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MICEAEL BRIDGES

Direct Examination by Mr. Kslishin
Cross Examination by Mr. Stasets

EXHIBIT®TS

Applicant Exhibit One, Plat
Applicant Exhibit Two, Plat
Applicant Exhibit Three, Map
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L~ ' 3
P 2 MR. STAMEYS: WHe'll call pext Case 7547.
F 3 ' MR. PEARCE: That is the spplicetion of
éf 4 | amedarko Production Company for en umorthodox ofl well loca-
E 5 | tion, Lea Couaty, mew Mexico.
t 6 NR. KELLAHIN: JNr, Exeminer, for purposes
: 7 ofmmtimya'dlm‘mmii&uwlcmmm
E B | next case.
?‘ ’ MR. STAMETS: Gkay, that sscond case, tlnﬁ
! | B | is Case 7517.
F n| MR. PEARCE: And that is the spplicatiom
E 2 of Anadarko Production Company foi m unoxthodec=x oil well
[ - B | iocation, Lea County, New Mexico.
;‘ u MR. KELLAHIN: JIf the Exsminer please,
E B | 1'm Yom Kellahin appearing oa behalf of the applicant and I
» have one witness to be sworn.

n

" (Witness sworn.)

»

» MICHAEL BRIDGES

n being called as a witness and being duly sworn upon his ocath,

B | testifiod as follows, to-wit:

p 2]

» DIRECT EXAMINATION

¥ | py um. XELLAHING
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0 Nr. RM.‘mldmpum state your
name and occupation? ’

A Michael Bridges, Production Engineer,
Anaderko Production Company, Midlend Division.

3 , Mr. Bridges, wosnld you tell the Examiner
ﬁmmcmumbbuimdymmwm?

A May, 1981, a BE in petroleum engineering
from Texas Tech.

Q And subsequent to graduation where have
you been employed?

A Anadarko Production Compauy.

Qe Have you conducted an examination of the

facts surroundins the application in thede ©wo Gasss o oo~
darko?

A Yes, I have.

- -

Y ' And pursuant to that study, Mr. Bridges,
have you p:-p.:od certain exhibite?.
A “!u, gir, there are three exhibits.
MR. KELLAHIN: ¥as tender Mr. Bridges as
an expert petroleum 'enqinacr. N
| The witness is considered

MR. STAMETYS:
qualified.
(1} Mx. Bridges, let me refer you to what

'Mﬁ:kodathppliﬂhtkhibitmm..nnmm
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that axhibit for me, and first of all, locate the two wells,
mufymhofmmloadm.lndu11MM
oil protation unit is to be assigned to sach.

A All right. This is -- the first one vou.lt#
be the E. W. Walden No. 12. It is located 2550 feet from the
north line and 1350 fee: from the west line of Section 15,
Township 22 Socuth, Range 37 East. It would be in the south-

east quarter of the northwest quarter of Section 15.

e And locate the second well for us.

A The second well is the E. W. WaldenNo.
13. It is located 1450 fect from the south line, 1400 feet
from the west line of Section 15, Township 22 South, Range
37 East, and it is located in the northeast quarter of the
southwest quarter of Section 15.

Q Would you identify soms of these wells
located on your Exhibit Number One, Mr. Bridges, and tell us
a little bit about each one?

A ' In Section 15?2 _ .

Q ” Yes; sir, the general wells that have
causad you to seak approval of the additional wells.

.8 The wells 1, 2, 3, 4, 5, and 6 were
drilled in 1937 to 1940, and they produced to the mid-sixties,
and they had cumulatives of between 50-and-70,000 b&els of |
oil.
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.ptoduoora would -- would produce some undrained acreage.

2 2 U N

6
Upon a deepening program we foundthatthﬁ
casing was collapsed and most -- in most of these wells, and
we tv.nned them and drilled to the Lower Grayburg, and these
wells have produced betwean 20-and-50,000 barrels of oil per
well.
Q Why have you sounght the additional two
wells in this leased acreage?

A We feel that the presant wells are drainindg

between 15-and-25 acres per well and we feel that these mui

Q Let's turn to Exhibit Xumber Two and have
you ilentify for us what that exhibit is.

A Exhibit Number Two is the cumulative pro-
duction out of tha Penrose-Skelly Pool in Sections 14, 15,

and 16, and Sactions 9, 10, and 1l1l.

Q Your intent is to complete these two “117
at unorthodox locations for the Penxose-Skelly Pool?

A Yes, sir.

o All right. Exhibit Number Two has the

cumulative production figures for oil production 'from the

Penrose-Skelly Pool for these adjacent wells in terms of

thousands of barrxels of oil?
A Yes, sir.

-

o All right. Let's go to Exhibit Number
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the Penrose-Skelly Pool that would otherwise not be reeowxodﬁ

Three and have you tell us what that is.

A This is a drainage area now and it was
basei upon vwolumetric studies done on each of the wells and
for the adjacent wells the combined production from each of
the -~ the plugged and abandcaed and the durrent producers,
were combined as ons well to come up with the drainage area.

Q ' Did you do the Yolumetric calculations
to determine the drainace areas?

A Yes, sir.

0 And in your opipiom if these two wells

are approved for these locations, would you recover oil from

A Yes, sir.

L

Y Were Exhibits Cpe, Two, apd Three prepared
by you, Mr. Bridges?

A Yes, they were.,

o And in your opipion, Mr. pridges, will
approval of this application be in the best interests of
conservation, pmtioh of waste, and the protection of cor-
reletive rights? | |

A Yes, sir. .
0 The lease ownership with regards to the

southwest quarter and the south half of the Jorthwest WW

is that undser all one same common lease?
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2 A Yes, it is. .
i 3 13 All right. .
4 MR, KELLAHIN: I have nothing further of
E 5 | Mr. Briages. We move the introduction of Exhibits One, Two,
’ ¢ and Three.
7 MR, SYAMETS: These exhitits will be ad-
8 | mittec.
| ’
L CROSS EXAMINATION
; N | py up. sTaerss
% | n Q Mr. Bridges, is there a waterflood in
‘ :; n operation in tiie area of these wells?
: 14 A Not in the immediate area. To the south
L 15 is a waterflood from the -- from a higher sone of :Lntéreat.
t | 16 0 Do you anticipate that the lease might
1_1 eventually be floodaed?
18 A We —- we do plan to initiate a waterflood
» study and see if it's feasible.
» Qe would the pr=sence of these wells facili-
n tate such an operation? ‘
n A -Yas, sir. .
B MR. STAMETS: Are there any other gques-
_ 24 tions of the witness? He may be excusad. |
‘ b Anything further in this -- these cases?
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO INZREBY CENTIFY that
the foregolng Transcript of learing Lnfo*e the 0il Conserva-
tion Divisio-i vas reported by me; that the said transcript
is a full, true, and correct record of the hearing, r.r‘.pared

by me to the Lest of my ability.

S fogd cse.

tdohe..,cz .isthat the foregoing is

a CO"’lp‘ene record of the proceedings in
e Exan:iner hearing of Case No. v
neard by me on 19

» Examiner

Oil Conservaiion Division

|
|
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3 | MR. NUTTER: <Call next Case Number 7517.

4 3 MR. PEARCE: That is the application of
P Anadarko Production Company for an unorthodox oil well loca-
§ tion, Lea County, New Mexico.
'3 Mr. Examiner, we have received a request
7 from the applicant in this matter that this ‘case be continu%

= _ Gmiil fthe hocrins mehadiled €me Aemedl sha 14a

E* # til ithe hearing scheduled for April the 142k, 1082,

: ) MR. NUTTER: Case Number 7517 will be
» continued to the Examiner Hearing ;cheduled to be held at
u’ this same place at 9:00 o’clock a. m. April 14, 1982.
n

': 13 (Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYP, C.S.R., DO NTRECSY CETTIFY that
the foreqoing Transcrint of liearing be'fore the Cil Conserva- }
tion Division was reportcd by mc; that the said transcript

is 3 full, true, -and correct record of the hearing, preparcd

by me to tihe Lest of my ability.
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STATE OF NEW MBDICD

ENERGY anD MINERALS DEPARTMENT

i GIL CONSERVATION DRIEBION

S April 23, 1932

f;

E’.

!
Mr. Thcemas Xellahin Re: CASE RO. 7517
Kellahin & Kellabir ORDER MO. R-56250

Attorneys at Law
Post O0ffice Box 1769
Santa Fe, New Nexico Applicant:

Anadarko Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
. Division order recently entered in the subject case.

JoR/£d

Copy of order also sent to: , .
Hobbs OCO x '
Artesia oD X ’

Aztec OCD

Other
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: STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF TRE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPUSE OF
CONSIDERING:

CASE NO. 7517
Order No. R=-6950

APPLICATION OF ANADARKO PRODUCTION
CONPANY FOR AN UNORTHODOX OIL WELL
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 14, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 28th Jay of april, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prexises,

FINDS:

*{l) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Anadarko Production Company, seeké
approval of an unorthodox oil well location 1450 feet from the
South lin: and 1400 feet from the West line of Section 15,
Township 22 South, Range 37 East, NMPM, to test the Grayburg
formation, Penrose Skelly Pool, Lea County, New Mexico.

(3) That the NE/4 SW/4 of said Section 5 is to be
dedicated to the well.

{4) That a well at said unorthodox location will better

enable applicant to produce the o0il underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subJect applxcation w111 afford

ths spplicant the anportunity 5 picduce its just and cqﬁitihlu

share of the oil in the subject pool, will prevent the economic
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ase No., 7517
rder No. R-6950

loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive

number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That the appiication of Anadarko Production Company
for an unorthodox oil well location for the Grayburg formation
is hereby approved for 2 well to be located at a point 1450
feet from the South line and 1400 feet from the West line of
Section 15, Township 22 South. Range 37 Bast, NMPM, Penrose
Skelly Pool, Lea County, New Mexico.

{2) That the NE/4 SW/4 of said Section 15 shall be
dedicated to the above-described well.

{3} That jurisdiction of this cause is rctained for the
entry of such further orders as the Division may deem necessary.

DOHE at Santa Fe, New Mexico, on the Jday and year
ye designated.

Director




Docket #o. 10-82

Dockets Wo. 11-82 and 12-82 are tentatively set for April 26 and May 12, 1982. Applications for hearing sust be
Ciled at laast 22 days in advence of hearing date.
3 - - 14, 198

9 A.M. = OIL CORBERVATION DIVISION COMFERENCE AOOK
STATR LAMD OPFICE BUILDING, SANTA FZ, WEW MEXICO

e following cases will De heard before Richard L. Stamecs, Examiner, or Daniel 8. Wutter, Alctcinats Rsaminer:

ALLOWMARLE: (1) Comsiderstion of the allowabls production of gas for May, 1982, from fiftesn prorated pools
in Lsa, 8344y, apd Chives Coumties, New Nemico.

(2) Comsidexation of t2 e allowsble production of gas for May, 1982, from four prorated poois in
San Juan, Rio Acribe, and Sandcwal Counties, Wew Mexice.

CASE 7536: In the matter of the hearirg called by tha 0il Conssrvation Division on its own motion to permit A. H.
Barnstein and all other intsrxested parties to appear and show cause why the Allan Well Mo. 1 located
in Onit F, Section 23, Towmship 29 Morth, Range 13 West, San Juan County, should not be re—eatsred and
plugged and abendoned in accozdance with a Division-approved plwgging peogram.

CASE 7537: 1In thie msttar of the hearing called by the Oil Conservation Divisicn on its own motion 20 permit
P. K. Usbarger, Trustee and all other interssted partias to appear and show cause why the Davis Pooled
Unit Well ¥o. 1, locaved in Unit I, Sectiom 27, Towmship 29 North, Zange 1l West, San Juan County,
mmuwmwmwumn@anzﬁmwpxmm
PTOYTAA.

CASE 7538: In the matter of the hesaring called by the 0il Conserwation Division om its owmn motion to parmit
Prancis L. Servey and all other intarested pertiss to appear and show cause why the Pinkstaff Estate
Well Ho. 1, locatad i» Umit A, Section 28, Towmship 29 North, Range 10 West, 5an Juan County, should
0ot be re-entered and plugged and abandoned in accordance with a Division-approved plugging pcwgram.

CASE 7539: In tha matter of the hearing called by the 0il Conservation Division on its owvn motion to permit B.M.N.S.
Company, Assricen Employers Insurance and all other interested parties to appear and show cause w7 the
following wells: Waggonexr No. 1, Browm Mo. 2. Wyper No. 2, located in Units K, M, and O, respecti: ly.
of Section 29, Township 30 North, Range 12 Nest, San Juan County., should not be plugged and abandons !
in accordance witik Division-approved plugging programs.

In the matter of the hearing called by the 0il Comservation Division on its own sotion to permit PFauly-
Andexson~-Pritchard and all octher intarested parties to appear and show cause why the Maloy Well No. 1,
locuted in Unit P, Section 16, Township 29 North, Range 11 West, San Juan County, should not be plugged
and abandoned in accosdance with a Division-approved plugging progras.

In the zatter of the hearing called by the Oil Conservation Division on its own motion to permit E. J.
Miley and all other interested parties to appear and show cause why the Hara (Ransom) Well No. 1. locatsd
in Onit ¥, Section 14, Towship 29 Morth, Range 1l Mast, San Juan County, should not be plugged and
abandoned im accordance with a Division-approwved plugging progras.

nhumd‘mmmwmoummnimmw1ummxoneomum-

a§.|§.
i OB B

ané the Gallegoe Camyon Unit No. 2, located in Unit K, Sectiom 35, both in Towmship 29 Horth, Range 12
Eest, and the Segal Mo. 1, located in Omit X, Section 10, and the Price ¥o. 1, located in Unit W, Section
15, both in Towmship 31 Horth, muhw,umm.Mmuﬁmmwn
mﬂthm.ﬁmmm

In the matter of the hearing called by the Oil Consservation Division on its ovn motion to permit Calvin
Petrolewn Corporaticn, United Statss Pidality and Guaranty Co., and all other inte~ested parties to appear
and show cause why the Kaecpf SWD Well No. 1, located in Umit W, Section 19, Towmship 30 Noxrth, Range 11
Wast, San Jusm County, should =not be plogged and abandoned in accordance with a Division-approved
plogging program.

’
:
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CASE 7544: Application of Dinero Operating Compuny for an unorthodox gas well location, Eddy County, Bew Maxico.
Applicant, in the above-ityled cauve, seeks approval for the unorthodox location of a weil ¢t~ be drilled
660 feat from the NMorth and East lines of Sectium 20, Towmship 22 South, Range 28 East, Morrow formation,
the /2 of gaid Section 20, to he dedicated to the well.

CASE 7545: Application of Baker Enginesring for a non-standard gas proration unit, Eddy County, New Mexico.
applicant, in the a2bove-styled cause, seeks aporoval of a 258.16~acre non-stardard gas proration
unit for the Morrow formation comprising all of partial Section 32, Tosmship 26 South, Rangs [0 Bast.

CASE 7546: Agplication of Somny's Oil Pield Services, Inc. for an oil treating plant permit, Lea County.Mew Mexico.
Applicant, in tha above-styled cause, sseks authcrity for the construction and operacion of an oil
treating p.ant for the gurpose of treating and reclaiming sediment o0il at its salt water disposal site
in the WM/4 NE/4 of Section 29, Tosmship 18 South, Range 38 East.

CASE 7547: Application of Anadarko Production Company for an unorthodox oil well location, Lea County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2550 feet Trom the ¥orth
line and 1350 fest fiom the West line of Section 15, Township 22 South, Range 37 East, Penrcvase Skelly

. Pool, the SE/4 ¥WN/4 of said Section 15 to ba dedicated to the well.

-

CASE 7517: tinned from March 31, 1982, Examiner Hearing)

Application of Anadarko Production “owpany for an unorthodox oil well location, Lea County, New Mexico.
3 Applicant, in the above-styled causs, seeks approval of an unarthodox location 1450 feet from tha South
line and 1400 fest from the West line of Section 15, Township 22 South, Rangs 37 East, Penrase Skelly
Pocl, the WMR/4 SH/4 of said Section 15 tc be dedicated to the welil,

CASE 7548: Application of Tahos Oil & Cattle Co..for salt water disposal, Lea County, Mew Mexico.
Applicant, in the above-styled csuase, seeks authority to dispose of produced salt wataer into the San
Andres formation in the performted interval from 4932 fesc to 4992 feet in its Schwalbe Well Ho. 1,
locatsd in Onit P of Section 21, Towmship 9 South, Rangs 37 East, West Sawyer-San Andres Pool.

CASE 7549: Application of H. L. Brown for an unorthodox gas well location, lLea County.xw Mexico.
Applicant, in the hove-styled cause, seeks approval of an Gnciicios Fesnusyivanian Ses wall location
609 feet from the South line and 1665 feet from the Bast line of Section 32, Township 15 South, Range
32 gast, the S/2 of said Section 32 to be dedicated to the wall, an existing well which is to be
desspened .

CASE 7550: Applicaticn of Barvey E. Yates Company for the Rescission of Order Mo. R-6918, Chaves County, Mew Mexico.
Applicant, in the above-styled cause, sesks the rescission of Order No. R-6918, which compulsorily pooled
. the Atoka-Morrow formation underlying the W/2 of Section 19, Township 8 Scuth. P-nge 30 Past, Chaves
County, Hew Mexico, to be dedicated to a well to be drilled at a sti.ndard loca ..on thereon. Applicant
now seeks the rededication of the E/2 of said Section 19 to the aforesaid well without compulsory pooling.

CASE 7551: MApplication of Harvey E. Yates Company for cocpulsory pooling, Chaves County, New Mexico. Applicant,
in the above-siyled causs, seeks an ordsr pooling all mineral interests in the Wolfcamp through
Mississippian formations underlying the E/2 of Section 21, Towmship 11 South, Range 31 East, to be

CASE 7552: Application of Merrion Oil & Gas Company for compulsory pooling, Sandoval County, Mew Mexico.
Apnlicant, in the above-styled cause, seeks an order pooling all mineral interests down through and
inclading the Galiup formation underlying tha S/2 SB/4 of Section 20, Township 23 ¥oxth, Range 6 West,
to be dedicated to a wll to be drilled at a standard location thexeon. Also to be ccneidered will be .
mwammmmmmxmmm&amm&uduuuum
opexating cost mmhm.mmdmlmummﬁmmaﬁa
mtcc rin- involved in drilling said well.

b
;

CASE 7553 dem&mmmmmym.mmm.mm.
Applicant, in the abowe-styled cause, seeks an ozder pooling all mineral interests from the surface down
through the Abe foxmation, underlying the SW/4 of Section 17, Township 6 Socuch, Range 25 East, to be

costs and charges for supervision, desiynmation of applicant as operator of the well and a charge for risk
involved in drilling said well.
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CASE 7320:

CASE 7554:

CASE 7555

CARBR 75563

CASE 7557:

CASE 7558:

CASE 7515:

Docret No. 10-82

(Continued and Peadvertised)

Application of Lewis B. Burleson, Inc. for compulsory pooling »nd a non-standard oil proratiom unit,
Lea Coumty, New Maxico. Applicant, in ths above-styled cause, sesks an order pooling all mineral
interests in the Jalmet Pool undsrlying a 30-acrs noo-standard oil proration wait comprisirg the
#/2 of the Bastarnmost 60 acres of the WH/4 of Section 15, Township 24 South, Bange 36 Bast, to

be dedicatad to a well to be drilled at a standard location therson. Alec tc be considsred will be
the cost of drilling and completing said well and tha allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk iavolved in drilling said well.

Application of Morris R. intweil for comgulsory pooling, Lsa County, New Mexico.

Applicant, in the above-styled couse, seeks an order pooling all mineral interests from the surface to
the too of the Drinkard formation underlying the WN/4 SW/4 of Section S, Tosmship 20 South, Range 38 East,
to bs dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
tha cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for rizk invelved in drilling said well,

Application of Morris R. Antweil for compulsory pooling, Lea County, New MHexico.

Applicant, in the above-styled cause, seeks an order pooling all minaral interssts from the surface
to the top of the Drinkard formation underlying the sSW/4 Wi/4 & Section 5, Township 2¢ South, Rkange .
38 Bast, to be dadicated to a well to be drillad zt a standard location thereon. Also to be considered
will be the cost of Arilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in dzilling said well.

Application of MGP Oil Corporation for comgulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface down
through the San Andres formation underlying the ME/4 /4 of Section 5, Townahip 20 South, Range 39
Bast, -to be dedictited to a well to be drilled at a standard location therason. Also to be considaved
will be the coat of drilling and c.epleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designatior of applicant as operator of the well and
a charge for risk involved in drilling said well. -

Application of MGF Oil Corporation for compelsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interasts from the surface
down through the Seven Rivers formation underlying the SW/4 of Section 32, Township 19 South, Rance

39 East, tc be dedicated to 2 well to be drilled at a standard location thereon. Alzo to be counsidered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual oporating costs and chargex for supervisiun, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Application of MGF Oil Corporation for compulsory pooling, Lwa County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surf

ace down
through the Seven Rivers formation underlying the SE/4 of Section 31, Township 19 South, Range 39 East,
mbededicata:_lt?avelltohadtilhdatawhcatimthcm. Algo to be considered will be
thecostofdxnhnqandc@htingui.dmnandth.allocatiouofth.eocttbareofasvell as actunal

operating costs and charges for supervision, designation of applicant as oper: charge
for risk involved in drilling said well. ’ e e Acor of the wsll and 2

(Continued from Marsch 31, 1982 Examiner Hearing)

Application of Pour Corners Gas Producers Association for designation of a tight formation, San
Jmc?tnty. Bew Mexico. Applicant, in the abose~iilyiad cause, seeks the designation of the Dakota
formation underlying all or portiona of Townships 26 and 27 North, Range 12 and 13 West, Township
28 Horth, Range 13 West, Tmﬂip&lwth,hml:&aﬁaghlsm.mdmmm.m
13 and 15 West, containing 164,120 acres, more or less, as a tight formation pursuant to Section 107
of tha Hatural Gas " ilicy Act and 18 CPR Section 271. 701-705.
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Szamines Nearing - WEDNESDAY - APRIL 14, 1982

In the matter of the hearing cailed by the 0il Conservation Division on {ts 2wa motion for an

~ ordar creating, abolishing, and extending certain pools in les and Roosevelt Coumtiss, New Mexico.

(s) CREATE a new pool in Lea County, New Eexico, classified as a gas pool for Nississippias
pxoduction and desigrated as the Candill-Missiesippian Gas Pocl. The discowvery well is= the
Noran Exploxation, Inc, Gann Well Wo. 1 located in Unit D of Section ¢, Township 15 South,
Rangs 36 East, MEPNM. Said pool would comprise:

TOMMHIP 15 SOUTH, RANGE 35 EAST, NP

Saction 91 WW/4
(b) CREATE a new pool in Roosevalt County, Mew Mexico, classified as an oil pool for Pemnsylvanian
production and designatad as the M¥orth Dora-Pennsylvanian Pooi. The disccrery well is the Enserch

Eaploration, Inc. Collier Wall %o. 1 located in Unit I of Section 29, Township & South, Range 33
Bast, NMPM. Said pool would comprise:

TOMMSHIP 4 SOUTH, RANGE 33 EAST, MWMPM
Section 29: £/2

(c) CREATE a new pool in Les County, Mew Mexico, classified as a gas pool for Morrow production and
designated asz the Jobnson Ranch-Morrovw Gas Pool. The discovery well i:tholluu?ct:olmwny
Jmmtﬁulo.lloamthGds.ctimz?,W“sonth.m!smt. .
wlmlumld comprise:

TOMRSHIP 24 SOUTH, RANCE 33 EAST, WMPM
Secticm 22: E/2

(d) CREATE i new pool in Lea County, New Mexico, classified as an o0il pool for Delaware preduction

and designated as the 2ast Triste Draw-Delawerc Pool. The discovery wall is the Getty 0il Company
Gttcyzssuull.lllo.llmmumtdemﬁ.mwzcmﬂ.wJSM.M.
s;idpoolmldcqtiu:

TOWMSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 28: SE/4 '

‘{e}) CREATE 2 new pool in Lea County, Mew Mexico, classified as a gas pool for Morrow production and
designated as the Triste Draw-Morrow Gas Pool. The discovery wall is the Amoco Production Company
State IG Com Well Mo. 1 located in Unit B of Section 32, Townskip 25 South, Range 32 Bast, WPN.
Said pool would comprise:

23 SOUTH, RAMGE 32 EAST, NMPM
Section 32: w%/2

(f) CRENTE a new pool in Lea County, New Mexico, clasgified as a gas pool for Wolfcamp production
and designated ag the Vaca Draw-Wolfcamp Gas Pool. The discovery well is the BNG Cil Cospany Rell
Fake 1l Fedaral Well #1 located in Unit B of Section 11, Township 25 Scuth, Range 33 East, MPM.
£5id pool would comprise:

mzsm,mzsm,m
Section 11: W/2

(3) CHEATE a new pool ir Lea County, New Mexico,classified as an oil pcol for Bonme Spring production
and designated as the West Vacuus—-Bone Spring Pool. The discovery well is the Amoco Production Compar y
State HS Com Well Mo. 1 located in Unit K of Section 9, Township 18 South, Range 34 East, ¥MMPM. Said
pool would comprise:

TOWMSHIP 18 SOUTH, RAMGE 34 EAST, MMPM
Section 9: SW/4 .

Tanneyhill-Pennsylvanian Gar Pool. The well has been re-evaluated and the producing intexval is more
correctly defined as Granite Wash. Said pool would comprise:

mmsm‘mssm,m
Section 14: N/2
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{i) aBOLISH the Tanneyhill-Pennsylvanian Gas Pool in Rcossvelt County, Wew Mexico, as heretofore

classified, dafined, and described as:

TOMSHIP 6 SOUTH, RANGE 32 EAST, MMPHM
Section 14: A1l

(J) EXTEMD the Baum-Upper Pennsylvanian Pool in Les County, ' Kexico, to include therein:

TOMMEHIP 14 SOUTH, RANGE 33 EAST, WNPM
Sectioa 7: BR/4

(k) EXTEMD the Bilbrey-'>rrow Gas Pool in Lua County, Mew Mexico, to include thereins:
TOWNSEIP 22 SOUTH, RANGE 32 EAST, MOK

Section 4: ®/2
Section 5: XE/4

(1) EXTEND the Blinebry Oil and Gus Pool in Lea County, New Mexicc, to include therain:

TOWMSHIP 20 SOUTH, RANGE 38 EAST, WMEM
Saction 33: WM/&

{m) EXTEND the Bootleg Ridge-Morrow Gas Pool in lLea County, New Hexico, to include therein:

TOWMSHIP 22 SOUTH, RANGE 33 EAST, EMPM
Section 17: W/2

{n} EXTEZMD the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

TOWESHIP 19 SOUTH, RANGE 33 EASY, NMPM
Section 9: B8/2

(o) EXTEMD the North Psterson-Pennsylvanian Pool in Roosevelt County, New Mexico, to include
TOMNSHIP 4 SOUTH, RANGE 33 EAST, MMPM

Sectiot. .6: SE/4
Section 20: ME/4

{p) EXTEND the South Peterson-Pennsylvanian Associated Pool in Roosevelt County, New Mexico,
include therein:

Wsm,mssm,m
Section 14: All

{q) EXTEND the Sowell-Morrow Pool in Les County, Mew Mexico, to include therein:

TOWMSHIP 15 SOUTH, BANGE 32 EAST, WePM
Section 11: WN/3

(r) EXTEND the Wantz-Abo Pool in Lea Cmmty New Mexico, to include therein:

TOWMSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 9: NE/4

therein:

I I T




PAGE . £ L .
EXANINCR HEARING - WEDMESDAY - MARCH 31, 1982 Docket Mo. 9«62

Deckets Nos. 10-82 and l1-82 are teantatively set <Zor April 14 and Apr.. 28, 1982. Applications for hearing
mast be filed at laast 22 days in advance of hearing dats.

3 - 31, 1982
9 AM. - mmmmm
STATE LAND OFTICE BUILDING, SANTA FE, NEW MEXICO

'ﬁ-tmummﬁnuwmml. Bucier, Kxaminer, or kichard L. Stamets, Alternate Examiner:
7469: (Continued from March 3, 1982, Examiner Nearing)

xnmu:mormm:mmwumouwmm;anmzummmm
8. %. Bailey & Associates, Commercial Union Ingurance Compauy, a3d all other intsrestsd
mmmm”mmmmumn.muﬂqm,wam
Range 1 Mest, Dona Ana County, should not be plugged and abandored in accordance with a Division-
approved plugging program: In Sectiom 10: MNos. § in Unit A, 9, 11, 12, and 13 in Unit B, 10 and
14umtc;mso.wmmucotm9.

7497: (Continved and Readvertised)

:

Application of Parabo, Inc. for an oil tresatmeut plant pearmit, Lea County, New Mexicc. applicant,
in the above-styled cause, sosks authority for the carstruction and operation of an oil treating
pmt.m&:mof&atm-ﬂmhmmnu—n:oxlat its salt water disposel site in
the SW/4 of Section 29, Towmship 21 South, Range 38 East.

CASE 7516: mm&mmmamcwe.mmmm ¥ew Mexico.

Applicant, in the above-styled cause, mwt«mmmonm-m:m comprising

12,361 acres, more or less, of Jicarilla Apache Indian lands in Township 27 North, Range 1 West.

CASE 7517: Application of Anadarko Production Company for an umorthodox oil well locotion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 1450 fest fyoe the South
line and 1400 feet from the West line of Section 15, Township 22 South, Range 37 East, Penrosa Skelly

Pool, the HE/4 SW/4 > said Section 15 to be dedicated to the wsll.

CASE 7518: appiication of Consolidated Oil & Gas Inc., for al:nu:diwl Laa County, Naw Mexico.
Appl;mt.m&-&m—&ywmn.mamiqmmo!mwmtumintom
Abo formation in the perforated interval from 8688 feet to 8856 feet in its Midway State Well Bo. 1,
located in Section 8, Townsghip 17 South, Range 37 East, Midway-Abo Pool.

CASE 7512: Aprlication of 8 & J Oil Company for special pool rulss, McKinley County, New Mexico.
Applicant, in the above-styled cause: seeks the promulgation of special pool rules for the Seven

Lakss-Menafee Oil Pool to provide for wells to be locataed not nearer thav 25 fset to the quarter-quarter

section lina nor nearer than 165 feet to lands owned Ly an offset operator.

;

7510: (Ccatinued from Maych 16, 1962, Examiner Hearing)

Application of Union 0il Company of Californija £o¢coqnlsa:yyooling,uacamcy. New Mexico.
Applicant, in the above-styled cause, sesks an order pooling all mineral intsrests in the Solfcamp

and Penn formations underlying the /2 of Section 10, Towmnship 22 Soutb, Range 32 East, to be dedicated

to a well to be drilled at a standard location theracn. Al.otob.consxdnr.duub.thccoctof
arilling and completing said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the well, and a charge for

risk involved in drilling said well.
CAEE 7511: (Cont:.nued from March 16, 1982, Examiner aean'.nq)

Applicacicn of Bufftom Oil & Gas Inc. for compulsory pooling, Lea Councy, Wew Mexico.

aApplicant, uwmwm.mummmgaumwumww
es:mmwwum&-ﬂzumas.mmm Rangs 35 Bast, to
be Sedicated to a well to be drilled at a standard location therson. Also to be ~onsidered will be

mmdmmmmwmladchumdmmw“nuum

opezating costs and charges for supervision, designation of appu.cam: as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7520: Application of Lewis B. Burleson Inc. for coapulsory pooling and a non-standard proration and spacing
unit, Lea County, New Mexico. Applicant, in the ibove-atyled cause, seeks an order pooling all aineral
interests in the Jalmat Pool underlyinsg a 160-acre nocn-standard proration unit comprising the WW/4 of

Section 15, Towmship 24 South, Range 1€ East, to be dedicated to a well to be drilled at a standard

thereca. 2140 to be cousidered will be the cost of drilling and completing said well and the
nllmmdcbm&cutuuuuumlmmmmm-muvum designa~

timotawlimtumofﬂuwl’mdachamtottiskmvolv.di.ndulll.ngumnll

N
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CASE 7521:

Application of ~illiss 8. Bermbill for an unorchodox ges well location, Eddy Toumty, Mew Sexico.

and NMoxrrow formations, the 8/2 of ssid Section 33 to be dedicated tn che well.

gplicecion of Senta e Faplorstion Co. for an unorchodox sas well location., Bédy County, Mew dMexico.
Applicoet, in Gae sbova-etyisd Chese. seeks sgprowel of 4 worimodox lacetics 660 fast from the

W/4 Section 11, Towmship 6 Somth, Rengs 24 Zast
SW/4 Section 11, Towmship 6 Sowth, Range 24 East
SE/4 Sectiom 27, Towmship 6 Sowth, Range 24 Easr
SW/4 Section 27. Towaship 6 Sogth, Ramge 24 East
WI/4 Section 34, Towaship 6 South, Rangs 24 Bast
S4/4 Section 17, Townehip € South, Pange 25 East
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KELLAHIN and KERLLAFIN
Astwarys at Low

9 Joomn Kaliohie 300 Dea Gupar Asenne
W. Themes Kalichie Pot Ofice Bex 1760 :

E Eocen Adeesy Samea Fe, New Mexics 87501 vty egtont

) February 25, 1982

TR T

} Mr. Joe D Ramey

011 Conservation Division b ¢ ive

] P.0. Box 2088 <

2 Santa Fe, New Mexico 87501 oL Cuno,., . -

SALTA g O

] RE: Anadarko Production Company o —
Coss 7917

Dear Mr. Ramey:

Please set the enclosed application for hearing
at the March 31, 1982 Examiner Docket.

Kellahin

3 WTK: jm

Enclosure

cc: Mr. Irley Bonnette
Mr. Dan Kernaghan




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION Ssfal ;v
.’(" . ﬂ!

IN THE MATTER OF THE APPLICATION OF N Y
ANADARKD PRODUCTION COMPANY FOR SANTA g
APPROVAL OF AN UNORTHODOX WELL

LOCATION, LEA COUNTY, NEW MEXICO 5507

APPLICATION

— o —— v — a— —— —— — — —

COMES NOW, ANADARKO PRODUCTION COMPANY, by and through
its attorneys, KELLAHIN & KELLAHIN, and applies to the New
Mexico 0il Conservation Division for approval of an unorthodox
well location for its E. W. Walden Well #13 to be located
1400 feet from the ¥West line and 1450 feet from the South line
of Section 15, T22S, R37E, NMPM, Lea County, New Mexico and

in support thereof would show:

1. Applicant has the right to dr?ll and develop the
Penrose Skelly Pool underlying the NE/4SW/4 of Section 15,
T22S, R37E, NMPM, Lea County, New Mexico.

2. Applicant desires to drill a Penrose Skelly well
at an unorthodox location 1400 feet from the West line and 1450
feet from the South line of Section 15, a location closer to
the cormer of the quarter-quarter section line than permitted

by statewide rules.

3. Applicant is the operator cof the adjoining, offset
acreage.

4. The proposed location is the optimum geological
location within the subject spacing and proration unit for this

well.




S. The approval of the application will prevent waste,
protect correlative rights and promote conservation.
WHEREFORE. Applicant requests that this application
be set for hearing before the Division's examiner and that
after notice and hearing the application be granted as requested.
Respectfully submitted,
ANADARKO PRODUCTION ANY

By

P.0O. Box 1769
Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEYS FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

"IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7517
Oorder No. R-(9
A
It

9,4_4.

APPLICATION OF ANADARKO PRODUCTION
COMPANY FOR AN UNORTHODOX OIL WELL

LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

-

This cause came on for hearing at 9 a.m. on April 14, 1982,

at Santa Fe, New Mexice, before Examiner Richard L. Stamets.

NOW, on this day of April, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,




|

(1) That due pudblic notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Anadarke Production Company, seeks
approval of an unorthodox oil well location 1450 feet from the
SOuth line and 1400 feet from the West line of Section 15,
Township 22 South, Range 37 East, NMPM, to test the (A

formation, Penrose Skelly Pocl, Lea County, New Mexico.

{3) That the NE/4 SW/4 of said Section 5 is to be

dedicated to the well.

(4) That a well at said unorthodox lccation will better
enable applicant to produce the o0il underlying the proration

unit.

(5) That no offset operator objected to the proposed

unort*~4dox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the o0il in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid tl.e
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Anadarko Production Company

- for an unorthodox o0il well location for the cga“’}@ékfjr
4 [ 4




formation is hereby approved for a well to be located at a
point 1450 feet from the South line and 1400 feet from the West
line of Section 15, Township 22 South, Range 37 East, NMPM,

" Penrose Skelly Pool, Lea County, New Mexico.

{2) That the NE/4 SW/4 of said Section 15 shall be
dedicated to the above-described well.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

‘OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL
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