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Direct Examination by Mr. Kellahin
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MR. NUTTER Call Case Number 7654.

MR. PEARCE: That is on the avplication of
Rault Petroleum Corporation for am unorthodox gas well loca-
tion, Chaves County, New Mexico.

MR. NUTTER: Proceed, Mr. Kellahin.

MR. KELLAHIN: If the Examiner please,
I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf

of the applicant and I have one witness,

(7itness sworn.)

GEORGE REDDY
being called as a witness and being duly sworn upon his cath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
Q ’ Would you please state your name and occu-
pation?
B My name is George Reddy. I'm a consultaat
geologist from Roswell.
0 Mr. Reddy, have you previously testified

before the Division as a geologist?

A Yes.
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MR. HUTTER: How do you spell your last
name, please?

A R-E-D-D-Y.

MR. NUTTER: Just like keddy Kilowatt,
huh?

A Yes, sir.

0. HMr. Reddy, have you been retained by
Rault Petroleum Corporation as a geologist to present expert
testimony _n the case today?

A. Yes, I have.

o And have you made a stucdy of the facts
surrounding this particular application?

A Yes.

MR. KELLAHIM: We tender Mr. Reddy as an
expert petroleum geologist.
MR. NUTTER: Mr. Reddy is gualified.

0 Mr. Reddy, let me direct your attention
to what we have marked as Exhibit Number One, have you identi-
fy for us the location of the subject well and describe for
us what you're seeking to accomplish.

A The subject well is the Rault Petroleum

Corporation Hanlad State MNo. 1, located in the southwest quart-

er of Section 13, of Township 8 South, Range 27 East, in

northeastern Chaves County .
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This compietion map depicts the procducing
formations in wells near the subject well. The subject --

¢ The subject well is at what footage
location, Mr. Reday?

A It's located 660G feet from the south and
west lines of Section 13.

Q This well was originally drilled as what
type of test?

A 1t was proposed as an Abo test and per-
mitted to 5500 feet.

0. All right, sir, and what happened when
you penetrated the Abo?

A We have another exhibit here.

o All right, let's go to Exhibit Two,
then, and have you identify that for me.

A All right, this is a portion of the log
for that well that shows the entire Abo section that was
érilled. We drilled to approximatelf 5590 feet and logged
at that time. The objective zone was that that is highlighted
in red at 5260 to 5300 feet, referred to as the McConkey zone
It's the zone which produces from the nearest Abo production
to the southwest.

e found only four feet of sand and it

had only about 7 percent porcsiiy and was considered nor-com-
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mercial.
Q that decision then was made at that time,
Mr. Roth?
A Well, we found at that time that we were

in 2 favorable structural position with respect to the region-
al structure in the area and we alsc noted that the section
down to this point was thinning with respect to wells, control
wells, both to the north and to the south.

For this reason we made application for
and received permission to drill deeper to test the possibi-
lity of structural closure in the Montoya formation.

") All rignht, sir, let's then turn to your
Exhibit Number Three and have you describe what happened in
the Montoya.

A we drilled to 6800 feet after encountering
Montoya dolomites at 6620, and because of poor hole conditions
did not run drill stem tests but in the ~- due to the fact
thét we did have shows by mud log instruments in the Montoya,
we ran casing to 6776 and tested the Montoya formation through
the pipe. We recovered salt water, set a cast iron bridge
plug at 6500 feet, and perforated the basal Pennsylvanian
clastic section from 6327 to 6411, acid;zed, and fraced that

zone, and completed it as a gas well on July the 9th of this

year.
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13 All right, sir, then what happened?

A Well, that was -~ that was the completion
of the well at that point.

Q All right, sir, you completed, then, in
the Pennsylvanian.

A That's right.

Q What is the proration unit you would pro-
pose to assign to the well?

A The south half of Section 13.

1 All right, sir. Were Exhibits One, Two,

and Three prepared or compiled under your direction and super-
vision, Mr. Reddy?

A Yes, they were.

0 In vour opinion, Mr. Reddy, will approval
of this application be in the best interests of conservation,

the prevention of waste, and the protection of correlative

rights?
A Yes.
MR. KELLAHIN: That concludes our examin-
ation of Mr. Reddy. We move the introduction of Exhibits One,

Two, and Three.
MR. NUTTER: Exhibits One through Three

will be admitted in evidence.
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CROSS EXAMINATION

BY MR. NUTTER:

0 | In other words, Mr. Reddy, you drilled an
Abo well originally; it was dry in the Abo; so you decided to
go down, test the Montova; recovered only salt water in the
Montova; plugged it back to the Pennsylvanian, and perforated,
I believe, at 6327 to 6411.

A Yes.

Q And you had a calculated absolute open

flow in the Pennsylvanian of 2,628,000.

A Tnat's correct.

Q As a salvage operation.
R Yes, sir.

) Pretty good salvage.

MR. NUTTER: Are there any further --

Q And as a result of being staked at a
standard lcoation originally for Abo, it became non-standard
when you completed in the Pennsylvanian.

A That's correct.

Q And you do own all the acreage in the
south half and will dedicate that?

A Yes.

Q Okay.
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MR. NUTTER: Are there any further ques-
t.cns of Mr. Reddy? He may be excused.
Do youv have anything further, Mr. KellahinE
MR. KELLAHIN: No, sir.

MR. NUTTER: Does anyone have anything
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they wish to offer in Case HNumber 76547

We *ll take the case under advisement.

(Hearing concluded.)
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3
4 I, SALLY W. BOYD, C.S.R., DO NTRE3Y CETTIFY that
5 ) the foregoling Transcript of learing Lefore the 0il Conserva-
6 ticn Division was reportecd by me:; that the said transcript
(
? is a full, true, and correct record of the hearing, preparcdl
s by mo to the best of my ability. l
g gmx..r/ oy 1 Degd Co
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s { do hercby ceriif- that the foregoing Is
o5 a comrnlzie rocord of the proceadings in
the Exariner hearing of Case No. '4,
ST 7/ Sty 5
,» Examiner
I Conservation Division
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

O CONSERVATION DIVISION

August 24, 1982

.

. Re: CASE NO. 71654
Mr. Thormas Kellahin ORDER NO.

rRellanin & kellahin PP
Attorneys at Law

Post Office Box 1765
Santa Fe, New Mexico

Applicant:

Rault Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/£fd

“Copy of order also sent to:

Hobbs 0OCO x
Artesia OCD X%
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DTIVISION FOR TIID

TilD FURFOSE OF
CONSIDERING:

CASE NO. 7654
Order No. R-7065

APPLICATION OF RAULT PETKOLEUM
CORPORATION FCR AN UNORTHODOX GAS
WELL LOCATION, CHAVES COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 18,
1982, at Santa ¥Fe, New Mexico, before Examiner Daniel 5. Nutter.

NOW, on this day of August, 1982, the Division
Directcr, having consi%ered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

{1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Rault Petroleum Corporation, seeks
approval of an unorthodox Pennsylvanian gas well location 600
feet from the South line and 660 feet from the West line of

Section 13, Township 8 South, Range 7 East, NMPM, Chaves County,
New Mexico.

(3) That said well was originally projected to the Abo
formation at a standaré locaticen, but on being non-productive in
said formation, was deepened to the Pennsylvanian formation,
wherein commercial production was encountered.

(4) That the S/2 of said Section 13 is to be dedicated to
the well,

(5) That no offset operator objected to the proposed
unorthodox location,
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Case No. 7654
Order No. R~7065

{(6) That approval of the subject application will afford
the applicant the opportunity to produce its jusc and equitable
share cf the yas in the subject pcol, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE QORDERED:

(1) That the application of Rault Petroleum Corporation
for an unorthodox gas well location for the Pennsylvanian
formation is hereby approved for a well located at a point 600
feet from the South line and 660 feet from the West line of
Section 13, Township 8 South, Range 27 East, NMPM, Chaves
County, New Mexico.

(2) That the §/2 or said Section 13 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deer necessary .

DONE at Santa Fe, New Mexico, on the day and year
inabave designated.

TATE OF NEW MEXICO

Director
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Docket No. 26-82

Dockets Nos. 27-82 and 28-82 are tentativelv set for September 1 and September 15, 1982. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAFINER HEARING - WEDNESDAY - AUGUST 18, 1982

9 A.M. - OIL CONSERVATION DIVISION - MORGAN HALL,
STATE LAMD OFFICE BUILDING, SANTA FE, HEW MEXITO

The following cases will be hesrd before Danlel 5. Nutier, Examiner, or Richard L. Stamets, Alternate Lxaminer:
ALLOWABLE: (1) Consideration of the allowsble producticn of gas for September, 1982, from fifteen

CASE 7635:

CASE 7636:

CASE_7637:

CASE 7638:

CASE 7639:

CASE 7640:

CASE 7642:

prorated pools in Lea, Eddy, and Chaves (ounties, New Mexico.

{2) Consideration of the allowable production of gas for September, 1982, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, Mew Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
~In-Action, Travelers Indemmity and 211 sther {nterested parties Lo appear and Show Cause wiy
Trigg Well No. 3 located in Unit J, Section 25, Township 15 ¥orth, Range 28 fast, San Miguel
County, should not be plugged and abandoned in accordance with a Division-approved plugging pro-
gram. '

In the matter of the hearing called by the 9i1 Conservation Division on its own motion to permit
C02-In-Action, Travelers Indemnity and all other interested parties to appesr and show cause why
the Amistad No. | lozcated in Uit E of Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Township 19 North, Range 36 East, Union County, should not be piugged and aban-
doned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0f1 Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties fo appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Township 4 North, Range

8 East, Torrance County, should not be plugged and abandoned in accordance with a Division-approved
plugaing program.

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit
Cibola Energy Corporation, Mid-Continent Casualty Company, ard all other interested parties to
arpear and show cause why the Sisms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Well No. 1, Tocated in Unit X and the Clyde Berlier Well MNo. 2, located in Unit F, both
in Section 21, the Mora Ranch Weil No. 3 located in Unit M and the Mora Ranch Well Mo. 4, located
in Unit M, both in Saction 5, all in Township 21-Morth, Range 21 East, Hora County, should not
be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Acoma 0i1 Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wantz Abo,
Drinkard and Blinebry Pool production in the welibore of its S. J. Starkeys Lease Well No. 2,
Tocated in tmit B of Section 26, Tewnship 21 South, Range 37 East. -

Application of Morris R. Antweil for compuisory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formetions
from the surface down through and including the Abo formation in and under the NE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated to a well to be crilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all wineral interests in all formations
from the surface down through the Devonian formation underlying the MW/4 SE/4 of Section 33, Township
14 South, Range 38 East, to be dedicated to a welil to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all wimeral interests from the surface
through the Jalmat Pool, underlying a sreviously approved 120-acre non-standard proration unit
comprising the S/2 NE/4 and NE,< 8 NE/4 of Section 20, Townmship 25 South, Range 37 East, to be dedi-
cated to a well to be drilled at a previously approved unorthodox location. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervisicn, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.
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CASE 7643: Application of Texaco, Inc. for compulsory pooling, Lea County, New Mexico.
Appltcant, in the above-styled cause, seeks an order pooling all mineral interests in the Drinkard
and Strawn formstions underlying the W/2 ME/& of Section 33, Township 16 South, Range 37 East,
Casey-liest Knowles Ares, to be dedicated to a well to be srilled at a standard iocation thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the Cost thereof as well as actual operating costs and charges for supervision, dasignation of appli-
cant as operator of the well and a charge for risk involved in drilling satd well.

CASE 7650: Application of Texaco Inc. for compulsory poolimg, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Orinkard
and Strawn formations underlying the £/2 ME/4 of Section 33, Township 16 South, Range 37 East,
Casey-West Knowles Area, tc be dedicated to a well to be drilled at a standard location thereon.
Also to be censidered will be the cost of driliing and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 7644: Application of Rault Petroleum Corporation & McKay Petroleum Corporation for compulsory pooling,
Oe Baca County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Abo formation underlying the SW/4 of Section 33, Township
2 South, Range 25 East, to be dedicated tc a well to be drilled at a standard Tocation thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designaztion of applicant
as cperator of the well and 2 charge for risk involved in drilling said well.

CASE 7645: Applfcation of Stevens Operating Corporation for compulsory pooling, Chaves County, Kew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests frcm the surface
down to the base of the Abo formation underlying the NE/4 of Section 29, Township 7 South, Range
26 East, to be dedicated to 2 well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said weil and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designaticn of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 7652: Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico. !
Appiicant, in the above-styled cause,seeks an order pooling all minera®! interests in the Cisco forma- 1
tion underlying all of partial Sections 34 and 35, Township 20 1/¢ South, Range Z3 tast, underiying ;
a previously approved 688-acre non-standard proration unit, to be dedicated to a well at a previously
approved unorthodox Jocation which is to be re-entered. Also to be considered will be the cost of
re-entering caid well and the allocation of the cost thereof as well as actual operating costs and
charges fcr supervision, designation of applicant as operatcr of the well and a charge for risk in-
volved in re-entering said we?h

CASE 7646: Appliication of Tenneco Qil Company for an unorthodox gas weli location, Lea County, New Mexico.
Appli.ant, in the above-styled cause, seeks approval for the un.rthodox location of a Pennsylvanian
gas well to-be drilled 1855 feet from the North line and 660 feet from the East Tine of Section 25,
Township 16 South, Range 33 East, the N/2 of said Section 25 to be dedicated to the well.

CASE 765): Application of Nortex Gas & Qil Company for the amendwent of Order Ko, R-64:3, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6903 to provide
that non-consenting work.ng interest owners shall have thirty days following final adjudication of
title in which to pay their proportionate share of well costs.

CASE 7647: Application of Guest Enerqgy Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San ;
Andres formation in the opcn hole interval from 4150 feet to 5600 feet in its State A Well No. 2, ;
Tocated in Unit L of Section 26, Township 14 South, Range 33 East.

CASE 7653: Application of Rio Pecos Corporation for a unit agreesment, Chaves County, New Mexico.
Applicant, in the zbove-styled cause, seeks approval for the Chaverlea-North Federal Unit Area,
comprising 1,920 acres, more or less, of Federal and Fee lands in Township 8 South, Range 31 East.

Q4

CASE 7648: Application of Rio Pecos Corporation for compulsory pooiing, Eddy County, New Mexica.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top
of the Wolfcamp to the base of the Pennsylvanian formation, underlying the W/2 of Section 35,
Township 18 South, Range 24 East, to be dedicated to a well to be drilled at a standard location
thereon. Als0 to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.
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CC&SE 7654: Application of Rault Petroleum Corpcration for an unorthodox gas well location, Chaves County,
————____New Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location
! for an undesignated Pemnsylvanian gas well o be drilled 600 feet from the South line and 660 feet
. from the West line of Section 13, Township 8 South, Range 27 East, the S/2 of said Section 13 to
be dedicated to the well.

i' CASE 7306: (Recpened)

In the matter of Case 7306 being recpened pursuant to the provisions of Order No. R-6769 which
promulgaced temporary pool rules for Madera-Lower Penn Gas Ponl in Lea County, including pro-
vision for 640-acre spacing units. Al interested parties may appear and show cause why said
pool should not be developed on 320-acre spacing.

CASE 7655: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling ail wine: 2l interests from the
surface down through the Abo formation underlying the W/4 of Section 20, Township 7 South,
Range 26 East, to be dedicated to a well to be drilled at a standard location thereon. Also to
ba concidared will he tha cnct af Arilling and comnleting said well and the allocation of the
cost thereof as well as actual operating costs ana charges for supervision, designation of appli-
cant 3s operator of the well and a charge for risk inavolved in drilling said well.

CASES 7528 and 7529: (Continued from July 7, 1982, Examiner Hearing)

Ap—

Application of Jack 4. Grymberg for compulsory pooling, Chazes County, New dexico.

Appiicant, ir each of the following two cases, seeks an order pooling all mineral interests down
through the Abo formaiion underiying the lands specified-in each case, each to form a standard
160-acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard
location thereon. Alsc to be considercd in each case will be the cost of drilling and completing
said weils and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the wells and a charge for risk involved
in drilling said wells:

CASE 7528: WM/4 Sectiorm 4, Township 5 South, Range 24 East
CASE 7529: NE/4 Section 4, Township 5 South, Range 24 East

CASE 7649: Application of Southern Union Exploration Company for retroactive eremption, San Juan and Rio Arriba
Counties, Mew Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the New Mexfco Matural Gas Pricing Ac’ of the following Basin Dakota infill wells:
Jicarilla A No. 13- in Unit R of Section 13 znd Jicarilla A No. 10-E in Unit G of Section 23, both
in Towmship 26 North, Range 4 West, and Jicarilla K Mo. 15-E in Unit A of Section 1, Tommship 25
North, Range 5 West, all in Rio Arriba County, and the Hodges Mo. 15-E in Umit J of Section 27,
Township 26 Morth, Range 8 West. Each of the aforesaid wells was subject to the New Mexico Matural
Gas Pricing Act until exempted from same by the Divisfon on July 23, 1982, and applicant seeks the
retroactive exemption of each of said wells to date of first delivery into the pipeline which ranges
from Decesber 24, 1980 to January 11, 1982.

CASE 7594: (Continued from luly 21, 1982, Examiner Hearing)
Application of Harvey E. Yates Company for statutory unitization, Lea County, Mew Mexico.

- Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bome Spring formation described as
the Carbonate unit between the first and second 3cne Spring Sands underlying the Young Deep Umit,
encompassing 560 acres, more or less, of Federal lands underlying portions of Sections 3, 4, 9 and
10, Township 8 South, Range 32 East. .




KELLAHIN AND KELLAHIN
Adtisraeys of Lew

Javen Kellahin E} Patio, 117 Guadalupe Telephone (505) 982-4285
W. Thomas Kellanin Tost Office Box 1769

James B. Graat
July 20, 1982

BT s O AR
Mr. .Joe D. Ramey Yijenltideppn it St

0il Conservation Division

i LY &
1 (I
Post Office Box 2088 E‘i\ JuL 29 1982 JU,

Santa Fe, New Mexicc 87501

OlL CONSERVATIUN Ui il
. NTA FE
Re: Rault Petroleum Corporation S /
- 7 !/ ‘_; (/,‘

~ Dom
R

R

Karen Aonbrey Santz Fe, New Mexico 87501 i
|

1

( |

) l

Dear Mr. Ramey:

Please set the enclosed application for an unorthodox
well location for hearing on August 18, 1982.

WTK:rb }
Enclosure , /
CC: Mr. Jim Vidrine /
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STATE OF NEW MEXICO SANTA FE

DEPARTMENT OF ENERGY AND NINERALS

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLTCATION OF

RAULT PETROLEUM CORPORATION, FOR

APPROVAL OF AN UNORTHODOX WELL o :
LOCATION, CHAVES COUNTY, NEW MEXICO CASE /Q;S‘{

APPLICATION

COMES NOW RAULT PETROLEUM CORPORATION by and through
its attorneys, Kellahin & Kellahin and applies to the 0il
Conservation Division of New Mexico for approval of an un-
orthodox well location for an undesignated Penasylvanian well,
Chaves County, MNew Mexico to-wit: 600 feet from the South line
and 660 feet from the West line, Section 13, Township 8 South,
Range 27 East, NMPM, and in support thereof would show:

1. Applicant is an oil and gas operator with the right
to drill and develop the S/2 of said Section 13.

2. Applicant has‘drilled a well to test the Pennsylvanian
formations at an unorthodox well location 660 feet from the
South line and 660 feet from the East line of Section 13, T8S,
R27E, NMPM. »

3. Applicant proposes to dedicate the S/2 of'said
section to this well.

4. Approval of this application will prevent waste and

protect correlative rights.




WHEREOF, Applicant requests that this matter be set
for hearing before the Division's Examiner and that after

notice and hearing, the application be granted as requested.

KELLAHIN &

Santa Fe, New Mexico 87501
(505) 982-4265

ATTORNEYS FOR RAULT PETROLEUM
CORPORATION




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEAPING

CALLED BY THE OIL CONSERVATION

DIVISION FCR THE PURPOSE OF

CONSIDERING:

/{ CASE NO. 7654
2

v Order No. A - Y069

APPLICATION OF RAULT PETROLEUM
CORPORATION FOR AN UNORTHODOX GAS

WELL LOCATION, CHAVES COUNTY,

NEW MEXICO. /74

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. orn August 18,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of August, 1982, the Divisicn
Director, having corsidered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:



(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject mnatter thereof.

(<) That the applicgat, Rault Petrcoleum Corporation, seeks
Consylvana.w
approval of an unorthodox‘gas ell location 600 feet from the
South line and 660 feet from the West line of Section 13,

Township 8 South, Range 7 East, NMPFM,

f armartTOT; ~————Ree}, Chaves County, New
Mexico

3) Thal Sacd wrll Was va inatl rb'dtflu“Jt»*‘u:"bu.‘:‘:rt
muﬁ )4 standardt location b~+ on U J ndawﬂve in So
formaidion, woas deepened Jo the Pennsy Iakm.u ation "'o.,

(1) That the §/2 of said Sectlon 13 is to be dedicated to

the well.

&9
Q‘namam "IN mnaﬁr*‘ T““'M

{5) That no offset operator objected to the proposed

unorthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pocl, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Rault Petroleum Corporaticn

for an unorthodox gas well location for the Pennsylvanian




formation is hereby approved for a well eowhe located at a
point 600 feet from the South line and 660 feet from the West
line of Section 13, Township 8 South, Range 27 East, NMPM,

Chaves County, New Mexico.

(2} That the 5/2 of said Section 13 shall be dedicated to

the above-described well.

{3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DiVISION

JOE D. RAMEY,

Director




