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‘is still under oath.

MR. STAMETS: Call next Case 7503.

MR) PEARCE: Application of Sun 0il
Company for an unorthodox gas well location and a non-~standar{
gas proration unit, Lea Courity, New Mexico.

MR. KELLAHIN: Tom Keliahin éf Santa Fe,
New Mexico, appearing on behalf of the applicant.

I'd 1like the record to reflect that Mr.

Subramamiam has already qualified as an expert geologist and
MR. STAMETS: The record will so show.

NATARAJAN SUBRAMAMIAM
being called as a witness and being previously sworn upon his

ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

Q Mr. Subramamiam, would you please refer
to what we've marked as Sun Oil Company's Exhibit Number One
in this case?

A. Yes. This is a plat showing parts of

3 ?;;'I

Section 22 -~ the whole of Section 22, part of 3Jection*

’ - . - *( S e 1
14, 15, of Township 22 South, Range 36 East, of Lea Courncy, -

New Mexico.
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4
c In this case are you also seeking a

non-standard Jalmat proration unit, are you not?

A. Yes,

0 Would you identify that proration unit
for us?

A The proration unit would be -~ would

consist of 120 acres in the northeast quarter of Section 22,
Township 22 South, Range 36 East.i

0 What's the current status of the 40-acre
tract, being tﬁé northeast quarter of the northeast quarter
cf Section 22?.

A That is assigned to the Well No. 1,
which is being.produced byysinclair Development Corporation,

3 That Sinclair well is a producing Jal-

mat gas well?

A. : Yes.

0. And it is -- it has a 40-acre non-standard
prorationunit already assigned to it?

A Yes.

0 All right, sir, and where do you ‘propose
toyhave your well?

‘A We propose to have thé well in the
soﬁthwest quarter of the ~—‘I'm sorry, in the’ southwest quarégr _

ofthe northeast quarter of Section 22.
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- to produce the allowable for 120-acre proration unit?

’the'geq;ogical demarcation 6f the different units.

0. o Is that well location identified by
ghe arrcw?
A Yes.
"} All right. W®Why did you pick this part-

icular location?

A It would be both geologically, structur-
ally and porositywise, would be a better location.

0 Are there anykéther Jalmat gas wells
on this 120-acre prbration unit? l

A No, there are not.

Q Do you have any opinion, Mr. Subramamiam

with regards to the potential for a well at this location

A It,will be less than the allowable.
for the 120 acres.

o] The Jalmat is a proratedqgas pool based
on acreage?

A Yes.

0 o All right, sir. What's identified over
here on the right side of the exhibit?

A‘ | It's a type‘log,'againf=of one of the

wells, nearby wells, the Shell No. 2-A Christmas, and shows ~

y

0. All right, sir. Was Exhibit Number One
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prepared by you, Mr. Svbramamiam?

A

0

Yes.

And in your opinion will approval of

this application be in the best interest of conservation,

prevention of waste, and the protection of correlative

rights?

Yes, I do.

MR. KELLAHIN: We move the introduction

of Exhibit Number One.

admitted.

He ray be excused.

MR. STAMETS: Exhibit Number One will be

Are there any questions of the witness?

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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CERTIFPICATE

I, SALLY W. BOYD, C.S.R., DO URREBY CERTIFY that
the foregoing Transcript of itlearing Lefore the 0il Conserva-
tion Division wvas reporécd by me: that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the Lest of my ability.

B W0 Band (52

cerhf/ that the foregoing 15
sarard of the procao dings in
caring of Lase <)

! do hereby
a CQMM"\,
e Exan me1 |

in




BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
8SANTA FE. NEW MEXICQ 87501

March 29, 1982 1505) 8272434

Re: CASE NO, 7503
ORD%R NO, R-6377

Mr. Thomas Kellahin
Kellahin & Kellahin

-Attorneys at Law

Post Office Box 1769

Santa Fe, New Mexico Applicant:

Sun C0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

~Yours very truly, i

o’
. " .
1
'S
P

JOE D. RAMEY
Director

JDR/fd -

Copy of order also sent to:

Hobbs OCD  x
Artesia OCD x
Aztec OCD

Other
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STATE OF NEW MEXICO
* ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION -

IN THE MATTER OF THE HEARING
CALLSD BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CRSE NO. 7503
Orderxr No,‘R-6927

P

~ APPLICATION OF SUN OIL COMPANY. FOR
AN UNORTHODOX GAS 'WELL LOCATTON AND
NON-STANDARD GAS PRORATION UNIT, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 16,
1982, at Santa Fe, New Mexico, before Examiner Richard L. e
Stamets.

NOW, on this 26th day of March, 1¢82, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examlner, and being fully adv1sed in the
premises, o

FINDg;HMAM'

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Sun 0il Company, seeks approval
of an unorthodox gas well location 1980 feet from the North
line and 1400 feet from the East line of Section. 22, Township
: : 22 south, Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New
oL Mexico. ;

(3) ,That the applicant further seeks a 120-acre |
non-standard proration unit comprising the W/2 NE/4 and
SE/4 NE/4 of said Section 22.

(4) That a well at said uncrthodox location will better
enable applicant to produce the gas underlylng the proration
unit. , .

(5) That no offset operator objected to the proposed
unorthodox .location. .
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Case No. 7503
Order No. R~6927

(6) That approval of the subject application will afford
the applicant the opportunity tn produce its just and equitable
shaxe of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnece$sary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That Sun 0il Company is hereby authorized an
unorthodox gas well location for a well to be located at a
point 1980 feet from the North line and 1400 feet from the East
line of Section 22, Township 22 South, Range 36 East, NMPM,
Jalmat Gas Pool, Lea County, New Mexico,-

(2) That a 120-acre non-standard proration unit
comprising the W/2 NE/4 and SE/4 NE/4 of said Section 22 is
hereby approved for the above-described well. -

(3) That Jurisdlctlon of this ‘cause 1is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
e81gnated.

. STATE OF NEW MEXICO
OIL CONSERVAT SN.DIVISION

Director
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Docket No, 8-82

Dockets Nos, 9-82 and 10-82 are tentatively set Zor March 31, and April 14, 1982. Applications for hearing must
be filed at least 22 days in advance oi hearing date,

DOCKET 1 EXAMINER HEARING - TUESDAY - MARCH 16, 1982

9 A.M. - OIL CONSERVATION DIVISI(N CONFERENCE ROOM
BTATE LAND OFFICE BUILDING, SANTA FE, NEYW MEXICO

The following cases will ba heard befor¢ Richard L. Stamets, Exsminer, or Dantel . Nutter, Alternate Examiner:

ALLOWABLE

CASE 75021

.- CASE 7503+

—

CASE 7504:

CASE 7505:

CASE 7506:

CASE _75C7:

CASE _7508:

CASE 7459:

CASE 7457:

{1) Consideration of tho allowable production of gas for April, 1982, from fifteen
proratad pools In Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for April, 1982, from four
prorated pools in San Juan, Rio Arribz, and Sandoval Counties, New Mexico.

Application of Sun Oil Company for an unorthodox gas well location and non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-ctyled cause, seeks approval for the unorthiodox
location of a well to be drilled 760 feet from the South line and 960 feet from the East liie of
Sactfon 6, Township 24 South, Range 37 East, Jalmat Gas Pool, and a l60-acra non-standard proration
unit comprising the SE/4 of said Sectfion 6.

Application of Sun Oil Company for an unorthodox gas well location and non~standard gas proraticn unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of a well to be drilled 1580 feet from the North line and 1400 feet from the :Zast line of Section 22,
Township 22 South, Range 36 East, Jalmaut Gas Pool, and-a 120-acre non-standard proration unit comprising
the #/2 NE/4 and SE/4 NE/4 of said Section 22.

Application of Cities Service Company for the extension of vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the’ Langlie Mattix Pool
to & subsurface depth of 3415 feet underlying the NW/4 of Section 19, Township 24 South, Range 37 East.

Application of BCO, Inc. for downhole commingling, Rio Arriba County, Neu Mexico,

Appli¢ant, in the above-styled cause, seeks approval fcr the downhole commingling of Lybrook—callup
and Basin-Dakota production in the wellbores of wells drilled ané to be drilled in Secéion 2, 3, 4, 9
and 10, Township 23 North, Range 7 West.

Application of Getty Oil Company for salt water disp-sal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Abo formation
in the perforated interval from 8900 feet to 9300 feet in its State "P" Well No. 1, loCated in Unxt P,
Section 32, Townsnip 16 South, Range 37 East, Lavington-Abo Pool.

Applicatlon of Sonny's Oiltield Service, Inc. for an oil treating plant permit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the Nw/4 NE/4 of

Section 29, Township 18 South, Range 38 East.

Application of P & O Oilfield Services, Inc. for an oil treating plant permit, Lea County, New Nexxco.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an 011
treating plant for the purpose of treating and reclaiming sediment oil at a site in tre SW/4 NE/4

of Section 10, Township 25 South, Range 36 East.

{Continued from February 17, 1982, Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6<38, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of order No. RZ 6538, which authorized applicant
to conduct waterflood operations in the Chaco’ Wash-Mesa Verde Oil Pool. hpplicant seeks approval for

the injection of water through various other wells than those originally approved, seeks deletion of

the requirement for packers in injection wells, and’ seeks an increase in the previously authorized 68-
pound limitation on injection pressure.

(Continued from February 17, 1982, Bxaminer Hearing)
(This Case will be continued to April 28, 1982)

Application of E. T. Ross for nine non-standard gas proration units, Harding Pounty, New Fexico.
Applicant, in the above-styled cause; seeks approval for nine 40-acre non-standard gas proratxon o
units in the Bravo Dome Carbon Dioxide Area. 1In Township 19 North, Range 30 East: - Section” 12,‘

the NW/4 NW/4 and NE/4 NW/4; Section 14, the NW/4 NE/4, swl4 NE/4, and SE/4 NE/4.  1In Township 20

North, Range 30 East: Sectlon 11, the NE/4 sw/4, SW/4 SE/4, SE/4 SH/4, and NW/4 SE/4.‘
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' Docket No. 8-82

Examiner Hearing
TUESDAY =~ MARCH 16, 1982

CASE_ 7509

CASE 7510:

CASE 7511

CASE 7496:

CASE 7512:

CASE 74763

. CASE 7513:

CASE 7514:

Application of Supron Enexrgy Corporation for a non-standard proration unit or compulsory pooling,

San Juan County, New Mexico. Applicant, in the above-styled cause, secks approval of a 1lé0-acre
non-standard proration unit tor the Dakota and Mesaverde formations comprising the $W/4 of Section

2, Township 21 North, Rarge 8 West, or in the alternative, an order psoling all mineral interests

from the surface down through the Dakota formation underlying the S/2 of sajid Section 2, to be
dodicated to a well to be drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges fcr supervision, designation of applicant as operator of the well, and

a charge for risk involved in orilhnq eaid well.

Application of Union Oil Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp

and Penn formations underlying the N/2 of Sectich 10, Township 22 Scuth, Range 32 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allccation of the cost thereof as well as actual operating
costs and charxges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

{Tnis Case will be continued to March 31, 1982)

Application of Buffton 0il & Gas Inc. for compulsory pooling, Lea County, New Mexico,

Appllcant, in the above-styled cause, secks an ordexr pooling all mineral interests in the Wolfcamp
through Devonian formations underlylnq the W/2 of Section 35, To-nsmp 16 South, Range 3‘ East, to

be dedicated to a well to be drilled at a standard location therecn.- 2lso to be considered will be

the cost of drilling and completing said well and t'.2 allocation of the cost thereof 2s well as actual
operating costs and charves for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well, .

{Continued fiom March 2, 1982, Fzaminer Hearing)

Application of Viking Patroleum, Inc. for an unorthodox location, Chaves County, New Mexico.
Applicant, in tha above-styled cause, seeks approval for the unorthodox location of an Abo gas well
to he drilled 62 feet from the South line and 1984 feet from the East line of Section 29, Township
5 South, Range 24 East, the SE/4 of said Section to be dedicated to the well,

Application of Viking Petroleum, Inc. for an unorthodox locatior, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unortiodox location of a well located
in Unit H of Section 31, Township 13 South, Range 34 East, Nonombre-Penn Pool, said well being a

recoupleted Morrow test and located in the SE/4 of the quarter section whercas the pool xules requi Y
wells to be located in the NE/4 orxr SHW/4 of the quarter section. ’

{Continued from March 3, 1982, Examiner Hearing)

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo formation, underlying two 160-acre gas spacing units, being the NE/4 and

SE/4, xespectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, daesignation of applicant as operator of the wells and a charge for risk
involved in drilling said wells. .

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant. in the above-styled cause, seeks an order pooling all mineral interests in the Abo
firmation underlyinq the SE/4 of Section 12, Township 5 South, Range 24 East, to be dedicated to a
wall to be drilled at a standard location thereon. Also to be considered will be tho cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk

_involved in drilling said well

Application of Santa Fe Exploratioh Co. for compulsory pooling, or in the alternative a noh-standard

‘proration unit, Eddy Comty, New Mexico. Applicant, in the above-scyled cause, seeks an order pooli.nq

all mineral interests in the Permo-Penn, Strawn, Atoka and Morrow formations underlying the w/z of
Section 2, Township 20 South, Range 25 £ast to be dedicated to a well to be drill.Nl at a standard
location thereon. Also to be considered will be the cost of drilsing and completing said well and
the allocation of the cost thereof as well as actual operating costs and chaiges for SUpervision.
designation of applicant as operator of the well, and a 200 parcent charge for risk involved in drllhng
said well., In the event sald 200 psrcent risk factor ls not approved, applicant sceks a non-standard
unit excluding the lands of owners not partic!patinq in the well,

>
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Docket No, 8-82

EXAMINER KEARING - TUESDAY ~ MARCH 16, 1982

CASE 751 5:

CASE 7445:

CASE 7492:

CASE_7500:

Application of Four Corners Gas Producers Association for designation of a tight fexmation,

san Juan County, Nev Mexico., Applicant, in the above-styled cause, seeks the designation of tae
Dakota formation underlying all or portions of Townships 26 and 27 North, Ranges 12, and 13 tlest,
Township 29 North, Ranges 13 through 15 Wes:, and Township 30 North, Ranges l4 and 15 West, contain-
ing 164,120 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas
Policy Act and 18 CFR Section 271, 701~705,

{Continued from February 17, 1982, Examiner Hearing)
{ This Case will be continued to April 28, 1982)

Applica’ "~n of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in cheahove-styled cause, seeks a new onshore reservoir determination in the San Andres
formation for its Fulton Collier Well No. 1 in Unit G of Section I, Township 18 South, Range 28 East,

{Continued and Readvertised)

Application of Harvey E. Yates Company for a tight formation, Chaves County, New Mexico.

Applicant, in the above-styled cause., seeks the designation of the Atoka-Morrow formation underlying
all or portions of Townships 7, 8, and 9 South, Ranges 28, 29, 30 and 31 East, containing 161,280
acres, more or less, 85 a tight formation pursuant to Section 107 of the Natural Gas Policy Act and
18 CFR Section 271. 701-70S, '

(Continued from March 3, 1982, Examincr Hearing)

Application of Read & Stevens, Inc. for an exception to. the maximum allowable base pzice provisions
of the lew Mexico Natural Gas Pricing Act, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order of the Division prescribing the price allowed for production enhancemeat gas
under Section 107 of the Natural Gas Policy Act as the maximum allcwable base price if production
enhancement work which qualifies undes the NGPA is pexformed on its Hackberry Hills Unit We)l No. 4
located in Secticn 22, Township 22 South, Range 26 East, Eddy County, Hew Mexico.
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. Campbeli Centre il
8150 North Central Expy
Post Office Box 2880
Dallas Texas 75221

February 17, 1982 m4nm9mo

New Mexico 0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Remey

Re: Unorthodox Well Location and
. Non~Standard Gas Proration Unit
H. S. Record Well No. 38
Jalmat Gas Pool, Lea County,
" New Mexico

Gentlemen:

Sun Exploration and Production Co. has requested a hearing for
permission to drill Well No. 8 on our H. S. Reccrd lease as an
unorthodox well location on a non-standard gas proration unit.
Well No. 8 is to be located on Unit ''G", 1980' from North line
and 1400' from East line of Section 22, Township 22S, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico.

One hundred twenty (120) acres con31sting of the West % of the
NE% and the SE% of the NE%, Section 22, T22S, R36E will be dedi-

cated to the wellk

A copy of this letter is being sent to our offset operators by
certified mail as their notice of this application. These offset
operators are:

Conoco, Inc., Box 460, Hobbs, New Mexico 88240

Getty 0il Co., Box 730, Hobbs, New Mexico 88240

Marathon 0il Co., Box 2409, Hobbs, New Mexico 88240

Shell 0il Co., Box 576, Houston, Texas 77001

Sinclair Development Corp., Box 2192, Midland, Texas 79701

Very truly yours,

J. T. Power

By: ‘ ‘
. T. Harris

v

JTP:JTH:cb
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cc: Mr. Jerry T. Sexton
New Mexico 0il Conservation Division
Box 1980 .
BHobbs, New Mexico 88240

Mr. Tom Kellahin
500 Don Gaspar Ave., Box 1769
Santa Fe, New Mexico 87501




KELLAMIN and KELLAHIN
Attorneys at Law

Jaron Kellahin 500 Don Gaspar Avenue
W. Thomas Kellahin " Post Office Box 1769 . ‘ ’ (
o Santa Fe, New Mexico 87501 Telephone 982-4285

Karen Aubrey Area Code 503

February 18, 1982

| T AR

Mr. Joe D. Ramey (i I
0il Conservation Division Hﬁ;‘ (510 ey il
P.0. Box 2088 ! EEREE S
Santa Fe, New Mexico 87501 gigjuz 75f¥}?;'§‘ ) ‘el
Tr SN . e ": (SRR AN I

RE: Sun 0il Company

Dear Mr. Ramey:

Please set the enclosed application for Sun
0il Company's H. S. Record Well No. 8 for hearing
on Tuesday, March 16, 1982.

Very uly T

P

V. Thomas

WIK:jm
Enclosure
ce: Mr. J. T. Harris




STATE OF NEW MEXICO ‘@;g,«; AR
DEPARTMENT OF ENERGY AND MINERAig‘j Fa 8 ey ;;
: Y

OIL. CONSERVATION DIVISION :.:,ufﬂ

IN THE MATTER OF THE APPLICATION

OF SUN OIL COMPANY FOR AN UNORTHODOX

GAS WELL LOCATION AND NON-STANDARD

GAS PRORATION AND SPACING UNIT,

JALMAT GAS PO0OOL, LEA COUNTY, NEW _
MEXICO. - Case 2907

APPLICATION

COMES NOW SUN OIL COMPANY, by md through its attorneys,
Kellahin & Kellahih, and applies to the New Mexico 0il Conservation
Division for approval for its H. S. Record Well No. 8, Uﬁit G,
Section 22, T22S, R36E, NMPM, of an unorthodox well location
1980 feet from the North line and 1400 feet from the East line
of said section and a non-standard spacing and proration unit
conslstlng of the W/2NE/4 and SE/4NE/4 of said” Sectlon 22 and

in suDDort thereof would show:

1. Applicant is the operator and has the right to drill
and dévelop the Jalmat Cas Pool rights underlying the W/2NE/4
and SE/4NE/4 of Section 22, T22S, R36E, NMPE, Lea County, New
Mexico. |

2. Applicant proposes to drill its H. S. Record Well No.

8 in Unit G of said section at an unorthodox well location 1980
feet from the North line and 1400 feet from the East line of r
Section 22. ‘ ’

3.. Applicaﬁt}alsd’pfoposes to dediéate the W/2NE/4 and -
SE/&NE/QAOf said section as a ndn—stgndard'spacing'and proration
unit for this well. | ’ ~
| 4. Approval of this applicatlon will prevent waste, result
in the recovery of gas that would otherwise not be recovered,
protect-correlative rights and be 'in the best inte:

conservation.




WHEREFORE, applicant requests that this application be
set forkhearing before the Division's Examiner and that after
notice and hearing the application be granted as requested.

Respectfully submitted,
'SUN OIL COMPANY

a
P.0O. Box 1769
Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEYS FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION ‘ ;kfzzg? &V“”¢7

DIVISICN FUR THE PURPOSE OF

CONSIDERING: (:::;lfjibz,

CASE NO, 7503
order No., K-6527

APPLICATION OF SUN OIL COMPANY FOR
AN UNORTHODOX GAS WELL LOCATION AND
NON-STANDARD GAS PRORATION UNIT, LEA

COUNTY, NEW HEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 16, 1982,

at Santa Fe, New Mexico, before Examiner Rickard L. Stamets.

NOW, on this day of° Mérch, 1982, the Division
Direc':tor, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised ih]the

premises,




FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Sun 0il Company, seeks approval of
an unorthodox gas well location 1980 feet from the North line
and 1400 fcet from the East line of Section 22, Township 22

South, Range 36 East, NMPM, to +4€s5t-the™— .

formationy Jalmat Gas Pool, Lea County, New Mexico.

(3) That the applicant further seeks a 120-acre
non-standard proration unit comprising the W/2 NE/4 and

SE/4 NE/4 of said Section 22.

. F
TR
,

(4) That a well at said unorthodox location will better

§§€éﬁ€¥!ff§££¥§¥=b —n—tine—

(5) That no offset operator objected to the proposed

unorthodox location.

(6) That approval of the subject application will afford
the applicant the opp0rtunity to produce its’just and equitable
share of the gas in the subject pool, will prevent theseconomic
loss caused by the driIiing of unhecessary wells, avoid the'A
auémentétion of risk: arising from the driliing of an excessive

‘hﬁmbqrfof,weilé;!andfwill other&ise prevent waste?and:pfbtect
correlative rights. ’ | |

enable applicant to produce the gas underlyiné the proraticit unit., '




IT IS THERLIFORE ORDERED:

(1) ‘That _i;m_g/

authorized an unorthodox 5 well location for a well to be

1 |
(950 en o : is hereby
_w/_)__“/

‘located at a point 1980 feet from the North line and 1400 feet
frxom the East line of Section 22, Township 22 South, Range 36

East, NMPM, Jalmat Gas Pool, Lea County, New Mexico.

(2) That a 120-acre non-standard proration unit comprising
the W/2 NE/4 and SE/4 NE/4 of said Section 22 is hereby approved

for the abcve-—described well.

(3) That ‘jurisdiction of this cause is retained for the
entry of such further orders as the Division sy Jeem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director
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