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NAT SUBRAMANIAM

Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Production Map

Applicant Exhibit Two, Structure Map & Lcg

Applicant Exhibit Three, Log
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3
MR. STAMETS: We will call the next case,
7659.
MR. PEARCE: That is on the application
of Sun Exploration and Production Company for an unorthodox

gas well location, Chaves County, New Mexico.

MR. STAMETS: Call for appearances at
this time.

MR. KELLAHIN: If the Examiner please,
I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf

of the applicant and I have one witness.

(Witness sworn.)

HAT SUBRAMANIAM
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
0. Mr. Subramaniam, for the record would you
prlease state your name and cccupation?
A My name is Natarajan Subramaniam. I'm
a professional geologist with Sun Exploration and Production

Company in Dallas, Texas,
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Q Mr. Subramaniam, have you previously tes-
tified before the Division and had your qualifications accepte
and made a matter of record?

A Yes, sir.

0 And havs you prepared certain exhibits
and testimony for presentation of evidence here today?

A Yes, sir.

HR. KELLAHIN: Mr. Stamets, we tender Mr.
Subramaniam as an expert geoiogist.

MR. STAMETS: He is considered qualified.

) I will direct your attention to what we've
marked as applicant Exhibit Number One and have you generally
identify that exhibit for us, Mr. Subramaniam.

A The exhibit shows the Township 7 South,
Range 26 East, in Chaves County, MNew Mexico. The wells pro-
ducing in these sections are highlighted as to the zones from
which they produce.

The exhibit is t%tled Production Map with
their classification, and indicates £he di fferent San Andres
producers, the Abo broducers, wells which produce from the‘
Wolfcamp, and from the Cisco.

0 All right, sir. Let me direct your at-
tention now to the north half of Section 21, and there's a

portion of the area outlined in yellow, and have you identify

i
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that proration unit for me, please.

A The north half of Section 21 in Township
7 South, Range 26 East in Chaves County, lew Mexico, this
320-acre unit has been dedicated by Sun Exploration to Vell
No. 1, which is in the northeast quarter.

Q. A;l right. That first well in that north
half of 21 is completed in what formation, Mr. Subramaniam?

A It is a dual completion in both the Ako

and the Wclfcamp.

0. The Abo dedication would be 160 acres?
A Yes, sir.

0. The Wolfcamp is the north arlf, the 3207
A 320.

0 All right. The subject well that you‘re

seeking unorthodox locaticn approval for is Well No. 3 in the
northwest of the northwest, is it not?

A That is correct.

o All right, sir, would you tell us some-
thing about that well?

A The well was originally permitted for
5200 feet, hoping to test the Abo, and it was structurally
higher to Well No. 1, which ve will prove with the next ex-
hibit. |

Ve tested both the Abo as well as the
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the Abo portion of production but it would bc  in unorthodox

~encounter the Abo in, the Abo turned out to be structurally

6

lower zone. At that time since frum the porosity log which
is exhibited on to the right of the exhikit, the best zones
were tested and production was found both in the Abo. as well
as in the Cisco lime, which would bé in the Pennsylvanian.

Q All right, sir, what is the footage loca-
tion for the subject well?

A It is €60 from the corner, from the north
line, as well as the left line.

(o] And it would be a standard leccation for

location for the Cisco, which is, of course, you know the
Pennsylvanian formation.

B That is correct.

0 All right, sir. Except for this well, arﬂ
there any other Cisco wells in the immediate area, Mr. Sub-
ramaniam?

A llot to my knowledge. Presently Well No.--
in Section number 27, Depco No. 2, a Federal well, is being
drilled and has not been completed yet, but the Cisco has
been tested in that well.

Q And as I understand it, then, this well
originally was permitted for a standard location in the Abo

and that when you drilled to the depth you thought you would
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higher and you‘re into the Cisco, and your subsequent lcg
shows you that you have an economic well in the Cisco.

A Yes.

Q. All right, let's go that lcg and struc-
tural map and that is Exhibit Number Two?

All right, sir, would you tell us about
your structure map, Mr. Subramaniam?

A Exhibit HNurber Two is a structure magp,
mapped on the top ox the Abo in the area previously mentioned,
which would be Township 7 South, Range 26 East.

Recent testing of the Abo in this area
has been numerous and better control has been obtained to
draw such a map, and as you can see, when you approach Sec-
tions 21 —-- 22 and 21, the slope is -- is rather steep, which
is mainly due to the wedgefout of the lower porticns of the
Abo and the other formations underlying wedge out towards the
west.

So here you would notice that No. 3 Well
is at least 31 feet structurally higher to Well No. 1.

o - All right, sir, lei me have you discuss
for us the log of Well No. 3 on the right of the exhibit,
and have you identify for us how you picked the various for-
mations.

A The exhibit shows the log of the well
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under question. The tops were identified from not only near-

by wells, we alsc contacted Mr. Larry Brooks of the New Mexicg

0il and Gas Commission in Artesia and had the tops verified.
1} Were the two Abo wells in the north half
of 21, were they permitted at the same time, Mr. Subramaniam?
8 Yes, they were permitted at the same time.
Q So at the time you drilled the HWo. 3 Well
you were aware of the structural position as vou've now de-
picted it on your exhibit.
A Yes, that is correct.
o A1l right, sir, let's go to Exhibit Num-

per Three.

Would you identify Exhibit Number Three
for us?
A Cxhibit Humber Three depicts the same log
in an extended scale of the well in question. The exhibit
not only shows the compensated neutron formation density log

of the -- of the said well, it also shows an excerpt from the

Hew Mexico Drilling Progress Report, »ublished by the Petroleum

Information Ccmpany, and indicates as to the different tests
which were run on the Fed Well, and I would like to draw your
attention to the highlighted portion within that, where it

states the well flowed at the rate of 980 to 1000 Mcf gas per

day in 3 hours and 30 minutes through a 34/64 choke, with
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tubing pressure of 620 in the -- in the zone which is identi-

fied as the Cisco lime zone.

o Based upon the present tests available
to you, Mr. Subramaniam, in your opinion is the Cisco forma-
tion economic in this well at this location?

A Yes, sir, it is.

Q In your opinion would approval of this
application be necessary in order to avoid -- to prevent the
loss of production from the Cisco?

A Yes, I think it would.

0 Were Exhibits One, Two, and Three pre-

pared by you?

A Yes,

13 And in your opinion will approval of this
application be in the best interest of conservation, the pre-
vention of waste, and protection of correlative rights?

A I believe so.

MR. KELLAHIN: That concludes our exam-
ination of Mr. Subramaniam, Mr. Stamets.
We move the introduction of Exhibits One,

Two, and Three.

MR. STAMETS: . These exhibits will be ad-

mitted.
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CROSS EXAMINATION
BY MR. STAMETS:
Q Mr. Subramaniam, is the No. 1 Well on this
same prosation unit drilled into the Cisco?
a Yes., It was originally vermitted as a

wildcat down tc the Pennsylvanian and it peretrated the

Cisco.
Qo Were there any shows of gas in the Cisco?
A No. No, sir, it was tighter than Well
No. 3.
Q And then conversely, you made a Wolfcamp

completion in the Mo. 1 Well.

A Yes, sir.

0 What was the quality of the Wolfcamp in
the second well, the No. 3?

A The No. 3, the Wolfcamp did not test well.
It was not econqmical.

a And I presume you've received dual com-

pletion authority on this well --

A Yes, sir.
a -- by some other means?
A Yes.

MR. STAMETS: Any other questions of {he
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witness? He may be excused.

under advisement.

Anything further in this case?

MR. KELLAHIN: WNo, sir.

11

MR. STAMETS: The case will be taken

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NIRLBY CENTIFY that

the foreqoing Transcript of Hearing Lefore the 0il Conserva-

tioen Division was reportcd by me; that the said transcript

is a2 full, true, and correct reccoréd of the hearing, preparcd

by me to the Lest of my ability.
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I do hereby cenii - that the foregoing is
omnle e recors of the proceasings

‘ac
¥io Examiner hearing of Case 0.
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teard by me on -0 .
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©ON Conservation Division
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STATE OF NEW MEXICQ

ENERGY anD MINERALS DEPARTMENT

OR. CONSERVATION DIViSiON
FOST GFRCE BCX 2008
’"“:Sauunxanun
SANTA
September 28, 1982 B0 8073434
Mr. Thomas Kellahin Re:  CRoER mo—foae2?
Kellahin & Kellahin
Attorneys at Law
Post Office Box 1769 . .
Santa Fe, Naw Mexico Applicant:
3 ion
Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently enterei in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs OCDJ X
Axrtesia OCD X
Aztec OCD

Other




f

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 7659
Order Noc. R-7073

PPLICATION OF SUN EXPLORATION AND
RODUCTION COMPANY FOR AN UNORTHMDOX
S WELL LOCATION, CHAVES COUNTY,

EW MEXICO.

ORDER OF THE DIVISICN

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,

1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 27th day of September, 1982, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. :

{2) fThat the applicant, Sun Exploration and Productior
Company, seeks approval of an unorthodox gas well location 600
feet from the North line and 660 feet from the West line of
Section 21, Township 7 South, Range 26 East, NMPM, to test the
Pennsylvanian formation, Chaves County, New Mexico.

(3) That the N/2 of said Section 21 is to be dedicated to
the well.

{4) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodcx location,

h ¢ o e s s b
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(6) That approval of the subject application will afford ,
the applicant the opportunity to produce its just and equitable E
share of the gas in the subject pooi, will prevent the economic J
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect j
correlative rights. i
1

IT IS THEREFORE ORDERED:

(1) That the application of Sun Exploration and
Production Company for an unorthodox gas well location for the
Pennsylvanian formation is hereby approved for a well located
at a point 660 feet from the North line and 660 feet from the
West line of Section 21, Township 7 South, Range 26 East, NMPM,
Chaves County, New Mexico.

(2) That the N/2 of said Section 21 shall be dedicated to .
the above-described well. i

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
j esignated.

STATE OF NEW MEXICO
CONSERVATION DIVISION
|

,77/ |

g

JOE D. RAMEY,
Director
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(6) That approval of the subject application will afford
the applicant the opportunity tc produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the :
augmentation of risk arising from the drilling of an excessive |
number of wells, and will otherwise prevent waste and protect i
correlative rignts.

’ |
IT IS THEREFORE ORDERED: !
|

| (1) That the application of Sun Exploration and

I Production Zompany ror an unorthodox gas well location for the
Pennsylvanian formation is hereby approved for a well located
at a point 660 feet from the North line and 660 feet from the
West line of Section 21, Township 7 South, Range 26 East, NMPM,
Chaves County, New Mexico.

(2) That the N/2 of said Section 21 shall be dedicated to
the above-described well.

, (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
1B designated.

STATE OF NEW MEXICO
CONSERVATION DIVISION

Director
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Dockets Mos. 29-82 and 30-82 sre tentatively set for Septasber 15 and Septembexr 29, 19€82. Applicat.ons for hesring
mass be £filed at least 22 days in advance of hearing datae.

DOCKET: COMMISSION HEARING -~ THURSDAY ~ AUGUST 26, 1962

OIL CONSERVATION COMMISSION - 9 A M.
MORGAN HALL, STATE LAMD OFFICE BUILDING
SANTA FE, MEW MEXICO

;
i

Application of Cities Service Company for dstarsination of reasccable well costs, les County, New Maxiso.
Applicant, in the above-styled cause, pursuant to the provisiomns of Section 70-2-17 C, ¥MSA, 1978 Coep.,
and Paraqgraph (5) of Division Order No. R-678l, seaxs a detarminstion of reascnables well coets for two

walls drilled under the provisions of sa.id Order No. R-678l by Doyle Hartman on lands poolad by said
order.

CASE 7657: Application ¢f Harvey E. Yates Company for non-rescission of Order ¥o. R-6873, Chaves County, New Maxico.
Apglicant, in the above-styled csuse, sesks the noa-rescission of Order No. R-6873, which order pooled
certain lands to ba dedicated to a proposed Ordovician test well to be drilled thereon, being the W/2
of Section 18, Township 2 Scuth, Range 27 East. Said order provided that should the unit wall wot be
drilled to campletion, or abandonmsnt, within 120 days after commsncement thereof, cperator shall appear
and show causae why the pcoling order should not be rescinded.

CASE 7658: Application of Harvey E. Yates Compeay for a Qual cospletion and dowmhols commingling, Chaves County, Mew
Mexico. Applicant, in the abowve-stylad cause, sseks approval for the dual completion of its Seymour State
#1 located in Section 18, Towmship 9 South, Range 27 East, in such a manner that Abo perforations fzrom
4912 feet to 4929 feet would be commingled with Upper Atoks perforations from 5926 feet to 5952 fest and
tha aforesaid intervals dually coapleted wich Lower Atoka perfcrations from 6008 feet to 6048 feet and
produced through parallel strings of tubing.

AR AE AR RN R PR AN AR AR RN RN NN R TR AN R R R E N C AR R AC R T RRPC AR LR P ER AR R R RN A AR C N GG A S U NN R A C SR CC AR E AR R DR RN AR E R RN ARRARE A NN A

Docket. ¥o. 28-82
DOCEET: 'mm-mr-ml. 1962

OIL QOMSERVATION DIVISION - 9 A.M., MODGAM HALL,
STATE LAMD OFFICE BUJILDING, SAMTA FE, NEN MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel §. Mutter, Alternats Examiner:

-

CASE 763S: (Continued from August 18, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Comnservation Division on its own motion to permit
COz-In-Action, Travelers Indesnity and all other interested parties to appear and show cause why
the Trigg Well Ba. 3 lccated in Unit J, Section 25, Towuship 15 North, Ranga 28 Sast, San Miguael
County, should not be plugged and abandoned in accordance with a Division-approved piugging pro-
gram.

CASE 7636: (Continued froa August 18, 1982, Examiner Hesaring)

In the matter of ths hearing called by the 0il Comservation Division on its own motion to permit
C03-In-Action, Travelers Indemnity and ail other interestesd parties to appear and show cause why
the Amistad No. 1 located in Unit E ¢f Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Tosmship 19 Worth, Range 36 East, Union County. should not be plugged and
abandoned in accordance with a Division-approved p.ugoing program.

‘,Gxﬁ{‘lfésm Application of Sun Bxploration and Preduction Company for an unorthodox gas well location, Chaves County,
Hew Mexico. Applicant, in the above-styled cause, seeks approval for ths unorthodox location of a
Pennsylvanian gas well drilled 660 feet from the North and West lines of Section 21, Township 7 South,
Range 26 East, the N/2 of said Section 21 to be dedicated to the well.

CASE 7660: Application of Pauley Pstroleum, Inc. Zor salt watar disposal, Roosavelt County, Hew Mexico.
Applicant, in the abowe-styled cause, sesks authority to dispose of produced salt water into the
San Andres formation in the perforatad interval from 3862 feet tc 3874 feet in its Stats Well Wo. 1
located in Unit B of Section 16, Township 7 South, Rangs 33 East.

CASE 7661: Application of Georgs Sardella and Gary Plemans for an oil treating plant permit, Lea County, Hew Mexico.
Applicant, in the above-stylsd cause, seeks authority for the comnstruction and operation of an-oil treating
plant for the purpose of treating and reclaiming seciment oil at a site in the WW/4 W¥/4 of Section 33,
Township 16 South, Range 33 EBast.

CASE 7630: (Continued from august 4, 1982, Examiner Beaxmq)

Application of Ralph Nix for an oil treating plant permit, Eddy County, MNew Mexiocn.

Applicant, in the above~styled cause, seaks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a gite in the SW/4 NE/4 of
Saction 18, Township 19 South, Range 26 East.
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CASE 7662: application = Catter Foundation Productio Company for a waterflood proiect., leea County, New Mexics.

Applicant, in the above-styled cause, sesks authority to espand its 3line—Cade Ketarfliood Project
by converting its Mattix Federal Walls Nos. 2, S, 6, located in Dnits C, £, and D, respectively,
in Section 3, Towmship 24 South, Range 37 Eeet, 5y the injection of water into the Quesn formation.

CABE 7639: (Zontinued from August 1B, 1982 Examiner Hearing)

Agplication of Acoma Oil Corporaticm for dowambole commingling., Lea County, Wew Naxico.
Applicent, in tha above-styled cause, sesks aggcoval for the dowmhole >ommingling of Maate Abo,
Drinkard and Blinebry Pool production in the wellbore of its S. J. Starkers lease Well Wo. 2,
located in Tait B of Section 26, Township 21 Socuth, Rangs 37 East.

CASE 7663: Application of Dugan Productiom Corporation for compulsory pooling, San Juan County, ¥New Naxico.
Applicant, in the above-styled cause., soeks an order pooiing all mineral interests in the Takota
formatios underlying the $/2 of Sectiom 18, Towanship 30 Morth, Ranoe 14 West, t© be dedicatsd to
a wall to be drilled at a standard location therson. Alsc t@© bHe considered will be the cost of &riliing
and completing said well and the allocation of the cost thereof as well as actual cperating costs
and charges for supervision, designation of applicant as Weorotch.\-uandnm for risk
involved in drilling said well.

CASE 7568: {(Concinued and Beadwertised)

Application of Petroleum Corp. of Delaware for a dual complation, EAdy County, Mew Nexics.
Applicant, in che above~-stylsd camse, sseks approval for the dual complstion of its Superior Nederal
Well ¥o. 6 located in Onit B of Section 6, Township 20 South, Range 29 EBast, East Burton Flat Fisld,
to producs oil fraom the Stramm formation through the casing-tubing annclus and gas from the Norrow
formation through tubing.

CASE 7651l: (Continusd from August 18, 1982, Examiner HSearing)

Application of Nortex Gas & Oil Company for the ssendment of Order No. B-6903, lLes County, ¥ew Naxico.
Applicant, in the abowe—-styled cause, seeks the amsndment of Divigion Order No. R-56303 to provide
that non-consaating working interest owners shall hawve thirty days following fina) adjudication of
title in whick to pay their proporticnate share of wall costs.

CASE 7664: Application of Yates Pﬂ:ol.n- Corporation for a unit agressmsnt,Chaves County, New Nexico.
Applicant, in the above-styled causa, sesks approval for the Little Coevo Tnit Area, compxising
13,407 acres, sore or lass, of State and Fes lands in Towmship 17 South, Range 18 Bag:.

CASE 7655: {Continued from August 18, 1962 EZxaminer Hearing)

Application of Yatas Petroleum Corporation for compulsory pooling, Chawves County, Wew Mexico.
Applicant, in the above-styled cause, sseks an order pocling all mineral int~rests from the
surface down through the Abo formatiom underlying the Mi/4 cf Section 20, Towmskip 7 South,
Range 26 East, to be dedicated to a well to be drilled at a standard location therson. Also
to be considered will be the cost of drilling and completing saia well and the allocation of
the cost thareof as well as actual operating costs and charges for supervision, dessignation of
applicant as operator of the wall and a charge for risk involved in drilling said well.

CASE 7665: Application of Harvey E. Yates Company for compulsary pooling, Lea County, Mew Maxicso.
Applicant, in thesbowve-styled cause, sesks an order pooling all minsral interests in the Nississippian
formation unierlying the ¥/2 of Section 35, Towmsnip 13 South, Rauge 35 East, to be dedicated to a
wall to be drilled at a standard location therson. Also to bs considered will be the cost of drilling
and completing said well and ¢he allocation of the cost thereof as well as actual opsrating costs and
charges for supervision, deasignaticn of applicant as operator of the well and a charge for risk involwad
in 4drilling said well.

CASES 7666, 7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,
¥ew Mexico. Applicant, in each of the four following cases, seeks an order pooling all mineral interests
down through the Abo formation underlying the iands specifisd in each case, each to form a standard 160-
acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard location thareon.
Also to be considered in each case will be the cost of drilling and completing said wells and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as opsrator of the wells and a charge for risk involved in drilling said wells:

CASE 7666: SW/4 “ection 13
CASE 7567: WM/4 Section 4;
CASE 7668: Mi/4 Section 14; .

All of the above being in Tommship 5 South, Rangs 24 Zast and
CASE 7669: MWW/4 Section 2, Township 9 South, Range 25 East
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Cxaminer Mearing -~ SEPTENBER 1, 1982

CAST 7676:

l§

CASE 7672:

Mplication of Yates Petroleum Corporation for compulsory pooling, Chaves County, Wew Nexico.
Mplicant, in the above-styled cemss, seaks an order pooling all miner:cl interests in the MNorrow
formation undariymmg the ¥/2 of Section 26, Township 14 Scuth, Rangs 27 East, to De dedicated
to a wall to be arilied at & standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as wall as actual
operating costs and charges for rupervision, designation of applicant as oparator of the well
and & charge for risk ‘wvolwed in drilling said wmll.

(Continued from Mequst 18, 1382 Exuminer Wearing)

Application of Xio Pecos Corporation for compuleczy pooling, 843y County, New Nexico.
Mpplicant, in tha above—styled cauos, sessks an order pooling all mineral interesta from the top
of the Wolfoamp to tha base 5Z the Penmsylvenian formation underlying the W/2 of Secticm 3§,
Township 12 Sowth, Range 2¢ East, to be dediceted to & well to ba drillad at a standard location
thwrecn. Also to be considarad will ba the cost of drilling and completing said well and the
allocation of the cost thareof as wall as actual operating costs and charges for suparvision,
dsignation of appiicar’ as aperator of tha weil ana a charge for risk involved in drilling
said well.

Application cf Doyle Hartman for compulsory pooling, Lea County, New Maxico.

Applicant, in the abowve-otyled cause. sseks an order pooling all mineral interests from the surface
through the Jalmat Pool, underlying & previcusly approved 1l20-ecre noo-standard proration unit
comprising the $/2 ME/4 and WE/4 ¥E/4 of Secticn 20, Tovnship 25 South, Mange 17 East, to be dedi-
cated to a wall to be drilled at a prewicusly approved unorthodox location. Also to be considared
will be the cost of drilling and completing said well and the allocation o the cost thereof as wekil
a8 actual apersting coets and charges for supervision, dasignation of applicant as operator of the
welli and a charge for risk involwed in drilling said well.

Mplication of Texas Eastern Devalcpments, Inc. for an exception to Rule 7, San Juan County, Wew Mexico.
Applicant, in the above-styled causs, seeks an cxception to Ruls 307 of the Division Mules and Megulations
to psrmit it to draw & vacuum on the Shiprock Gallup Oil Pool ressrvoir through 16 wells in Sections 16
and 17, Towmship 29 North, Bange 18 West. Applicant further seeks an administrative procedure whareby

it could sxtand the proposed wacoum systam to inclode additional walls in the same reservoir.

Application of Southern Union Explozation CompAny for retrocctive ewasption, San Juan and Rio Arriba
Counties, Wew Hexico. Applicant, in the sbove-styled caune, seeks the retroactive exssption from Section
5 of the Wew Mexico Natural Gas Pricing Act of the following Basin Dakxocta infill wells: Jicarilia A
Bo. 13-E in Unit W of Section 13 and Jicarilla A So. 10-E in Unit G of Section 23, both in Township

26 Worth, Bange 4 West, and Jicarilla K ®o. 15~ in Unit A of Section 1, Township 25 North, Range 5 Wast,
all in Rio Arriba County, and the Bodges Wo. 15~ in Tnit J of Section 27, Township 26 Morth, Range 8
West in San Juan Ccunty. Aleso the following Ballard-Pictured Cliffs replacemant wall in San Juan County:
Seweom ¥o. 10-R in Unit N of Section 20, Township 26 Morth, Range 8 West. Each of the aforesaid wells
was subject to0 the New Nexico Matural Gas Pricing At until exespted from same by the Division on July
23, 1982, and applicant seaks the retroactive exssption of each of sa:d wells o date of first delivery
into the pipeline vhich ranges from December 24, 1980 to January 11, 1982.

In the mattar of the hearing calied by the 0il Conservation Division on its own motion for an order
creating, assiquing discowery ailowable, contracting, and extending certain pools in Chaves, B4y, Lea,
ard Roosevels Counties, New Naxico:

(a) CREATE a nevw pool in BEOdy County, ¥New Mexico, classifisd as an il pool for Brushy Canyon
prodaction and designated as the Brushy Draw-Brushy Canyon Pool. Purther, to assign approxi-
sately 25,410 barrels of discovery allowable to the discowery well, the J. C. Williamson
DCBEWN Paderal Well No. 1 located in Unit M of Secziocan 25, Towmship 26 South, Range 29 Sast,
WMEN. Said pool would comsprise:

. TOMMSHIP 26 SOUTH, RANGE 29 EAST, MMPW
Section 25: SW/¢

(b) CREATE a new pool in Lea Jounty, Mew Maxico clasaified as an oil pool for San Andres production _
and designated as the Hobbs Channel-San Andres Pool. The discovery well is the Bass Enterprises i
Production Company Rumble City Onit Well No. 1 located in Unit D of Section 36, Township 17 ‘
South, Range 37 East, WMPN. Said pool would comprise: :

mnnsoms.mnm,m
Section 36: WW/4
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CIEATE & new pooli in lea County, New Nexico, classified as 2 Qas pool for
Norrow production and designated as the Rusphreoys Nill-Norrow Ges Pool. The
dizcowary well is the Florida Exploration Company Mno Com Wall %o. 1 located
in it D of Section ll. Towmahip 2% South, Range )5 Bast, WNPN. Said pool
woald comprise:

TOMMSHIP 25 SOUTH, RANGE )5 EAST, MK
Section 1l: WN/2

CMFATR a4 taw pool in Lea County, Mew Mexico, classified as an oil pool for Ao
production and dasighatad as the Justis-Abo Pool. The 4iscovery well is the
Sar~e Pe Energyy Company Carles~n 8-25 FPedaral Well No. 3 lovated in Dnit O of
Sectivn 25, Towaship 2% South, Range 37 Bast, MMPN. Said pool would comgrise:

TOWMSHIP 25 SOUTH, WANGE 17 RAST, MO
Section 25: SE/4

CREATE & naw pool in Bddy Coumty. Mew Mexico, classified as a gas pool for Jpper
Pennaylvanian production and designaced as the McMillan-Upper Pennzylvanian Gas
Poci. The discowery well iz the Southland Royalty Company Pecos River Pederal
20 Com Wil No. 1 located in Wit J of Section 20, Township 19 South, Range 27
East, MM, Saic pool would cowprise:

TONMSAEIP 19 SOUTR, RNGE 27 BAST, NXPN
Section 20 R/

CREATE a new pocl in Bddy County, New Mexico, classified as & gus pool for

Styrawn production and dasignated as the Nosley Canyon~-Strawn Gas Pocl. The
discovery well is W. A. Moucrief, Jr., Jurnegan State Wall No. 1 located in Unit
C of Section 8. Township 24 Svath, Range 2% Eagt, WMEPN. Said pool would comprise:

TOMMSHIP 24 SOUTH, RANGE 25 EAST, WM
Section 8: N/2

CREATE a new pool in Lea County, New Maxico, classified as an ail pool for Tubd
production and designated as the West Nadine~Tubd Pvol. The discaovery wmll is the
Tamarsck Petroleum Company,Inc. Kornegay A Well No. 1 located in Unit F of Section
9, Tosmship 20 South, Nanga 28 Bast, NM<PWM. Said pool would comprise:

TOWMSHIP 10 S0UTH, SANGE 38 EAST, MMPR
Section 9: WW/4

CREATE & new 1ol in Lea County, New Maxico, classifisd as a gas pool for Morrow
production and designated as the Pitchfork Ranch-iorrow Gaa Pool. Tha discovery
well is the HNG Oil Company Madera 32 State Com Well Wo. 1l located in Unit C

of Section 32, Township 24 South, Range 34 Sast, MM. Said pool would comprise:

TOMNSHIP 24 SOUTH, RMAGE 34 EAST, NMPM
Section 32: W/2

CREATE a new pool in Bady County, New Maxico, classified as an oil pool for Yeso pro-
duction and designated as tha Saven Rivars-Yeso Pool. Tha discowvery well is Chawms
Petroieum Corporation rrami Pedaral Well No. 1 located in Onit N of Secticn 34,
Towmship 19 South, Range 25 East, WM. Said pool would comprise:

TOMMSHIP 19 SOUTH, RANGE 25 EAST, NWPN
Section 34: SW/4

CEEATE a naw pool in leaa County, Hew Mexico, classified as an oil pool for
Abo production and designated as the Sast Skaggs-Abo Povi. The discovery well
is the Texaco Inc. C. H. Weir A Wall ¥o. 12 locsted in Jnit G of Section 12,
Township 0 South, Range 37 East, tMPN. Said pool would comprise:

mmm,m:vm,m
Saction 12: NE/4

CREATE a nev pool in Lea County, New Maxico, classified as an oil pcol for Tubb
production and desiznated as the Teague-Tubb Pool. The discovery well is the
Alpha Twanty-One Production Company Lea Well No. 2 located in Dnit A of Section
17, Towmshp 23 South, Rangs 37 East, IMPN. Said pool would comprise:

TOMMSEIP 23 SOUTH, RANGE 37 _EAST, W
Section 17: NE/4
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CREATE a nevw pool in Lea County, New Mexico, classified as an oil pool
for Devonian production and designated as the Townsand-Devonian Pool.
The discovery well is the Kimbark 2il and Gas Coupany Mew Mexico l-4
State Com Well No. 1 located in Unit N of Section 4, Township 16 South,
Range 33 Zast, WM. Said pool would comprise:

TOMMSHNIP 16 SOUTM, PANGE 35 EAST, @MPM
Section 4: Lots 11, 12, 13, and 14

CREATE a nev pool in Bddy County, New Maxico, classified as an oil pool
for Bone Spring production and designated as the Welch-Sonc Spring Pool.
Tha discovary well iz tha Quanah Petroleus, Inc. HQay B Pederal Com Well
No. i located in Unit K of Section 9, Towmship 26 South, Rance 27 East,
MMPM. Said pool would comprise:

TOMRSHIP 26 _SOUTH, RANGE 27 EAST, WMPX
Section 9: SW/4

CONTRACT che horigontal limits of the Buckeye—-Abo Pool in Lea County,
ew Maxico, by the dmletion of the following dsscribed area:

TOWMSHIP 18 SOUTH, RANGE 35 EAST, NePM
Section 3: W/2 ™/1

CONTRACT the horizontal limits of the Vacuum-2Abo Reef Pool in Lea County,
New Mexico, by the deletion of the following described area:

TOMMSHIP 18 SOUTH, RANGE 35 TAST, NMPM
Section 3: B/2 WW/4

BXTEND the Antelope Sink-Upper Pennsylvanian Gas Pool in Eddy County, New
Maxico, to include therein:

TOMNSHIP 19 SOUTH, RANGE 23 EAST, RePM
Section 13: N/2
Saction 14: W/2

EXTEND the West Arkansas Junction-San Andres Pool in Lea County, New Kexico,
to include tharein:

TOMNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: MWN/4

EXTEMD the Atoka-Yeso Pool in Eddy County, New Maxico, to include therein:

TOWMSHIP 18 SOUTH, RANGE 26 EAST, NMPH
Section 26: E/2

EXTEND the Bilbrey-Morrow Sas Pool in lLea County, New Mexico, to include
therein:

TOMBSHIP 22 SOUTH, RAMGE 32 EAST, RMPM
Section S: WW/4
Section 6: E/2

EXTEND the Bunker Hill-Penrose Pool in Eddly County, New Mexico, to include
thezein:

TOMMSRIP 16 SOUTH, RAMGE 31 EAST, NMPM
Section 1l4: %/2 $/2 and HME/4

EXTEED the Cemetary-Morrow Gas Pool in Bddy County, New Mexico, to include
therein:

TOWRSHIP 20 SOUTH, RANSGE 25 EAST, WM
Section 3: S/2
Section 4: All

EXTEMD the Comanche Stateline Tansill-Yatss-Seven Rivers-Quesn Pool in Lea
County, Bew Mexico, to include thersin:

TOWMMSHIP 26 SOUTH, m 36 _EAST, WPN
Section 26: WM/4 ]
Section 27: ¥AE/4 and B/2 WM/4
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EXTEND tha South Empire-Norrow Gas Pool in Eddy County., New Mexico
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAS?, NMPM
Section 35: S/2
Section 36: W/2

EXTEND the South Empire-~Wolfcamp Pool in Eddy County. New Mexico, to
include therein:

TOWRSHIP 17 SOUTH, RANGE 28 EBAST., NMPM
Section 361 E/2 K&/4

TOMRSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 11: WW/4 and 5/2 NR/4

EXTIND the Forty Niner Ridga~Bone S5pring Fool in Eddy County, New Mexico,
to include therein:

TOMRSHIP 23 SOUTH, aancsﬁao EAST, NMFM
Section 16: SE/4

EXTEMD the Hardy-Tubb Pool in Lea County, Mew Maxico, to include therein:

TOWSSHIP 21 SOUTH, RANGE 36 EAST, NMPN
Saction 2: Lots 11, 12, 13, 14, and S/2
Secticn 1l1l: MN/4

EXTEND the Xcrtheast Lovington-Pennsylvanian Pool in Lea County, New Maxico,
to include tharein:

TOWMMSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 20: NN/4

EXTEND the West Milnesand-Pennsylvanian Pool in Roosevelt County, New Mexico,
to include thnni_.n:

TOWMSHIP 8 SOUTH, BANGE 34 EAST, MMPM
Section 19: W/2

EXTEND the South Peterson-Pennsylvanian Associated Pool in Roosevelt County.
New Maxico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 13 EAST, NMPM /
Section 30: SE/4

Section 31: N/2 NE/4

TOWRSHIP 6 SOUTH, BFARGE 33 ;n_ST. BIMPM
Section 15: S/2

JXTEND the Race Track-San Andres Pool in Chaves County, MNew Mexico, to
inciude therein:

TOMNSHIP 10 SOUTH, RANGE 28 BAST, NMPM
Section 18: NB/4 and S/2 SE/4

EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSEIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 23: S§/2 ’
Section 26: N/2

EXTEND the -West Sand Dunas-Atoka Gas Pool in BEAdy County, New Mexico, to
inclade thevein:

TOMRSHIP 23 SOUTH, RANGE 31 EAST, MNMPM
Section 17: §/2 -
Section 20: Aall

EXTEND the Saunders Permc~Upper Pennsylvanian Pooi .'LnrAA‘COunty, New
Mexico, to include therein:

TOWPSHIP 14 SOUTH, RANGE 33 EAST, MMPM
Section 21: NE/4
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State of New Mexico State of New Mexico

Energy & Minerals Dept. Energy & Minerals Dept.
P.0. Box 2088 P.0. Drawer DD

Santa Fe, New Mexico 87501 Artesia, New Mexico 88210

Re: Chaves YA' Federal #2
Wildcat/Penn (Cisco Line) Field
Chaves County, New Mexico

The undersigned, an Offset Operator, having been informed of Sun
Exploration & Production Co.'s request for 160 acreage dedication,
instead of the required dedication of 320 acres, hereby waives
objection to their request.

s 0 Cop.

COMPA
OIL CONSERVA .. 2
SANTA &0 8Y ~
PR s SB.

-3 Sz —

DATE
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State of New Mexico State of New Mexico

Energy & Minerals Dept. Energy & Minerals Degt.
P.0. Box 2088 P.0. Drawer DD

Santa Fe, New Mexico 87501 Artesia, New Mexico 88210

Re: Sun Exploration & Production Co.

Simultaneous Dedication

Chaves ‘“'A'' Federa) Lease

Wells # . ¢ # 3

Wildcat/Permian (Wolfcamp)

Wildcat/Penn (Cisco Lime)

Chaves County, New Mexico Z_-T77- - o |
| B T - Ay
frolddey
i

Sl SEP1 4 180 )

GIL CONSER\
SAP ¢

The undersigned, an Offset Operator, having been informed of Sun
Exploration & Production Co.'s request for simultaneous dedication,
hereby waives objection to their application.

dedins (2, Cop

. W
V
g3 ¥

DATE




Tlorere

KELLAHIN AND KELLAHIN
Attorneys at Lew

Jason Kellabin El Patio - 117 North Guadalupe Telephone 982-4285
W. Thomas Kellahin Post Office Box 2265 Area Code 503
Kares Aubrey Santa Fe, New Maxico 87501

James B. Grant

August 9, 1382

Mrs. Florene Davidson ) ;:»“'?
OIL CONSERVATION DIVISION O J ¢
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Sun Exploration and Production Company

Dear Florene:

This will confirm our telephone conversation today,
in which I requested the following correcticns to the application
I filed with you on August 6, 1982:

1. Please change the name 5f the applicant
to Sun Exploration & Production Company; and

2. Please change the township from 17 South to
7 South.

WTK:rb /
cc: Mr, J. T. Harris,

Sun Exploration




Sun Production Division

! Production Company
; Campbell Centre H
WE{ 5155 North Central Expy
Nilt  Post Othce Box 2880
a5y Dalias Texas 75221
‘-J 214739930

e
lm AUG 09 1982

August 6, 1982 O LU

Siiina ic

E R

New Mexico 0il Conservation Division

Attention: Mr. Joe D. Ramey , -
P. 0. Box 2088 " o e
Santa Fe, New Mexico 87501 L

-.(\

Re: Unorthodox Well Location
Chaves "A' Federal Well No. 3-L
Wildcat (Penn.) Field
Chaves County, New Mexico

Gentlemen:

Sun Exploration and Production Cc. has requested a hearing

for an unorthodox location for Well No. 3-L on our Chaves "A"
Federal Well which has been dually completed as a gas well

in a new producing formation in the Pennsylvanian and as a

gas well in the Pecos Slope (Abo) Field. The well was drilled
as a regular location for the Peccs Slope (Abo) Field and
encountered this new zone in drilling. The well is iocated

in Unit "D", 660' from the West line and 660' from the North
line of Sec. 21, T-7-S, R-26-E, Chaves County, New Mexico.

The north half of Section 21 is to be dedicated to the well
for proration purposes. ‘

A copy of this letter is being sent to our offset operators
by certified mail as their notice of this application. These
offset operators are:

Sanders Petroleum Corp., 11000-D Spain Road N.E.,
Albuquerque, NM 88210

Stevens 0il, Box 2203, Roswell, NM 88201

Yates Drilling Co., 207 S. Fourth Street, Artesia, NM
88210

Very truly yours,

J. T. Power

JTP:JTH:cb




New Mexico 0il Conservation Division
August 6, 1982
Pege Two

cc: Mr. W. A. Gressett

New Mexico 0il Conservation Division
P. 0. Drawer DD

Artesia, New Mexico 88210

Mr. Tom Kellahin
Box 1769
Santa Fe, New Mexico 87501




KELLAHIN AND KELLAHIN
dtterneys at Lew

Jawe Kcliaba El Patio - 117 North Guadakupe Telephone 3824285
W. Thoma: Kellabia Pos Owfice Box 2265 Area Cede 563
Karea Auwbrey Santa Fe, New Mexico 87501

Jame: B. Grant
August 6, 1982

Mr. Joe D. Ramey

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Sun 0il Company s

Dear Mr. Ramey:

Please set the enclosed application for an unorthodox
well location for their Chaves "A" Federal Well #3-L for a
hearing on September 1, 1982.

WTK:xb
Enclosures
CC: J. T. Harris

03

;
;

M
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s AUG 06 1982




STATE OF NEW MEX.CO
DEPARTMENT OF ENERGY AND MINERAILS

OIL CONSERVATION DIVISICN

suN EKPLORATION AAD
PAODUCT(ON COMPAN
IN THE MATTER OF THE APPLIUATION OF
SUR FOR APPROVAL OF AN
UNORTHODOX WELL LOCATION, CHAMERS ¢ /(A L&D i
COUNTY, NEW MEXICO CASE -

L“"'\i’ fom*_ﬁsz- APPLICATION

COMES NOW SUN Q1L COMPANY by and through its attorneys,
Kellahin & Kellahin, and applies to the 0il Conservation Division
of New MExico for approval of an unorthodox well location in
eggg::céaunty, New Mexico to-wit: 660 feet from the West line
and 660 feet from the North line, Section 21, Township lz'SUuth,
Range 26 East, NMPM, and in support thereof would show:

1. Applicant is an oil and gas operator with the right
to drill and develop the N/2 of said Section 21.

2. Applicant proposes to driil its Chaves "A" Federal
wall #3-L to test the Pennsylvanian formations at an unorthodox
well location 660 feet from the West line and 660 feet from the
North line of Section 21, T&zs, R26E, NMPM.

3. Applicant proposes to dedicate the N/2 of said section
to this well.

4. Approval of this application will pr_vent waste and

protect correlative rights.

s

AUG 06 198>




WHEREOF, Applicant requests that this matter be set for

hearing before the Division's Examiner and that after notice

and hearing, the application be granted as requested.

KELLARIN & KELLAHIN

a7 Kl

Thomas RelYahin
Post Office Box 2265

Santa Fe, New Mexice 87501
(505) 982-4§285

ATTORNEY FOR SUN OIL COMPANY




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OJL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
i -
‘ L CASE NO. 7659
P )
Order No. A~ 70 73
APPLICATION OF SUN EXPLORATION AND /ié%ﬁ

PRODUCTION COMPANY FOR AN UNORTHODOX :;
17
GAS WELL LOCATION, CHAVES COUNTY, n

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of September, 1982, the Division
Director, having considered the testimecny, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




"

{1) That Jdue public notice having been given as required
" by law, the Division has jurisdiction of this cause and the

subject mutter thereof.

(2) That the applicant; Sun Exploration ard Production
Company, seeks approval of an unorthodox gas well location 660
feet from the RNorth line and 660 feet from the West line of
Section 21, Township 7 South, Range 26 East, NMPM, to test the

Pennsylvanian formation, ool

Chaves County, New Mexico.

{3) That the N/2 of said Section 21 is to be dedicated to

the well.

| {4) That a well at said unorthodox location will better
| enable applicant to produce the gas underlying the proration

unit.

(5} That no offset operator ocb)~cted to the proposed

unorthodox location.
{6y That approval of the subject application will afford

the applicant the opportunity to produce its just and equitable ‘
share of the gac in the subject pool, will prevent the economic i
loss caused by the drilling of unnecessary wells, avoid the

augmentation of risk arising from the drilling of an excessive ‘

number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Sun Exploration and

Production Company for an unorthodox .gas well location for the




Pennsylvanian iormation is hereby approved for a well eo—tre—

located at a point 660 feet from the North line and 660 feet
from the West line of Section 21, Township 7 South, Range 26

East, NMPM, Chaves County, New Mexico.

{2) That the N/2 of said Section 21 shall be dedicated to

the above-described well.

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL
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