ Troct Number
Reserve Permit depth
O LOC, OR DRLG., WELL
Special Instructions—— 8 ABANDONED LOC,
< DRY & ABANDONED
® Ol WELL
¥ ABD. QIL WELL
GAS WELL
% ASD, GAS WELL —_
Date ~oik is d g mﬁ?u 19 Supt
Location approved by € WATER INPUT WELL —Plat by Surveyed by
THE STATE OF Texas Mobill Oil Corporation
County of Midland EXPLORATION & PRODUCING DEPARTMENT

Midland Division - Midland, Texas

§ hereby certify that this plat truly represents conditions
as they actuslly exist on this lease; that said plat which
is drawn to the scale indicated hereon, Is to the best of

my knowledge true and

uld leass with all wells on same; that number and loca-

tions of waid wells are
plat correctly reflechs

Lease E~-K Queen Unit ;
cotrect; that it accurately shows WELL NO.. 4 DATE 19 68
DIVISION . LEASE NO. NM-3772-B

as indicated hereon; and that this
all pertinent and nquirod data.

2 &-2-78

TOYAL ACRES IN LEASE 2895 36
DESCRIPTIGN 2595.36 Acres out of T18S, R33 & 343

ACRES COVERED BY PLAT 2895.36

. Chaves County, New Mexico

SCALE

DRAWN..

ADB .

| pare 2-21-68
1" = 2000\ e no. 60

fietp E-K Queen
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GMH/dr BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

} IN THE MATTEK OF THE HEARING

| CALLED BY THE OIL CONSERVATION
f COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4746

f ‘——
; Order No. R- z91¢ A
APPLICATION OF MOBIL OIL e
CORPORATION FOR AN UNCRTHODOX o < o '
WELL LOCATION AND AMENDMENT OF [ , R
ORDER NO. R-2914, LEA COUNTY, | /L g o ;>?/'
NEW MEXICO. e
ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on __June_28 . 1972,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
NOW, on this day of July , 1972, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

- ‘ (1) That due public notice having been given as reqguired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,
(2) That the applicant, Mobil 0il Corporation, is the

operator of the E—~K Queen Unit Waterflood Project in its E-K

Queen Unit Area, E-K Jioe . Pool,

Lea County, New Mexico, approved by Commission Order No. R-2914.

i (3) That the app. .cant seeks authority to drill a producing

oil well in said waterflood project area at an unorthodox loca-
tion 1450 feet from the North line and 70 feet from the West
line of Section 19, Township 18 South, Range 34 East, NMPM,

Lea County, New Mexico.
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{4) That the proposed unorthodox location is necessary

{ to complete an efficient oil producing pattern.

(5) That the applicant further seeks the amendment of said
Order No. R-2914 to provide for the establishment of an adminis-
trative procedure whereby the Secretary-Director of the Commis-
sion may authorize expansion of said E-K Queen Unit Waterflood
Project to include additional lands and injection wells and
preducing wells at orthodox and unorthodox locations as may
be necessary to complete an efficient injection and producing
pattern without the necessity of showing well response.

(6) That approval of the aforesaid amendment will afford
the applicant the opportunity to produce its just and equitable

S

share of the o0il and gas in the _ - - Pool,

and will otherwise prevent waste and protect correlative rights,
provided said producing wells and injection wells are drilled no
closer than 330 feet to the outer boundary of said E-K Queen
Waterflood Unit nor closer than 10 feet to any guarter-quarter
section or subdivision inner boundary.

(7) That the E-K Queen Unit Waterflood Project should be
governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations; provided, however, that the
showing of well response as required by Rule 701 E-5 shall not
be necessary before obtaining administrative approval for the
conversion of additional wells to water injection.

IT IS THEREFORE ORDERED:

(1) That the applicant, Mobil 0il Corporation, is

hereby authorized to drill a producing oil well in the E-X Queen
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Unit Waterflood Project in its E-K Queen Unit Area, lf;h(

7~
__giéédé‘ﬂQAL Pool, at an unorthodox location 1450 feet

e : e
from the North line and 70 feet from the Wes€ line of Section 19,

Township lBIéouth, Range 34’East, NMPM, Lea County, New Mexico,
(2) That Order (2) of Order No. R-2914 is hereby amended
to read in its entirety as follows:
"{(2) That the E-K Queen Unit Waterflood Project A
shall be governed by the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulations;

PROVIDED HOWEVER, that the Secretary-Director of the Com-

mission may approve expansion of the E~K Queen Unit Waterflood
Project to include such additional lands and injection wells and
producing wells at orthodox ard unorthodox locations as may be
necessary to complete an efficient injection and producing pattern
provided said wells are drilled no closer than 330 feet to the
outer boundary of said E-K Queen Unit nor closer than 10 feet
to any quarter-quarter section or subdivision inner boundary,
and provided that the application therefor has been filed in
accordance with Rule 701 B of *he Commission Rules and Regulations
and provided further, that a copy of the application has been
sent to all offset operators, if any there be, and no such operato
has objected within 15 days. The showing of well response as
required by Rule 701 E-5 shall not be necessary before obtaining
administrative approval for the conversion of additional wells to
water injection.”

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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