-CASE 7306: GETTY OIL COMPANY FOR POOL
CREATION, SPECIAL POOL RULES, AND A NON-
STANDARD PRORATION UNIT, LEA COUNTY, NEW
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Company for pool creation and special pool rules, and a

3
YR, HUTTER: Call next Casc Numbér 7306.

MR, PEARCE: BApplication of Geotty 0il

non-standard proration unit. l.ea County, New Mexico.

MR, CARR: Hay it pleasc the Lxaminer,
my name is William F, Carr. I'm the attorney today for Getty.
I also represenE Mesa. The following two-éases are compulsory
pooling cases for Mesa that we believe unoppbsed will take
a very short time and Mr. Kellahin talked so long this mo;niny
that if we can't take these out of 6rder Mr. Osgood is coing
to niss a f;ight back to Denver, and I wondexr if you would
have any objection to calling Cases 7507 and 7308 and conso-
lidating them and taking them out of order at this timé.

MR, NUTTER: And they w0uié just be
jumping in front of Getty and you're representing Getty Oil

Compahy?
MR. CARR: Yes, sir, and Getty does not

“F

object.

MR. NUTTER: Okay.

(Thereupon Cases 7307 and 7308

were heard. Thereafter Case 7306

was continued, as follows:)
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MR. NUTTER: VWeae'll call Case Number 7306
again.

MR. PEARCE: Applicetion of Getty 011l
Combany for pool creation, special vool rules. and a non-stand
proration unit, Lea County. New Mexico.

MR, CARR: May it plcase the Examiner,
my name is William F. Carr, with the law firm Campbell, Ryrd,
and Black, Santa Fe, New Mexico, appcaring on behalf of Getty
Oil Company.

I have three witnesses who need Lo be

sworn.
y {(Witnesses sworn.)

JOEL K. NORTON
being called as a witness and being duly sworn upon-his oath,

C

testified as follows, to wit

DIRECT EXAMINATION

BY MR. CARR:

>

0. 'Will you state your full name and place

of residence?

A, Joel X. Norton. Midland, Texas.

ard

Q- Mr. Norton. by whom are you émployed
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Getty seéks with this application? .

and in what capacity?

A, . Getty 011 Company in Midland. I'nm a

development geologist.

0 Have you previously testified before this
Commission?

A No, sir.

0. Will you briefly summarize your educa-

tional background and your work experience?

A Got a Bachelor's degree from Hartwick
College in Oneonta, New York. I’ve been working for Getty

0il for three and a . half years.

Q0. And in what capaclity?
A Development geologist.
Q Are you familiar with the application

filed by Getty in this case?
A Yes, sir.

0 't Are you familiar with the subject well

and spacing unit?

. : Yes, sir.

MR. CARR: Are the witness' qualificati&ms

accepted?
MR. NUTTER: They are.

0. Mr. Norton, will you briefly state what

]




o

10
11
12
13
14

15

16

17
18
19

20

21

22

23

24

marked as Getty Exhibit One, identify this, and explain what

to 2000 -~ one inch to 1000 feet.

6

A, We seell pool creation, special vool rulesg,
and a non-standard proration unit in Lea County, New Mexico,

We sezk creation of a new Lower Pennsyl-

vanian Gas Pool for our Frederal 33 No. 1, located in Unit G
of Section 33, Township 26 Sonth, Range 33 East, and the
issuance of special rules thereof - therefor, including
provisions for 640-acre spacing. Ve also seek approval of
616.24 acre non-standard gas proration unit, comprisiné
Sections 33 and 34, Township 26 Scuth, Range 33 East.

0 Mr. Norton, have you prepared certain
exhibits for introduction in this case?

A Yes, sir, I have.

Q Will you please refer to what has been

it is and what it shows?

A This is a map of southern Lea County,
New Mexico, and northern LoVing County, Texas, and there is an
index map of the lower portion with the red square outline

to shéw where the map is, and the scale of the map is one

The two and a half mile circle on this

map was used for NGPA hearing, Gas Act, and it is not used

on this map at all.

The well we're discussing is the Getty




1 7

2 Oil»Company Pederal 33 No. 1, which is located in Section 33,
3 Range 33 EAst, Township 26 South.
4 0. boes this - and that is the subject
S well.
) 6 A | Yes, sir, ?
7 't that is the proration unit or spacing
8 unit which you propose to dedicate to that well?
| :
9 R 640 acdres, which would be all of Section

10 33 and all of Section 34.

11 0 And these are irregular sections?
12 A Yes, sir, they are. |
13 Q As a result of survey variations?
14 M Yes, sir.
X 15 o Are there othexr Pennsylvanian pools in

: 16 this area?

} 17 A Yes, sir. To the norﬁh is the Red Hills
18 which is Lower Pennsylvanian, and off the map off to the

19 right, off to the east,’also is the Arena Roja Field, which

20 is also Lower Penn,
21 | 0 Okay, now the Red Hills Lower Penn Pool
22 is located in where, what sections; township, range, approxi-
| 23 rnately?
24 A, Sections 5 and 6, 33 EAst. 26 South.
- 25 . Q And those are the two northernmost wells

ik g B TR e
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indicated on this plat.

A,

Q.

the east.

0.

Yes, sir.

And the Arena Roja iz off the plat to

To the cast about six miles.
Are these both classified Lower Penn?
Yes, sir.

That was the first well that was drilled

in the pool that you're seeking creation of here today?

A

It would be the Getty 0il Company No. 1

Malcolm Madera in Section 5, PSIL Blcck 76.

Q
the subject §1ell?

A,

south.

AI

Q.

And that is immediately to the south of

Yes, sir, it's less than 1600 feet

MR. NUPTTER: When was it completed?

It was completed in March of this year.
And that well is in the State of Texas? |
Yes, sir,

Okay. Now the other two Lower Pennsyl-

" vanian Pools the Red Hills and the Arena Roja, what is the

spacing in each of those pools?

A,

Q.

640 acres.

Thejr‘re both classified as Lower Penn, -
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I bhelieve,
n'

o

irnmediately to the south of the subject well?

A,

Q
Penn pool?

A

Q.

A,

connection., It's supposed to be connected some time this

week;
Al
1)
iR
5--4-81.
Al

connection still.

pipeline connection

A

What is the avacing in the procol in fexas

640 acres.

And that again is classified as a Lower

Yes, sir.
thhat is the status of the subject well?

Right now we're waiting on a pibeline

MR. NUTTER: When was the well completed?}
Arc you referring to the Fed 33?

Yes,
MR. NUTPER: Your well in New Mexico.

Yes, sir, it was on -~ it was completed

MR. NUTTER: In May ‘of '81l.

Yes, sir. We're walting on a pipeline

MR. NUTTER And you're anticipating a

very shortly?

Yes, sir.
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0 Mr, Norton, will ydu now refer to what

has been marked foyr identification as Getty Ixhibit Number

Two, identify this, and explain what it is and what it shows?

A _ This is a gtructural cross section A-~A',

going from the A. the 33 No. 1, going to the A', which 1s the |

Malcolm Madera.

Again, the lower lefthand corner is a
small index map showing where the c¢ross section runs. The
drilliﬁg scale on the bottom reads 2-1/2 inches equals 100
feét. That's the vertical scale. kAnd 1 inch equals 100 feet
on the horizontal scale.

Shown in red ox; both logs are the per-
férations, perforated intervals on both logs. | |

Q0 | And these are correlative ‘int‘:ervals, is
that correct?

A Yes, sir, I believe them to be correla-
tive intervals. | ' g

0 Now. on the Madera well, what kind of

.a log do’you have?

A The Madera well is an open hole éompensat
neutron formation density log.

Q aAnd on the No. 1 Pederal 33 Well?

A .That is a cased hole neutrOn log.

And these are the only two wells that
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11
appear to be in this pool at this time,
n Yea, sir,
Qo Now, you indicate on this. I belicve,

two lines, one being the top of the Atoka and one the Lover
Pennsylvanian shale.

A Yes, sir, top of the Atoka limesﬁone,
and the Lower Pennsylvanian shale.

0 Are these markers thét are fairly easy
to locate in the -~ _ ' 1

A Yes, sir.

0 Is it possible in this interval for you
to locate the top of the Morrow formation?

| A : Ho. sir, it's extremely difficﬁlt. If

I can refer back tgmg§hib££/Number One, right aroﬁnd this ared
is the‘-n

0 And you're talking about what area?

A 'The area immediatelf, say, approximately;¥

six miles north and south of the State line bétween New

0 All right.
A And this is the area that is - where
the edge of the shelf i3 going up into the basiﬁ, and it's

extremely difficult to pick a Morrow“top in the area right

here,

w
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Q Is that the réason that the other pools
in the area also are clasgsified as lLower Penn?
A Yea, sir,
0. Now, you stated that you only have a

cased hole neutron log on the Federal 33 Well. VWould it have
been helpful to you if you'd had an open hole log on that

well?

A Yes, in the way it would have helped

us.out, well. porositywise, but as far as correlativewise,

N

no.,

0. Now you've talked about this general
situation running six miles north and soéﬁﬁ’éf the State line
Do you consider this to be a fairly localized characteristic?

A Yes, sir. |

0. . Have you prepared a structure map for

the new pool?

A . No, sir, I have not.

Q And why not?
A, - ¥ith only two points 1it's extremely

difficult to create a structure map.

0. ’ And if you did, it would ‘probably not
be very meaningful,
A,  Right.

Q Does Getty intend. to call witnesses to
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discuss enginecring considera&ions?
A Yes, sir.
Q Were Erhibits Oné and Two prepared elthex
by you or under your direction and supervision? |
A Yes, sir, they were.
MR, CARR: At tHhs time, Mrxr. Hutter, we
would offer Getty Exhibits One and Two.

MR, NUTPTER: PIxhibits One and Two will

be admitted.

MR. CAPR- T have nothing further on

direct of Mr. Norton.

CROSS EXAMINATION
By MR. NUTTER:

0 Mr. Morton, I notice that the top»bf the
perforations in Texas are at 15,224, whereas the top of the
perforations iﬁ New Mexico are at 15,999, so there is some
evidgnce of some kind of a structure hére, isn't there?

A | Yes, sir. This is the area we're talking
about right here{

MR. CARR: And you're referring to thé_
perforations that are indicated in red on your Exhibit TWo?l{

A Yos, sir.

Q ‘Oh, but the uppemnost perforatiohé in.
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Texas would be these perforations ---

n Yes, sir.

o e that are marked in red further on up
the hole. |

A Yes, sir.

0 and vou didn't show that porosity'in‘the

log of the -~

A . Mo, sir, T didn't,

Q. -= MNew Mexico well.

But the main body of perforations in

each well is correlative and apparently -—-- .

A, Yes.

0 ~- no substantial difference in the
depth of those. |
| A, Yes, sir.

0. Now, the -- you sdy you suspect it may

be a small structure. Is Red Hills a rélétiVely small struc-

ture?

A. Yes, sir, 1t is.

0 ]/ low about Arena Roja?

A Yes, sir, it's a very small structure.
also.

0 . So when you get down here on the edge

of the Delaware Basin you find these small structures usually|
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Yos, sir, extremely small,
MR, NUTTER- Are therc further questions
of this witness? IJie may be excused,

MR, CARR: At this time I'd like to c¢all

Hexrman Terry.

IHERMAN V. TERRY
heing called as a witness and beiny duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARR:

0 - Will you state your name and place of

residence?

A _ My name is llerman W. Terrj and I reside
in Hobbs, New Méxicb.

0 Mr. Terry, by whom afe you employed and
in what capacity?

A I'm employed by Gétty'bil’Company as an
Area Engineex for the Hobbs Area.

| 0. Have you previousiy tesgtified before

this Commission and had your credentials as a peﬁtdleum en-
gineer accepted and made a matter of record?y |

A : ’Yes, gir. I have,.
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0 Are you familiar with the application
fiied by Getty in this case? | | |

A Yes, sir, I an.

n Are vou familiar with the subject well
and the lands invelved in this apolication?

A Yes, sir, I am.

MR. CARR: Are the witness' qualifica-
tions acceptable?
MR. NUTTER: fThey are.

0. Will you please refer to what's been
marked for identificé%ion as Getty Exhibit Number Three and
éxplain to Mr. Nutter what it is and what it shows?

n Yes, sir, Exhibit Number Three is a
diagrammatic sketch of the Getty Federal 33 Well No. 1. On
the sketch it indicates Lower Pennsylvanian perforations fromf
selectively perforated in the interval 15,999 to 16,050 feet,
We have 2-3/8ths inch tubing set-at 15,900 feet and we have
a’4~1/2 inch packer. We have a 4-1/2 inch tieback string
tied back to surfacé.

Q NMow, Mr. Terry, I believe Mr: Norton

indicated that you plan to dedicate two irregular sections

t+o this well.

A Yes, sir. We plan to dedicate Sections

33 and 34, Township 26 South, Range 33 East. Lea County, New"
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Mexico.

0. Would this be a non--standard proration
unit?

M Yes, sir, it would be.

0. And are you requesting that ths Commis-

sion approve this non-standard proration unit for the Federal
33 Viell?

M Yes, gir. wve are.

0 Wwhat acreage do you desire to initially

be included within the new pool?

o

reqguest that all of Section 33 and

-t
o

h.
Sgction 34, Township 26 South,; 33 Last be included in the
pooi.

Q Do you believe this acreage fo be pro-

ductive of hydrocarbons in the Lower Pennsylvanian formation?

A ) Yes, sir, we do.
0 And upon what do you base that opinion?
A We base this upon 1/4 hour flow test

- that we have available for the Federal 33 Well No. 1, as weli

as offset production from the well in Texas.

Q Are you ﬁrepared to make a recommendatio

to the Examiner as to special pool rules for this new pool?

A ' 'Yaes, sir. We recommend that the 640

acre spacing be established for this pool.




1 : 18
2 0 And arc you requesting rules only on a
3 temporary basis?
4 A Yés, sir, we request these temporary ,
5 pool rules for the 640 acre spacing.
6 0 - . Mr, Terry, was the No. 1 Federal 33 Well
7 ’originally drilled at a standard location?
8 A Yes, sir, it was. |
? Q& And does Getty reguest that £his well
10 be grandfathered in there by approving this location once the
| - 1 new pool rules are promulgated?
12 A, Yes, sir, we do.
) 13 0 In your opinion will granting this applit
14 cation avoid the drilling of unnecessary wells? A
15 A Yas, sSir, it will.
16 0. And will iﬁ also avoid the risk that
17 would result from drilling an excessive number of wells in
18 the pobl?
.19 A, i Yes, sir, it will.
20 . Q0 len your opinion will granting the
2 aéplication be in the best interest of conéervation;‘ihe
22 prevention of waste, and the protection of corralative
2 ‘rights?
T A4 . Yes, sir, it will,
~r .
% 0 Do you have a name that you'd like to

i




raecommend for the pool?

3 A We recommend that it be named the Madera
4 Lowey Penn Gas Pool,
S : 0. Does Gatty intend to call an additional
6 engineering witness?
7 A Yes, sir, we do.
8 0 | Was Exhilbit Three prepared by you or undér
o | your direction?
10 A Yes, sir, it was.
) n MR. CARR: At this time, Mr. Nutter, we
12 would offer Getty Exhibit Number Three. ‘
B | MR. NUTTER: Getty Exhibit Three will
14 be admitted in evidence.
15 MR. CARR: I have riothj:ng further of
16 Mr. Terry on direct.
17 MR, NUTTER: What is your other witness
18’ going to testify?
1 MR. CARR: Well, we're going to haye
20’ ~ some dats on the -- on the well. We'll have some reservoir
21 data just --- |
2 : A, From the offset well,
2 'MR. CARR: From the offset well. It's
o 24‘ “Just -~ it's limited. It""s just the little bit we have from
— a5 o :

the offsetting well. . : .
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20
MR. HUTTER: Well, I'll ask Mr. Terry

this question then.

CROSS EYAMIMNATION
BY MR. NUTTER:

0. Mr. Terry, I noticed in the pre&ious
witness' Exhibit Number One that both Sectiqn 33 and Section
34, which &re the proposed -~ which do comprise the proposed
proration unit, are shown to be Continental leases. Is this
a unitized area or --

A, 7 It's a farmout from Continental.

0. B It is, and you control both of these
sections and havé communitized these two leases or whatever,
is it necessaxry?

A It's my understanding that they're both
covered under the same lease. Both‘sections are under the
same lease. ’

0. Uh—huh,‘and the unit that you'ie‘proh
posing is all ofkeach of those two sections, and together
éhey add up towélG acres. which is somewvhat less tﬁan a
standard unit would be, |

A, Yes, sir, they are approximately 308.12

- acres per section.

Q. HOw will you testify to the proposéd .




10
11
32

13

14

15
16
17

18

19

20
21

22

21
well location or will somebody else testify to that for this

640 acre pool?
A : We were ~- we don't have -~ we do not
offer any recommendation as far as well locations. It's our

understanding that it's standard 1650 feet from the lease

lines.

0. That's the normal Livision order on 640
acre pools.

A Which we would concur with that.

Q ’ Of course, it would be impossible with

the configuration of this proration unit to he 1650 feet
f:oﬁ the outerx boundarf.

o © Yes, sir. that's why we're asking thét
this well be grandfathecred.

Q It would be'the exception to those pool
rules, then. |

A ' " Yes, sir, that's correct.

| MR. NUTTER: Are there furﬁher questions

"of Mr. Terry? He may be’excused. .

MR. CARR: At this time I would call

John McDermett.
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JOHN C. McDERMEDT
being called as a witness and being duly sworn upon‘his oath,

testified as follow&, to~-wit:

DIRECT EXAMIMNATION

BY MR. CARR:

0 Will you state your full name and place

of residence?

A, John C. Mcbermett, Midland, Texas.

Q By whom are you employed and in what
capaclty? th
- A _ I'm employed by Gatty Oil Comnany as a

reservoir engineer, on the Midland District Staff.

Q Have you previously testified before thisg

Commission, had your credentlals as a reservoir engineer
accepted and made a matter of record?

A, Yes, sir.

KDY M e e - DGR N T Iy VL COTRY W . PRl I B P T R
C ArYe ¥0Ou Tanrliar with the apprication

3

. filed 5y Getty in this case?

v A Yes.
0 Are you familiar with the subject well
and the lands involved in this area?

A Yes.

MR. CARR: Are the witness' qualificatios

N
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‘the next well is scheduled for the First quarter of 1982, and

., it will be in Section 4 over on the Texas side of the line.

information from this well in Section 4 and possibly others.

23
acceptabhle?

MR. QUTTER? They are.

0 Mr. McDermett, will you please refer to
what has been marked as Getty Exhibit Nuwmber Four, identify
this, and explain to Mr. Nutter what it shows?

A Okay. This exhibit shows all the reser-
voir data we have 8o far on the Federal 33 No. 1, and as we
mentioned earlier there's not much here and most of it is
estimaﬁed from the discovery well over in Texas.

And obviously,‘there's,not enough here
to determine from a reservoir standpoint an effective drainagg
area; but‘I do bélieve that there's a good probabllity that
this well would drain the 640 acres. or more.

0 What plans does Getty have tbyfurther
develop the area and acqﬁire ad&itional data?

A Well, we plan continued development

drilling in the area. We have lots of acreage leased, and

0. Will you be able ~- will you have some
pressure data when you come back?

A -Well, we hope to wlthin‘the year have

and alsc we would plan-on doing transient pressure tests on

- = - S
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24
the two wells that are drilled alrecady.
0. So you're going to do some build up tests
A That's | right,
0. Do you helieve that» in a year's time

yon could come back and -~ and hopefully at that tir}le have
compiled data in support of permanent rules?

A Yes, I do.

0 And do you recommend, therefor, rules of

a one vyvear duration?

A Yes.
0 Did you prepare Exhibit Number Four?
A ‘ Yes, sir.

MR, CARR: At this time, Mr. Nutter, we

would offer Getty Exhibit Number Four.

MR. NUTTER: Exhibit Number Four will

be admitted in evidence.

MR. CARR: I have nothing further of

Mr. McDernmett.

CROSS EXAMINATION

‘BY MR. NUTTER:

[/ Mr. McDermett, it was mentioned earlier
that the Texas' Radllroad commission had approved 640 acre

spacing for the Madera No. 1.

?
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‘be drilling that well in Texas, that second well?

isn't it?

A | | Yes,

0. And I presumc then that all of Section
5 is dedicated to that well?

A That's right. >

0 .h;And your neXt well would be in Section
4 east of that, 1is that it?

A Yes,

0 and having:two long sedtions dedicated
iﬁ New Mexiéo, you'd havg one well in New Mexice and two

wells in Texas, then, How far from the State line would you

R | I don't know what the exact location
will be. It will probably be up there in the northern half.
0 Now that well, that Malccolm Madera No. 1

it's located relatively close to the State line right now,

A Yes.
0 What's the spacing or well location rule

Ny
7

for 640 acre spacing in Texas?

A They tell me it's 1320,
o 1320.
A Right.
Q I think we ought to require that wells

be drilléd 330 from the State line in Texas.

oy
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of a drawdown test or something.

26
Ané T believe it was also mentioned, Mr.,
MceDerxrmett, that you expect a pipelixyw connection within a
short time on this well?

n, That's my understanding.

) And then what would you propose, that
these rules be temporary and that after one year pﬂroduction
into the pipeline thve case be re-opened and yvou've have some -
pressure data and reservoir drainage information at that time‘

A Yes. We'd also have the production

data on the Fed 33. We can't do anything now without flowing

it.

Q . But you might be able to have some kind

A I'm sure we will.

0. Has the --»'is; the well in 'I'éxas already
connected?

A Yes sir, it's been comple‘ted‘ since

March, and it stabllized at, for the past three or four

months at a little over a million cubic feet a day.

0 - So it's not a real big well, then.
A Well, no, it's not.
Q0 Do you have any indications what size

this ‘welly ig in Mew Mexico?

A . °  No, other than that fifteen minute test
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it off before we -~

rgo to at 21,000, the Ellenburger, or what? .

“the Ellenburger and then plugged back?

27
that Mr. Terry mntioned, and I believe he told me it DYO-
duced 330 Mcf a day aﬁ that -~ at that rate.

0. lell now, these wells are being more thar
15,000, it's considered high cost gas and not subject to
frac regulations, is that it?
A That:'s right.
Q Do you have any idea, a rough estimate
of what this New Mexico well cost to drill?
A I don't k}'now .
MR. NUTTER: Mr. Terry, do you know?
MR. TERRY: Yes, sir. This well cost
apprbximately $3.2 million, over.$3 million.
| MR. NUPTER: It didn't go as deep as

the Texas well, did it?

MR. TERRY: No, sir, it didn't. We cut

MR. NUTTER: What did that Texas well

MR, TERRY: I believe it was an Ellen-
burger test.

MR. NUTTER: And was it productive in

MR, TERKY: It was not productive in the

Ellenburger. It was plugged back.
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| 28
MR. NUTTER: And this was the only pro-
duction, this Lowey Pennsylvanian production, then?
MR, TERRY ‘Yes, sirx.
MR, NUTTER Okay. Are there any further
questions of Mr. Terry or Mr. McDermett? They may both be

excused.
Do you have anything further, Mr. Carr?
MR. CARR: lNothing further, Mr, iutter,

MR. NUTTER: Does anyone have anything

they wish to offer in Case Number 7306?

-

We'll take the case under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTTFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that ‘the said transcript

is a full, true, and correct record of the hearing, prepared

1
(

by me to the best of my ability.
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2 STATE OF NEW MEXICO
—~ ENERQY AND MINERALS DEPARTMENT
3 OIL CONSERVATION DIVISION
’ STATE LAND OFFICE BLDG.
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EXAMINER HEARING
6 <
7 IN THE MATTER OF: :
8 | Case 7306 being reopened pursuant to CASE
the provisions of Ordex No. R-6769. 7306
9 ' . .
10
11 X
12
D 13 BEFORE: Daniel S. Nutter
A 14 .
15 | TRANSCRIPT Of iIEARLING
! 16
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1? For the 0il Conservatlon W. Pprry Pearce, Esq.
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1 2
2 MR. NUTTER: ‘We'll call next Case Number
3 7306.
4 Mﬁ. PEARCE: That is in the matter of Case
& 7306 being reopened pursvant to the provisions of Order Numbex]
6 R~-6769, which promulgated temporary ’pooi rules for the Madera-
7 Lower Penn Gas Pool in Lea County.
8 MR, NUTTER: I have the following lett;r
3 from Willia.m F., Carr, Counsel for éetty»Oil Company, who was
10 the original applicant in Case Nu_mber 7306. .
11 It states as follows:
12 This letter is- to N‘advise you that Getty
D 13 0il Company will not present testimony in support of perma-
14' nent pool rules for the Madera-Lower Penn Pool at the hearing
15 on this matter scheduled for August 18th, 1982. |
1 16 This decision results from the fact ‘that
17 the Federai 33 Well No. 1 has not performed as expected and |
18‘ Vthat 32d+acre spacing under statewide rules would ha more ap-
i ® propriate: for?'.ﬁhe Sarea,
20 It is our understanding that the 616.24
A acre non-;-s.tandarc_l. gas prbrati.on unit-; vapp'r;:ved by Order No.
' 2 'R-'6"769 will remain unaffected by 'the rescission of the tempo-
23 réry poél fules. ‘ ' |
N 24 I don't know if it will or not, We'll
~ a5 s att in any orded
try to make gccommodation for t‘hv_at proration unit in any ordex,

N :

2
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but it appears that the pool would revert to 320-acre

W

spacing.
4 We'll take the case under advisement and

5 recess the hearing until 1:30,

7 (Heafing‘concluded.)
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CERTITFICATE

I, SALLY W. BOYD, C.S&.R., DO INREBY CENTIFY ¢that '
the foregoing Transcript of Hearing Lefore the 0il Conserva-
tion Division was reported by me; that the said transcript Y

is a full, true, and correct recoré of the hearing, preparcd

by me to the best of ny ability.

| do hereby cerlify that the foregoing s
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se No, 770
198

a complete record of 1

the Examiner heormg cygx

, Examiner
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
18 August 1982

EXAMINER HEARING

IN THE MATTER OF: .

Case 7306 being reopened pursuant to CASE
the provisions of Order No. R-6769, 7306

-BEFORE: Daniel S. Nutter

TRARSCRIPT Of IEARING

APPEARANCES

/

For the Oil Conservation - W. Perry Pearce, Esq.
‘Division: : Legal- Counsel to the Division|
State Land Office Bldg. |

Santa Fe, New Mexico 87501

For the Applicant:

.
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MR. NUTTER: We'll call next Case Number
7306,

MR, PEARCE: That is in the matter of Casel.
7306 being reopened pursuant to the provisicns of Order Number
R-6769, which promulgated temporary pool rules for the Madera-
Lowexr Penn Gas Pool in Lea County.

M}i. NUTTER: I have the following letter
from William F. Carr, Counsel for Getty Oil Company, who was
the original applicant in Case Number 73‘06.

| | It states as follcws:

.This letter is to advise you that Getty
0il Company will not »prese’ntv' testimony in support of perma-
nent pool rules for tﬁé Madera-Lower Penn Pool at the hearing
on t_:'h”is ma.tter sqheapled for August 18th, 1982,

- _-Tﬁis deci\;si‘on results from the fact that
the Federal 33 Well t-J._o. 1 has not performed as expected and
that 'ﬁzo—a;cre ‘spacing ﬁnder stat‘ewide rules would be more ap-
propriate- for’ the area.

It is our understanding that the 616,24
acre non—stén@ard gas pro}ration‘ unit approved by Order No.
R-6769 will remain unaffected by the rescission of the tempo-

rary pool rules.

I don't know if it will or not. Ve'll

try to make accommodation for -that proration unit in any or‘déJ
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but it appears that the pool would revert to 320-acre
spacing,
fle'll take the case hnder advisement and

recess the hearing until 1:30.

(Hearing concluded.)
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I, SALLY W. BOYD, C.8.R., DO NIRLBY CENTIFY that

the foregoing Transcript of Hearing Lefore the Oil Conserva-
tion bivision was reportcd by mc; that the said transcript

1, true, and correct record@ of the hearing, prepared

-

is a ful

by me to the best of my ability.
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| do hereby cerlify that the foregdc?:ni |;
tete record of the proceeding b,

com
;e Exgminer hearing of gse No.@?f____-‘
heard by me on ﬁz
o , Examiner

nservation Division
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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

" Artesia OCD

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

Novembexr 8, 1982

Mr, William F. Carx
Campbell, Byrd & Black
Attorneys at Law
Post Office Box 2208

3anta Fe, New Mexico 87501

Dear Sir:

POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
EANTA FE, NEW MEXICO 87501

{505} 827-2434

CASE NO. ‘
ORDER NO. ;323 "

Applicant:

__0CD {(Getty 0il Company)

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tru

JDR/fd

Copy of order also sent to:
Hobbs 0CO ‘;_;_

Aztec OCD___ >

Other
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Case No, 7306 to justify the continuance of the 640-acre spaclng

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CASE NO. 7306 Reopened
Order No. R-6769-A

IN THE MATTER OF CASE NO. 7306
BEING REOPENED PURSUANT TO THE
PROVISIONS OF ORDER NO. R-6769,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 18,
1982; at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 8th day of November, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully adV1sed in the
premises,

FINDS:

(1) That due 'public notice having been given as required
by law, the Division has jurlsdlctlon of this cause and the
subject matter thereof.

(2) That by Oxder No. R-6769, entered in Case No. 7306 on
September 30, 1981, the Division created the Madera-Lower Penn’
Gas Pool, promulgated temporary Special Pool Rules therefore
including a provision for 640-acre spacing, and established a
616 .24-acre non-standard gas spacing and proration unit
comprising all of Partial Sections 33 and 34, Township 26 South,
Range 33 East, NMPM, Lea County, New Mexico, to be dedicated to
the discovery well for said pool, the Getty 0Oil Company Federal
33 Well No. 1, located in Unit G of said Section 33.

(3) That said order also provided that Case No. 7306 be
reopened one year after date of first plpellne connection to a
well in said pool to permit any interested party to appear and
show cause why said pool should not be developed on 320-acre
spacing.

(4) That no evidence was presented at the reopening of

and proration provisions of Order No. R-6769, and the spacing
for said pool should revert to 320- -acre spacing for future
development.

(5)  That to avoid the creation of‘possible inequities
resulting from abolishment of the previously approved




NN R rn e, R o b i i

A

=
2
S
3
#+
<
5
¥

R T AN

PN B R BN

AN

AT

-
5%

NN N R

RSt Al b R A e 5

O g A PN N r A R 415 b

Yy

-~ ey’

-2
Case No. 7396 (Reopened)
Order No. R-6769~A

616.24~acre spacing dand proration unit dedicated to the
discovery well, said unit should be permitted to continue to
exist with the provision that an infill well cn said unit may bc—J;
drilled in Section 34, Township 26 South, Range 33 East, NMPM,
if and when conditions so warrant.

(6) That reversion of the spacing rules for the Madera
Lower Penn Gas Pool to 320 acres subject to the above terms wili
not cause waste nor impair correlative rights and should be {

approved.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations for the
Madera-Lower Penn Gas, Pool, Lea County, New Mexico, providing
for 640-acre spacing and proration units and promulgated by
Division Order No. R-6769 are hereby abolished.

(2) That the 616.24~-acre non-standard spacxng and
proration unit comprising all of Partial Sections 33 and 34,
Township 26 South, Range 33 East, NMPM, and dedicated to the
Getty '0il Company Federal 33 Well No. 1, located in Unit G of
said Section 33, shall continue to exist, provided however, that

" should .conditions so warrant, an infill well on said unit shall
be permitted provided said infill well shall be drilled in
Section 34 of said Township 26 South, Range 33 East, NMPM.

«(3) That jurisdiction of this cause is retained for the
entry of such ft.rther orders as the Divisién may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
dabove designated.

STATE OF NEW MEXICO
L CONSERVATION-

: . RAMEY ’ / S
Director ' ) ;

JOE D




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Oll. CONSERVATION DIVISION

BRUCE KING ) POST OFFICE BOX 2088
GOVEANOR SYATE LAND OFFICE BUNDING
LARRY KEHOE SANTA rf.rnzw MEXICO 87501
BLCAETARY Octnber 1, 1981 1505) 0272434
o ~ Re: CASE NO, 7306
Mr. ¥William F. Carr ORDER NO. R=6769

P Campbell, Byvd & Black
Lo Attorneys at Law ]

Post Office Box 2208 13 ..
Santa fo, New Haxico ' Applicant:

ottty 0i1 Company .
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

tru yj/”~>

2 %
/5% N
ISRy C Ly
Director

JDR/£d

Copy of order also sent to:

vy
¥
i

~ Hobbs OCD X :
Artesia OCD ___ X i 8
Aztec OCD

Other

s
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CAMPBELL, BYRD 8 BLACK, p.A.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
‘ HARLC O, BYRD S
1 T -
4 BRUCE 0. BLACK WITE 1 1HHO NORTH GUADALUPE

MICHAEL B. CAMPBELL POST OFFICE BOX 2208
WILLIAM F. CARR 5 SANTA FE, NEW MEXICO 87501

ERADFORD C. BERGE
WILLIAM G. WARDLE TELERIHONE: (505) 988-44 21

KEMP W, GORTHEY TELECOPRIER: (505) 983-6043
THOCMAS F. BLUEWHER

August 12, 1982

R T e pe
S et TR RaL A1)
Mr. Daniel S. Nutter ‘ 01 2
Chief Engineer ’ :
0il Conservation Division AU 16 1882
New Mexico Department of Energy
& Minerals ;
Post Office Box 2088 ‘ ,
Santa Fe, New Mexico 87501 -

3

Re: O0il Conservation Division Case 7306: In the Matter
of Case 7306 being reopened pursuant to the provisions
of Order No. R-6769 which promulgated temporary pool
rules for the Madera-Lower Penn Gas Pool in Lea
County, New Mexico including provisions for 640-acre
spacing units 5

Dear Mr. Nutter:

This letter is to advise you that Getty 0il Company will not
present testlmony in support of permanent pool rules for the
Madera~Lower Penn Pool at the hearing on this matter scheduled
for August 18, 1982. This decision results from the fact that
the Federal 33 Well #1 has not performed as expected and that

‘ 320-acre spacing under statewide rules would be more appropriate
‘ ‘ for the area.

- it is our understanding that the 616.24 acre non-standard gas
SEEE proration unit approved by Order No. R-676% will remain unaffected
by the recision of the temporary pool rules.

Ve y truly y ou-?s§

William F. Carr

? WFC: jh _
ce: Mr. D.J. Steinnerd
Mr. James E. Eakin

B B S B e e B e L e e N S R




AR B e e T v e

IN THE MATTER OF THE HEARING
. CALLED BY THE OX, CONSERVATION
. DIVISION FOR THE PURPOSE OF
- OONSIDERING:

STATE OF NEW MIEXICO
ENERGY AND MINERALS DEPARIMENT
OIL OONSERVATION DIVISION

=/

CASE NO. 7306
Order No. R-6769

. APPLICATION OF GEITY OIL COMPANY
' FOR POOL CREATION, SPRCIAL POOL
i RULES AND A NON-STANDARD GAS

' PRORATION UNIT, LEA COUNTY, NEW
! MEXICO.

ORDER OF THE DIVISICN

BY THE DIVISION:

mhis cause came on for hearing at 9 a.m. on July 15, 1981, at

{ Santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

NOW, on this 30th day of September, 1981, the Division Director,
having considered the testimony, the record, and the recommendations

1 of the Examiner, and being ’fully advised in the premises,

 FINDS:

(1) That due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject matter
thereof.

(2) That the applicant, Getty Oil Company, seeks the creatlion
of a new gas pool for Lower Pennsylvanian production in Iea County,

New Mexico, and the pramilgation of special ruleg and requlations

governing said pool, including a provision for 640-acre spacing units.

(3) That the Federal 33 Well No. 1 located in Unit G of
Section 33, Township 26 South, Range 33 East, NMPM, Lea County, New
Mexico, having its top perforations at 15,999 feet, has discovered
a separate camon source of supply which should be designated the
Madera Lower Penn Gas Pool; that the vertical limits of said pool
should be the Atoka and Morrow zones of the Pennsylvanian formation
and that the horizontal limits of, said pool should be all of Sections
33 and 34, Township 26 South, Range 33 East, NMPM.

(4) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive nunbex of wells, to prevent
reduced recovery which might result from the drilling of too few wells,
and to otherwise prevent waste and protect correlative rights, texporary
special rules and requlations providing for 640-acre spacing units
should be pramlgated for the Madera-Lower Penn Gas Pool. .

>
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© CASE NO. 7306
 Order No. R~6769

(5) That the temporary special rules and regulations should

~ provide for limited well locations in order to assure orderly develop-
- ment of the pool and protect correlative rights.

" {6) That special rules and requlations should ke established

1 for a temporary period to expire one year from the date that a pipeline
- connection is first obtained for a well in the pool;

. that during this temporary period all operators in the subject pool

I should gather all available information relative to drainage and

recoverable reserves,

(7) That this case should be reopened at an examiner hearing

! one year fram the date that a pipeline connection is first obtained

for a well in the Madara-Lower Peym Gas Pool, at which time the

i operators in the subject pool should appear and show cause why the

Madera~Lover Pern Gas Pool should not be developed on 320-acre spacing
units.

(8) That the first operator to cbtain a pipeline connection
for a well in the Madera-Lower Penn Gas Pool should notify the
Division in writing of such fact, and that the Division should

: thereupon reopen this case.

(9) That the applicant further seeks approval of a 616.24 acre
non-standard gas proration unit oaxprising all of Sections 33 and 34,
! Toomship 26 South, Range 33 East, NMPM, Iea County, New Mexico, to
be dedicated to its Federal 33 Well No. 1, located J.n Unit G of
said Section 33.

{10) That the need for such non-standard unit arises from the
existance of "short" sections along the Mew Mexico—Texas state line,

(11) That said non-standard gas proration unit, being 616.24
acres in area, appraximates the size of the 640-acre units to be
approved by this order, and should be approved.

IT IS THEREFORE ORDERED:

(1) That a new pool in lLea County, New Mexico, classified as a
gas pool for Lower Pennsylvanian production, is hereby created and
designated the Madera-Iower Penn Gas Pool, with vertical linits -
comprising the Atcka-and Morrow zones of the Pennsylvanian formation
and horizontal limits oomprising the following-described area: :

IEA COUNTY,. NEWMEXIOO
TOWNSHIP 26 SOUTH, RANGE 33 EASP, MNPM

2 Secticn 33: ALL
L Section 34: AllL

C
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" CASE NO, 7306
" Order No., R-6769

(2) That temporaxy Special Rules and Requlations for the
Madera~Lower Penn Gas Pool, lea. County, New Mexico, are hereby
pronmulgated as follows:

SFECIAL RULES AND REGULATIONS
FOR THE
MADERA-IOWER PENN GAS POOL

RULE 1. Each well campleted or recampleted in the Madera-Lower
Penn Gas Pool or in the Lower Pennsylvanian formation within one
mile thereof, and not nearer to or within the limits of another
designated Morrow gas pool, shall be spaced, drilled, operated, and
produced in accordance with the Special Rules and Requlations herein-

after,.set forth,

RULE 2. Each well shall be located on a standard unit containing

640 acres, more or less, congisting of a govermmental section.

RULE 3. The Division Director may grant an exception to the
requirements of Rule 2 without notice and hearing when an application
has been filed for a non~-standard unit and the unorthodox size or
shape of the unit is necessitated by a variation in the legal sub-
division of the United States Public Land Surveys, or the following
facts exist and the following provisions are complied with:

{a) The non-standard unit consists of quarter-
quarter sections or lots that are contiquous
by a camon bordering side.

{b) The non-standard unit lies wholly within a
governmental section and contains less acreage
than a standard unit.

(¢) The applicant presents written consent in the
form of waivers fram all offset operators
and from all operators owning interests in
the section in which the non-standard unit
is situated and which acreage is not included
in said non-standard unit.

(d) In lieu of Paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Director

: inay approve the application if no such operator
has entered an ocbjection to the formatjon of
suwch non~gtandard unit within 30 days after
.the Director has rweived the application.

RULE 4. Each well shalibelocatedmmarerthaanSO feet
totheouterbamiaryofthesectlmandmmarerthanBBOfeet'

toanygavennentalquarberbquartersectimlme

e
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CASE NO. 73006
Order No, R~6769

RULE 5. The Division Director may grant an exception to the
requirements of Rule 4 without notice and hearing when an applica-
tion has been filed for an unorthodox location necessitated by
topographical conditions or the reocompletion of a well previously
drilled to another horizen. Ml operators offsetting the proration
unit shall be notified of the application by registered or certified
mail, and the application shall state that such notice has been
furnished. The Director may approve the application upon receipt
of written waivers fram all operators coffsetting the proration unit
or if no objection to the unorthodax location has been entered within |
20 days after the Dixectoxr has received the application.

IT IS FURTHER ORDERED:
{1) That the locations of all wells presently drilling to

or canpleted in the Madera~Iower Penn Gas Pool or in the Morrow
formation within one mile thereof are hereby approved; that the

operator of any well having an unorthodox location shall notify
the Hobbs District office of the bivision in writing of the name
and location of the well on or before October 15, 1981.

(2) That, pursuant to Paragrarh A. of Section 70~2-18,
NMSA, 1978, existing wells in the Madera-Lower Penn Gas Pool shall
have dedicated thereto 640 acres in accordance with the foregoing
pool rules; or, pursuant to Paragraph C. of said Section 70-2-18,
axisting wells may have non-standard spacing or proration units
established by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating
640 acres to a well or to obtain a non-standsrd vnit approved by
the Division within 60 days from the date of this order shall subject
the well to cancellation of allowable. Until said Form C~102 has
been filed or until a non-standard unit has been approved, and subject
to said 60-day limitation, each well presently drilling to or campleted
in the Madera-lower Penn Gas Pool or in the Lowex Pennsylvanian -
formation within one mile thereof shall receive no more than one-half
of a standard allowable for the pool.

(3) That this case shall be r=opened at an examiner hearing
one year fram the date that a pipeline connection is first obtained
for a well in the Madera-Iower Penn Gas Pool, at which time the
operators in the subject pool may appear and show cause why the
Madera-Lower Penn Gas Pool should not be developed on 320-acre spacing
units,

(4) That the first operator-to obtain a pipeline connection
for a well in the Madera-Lower Penn Gas Pool shall notify the
Division in writing of such fact, and that the Division will there-
upon designate an exact date for reopening this case. .

i R s e
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CASE NO. 7306

© Order No. R-6769

(5) That a 616.24 acre non-standard gae proration unit,
comprising all of Sections 33 and 34, Toanship 26 South, Rance
33 East, NPM, Iea County, New Mexico, is hereby approved, to
e dedicated to the Getty Oil Coampany Federal 33 Well No. 1},
located in Unit G of eaid Section 33.

(6) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

: DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. '

STATE OF NEW MEXICO
/" OTL, CONSERVAT TVISION .

\
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EXAMINER HEARING - WEONESDAY - AUGUST 18, 1982

CASE 7654: Application of Rault Petroleum Corporation for an unorthodox gas well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
! for an undesfignated Pennsylvanian gas well to be drilled 600 feet from the South 1ine and 660 feet
. from the West line of Section 13, Township 8 South, Range 27 East, the $/2 of said Section 13 to
be dedicated to the well,

ASE 7306: (Reopened)

: In the matter of Case 7306 being reopened pursuant to the provisfons of Order No. R-6769 which
IR promulgated temporary pool rules for Madera-lower Penn Gas Pool in Lea County, including pro-
L . vision for 640-acre spacing units. All interested parties may appear and show cause why said
‘ pool should not be developed on 320-acre spacing.

. i e -

ASE_7655: Application of Yates Petroteum Corporatfon for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface down through the Abo formatfon underlying the NW/4 of Section 20, Township 7 South,
Range 26 East, to be dedicated to a wel) to be drilled at a standard location thereon. Atlso to
be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in driliing said well.

o

CASES 7528 and 7529: (Continued from July 7, 1982, Examiner Hearinb)

Application of Jack 3. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following two cases, seeks an ordar pooling all mineral interests down
through the Abo formation underlying the lands specified-in each case, each to form a standard
160-acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered in each case will be the cost of drilling and completing
said wells and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, desfgnation of applicant as operator of the wells and a charge for risk involved

j in drilling said wells:
i CASE 7528: NW/4 Sectiom 4, Township 5 South. Range 24 East
§ CASE 7529: NE/4 Section 4, Township § South, Rénge 24anst

CASE 7649: Application of Southern Union Exploration Company for -“etroactive exemption, San Juan -and Rio Arriba
Counties,.New Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the New Mexico Natural Gas Pricing Act of the following Basin Dakota infill wells:
Jicarilla A'No. 13<E in Unit N of Section 13 and Jicarilla A No. 10-E in Unit G of Section 23, both
in Township 26 North, Range 4 West, and Jicar{lla K No. 15-E:in"Unit A of Sectfon 1, Township 25
‘North, Range 5 West, all in Rfo Arriba County,.and the Hodges No. 15-E in Unit J of Section 27,
Townstiip 26 North, Range 8 West. Each of the aforesaid wells was subject to the New Mexico Natural
Gas Priciny/ Act until exempted from same by the Division on July 23, 1982, and applicant seeks the
retroactive exemption of each of said wells to date of first delivery into the pipeline which ranges

from December 24, 1980 to Janvary 11, 1982. -

CASE 7594: (Continued from July 21, 1982, Examiner Hearing)

Application of Harvey E. Yates Company for statutory unitization, Lea County, New Mexico. )
Applicant, in the above-styied cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bone Spring. formation.described as
the Carbonate unit between the first and sécond Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, mcre or less, of Federal tands underlying portions of Sections 3, 4, 9 and

10, Township 18 South, Range 32 East. .




Gelly Oil Company

Contrat Exploration and Produchon Divisiun

New Mexico 0Oil Conservation Division (3) -
‘ P.O. Box 2088
! Santa Fe, New Mexico 87501

; : ATTN: Mr. Dan Nuttes

RE: Trederal 33 No. 1
) Section 33, T-26-S, R-33-FE
Lea County, New Mexico

g ‘ o . Gentlemen:

il

PR o AT g "

the revised C-102 showing the Division approved non-standard unit and
unorthodox location. The 640% acre proration unit in which the above

mentioned well exists is completed in the Madera Lower Penn Gas Pool.

the Hobbs Area Office.

Very trily yours,
GETTY OIL COMPANY

Dale R. Crockett .
Area Superintendent o

JI¥/1h
Attachments

a cc: H.O. Wopds -~ Land Department
File

the actual pipeline connection took place on August 7, 1981 with United

Enclosed is a copy of the C-104 that was submitted on September 18, 1981.

As stipulated in the Division Order No. R-6769 we wish to advise you that

Gas Pipeline as the authorized ;réh;pdrter of the gas. Also enclosed is

If there are any questions in regard to this matter please direct them to




Ep——

NEW MEXICO OlL. CONSERVATION COMMI tm C-102

, . upersedes C-128
WELL LOCATION AND ACREAGE DEDICATI LBJCT 151981 Ctfective 165
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1650 feet from the North Line and 1980 tret tenn the East 1ne
Gxoum.i’vael tlev. Producing Fermaticn sl T Dedicated Acteaner
- 3227,6 Pennsylvanian Madera - lLower Penn 616.24 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
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interest and royalty).
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Sectiop 33 ] i Sect:.on, 34

tained herein Is true and complete to the

i 165044

308. 12l Acreo-é-f—-1980; i ‘| 308 .12 ’acres i beést of my knowledge ond befief.

i
' New Me> _ico I Name
was S e Dale R. Crockett

— o r—— —

Texas Fosltion

Area Superlntendent

Company
: Getty 0il Coxgpany

A\

Date :
Octobex 30, 1980

{ hereby certify that the well locotion
shown on this plot wos plofted from field”

notes of actwal surveys made by me or

is true and correct fo 1ie best of my

i
i
|
|
|
1
4
I
|
: : under my supcrvision, ond thot the same
1
knowledge ond belief.
=20
==
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Date Surveyed
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ard/pr l.and Surveyor
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330 860 ‘90 1320 1630 1980 2310 >26A0 2000 1500 1000 500 o
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Docket No, 22-81

Dockets Nos. 23-81 and 24-Bl are tentatively set for July 29 and August 12, 1981, Applications for hearing

must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 15, 1981

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFLICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutteyr, Examiner, or Richard L. Stanmets, Alternate Exanminer:

ALLOWABLE: (1) Consideration of the allowable production of gas for August, 1981, from fifteen prorated pcols
“in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for August, 1981, from four prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7302: Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comingling of Chacra and
Mesaverde production in the wellbores of four wells to be drilled in the SEf4 and SW/4 of Section
34, Township 27 North, Range 7 West, and the SW/4 and NW/4 of Section 2, Township 26 North, Range 7

West, respectively.

CASE 7303: Application of Florida Hydrocarbons Company for surface commingling, Lea County, New Hexico.
Applicant, in the above-styled cause, seeks approval for the surface commingling of Morrow, Strawn,
Atoka, and Wolfcamp gas produced from five wells located in Unit F of Section i0, Units G and O of
Section 15, and Units A and I of Section 22, all in Township 23 South, Range 34 East, Antelope
Ridge Field, after separately metering the gas produced from each well and each zone. Lease liquids
would be separated out at the wellhead and the gas processed in a plant, allocating plant production
back to each well on the basis of meter readings. Applicant further seeks a procedure whereby

additional wells could be similarly commingled in said system.

CASE 7304: Application of ARCO Oil and Gas Company for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its Custer Well No. 1,
the surface location of which i3 810 feet from the North line and 2164 feet from the West line of
Section 6, Township 25 South, Range 37 East, Custer Field, to a bottom hole location within 100
feet of a point 1650 feet from the North Iine and 660 feet from the West line of said Section 6,

at a true vertical depth of approximately 12,800 feet.

CASE 7305: Application of Amoco Production Company for compulsory pooling and an unorthodox well:location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral -
interests in the Pennsylvanian formation underlying the W/2 of Section 34, Township 23 South, Range
28 East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South
line ‘and’ 1980 feet from the West:line of, 5a1d Section 34. Also to be considered vwill be the cost
of dnllmg and completing said well and the zllocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and

a charge for risk involved in drillipg' said well.

) CASE 7306: Application of Getty 0il Company for pool creauon, special pool rules, and a non"standard proration

P - .-unit, Lea County, New Mexico. Applicant, in the above-styled cause, "seéks the creation of a new
Lower Pennsylvanian gas pool for its Federal 33 Well No. 1 located in Unit G of Section 33, Township.
26 South, Range 33 East, and the promulgation of special rules therefor, including ptov:.s:.ons for
640-acre spacing. Applicant also seeks approval of a 616,.24-acre non-standard gas proration unit
comprising Sections 33 and 34, Township 26 South, Range 33 East. .

CASE 7307: Application of Mesa Petroleum Company for compulgory poolmg, Rio Arn.ba County, New Mexico.
Applicant, in the abové-styled cause, seeks an order pooling all royalty interests in the Mesaverde
formation underlying the W/2 of Section 23, Township 26 North, Range 6 West, to be dedicated to its
Federal Well No. 12E drilled at a standard location thereon.

CASE 7308: Apphcatmn of Hesa Petroleum Compiny for compulsory pooling, Rio Arriba County, New Mexico. :
Applicant, in the above-styled cause, seeks an order poolmg all royalty interests in the Mesaverde .
formation underlymg the E/2 of Section 23, Towmship 26 North Range & West, to be dedicated to its

Federal Well No. 11E drilled at a standard location therecn.

CASE_7074: (Reopened and Readvertised)

In the matter of Case 7074 being reopened pursuant to the piovisions of Order No. R-6565, which
order created the South Elkins~-Fusselman Gas Pool in Chaves County, New Mexico, to pemié all
interested parties to appear and present evidence as to the éxact nature of‘thé‘ regervoir,. and
more particularly, as to the proper rate of withdrawal from the reservoir if it is detem{hed to
be a retrograde gas condensate reservoir.
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STATC OF MNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MNEW MEZXICO
15 July 1981

EXAMINER HEARYING

IN THE MATTER OF:

Application of Getty 0il Company for
pool creation, special pool rules, CASE
and a non-standard proration unit, 7306

Lea County, New Mexico.

BEFORE: Daniel S. Nutter

TRANSCRIPT OI HEARING

Ernest. L. Padilla, Esq.

Zegal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

/

For the 0il Conservation
Division:

William F, Carr, Esq,
CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place

Santa Fe, New Mexico 87501

For the Applicant:
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INDEX

JOEL X, HORTON

Direct Examination by Mr. Carx

N

Cross Examination by Mr. Nutter

IERMAN V. TERRY
Direct Examination by Mr. Carr

Cross Examination by Mr. Nutter

JOHN C. McDERMETT
Direct Examination by Mr., Carr

Cross Bxamination by Mr. Nutter

EXHIBRBITS

Applicant Exhibit One, Map
Applicant~ExhibitkTwo, Cross Section
Applicant Exhibit Three, Sketch

Applicaﬁt Exhibit Four, Reservoir Data
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MR. NUTTER: Call next Cascec Number 7306.
MR. PEARCE: Application of Getty 0il
Company for pool creation and special pool rules, and a

non-standard proration unit, Lea County, New Mexico.

MR, CARR: May it please the Examiner,

my name is William F.

I also represent Mesa

pooling cases for Mesa that we belieVe unopposed will take

a very short time and
that 1f we can't take
to miss a flight back
have any objection to

lidating them and tak

jumping in front of Getty and you're representing Getty Oil

Company?

cbject.

3

Carr. I'm the attorney today for Getty
. The following two cases are compulso£y
Mr. Kellahin talked so long this morning
these out of order Mr. Osgood is going
to Denver, and I wonder if you would
calling Cases 7307 and 7308 and conso-
ing them out of order at this time.

MR. NUTTER: And they would just be

MR. CARR: Yes, sir, and Getty does not.

MR. NUTTER: Okay.

(Thexreupon Cases 7307 and 7308
were heard. Thereafter Case 7306

was continued, as follows:})
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MR. NUTTER: We'll call Case Number 7306

again.

MR, PEARCE: Application of Getty 0il
Company for pooi creation, special pool rules, and a non—standard
proration unit, Lea County, New Mexico.

MR. CARR: May it please the Examiner,
my name is Williaﬁ F. Carr, with the law €irm Campbell, Byrd,
and Black, Santa Fe, New Mexiéo, appearing on behalf of Getty
0il Company.

~

I have three witnesses who need to be

sworn.

(Witnesses sworn,)

JOEL K. NORTON

being called as a witness and being duly swoxrn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0. Will you state your full name and place

of residence?
A Joel K. Norton, Midland, Texas.

0. Mr. Norton, by whom are you employed
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and spacing unit?

and in what capacity?

A, Getty 0il Company in Midland. I'm a

development geologist,

0. Have you previously testified before this
Commission?

A. No, sir.

0. Will you briefly summarize your educa-

tional background and your work experience?

A Got a Bachelor's degree from Hartwicék
College in Oneonta, New York. I've been working for Getty

0il for three and a ~half years.

) And in what capacity?
A Development geologist,
0. Are you familiar with the application

filed by Getty in this case?
A, Yes, sir,'

0. Are you familidr with the subject well

A. Yes, sir:.

MR. CARR: Are the witness' qualificatigns

accepted?
MR. NUTTER: They are.

0. Mr. Norton, will you briefly state what

L]

]

Getty $eeks with this application?’

3
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Sections 33 and 34, Township 26 South, Range 33 East.

' to 2000 -~ one inch to 1000 feet.

6

A Ve seek pool creation, special pool rules

and a non-standard proration unit in Lea County, New Mexico.

We seek creation of a new Lower Pennsyl-
vanian Gas Pool for ouf Federal 33 No. 1, located in Unit G
of Section 33, Township 26 Souﬁh, Range 33 East, and the
issuance of special rules thereof --- therefor, including
We also seek approval of

provisions for 640-acre spacing.

616.24 acre non-standard gas proration unit, comprising

0. Mr, Norton, have yoa prepared certain
exnibits for introduction in this case?

A. Yes, sir, I have.

0. Will you please refer to what has been
marked as Getty Exhibit One, identify this, and explain what

it is and what it shows?

A This is a map of southern Lea County;
New Mexico, and northern Loving County, Texas, and there-islgp
index map of the lower portion with the red square outline

to show where the map is, and the scale of the map is one

The two and a half mile circle 6n this

map was used for NGPA hedring, Gas Act, and it is not used

on this map at all.

The well we're discussing is. the Getty




10

11

12

13

14

15

16
17
18
19

20

21

22

23

25

7
0il Company Federal 33 No. 1, which is located in Section 33,

Range 33 EAst, Township 26 South.

FVQ-, Does this -- and that is the subject
well.

A Yes, sir.

0. What dis the pforation unit or spacing

anit which you'propose to dedicate to that well?

Y

A 640 acres, which would be all of Section

Le

33 and all of Section 34.

o And these are irregular sections?

A Yes, sir, they are.

0 As a result of survey variations?

R, Yes, sir.

0. :Are there other Pennsylvanian pools in

this area?

A. Yes, sir, To the north is the Red Hills|
which is Lower Pennsylvanian, and off the map off to the
right, off to the east, also is the Arena Roja Field, which

is also Lower Penn.

0. Okay, now the Red Hills Lower Penn Pool
is located in where, what sections, township, rénge‘, approxi-|

mately?

A Sections 5 and 6, 33 EAst, 26 South,

0 And those .are the two northernmost wells

b BT TR e e R e A L h
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indicated on this plat.

A, Yes, sir. -

0 And the Arena Roja is off the plat to
the east.

A. To the east about six miles.

0. " Are these both cléésified Lower Penn?

Iy Yes, sir, R

0. What was the - -first well that was drilled

in the pool that you're seeking creation of here today?

A:~ It would be the Getty 0il Company No. 1.
Malcolm Madera in Sec£ion 5, ?SL Block 76:

Q. And that is immediately to the south of
tﬁe‘subject well?

A Yes, sir, it's less than l6dO feet
south,

MR. NUTTER: When was it completed?

A It was completed in March of this year.

Q. And that well is in the State of Texas?
A Yes, sir. |

fg Okay. Now the other two’Lowér Pennsyl-

vanian Pools, the Red Hills and the Arena Roja, what is the
spacing in each of those pools?
A, , 640 acres.

0 ' They're both classified as Lower Penn,

N

o
#
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I believe,
A Yes, sir.
0 What is the spacing in the pool in Texas

immediately to the south of the subject well?

A 640 acres,

Q And that again is classified as a Lower
Penn pool? |

A Yes, sir,

) What is the status of the subject well?

A Right now we're waiting on a pipeline

connection. It's supposed to be connected some time this

wgek.
‘MR. NUTTER: When was the well completed]
A. Are you referring to the Fed 332 "
o Yes.
MR. NUTTER: Your well in New Mexico.
A Yes, §ir, it was on -- 1t was completed
5-4-81,

MR. NUTTER: In May of '81.
A, " Yes, sir. We're Waiiti_ng on a pipeline

connection still.

l

MR. NUTTER: And you're anticipating a

pipeline connection very shortly?

A Yes, sir.

"2
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‘a log do you have?

10
0. Mr. Norton, will you now refer to what
has been marked for identification as Getty Exhibit Number
Two, identify this, and explain what it is and what it shows?
A- This is a stfuctural cross section A-A',
going from the A, the 33 No. 1, going Eo the A', which is the
Malcolm Madera,

Again, the lower lefthand corner is a
small index map showing where the cross section runs. The
drilling scale on the bottom reads 2-1/2 incheg\equals 100
feet., That's the vertical scale. And 1 inch equals 100 feet
on the horizontal scale.

Shown in red on both logs are the per-
forations, perforated intervals on both logs.

0 And these are correlative intervals, is
that correct?

A Yes, sir; I believe them to be correla-
tive intervéls.

Q. Now, on the Madera well, what kind of

A, ~ The Madera Well is an open hole compensat

neutron formation density log.
0 And on the Ho. 1 Federal 33 Well?

A. That is a cased hole neutron log.

ed

0. And these are the only two wells that

~

7
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. Mexico and Texas.

11
appear to 5e in this pool at this time,
A Yes, sir,.
4 Now, you indicate on this, I helieve,

two lines, one being the top of the Atoka and one the Lower
Pennsylvanian shale.

A Yes, sir, top-of thé Atoka limestone,
and the Lower Pennsylvanian shale.

0. Are thgse.markers that are fairly easy
to locate in the -

A, Yes, sir.

0. 2 Is it pos;ible in this interval for you
to locate tﬁe top of the Morrow formation?

A No, sir, it's extremely difficult, If
I can refer back to Exhibit Number One, right aroﬁnd this area
is the --

0. And you're talking about what area?

A. The area immediately, say, approximately

six miles north and south of the State line between New

0 All right.
A, And this is the area that is ~- where .
the edge of the shelf is going up into the basin, and it's

extremely difficult to pick a Morrow top in the area right

here.
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0 Is that the reason that the other pools
in the area also are classified as Lower Penn? |
A Yes, sir,
Q Now, you stated that you only have a
cased hole neutron log on the Federal 33 Well. Would it have
been helpful to you if you'd had an open hole log on that |

well?

A Yes, in the way it would have helpe

us out, well, porositywise, but as far as correlativewise,

nol

0 Now you've talked about this general
situation running six miles north and south of the State line
Do you consider this to be a fairly localized characterisi:ic?

A, Yes, sir.

0. . Have you prepared a structure map for

the new pool?

A, No, sir, I have not.
0. And why not?
A, With only two points it's extremely

difficult to. create a structure map.
0. : ~ And if you did, it woulddiprobably not
be very meaningful.

A Right.

Q. ~ Does Getty intend to call witnesses to’
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‘'would offer Getty Exhibits One and 7Two.

discuss engineering considerations?
A Yes, sir.
Q tlere Exhibits One and Two prepared eithed
by you or under your direction and supervision?
A Yes,. sir, they were.

MR. CARR: At this time, Mr. Nutter, we

MR. NUTTER: Exhibits One and Two will

be admitted.

MR. CARR: I have nothing further on

direct of Mr. Norton.

CROSS EXAMINATION

By MR. NUTTER:
U Mr. Norton, I notice that the top of the
perforations in Texas are at 15,224, whereas thé top of the
perforations in New Mexico are at 15,99§, o there is some
evidence of some kind of a structure here, isn't there?

b

A Yes, sir, This is the area we're talkinp

about right here.
MR. CARR: And you're referring to the
perforations that are indicated in red on your Exhibit Two?

A, Yes, sir.

0. Oh; but the uppermost perforations in
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Texas would be these perforations ~-

A

0.
the hole.

A,

Q.
iog of the --

A

Yes, sir,

~-- that are marked in red further on up

™

Yes, sir,

And you didn't show that porosity in the

~n T A4
L/ g ALy £ L
---~ New Mexico well.

But the main body of perforations in

each well is correlative and apparently ---

A.

Q.
depth of those.

A,

Q.

be a small structure.

ture?
A.
0.
A
also.
0.

of the Delavare

Yes,

-+~ no substantial difference in the

Yes, sir,
Now, the -~ you say you suspect it may

Is Red Hills a relatively small struc-—

Yes, sir, it is,
How about Aréna Roja?

Yes, sir, it's a very small’ structure,

So when you get down here on the edge'

Basin you find these small structures usuallyl,
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A Yes, sir, extremely small.
MR. NUTTER: Are there further questions

of this witness? He may»be excused,
MR. CARR: At this time I'd like to call

Herman Terry.

HERMAN W. TERRY
being called as a witness and being duly sworn upon'his oath,

testified as foilows, to-wit:

DIRECT EXAMINATION

BY‘Mk. CARR:

0. Will you state your name and place of
resiéence? |

A My name is Herman W. Terry and I reside
in'Hobbs, New Mexico.

0. Mr. Perry, by:whom are you employed and
in what capacity?

A I'm employed by Getty 0il Company as an
Area énginéer for the Hobbs Area.

0. . Have you previously testified before
this Commission and had your credentials as a petroleum en-

gineer accepted and made a matter of record?

a. Yes, sir, I’have.




1 | 16
2 0. Are you familiar with the application
3 filed by Getty in this case?
4 ‘ A ' Yes, sir, I am,
S 0 Are you familiar with the subject well
6 and the lands involved in this application?
7 A. Yes, sir, I am.
8 ’ MR. CARR: Are the witness' gualifica-
9 tions acceptable?
g 10 4 MR. NUTTER: They are.
? 11 0. ‘ Will you please refer to what's been
12 marked for identification as Getty Exhibit Number Three and
’ - 13| explain to Mr. Nutter what it is and what it shows?
- . ; 7 14 , A Yes, sir. Exhibit Number Three is a
15| giagrammatic sketch of the Getty Federal 33 Well No, 1. On
% 16 the sketch it indicates Lower Pennsylvanian perforations fromf--
| n selectively perforated in the interval 15,999 to 16,050 feet,
é 18 We have 2—3/8tﬁs inch tubing set at 15,900 feet and we have
g 19 a 4-1/2 inch packer. We'have a 4-1/2 inch tieback string .
20 | tied back to surface. |
21 0 | Now, Mr. Terry, I believe Mr. Norton
22 indicated that you plan to\dedicate two irregqular sections
23 to this well.
E . A ’ A. Yes, sir. We plan to dedicate Sections
25 33 and 34, Township 26fSou£h, Range 33 East, Lea thnty,-New

£
7
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Mexico,.
0 Wiould this be a non-standard prorétion
unit? |
A. Yes, sir, it would be,
0. And are you requesting that the Commis-

sion approve this non--standard proration unit for the Federal

33 Well?
A, _Yes, sir, we are.

0. What acreage do you desire to initially

~

be included within the new pool?
A i We request that all of Section 33 and

Section 34, Township 26 South, 33 East be included in the

pool.

. o Do you believe this acreage to be pro-

ductive of hydrocarbons in the Lower Pennsylvanian formation?

A . Yes, sir, we do.
Q And upon whatl do you base that opinion?
A We base this upon 1/4 hour flow test

 that we have available for-the Federal 33 Well No. 1, as well

as offset production from the well in Téxas,

0. Are you_prepared to make a recommendatio
to the Examiner as to special pool rules for this new pool?
A. Yes, sir. We recommend that the 640

acre Spaéing be established fox this pool.

‘V-Oﬂyv
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0. And are you reqguesting rules only on a
temporary basis?

A Yes, sir, we request these temporary
pool rules for the 640 acre spacing.

0. Mr. Terry, was the No. 1 Federal 33 VWell
originally drilled at a standard location?

| A Yes, sir, it was.
Q. And does Getty rééuest that this well

be grandfathered in there by approving this location once the

new pool rulés are promulgated?

A Yes, sir, we do.

0. In your‘opinion will granting this appli
cation avoid the drilling of unnecessary wells?

A Yes, sir, it will.

0. > And will it also avoid the risk that

would result from drilling an excessive number of wells in

the podl?

. A Yes, sir, it will.

0. In your opinion will'granting the
application be in ﬁhe best interest of conservation, the
prevention of ;aste, and the protection of correlative
rights?

A . Yes, sir, it will.

]

0 . Do you have a name that you'd like to

b
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thyy offsetting well,

19

recommend for the pool?
A, We recommend that it be named the Madera
Lower Penn Gas Pool.
0. Does Getty intend to call an additional
engineering witness?
A, Yes, sir, we do.
0 - Was Exhibit Three prepared by you or undgq
your direction? |
| A Yes, sir, it was.
MR. CARR: At this time, Mr. Nutter, we
would offer Getty Exhibkit Number Three.
MR. NUTTER: Getty Exhibit Three will
be admitted in evidence.
MR.~ CARR: I have nbthing fﬁrther of
Mr. Terry on direct. |

MR. NUTTER: What is your other witness

going to testify? C
MR. CA#R: Well, we're going to have
some dats on the —- on the well. We'll have some reservoir
data just ---
A | From the offset well. =

MR. CARR: PFrom the offset well. It's

just - it's limited. TIt's just the little bit we have from




10

11
12
13
14
15
16
17
18
19
20
21
22

23

25

20
MR. NUTTER: Well, I'll ask Mr. Terry

N

this>questi6n then.

CROSS EXAMINATION

¥

BY MR. NUTTER:

0. Mr. Terry, I noticed in the previous
witneés' Exhibit Number One that both Section 33 and Section
34, which are the proposéd -~ which do comprise tﬁe proposed
proration unit, are shown to be Continental leases. Is this
a‘unitized area or --

A. It's’a farmout from Cbntinental.

0 It is, and you control both of‘these‘
sections and have communitized these two leases or whatever,
is it necessary? | |

A It's my understanding that they're both
covered under the same lease. Both sections are undexr the

sanme lease.

0. Uthuh, and the unit that you're pro-

. posing is all of each of those two sections, and together

they add up to 616 acres, which is Somewhat less than a
standard unit would be.
A, Yes, sir, they are approximately 308.12

acres per section.

1] NOw will you testify to the proposed

S b R s e
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well location or will somebody clse testify to that for this

640 acre pool?

A . We were -~ we don't have ~-- we do not
offer any recommendation as far as well locations. It's our

understanding that it's standard 1650 feet from the lease

lines.

0. That's thé normal Divisiorn oxder on 640
acre nools

A Which we would concur with that.

0. Of course, it would be impossible with

the configuration of this proration unit to be 1650 feet

-~

from the outer boundary.

A Yes, sir, that's why we're asking that

this well be grandfathered. .

Q. It would be the exception to those pool
rules, then.,

A Yes, sir,nthat's c\orrect._

MR. NUTTER: Are there further questions|

of Mr. Terry? He may be excused,

MR. CARR: At this time I would call

John McDermett.

(o
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JCHN C. McDERMETT
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0 Will you state your full name and place

of residence?

A John C. McDermett, Midland, Texas.

0. By whom are you employed and in what
capacity?
A, I'm employed by Getty 0il Company as a

reservoir engineer, on the Midland District Stéff.
0 Have you previously testified before thi

X

Commission, had your credentials as a reservoir engineer
accepted and made a matter of record?
A Yes, sir.

0. Are you familiar with the application

filed by Getty in this case?

A | “Yes.

0 _ Are you familiar with the subject well
and the lands involved iﬁ this area?

A Yes,

MR. CARR: Are the witness' qualificatid

ms
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develop the area and acquire additional data?
-drilling in the area. We have lots of aCreage leased, and

it will be in Section’4 over on the Texas side of the line,

acceptable?

MR. NUTTER: They are.

0. Mr . McDermett, will you please refer to
what has been markedas Getty Exhibit Number Four, ideritify
this, and explain to Mr. Nutter what it shows?

A. bkay. This exhibit shows all the reser-
voir data we have so far on the Federal 33 No. 1, and as wé
mentioned esarlier there.'s not much here and most of it is
estimated from the discovery well over in Texas.

And obviously, there's not enough here
to determine fr-'gm a reservolr standpoint an effective drainag%
area, but I do believe that there's a good probability that
tﬁis well would drain the 640 acres. or more,

0. What plans does Getty have t-o further
A. Well, we plan continued development
the next well is scheduled for the first quarter of l982,y and
0. will you be able -- will you have some
pressure data when you come back?

A. '~ Well, we hope to within the year,‘ have

information from this well in Section 4 and possibly others,

and also we would plan on doing transient pressure tests on
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the two wells that are drilled already.
0. So youfre going to do some build up testg
A That's right,
Q bo you believe that in a year's time
you could come back and -~ and hopefully at that time have

compiled data in support of permanent rules?
A Yes, I do.

S0 And recommend, therefor, rules of

-~

fudd

[a B YLa]
S,

a one year duration?

A Yes.
0 Did you preparedExhibit Number Four?
A Yes, sir.

MR. CARR: At this time, Mr. Nutter, we

would offer Getty Exhibit Number Four.

MR. NUTTER: Exhibit Number Four will

be admitted in evidence.

“MR. CARR: I have nothing further of

Mr. McDermett.

CROSS EXAMINATION
BY MR. NUTTER:
0. Mr. McDermett, it was mentioned earlier

that the Texas Railroad Commission had approved. 640 acre

spacing for the Madera No. 1.
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A Yes,
0 And I presume then that all of Section
SAis dedicated to that well?
A That's right.
0. And your next well would be in Section
4 east of that, is that i£?

| Yes.

©Q

7Ahd having two long Sections‘dedicated
in New Mexico, you'd have one well in New Mexico and two
wells in Texas, then.v How far from the State line would you
be drilling that well in Texas, that second well?

A. : i don't know what the exact.location
will be. It will probably be up there in the northern half.

0. Now that well, that Malcolm>Madera No. 1
it's located relatively close to the State line right now,
isn't it?

[} Yes.‘

0. What's the spacing or well location ruls

for 640 acre spacing in Texas?

A, They tell me it's 1320.

0. 1320. “
A. Right.
0. I think we ought to require that wells

be drilled 330 from the State line in Texas.
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And I believe it was also mentioned, Mr.
Mésermett, that you expect a pipéiine connection within a
short time on this well?

A, That'sﬁmy ungerstanding.

0. ' And then what wouldbyou propose;” that
these rules be temporary and that after one year production
into the pipeline the case be re-opened and &ou've have some
pressure data and reservoir drainage informaticn ét that time

A Yes. We'd also haVe_the production
data on the Fed 33. We.can't do anything now without flowing
it,

0 But you might be able to have .some kind

of a drawdovn test or something.

A | I'm sure we will,

0. HasAthe>~~'is the well in Texas already
connected?

A, Yes,’sir, it's been completed since

March, and it stabilized at, for the past three or four

months at a little over a million cubic feet a day.

0 So it's not a real big well, then.
A Well, no, it's not.
0. Do you have any iﬁdiCations what size

this well is in New Mexico?

A No, othér than that fifteen minute test

A

v
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that Mr. Terry nmentioned, and I believe he told me it pro-
duced 330 Mcf a day at that -~ at that rate.

0. 'Well now, these wells are being more thai]
15,000, it's considered high cost gas and not subject to
frac regulations, is that it?
A ‘That's right,
0. Do you have any idea, a rough estimate
of what this New Mexico well cos£ to drill? |
A. "I don't know.
MR. NUTTER: Mr. Terry, do you know?
MR. TERRY: VYes, sir. This well cost
approximately $3.2 million, overr$3 ﬁillion.
| MR. NUTTER: It didn't go as deep as
the Texas well, did it?
MR, TERRY: No, sir, it didn't, We cut
it off before we --

MR: NUTTER: What did that Texas well
go to at 21,000, the Ellenburger, or what?
MR. TERRY: 1 believe it was an Ellen-
burger test.
| MR. NUTTER: And was it productive in

the Ellenbﬁrger and then plugged back?

MR. TERRY: It was not productive in the

Ellenburger, It was plugged back,

o

s
-
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MR. NUTTER: And this was the only pro-
duction, this Lower Pennsylvanian préduction, then?

MR. TERRY: Yes, sir.

MR, NUTTER: Okay. Are there any further
gquestions of Mr. Terry or Mr. McDermett? They may both be

excused.
Do you have anytning further, Mr, Carxr?
MR. CARR: HNothing fur;her, Mr. Nutter.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 73067

We'll take the case under advisement.

(Hearing concluded,)
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CAMPBELL. BYRD & BLACK. r.A.

LAWYERS

JACHK M, CAMPBELL JEFFERSON PLACE
TARL D, BYRD
nARL D. 8 SUITE ) - 110 NORTH GUADALUFRE
BRUCE D. BLACK
MICHAEL B, CAMPEE LL . £OST OFFICE BOX 2208
WILLIAM F, CARR SANTA FE, NEW MEXICO 8750)

BRADFORD C, BERGE
WILLIAM G, WARDLE

TELEPMHONE: (505) 9A8-4 421

TELECOPRPIER: (505B) 983-6043

June 23, 1981

Mxr. Joe D. Ramey

Director ' }OC
0il Conservation Division KUAJL /
New Mexico Department of £

Energy and Minerals

Post Office Box 2088 N

Santa Fe, New Mexico 87501

Re: Application of Getty Oil Company for Pool
Creation, Special Pool Rules and Non-Standard
Proration Unit, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Getty 0il
Company in the above-referenced matter.

The applicant reduests. that this matter be included on the
docket for the examiner hearing scheduled to be held on
July 15, 1981.

Very truly yours

il

William F. Carr

WFC:1r

Enclosures

ce: Mr. Herman W. Terry
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- BEFORE THE
0IL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION
. OF GETTY OIL COMPANY FOR POOL ‘
CREATION, SPECIAL POOL RULES, AND Case 3060
' NONSTANDARD PRORATION UNIT, LEA COUNTY
© NEW MEXICO.

APPLICATION

5 COMES NOW Getty 01l Company by and through théir
gundersigned attorneys, and hereby makes application for an order
?designating a2 new pcol as a result of the discovery of
ghydrocarbons in the Lower Pennsylvanian formation in its Federal
{33, Well No. 1 located in Unit G of Section 33, Township 26 »
§South, Range 33 East,-Lea County, New Mexico and for promulgation
of speclal pool rules, 1nc1ud1ng_640-acre spacing or proration
runits on a permanent basls, or in the alternative, on a témporary
%basis. Appliéant further seeks establishment of a 616.24 acre
non-standard gas proration unit. 1In support of this application,
3'aLpplicant: would show the division: |

| 1. Applicant has recently completéd its Federal 33, Well
No. 1 located 1650 feet from the north line and 1980 feet from
the east line of Section 33, Township 26 South, Range 33 East,

iiLea County, New Mexico capable of producing hydrocarbons from the

|Lower Pennsylvanian formation in paying quantities through

!perforations from 15,999 feet to 16,050 feet.

2. The Lower Pennsylvanian should be deéfined as the
interval from 15,105 feet to 16,180 feet as measured on the
'Neutron”Density log for the Federal 33, Well No. 1.

3. Applicant believes the following described lands are
reasonably proven to be productive of hydrocarbons andg paying

quantities from the Lower Pennsylvanian formation and should be

included in the original definition of the new pool to be created




. because of sald discovery:

TOWNSHIP 26 SOUTH, RANGE 33 EAST, NMPM
Sections 33 and 34: All

4, Applicant seeks establishpent of a 616.24 acre
;non—standardvgas pvoréﬁion unit in thé Lower Pennsyl&anian
ﬁfovhation to be comprised of Sections 33 and 34, Township 26
?South, Range 33 East, NMPM, being irregular sections each
%containing 308.12 acres.

; 5. In order to prevent economic 1loss cadéed by the
?drilling of unnecessary wells, to avoid augmentationkof risk
iarising from the drilling of an excessive number of wells and to
Sothevwise prevent waste‘and’pvotect correlative rights, special

! pool rules and regulations providing for 6l40-acre spacing unit

ﬁshould'be promulgated for the new pool.

1
6. That the new pool should be named the Madera Lower

|
i
t
IPenn Pool.

7. That granting the application will be in the best

interest of conservation, the prevention of waste and the

protection of correlative rights.
WHEREFORE, Getty 01l Company, requests that this

‘application be set for hearing before duly appointed examiner of

the 011 Conservation Division on July 15, 1981, that notice be

given as required by law and the rules of the Division, and that

!ithe application be approved.

Respectfully submitted,

By:

William F. Carr
P.0. Box 2208
Senta PFe, New Mexico 87501
(505) 988-4421

Attorneys for Applicants
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HERORE THE
O I‘[ [ST8 N .j:.':-{‘v’.”11[0\1 ])[VLS'[ON
NEW MEXICO DEPARTMENT OF ENMRGY AND MINERALS

IN THE MATTER OF THE APPLICATION
'OF GETTY OIL COMPANY FOR FOOL

' CREATION, SPECTAL POOL RULES, AND case 2306

| NONSTANDARD PRORATION UNIT, LEA COUNTY

' NEW MEXTICO. ‘ |

APPLICATION

f COMES NOW Getty O1l Company by and through their
fundersigned attorneys, and hercby makes appliication for an order
gdesignating a new pool as a result of the discovery of

%hydrocarbons in the Lower Pennsylvanian formation in 1its Federal

!33, Well No. 1 located in Unit G of Section 33, Townshilp 26

_?South, Range 33 East, Lea County, New Mexico and for promulgation

yof special pool rules, including 6#0-acre spacing or proration

iunits on a permanent(basis, or in the alternative, on a temporary
fbasis. Applicant further seeks establishmént of a 616.24 acre
fhon—standard gas proratiohupnit{ In support of this application,

applicant would show the division:

;i 1. Avpplicant has recently completed its Federal 33, Well

|
jNo. 1 located 1650 feet from the north line and 1980 feet from

rfthe east line of Section 33, Township 26 South, Range 33 East,

gLea County, New Mexico capable of producing hydrocarbons from the

Lower Pennsylvanian formation in paying quantities through

"perforations from 15,999 feet to 16,050 feet.

t 2. The Lower Pennsylvanian should be defined as the

,interval from 15,105 feet to 16,180 feet as measured on the
‘eutron Densiuy log for the Federal 33, Well do. 1.

3. Applicant believes the following described lédds are
Peaqonably proven to be productive of hydrocarbons angd paying .
quantities from the Lower Ppnncylvanian formation and should be

included in the original definition of the new’ ‘pool to be created




hecanse of sald dlscovery:

POWNSHIP 26 SOUTH, RANGE 33 KAST, NMPM

Seofions 33 and §N’ ATI

oy, Applicant scexs establishment of a 616.24 acre

i

é‘non~standard gas proration unit in the Lower Pennsylvanian
%f?formation to be comprised of Sections 33 and 34, Township 26
EiSouth, Range 33 East, NMPM, belng irregular scctions ecach

;,nontaining 308.12 acres.

{:
It

i 5. In order to prevent eccnomic loss daused by the

i ;

.drilling of unnecessary wells, to avoid augmentation of risk

favising from the drilling of an excessive number of wells and to
i

fjotherwise prevent waste and protect correlative rights, special

i ‘
onol rules and regulations providing for 640-acre spacing unit

'should be promulgated for the new pool.
h 6. That the new pool should be named the Madera Lower
3EPenn Pool,

7. That granting the application will be in the best

He

- interest of conservation, the prevention of waste and the

fj;pr'otection of correlative rights.
f WHEREFORE, Getty 0il Company, requests that this ™
Eapplication be set for hearing before duly appointed examiner of
2the 011 Conservation Division on July 15, 1981, that notice be

. . ; !

glven as required by law and the rules of the Division, and that '
i

!

the application be approved.

, , Respectfully submitted,
' : ) CAMPBRLL, BYRD & BLACK, P.A.

| | » | | ~ By: ,J«CLMCEZ

! - . William F.:Carr ‘\\‘
S . "~ P.O. Box 2208 ’
‘ Santa Fe, Héw Mexico 87501

(505) 988-4421
4Attorneys for Applicangs




BEFORE THE
: OTl, CUONSERVATION DIVISION
NEW HMEXICO DEPARTMENT OF ENERGY AND MINERALS

~ IN PHE MATTER OF THE APPI,TCATION

| " OF GETTY OIL COMPANY FOR POOJ,

" CREATION, SPECIAL POOL RULES, AND Case 2306
;i NONSTANDARD PRORATION UNIT, LEA COUNTY

; |: NEW MEXICO. |

l

H
L APPLICATION

.
i
‘
H

[
]; COMES NOW Getty O1il Company by and through their

;iundersigned attorneys, and hereby makes application for an order

L , ; _
:deslignating a new pool as a-result of the dlscovery of
Do : . _ :fhydrocarbons in the Lower Pennsylvanian formation in its Federal

"33, Well No. 1 loeated in Unit G of Section 33, Township 26

1
E!South, Range 33 East, L.ea County, New Mexlco and for promulgation
|

of special pool rules, 1nc1udihg 6l40-acre spacing or proration

iiiunits on a permanent basis, or In the alternative, on a temporary

" basis., Appiicant further seeks establishment of a 616.24 acre i
l;:lnon-l-standard gas proration unit, In support of thils application,
i :

"applicant would show the division:

! 1. Applicant has recently completed 1its Federal 33, Well
E:No. 1 located 1650 fé:et from the north line and 1980 feet from

i

_the east line of Section .33, Township 26 South, Range 33 East,

Lea Cou‘nty,‘/ New Mexlico capable of producing hydrocarbons from the |

Lower Pennsylvanian formation in paying quantities through

iperforations from 15,999 feet to 16,050 feet.

2. The Lower Pennsylvanian should be defined as the )
interval from 15,105 feet to 1_6’,180 feet as measured on the
Neutron Density log for the Federal 33, Well No. 1.

3. Applicant believes the following described lands are

‘ rjeéisonably prove'n to be productive of Hydrocarbons and payling

ilquantities from the Lower Pennsylvanian formation and should be

‘included’in the original definition of the new pool to be created




% ' ‘ ’By:\-~ ,Lll&dlL(_(}é?/

bacause of sald discovery:

TOWNSHIP 26 SOUTH, RANGE 33 EAST, NMPM

Seetions 33 and 3ht ALl

i, Applicant sceks establishment of a 616.2/4 acre

. non-standard gas proration unit in the Lower Pennsylvanian

f}fovmation to be comprised of Sections 33 and 34, Township 26

W 5. In order to prevent edonomic loss caused by the
gdriiling of unnecessary wells, to avoid augmentation of risk
jarising from the drilling of an excessive number of wells and to
Lotherwise prevent waste and protect correlative rights, special
fpool rules and regulations providing for 640-acre spacing unit
ishould be promulgated for the new pool.

| 6. That the new pool should be named the Madera Lower
;Penn Pool. / |

J ‘ 7. That granting the application will be in the best

Einterest of conservation, the prevention of waste and the

i protection of ‘correlative rights.
i
¥ WHEREFORE, Getty 01l Company, requests that this

,Eapplication be set for hearing before duly appolnted examinéf of

1
[

%the‘Oil Consefvatign Division on July 15, 1981, that notice be

i ;i : -
igiven as required by law and the rules of the Division, and that

]
H

fthe application be approved.

Respectfully submitted,

%
I \ CAMPBHLL, BYRD & BLACK, P.A:
i1 ’

William F. Carr
P.0O. Box 2208

; (505) 988-4421 ;
| : ' Attorneys for Applicants

i ; :
[' . , Santa Fe, New Mexico 87501
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Diagramatic Sketch
Federal 33, Well No. 1
1650' FNL and 1980 FEL, Section 33
T-26-S, R-33-E, Lea County, N.M.

G.L, Elevation 3227.6'
A.S.L. All Measurements
at X.B. which is 23.6' A.G.L.

7777 (™ A e Ay
A 13 3/8" 48% ceg, set at 805
— )
A i L 9 5/8" 36# csg. cet at 4900'

2 3/8" N-80 4.7# RUE -\
Tubing

4 1/2" P-110 15.1#
Tie-Back String, surface 7

to 12,695
' | | 4 1/2" Liner Top @ 12,695'
A Q 7" 23 & 26 ¢sg. set at 13;025°
g 4 1/2" Otis Perma-Drill Pro&détldn
>< Packer w/1.791" “N" Nlpple set at
15, 900'

Lower Pennsylvanian :(Atoka-Morrow) = -
Perforatlons e 15,999" - 16,004" -

16,006' - 16,016"
116,030 - 16,036'
16,042' - 16,050"

| e |

PETD 16,121

M' 4 172" ,,‘13.5# Liner set @ 16,180'

e TNl sl ~mmmmmw

BEFORE EXAMINER NUTTER
. OIL CONSERVATION DIVISION

~_EXRHIBITNO. 3
CASE NO._7306 _

. UM e PP vt




FEDERAL 33 NO. 1 :
MADERA (LOWER PENN) GAS POOL
LEA COUNTY, NEW MEXICO

"RESERVOIR DATA

=

Initial Reservoir Pressure: | ; 13,300 psig
(Estimated From Surface Pressure)
Perforations: | 15,999-16,050"
Net Effective Pay: - 33‘Feet
Porosity*: 5%
i Water Saturation*: : 30%
Gas Gravity*: ' ' 0.59

*Estimated from the Malcolm R. Madera, et al, No. 1,
Loving County, PTexas

OIL CONSERVATION DIV|SION
M__EXHIBIT NO. J "

f cASE NO. T30k




Diagramatic Sketch
Federal 33, Well No. 1
1650' FNL and 1980 FEL, Section 33
T-26-S, R~-33-E, Lea County, N.M,

G.L. Elevation 3227.6'
A.S.L. All Measurements
at K.B. vhich is 23,6' A.G.L.

7T r‘: y ARV e

13 3/8" 48# csg. set at 805!

C o 44; B 9 5/8" 364 osg. set at 4900’

: v 2 3/8" N-80 4.7# EUE
i Tubing

4 1/2" P-110 15.1#
Tie-Back String, surface K
to 12,695"

4 1/2" Liner Top @ 12,695

A g ‘ 7" 23 & 26# csg. set at .'!.3)025'

i

. 2 _ 4 1/2" Otis Perma-Drill Production
- < X Packer w/1.791" "N" Nipple set: at’
' 15,900’

O] Lower Pennsylvanlan (Atoka—Morrow).
E Perforations @ 15;999"' ;
'16,006' '
' 16,030' - 16, 036'
N 16,042' - 16 050'»
O
PBTD 16,121" ,
4 1/2" 13.5§ Liner set @ 16,180

-

' BEFORE EXAMINER NUTTER
; OlL ('ONSFPVATK)N DIVISION

_EXHIBIT NO. 1_____

i g




FEDERAL 33 NO. 1
MADERA (LOWER PENN) GAS POOL
LEA COUNTY, NEW MEXICO

RESERVOIR DATA

Initial Reservoir Pressure:b v 13,300 psig
(Estimated From Surface Pressure)
Perforatibns: " 15,9%9-16,050"
Net Effective Pay: 33~Fe‘L
; Porosity*: 5%
| | Water Saturation*: 30%
: Gas Gravity*: B 0.59

*Estimated from the Malcolm R. Madera, et al, No. 1
Loving County, Texas
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JEFOR INER NUTTER
OIL. CONSERVATION DIVISION

ﬁm' EXHIBIT NO. _’;L___

§ CASE NO._¥306
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FEDERAL 33 NO. 1 -
MADERA (LOWER PENN) GAS POOL
LEA COUNTY, NEW MEXICO

RESERVOIR DATA

Initial Reservoir Pressure:
(Estimated From Surface Pressure)

Perforations:

Net Effective Pay:
Porosity*:

Water Saturation*:

Gas Gravity*:

13,300 psig

15,999-16,050"
22 Feet

5%

30%

0.59

*Estimated from the Malcolm R. Madera, et al, No. 1,

Loving County, Texas

CASE NO.

o e oTeR 1

EO!L CONSERVATION DEV[‘SION

EXHIBIT NO.

!ISCﬂé

BT




sy —————— =" T STATE OF NEW MEXICO ' -
- ENERGY AND MINERALS DEPARTMENT '
- OIL CONSERVATION DIVISION ;.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7306

Order No. Q«é’7 é 9 ~ ;

APPLICATION OF GETTY OllL- COMPANY
For Vool CREATION, SPECIAL Phol
RuLes, ARD ANON- -SPANDARD GRS

prORATION UNIT  LEA COUNTY, NEW

MewiceR OUa/
/e 'ORDER OF THE DIVISION '~

\/

BY THE DIVISION:

This ‘cause came on for hearing at 9 a.m. on 9«@&, s :
v ‘
19_®8! , at santa Fe, New Mexico, before Examiner __‘Q;Z& .

NOW, on this : day of 6¢p+¢u~b&/ , 19 &) , the

Division Dlrector, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised

in the premises,

JET—

FINDS:
(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
He MHoka awd Marmw}ow

% He Pann&y/vm-—

Pt PR T LN

subject matter thereof.

Y TR

'(2) That the applicant, ’f/,th/c'm,mqf seeks tne creation
of a new gas pool for {Fiserf uttlon in Lea County, New Mexico,
- and the promulgatlon of spe01 1 rules and regulatlons governing
said pool, including a provigion for 640-acre spacing units.

(3) That the Federa].aAW 11 No. 1 located in Unit G of
Section 33, Township 26 South, Range 33 East, NMPM, Lea County, .
New Mex:.co, having its top erxforations at /5,999 feet, has
discovered a separate commgn source of supply which should be '
designated theMaderaslowdy'Penn Gas Pool; that the vertical limits
of said pool should be<FH.= - iz fOrmatJ.on and that the hori- :
zontal limits of saJ.d pool snould be all of -saa-d- Sectlonsaia.“&
W, Tm&z' Rowuge 33 Sast, NNIPN) -

(4) hat in order to prevent the economic loss caused by
the dr:.lllng of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulatlons
providing for 640-acre spacing unlts should be promulgated for
the Madeva-lower Penn Gas Pool.
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Case No. &699-7%06
Order No. R-=4683

provide for limited well locations in order to assure orderly .
development of the pool and protect correlative rights.

for a temporsry period to expire one year from the date that a
pipeline connection is first obtained for a well in the pool;
that during this temporary period all-operators in the subject
pool should gather all available information relative to o
drainage and recoverable reserves.

hearing one year from the date that a pipeline -copngction is

first obtained for a well in the Mwawuw‘-fﬁnn as Pool, at

which time the operators in the sub t pool should appear and

show cause why the M&m'l-owﬂffzm as® Pool should not be developed

on 320-acre spacing units.

for a well in the Madesru«lLawer Peu v
Piviglori--n in writing of such fact, and that the Daws:m

should thereupon h
dabo~ton reopenime this case.

(7) 7Thakl He ....J—Zw»

(”)WMW d[wwg /,wuza-.w)f

&r¢.2¢ acleee .y Wa.

(5) That the temporary special rules and regulations should

(6) That special rules and regulations should be established
{(7) That this case should be reopened at an examiner

{8) - That the first operator to obtain a pipeline connection
nGas Pool should notlfy the

b Gl§.2Y-Gderxe nm—sMu.(/u . f

ace o DeeZeocer 85 acdl 34 470
Mﬂ 33 Saeh, ppm, e @n....t,’ haed
?luyna Y ,& Modloshid 5 Yy Pedenal 35 L3l o

1, MacaZed # lhoit &G oy paid Seetese. 35.

Z’D) W Wf‘ % M 3&4, MM’J/MMJ
Mewkd dheses f““”‘&’ Strataex ? “Shar¥ ”
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(5) That the temporary spec1al rules and regulations should .
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(6) That special rules and regulations should be established
for a temporary period to expire one year from the date that a
pipeline connection is first obtained for a well in the pool;
that during this temporary period all operators in the subject
pool should gather all available information relative to
drainage and recoverable reserves.

(7) That this case should be reopened at an examiner
hearing one year from the date that a pipeline connegction is
first obtained for a well in the Mad‘-m"ro“"—f&%n as Pool, at
which time the operators in the su t pool should appear and
show cause why the Madera -lawrReq as ool should not be developed

on 320-acre spacing units.

(8) - That the first operator t:ol obtain a pipeline connection

" for a well in the Maderalewer Peantas Pool should notify the

Divigion 1 in writing of such fact, and that the Division

shouylad thereupon bre—an—eract
Gabe—£ox reopendmwe this case.

(?) 7Thal He 'e.wtfa
b GG . AY -Gere new-swu»(/ad
m ate 7 /&&éa« 38 adl 3 [74
Hose 23 Eael, opPm, e fa_....t,'
)m.,ua % ,& Lodloahd b ity Fednal 35 et e
1, lacelid m M47 Aaod .ﬁ&m 33,

(’O)Wa“d"% ,u-ou& .ﬂww'ﬂ/a—u/uﬂ
e £ Mﬁo«/‘/{& b 7 “Shar¥ ”
dem7% Reee) Ieeyize - ‘7" m,&,a

4/(2.¢ W@W& 44«‘/4.

casre ZAW.

IT IS THEREFORE ORDFRED

(
1

(1) - That a new 4 ” County, New- Mex:.co, classa.fled
as a‘gas pool for Leder Pen ‘ P6n, is hereby created and
de51gnated the L RE 4L0ﬁ£?3m Gas Pool, with vertlcal 11m1ts

comprising’ the-
the follow1ng-descr1bed area:

LEA COUNTY', NEW MEXICO
TOWNSHIP 2¢ SOUTH, RANGE 33 EAST, NMPM
Section 33.: All
- Sechrown 3¢: Al
(2) That temporary Special Rules and Regulatlons for the_
federa- Lowsz&!m Gas Pool, Lea County, New Mex:Lco, are hereby '

“'lpromulgated as follows.

l SPECIAL RULES AND REGULAT'[ONS
. FOR THE

_MADERA Low&&&uﬂw POOL

"RULE 1. Each well comple! ed og‘recompleted in the NCW"
‘Penn - Gas Pool or in thelewert 5'6

and not nearer to or within the 1.un1ts of ano
Morrow gas pool, shall be spaced, ‘drilled, operated, an pr
in accordance with the Special Rules and Regulatlons herelnafter
set forth.

k&a«.l,ﬂofrov ‘Rokes Jﬁ’eﬂn-/n Jas |

on w1th1n one mlle thereof, 3
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Case No. 50987304
Order No. R-{fis2™

RULE 2. Each well shall be located on a standard unit
containing 640 acres, more or less, consisting of a governmental

.section.

RULE 3.  The Df\us!on D:ru-i'af' ' . . may grant
an exceptIon to the requirements of Rule 2 without notlce and
hearing when an appllcatlon has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessi-
tated by a variation in the legal subdivision of the United
States Public Land Surveys, or the following facts exist and
the following provisions are complied with:

(a) The non-standard unit consists of quarter-
quarter sections or lots' that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
governmental section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in
the form of waivers from all offset operators
and from all operators owning interests in’
the section in which the non-standard unit |
is situated and which acreage is ‘not included
, in said non-standard unit. ;

(a) In lleu of Paragraph (c) of this” rule, the
applicant may furnish proof of the fact that-

.. all of the aforesaid operators were notified
by reg:.stered or certified mail of his intent
to form such non-standard unit. The .-cfz=imzp—
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days

after the SowFmgs® Director has received the
application.

RULE 4. Each well shall be located no nearer than 1650

- feet to the outer boundary of thé section and no nearer than 330

feet to any governmental quarter-quarter sectlon l:Lne..

RULE 5.. The Duusum ~Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topogxaphical conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting
the proration unit shall be notified of the application by
registered or certified mail, and the appllcatlon shall state

- that such notice has been furnished. The #==ui-wx Director .may

approve the application upon receipt of written waivers from all
operators offsetting the proration unit or if no objection to
the unorthodox location has been entered within 20 days after
the <s+:Teenw -Director has. recelved the appllcatlon.‘
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'presently drilling to é)‘;: gom eted in-the Madevra-Lswer fdun Gas .
Sl

g
Case No. 5888 7%06
Order No. R—4af2

IT IS FURTHER ORDERED:

(1} That the locations of all wells presently drilling
to or completed in the Madcrarlowar Aennt Gas Pool or in the
Morrow formation within one mile thereof are hereby approved;
that the operator of any well having an unor thodox location

‘shall notify the Hobbs District office of the Divisienn _-in

writing of the name and locatlon of the well on or before
October 15, 198%.

(2) That, pursuant to Paragraph A. of Section 70~2~ 18-,

NMSA 1973, existing
wells in the Maderarleower foun Gas Pool shall have dedicated
thereto 640 acres 1in accordance with the foregoing pool rules;
or, pursuant to Paragraph C. of said Section 70-2-18, ., exist-
ing wells may have non-etanaara spacing or proration units
established by the Division. and dedicated thereto.

Failure to file new Forms C-102 with the Division
dedicating 640 acres to a well or to obtain a non-standard unit
approved by the DlUlSlon .. within 60 days from the date of this
order shall subject the well to cancellation of allowable. .Until
said Form C-102 has been filed or untll a non-standard unit has
been approved, and subject to said’ 60 day limitation, each well

Pool or in theLomevV"' B within one mile thereof shall
receive no more than one-half of a standard allowable for the

pool.” -

(3) That this case shall be reopened at an examiner
hearing one year from the date that a pipeline connection is
first obtained for a well in the Madera-lewer PEun. Gas Pool, at
which time the operators ip the subject pool may appear and show
cause why the Madem. -Lower beun Gas Pool should not be developed

on 320-acre spacing units.

(4) That the first operator to obtaln a pipeline connectlon
for a well in the Madera-lowerFPenn Gas Pool shall notify the . -
Divixsion in writing of such fact, and that the :D/vision - will.

" thexreupon hmmh-ee&or de51gnate an exact date

for reopenlng thlS case.

(.s) Tl 4 Gle.R¥ - ache Ww/”w 7WM¢%L~
4 - el W F3adi Nl

Prires Sy A
 hueyiep, it 4«? 16 ,& ala&eu‘i +% %,e k@
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(5) " THat Jurisdiction of "this cause is ‘Yetained Fox the

e AN

B N o A D AT i T A A

entry of such further orders as the =~ :Division may deem neces-
sary.

.Doue 04.,
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

2306
CASE NO. #3660 Reopened

Order No. R-6769~A

IN THE MATTER OF CASE NO. 7306
BEING REOPENED PURSUANT TO THE
PROVISIONS OF ORDER NO. R-6769,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 18,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of November, 1982, the Division
Director, having considered the testimony, the record, and the

. recommendations of the Examiner, and'being fully advised in the

premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2)- That by Order No. R-6769, entered in Case No. 7306 on

September 30, 1981, the Div;sion’creaﬁéd the Madera-Lower Penn

P




Gas Pool, promulgated temporary Special Pool Rules therefore
including a provision for 640-acre spacing, and established a
616.24~acre non-standard gas spacing and proration unit
comprising all of Partial Sections 33 and 34, Township 26 South,
Range 33 East, NMPM, Lea County, New Mexico, to be dedicated to
the discovery well for said pool, the Getty 0il Company Federal

33 Well No. 1, located in Unit G of said Section 33.

(3) That said order also provided that Case No. 7306 be
reopened one yéar after date of first pipeline connection to a
well in%aid pool to permit any interested party to appear and
show cause why said pool should not be developed on 320-acre

spacing.

(4) That no evidence was presented at the reopening of
Case No. 7306 to justify the continuance of the 640-acre spacing
and proration provisions of Order No. R-6769, and the spacing

for said pool should revert to 320-acre spacing fOi future

developﬁent.

(5) That to avoid the crea£ion of possible inequities
resulting from abolishment of the previously approved
616.24~acre spacing and proration unit dedicated to the
discovery well, said unit should be permitted to cohtiﬁue to

exist with the provision that an infill well on said unit may be

‘drilled in Section 34, Township 26 South, Range 33 East, NMPM,

if and when conditions so warrant.

(6) That reversion of the spacing rules for® the Madera

Lower Pehn Gas Pool to 320 acres subject to the above terms will

not cause waste nor impair correlative rights and should be

approved,

IT IS THEREFORE ORDERED:




(1) That the S8pecial Rules and Regulations for the
Madera-Lower Penn Gas Pool, Lea County, New Mexico, providing
for 640-acre spacing and proration units and promulgated by

Division Order No. R-6769 are hercby abolished.

{2) That the 616.24-acre rion-standard spacing and

proration unit comﬁrising all of Partial Sections 33 and 34,

Township 26 South, Range 33 East, NMPM, and dedicated to the
Getty 0il Company Féderal 33 Well No. 1, lécated in Unit G of
said Section 33, shall continue to exist, provided howeQer, that
should conditions so wa?rant, an infill well on said unit shall
be permitted provided éaid infill well shall be drilled in

Section 34 of said Township 26 South, Range 33 East, NMPM.

(3} That jérisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATICN DIVISION

JOE D. RAMEY,

Director y;

SEAL




